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OATH OR AFFIRMATION

I, Kenneth E. Steben, swear (or affirm) that, to the best of my knowledge and belief the accompanying financial
statement and supporting s@ghgdules pertaining to the firm of- Stebe@& Company, Inc., as of December 31, 2009,
are true and- correct. I further syear (or affirm) that nelther the company nor any partner, proprietor, principal
officer or dlrector has any proprletary interest in any account classified solely as that of a customer.

’ ;SfatéofM dand

- S gpﬂ %b}n Ui B M Signature
: personauy appeared befcre me and acknowledged that L
: President :
Title

Notary Public

This report ** contains (check all applicable boxes):
(a) Facing page.
(b) - Statement of Financial Condmon
(c) Statement of Operations.
(d) Statement of Cash Flows.
(e) = Statement-of Changes in Stockholder’s Equity.
(f) __ Statement of Changes in Liabilities Subordmated to Clalms of Credltors
(g) Computation of Net Capital. : ;
(h) Computation for Determination of Reserve Reqmrements Pursuant to Ru]e 15c3 3.
(i) Information Relating to the Possession or control Requirements Under Rule 15¢3-3.
() A Reconciliation, including approprlate explanatlon of'the Computatlon of Net Capital Under Rule 1503 1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.
(k) -. A Reconciliation between the audited and unaudited Statements of F manma] Condition with respect to methods. of
consolidation.
()  An Oath or Affirmation.
(m) " A copy ‘'of the SIPC Supplemental Report.” : : fnyd
(n) - Areport describing any material inadequacies found to ex1st or found to have ex1sted since the date of the prev1ous audlt
(0) Independent Auditor's Report on Internal Control.

OOOR O OOOOOOOORE

**For conditions of confidential treatment of certain portions.of this filing, see section:240.17a-5 ©@3).. . )
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McGladrey &Pullen

Certified Public Accountants

Independent Auditor's Report

To the Stockholder
Steben & Company, Inc.
Rockville, Maryland

We have audited the accompanying statement of financial condition of Steben & Company, inc. (the Company) as of
December 31, 2009 that you are filing pursuant to Rule 17a-5 under the Securities Exchange Act of 1934 and
Regulation 1.10 under the Commodity Exchange Act (CEAct). This financial statement is the responsibility of the
Company's management. Our responsibility is to express an opinion on this financial statement based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of America.
Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the
statement of financial condition is free of material misstatement. An audit includes examining, on a test basis,
evidence supporting the amounts and disclosures in the statement of financial condition. An audit also includes
assessing the accounting principles used and significant estimates made by management, as well as evaluating the
overall statement of financial condition presentation. We believe that our audit of the statement of financial condition
provides a reasonable basis for our opinion.

In our opinion, the statement of financial condition referred to above presents fairly, in all material respects, the
financial position of Steben & Company, Inc. as of December 31, 2009 in conformity with accounting principles

generally accepted in the United States of America.
%CW / /&%ﬁ/ l2~

Chicago, lllinois
February 25, 2010

McGladrey & Pullen, LLP is a member firm of RSM Intemational —
an affiliation of separate and independent legal entities.



Steben & Company, Inc.

Statement of Financial Condition
December 31, 2009

Assets

Cash and cash equivalents

Receivable from Managed Funds

Commissions receivable

Investment in Aspect Global Diversified Fund LP
Certificate of deposit

Other assets

Total assets
Liabilities and Stockholder's Equity

Liabilities
Commissions payable
Accounts payable and accrued expenses
Payable to Managed Funds
Total liabilities

Stockholder’s equity
Common stock (1,000 shares authorized, issued and outstanding, $1 par value)
Additional paid-in capital
Retained eamings
Total stockholder’s equity

Total liabilities and stockholder’s equity

See Notes to Statement of Financial Condition.

1,711,357
5,221,417
213,531
434,130
24,425
345,864

7,950,724

1,414,072
873,592
721,520

3,009,184

1,000
129
4,940,411

4,941,540

7,950,724




Steben & Company, Inc.

Notes to Statement of Financial Condition

Note 1. Nature of Operations and Significant Accounting Policies

Nature of operations: Steben & Company, Inc. (the Company) was incorporated in the State of Maryland in 1989,
is registered as a broker-dealer and investment advisor with the Securities and Exchange Commission (the SEC),
and is a member of the Financial Industry Regulatory Authority (FINRA). The Company is also registered as an
introducing broker and commodity pool operator with the Commodity Futures Trading Commission (the CFTC), and
is a member of the National Futures Association.

