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" OATH OR AFFIRMATION

Elliot B. Reiff
I , Swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
TVA Capital, LLC

, , as
of _ February 18 , 2010 , are true and correct. I further swear (or affirm) that
neither the company nor any-partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

Signature

/. ‘ / //“ /
A 2 1]
V

Managing Partnher

Title

Notary Public

=

his report ** contains (check all applicable boxes):
(a) Facing Page. ‘

(b) Statement of Financial Condition.

(c) Statement of Income (Loss).

{d} Statement of Changes in Financial Condition.

(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.

(f) .Statement of Changes in Liabilities Subordinated to Claims of Creditors.

{g) Computation of Net Capital.

{h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3,

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3. _

(i) AReconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

(I) An Oath or Affirmation.

{m) A copy of the SIPC Supplemental Report. :

(n) Areportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

X (o} Independent Auditor's Report on Internal Control _

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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State of California

Countyof neopwwee

i1 Subscribed and sworn to (or affirmed)
® pefore methis__ /77 day
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§ proved to me on the basis of satisfactory
evidence to be the person(s) who appeared

before me.
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ALLEN,
& HAIGHT &
MONAGHAN LLP

Certified Public Accountants

K

INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTRO

The Members
TVA Capital, LLC

In planning and performing our audit of the financial statements and supplemental schedule of
TVA Capital, LLC (the Company) for the year ended December 31, 2009, we considered its
internal control, including control activities for safeguarding securities, in order to determine our
auditing procedures for the purpose of expressing our opinion on the financial statements and not
to provide assurance on internal control.

Also, as required by Rule 17a-5(g)(1) of the Securities and Exchange Commission (SEC), we
have made a study of the practices and procedures followed by the Company including tests of
compliance with such practices and procedures that we considered relevant to the objectives
stated in Rule 17a-5(g) in making the periodic computations of aggregate indebtedness and net
capital under Rule 17a-3(a)(11) and for determining compliance with the exemptive provisions
of Rule 15¢3-3. Because the Company does not carry securities accounts for customers or
perform custodial functions relating to customer securities, we did not review the practices and
procedures followed by the Company in any of the following:

(1) Making the quarterly securities examinations, counts, verifications and comparisons
and recordation of differences required by Rule 17a-13

(2) Complying with the requirements for prompt payment for securities under Section 8 of
Federal Reserve Regulation T of the Board of Governors of the Federal Reserve System

(3) Obtaining and maintaining physical possession or control of all fully paid and excess
margin securities of customers as required by Rule 15¢3-3

The management of the Company is responsible for establishing and maintaining internal control
and the practices and procedures referred to in the preceding paragraph. In fulfilling this
responsibility, estimates and judgments by management are required to assess the expected
benefits and related costs of controls and of the practices and procedures referred to in the
preceding paragraph, and to assess whether those practices and procedures can be expected to
achieve the SEC's above-mentioned objectives. Two of the objectives of internal control and the
practices and procedures are to provide management with reasonable, but not absolute, assurance
that assets for which the Company has responsibility are safeguarded against loss from
unauthorized use or disposition, and that transactions are executed in accordance with
management's authorization and recorded properly to permit the preparation of financial

Donald L. Allen ¢ R. Lee Haight ® Thomas F. Monaghan ¢ Jay W. Donovan
2603 Main Street, Suite 600 ® Irvine, CA 92614  (949) 852-9433 ¢ FAX (949) 852-9620 * www.ahmcpas.com




statements in conformity with accounting principles generally accepted in the United States of
America. Rule 17a-5(g) lists additional objectives of the practices and procedures listed in the
preceding paragraph.

Because of inherent limitations in internal control or the practices and procedures referred to
above, error or fraud may occur and not be detected. Also, projection of any evaluation of them
to future periods is subject to the risk that they may become inadequate because of changes in
conditions or that the effectiveness of their design and operation may deteriorate.

