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_ Independent Auditor’s Report

To the Board of Dlrectors of :
K Wlldwood Capital Securltres Inc .
- 373 E Main St Ste 100~

: Collegevﬂle PA 19426 2600

: We have audrted the. accompanymg statement of ﬁnanmal condltlon of Wlldwood Capltal Securities, Inc, -

as of December 31,2009, and the related statements of income, changes in stockholders' ‘equity, and cash

" ﬂows for the year then eénded that you are filing pursuant to rule 17a-5 under the Securities Exchange Act f‘
. 0f 1934, These financial statements. ar¢ the responsibility of the Company s management Qur "
‘ responslbrhty is. to express an oprmon on these ﬁnanc1al statements based on our audlt '

| ‘We conducted our. audrt in accordance w1th aud1t1ng standards generally accepted in the Umted States of 3
" Anierica. Those standards require that we plan and perform the audit to obtain reasonable assurance

-about whether the ﬁnanmal statements are {free of material misstatement. An audit includes exammmg, on

. atest basis, evidence supportmg the amounts.and dlsclosures in the financial statements. An audit also -~

o 1ncludes assessing the accounting principles used and 51gn1ficant estimates made by management, as well =

‘ . as evaluating the overall ﬁnanclal statement presentatron We beheve that our aud1t provrdes a reasonable k
- :bas1s for our oplnlon : i : , .

- 'In our oprnron the ﬁnanc1al statements referred to above present farrly, in all materlal respects the e
- financial position of Wildwood' Capltal Securities, Inc as of December 31, 2009, and the results of their -
" operations.and their cash flows for the year then ended in conformrty with accountlng prmc1ples generally‘ .

’ —'-/accepted in the Unlted States of Amerlca f : - : ‘

. Our audlt was conducted for the purpose of formmg an oplnlon on the basrc ﬁnan(:lal statements taken as -

/ :'f',-\'a whole The supplementary mformatlon contained on page 9 in the Computatron of Net Cap1tal under ix
-~ _Rule lSc -3-1'is presented for purposes of addltlonal analys1s and is not a required part of the basic
* . financial statements, but is supplementary information requrred by rule 17a-5 under the Securities
- Exchange Act of 1934. Such information has been subjected to the auditing procedures applied in the o

- audit of the basic ﬁnan01al statements and, in our’ ‘opinion, is falrly stated in all materral respects in -
L relatlon to the bas1c ﬁnanc1a1 statements taken asa whole : : -

| Sprlngfield Pennsylvanla S
: -February3 2010 ‘




\ ~-Cash AL
Dep051t W1th Clearmg F1rm
- Security Depos1t
- fPrepa1d Expenses
- Office Equlpment at cost R
_ Less Accumulated Deprematlon of $15 222

’Total Assets

. L1ab1l1t1es o
“+Accounts Payable o
*~ Payroll Taxes Payable b
"‘",Demand Loan from Ofﬁcers o

g ‘Total L1ab111t1es

Wlldwood Cap1tal Secur1t1es Inc
Statement of F1nanc1al Condltlon
As of December 31 2009

ASSETS

 LIABILITIES AND STOCKHOLDERS EQUITY

- «'g-St(‘)Ckholdei‘s Equity'~' SRR
S -Common Stock DT R
s 2 OOO shares authorlzed No Par Value
- '-1,500 shares issued and outstandlng
*Additional Paid in Capt1al 2
- "Retamed (Defic1t)

& ‘Total Stockholders Equlty

"Tot‘al »Liabilitiesand«Stockholders'qutiity‘v‘ N

o ffThe"accompanyin“g notes are an integral part of thesei financial statements.

S 19039 -
L3130 -

1435

S 6289
e

950

Al

1,500
27,710
asm8)

T Bas2

820963



b

‘ -»"_Revenue T
- Fees and Comm1ss1ons
+ Other Income s b
Less: Refunds .