The Company acts as General Partner and commodity pool operator of Futures Portfolio Fund, Limited Partnership,
Sage Fund Limited Partnership and Aspect Global Diversified Fund LP (collectively, the Managed Funds). The
Company eamns management fees, selling agent fees, 1 percent allocations, and other service related compensation
from Futures Portfolio Fund, Limited Partnership and Sage Fund Limited Partnership as their General Partner, and
management fees, selling agent fees and broker-dealer servicing fees from Aspect Global Diversified Fund LP.
During 2009, the Company ceased wholesaling other commodity pools, but continues to receive trail commissions for
prior wholesaling activities.

A summary of the Company's significant accounting policies follows:

Accounting policies: The Company follows accounting standards established by the Financial Accounting
Standards Board (FASB) to ensure consistent reporting of financial condition, results of operation and cash flows.
Any references to U.S. Generally Accepted Accounting Principles (GAAP) in these footnotes are to the FASB
Accounting Standards Codification™, sometimes referred to as the Codification or ASC. The Codification is effective
for periods ending on or after September 15, 2009.

Consolidation: The Company's investments in affiliated investment partnerships represent investments as General
Partner. These investees’ financial statements are not consolidated into the Company's financial statements
pursuant to FASB's consolidation guidance for general partners and has concluded that consolidation of these
investees is not required.

Use of estimates: Preparing financial statements in conformity with accounting principles generally accepted in the
United States requires management to make estimates and assumptions that affect the reported amounts of assets
and liabilities and disclosures of contingent assets and liabilities at the date of the financial statements, as well as,
the reported amounts of revenue and expenses during the reporting period. Actual results could differ from those
estimates.

Cash equivalents: The Company defines cash equivalents as short-term, highly liquid investments with original
maturities of three months or less at date of acquisition.

Accounts receivable: The Company’s accounts receivable are comprised of Receivable from Managed Funds,
which represent fees payable from the Managed Funds and Commissions Receivable, which represent sales and
related commissions due from other managed futures funds for which the Company has no ownership interest.
Based on its historical collection pattern, the Company has not provided a reserve for uncollectible accounts.

Revenue recognition: Commissions, management fees, selling agent fees, broker-dealer servicing fees, General
Partner 1 percent allocations, income allocation from Aspect Global Diversified Fund LP and related expenses are
recognized on the accrual basis.



Steben & Company, Inc.

Notes to Statement of Financial Condition

Note 1. Nature of Operations and Significant Accounting Policies (Continued)

Investment in Aspect Global Diversified Fund LP (Aspect): The Company's investment in Aspect represents an
investment in General Partner units that is carried at fair value, with unrealized gains and losses reflected in the
statement of income. The Company is required to maintain an interest in Aspect equal to the greater of 1 percent of
aggregate capital contributions to Aspect by all partners, or $25,000.

Income taxes:" No provision has been made for federal income taxes as the Company has elected to be taxed as an
S corporation under the provisions of the Internal Revenue Code and, accordingly, income is taxable to the
stockholder.

The Company evaluates the tax positions taken or expected to be taken in the course of preparing the Company’s
tax returns to determine whether the tax positions are “more-likely-than-not” of being sustained “when challenged” or
“when examined” by the applicable tax authority. Tax positions not deemed to meet the more-likely-than-not
threshold would be recorded as a tax benefit or expense and liability in the current year. Management has
determined there are no material uncertain income tax positions through December 31, 2009.

The Company is generally not subject to examination by U.S. federal and state tax authorities for tax years before
2006.

Subsequent events: The Company has evaluated subsequent events for potential recognition and/or disclosure
through February 25, 2010, the date the financial statements were issued.

Recent accounting pronouncements, not yet adopted: In June 2009, the FASB issued guidance which modifies
the analysis required to determine whether a company's variable interest(s) give it a controlling financial interest in a
variable interest entity (VIE). This analysis identifies the primary beneficiary of a VIE as the enterprise that has both
the power to direct the activities of a VIE and the obligation to absorb losses or the right to receive benefits of the
VIE. The standard is effective for fiscal years beginning after November 15, 2009. In November 2009, the FASB
issued a proposed standard update which defers the requirements of this new standard for asset managers' interest
in entities that apply the specialized accounting guidance for investment companies or that have the attributes of
investment companies. The proposed standard update, once finalized, is expected to be effective for fiscal years
beginning after November 15, 2009. The Company is evaluating the impact that this guidance will have on its
financial statements.

Note 2. Fair Value of Financial Instruments

The Company presents financial instruments at fair value, which is defined as the price that would be received to sell
an asset or paid to transfer a liability in an orderly transaction between market participants. Generally, fair value is
the value determined by management in accordance with its valuation policies. The Company has categorized its
financial instruments, based on the priority of inputs to the valuation technique, into a three-level fair value hierarchy.
The fair value hierarchy gives the highest priority to quoted prices in active markets for identical assets or liabilities
(Level 1) and the lowest priority to unobservable inputs (Level 3). Inputs are broadly defined as assumptions market
participants would use in pricing an asset or liability. The three levels of the fair value hierarchy are described below:



Steben & Company, Inc.

