
UNITEDSTATES

URITIESAND EXCHANGE COMMISSION

Washington D.C 20549

0MB APPROVAL

0MB Number 3235-01 23

Expires February 28 2010

SEC Mail Processing
Estimated average burden

AN UAL AUDITED REPOT hours perresponse 12.00

FORM X-l7A- 01n _________
PART III

REPORT FOR THE PERIOD BEGINNING 01/01/2009
MM/DD/YY

AND ENDING 12 /3 1/20 09

MM/DD/YY

REGISTRANT IDENTIFICATION

NAME OF BROKER-DEALER ULLICO Investment Company jxC...- OFFICIAL USE ONLY

ADDRESS OF PRINCIPAL PLACE OF BUSINESS Do not use P.O Box No FIRM ID NO

1625 Eye Street NW

No and Street

Washington DC 20006

City State Zip Code

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT
Adam Fried 202 354-8062

ACCOUNTANT IDENTIFICATION

Area Code Telephone Number

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report

Ernst Young LLP

Name if individual state last first middle name

Two Commerce Square 2001 Market Street Suite 4000 Philadelphia PA 19103

Address City State Zip Code

CHECK ONE

Certified Public Accountant

Public Accountant

Accountant not resident in United States or any of its possessions

FOR OFFICIAL USE ONLY

claims for exemption from the requirement that the annual report be covered by the opinion of an independent public accountant

must be supported by statement offacts and circumstances relied on as the basis for the exemption See Section 240.1 7a-5e2

Potential persons who are to respond to the collection of

information contained in this form are not required to respond
unless the form displays currentlyvalid 0MB control number

\t\lill\ill\\\\\l\ll\\ilt\\ll\\l\i\ll\

10026475

FACING PAGEW DC

Information Required of Brokers and Dealers Pursuant to Section 17 of the

Securities Exchange Act of 1934 and Rule 17a-5 Thereunder

SEC FILE NUMBER

8- /JI

SEC 1410 06-02



OATH OR AFFIRMATION

Adam Fried
swear or affirm that to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

ULLICO Investment Company as

of December 31 20 09 are true and correct further swear or affirm that

neither the company nor any partner proprietor principal officer or director has any proprietary interest in any account

classified solely as that of customer except as follows

This rept contains check all applicable boxes

Facing Page

Statement of Financial Condition

Statement of Income Loss
Statement of Changes in Financial Condition

Statement of Changes in Stockholders Equity or Partners or Sole Proprietors Capital

Statement of Changes in Liabilities Subordinated to Claims of Creditors

Computation of Net Capital

Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3

Information Relating to the Possession or Control Requirements Under Rule 15c3-3

Reconciliation including appropriate explanation of the Computation ofNet Capital Under Rule 15c3-I and the

Computation for Determination of the Reserve Requirements Under Exhibit of Rule 15c3-3

Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation

An Oath or Affirmation

copy of the SIPC Supplemental Report

report describing any material inadequacies found to exist or found to have existed since the date of the previous audit

MEGHAN NEWKIRK

NOTARY PUBLIC

MONTGOMERY COUNTY

MARYLAND
Expirest

Notary Public

Chief Financial Officer

Title

For conditions of confidential treatment of certain portions of this filing see section 240.1 7a-5e3
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Report of Independent Registered Public Accounting Firm

The Board of Directors

ULLICO Investment Company Inc

We have audited the accompanying statement of financial condition of ULLICO Investment

Company Inc the Company as of December 31 2009 and the related statements of operations

changes in stockholders equity and cash flows for the year ended These financial statements are

the responsibility
of the Companys management Our responsibility

is to express an opinion on

these financial statements based on our audit

We conducted our audit in accordance with auditing standards generally accepted in the United

States Those standards require that we plan and perform the audit to obtain reasonable assurance

about whether the financial statements are free of material misstatement Our audit included

consideration of internal control over financial reporting as basis for designing audit

procedures that are appropriate in the circumstances but not for the purpose of expressing an

opinion on the effectiveness of the Companys internal control over financial reporting

Accordingly we express no such opinion An audit also includes examining on test basis

evidence supporting the amounts and disclosures in the financial statements assessing the

accounting principles used and significant estimates made by management and evaluating the

overall financial statement presentation We believe that our audit provides reasonable basis for

our opinion

In our opinion the financial statements referred to above present fairly in all material respects

the financial position of ULLICO Investment Company Inc at December 31 2009 and the

results of its operations and its cash flows for the year then ended in conformity with U.S

generally accepted accounting principles

Our audit was conducted for the purpose of forming an opinion on the basic financial statements

taken as whole The accompanying Supplemental Information is presented for purposes of

additional analysis and is not required part of the basic financial statements but is

supplementary information required by Rule 17a-5 under the Securities Exchange Act of 1934

