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A. REGISTRANT IDENTIFICATION

NAME OF BROKER-DEALER:
OFFICIAL USE ONLY
DBS Vickers Securities (USA) Inc.
FIRM ID. NO.
ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O. Box No.)
805 Third Avenue, Suite 1201
(No. and Street)
New York NY 10022
(City) (State) (Zip Code)

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT

Annemarie Brown (212) 826-3559
(Area Code -- Telephone No.)

B. ACCOUNTANT IDENTIFICATION
INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*®

Rothstein, Kass & Company, P.C.

(Name -- if individual, state last, first, middle name)

4 Becker Farm Rd. Roseland New Jersey 07068
(Address) (City) (State) (Zip Code)
CHECK ONE:

[A Certified Public Accountant
O Public Accountant

[] Accountant not resident in United States or any of its possessions

FOR OFFICIAL USE ONLY

*Claims for exemption from the requirement that the annual report be covered by the opinion of an independent public accountant
must be supported by a statement of facts and circumstances relied on as the basis for the exemption. See section 240.17a-5(¢)(2).

SEC 1410 (06-02) Potential persons who are to respond to the collection of information
contained in this form are not required to respond unless the form displays
a currently valid OMB control number.
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OATH OR AFFIRMATION

1, Annemarie Brown ) , swear (or affirm) that, to the
best of my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
' DBS Vickers Securities (USA) Inc. ,as of
December 31, ,2009 , are true and correct. I further swear (or affirm) that neither the company

nor any partner, proprietor, principal officer or director has any proprietary interest in any account classified solely as that of
a customer, except as follows:

Nolory Public - $tale of New Yo ;
NO. 01WOL10973} ® / = Sianature
Quaiiied In Quesns Count

VP, Financial Controller, Corporate Secretary
Title

f ’ Thzs repor&*’* contams (check all applicable boxes):

:/@ @) “FaEing pag@

. (b) Statemmt ‘of Financial Condition.
() Statemem of Income (Loss).

(d) Statement of Changes in Financial Condition.

(e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietor's Capital.

() Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(2 Computatign of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or control Requirements Under Rule 15¢3-3.

() A Reconciliation, including appropriate explanation, of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of con-

solidation.
(1) An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report.
(n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.
(o) Independent auditor's report on internal accounting control.

(p) Schedule of segregation requirements and funds in segregatlon--customers regulated commodity futures account
pursuant to Rule 171-5.

COEAOEaka D[E[EIE]EI[EIIE@

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5 (e)(3 ).
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Certified Rothstein, Kass & Company, P.C. Beverly Hills

Dallas

Public 4 Becker Farm Road Denver
Accountants Roseland, NJ 07068 Grand Cayman
tel 973.994.6666 Irvine
fax 973.994.0337 i
Roseland
www.rkco.com San Francisco

Walnut Creek

Rothstein Kass

INDEPENDENT ACCOUNTANTS’ REPORT ON APPLYING
AGREED-UPON PROCEDURES RELATED TO THE SIPC
ASSESSMENT RECONCILIATION REQUIRED BY SEC RULE
17a-5

To the Board of Directors
DBS Vickers Securities (USA) Inc.

In accordance with Rule 17a-5(e)(4) under the Securities Exchange Act of 1934, we have performed the
procedures enumerated below with respect to the accompanying Schedule of Assessment and Payments
(Form SIPC-7T) to the Securities Investor Protection Corporation (SIPC) for the nine month period from
April 1, 2009 through December 31, 2009, which were agreed to by DBS Vickers Securities (USA) Inc.
(the “Company”) and the Securities and Exchange Commission, Financial Industry Regulatory Authority,
Inc., and SIPC solely to assist you and the other specified parties in evaluating the Company’'s
compliance with the applicable instructions of the Transitional Assessment Reconciliation (Form SIPC-
7T). The Company’s management is responsible for the Company’s compliance with those requirements.
This agreed-upon procedures engagement was conducted in accordance with attestation standards
established by the American Institute of Certified Public Accountants. The sufficiency of these
procedures is solely the responsibility of those parties specified in this report. Consequently, we make no
representation regarding the sufficiency of the procedures described below either for the purpose for
which this report has been requested or for any other purpose. The procedures we performed and our
findings are as follows:

