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OATH OR AFFIRMATION

I JAC TOMASELLO , swear (or affirm) that, to the best of
my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
U.S. BROKERAGE, INC.
, as
of  DECEMBER 31 ,20__09 | are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

Vac 4
b Signature
e 3. Aﬂ.w*
Title

Notary Public

CHARLOTTE M. MILLER

* | Rotary Public, State of Ohio

| my Commission Expires
whay 18, 2011

This report *¥ contains (check all applicable boxes):
8 (a) Facing Page.

3 (b) Statement of Financial Condition.

[@ (c) Statement of Income (Loss).

K] (d) Statement of Changes i in Financial Condmon
&

0

=

(f) Statement of Changes in Liabilities Subordinated 10 Claims of Crednors

A (g) Computation of Net Capital.

[ (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3,

[ (i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

[’ () AReconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

O & A Reconcxllatlon between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

& (1) AnOathor Affrmation.

B ma copy of the SIPC Supplemental Report.

[0 (n) Areportdescribing any material inadequacies found to exist or found to haveexisted since the date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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INDEPENDENT AUDITORS’ REPORT

To the Shareholder
US Brokerage. Inc.
Fairlawn, Ohio

We have audited the accompanying statement of financial condition of US Brokerage, Inc. as of
December 31, 2009, and the related statements of operations, changes in stockholder’s equity, and cash
flows for the year then ended, that you are filing pursuant to Rule 172-5 under the Securities Exchange
Act of 1934. These financial statements are the responsibility of the Company’s management. Our
responsibility is to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America. Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material misstatement. An audit includes
examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements.
An audit also includes assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall financial statement presentation. We believe that our
audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects. the
financial position of US Brokerage, Inc. as of December 31. 2009, and the results of its operations and
its cash flows for the fourteen months then ended, in conformity with accounting principles generally
accepted in the United States of America.

Our audit was conducted for the purpose of forming an opinion on the basic financial statements
taken as a whole. The information contained in Schedules 1. II, and 111 is presented for purposes of
additional analysis and is not a required part of the basic financial statements, but is supplementary
information required by Rule 17a-5 under the Securities Exchange Act of 1934, Such information has
been subjected to the auditing procedures applied in our audit of the basic financial statements and, in
our opinion, is fairly stated in all material respects in relation to the basic financial statements taken as

a whole.

Hobe T Lucas
Certified Public Accountants, Inc.

February 13, 2010
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U.S. BROKERAGE, INC.
Statement of Financial Condition
December 31, 2009

ASSETS

Assets:
Cash
Deposits with clearing organizations
Accounts receivable - trade
Accounts receivable - related parties
Prepaid rent
Equipment and furniture, net
Deposit

TOTAL ASSETS

LIABILITIES AND STOCKHOLDERS' EQUITY

Liabilities:
Accounts payable - commissions
Accrued wages
Dividends payable

Total Liabilities

Stockholders' Equity:
Capital stock 8,000 shares authorized, issued and

outstanding, no.par value
Additional paid-in capital
Retained earnings

Total Stockholder's Equity

TOTAL LIABILITIES AND STOCKHOLDERS' EQUITY

The accompanying notes are an integral part of these statements.

-2-

$ 118,774
50,038
2,868
28,673
3,820

3,803

3,148

$ 211,124

$ 27922
5,000
43,729

76,651

17,332
156,067

(38,926)

134,473

s 211,124



U.S. BROKERAGE, INC.
Statement of Operations
Year Ended December 31, 2009

Revenues - commissions and fees $ 773,578
Less:
Clearing and execution costs and fees 74,243
Commissions: expense 399,087
Net revenues 300,248
Operating expenses 296,027
Income from operations 4,221

Other income

Interest income 352
Other income 700
Total other income 1,052

NET INCOME $ 5,273

The accompanying notes are an integral part of these statements.
-3.