Such information has been subjected to the auditing procedures applied in our audit of the basic

financial statements and in our opinion is fairly stated in all material respects in relation to the

basic financial statements taken as whole

OI47LLP
February 25 2010



ULLICO Investment Company Inc

Statement of Financial Condition

As of December 31 2009

Assets

Cash and cash equivalents 164955
Short-term investment 799562
Deferred income taxes 140646
Fee income receivable 72917

Prepaid assets 27888
Total assets $1305968

Liabilities

Compensation payable 761000
Professional fees payable 40785
Total liabilities

801785

Stockholders Equity

Common stock $1 par value 1000 shares authorized issued
and outstanding 1000

Additional paid-in capital 249000
Retained earnings 254183
Total stockholders equity 504183
Total liabilities and stockholders equity 1305968

The accompanying notes are an integral part of these JInancial statements

0902-1030536



ULLICO Investment Company Inc

Statement of Operations

For the Year Ended December 31 2009

Revenues

Commissions 3022676
Investment income 348

Total revenues 3023024

Expenses

Allocated operating expenses 1810425

Professional fees 105745

Allocated compensation and related expenses 1344799

Insurance expense 107093

Regulatory fees and expenses 12857

Total expenses 3380919

Loss before income tax benefit 357895

State income tax expense 4091
Deferred benefit for income taxes 126695

Total tax benefit 122604

Net loss 235291

The accompanying notes are an integral part of these financial statements

0902-1030536



ULLICO Investment Company Inc

Statement of Changes in Stockholders Equity

For the Year Ended December 31 2009

Balance December 31 2008

Net loss

Balance December 31 2009

Shares of

Common
Stock

Total

Retained Stockholders

Earnin2s Efluity

The accompanying notes are an integral part of these financial statements

Common
Stock

Paid-in

Capital

1000 1000 249000 489474 739474

235291 235291
1000 1000 249000 254183 504183

0902-1030536



ULLICO Investment Company Inc

Statement of Cash Flows

For the Year Ended December 31 2009

Cash flows from operating and investing activities

Net loss 235291

Adjustments to reconcile net loss to net cash used in operating and investing

activities

Changes in operating assets and liabilities

Short-term investment 799562
Deferred income taxes 126695
Fee income receivable 34375
Prepaid assets 21855

Accrued investment income 1566

Compensation payable 318458

Professional fees payable 1000
Income tax payable 27825
Other liabilities 500

Cash used in operating and investing activities 882369
Cash and cash equivalents at beginning of year 1047324

Cash and cash equivalents at end of year 164955

Supplemental disclosure of cash flow information

Cash paid during the year for income taxes 27512

The accompanying notes are an integral part of these financial statements

0902-1030536



ULLICO Investment Company Inc

Notes to Financial Statements

December 31 2009

Organization and Nature of Business

ULLICO Investment Company the Company wholly owned subsidiary of ULLICO Inc

ULLICO is registered broker-dealer in securities under the Securities Exchange Act of 1934

and is member of the Financial Industry Regulatory Authority FINRA formerly known as the

National Association of Securities Dealers Inc NASD

The Company is component of larger business enterprise and its officers personnel and

other support are provided by that entity Substantially all of its commission revenue is derived

from management fees earned by ULLICO Investment Advisors Inc the Manager and Union

Labor Life Insurance Company ULL both wholly owned subsidiaries of ULLICO The

Manager agrees to pay placement agent fee of 25% of the annual investment management fees

generated through the management of privately offered funds other than the BCOM ULLICO

Southern Fund BUSF The Company also earns placement agent fee derived from 8.5% of

the annual investment management fees earned by ULL for marketing group annuity products

From March 31 2008 through September 30 2009 the Company was retained by the General

Partner of BUSF to market the privately offered fund The Company received placement agent

fee determined by multiplying each Limited Partners commitment designated as Independent

by .5% and by multiplying each Limited Partners commitment designated as House by .1%

plus an additional payment determined by multiplying each Limited Partners commitment by

.05% The placement agent fee earned is to be paid in twelve equal installments over twelve

calendar quarters as the commitments were funded However no commitments were funded in

2009 by the limited partners The placement agent agreement between BUSF and the Company

terminated effective September 30 2009 Pursuant to the termination agreement the General

Partner of BUSF will pay the Company the balance of all accrued fees totaling $172917 of
which $34375 which was earned in 2009 upon the acquisition of investments acquired by

BUSF subsequent to the date of the termination agreement No acquisitions have occurred and

no payments have been made as of the date of these financial statements

Significant Accounting Policies

Financial Accounting Standards Board FASB Codification

The FASB Accounting Standards Codification ASC has become the exclusive reference of

authoritative U.S generally accepted accounting principles GAAP recognized by the FASB to

be applied by nongovernmental entities Rules and interpretive releases of the Securities and

Exchange Commission SEC under authority of federal laws are also sources of authoritative

