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OATH OR AFFIRMATION

Thomas Scheiman _______________ sss ear or affirm that to the best of

knoss ledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

ndependence Capital Co Inc as

of December 31
__________ 2O2 are true and correct further swear tor affirm that

neither the company aor any partner proprietor principal officer or director has any proprietary interest in any account

classified solely as that of customer except as follo\ss

Notary Public

Title

Ii
This report contains check all applc ble boxes

Facing Page

bi Statement of Financial Condition

Statement of Income Loss
Statement of Changes in Financial Condition

Statement of Changes in Stockholders Equit or Partners or Sole Proprietors Capital

Statement of Changes in Liabilities Subordinated to Claims of Creditors

Computation of Net Capital

Computation for Determination of Resers Requirements Pursuant to Rule 5c33

Information Relating to the Possession or Control Requirements Under Rule 15c3-3

Reconciliation including appropriate explanation olthe Computation of Net Capital Under Rule 5e3l and the

Computation for Determination of the Reserve Requirements Under Exhibit of Rule 15c3-3

Reconciliation betsseen the audited and unaudited Statements of Financial Condition \Sith respect to methods of

consolidation

An Oath or Affirmation

copy of the SIPC Supplemental Report

report describing any material inadequacies found to exist or found to has existed since the date of the presious audit

PRESIDENT

Io1 conditions of confidential treatment of certain portions of thE filing see section 240 i7a5fit32
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SHAREHOLDERS
INDEPENDENCE CAPITAL CO INC

Independent Auditors Report

We have audited the accompanying statsment of financial condition of Independence

Capital Co Inc the Company as of December 31 2009 and the related statements of income

changes in shareholders equity and cash flows for the year then ended that you are filing

pursuant to Rule 7a-5 under the Securities Exciange Act of 1934 These financial statements

are the responsibility of the Companys management Our responsibility is to express an opinion

on these financial statements based on our audit

We conducted our audit in accordance with auditing standards generally accepted in the

United States of America Those standards require that we plan and perform the audit to obtain

reasonable assurance about whether the financial statements are free of material misstatement

An audit includes examining on test basis evidence supporting the amounts and disclosures in

the financial statements An audit also includes assessing the accounting principles used and

significant estimates made by management as viell as evaluating the overall financial statement

presentation We believe that our audit provides reasonable basis for our opinion

In our opinion the financial statements referred to above present fairly in all material

respects the financial position of Independence Capital Co Inc as of December 31 2009 and

the results of its operations and its cash flows for the year then ended in conformity with

accounting principles generally accepted in the United States of America

Our audit was conducted for the purpose of forming an opinion on the basic financial

statements taken as whole The information contained in Schedules II and Ill is presented for

purposes of additional analysis and is not required part of the basic financial statements but is

supplementary information required by Rule 17a-5 under the Securities Exchange Act of 1934

Such information has been subjected to the auditing procedures applied in the audit of the basic

financial statements and in our opinion is fairly stated in all material respects in relation to the