U.S. BROKERAGE, INC.
Statement of Changes in Stockholders’ Equity
Year Ended December 31, 2009

Additional
Capital Paid-In Retained
Stock Capital Earnings Total
Balance - beginning of year $ 17,332 $ 156,067 $ 29,897 $ 203,296
Current year net income - - 5273 5,273
Dividends paid - - (74,096) (74,096)
Balance - end of year $ 17,332 $ 156,067 $ (38,926) $ 134473

The accompanying notes are an integral part of these statements.
-4-



U:S. BROKERAGE, INC.
Statement of Cash Flows
Year Ended December 31, 2009

Cash Flows from Operating Activities:

Net income $ 5,273
Adjustments to reconcile net income to net cash
provided by operating activities:

Depreciation _ 1,298
(Increase) decrease in:
Deposits with clearing organizations 57,035
Accounts receivable - trade 1,281
Accounts receivable - related parties 5224
Prepaid rent (540)
Increase (decrease) in:
Accounts payable - commissions 2,908
Accrued wages (5,819)
Dividends payable (7.774)
Net Cash Provided by Operating Activities 58,886

Cash Flows frorh Financing Activities:

Dividends paid to stockholders (74,096)
Net Cash Used by Financing Activities (74,096)
Net Decrease in Cash - (15,210)
Cash at beginning of year 133,984
Cash at end of year | $ 118,774

Supplemental information:
Income taxes paid -

interest paid -

The accompanying notes are an integral part of these statements.
-5-



U.S. BROKERAGE, INC.
Notes to Financial Staiements
December 31, 2009

NOTE A — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Nature of Business

U.S. Brokerage, Inc. (Company) was incorporated under the laws of the State of Ohio on August 28,
1995. The Company is a securities broker-dealer registered with the SEC and is a member of the
Financial Industry Regulatory Authority (FINRA). The Company's principal office is located in
Columbus, Chio.

Basis of Accounting

The financial statements of the Company have been prepared on the accrual basis of accounting and
accordingly, reflect all significant receivables, payables and other liabilities.

Cash and Cash Equivalents

For purposes of the statement of cash flows, the Company considers all highly liquid debt instruments
purchased with a maturity of three months or less to be cash equivalents.

income Taxes

The Company, with the consent of its stockholders, has elected under the Internal Revenue Code to be
an S Corporation. In lieu of corporation income taxes, the shareholders of an S Corporation are taxed
on their proportionate share of the Company’s taxable income. Therefore, no provision or liability for
federal and state income taxes has been included in the financial statements.

Reporting periods ending December 31, 2006, December 31, 2007, December 31, 2008 and
December 31, 2009 are subject to examination by major taxing authorities.

Use of Estimates

The preparation of financial statements in conformity with generally accepted accounting principles
requires management to make estimates and assumptions that affect certain reported amounts and
disclosures. Accordingly, actual results could differ from those estimates.

Advertising

The Company follows the policy of charging the costs of advertising to expense as incurred.
Advertising expense was $0 for the year ending December 31, 2009.



U.S. BROKERAGE, INC.
Notes to Financial Statements (Continued)
December 31, 2009

NOTE B — DEPOSITS WITH CLEARING ORGANIZATIONS

Deposits totaling $50,038 at December 31, 2009 represent interest bearing accounts held by a clearing
organization for the Company, who has possession of customer funds and acts as custodian for all
customer securities on a fully disclosed basis.

NOTE C — ACCOUNTS RECEIVABLE - TRADE

Accounts Receivable are listed at net realizable value and are considered by management to be fully
collectible. Accordingly, no allowance for doubtful accounts is considered necessary.

NOTE D — ACCOUNTS RECEIVABLE — RELATED PARTIES

The Company has various accounts receivable from a stockholder totaling $28,673. These receivables
are non-interest bearing and have no fixed repayment terms.

NOTE E - MARKETABLE SECURITIES

The Company maintains a trading account for marketable securities resulting from trading errors that
occur in the normal course of operations. The net gain or loss from these transactions is reflected in
the income statement as error income or expense. The Company incurred a net income of $1,010
from these transactions during the-year ended December 31, 2009.

At December 31, 2009, the Company had no marketable securities available for sale.

NOTE F - EQUIPMENT AND FURNITURE

Assets are carried at cost. Depreciation is computed using the straight-line method for financial
reporting purposes over the estimated useful lives of the assets and amounted to $1,298 for the year
ended December 31, 2009. For federal income tax purposes, depreciation is computed under the
modified accelerated cost recovery system. Expenditures for major renewals and betterments that
extend the useful lives of the assets are capitalized. Expenditures for maintenance and repairs are

charged to expense as incurred.

Equipment & Furniture $ 47,089
Less: Accumulated Depreciation 43,286
Net Equipment & Furniture $ 3803



U.S. BROKERAGE, INC.
Notes to Financial Statements. (Continued)
December 31, 2009

NOTE G - LEASING ARRANGEMENT

The Company conducts its operations from facilities that are leased under a five-year noncancelable
operating lease expiring in March, 2010.