1. Compared the listed assessment payments in Form SIPC-7T with respective cash
disbursement records noting no differences;

2. Compared the amounts reported on the audited Form X-17A-5 for the nine month period from
April 1, 2009 through December 31, 2009 with the amounts reported in Form SIPC-7T for the
nine month period from April 1, 2009 through Deécember-31, 2009 noting no differences;

3. Compared any adjustments reported in Form SIPC-7T with supporting schedules and
working papers noting no differences;

4. Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7T and in the
related schedules and working papers supporting the adjustments noting no differences.

An independent firm associated with AGN International Ltd AG
intesATionAL



We were not engaged to, and did not conduct an examination, the objective of which would be the
expression of an opinion on the Company’s compliance with the applicable instructions of the Transitional
Assessment Reconcitiation (Form SIPC-7T). Accordingly, we do not express such an opinion. Had we
performed additional procedures, other matters might have come to our attention that would have been
reported to you.

This report is intended solely for the information and use of the specified parties listed above and is not
intended to be and should not be used by anyone other than these specified parties.

KM/KW L@V"fcvwrj ﬂ e .

Roseland, New Jersey
February 4, 2010

Rothstein Kass
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For the Nine Month Period From April 1, 2009 Through December 31, 2009

SIPC Net Operating Revenues Per General Assessment

Reconciliation Form SIPC-7T $ 5,393,035
General Assessments at .0025 ) $ © 13,483
Less: Payments Remitted (4,206)
Amount Due with Form SIPC-7T $ 9,277

PLEASE NOTE, PER SIPC-7T INSTRUCTIONS, BROKER-DEALERS THAT REQUIRE AN AUDIT AND HAVE LESS THAN
$500,001 IN GROSS REVENUES, ARE EXEMPT FROM INCLUDING THIS SUPPLEMENTAL SCHEDULE IN THEIR ANNUAL
AUDITED FINANCIAL STATEMENTS.
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Independent Auditors' Report

Financial Statements
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Rothstein Kass
INDEPENDENT AUDITORS' REPORT

To the Board of Directors
DBS Vickers Securities (USA) Inc.

We have audited the accompanying statement of financial condition of DBS Vickers Securities (USA) Inc. (the
“Company”) as of December 31, 2009. This statement of financial condition is the responsibility of the Company's
management. Our responsibility is to express an opinion on this statement of financial condition based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of America.
Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the
statement of financial condition is free of material misstatement. An audit includes consideration of internal control
over financial reporting as a basis for designing audit procedures that are appropriate in the circumstances, but not for
the purpose of expressing an opinion on the effectiveness of the Company's internal control over financial reporting.
Accordingly, we express no such opinion. An audit also includes examining, on a test basis, evidence supporting the
amounts and disclosures in the statement of financial condition, assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall statement of financial condition
presentation. We believe that our audit of the statement of financial condition provides a reasonable basis for our
opinion.

In our opinion, the statement of financial condition referred to above presents fairly, in all material respects, the
financial position of DBS Vickers Securities (USA) Inc. as of December 31, 2009, in conformity with accounting
principles generally accepted in the United States of America.

Km"/’«“‘ LQ"VMTI pe.

Roseland, New Jersey
February 4, 2010

An independent firm associated with AGN International Ltd éﬁﬁﬁ



BS VICKERS SECURITIES (USA) INC.

ATEMENT OF FINANCIAL CONDITION

\ L .