basic financial statements taken as whole

February 19 2010

Westlake Ohio

pderbe Sclif

INTERNATIONAL Registered with the Public Company Accounting Oversight Board



INDEPENDENCE CAPITAL CO INC PAGE

STATEMENT OF FINANCIAL CONDITION

DECEMBER 31 2009

ASSETS

CASHAND CASH EQUIVALENTS 39321

RESTRICTED CASH 15000

COMMISSIONS RECEIVABLE 73196

PREPAID EXPENSES 42946

MARKETABLE SECURITIES OWNED AT MARKET VALUE 94899

FURNITURE AND EQUIPMENT AT COST $20528

LESS ACCUMULATED DEPRECIATION OF $15342 5186

270548

LIAEI LITI ES

ACCOUNTS PAYABLE AND ACCRUED EXPENSES 16263

COMMISSIONS PAYABLE 58867
75130

SHAREHOLDERS EQUITY

COMMON STOCK
No par value 750 shares authorized 500 issued aid outstanding 500

ADDITIONAL PAID-IN CAPITAL 75166

RETAINED EARNINGS 119752

195418

270.548

The accompanying notes are an integral part of these statements



INDEPENDENCE CAPITAL CO INC PAGE

STATEMENT OF INCOME

YEAR ENDED DECEMBER 31 2009

REVENUE
Commissions and fees 846483

Trading gains Net 18070

Interest and dividends 2850

867403

EXPENSES

Commissions employee compensation and benefits 618843

Communications and data processing 16675

Professional fees 89692

Floor brokerage exchange and clearance fees 23998

Occupancy 13703

Other 58391

821302

NET INCOME 46101

The accompanying notes are an integral part of these statements



INDEPENDENCE CAPITAL CO INC PAGE

STATEMENT OF CHANGES IN SHAREHOLDERS EQUITY

YEAR ENDED DECEMBER 31 2009

ADDITIONAL

COMMON PAID-IN RETAINED
STOCK CAPITAL EARNINGS TOTAL

BALANCEJANUARY 12009 500 75166 80651 156317

NET INCOME 46101 46101

DISTRIBUTIONS 7000 7000

BALANCEDECEMBER 31 2009 500 75.166 119752 195418

The accompanying notes are an integral part of these statements



INDEPENDENCE CAPITAL CO INC PAGE

STATEMENT OF CASH FLOWS

YEAR ENDED DECEMBER 31 2009

CASH FLOW PROVIDED FROM OPERATING ACTIVITIES

Net income 46101

Adjustments to reconcile net income to net cash

provided from operating activities

Depreciation 1623

Increase decrease in cash resulting from changes in

operating assets and liabilities

Commissions receivable 30769

Prepaid expenses 4870
Marketable securities owned Net 39337

Accounts payable and accrued expenses 13280

Commissions payable 25253

Net cash provided from operating activities 11281

CASH FLOW USED IN INVESTING ACTIVITY

Purchase of furniture and equipment 3164

CASH FLOW USED IN FINANCING ACTIVITY

Distributions to shareholders 7000

NET INCREASE IN CASH AND CASH EQUIVALENTS 1117

CASH AND CASH EQUIVALENTS BEGINNING OF YEAR 53204

CASH AND CASH EQUIVALENTS END OF YEAR 54321

The accompanying notes are an integral part of these statements



INDEPENDENCE CAPITAL CO INC PAGE

NOTES TO THE FINANCIAL STATEMENTS

ORGANIZATION

Independence Capital Co Inc the Company is broker-dealer registered with the

Securities and Exchange Commission SEC and in fifteen states including the State of

Ohio The Company is member of the Financial Industry Regulatory Authority

FINRA specializing in the selling of mutual funds and other securities

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Cash and Cash Equivalents

At times during the year the Companys cash accounts exceeded the related amount of

federal depository insurance The Company has not experienced any loss in such

accounts and believes it is not exposed to any significant credit risk

The Company considers financial instruments with maturity of less than 90 days to be

cash equivalents

Restricted Cash

The Company has $15000 of an interest bearing deposit with its clearing broker pursuant

to its clearing agreement

Depreciation

The Company uses the straight-line method of depreciation over the estimated useful lives

of the assets of three to ten years

Income Taxes

The shareholders have consented to the Companys election to be an corporation within

the provisions of Section 1362a of the Internal Revenue Code which provide that the

income of the Company will be taxed directly to the shareholders Accordingly no

provision for federal or state income taxes has been provided however the Company is

liable for any local income taxes

Effective January 2009 the Company adopted the provisions of FASB Accounting

Standards Codification ASC 740-10 Accounting for Uncertainty in Income Taxes

which require recognition of and disclosures related to uncertain tax positions Under

the guidance the Company assessed the likelihood based on their technical merit

that tax positions will be sustained upon examination based on the facts

circumstances and information available at the end of each period The adoption had