The following is a schedule of future minimum rental payments required under the above operating
lease as of December 31, 2009

Year Amount
2010 §__ 9645
NOTE H - NET CAPITAL REQUIREMENTS

The Company is subject to the Securities: and Exchange Commission Uniform Net Capital Rule (rule
15¢3-1), which requires the maintenance of minimum net capital and requires that the ratio of
aggregate indebtedness to net capital, both as defined, shall not exceed 15 to 1. In addition, equity
capital may not be withdrawn or cash dividends paid if the resulting net capital ratio would exceed 10 to
1. At December 31, 2008, the Company had net capital of $35,029, which was $45,029 in excess of its
required minimum net capital of $50,000. The Company's net capital ratio was 0.81 to 1.

NOTE | — MANAGEMENT REVIEW OF SUBSEQUENT EVENTS

Management of the Company has reviewed and evaluated subsequent events through February 13,
2010 for possible inclusion in the financial statements for the year ended December 31, 2008. No
items were identified for inclusion. The date of February 13, 2010 is the date at which the financial

statements were available for issue.

NOTE J — LITIGATION

The Company is a defendant in a lawsuit that management believes is frivolous. Management intends
to defend itself vigorously and expects no loss.
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Administrative wages
Payroll taxes
Hospitalization
Rent and utilities
Registration fees
Taxes
Audit and accounting fees
Office expense ‘
Telephone
Postage and delivery
Miscellanecus expense
Insurance
Printing
Continuing professional education
Depreciation
Travel and entertainment

' Computer and internet expenses
Recruiting expenses
Professional consulting fees
Error expense

TOTAL OPERATING EXPENSES

The accompanying notes-are an integral part of these statements.

U.S. BROKERAGE, INC.
Schedule of Operating Expenses
Year Ended December 31, 2009

-10-

$ 140,720
14,934
12,282
46,711
39,189

3,673
6,625
9,689
6,409
1,443
1,437
2,173

584
2,250
1,298
1,294
2,681

624
3,023

(1.012)

$ 286,027



U.S. BROKERAGE, INC.
Computation of Net Capital
December 31, 2009

NET CAPITAL COMPUTATION

Total stockholders' equity from December 31, 2009 financial statements
Less: Non-allowable assets

Accounts receivable - related parties
Equipment and furniture, net
Prepaid rent
Deposit
NET CAPITAL
COMPUTATION OF AGGREGATE INDEBTEDNESS

COMPUTATION OF BASIC NET CAPITAL REQUIREMENT -
6 2/3% OF AGGREGATE INDEBTEDNESS

MINIMUM REQUIRED NET CAPITAL

EXCESS NET CAPITAL

EXCESS NET CAPITAL AT 1000%

RATIO: AGGREGATE INDEBTEDNESS TO NET CAPITAL

The accompanying notes are an integral part of these statements.

-11-

$ 134473
28,673
3,803

3,820

3,148

$ 95,029
$ 76,651
$ 5,110
$_ 50,000
$ 45029
$ 87,364

81to1



U.S. BROKERAGE, INC.
Supplementary Information
For Year Ended December 31, 2009

COMPUTATION FOR DETERMINATION OF RESERVE REQUIREMENTS UNDER EXHIBIT A OF
RULE 15¢3-3

U.S. Brokerage, Inc. used Penson Financial Services, Inc. and Southwest Securities, Inc.
during the year ended December 31, 2009 as clearing agents and to perform custodial
functions relating to customer securites on a fully disclosed basis. Therefore, U.S.
Brokerage, Inc. is hot subject to the reserve requirements under Rule 15¢3-3.

INFORMATION RELATING TO THE POSSESSION OR CONTROL REQUIREMENTS UNDER
RULE 15¢3-3 : :

U.S. Brokerage, Inc. used Penson Financial Services, Inc. and Southwest Securities, Inc. for
possession of customer funds and as custodians for all customer securities on a fully
disclosed basis during the year ended December 31, 2009. Accordingly, U.S. Brokerage, Inc.
is not subject to the requirements under rule 15¢3-3.

MATERIAL DIFFERENCES IN COMPUTATION OF NET CAPITAL

Our audit of U.S. Brokerage, Inc., for the year ended December 31, 2009, disclosed the
following difference in the computation of net capital from the broker-dealer’s corresponding
unaudited Part I A, Focus Report.