Our consideration of internal control would not necessarily disclose all matters in internal control
that might be material weaknesses under standards established by the American Institute of
Certified Public Accountants. A material weakness is a condition in which the design or
operation of one or more of the internal control components does not reduce to a relatively low
level the risk that misstatements caused by error or fraud in amounts that would be material in
relation to the financial statements being audited may occur and not be detected within a timely
period by employees in the normal course of performing their assigned functions. However, we
noted no matters involving internal control, including control activities for safeguarding
securities, that we consider to be material weaknesses as defined above.

We understand that practices and procedures that accomplish the objectives referred to in the
second paragraph of this report are considered by the SEC to be adequate for its purposes in
accordance with the Securities Exchange Act of 1934 and related regulations, and that practices
and procedures that do not accomplish such objectives in all material respects indicate a material
inadequacy for such purposes. Based on this understanding and on our study, we believe that the
Company's practices and procedures were adequate at December 31, 2009 to meet the SEC's
objectives.

This report is intended solely for the information and use of the Board of Directors, management,
the SEC, the National Association of Securities Dealers, Inc. and other regulatory agencies that
rely on Rule 17a-5(g) under the Securities Exchange Act of 1934 in their regulation of registered
brokers and dealers, and is not intended to be and should not be used by anyone other than these
spe01ﬁed parties.

February 18 2010; i ( :
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ALLEN,
& HAIGHT &
MONAGHAN LLP

Certified Public Accountants

INDEPENDENT AUDITOR’S REPORT

The Members
TVA Capital, LLC

We have audited the accompanying statement of financial condition of TVA Capital, LLC as of
December 31, 2009, and the related statements of operations, changes in members’ capital,
changes in liabilities subordinated to claims of general creditors, and cash flows for the year then
ended that you are filing pursuant to rule 17a-5 under the Securities Exchange Act of 1934.
These financial statements are the responsibility of the Company’s management. Our
responsibility is to express an opinion on these financial statements based upon our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material misstatement.
An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in
the financial statements. An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects,
the financial position of TVA Capital, LLC as of December 31, 2009, and the results of its
operations and its cash flows for the year then ended in conformity with accounting principles
generally accepted in the United States of America.

Our audit was conducted for the purpose of forming an opinion on the basic financial statements
taken as a whole. The supplementary information contained on pages 11 and 12 is presented for
purposes of additional analysis and is not a required part of the basic financial statements, but is
supplementary information required by Rule 17a-5 under the Securities Exchange Act of 1934.
Such information has been subjected to the auditing procedures applied in the audit of the basic
financial statements, and, in our opinion, is fairly stated in all material respects in relation to the
basic financial statements taken as a whole.

(s

February 18, 2010

Donald L. Allen * R. Lee Haight * Thomas F. Monaghan ¢ Jay W. Donovan
2603 Main Street, Suite 600 o Irvine, CA 92614 o (949) 852-9433 » FAX (949) 852-9620 * www.ahmcpas.com




TVA CAPITAL, LLC

STATEMENT OF FINANCIAL CONDITION

DECEMBER 31, 2009
ASSETS
Current assets:
Cash $ 16,573
Prepaid expenses 209
Total assets $ 16,782

LIABILITIES AND MEMBERS' CAPITAL

Current liabilities:

Accounts payable $ 2,400
Accrued income taxes 1,700
Deferred revenue 5,000
Subordinated note and accrued interest payable (Notes 4 and 5) 5,183
Total current liabilities 14,283
Members' capital (Note 5) 2,499
Total liabilities and members' capital $ 16,782

The accompanying notes are an integral part of these financial statements.
-2



TVA CAPITAL, LLC
STATEMENT OF OPERATIONS

YEAR ENDED DECEMBER 31, 2009

Revenues:
Advisory fees (Note 2)

Operating expenses:
Regulatory fees
Professional fees
General and administrative (Note 2)
Total operating expenses
(Loss) from operations
Interest expense (Note 4)
(Loss) before provision for income taxes

Provision for income taxes

Net (loss)

The accompanying notes are an integral part of these financial statements.