no effect on the Companys shareholders equity The Company is no longer subject

to examination by U.S federal tax authorities for the tax years before 2006



INDEPENDENCE CAPITAL CO INC PAGE

NOTES TO THE FINANCIAL STATEMENTS

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES Continued

Accounting Estimates

Management uses estimates and assumptions in preparing financial statements in

accordance with accounting principles generally accepted in the United States of

America Those estimates and assumptions affect the reported amounts of assets and

liabilities the disclosure of contingent assets and liabilities and the reported revenue and

expenses Actual results could vary from the estimates that were used

Marketable Securities Owned

Marketable securities including both equities and mutual funds are valued at quoted

market values

Proprietary securities transactions in regular-way trades are recorded at market value on

the trade date as if they had settled

Commissions

Commissions brokerage and related clearing expenses are recorded on settlement date

basis as securities transactions occur which approximates trade date

Concentration of Credit Risk

The Company is engaged in various trading and brokerage activities in which counterparties

primarily include broker-dealers banks and other financial institutions In the event

counterparties do not fulfill their obligations the Company may be exposed to risk The

risk of default depends on the creditworthiness of the counterparty or issuer of the

instrument It is the Companys policy to review as necessary the credit standing of

each counterparty

Receivables and Credit Policies

Commissions receivable are uncollateralized clearing broker obligations due under normal

trade terms requiring payments within 30 days The Company generally collects

receivables within 30 days and does not charge interest on commissions receivable with

invoice dates over 30 days old

Commissions receivable net of trading costs are stated at the amount billed Payments of

commissions receivable are allocated the specific transactions identified on the

clearing broker statement or if unspecified are applied to the earliest unpaid amounts

The carrying amount of commissions receivable is reduced by valuation allowance that

reflects managements best estimate of the amounts that will not be collected



INDEPENDENCE CAPITAL CO INC PAGE

NOTES TO THE FINANCIAL STATEMENTS

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES Continued

Receivables and Credit Policies Continued

Management individually reviews all commissions receivable balances that exceed 30 days

from the invoice date and based on an assessment of current creditworthiness writes off

the portion if any of the balance that will not be collected Additionally management

estimates an allowance for the aggregate remaining commissions receivable based on

historical collectibility In the opinion of management at December 31 2009 all

commissions were considered collectible and no allowance was necessary

SubseQuent Events

Management has evaluated subsequent events through February 19 2010 the date the

financial statements were available to be issued

ASSETS MEASURED AT FAIR VALUE ON RECURRING BASIS

The various inputs that may be used to delermine the fair value of the Companys assets

are summarized in three broad levels

Level Quoted prices in active markets for identical securities

Level Other significant observable inputs including quoted prices for

similar securities interest rates credit risk etc
Level Significant unobservable inputs including the Companys own

assumptions used to determine value

Generally the Company utilizes quoted market prices and other relevant information

generated by market transactions to measure fair value when available If quoted prices

are not available fair values are measured using independent pricing models or other

model-based valuation techniques In certain cases the Company may be required to

make judgments about assumptions that market participants would use in estimating the

fair value of financial instruments Level valuations

Assets measured at fair value are comprised of the following at December 31 2009

Description Level Level Level

Marketable securities 94.899

The Company did not hold any Level assets during the year

RELATED PARTY TRANSACTIONS

The Company utilizes related company to provide administrative accounting and monthly

compilation services at the rate of $1 500 per month Payment for these professional

services amounted to $18000 for 2009

The Company leases its main office for $1825 per month increased effective October 2009

from $825 per month from related party pursuant to month-to-month operating

lease Rent expense was $12900 in 2009



INDEPENDENCE CAPITAL CO INC PAGE 10

NOTES TO THE FINANCIAL STATEMENTS

EMPLOYEE BENEFIT PLAN

The Company maintains qualified noncontribitory defined contribution plan covering

substantially all its employees Contributions are determined at the discretion of

management There was no contribution to the plan for the year ended December 31

2009

NET CAPITAL PROVISION OF RULE 15c3-1

Pursuant to the net capital provisions of Rule 15c3-1 of the Securities Exchange Act of