GAAP for SEC registrants The ASC has superseded all existing non-SEC accounting and

reporting standards The Companys financial statements are prepared in accordance with GAAP

0902-1030536



ULLICO Investment Company Inc

Notes to Financial Statements continued

Significant Accounting Policies continued

which may require the use of management estimates and assumptions Actual results could differ

from those estimates

Revenue Recognition

Revenue is recognized as earned in accordance with respective service agreements between the

Company and other entities

Income Taxes

The Company is included in the consolidated federal income tax return filed by ULLICO In

accordance with the tax allocation policy of the consolidated group the Company determines its

federal income tax liability on separate-return basis and makes any required tax payments to

ULLICO

Deferred income tax assets and liabilities result from temporary differences between the tax

bases of assets and liabilities and their reported amounts in the financial statements that will

result in taxable or deductible amounts in future years The deferred income tax asset at

December 31 2009 arises primarily as result of net operating loss carryforwards Management

has evaluated the need for valuation allowance for deferred tax assets and believes the deferred

tax asset will more likely than not be realized Accordingly no valuation allowance has been

recognized

The components of the provision for income tax as of December 31 2009 includes deferred

benefit of $126695 for federal income tax and provision of $4091 for state income tax

respectively

The Company implemented the uncertain tax provision guidance in 2009 in accordance with the

transition rules provided in ASC 740-10-65-1 For calendar year 2009 there was no interest or

penalties accrued on federal income tax There are no material unrecognized tax benefits within

the meaning of ASC 740-10-65-2 and management does not expect any significant increase or

decrease within the following 12 months Tax years that remain open and subject to examination

by the Internal Revenue Service are calendar years 2006 and forward

0902-1030536



ULLICO Investment Company Inc

Notes to Financial Statements continued

Significant Accounting Policies continued

Financial Instruments

The Companys financial instruments consist primarily of cash cash equivalents and receivables

accounts payable and accrued liabilities The Company believes all of the financial instruments

are recorded at values that approximate current value due to the short-term nature of these

instruments The short term investment at December 31 2009 is an investment in U.S Treasury

bill with maturity of May 2010 and whose discounted carrying amount approximates its fair

value

Cash and Cash Equivalents

Cash and cash equivalents consist of all cash balances and highly liquid investments with an

original maturity of three months or less Because of the short maturity of these investments the

carrying amounts approximate their fair value Cash equivalents include an investment in

money market fund

Liabilities Subordinated to the Claims of General Creditors

At December 31 2009 and during the year then ended the Company had no liabilities

subordinated to the claims of general creditors

Net Capital Requirements

Pursuant to the Uniform Net Capital Rule Rule 5c3- of the SEC the Company is required to

maintain minimum net capital as defined under such provisions The rule requires the Company

to maintain minimum net capital equal to the greater of $5000 or 2/3% of aggregate

indebtedness at December 31 2009 as defined At December 31 2009 the Companys net

capital was $155995 which was $102543 in excess of net capital requirements The Companys

ratio of aggregate indebtedness to net capital was 5.14 to

Related-Party Transactions

The Company has entered into an Expense Sharing Agreement Agreement with the Manager

whereby the Manager allocates certain percentage of expenses for rent utilities sub-advisor

fees salaries and employee benefits telephone equipment furniture and fixtures accounting

services and other general administrative and office expenses to the Company All other

operating expenses other than those allocated under the Agreement are paid directly by the

0902-1030536



ULLICO Investment Company Inc

Notes to Financial Statements continued

Related-Party Transactions continued

Company The operating results or financial condition may have been significantly different had

the Company been autonomous

Concentration of Credit Risk

The Company maintains its cash in bank account which at times may exceed federally

insured limits The Company has not experienced any losses on this account In the ordinary

course of business the Company enters into contracts that contain variety of indemnifications

The Companys maximum exposure under these arrangements is unknown However the

Company has not had prior claims or losses pursuant to these contracts and expects the risk of

loss to be remote

Subsequent Event

Events or transactions that occur after the balance sheet date but before the

financial statements are issued and categorized as recognized or non-recognized

for financial statement purposes The Company has evaluated subsequent events

through February 25 2010 the date the financial statements were issued and has

determined there were no events that required recognition or disclosure in the

financial statements

0902-1030536
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ULLICO Investment Company Inc

Computation of Net Capital Pursuant to Rule 15c3-1 of the SEC

December 31 2009

Total stockholders equity qualified for net capital 504183

Less non-allowable assets

Prepaid assets 27888
Fee income receivable 172917
Deferred income taxes 140646

341451

Less haircut 6737
Net capital 155995

Total aggregate indebtedness 801785

Minimum capital required greater of 2/3% of aggregate indebtedness or

$5000 53452

Net capital in excess of minimum required $102543

Excess net capital at 1000% as defined 75843

Ratio of aggregate indebtedness to net capital
5.14 to

The above computation does not materially differ from the computation of net capital under SEC