December 31, 2009

ASSETS
Cash and cash equivalent $ 7,500,758
Commissions receivable from affiliates 598,906
Property and equipment, net 14,897
Prepaid expenses and other assets 209,890
Total assets $ 8,324,451

LIABILITIES AND STOCKHOLDER'S EQUITY

Liabilities
Bonus payable $ 567,602
Accrued expenses and other liabilities 338,172
Total liabilities 905,774

Stockholder's equity
Common stock, $.01 par value,

authorized, issued, and outstanding 1,000 shares 10
Additional paid-in capital 2,684,990
Retained earnings : 4,733,677

Total stockholder's equity 7,418,677

$ 8,324,451

See accompanying notes to financial statements. 2



1. Nature of business and summary of significant accounting policies

Nature of Business

DBS Vickers Securities (USA) Inc. (the “Company”) is a Delaware corporation which is wholly-owned by DBS
Vickers Securities Holdings PTE Ltd. (the “Parent”), a Singapore based company. The Company is registered with
the Securities and Exchange Commission (“SEC”), Financial Industry Regulatory Authority (“FINRA”), and Ontario
Securities Commission as a broker-dealer in securities.

The Company operates as a broker-dealer dealing principally in Pacific Rim and other emerging markets’ equity
securities and effects securities transactions on behalf of U.S. institutional clients through its foreign broker-dealer
affiliates on a delivery and/or receipt versus payment basis. The Company’s commissions from customers are
collected by an affiliate and remitted to the Company monthly. The Company does not hold cash or securities for
its institutional customers.

Basis of Presentation

The financial statements have been prepared in conformity with accounting principles generally accepted in the
United States of America (“GAAP”).

These financial statements were approved by management and available for issuance on February 4, 2010.
Subsequent events have been evaluated through this date.

Accounting Standards Codification

On June 29, 2009, the Financial Accounting Standards Board (‘FASB”) issued an accounting pronouncement
establishing the FASB Accounting Standards Codification (“ASC”) as the source of authoritative accounting
principles recognized by the FASB to be applied by nongovernmental entities. This pronouncement was issued for
interim and annual periods ending after September 15, 2009, for most entities. On the effective date, all non-SEC
accounting and reporting standards will be superseded. The Company adopted this new accounting
pronouncement for the year ended December 31, 2009, as required, and adoption did not have a material impact
on the financial statements taken as a whole.

Cash and Cash Equivalent

The Company considers highly-liquid investments with original maturities of three months or less to be cash
equivalents. At December 31, 2009, the Company had a certificate of deposit of approximately $127,000 pledged
to a third party to collateralize a letter of credit related to a lease deposit.

Property and Equipment

Property and equipment is stated at cost less accumulated depreciation and amortization. The Company provides for
depreciation on a straight-line basis over the estimated useful lives of the assets of two to four years. Leasehold
improvements are amortized using the straight-line method over the lesser of their economic useful lives or the term
of the lease.



1. Nature of business and summary of significant accounting policies (continued)

Revenue and Expense Recognition from Securities Transactions

Commissions and related clearing expenses are recorded on a trade-date basis as securities transactions occur.

Investment Banking

investment banking revenues are recorded in accordance with the terms of the investment banking agreements.
Research Income

Research income represents monies for research services provided.

Transactions in Foreign Currencies

Transactions in foreign currencies are translated using daily rates of exchange. Asset and liability accounts
denominated in foreign currencies at the end of the year are translated using closing rates. Any gains or losses from
foreign currency transactions are included in the statement of operations.

Income Taxes

The Company utilizes an asset and liability approach to financial accounting and reporting for income taxes.
Deferred income tax assets and liabilities are computed for differences between the financial statement and tax
bases of assets and liabilities that will result in future taxable or deductible amounts, based on enacted tax laws
and rates applicable to the periods in which the differences are expected to affect taxable income. Valuation
allowances are established, when necessary, to reduce deferred tax assets to the amount considered more likely
than not to be realized.