1934 the Company is required to maintain minimum net capital balance as defined

under such provisions

The Companys minimum capital requirement is the greater of $50000 or 6%% of

aggregate indebtedness as defined under Securities and Exchange Commission Rules

15c3-1a1i and 15c3-1 a2vi as it does not maintain customer accounts Net

capital may fluctuate on daily basis At December 31 2009 the Company had net

capital of $126555 which was $76555 in excess of its required net capital of $50000

In addition to the minimum net capital provisions Rule 15c3-1 requires that the Company
maintain ratio of aggregate indebtedness aE defined to net capital of not more than

l5to At December 31 2009 the ratio was .59 to

EXEMPTION FROM RULE 15c3-3

The Company acts as an introducing broker or daaler promptly transmitting all funds and

delivering all securities received in connection with its activities as broker or dealer and

does not otherwise hold funds or securities for or owe money or securities to customers

The Company operates under Section k2ii of Rule 15c3-3 of the Securities

Exchange Act of 1934 and is therefore exempt from the requirements of Rule 5c3-3



SUPPLEMENTAL INFORMATION

PURSUANT TO RULE 17a-5 OF THE

SECURITIES EXCHANGE ACT OF 1934

DECEMBER 31 2009



INDEPENDENCE CAPITAL C0 INC PAGE 12

SCHEDULE COMPUTATION OF NET CAPITAL

PURSUANT TO RULE 15c3-1 OF THE
SECURITIES AND EXCHANGE COMMISSION AND

RECONCILIATION OF THE COMPUTATION OF NET CAPITAL

PURSUANT TO RULE 15c3-1

DECEMBER 31 2009

NET CAPITAL

Total shareholders equity from statement of financial condition 195418

Less Non-allowable assets

Cash on hand 50

Commissions receivable Unsecured and 12bi fees Net

of payables 5361

Furniture and equipment Net of accumulated depreciation 5186

Prepaid expenses 42946 53543

NET CAPITAL BEFORE HAIRCUTS ON SECURITIES 141875

Haircuts on securities 15320

NET CAPITAL 126555

COMPUTATION OF AGGREGATE INDEBTEDNESS TOTAL

LIABILITIES FROM STATEMENT OF FINANCIAL CONDITION 75130

COMPUTATION OF BASIC NET CAPITAL REQUIREMENT
6%% OF AGGREGATE INDEBTEDNESS 5009

MINIMUM REQUIRED NET CAPITAL 50.000

NET CAPITAL REQUIREMENT 50.000

EXCESS NET CAPITAL 76.555

RATIO OF AGGREGATE INDEBTEDNESS TO NET CAPITAL .59 to

The Company is not required to present reconciliation of the computation of net capital under Rule 5c3-1

and did not and is not required to file Form X-17a-5 at December 31 2009 with the Securities and

Exchange Commission



INDEPENDENCE CAPITAL Co INC PAGE 13

SCHEDULES II AND III COMPUTATION FOR

DETERMINATION OF RESERVE REQUIREMENTS AND
INFORMATION RELATING TO POSSESSION OR CONTROL

REQUIREMENTS PURSUANT TO RULE 15c3-3 OF THE

SECURITIES AND EXCHANGE COMMISSION

DECEMBER 31 2009

The Company is not required to present the schedules Computation for Determination of Reserve

Requirements Under Rule 15c3-3 and Information for Possession or Control Requirements Under

Rule 5c3-3 as it meets the exemptive provisions of Rule 5c3-3 under Section k2ii of the Rule



Cohen Fund Audit Services Ltd 440.835.8500

800 Westpoint Pkwy Suite 1100 440.835.1093 fax

Westlake OH 44145-1524

www.cohenfund.com

SHAREHOLDERS
INDEPENDENCE CAPITAL CO INC

Independent Auditors Report on Internal Control

Required by SEC Rule 17a-5g1

In planning and performing our audit of the financial statements of Independence Capital

Co Inc the Company as of and for the year Ended December 31 2009 in accordance with

auditing standards generally accepted in the United States of America we considered the

