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INDEPENDENT AUDITORS REPORT

To the Member of

Westwood Capital LLC

We have audited the accompanying statement of financial condition of Westwood Capital LLC the Company as of

December 31 2009 This statement of financial condition is the responsibility of the Companys management Our

responsibility is to express an opinion on this statement of financial condition based on our audit

We conducted our audit in accordance with auditing standards generally accepted in the United States of America

Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the

statement of financial condition is free of material misstatement An audit includes consideration of internal control

over financial reporting as basis for designing audit procedures that are appropriate in the circumstances but not for

the purpose of expressing an opinion on the effectiveness of the Companys internal control over financial reporting

Accordingly we express no such opinion An audit also includes examining on test basis evidence supporting the

amounts and disclosures in the statement of financial condition assessing the accounting principles used and

significant estimates made by management as well as evaluating the overall statement of financial condition

presentation We believe that our audit of the statement of financial condition provides reasonable basis for our

opinion

In our opinion the statement of financial condition referred to above presents fairly in all material respects the

financial position of Westwood Capital LLC as of December 31 2009 in conformity with accounting principles

generally accepted in the United States of America

Roseland New Jersey

February 24 2010

An ndependent firm associated wth AGN leternatronal Ltd AGN



WESTWOOD CAPITAL LLC

STATEMENT OF FINANCIAL CONDITION

December 31 2009

ASSETS

Cash and cash equivalents 138847

Due from clients 191406

Due from employees 11207

Property and equipment net 87702

Other assets 15835

444997

LIABILITIES AND MEMBERS EQUITY

Accounts payable and accrued expenses 106406

Members equity 338591

444997

See accompanying notes to financial statement



WESTWOOD CAPITAL LLC

NOTES TO FINANCIAL STATEMENT

Nature of business and summary of significant accounting policies

Nature of Business

Westwood Capital LLC the Company is limited liability company organized under the laws of the state of

Delaware on May 1995 and will continue to exist until May 19 2025 The Company is wholly-owned subsidiary of

Westwood Capital Holdings LLC the Parent The Company engages in investment banking activities specializing

in the private placement of securitized debt issues Investment banking activities also include financial advisory

services and mergers and acquisition advisory services

The Company is registered broker-dealer with the Securities and Exchange Commission SEC and is member

of the Financial Industry Regulatory Authority FINRA

Basis of Presentation

The financial statements have been prepared in conformity with accounting principles generally accepted in the

United States of America GAAP

These financial statements were approved by management and available for issuance on February 24 2010

Subsequent events have been evaluated through this date

Cash and Cash Equivalents

The Company considers its investments in short-term money market accounts to be cash equivalents

Due from Clients

Receivables from clients are stated at the amount management expects to collect from outstanding balances On

periodic basis management evaluates its receivables and provides for probable uncollectible amounts through

charge to operations and credit to an allowance for doubtful accounts based on its assessment of the current status

of individual accounts Balances that are still outstanding after management has used reasonable collection efforts

are written off through charge to the allowance for doubtful accounts and credit to receivables from clients No

allowance for doubtful accounts was required at December 31 2009

Property and Equipment

Property and equipment is stated at cost less accumulated depreciation and amortization The Company provides for

depreciation pnd amortization as follows

Asset Useful Life

Furniture and fixtures years

Computers and equipment years

Leasehold improvements 10 years



WESTWOOD CAPITAL LLC

NOTES TO FINANCIAL STATEMENT

Summary of significant accounting policies continued

Investment Banking Revenues

Investment banking revenues are recorded in accordance with the terms of the respective investment banking

agreements

Income Taxes

The Company is limited
liability company and as such does not record provision for federal and state income

taxes in the accompanying financial statements as each member is responsible for reporting its share of income or

loss as reported for income tax purposes The Company is subject to the New York City Unincorporated Business

Tax UBT

The Company follows an asset and liability approach to financial accounting and reporting for income taxes Deferred

income tax asset and liabilities are computed for difference between the financial statement and tax bases of assets

and liabilities that will result in taxable or deductible amounts in the future based on the enacted tax laws and rates

applicable to the periods in which the differences are expected to affect taxable income Valuation allowances are

established when necessary to reduce the deferred income tax assets to the amount expected to be realized

The determination of the Companys provision for income taxes requires significant judgment the use of estimates

and the interpretation and application of complex tax laws Significant judgment is required in assessing the timing

and amounts of deductible and taxable items and the probability of sustaining uncertain tax positions The benefits

of uncertain tax positions are recorded in the Companys financial statements only after determining more-likely-

than-not probability that the uncertain tax positions will withstand challenge if any from tax authorities When

facts and circumstances change the Company reassesses these probabilities and records any changes in the

consolidated financial statements as appropriate Accrued interest and penalties related to income tax matters are

classified as component of income tax expense

In accordance with GAAP the Company is required to determine whether tax position is more likely than not to

be sustained upon examination by the applicable taxing authority including resolution of any related appeals or

litigation processes based on the technical merits of the position The Company files an income tax return in the