S Costs and Expenses Lo
_ Bank Charges -
- Clearing Costs
- Dues & Subscrlptlons
’ Fmop Fees
Insurance ,
¢ Interest Expense
- Office Supplies =~
 PayrollExpense
~Payroll Taxes Expense :
o 'Postage and Dehvery
- Professional Fees - = .
-,RegulatoryFees S T
~ Rent S e
& 'Telephone ,
- Meals & Entertalnment

| r-.::Operatlng Loss o

Interest Income S

Wlldwood Capltal Securltles Inc ,
IR Statement ofIncome =
o For The Year Ended December 31 2009

ol Total Costs and Expensest e B

; '_ i‘;'Net (Loss) for the Per1od e

o 'Thev'é¢c¢mbaﬁying nOtCsfaré.:an?'integrgI part of these ﬁnanciaidstatér;nents.. SEg

% 19460

2395

Coaes

s 20689

s

e

1000

437

RV T
1,694

7l

68

| 2550;‘"'»4_' e
2897

: 1,8_8”9’ .
: 474‘ =
- 32, 777‘

(12 088)

s (12,03"0)_7 o

231



ik \ Wlldwood Cap1ta1 Securltles Inc p
L Statement of Cash Flows " G
For The Year Ended December 31 2009

Cash Flows From Operatmg Act1v1t1es CaT T T
© Net (loss) : o i S T (12 030)
S Adjustment to reconc11e net (loss) to net cash prov1ded by operatmg act1v1t1es
: Deprec1at10n ‘ SR RN, A
(Increase) in recelvable from consultant T L 1 '1 66
" (Increase) in Clearing House Dep031t : 5961
“Decrease in prepald expenses oo 4 309"
: '(Decrease) in ‘accounts payable and accrued expenses e (138), ,
_(Decrease) in Payroll Taxes Payable P & (41) :

Net Cash Prov1ded By Operatmg Act1v1tles -‘;-L SRR . o 11,257
o 'i"Cash Flows From Investlng Actlvmes - N ' v o R . -

",Cas:h »Flowsfro,m,Fmancmg Act1V1t1‘es’: ‘ S o P “ e "'-_'

| Net'(Decrease)’In Cash , L - S et ‘,;(773») ‘ RERS

 Cash, January 1, 2009 Sl T g9

"Cash December31 2009 B S L D g T e e

" Interest Expense For The Year Ended December 31, 2009 was $146

* The accompanying notes are an integral part of these financial statements. -



b -‘ : S Wlldwood Cap1tal Securmes Ine o
e ST U SRt R ,'Statement of Changes in Stockholders Equ1ty
‘ For The Year Ended December 31 2009

o Add1tlonal Retamed : Total .
L Common Paid-In- e Eammgs . Stockholders

Stoc,k C v‘ 'Capltal Lo (Deﬁcﬂ:)' - Equity

2 Balanfce,- Deéémbef‘_é*r,"z'oog s 15000 $27710 _$ (3 698) $?',_’ 25512

ni Stockholder d1str1but10ns net S AT - o S

’ '”;Increase mAddmonal Pald in- Capltal - S R

"'/".’,'-2009Net (Loss) .~ Ty W T (12 030) 200

Balance December 31 2009 $1,500 S -727,'71.0 (IS 728) $ e '.:13}482"‘ i

N The:accornpah}ii‘ngfhores}are,ah integral part of 'the_'s_je‘\-ﬁn,arlcial{Statemehts. R

.....




b WrtDWooD CAPITAL SECURITIES, INC
NOTES TO FINANCIAL STATEMENTS |
 DECEMBER 312009 :

, NOTE 1 ORGANIZATION AND NATURE OF BUSINESS RROE
: 7W1ldwood Capltal Securrtles Inc (The Company) was 1ncorporated 1n the State of Pennsylvanla on Aprrl
© 3, 1996 " The Company was formerly named Leighton McG111 Group, Inc, and had executed a name :
: change to WlldWOOd Capltal Securrtres Inc durlng 2005 : c R

b -The Company is regrstered as a broker—dealer in secur1t1es transactions under the Securltles Exchange Act TR o

of 1934, The Company is reglstered with the Securities and Exchange Comnnssron (SEC) and isa .