Companys internal control over financial reporting internal control as basis for designing our

auditing procedures for the purpose of expressing our opinion on the financial statements but not

for the purpose of expressing an opinion on the effectiveness of the Companys internal control

Accordingly we do not express an opinion on the effectiveness of the Companys internal control

Also as required by Rule 17a-5g1 of the Securities and Exchange Commission SEC
we have made study of the practices and procedures followed by the Company including

consideration of control activities for safeguarding securities This study included tests of such

practices and procedures that we considered relevant to the objectives stated in Rule 17a-5g1
in making the periodic computations of aggregate indebtedness or aggregate debits and net

capital under Rule 17a-3a11 and for determining compliance with the exemptive provisions of

rule 5c3-3 Because the Company does not carry securities accounts for customers or perform

custodial functions relating to customer securities we did not review the practices and procedures

followed by the Company in any of the following

Making quarterly securities examinations counts verifications and comparisons and

recordation of differences required by Rule 17a-13

Complying with the requirements for prompt payment for securities under Section of

Federal Reserve Regulation of the Board of Governors of the Federal Reserve System

The management of the Company is responsible for establishing and maintaining internal

control and the practices and procedures referred to in the preceding paragraph In fulfilling this

responsibility estimates and judgments by management are required to assess the expected

benefits and related costs of controls and of this practices and procedures referred to in the

preceding paragraph and to assess whether those practices and procedures can be expected to

achieve the SECs above-mentioned objectives Two of the objectives of internal control and the

practices and procedures are to provide managennent with reasonable but not absolute assurance

that assets for which the Company has responsibility are safeguarded against loss from

unauthorized use or disposition and that transactions are executed in accordance with

managements authorization and recorded properly to permit the preparation of financial

statements in conformity with generally accepted accounting principles Rule 7a-5g lists

additional objectives of the practices and procedures listed in the preceding paragraph

neenberof if
INTERNATIONAL Fn

Registered with the Public Company Accounting Oversight Board



Because of inherent limitations in internal control and the practices and procedures referred

to above error or fraud may occur and not be detected Also projection of any evaluation of them

to future periods is subject to the risk that they may become inadequate because of changes in

conditions or that the effectiveness of their design and operation may deteriorate

control deficiency exists when the design or operation of control does not allow

management or employees in the normal course of performing their assigned functions to

prevent or detect misstatements on timely basis significant deficiency is deficiency or

combination of deficiencies in internal control that is less severe than material weakness yet

important enough to merit attention by those charged with governance

material weakness is deficiency or combination of deficiencies in internal control such

that there is reasonable possibility that malerial misstatement of the Companys financial

statements will not be prevented or detected and corrected on timely basis

Our consideration of internal control was for the limited purpose described in the first and

second paragraphs and would not necessarily identify all deficiencies in internal control that might

be material weaknesses We did not identify any deficiencies in internal control and control

activities for safeguarding securities that we coisider to be material weaknesses as defined

above

We understand that practices and procedures that accomplish the objectives referred to in

the second paragraph of this report are considered by the SEC to be adequate for its purposes in

accordance with the Securities Exchange Act of 1934 and related regulations and that practices

and procedures that do not accomplish such objectives in all material respects indicate material

inadequacy for such purposes Based on this understanding and on our study we believe that the

Companys practices and procedures as described in the second paragraph of this report were

adequate at December 31 2009 to meet the SECs objectives

This report is intended solely for the information and use of the shareholders management

the SEC the Financial Industry Regulatory Authority and other regulatory agencies that rely on

Rule 17a-5g under the Securities Exchange Act of 1934 in their regulation of registered brokers

and dealers and is not intended to be and should not be used by anyone other than those

specified parties

February 19 2010

Westlake Ohio
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OATH OR AFFiRMATION

Thomas Scheiman swear or affirm that to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