Computation of Net Capital per Focus Report $ 143,757
Adjustments Due to Year-End Audit Entries
Adjustment of accruals, depreciation, miscellaneous 19,388
Adjustment to related party account receivable 5,881
Dividends Payable (74,097}
Total Net Capital at 12/31/09 95,029
Less Required Capital 50,000
Excess Net Capital 345,029
Excess Net Capital at 1000% _$87,364
Ratio: Aggregate Indebtedness To Net Capital __81t01

-12-
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INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROL
REQUIRED BY SEC RULE 17a-5

To the Shareholder
US Brokerage. Inc.

In planning and performing our audit of the financial statements and supplemental schedules of US
Brokerage, Inc.(the Company) as of and for the year ended December 31, 2009, in accordance with
auditing standards generally accepted in the United States of America, we considered the Company’s
internal control over financial reporting as a basis for designing our auditing procedures for the
purpose of expressing an opinion on the effectiveness of the Company s internal control. Accordingly,
we do not express an opinion on the effectiveness of the Company’s internal control.

Also, as required by Rule 17a-5(g)(1) of the Securities and Exchange Commission (SEC), we have
made a study of the practices and procedures followed by the Company including consideration of
-control activities for safeguarding securities. This study included tests of such practices and
procedures that we considered relevant to the objectives stated in Rule 17a-5(g) in making the periodic
computations of aggregate indebtedness (or aggregate debits) and net capital under Rule 17a-3(a)(11)
and for determining compliance with the exemptive provisions of rule 15¢3-3. Because the Company
does not carry securities accounts for customers or perform custodial functions relating to customer
securities, we did not review the practices and procedures followed by the Company in any of the

‘following:

1. Making quarterly securities examinations, counts, verification. and comparisons and
recordation of differences required by Rule 17a-13

9

Complying with the requirements for prompt payment for securities under Section 8 of
Federal Reserve Regulation T of the Board of Governors of the Federal Reserve System

The management of the Company is responsible for establishing and maintaining internal control and
the practices and procedures referred to in the preceding paragraph. In fulfilling this responsibility.
estimates and judgments by management are required to assess the expected benefits and related costs
of controls and of the practices and procedures referred to in the preceding paragraph and to assess
whether those practices and procedures can be expected to achieve the SEC’s above-mentioned
objectives. Two of the objectives of internal control and the practices and procedures are to provide
management with reasonable but not absolute assurance that assets for which the Company has
responsibility are safeguarded against loss from unauthorized use of disposition and that transactions
are executed in accordance with management’s authorization and recorded properly to permit the
preparation of financial statements in conformity with generally accepted accounting principles. Rule
17a-5(g) lists additional objectives of the practices and procedures listed in the preceding paragraph.

Independent Member - 1 3 -
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Because of inherent limitations in internal control and the practices and procedures referred to above,
error or fraud may occur and not be detected. Also, projection of any evaluation of them to future
periods is subject to the risk that they may become inadequate because of changes in conditions or that
the effectiveness of their design and operation may deteriorate.

A control deficiency exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent or detect
misstatements on a timely basis. A significant deficiency is a control deficiency, or combination of
control deficiencies, that adversely affects the entity’s ability to initiate, authorize, record, process, or
report financial data reliably in accordance with generally accepted accounting principles such that
there is more than a remote likelihood that a misstatement of the entity’s financial statements that is
more than inconsequential will not be prevented or detected by the entity’s internal control.

A material weakness is a significant deficiency, or combination of significant deficiencies, that
results in more than a remote likelihood that a material misstatement of the financial statements will
not be prevented or detected by the entity’s.internal control.

Our consideration of internal control was for the limited purpose described in the first and second
paragraphs and would not necessarily identify all deficiencies in internal control that might be material
weaknesses. We did not identity any deficiencies in internal control and control activities for
safeguarding securities that we consider to be material weaknesses, as defined above.

We understand the practices and procedures that accomplish the objectives referred to in the second
paragraph of this report are considered by the SEC to be adequate for its purposes in accordance with
the Securities Exchange Act of 1934 and related regulations, and that practices and procedures that do
not accomplish such objectives in all material respects indicate a material inadequacy for such
purposes. Based on this understanding and on our study, we believe that the Company’s practices and
procedures, as described in the second paragraph of this report, were adequate at December 31, 2009,
to meet the SEC’s objectives.

This report is intended solely for the information and use of management, the SEC, and other
regulatory agencies that rely on Rule 17a-5(g) under the Securities Exchange Act of 1934 in their
regulation of registered brokers and dealers, and is not intended to be and should not be used by
anyone other then those specified parties.