-3-

262,817

22,224
57,577
191,757

271,558

(8,741)

700

(9,441)

1,700

(11,141)




TVA CAPITAL, LLC
STATEMENT OF CHANGES IN MEMBERS' CAPITAL

YEAR ENDED DECEMBER 31, 2009

Balance at December 31, 2008 $ 3,627
Contributions of subordinated notes payable and accrued interest to

members' capital (Note 4) 10,013
Net (loss) (11,141)
Balance at December 31, 2009 . $ 2,499

The accompanying notes are an integral part of these financial statements.
-4-



TVA CAPITAL, LLC

STATEMENT OF CHANGES IN LIABILITIES SUBORDINATED TO CLAIMS
OF GENERAL CREDITORS

YEAR ENDED DECEMBER 31, 2009

Subordinated borrowings at December 31, 2008 $ 14,496
Increases:
Interest payable on subordinated notes 700
Decreases:
Contributions of subordinated notes payable and accrued inerest to
members' capital (Note 4) : (10,013)
Subordinated borrowings at December 31, 2009 $ 5,183

The accompanying notes are an integral part of these financial statements.
-5-



TVA CAPITAL, LLC
STATEMENT OF CASH FLOWS
YEAR ENDED DECEMBER 31, 2009
Cash flows from operating activities:
Net (loss) $ (11,141)

Adjustments to reconcile net (loss) to net cash (used in)
operating activities:

Interest on subordinated notes payable 700
Decrease in:
Prepaid expenses 2,015
Increase (decrease) in:
Accounts payable (2.475)
Deferred revenue 5,000
Accrued income taxes 900
Net cash (used in) operating activities (5,001)
Net (decrease) in cash (5,001)
Cash at December 31, 2008 21,574
Cash at December 31, 2009 $ 16,573

Supplemental Disclosure of Cash Flow Information:

Cash paid during the year for:
Interest $ -
Income taxes $ 800

Supplemental Disclosure of Non-Cash Investing and Financing Activities:

During the year ended December 31, 2009, notes payable of $7,000 and accrued interest
payable of $3,013, totaling $10,013, were contributed to members' capital by two members.

The accompanying notes are an integral part of these financial statements.
-6-



TVA CAPITAL, LLC
NOTES TO FINANCIAL STATEMENTS

YEAR ENDED DECEMBER 31, 2009

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Nature of Business

TVA Capital, LLC (the “Company™), a California Limited Liability Company, is a registered
broker-dealer under the Securities and Exchange Act of 1934 and is regulated by the Financial
Industry Regulatory Authority (“FINRA”). The Company acts as an agent in the offering of
private debt and equity placements for early stage companies seeking growth capital. Private
placements would be offered to United States or foreign institutions and accredited investors, as
defined under Regulation D of the Securities and Exchange Commission (“SEC”). The
Company also provides fee-based consulting and mentoring services, introductions to resource
providers or to sources of non-equity, non-debt capital on a commission basis. The Company
operates from offices in Irvine, California occupied on a month-to-month basis.

The Company does not provide investment advisory services and is not registered as an
investment advisor. The Company does not carry security accounts for customers and does not
perform custodial functions relating to customer securities, and is therefore exempt from
provisions of Rule 15¢3-3 of the Securities and Exchange Commission.

Use of Estimates

The preparation of financial statements requires management to make estimates and assumptions
that affect the reported amounts of assets and liabilities and disclosure of contingent assets and
liabilities at the date of the financial statements and the reported amounts of revenue and
expenses during the reporting period. Actual results could differ from those estimates.

Fair Value of Financial Instruments

The carrying value of cash approximates fair value. The Company uses a generally accepted
framework for measuring fair value that prioritizes the inputs to valuation techniques used to
measure the fair value of any other financial instruments. The hierarchy gives the highest
priority to unadjusted quoted prices in active markets for identical assets or liabilities and the
lowest priority to unobservable inputs (see Note 3).

Cash and Cash Equivalents

The Company considers all highly liquid investments with an original maturity of three months
or less to be cash equivalents. The Company did not have any cash equivalents at December 31,
2009.



