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A. REGISTRANT IDENTIFICATION

NAME OF BROKER-DEALER: Verity Investments, Inc. OFFICIAL USE ONLY

ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O. Box No.) FIRM 1.D. NO.

280. S. Mangum Street Suite 550
(No. and Street)

Durham NC ' 27713
(City) (State) (Zip Code)

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT
Amy Simonson {919) 490-6717 ext.100
(Area Code — Telephone Number)

B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*

Rives & Associates, LLP.
(Name — if individual, state last, first, middle name)

702 Oberlin Road Suite 410 Raleigh NC 27605
(Address) (City) : (State) (Zip Code)
CHECK ONE: | RECD 8.E.C.
M1 Certified Public Accountant .
[0 Public Accountant {«H}q 5 ?Biﬁ
[0 Accountant not resident in United States or any of its possessions. 505
PRI

FOR OFFICIAL USE ONLY

*Claims for exemption from the requirement that the annual report be covered by the opinion of an independent public accountant
must be supported by a statement of facts and circumstances relied on as the basis for the exemption. See Section 240.17a-3(e)(2)
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OATH OR AFFIRMATION

L. Amy L. Simonson , swear (or affirm) that, to the best-of

my knowledge and belief the accompanying financial statement and supporting schedules perta_g;ning to the firm of
Verity Investments, Inc. ., as

of December 31 ,20 09 » are true and correct. [ further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:
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This report ** contains (check all applicable boxes):

% (a) Facing Page.

M (b) Statement of Financial Condition.

Ml (c) Statement of Income (Loss).

O (d) Statement of Changes in Financial Condition.

4 (e) Statement of Changes in Stockholders® Equity or Partners’ or Sole Proprietors’ Capital.

O (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors. :

B (g) Computation of Net Capital.

0w Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

[ (i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

0Og a Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3,

O (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

E1 (1) An Oath or Affirmation.

O (m) A copy of the SIPC Supplemental Report.

| (n) Areport describing any material inadequacies found to existor found to have existed since the date of the previous audit.

**For conditions of confidential treatment of certain portions of this Jiling, see section 240.17a-5(e)(3).




SECURITIES INVESTOR PROTECTION CORPORATION
SIPC-7T]| - 805 15th SI. N.W. Suite 800, Washinglon, D.C. 20005-2215 SIPC-7T
202-371-8300
128-REV 12/09) Transitional Assessment Reconciliation (29-REV 12/09)

(Read carefuliy the instructions in your Working Copy before completing this Form!

TO BE FILED BY ALL SiPC MEMBERS WITH FISCAL YEAR ENDINGS

mram.

I. Mame of Member, address. Designated Examining Autharily, 1934 Acl registration no. and manth in which fiscal year ends for
purpeses of the audit requirement of SEC Rule 173-5:
Note: If any of the information shown on the mailing labe!
requires correction, please e-mail any corrections 10
049474  FINRA  DEC torm@sipe.org and so indicate on the torm fited.
VERITY INVESTMENTS INC 1212
280 S MANGUM ST STE 550
DURHAM NC 27701-3683 Name and {elephone number of person to conlact
respecting this form.
2. A. General Assessment [item 2e from page 2 (not less than $150 minimum)] 3 L{’ OD%
B. Less payment made with SIPC-6 filed including $150 paid with 2069 SIPC-4 {exclude interest) { A0+
3-1R -2e07
Date Paid
C. Less prior overpayment applied A e
D. Asssssment balance due or {overpayment)
E. Intarest computed on late payment {cee instruction E} for______days at 20% per annum o
F. Tolal assessment balance and interest dug (or overpayment carried forward) 3 &1 Lo\
3. PAID WITH THIS FORM:
Check enclosed, payable 1o SIPC '
Tolel {must be same as F above} S 3 A0
H. Overpayment carried forward St o )

3. Subsidiaries (8) and predscessors (P) includad in this form (give name and 1334 Acl regisiration number}:

The SIPC member submilling this form and the

that ail information contained hergin is true. corract

oerson by whom it is execuied represent therghy \l ‘ \
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and complete.

Cated the 4 day of Februory 2010
L

This form and the assessment payment is due 60 days after the end of the fiscal year. Retain the Working Copy of this form
for a period of not less than 6 years, the latest 2 years in an easily accessible place.

Dates:

Postmarked Received Reviewed
Calzuiglions Documentation _____ Forward Copy

Exceptions:

SIPC REVIEWER

Disposition of exceptions:




DETERMINATION OF ~“SIPC HET OPERATING REVENUES”
AND GENERAL ASSESSMENT
Amounts for the fiscal period

beginning Aprit {2009
and ending L2 ~ , 2007
Eliminate cents

ltem Ho. s | 334, 53

2a. Towel revenye (FOCUS Line 12/Part HA Ling 9, Cods 4230}

2h. Additisns:
{1} Total revenues trom ths securities busingss of subsiciarias {except foraign subsidiaries) and

aredecessers not included abovs.

{2} Nat 'ass frem principal transactions in secutities in trading accounts.