.' member of the F 1nanc1al Industry Regulatory Authorlty (F INRA)

» - - The Company 1s engaged m a smgle lme of busmess as a securmes broker-dealer whlch comprrses of

»»»»»

: Dealer

- ,The Company uses the accrual method of accountlng for both ﬁnancral and tax reportmg purposes The
f Company 'S year-end is December 31 -

: fThe Company clears all of i its: transactrons through securrty clearrng brokers. The Company acts asa
e ‘broker-dealer and is-exempt: from Securities-and Exchange Commrssron Rule 15c3 -3 under paragraph
o k(2)(n) srnce 1t uses other securrty ﬁrms for clearrng G »

Lt

y .Pursuant toan, agreement between the Company and RBC Dain Correspondent Serv1ces (RBC) all
& ~l,,»secur1t1es transactions of the Company are cleared through RBC, and its customers are introduced and
. cleared on a fully disclosed basis. The Company is exempt from proVrsrons of Rule ['5¢3-3 and is. not -
o respons1ble for comphance with- Sectron 4(c) of Regulation T of the Board of Governors of the F ederal o
= 'Reserve System as all customers accounts as deﬁned by such rules are carrred by RBC C

S

"'.\-".:NOTE 2 SIGNIFICANT ACCOUNTING POLICIES

R ThlS summary of srgmﬁcant accountrng pohcres of W1ldwood Caprtal Securrtres Inc (the Company) is
e ';presented to.assist in understanding the Company s ﬁnanmal statements, The financial statements and
.. ‘notes are representatrons of the Company's management who is. respons1ble for their 1ntegr1ty and
i 'objectwlty These accountmg polrc1es conform to generally acCepted accountlng pr1n01ples and have been[ L
o ,~~con51stently applled in the preparat1on of the ﬁnanmal statements cy : S i

: ;Commrss1ons L ’ SR ' : : e
 Commissions and related clearmg expenses are, recorded ona trade—date bas1s as seeur1t1es transactrons
By occur ‘ . : :

Lk ‘Investment Adv1sorv Fees

Investment advrsory fees are bllled and recogmzed as eamed as- services are performed o




WiLbWoOD CAPITAL SECURITIES,INC
NOTES TO FINANCIAL STATEMENTS
'  DECEMBER 31,2009

) 'NOTE 2 SIGNIFICANT ACCOUNTIN G POLICIES (Cont )

: Ofﬁce Equlpment

" Office equipment is stated at cost ($15 222) and has been deprecrated on the stralght-hne basis over its

- estimated useful life of 5 years At December 31, 2009 the company s ofﬁce equlpment ($15 222) was

,'fully deprec1ated but is stlll in use.

<

- Income Taxes ' ' ' = o
" Income taxes are: recorded in accordance w1th SFAS No 109  Accounting for Income T axes.”
e Measurement of the deferred 1tems 1s based on enacted tax laws In the event the future consequences of

......

a deferred tax asset SFAS No 109 requrres an evaluat10n of the- probabrhty of bemg able to realize the
future benefits indicated by such. asset. A valuat1on allowance related to a deferred tax asset is recorded

e when it is more likely than not that some portion or all of the deferred tax asset will not be realized.

At December 31,2009, the Company had approx1mately $19,455 of tax loss carry forwards for whrch 1o -

o benefit has been reported in the financial statements because those beneﬁts may not be reahzed A 100%
‘Valuatlon allowance has been prov1ded ' = : , :

o Statement of Cash Flows : ~ : :
- For purposes of the Consolidated Statement of Cash Flows, the Company has deﬁned cash equrvalents as
- highly 11qu1d investments; with orrgmal matur1t1es of less than n1nety days that are not held for sale n the '

B ordmary course of busmess

. Use of Est1mates ; = » / : ,
~ The preparation of financial statements in conformrty w1th generally accepted accountmg prmcrples R
' requires management to make estimates and assumptions that affect the reported amounts of assets and
~ liabilities at the date of the financial statements and the reported amounts of revenues and expenses durrng'
e the reportmg perrod Actual results could d1ffer from those estlmates Do

'-NOTE 3 NET CAPITAL REQUIREMENTS

L The Company isa member of F INRA and subject to the Secur1t1es and Exchange Comm1s51on s Unlform :
- Net Capltal Rule (Rule 15¢3- 1), which requires the maintenance of 1 minimum net capital of $5, 000 and
7" requires that the ratio of aggregate indebtedness to net caprtal both as defined, shall not exceed 8to 1
1 during the Company s first twelve months of busmess and 15 to 1 thereafter ‘At December 31, 2009 the

Company had net caprtal of $12,047, which was in excess of its requrred net caprtal of $5 000. The o

' Company s percent of aggregate mdebtedness to net capltal is 62% .