In accordance with GAAP, the Company is required to determine whether a tax position of the Company is more
likely than not to be sustained upon examination by the applicable taxing authority, including resolution of any
related appeals or litigation processes, based on the technical merits of the position. The Company files an
income tax return in the U.S. federal jurisdiction, and may file income tax returns in various U.S. states. Generally
the Company is no longer subject to income tax examinations by major taxing authorities for years before 2006.
The tax benefit to be recognized is measured as the largest amount of benefit that is greater than fifty percent likely
of being realized upon ultimate settlement. De-recognition of a tax benefit previously recognized could result in the
Company recording a tax liability that would reduce net assets. This policy also provides guidance on thresholds,
measurement, de-recognition, classification, interest and penalties, accounting in interim periods, disclosure, and
transition that is intended to provide better financial statement comparability among different entities. It must be
applied to all existing tax positions upon initial adoption and the cumulative effect, if any, is to be reported as an
adjustment to net assets as of January 1, 2009. Based on its analysis, the Company has determined that the
adoption of this policy did not have a material impact on the Company’s financial statements upon adoption.
However, management’s conclusions regarding this policy may be subject to review and adjustment at a later date
based on factors including, but not limited to, on-going analyses of and changes to tax laws, regulations and
interpretations thereof. The Company recognizes interest accrued related to unrecognized tax benefits in interest
expense and penalties, if assessed. No interest expense or penalties have been assessed for the year ended
December 31, 2009.



VICKERS SECURITIES (USA) INC.

1. Nature of business and summary of significant accounting policies (continued)

Fair Value

In accordance with GAAP, fair value is defined as the price that would be received to sell an asset or paid to
transfer a liability (i.e., the “exit price”) in an orderly transaction between market participants at the measurement
date.

In determining fair value, the Company uses various valuation approaches. In accordance with GAAP, a fair value
hierarchy for inputs is used in measuring fair value that maximizes the use of observable inputs and minimizes the
use of unobservable inputs by requiring that the most observable inputs be used when available. Observable
inputs are those that market participants would use in pricing the asset or liability based on market data obtained
from sources independent of the Company. Unobservable inputs reflect the Company’s assumptions about the
inputs market participants would use in pricing the asset or liability developed based on the best information
available in the circumstances. The fair value hierarchy is categorized into three levels based on the inputs as
follows:

Level 1 - Valuations based on unadjusted quoted prices in active markets for identical assets or liabilities that
the Company has the ability to access. Valuation adjustments and block discounts are not applied to Level 1
securities. Since valuations are based on quoted prices that are readily and regularly available in an active
market, valuation of these securities does not entail a significant degree of judgment.

Level 2 - Valuations based on quoted prices in markets that are not active or for which all significant inputs are
observable, either directly or indirectly.

Level 3 - Valuations based on inputs that are unobservable and significant to the overall fair value
measurement.

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally accepted in the United
States of America requires management to make estimates and assumptions that affect the reported amounts of
assets and liabilities at the date of the financial statements and the reported amounts of revenues and expenses
during the reporting period. Actual results could differ from those estimates.



2. Property and equipment

Details of property and equipment at December 31, 2009 are as follows:

Furniture and fixtures $ 96,870
Office equipment 32,472
Leasehold improvements 245,724
Computer software 74,369
Computer hardware 103,788
553,223

Less accumulated depreciation
and amortization 538,326
$ 14,897

A

Depreciation and amortization expense was approximately $17,000 for the year ended December 31, 2009.

3. Net capital requirement

The Company, as a member of FINRA, is subject to the SEC Uniform Net Capital Rule 15¢3-1. This Rule requires
the maintenance of minimum net capital and that the ratio of aggregate indebtedness to net capital, both as defined,
shall not exceed 15 to 1. The Company has elected to use the alternative net capital requirement, permitted by
Rule 15¢3-1, which requires that the Company maintain minimum regulatory net capital, as defined, equal to the
greater of $250,000 or 2% of aggregate debit balances arising from customer transactions, as defined. At
December 31, 2009, the Company's net capital was approximately $6,468,000, which was approximately $6,218,000
in excess of its minimum requirement of $250,000.