{31 Het :oss from princigal ransactions in commocities in Yrading acoounts

{4) irterest and dividend expense dsducted in determiniag item 2a.
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{2} Revenues from commodily lransactions.

(3} Commissions. floor brokerage and clearancs paid 1o other SIPC members in connection will
securities transactions.

{4) Reimbursements for postace in connsgtion
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Rives & Associates, LLP

Certified Public Accountants

Independent Auditor’s Report on Internal Control Required by SEC Rule 17a-5 For a Broker-Dealer
Claiming an Exemption from SEC Rule 15¢3-3

To the Board of Directors
Verity Investments, Inc.
Charlotte, North Carolina

In planning and performing our audit of the financial statements of Verity Investments, Inc. as of and for the
year ended December 31, 2009, in accordance with auditing standards generally accepted in the United States of
America, we considered its internal control over financial reporting (internal control) as a basis for designing
our auditing procedures for the purpose of expressing our opinion on the financial statements but not for the
purpose of expressing an opinion on the effectiveness of the Company’s internal control. Accordingly we do
not express an opinion on the effectiveness of the Company’s internal control.

Also, as required by Rule 17a-5(g)(1) of the Securities and Exchange Commission (SEC), we have made a study
of the practices and procedures followed by the Company including tests of such practices and procedures that
we considered relevant to the objectives stated in Rule 17a-5(g) in making periodic computations of aggregate
indebtedness (or aggregate debits) and net capital under Rule 17a-3(a)(11) and for determining compliance with
the exemptive provisions of Rule 15¢3-3. Because the Company does not carry securities accounts for
customers or perform custodial functions relating to customer securities, we did not review the practices
followed by the Company in any of the following:

1. Making quarterly securities examinations, counts, verifications and comparisons and
recordation of differences required by Rule 17a-13.

2. Complying with the requirements for prompt payment of securities under Section 8 of
Federal Reserve Regulation T of the Board of Governors of the Federal Reserve System.

The management of the Company is responsible for establishing and maintaining internal control and the practices
and procedures referred to in the preceding paragraph. In fulfilling this responsibility estimates and judgments by
management are required to assess the expected benefits and related costs of controls and of the practices and
procedures referred to in the preceding paragraph and to assess whether those practices and procedures can be
expected to achieve the SEC’s above-mentioned objectives. Two of the objectives of internal control and the
practices and procedures are to provide management with reasonable but not absolute assurance that assets for
which the Company has responsibility are safeguarded against loss from unauthorized use or disposition and that
transactions are executed in accordance with management’s authorization and recorded properly to permit the
preparation of financial statements in conformity with accounting principles generally accepted in the United States.
Rule 17a-5(g) lists additional objectives of the practices and procedures mentioned in the preceding paragraph.

Because of inherent limitations in internal control or the practices and procedures referred to, error or fraud may
occur and not be detected. Also, projection of any evaluation of internal controls to future periods is subject to the
risk that they may become inadequate because of changes in conditions or that the effectiveness of their design and
operation may deteriorate.
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A control deficiency exists when the design or operation of a control does not allow management or employees, in
the normal course of performing their assigned functions, to prevent or detect misstatements on a timely basis. A
significant deficiency is a control deficiency, or combination of control deficiencies, that adversely affects the
Company’s ability to initiate, authorize, record, process or report financial data reliably in accordance with generally
accepted accounting principles such that there is more than a remote likelihood that a misstatement of the
Company’s financial statements that is more than inconsequential will not be prevented or detected by the
Company’s internal control.

A material weakness is a significant deficiency, or combination of significant deficiencies, that results in more than
a remote likelihood that a material misstatement of the financial statements will not be prevented or detected by the
Company’s internal control.

Our consideration of internal control was for the limited purpose described in the first and second paragraphs and
would not necessarily identify all deficiencies in internal control that might be material weaknesses. We did not
identify any deficiencies in internal control and control activities that we consider to be material weaknesses as
defined above.

We understand that practices and procedures that accomplish the objectives referred to in the second paragraph of
this report are considered by the SEC to be adequate for its purpose in accordance with the Securities and Exchange
Act of 1934 and related regulations, and that practices and procedures that do not accomplish such objectives in all
material respects indicate a material inadequacy for such purposes. Based on this understanding and on our study,
we believe that the Company’s practices and procedures were adequate at December 31, 2009 to meet the SEC’s
objectives.

This report is intended solely for the information and use of the Officers, management, the SEC, the National
Association of Securities Dealers, and other regulatory agencies that rely on Rule 17a-5(g) under the Securities

Exchange Act of 1934 in their regulation of registered brokers and dealers, and is not intended to be and should not
be used by anyone other than these specified parties.

Rives § Assoclates, LLP

February 24, 2010
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Verity Investments, Inc.
(A Wholly-Owned Subsidiary of
Verity Asset Management, Inc.)

Independent Auditors’ Report,
Financial Statements and
Supplementary Information
Years Ended December 31, 2009 and 2008
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