Independence Capital Co Inc as

of _____
December 31 2009 are true and correct further swear or affirm that

neither the company nor any partner proprietor principal officer or director has any proprietary interest in
any account

classified solely as that of customer except as follows

ature
i-.--- --

PRESIDENT

Title

IDA.VID WitM1DETZ Atiorney

110 5tateCfr1Qrg
This report contains check all aj5licable boxes

Facing Page
Statement of Financial Condition

Statement of Income Loss
Statement of Changes in Financial Condition

Statement of Changes in Stockholders Equity or Partners or Sole Proprietors Capital

Statement of Changes in Liabilities Subordinated to Claims of Creditors

Computation of Net Capital

Computation for Determination of Reserve Requirements Pursuant to Rule l5c3-3

Information Relating to the Possession or Control Requirements Under Rule 15c3-3

Reconciliation including appropriate explanation of the Computation of Net Capital Under Rule l5c3l and the

Computation for Determination of the Reserve Requirements Under Exhibit of Rule 15c3-3

Reconciliation between the audited and unaudited Statements of Financial Condition with
respect to methods of

consolidation

An Oath or Affirmation

copy of the SIPC Supplemental Report

report describing any material inadequacies found to exist or found to have existed since the date of the previous audit

Fo1 conditions of confidential treatment of certain portions of this filing see section 240.1 7a-5fe
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31Notary Public
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SHAREHOLDERS
INDEPENDENCE CAPITAL CO INC

Independent Accountants Report on Applying Agreed-Upon Procedures

Related to an Entitys SIPC Assessment Reconciliation

In accordance with Rule 17a-5e4 under the Securities Exchange Act of 1934 we have

performed the procedures enumerated below with respect to the accompanying Transitional

Assessment Reconciliation Form SIPC-7T to the Securities Investor Protection Corporation

SIPC for the period from April 2009 to December 31 2009 which were agreed to by

Independence Capital Co Inc the Company and the Securities and Exchange Commission

Financial Industry Regulatory Authority Inc and SIPC solely to assist you and the other

specified parties in evaluating the Companys compliance with the applicable instructions of the

Transitional Assessment Reconciliation Form SIPC-7T The Companys management is

responsible for the Companys compliance wth those requirements This agreed-upon

procedures engagement was conducted in accordance with attestation standards established by

the American Institute of Certified Public Accountants The sufficiency of these procedures is

solely the responsibility of those parties specified in this report Consequently we make no

representation regarding the sufficiency of the procedures described below either for the purpose

for which this report has been requested or for any other purpose

The procedures performed and our findings are as follows

Compared the listed assessment payments in Form SIPC-7T with respective cash

disbursements listed in the general ledger and respective copies of cancelled checks written

by the Company noting no differences

Compared the Total Revenue amounts of the audited Form X-17A-5 for the year ended

December 31 2009 less revenues reported on the FOCUS reports for the period from

January 2009 to March 31 2009 as applicable with the amounts reported in Form

SIPC-7T for the period from April 2009 to December 31 2009 We noted revenues

reported on Form S1PC-7T were overstated $20000

Compared adjustment regarding the revenues from distribution of shares of registered

open end investment company or unit investment trust and the sale of variable annuities or

life insurance related revenues reported in Form SIPC-7T to the related revenues listed on

the Companys general ledger for the year ended December 31 2009 less related revenues

on the Companys general ledger for the period from January 2009 to March 31 2009

We noted the related revenues deduction reported on Form SPC-7T was overstated by

$753

Compared adjustment regarding the net gain from securities in investment accounts

reported in Form SIPC-7T to the related nel gains listed on the Companys general ledger

for the year ended December 31 2009 less net gains on the Companys general ledger for

the period from January 2009 to March 31 2009 noting no differences

rnindepeodeMnernbr of

BAKER TILLY
INTERNATIONAL



Proved the arithmetical accuracy of the calculations regarding the related revenues and net

gains deductions along with the assessment calculation reflected in Form SIPC-7T noting

no differences

We were not engaged to and did not conduct an examination the objective of which would

be the expression of an opinion on compliance Accordingly we do not express such an opinion