SECURITIES (USA) INC.

L STATEMENTS

4. Income taxes

The provision for income taxes consists of the following:

Current

Federal $ 242,043
State andlocal 66,854
308,897

Deferred
Federal 556
State andlocal 793
1,349
$ 310,246

At December 31, 2009 the Company had a net deferred tax asset of approximately $33,000, which is primarily
attributable to depreciation and deferred rent. The Company believes that it is more likely than not that it will
realize the benefit related to the deferred tax asset. This deferred tax asset is included in prepaid expenses and
other assets on the statement of financial condition.

The difference between income tax expense and the amount computed at the Federal statutory rate primarily
relates to state and local tax expense.

5. Concentrations of credit risk

In the normal course of business, the Company’s customer activities involve the execution, settiement, and financing
of various customer securities transactions. These activities may expose the Company to off-balance-sheet risk in
the event the customer or other broker is unable to fulfill its contracted obligations and the Company has to purchase
or sell the financial instrument underlying the contract at a loss.

The Company maintains its cash balances in various financial institutions. These balances are insured by the
Federal Deposit Insurance Corporation up to $250,000 per institution through December 31, 2013.



ECURITIES (USA) INC.

6. Exemption from Rule 15¢3-3

The Company is exempt from SEC Rule 15¢3-3 pursuant to the exemptive provision under sub-paragraph (kK)(2)(i)
and, therefore, is not required to maintain a "Special Reserve Bank Account for the Exclusive Benefit of Customers.”

7. Related party transactions

Substantially all of the Company’s commission revenue is derived from effecting securities transactions on behalf
of customers, primarily United States institutional investors, with its affiliates in the Pacific Rim and other emerging
markets. Pursuant to a clearing arrangement with the Parent and its affiliates, the Company’'s commissions from
customers are collected by an affiliate and remitted to the Company monthly. The commissions receivable from
customers collected by an affiliate amounted to approximately $599,000 as of December 31, 2009.

The Company also receives commissions from its participation in an affiliate’s investment banking activity in
relation to its trades made to the Company’s customers. Such commissions are allocated by the affiliate based on
the most current estimates and amounted to approximately $392,000 for the year ended December 31, 2009.

The Company pays commissions expense and other clearing fees to affiliates based on customer trading activity.
This affiliate commission expense amounted to approximately $2,410,000 for the year ended December 31, 2009.
The Company receives the commission revenue from customers after deducting the commission expense owed to
the affiliates. As a result, there are no commissions payable to affiliates.

8. Commitments

On March 28, 2001, the Company entered into an operating lease for office space which expires on March 31,
2011. The Company is currently sub-leasing a portion of its office space.

Future minimum lease payments, sublease rental and net rent commitments as of December 31, 2009 are as
follows:

Sublease
Operating Rental
Commitments Commitments Net
December 31,
2010 $ 385700 $ (146,475) $ 239,225
2011 96,425 (24,412) 72,013
Total $ 482,125 $ (170,887) $ 311,238

Rental income and rent expense for the year ended December 31, 2009 amounted to approximately $148,000 and
$373,000, respectively.



'SECURITIES (USA) INC.

L STATEMENTS

9. Customer transactions

In the normal course of business, the Company effects, as agent, transactions on behalf of customers on a basis of
either delivery or receipt versus payment. If these agency transactions do not settle due to failure to perform by
either the customer or the counterparty, the Company may be obligated to discharge the obligation of the
nonperforming party and, as a result, may incur a loss if the market value of the securities is different from the
contract amounts. The risk of loss to the Company is normally limited to differences in market values of the
securities compared to their contract amounts. At December 31, 2009, there were no estimated losses due to
nonperforming parties. All open transactions at December 31, 2009 settled with no resultant loss being incurred by
the Company.