U.S federal jurisdiction and may file income tax returns in various U.S state and local jurisdictions Generally the

Company is no longer subject to income tax examinations by major taxing authorities for years before 2006 The

tax benefit recognized is measured as the largest amount of benefit that has greater than fifty percent likelihood

of being realized upon ultimate settlement De-recognition of tax benefit previously recognized results in the

Company recording tax
liability

that reduces net assets This policy has been applied to all existing tax positions

upon the Companys initial adoption for the period ended December 31 2009 Based on its analysis the Company

has determined that the adoption of this policy did not have material impact on the Companys financial

statements upon adoption However the Companys conclusions regarding this policy may be subject to review

and adjustment at later date based on factors including but not limited to on-going analyses of and changes to

tax laws regulations and interpretations thereof The Company recognizes interest accrued related to

unrecognized tax benefits and penalties related to unrecognized tax benefits in income tax fees payable if

assessed No interest expense or penalties have been recognized as of and for the period ended December 31

2009



WESTWOOD CAPITAL LLC

NOTES TO FINANCIAL STATEMENT

Summary of significant accounting policies continued

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally accepted in the United

States of America requires management to make estimates and assumptions that affect the reported amounts of

assets and liabilities at the date of the financial statements and the reported amounts of revenues and expenses

during the reporting period Actual results could differ from those estimates

Property and equipment

Details of property and equipment at December 31 2009 are as follows

Fumitixe and fixtures 109527

Computers and eqipment 173175

Leasehold Improvements 127235

409937

Less accumulated depedation

and amortizaticn 322235

87702

Depreciation and amortization expense for the year ended December 31 2009 was $42622

Due from employees

Due from employees primarily consist of expenses paid by the Company on behalf of certain employees These

expenses are due to the Company by the employee when the employee earns sufficient compensation to offset

outstanding balances At December 31 2009 the Company has determined that these balances are fully

collectible and as such no reserve is required

Net capital requirement

The Company as member of FINRA is subject to the SEC Uniform Net Capital Rule 15c3-1 This Rule requires

the maintenance of minimum net capital and that the ratio of aggregate indebtedness to net capital both as

defined shall not exceed 15 to and that equity capital may not be withdrawn if the resulting net capital ratio would

exceed 10 to At December 31 2009 the Companys net capital was approximately $32000 which was

approximately $25000 in excess of its minimum requirement of approximately $7000

Concentrations of credit risk

In the normal course of business the Company provides credit to its clients in the form of deferring collection of

certain receivables These clients are not concentrated in any particular industry or specific geography The

Company evaluates the collectability of its receivables from its clients on quarterly basis and writes off those

balances that management deems to be uncollectible

The Company maintains its cash accounts primarily with bank located in New York and in money market

mutual fund The total cash balances are temporarily insured by the FDIC up to $250000 per bank The

Company has cash balances on deposit at December 31 2009 below the minimum FDIC coverage
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ITEMENT

For the year ended December 31 2009 approximately 53% of revenues earned were from three customers

Investment banking fees receivable from one of these customers was approximately $153000 at December 31

2009

Exemption from Rule 15c3-3

The Company is exempt from the Securities and Exchange Commission Rule 5c3-3 pursuant to the exemptive

provisions of subparagraph k2ii and therefore is not required to maintain Special Reserve Bank Account for

the Exclusive Benefit of Customers

Contingencies

In the normal course of business the Company has been named as defendant in various matters Management of

the Company after consultation with legal counsel believes that the resolution of these matters will not have

material adverse effect on the financial condition results of operations or cash flows of the Company

Related party transactions

The Company has month-to-month sublease agreement with its Parent for office facilities The monthly rent in

2009 was approximately $5000 per month Rent expense for the year ended December 31 2009 was

approximately $47000

The Company has service agreement with related party an entity whose management includes one of the

Companys principal managers to provide investment banking and advisory services to clients of the affiliate for

the development structuring and eventual placement of certain private equity funds and ii provide additional

personnel for litigation support engagements and other domestic and international advisory services For the year

ended December 31 2009 revenues associated with this agreement amounted to $50000

The Company has service agreement with related party which states that the Company will be reimbursed for

salaries paid to certain individuals on behalf of the related party For the year ended December 31 2009

approximately $713000 was paid on behalf of the related party and was reimbursed to the Company

Retirement plan

The Company has profit sharing plan covering all eligible employees Contributions are determined at

managements discretion and are allocated based upon matching formula and non-elective contribution formula

for all eligible employees The Companys matching expense for 2009 was $7464

Concentrations of credit risk continued