Hobe & Lucas
Certified Public Accountants, Inc.

February 13, 2010

-14-



Hobe & Lucas

Certiticd Pubile Accounianiy, Inc
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Independent Accountants’ Report on Applying Agreed-Upen Procedures Related to an
Entity’s SIPC Assessment Reconciliation

To the Board of Directors of US Brokerage, Inc.
484 South Miller Road, Suite 101
Fairlawn, Ohio

In accordance with Rule 17a-5(e)(4) under the Securities Exchange Act of 1934, we have
performed the procedures enumerated below with respect to the accompanying Transitional
Assessment Reconciliation (Form SIPC-7T) to the Securities Investor Protection Corporation
(SIPC) for the period from April 1, 2009 to December 31, 2009, which were agreed to by US
Brokerage, Inc., and the Securities and Exchange Commission, Financial Industry Regulatory
Authority, Inc. and SIPC, solely to assist you and the other specified parties in evaluating US
Brokerage, Inc.’s compliance with the applicable instructions of the Transitional Assessment
Reconciliation (Form SIPC-7T). US Brokerage, Inc.’s management is responsible for the US
Brokerage, Inc.’s compliance with those requirements. This agreed-upon procedures
engagement was conducted in accordance with attestation standards established by the American
Institute of Certified Public Accountants. The sufficiency of these procedures is solely the
responsibility of those parties specified in this report. Consequently, we make no representation
regarding the sufficiency of the procedures described below either for the purpose for which this
report has been requested or for any other purpose. The procedures we performed and our
findings are as follows:

1. Compared the listed assessment payments in Form SPIC-7T with respective cash
disbursement records noting no differences;

‘December 31, 2009 less revenues reported on the FOCUS reports for the period from January 01,
2009 to March 31, 2009, as applicable, with the amounts reported in Form SIPC-7T for the
period from April 1, 2009 to December 31, 2009 noting no differences;

2. Compared the Total Revenue amounts of the audited Form X-17A-5 for the year ended

3. Compared any adjustments reported in Form SIPC-7T with supporting schedules and
working papers (Excel spreadsheets derived from the general ledger) that were prepared by
management noting no differences;

4. Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7T and in the
related schedules and working papers (Excel spreadsheet derived from the general ledger) that
-were prepared by management supporting the adjustments noting no differences; and

5. Not applicable — there is no overpayment.
-15-
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We were not engaged to, and did not conduct an examination, the objective of which would be
the expression of an opinion on compliance. Accordingly, we do not express such an opinion.
Had we performed additional procedures, other matters might have come to our attention that
would have been reported to you.

This report is intended solely for the information and use of the specified parties listed above and
is not intended to be and should not be used by anyone other than these specified parties.

) i Q{576/ .

February 13, 2010 Ogﬁ% /ﬂé N
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SEGURITIES INVESTOR PROTECTION GORPORATION
805 15th St. N.W. Sulte 800, Washington, D.C. 20005-:2215
B 202-371-8300
Translifonal Assessment Reconclliation

SIPC-7T

{28-REV 12/08)

SIPC-7T

(29-REV 12/08)

(Read caralully the instrucliong In-your Working Copy. bolors complaling this Fotm)

¢ WORKING COPY

TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS
1. Name of Member, sddress, Designated Examining Autliority, 1934 Act reglatration no. and month in which liscal year ands lor
purpases of the audlt requiremant oi-SEC Rule 178-8:
oy I Nofe: i any o} the information shown-on the malling label
o443 63aS F IR0 SR WS | requires carrection, please o-mall any correctlons to
WS, BTsLas s Bnolse n agg S riclorm@sipe.org and so indicate on the lorm filed.
: DS

S0 S Frdt Sk Ste 3 Name and talephona number of parson to con{aci

Columbus OW 4307629 l rsf;;antlng this form.