TVA CAPITAL, LLC
NOTES TO FINANCIAL STATEMENTS

YEAR ENDED DECEMBER 31, 2009

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Concentrations

The Company maintains substantially all of its cash with a financial institution. At times, cash
balances may be in excess of the amounts insured by the Federal Deposit Insurance Corporation
(“FDIC”). Cash in bank balances did not exceed the FDIC limit at December 31, 2009.

Revenue Recognition

The Company receives advisory fees in accordance with terms outlined in agreements between
the Company and its clients. The Company recognizes these fees as revenue as the services are
provided. The agreements require substantial delivery of services to the client in the first sixty
days of the term; accordingly, a significant portion of retainer fees received are recognized as
income during that period. The remaining fees are recognized as income ratably in the
remaining period of the agreement on a straight-line basis. Deferred revenue represents retainer
fees received but attributable to the unexpired portion of the representative agreements.

Income Taxes

The Company is treated as a partnership for federal and state income tax purposes. No provision
has been made for federal income taxes in the accompanying financial statements since such
taxes are the responsibility of the Company’s respective members. The Company is obligated to
pay a minimum state tax of $800 plus a fee based on net revenue.

NOTE 2 - RELATED PARTY TRANSACTIONS

The Company received consulting fees of $153,000 during the year ended December 31, 2009
from Sharps Funding, LLC (“Sharps™), a financing facility owned partially by two of the
members of the Company. Sharps was established to provide investors with a return of capital
secured by life settlement policies and the potential to earn a high rate of return with higher risk
investments. The Company will act as the FINRA registered broker-dealer of record in the sale
of interests in each of Sharps’ structures. The Company will also act as the broker of record for
asset purchases by each investment vehicle.



TVA CAPITAL, LLC
NOTES TO FINANCIAL STATEMENTS

YEAR ENDED DECEMBER 31, 2009

NOTE 2 - RELATED PARTY TRANSACTIONS (Continued)

The Company paid $8,650 of consulting fees during the year ended December 31, 2009 to The
Venture Alliance, a rating service for private equity investments owned by two members of the
Company. The Company reimbursed $14,533 to two members of the Company for marketing
and compliance expenses during the year ended December 31, 2009.

NOTE 3 - FAIR VALUE MEASUREMENTS

The company adopted fair value accounting guidance for financial assets and liabilities. The
guidance defines fair value, establishes a framework for measuring fair value under generally
accepted accounting principles, and expands disclosures about fair value measurements. It also
establishes a fair value hierarchy that prioritizes the inputs used to measure fair value:

Level 1 Unadjusted quoted prices in active markets that are accessible at the
measurement date for identical, unrestricted assets or liabilities;

Level2 Quoted prices in markets that are not considered to be active or financial
instruments for which all significant inputs are observable, either directly or
indirectly;

Level 3 Prices or valuations that require inputs that are both significant to the fair value
measurement and unobservable.

A financial instrument’s level within the fair value hierarchy is based on the lowest level of any
input that is significant to the fair value measurement.

The Company defines active markets for equity instruments based on the average daily trading
volume both in absolute terms and relative to the market capitalization for the instrument. The
Company defines active markets for debt instruments based on both the average daily trading
volume and the number of days with trading activity.

The company’s cash is considered a Level 1 asset.

NOTE 4 - SUBORDINATED NOTES PAYABLE

The Company had a note payable to a member totaling $3,500 as of December 31, 2009. This
note bears interest at 10% per annum and matures on April 30, 2010. The proceeds received
from this note were used for working capital purposes. Subordinated interest payable on this
promissory note as of December 31, 2009 totaled $1,683. During 2009, notes payable of $7,000
and accrued interest payable of $3,013 were contributed to members’ capital by two members.