WILDWOOD CAPITAL SECURITIES INC
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31 2009 :

Sy NOTE 4 NOTES PAYABLE

o 'The Demand Loan from Ofﬁcers is. a non—1nterest bearlng note There are no repayment terms e

B NOTE 5 CONCENTRATIONS OF CREDIT RISK

» ‘ In the normal course of busmess the. Company 1s engaged in varlous tradmg and brokerage act1v1t1es on . .
- an agency basis through a cleanng broker. - L
In:connection with these activities; a customer s unsettled transactrons may expose the Company to off— :

balance sheet r1sk in the event the customer is unable to fulﬁll 1ts contractual obllgatlons FURE

'\»Srgmﬁcant credrt exposure may result in the event that the Company s clearlng broker is unable to ﬁllﬁll
;; thelr contractual obhgatron ; . SR :

In the event the clearmg broker does not fulﬁll thelr obllgatlons the Company may be exposed to r1sk.
, “The risk of default depends on the. credrtworthrness of the clearlng broker Itis the Company s pohcy to
> trev1ew as’ necessary, the credlt standlng of the clearmg broker NN

. NOTE 6 INCOME TAXES
_‘ The Company has not accrued any 1ncome taxes because the net operatmg loss carryforward is in excess s
- -of the current. year s taxable income: The Company has not recorded any tax benefits from its loss carry-~. -

- forwards as those beneﬁts have been completely offset by a valuatlon allowance reﬂectmg the uncertainty '
of the1r reahzatlon SR R LT S : k ‘

o :'_NOTE 7. FAIR VALUE

S '. C"’?:f The Company S ﬁnanc1al mstruments approxrmate farr value S




t Wlldwood Caprtal Securltres Inc S S

Computatron of Net Capital Under Rule 15¢3- l of the e

- Securltles and Exchange Commrsswn :i" e
As ofDecember 31, 2009 e

“";-_NET CAPITAL:

Total Stockholders equrty y ST - 8 ' Y N R : o Wf‘k“ $ 13,482

2l Deductlons and/or charges

Nonallowableassets o S R
Prepald Expenses A wb S e T D $ 1435

TotalDeductrons SIOR i SR R S 1435 i
I 'Net capltal before halrcuts on secuntles posmons | L 8 ¥ 12,047 ‘ .
. .Haarcutson secunnes pOSltlonS S : . : -
L {AGGREGATE INDEBTEDNESS

o ', Items 1ncluded in the statement of ﬁnancral condltlon

- Accounts. payable and accrued expenses LT i g o | $ 6,289 R
Payroll Taxes Payable B N e DI TS DRI R

Demandofﬁceloan S o950

B COMPUTATION OF BASIC NET CAPITAL REQUIREMENT

M1n1mumNet Capltal Requlred ~ Lo SRR
-(6 2/3% of Total Aggregate Indebtedness) SR R - 499

M1n1murn Dollar Net Caprtal Requrred j | o o . 5,000 ; .

Mrmmum Net Capltal Requ1rement : o : : o A‘V 5 000 R

ExcessnetCaprtal o . S 7047'

* Broessnetéapiialat1000% g 11299 i
: Percent ofaggregatelndebtedneSsto net capital i e : 62% ;

< The above computaﬁon does not drffer materlally from the December 31, 2009 computatlon of net

caprtal ﬁled electromcally by the Company on F OCUS Form X 17A 5 Part ILA

g
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‘ Independent Accountants Report on Internal
Accountmg Control Requ1red by SEC Rule 17a 5

- To the Board of D1rectors of :
" Wildwood Capltal Securrtles Inc -
.~ _.373EMain St Ste 100
T "Collegevﬂle PA 19426-2600

o In planmng and performmg our audlt of the ﬁnancral statements and supplemental 1nformat10n of .
. Wildwood Cap1ta1 Securities, Inc' (the Company), for the year ended December 31, 2009, we consrdered
its, internal control, 1ncludmg control act1v1t1es for safeguardmg securities, in order to determine our "
. auditing procedures for the purpose of expressmg our Opll’llOn on the ﬁnancral statements and not to
i 'provrde assurance on 1ntemal control T / : S :