! _ A loma sc\l\g 614 -YHR-DIS
2. A. General Assossment {Item 2e from page 2 (not |sss than $150 minimum)] $ \\ &7

B. Lasspayment made wilh-SIPC-6 {lled including $150 pald with 2008 SIPC-4 {sxclude Intprast) { NN T 7 )

J~H=ao chadk 1532 50,80
Date Pald 30 ~3001 { ov.07

C. Less prior overpaymont applied -3\~ 00T s, 00 { )

D, Assassmanl.balance due gf {overpayment L3 0

E. Interast computed on {alg payment (see instruction £} for, days:al 20% par annum

E. Total.asseszman! balance and Intersst dus {or ové:paymam carrled lorward $ \-3'7.—3 7

G. PAID WITH THIS FORM:

Check enclosed, payable to SIPC
Total {must ba same as F above} §
H. Overpaymanl cartled forward si___A>N.R7? }

3. Subslgiaries (S) and predocessurs (P) Included inhis form (plve name and 1934 Acl ragistration numbar):

The SIPC ntembsr submitting this Torm and the

person by wham.It Is exacuted raprosent thereby Y. — ]
that-all informalion contalned hersin is lrue, corrast O.s. E@-’i C':‘)_ T::"m&:ﬂ:ﬁi;;w;ﬁ T
and complste, \ e &
{Aulhurizad: Signarive)
. \ -
Dated the a day ol F<bo L2010 | ()r\o»_b e, X -
o)

This form and the assegsment payment Is due 60 days elier Ihe end of the fiscal year. Retain the Working Copy of this form
for a perlod ol not less than b years, the lalest 2 years in an easily nocessible place.

&5 Dates:

= Postmarked Recslvad Revlewad

i

E Galeulatlons Documentation e Forward Copy
o

en Excaptlons:
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DETERMINATION OF "SIPC NET OPERATING REVENUES*
AND GENERAL ASSESSMENT

Am:unls !Iur the ﬂs{:al period

aginning April 1, 2009

and ending A =3\ 2009
Ellminate cenls

Item- Ko,
2a. Tolal revanus {FOCUS Line 12/Part iIA Lina 8, Code 4030) $ 6200y
1)

2b. Additions:
{1} Tolal ravenues from the securities-business ol subsidlaries (axoept foralgn subsidiarles) and
predecassora nol Included above,

{2) Nel loss from principal-Iransacilons in securitles In irading accounts,

{8) Net loss drom princlpal lrancactions In commoditles In (radirig accounis,

{4) Interesl and dividend expense deduclad in datermlning itam 2a,

(5) Nal loss lram managemsnt of or parlicipalion In tha undsrwrlting or-distelbullon of securities.

(6) Expensas othar Ihan-advertising, printing, registrailon fees and (sgel (ses deducled In delermining net
profit irom management of or parlicipatlen In underwriting or disiribution o} sacurlijes,

{7) Net loss from securilies In Invesimen!-accounts;

Tota! addliions

2c. Deductions:

(1) Ravenues irom the distributlonof ‘shares of a reglstered opsn end Investmenl cnmpaur or uall
ln:r:slmenl Irust, 1:0::; lbaaaale ol v[\mrlal:ilnul annUitles, {ram ﬂlr»husiausn of insurancs, from Invesimont
advisory services rendored o regisierad Investment companies o1 Insurance company separata
accounts, and-from iransactions ?n-sacuriiy‘tumlas products. L ;1 Og

(2) Revenuag rom commodHy lransacticns.

(3) Commlgsions, Hoor brokerage and clearance paid-lo olher SIPC members:in connection with -~
sectrllies Wrensactions, hY 7';33\\

{4) Relmbursements for postage In connecifan with proxy selfcitation.

{5) Net gain Irom sacurlties.in- invasiman| accounts.

{6] 100%:0! commisslons and markups earned-from transactions in (I} certliicales ul:deﬁasil and
{11} Treasury bllls, bankers accaptances or commerclal paper thal mature nine months or less
iram1ssuance dale,

{7)-Dirsct expenses of prinllng adverlising and Isgal {ees Incurred.in-connectlon with ollier revenua
related to the sscurities business {ravenue delinad by Section 16{9){L) of the Act).

{8) Other revenua nol elalad either direstly or Indlrecily to the sacuritles business,
(Ses.Instruciioa C):

(9} {1} Tolal interns) and dividend expenss (FOCUS.Line 22/PART 1IA Uine 13,
Gode 4075 plus lina 2b(4) above) bul not-In excass
of total Inlerast and dividend Inconte, $

{1i). 40% of inferex! earnad on cuslomars securlilus gccotnls
(40% of FOCUS llna 51 Code 3980),

Enter tha grealer of Hine (1) or {i1)
Total deductions 30,0 26
24, SIPC Ns! Operating Revenues s U4y, 673
2o, General Assessmant @ D026 $ Wo b .o
{to paga 3 but nol-less lhan
2 §150 minimum)
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