-9.
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TVA CAPITAL, LLC
NOTES TO FINANCIAL STATEMENTS

YEAR ENDED DECEMBER 31, 2009

' NOTE 4 — SUBORDINATED NOTES PAYABLE (Continued)

Pursuant to the note agreement, the obligation of the Company with respect to the payment of the
principal and interest on the note shall be subordinated in right of payment to all claims of
existing and future creditors of the Company for matters occurring prior to the maturity date of
the note.

Consistent with the provisions of 17 CFR240.15¢3-1, subordinated notes and interest relating to
notes payable to owners may be included as regulatory net capital when such notes are approved
by FINRA. In prior years, FINRA approved subordinated notes totaling $10,500 (see Note 5).
Management believes that the remaining subordinated debt and accrued interest will be
contributed to members’ capital in 2010.

At the option of the Company, payment of all or any part of the note payable prior to the
maturity date may be made by the Company only upon receipt of a prior written approval of
FINRA, but in no event may any prepayment be made within one year.

NOTE 5 - NET CAPITAL REQUIREMENTS

The Company is subject to the Uniform Net Capital Rule of the Securities and Exchange
Commission (Rule 15¢3-1) which requires the maintenance of a minimum amount of net capital
and that the ratio of aggregate indebtedness to net capital, both of which are defined, should not
exceed 15 to 1. In the computation of the net capital requirements, FINRA’s approved
subordinated loans and interest on these loans can be used as additional capital (see Note 4).

The Rule also provides that equity capital may not be withdrawn or cash dividends paid if the
resulting net capital ratio would exceed 10 to 1. At December 31, 2009, the Company had net
capital and net capital requirements of $7,473 and $5,000, respectively. In addition, at
December 31, 2009, the Company's net capital ratio was 1.22 to 1.

NOTE 6 - PROVISION FOR INCOME TAXES

The provision for income taxes consists of minimum state franchise taxes and fees in the amount
of $1,700 for the year ended December 31, 2009.

Management of the Company believes that the adoption of the guidance for uncertainty in
income taxes is not applicable since the Company is not a tax paying entity.

NOTE 7 - SUBSEQUENT EVENTS

Subsequent events were evaluated through February 18, 2010, which is the date the financial
statements were available to be issued.

-10 -



TVA CAPITAL, LLC

COMPUTATION OF AGGREGATE INDEBTEDNESS
AND NET CAPITAL UNDER RULE 15¢3-1

YEAR ENDED DECEMBER 31, 2009

Aggregate indebtedness:

Accounts payable $ 2,400
Accrued income taxes 1,700
Deferred revenue 5,000
$ 9,100
Net capital:
Members' capital $ 2,499
Additions:
Approved subordinated note and interest payable 5,183
Deductions:
Prepaid expenses (209)
Net capital 7,473
Minimum net capital requirement
(greater of 6-2/3% of aggregate indebtedness or $5,000) 5,000
Net capital in excess of minimum requirement $ 2,473
Ratio of aggregate indebtedness to net capital 1.22

Net capital as stated above was less than the amount reported in the Company's previously
submitted focus report by $7,649, which relates to an increase in deferred revenue, accrued

income taxes, additional accounts payable and accrued interest.

The accompanying notes are an integral part of these financial statements.
-11 -



TVA CAPITAL, LLC
OTHER COMPLIANCE MATTERS

YEAR ENDED DECEMBER 31, 2009

1. Computation of Reserve Requirements Pursuant to Rule 15¢3-3

Because the Company does not hold funds or securities for the account of any customers,
as defined by Securities and Exchange Commission Rule 15¢3-3, no reserve is required
and this schedule is not applicable as provided for in section (k)(2)(i) of Rule 15¢3-3.
Consequently, a reserve requirement was not calculated in Part II of Form X-17A-5 of
this Company's FOCUS report as of December 31, 2009 and reconciliation to that
calculation is not included herein.

2. Information Relating to Possession and Control Requirements under Rule 15¢3-3

The Company is exempt from Rule 15¢3-3 under the exemptive provision of section
(k)(2)(1) and accordingly, has no possession or control requirements.

The accompanying notes are an integral part of these financial statements.
-12-