P 'Also as: requlred by rule 17a-5(g)(1) of the Secur1t1es and Exchange Commlssmn (SEC) we have madea
SR study of the practlces and. procedures followed by the Company 1nclud1ng tests of such practices and~
~.. procedures that’ we considered relevant to the’ objectJves stated in rule 17a—5(g) in maklng the periodic
.. computations of aggregate 1ndebtedness and net capltal under rule 17a-3(a)(1 1) and for determmmg KNS
i comphance w1th the exemptlve provisions of rule 15¢3-3. Because the Company does not carry: securltles S
- accounts for customers or perform custodial functrons relatmg to customer securltles we' d1d not rev1ew e
’ 'f;the practlces and procedures followed by the- Company in‘any of the followmg ' - :

1 Makmg quarterly securltles exammatlons counts verlﬁcatlons and comparlsons o
2. Recordation of dlfferences requrred by rule- 17a-13 . - S .
- 3 - Complymg w1th the. requlrements for prompt payment for securltles under Sect1on 8 of

Federal Reserve Regulatlon T of the Board of Governors of the Federal Reserve System _ S

y ;.‘The management of the Company is respons1b1e for establlshlng and mamtamlng mtemal control and the
= practices.and procedures referred to:in the precedmg paragraph. In fulfilling this responsrblhty, estimates -
- and Judgments by management are requrred to assess the éxpected benefits and related costs of controls
' “and of the practices’ and procedures referred to in the preceding paragraph and to assess whether those -
-’ practices and procedures can be: expected to achieve the SEC's above-mentioned: objectlves “Two of the -

objectives of internal control and the practices and procedures are to provide management with reasonable» :

~ but not absolute assurance that assets for which the Company has responsibility are safeguarded against o
* loss from unauthorized use or: d1spos1t10n and that transactions are executed in accordance with =~
o management's authorization and recorded properly to permit the preparatlon of financial statements in
o conform1ty with generally accepted accountmg principles. - Rule l7a—5(g) 11sts add1t10na1 objectrves of the ‘
‘ practlces and procedures 11sted in the precedmg paragraph : R

L rBecause of mherent llmltatlons in: 1nternal control or the practlces and procedures referred to above error ’
“or fraud may ‘occur and not be detected. Also, prQ]CCthIl of any evaluation of them to future periods is \
- subject to the risk that they may become madequate because of changes in condmons or that the L
' effectlveness of therr de51gn and operatron may deterrorate : St danl

| 10 .




© February3,2010

o Our consuieratlon of mternal control would not necessarlly dlsclose all matters in internal control that _
... might be materral weaknesses under standards established. by the American Institute of Certified Public . o
" Accountants. A material weakness is a condition in. wh1ch the design or operation of the spe01ﬁc internal .-
+_control components does not reduce to a relatively low level the risk that error or: fraud in ‘amounts that :
~ would be material in relation to the: finan01al statements being : audited may occur, and not be detected
- within a t1mely perlod by employees in the normal course of’ performmg their assrgned functions. =
‘However, we noted no matters involving internal control including control act1v1t1es for safeguardmg
v securrtles that we cons1der to be materlal weaknesses as defined above ' ,

GRIeY We understand that pract1ces and procedures that accomphsh the ObjeCtIVGS referred to in the second :
i 'paragraph of. thrs report are considered by the SEC to,be adequate for its purposes in accordance with the' i

Securities Exchange Act of 1934 and related regulatrons, and that pract1ces and procedures that do not

: ‘accompllsh such ob_]ectwes in all material respects mdrcate a material’ madequacy for such purposes:

Based on thls understandmg and on our study, we believe that the Company s practrces and procedures

.were. adequate at December 31,2009, to meet the SEC’s objectrves

Thrs report is mtended solely for the mformatlon and use of the Board of Drrectors management the -

~ Securities-and Exchange Commlssron the F1nanc1a1 Industry Regulatory Authority (FINRA), and other
regulatory agenc1es that rely on rule- l7a-5(g) under the Securities Exchange Act of 1934 in their et

- _regulation of regrs‘tered brokers and dealers and i 1s not mtended to be and should not be used by anyone .

~ other than these spec1ﬁed partles ! : ' S T :

:‘ipringﬁe’ld,' Pennsylvania -




Wlldwood Cap1ta1 Securltles Inc
( SEC L. D 8 49297)

Fmanc1a1 Statements and
_ Supplemental Schedule
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| :‘Independent Certlﬁed Pubhc Accountants’ report"_': T
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Supplemental Report on Internal Control
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