Had we performed additional procedures other matters might have come to our attention that

would have been reported to you

This report is intended solely for the information and use of the specified parties listed above

and is not intended to be and should not be used by anyone other than these specified parties

February 19 2010

Westlake Ohio
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purposes
of the audit requirement of SEC Rule lla-5

.2

Note II any of the Information shown on the mailing label

L1r r/A 1c requires
correction please e-mail any corrections to

formsipo.Org
and so ldicate on the form flied

fLNC c4f14L .tiiC

37 tL//3-/- 77 /O Nanur and telephone number of person to contact

respuctlrig this form

A/at44/4 L14 2-S _.l _._L

General Assessment 2e from page not less than $150 minimum

Less payment made with S1PO-6 flied Including $150 paid with 200 SIPC-4 exclude interest

Date Paid

Lass prior overpayment applied

Assessment balance due or overpayment

interest computed on late payment see instruction fcr_..._days at 20% per annum

Total assessment balance and interest due or overpayment carried forward

PAID WITH THIS FORM
Check enclosed payable to SIPC

Total must be same as above

Overpayment carried forward ____________________

SubsidiarIes and predecessors
included In this lena give name and 1934 Act registration number

The SIPC member submitting this form and the

person by whom Ills executed represent thereby
___________________________________________________________

that all intormatlon contained herein is true correct

and complete ________________________________________________________

aes __________
Postmarked Received

LU

Calculations

Exceptions

Disposition of exceptions

eMFAJC fT- A/em
Qrenmzuiroh

Dated the day of 20
11Ltl

This term and the assessment payment is due 6fl days after the cnd of the flscal year Retain the WendIng Copy of this form

for period of not less than years lbs latest years In an easily accessible place

Reviewed

Dooumentatkfl
Forward Copy



DETERMII4ATON OF SIPC NET DPERATNG RE\rENUES

AND GENERAL ASt3ESSMENT

Item No

2a Total revenue FOCUS Line 12/Part lilt Line Code 4030

2b Additions

Total revenues troro the securities
busIness 01 subsIdiaries except toreign

subsidiaries and

predecessors not included above

Net loss tram principal
transactions in securities in trading accountS

Nat loss tram principal
transactions In commodities In trading account

interest and dividend expense deducted in determIning Item 2a

Net loss from management ol or partIcipation
in the underwriting or distributIon of securities

Expenses other than advertising printing regislralion
tees and legal

tees deducted in determining eel

profit
from management of or participation

In underwriting or distribution at securities

Net loss hour securities
In Investment accounts

Total addItions

2c Deductions

Revenues trom the distribution at shares at registered open end Inrostnrent company or unit

investment trust tram the sate ol variable annuities tram the business of insurance tom investment

advisory services rendered to registered Investment compables or Insurance company separate

accounts and from transactions in security
tutures products

RevenueS tram commodIty transactions

Commissions floor brokerage arrdclearanca paid
to other SIPC members In connection with

securities transactions

ReImbursements br postage In connection with proxy solicitation

Net gain Iromn securIties in investment accounts

81 100% ci oommisslons and markups earned from transactions In certIficates at deposit
and

ii Treasury bills bankers acceptances or commercial paper that mature nine months or less

tram Issuance dale

DIrect expenses
ol prInting

advertising and legal lees incurred in conneStion with other revenue

related to the securilies busIness revenue dellned by Section 19tL al the Act

Other revenue not related either directly or indirecilY to the securities business

See Instruction

Total interest and dividend expense FOCUS Line 22PART lilt LIne 13

Code 4075 plus
line 2b4 above but not in excess

of total interest and dividend income

II 40% at interest earned on-customers securities accounts

40% of FOCUS line Code 3960

Enter the greater
at line or ii

Total deductions

3d SIPO Net operating Revenues

2e General Assessment .0025

Amounts tar the fiscal period

beginnIng Aprtl 2009

and errding..2C_.L 20..b

Eliminate cents

L51
___2

to page bul not less than

$150 minimum