Rule 15c3-1 as of December 31 2009 in the Companys FOCUS report filed on January 27

2010

0902-1030536
10



UILLICO Investment Company Inc

Statement Regarding Rule 15c3-3 of the SEC

As of December 31 2009

Computation for Determination of Reserve Requirement

The Company operates under the exemptive provisions of paragraph k1 of SEC rule

15c3-3

Information Relating to Possession or Control Requirements

The Company has complied with the exemptive requirements of SEC rule 5c3-3 and did not

maintain possession or control of any customer funds or securities as of December 31 2009

0902-1030536
11
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Suite 4000

2001 Market Street

Philadelphia Pennsylvania 19103-7096

Tel 12154485000

Fax 1215 448 4069

www.ey.com

Supplementary Report of Independent Registered Public

Accounting Firm on Internal Control Required by SEC Rule 7a-5g

Board of Directors

ULLICO Investment Company Inc

In planning and performing our audit of the financial statements of ULLICO Investment

Company Inc the Company as of and for the year ended December 31 2009 in accordance

with auditing standards generally accepted in the United States we considered its internal control

over financial reporting internal control as basis for designing our auditing procedures for the

purpose of expressing our opinion on the financial statements but not for the purpose of

expressing an opinion on the effectiveness of the Companys internal control Accordingly we

do not express an opinion on the effectiveness of the Companys internal control

Also as required by rule 17a-5g1 of the SEC we have made study of the practices and

procedures followed by the Company including consideration of control activities for

safeguarding securities The study included tests of such practices and procedures that we

considered relevant to the objectives
stated in rule 17a-5g in making the periodic computations

of aggregate indebtedness or aggregate debits and net capital under rule 17a-3a11 and for

determining compliance with the exemptive provisions of rule 15c3-3 Because the Company

does not carry
securities accounts for customers or perform custodial functions relating to

customer securities we did not review the practices and procedures followed by the Company in

any of the following

Making quarterly securities examinations counts verifications and comparisons and

recordation of differences required by rule 7a- 13

Complying with the requirements for prompt payment for securities under Section of

Federal Reserve Regulation of the Board of Governors of the Federal Reserve System

The management of the Company is responsible for establishing and maintaining internal control

and the practices and procedures referred to in the preceding paragraph In fulfilling this

responsibility estimates and judgments by management are required to assess the expected

benefits and related costs of controls and of the practices and procedures referred to in the

preceding paragraph and to assess whether those practices and procedures can be expected to

achieve the SECs above-mentioned objectives Two of the objectives
of internal control and the

practices and procedures are to provide management with reasonable but not absolute assurance

that assets for which the Company has responsibility are safeguarded against
loss from

unauthorized use or disposition and that transactions are executed in accordance with



JIERNSTYOUNG

managements authorization and recorded properly to permit the preparation of financial

statements in conformity with generally accepted accounting principles Rule 17a-5g lists

additional objectives of the practices and procedures listed in the preceding paragraph

Because of inherent limitations in internal control and the practices and procedures referred to

above error or fraud may occur and not be detected Also projection of any evaluation of them

to future periods is subject to the risk that they may become inadequate because of changes in

conditions or that the effectiveness of their design and operation may deteriorate

deficiency in internal control exists when the design or operation of control does not allow

management or employees in the normal course of performing their assigned functions to

prevent or detect and correct misstatements on timely basis material weakness is

deficiency or combination of deficiencies in internal control such that there is reasonable

possibility that material misstatement of the entitys financial statements will not be prevented

or detected and corrected on timely basis significant deficiency is deficiency or

combination of deficiencies in internal control that is less severe than material weakness yet

important enough to merit attention by those charged with governance

Our consideration of internal control was for the limited purpose described in the first and

second paragraphs and was not designed to identify all deficiencies in internal control that might

be deficiencies significant deficiencies or material weaknesses We did not identify any

deficiencies in internal control and control activities for safeguarding securities that we consider

to be material weaknesses as defined above

We understand that practices and procedures that accomplish the objectives referred to in the

second paragraph of this report are considered by the SEC to be adequate for its purposes in

accordance with the Securities Exchange Act of 1934 and related regulations and that practices

and procedures that do not accomplish such objectives in all material respects indicate material

inadequacy for such purposes Based on this understanding and on our study we believe that the

Companys practices and procedures as described in the second paragraph of this report were

adequate at December 31 2009 to meet the SECs objectives

This report is intended solely for the information and use of the Board of Directors management

the SEC FINRA and other regulatory agencies that rely on rule 7a-5g under the Securities

Exchange Act of 1934 in their regulation of registered brokers and dealers and is not intended to

be and should not be used by anyone other than these specified parties

February 25 2010
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