Notes to Statement of Financial Condition

Note 2. Fair Value of Financial Instruments (Continued)

Level 1. Unadjusted quoted prices in active markets for identical assets or liabilities that the Company has the
ability to access at the measurement date.

Level 2. Inputs other than quoted prices within Level 1 that are observable for the asset or liability, either directly
or indirectly. A significant adjustment to a Level 2 input could result in the Level 2 measurement becoming a
Level 3 measurement.

Level 3. Significant unobservable inputs that reflect a reporting entity's own assumptions about the assumptions
that market participants would use in pricing an asset or liability.

The Company's investment in money market funds is valued using quoted market prices and is classified within
Level 1.

The investment in the certificate of deposit is valued based on contractual terms and is classified within Level 2.

The Company’s investment in General Partner units of Aspect Global Diversified Fund LP is valued based on
published net asset values for limited partnership interests in Aspect. Redemption of the Company'’s investment in
Aspect is subject to minimum contribution requirements applicable to the Company as Aspect's General Partner. This
financial instrument is classified within Level 3.

The following summarizes the Company's financial assets as of December 31, 2009 by level within the fair value
hierarchy:

Description Level 1 Level 2 Level 3 Total
Assets:
Cash equivalents - money market funds $ 336589 §$ - 9 - $ 336,589
Investment in Aspect Global Diversified Fund LP - - 434,130 434,130
Certificate of deposit - 24,425 - 24,425
Total assets at fair value $ 336580 $ 24425 $ 434130 § 795144

Substantially all of the Company's other assets and liabilities are considered financial instruments and are already
reflected at fair value or at carrying amounts that approximate fair value because of short maturity of the instruments.

Note 3. Managed Funds

As the General Partner of the Managed Funds, the Company conducts and manages their respective businesses.
The Company eams management fees that are based on a fixed percentage (up to 1.95 percent) of the month-end
net asset value of the Managed Funds. The Company also receives a 1 percent allocation of any profits or losses
from Futures Portfolio Fund, Limited Partnership and Sage Fund Limited Partnership (the General Partner 1 percent
allocation).

The Company eams selling agent fees and broker-dealer servicing fees in connection with the efforts to attract and
retain investors, which are based on a fixed percentage (ranging from 0.2 percent to 3.0 percent annually) of the
month-end net asset value of the Managed Funds. The Company, in turn, pays substantially all of the selling agent
fees to the respective selling agents.



Steben & Company, inc.

Notes to Statement of Financial Condition

Note 3. Managed Funds (Continued)

The Company pays certain expenses on behalf of the Managed Funds. Futures Portfolio Fund, Limited Partnership
and Sage Fund Limited Partnership reimburse the Company for expenses, subject to a limit of 1 percent of their
average month-end net assets. Aspect Global Diversified Fund LP reimburses the Company for administrative
expenses, subject to a limit of 0.95 percent of average month-end net assets and offering expenses, subject to a limit
of 0.75 percent of average month-end net assets. The Company may elect to reduce this percentage to absorb
additional operating expenses of the Managed Funds. For Futures Portfolio Fund, Limited Partnership and Sage
Fund Limited Partnership, the Company elected to reduce this percentage to 0.75 percent and 0.65 percent,
respectively, for the year ended December 31, 2009.

Receivable from and payable to Managed Funds at December 31, 2009 consists of:

Receivable Payable
From To

Management fees $ 1827952 $ -
Selling agent and broker dealer servicing fees 1,424,756
General Partner 1% allocations - 721,520
Offering expense 19,571 -
Receivable for expenses 1,949,138 -

$ 5221417 § 721,520
Note 4. Commitments and Contingencies

The Company leases office space under a non-cancelable operating lease agreement that expires in 2013. At
December 31, 2009, minimum annual rental commitments, exclusive of additional payments that may be required for
certain increases in operating costs, are as follows:

2010 $ 334,878
2011 276,147
2012 : 252,467
2013 149,814
Total $ 1,013,306

The certificate of deposit of $24,425 collateralizes a bank letter of credit issued in connection with the office space
lease. The certificate of deposit matures on December 20, 2010, has an interest rate of 1.4 percent, and is renewed
annually.

In the normal course of business, the Company is subject to litigation, claims, and regulatory matters. The Company
vigorously defends these matters and in the opinion of management, the resolution of these matters will not result in
any material adverse effect on the Company's financial position.



Steben & Company, Inc.

Notes to Statement of Financial Condition

Note 5. Indemnifications

In the normal course of business, the Company enters into contracts and agreements that contain a variety of
representations and warranties that provide indemnifications under certain circumstances. The Company's
maximum exposure under these arrangements is unknown, as this would involve future claims that may be made
against the Company that have not yet occurred. Management of the Company expects the risk of any further
obligation under these indemnifications to be remote.

Note 6. SIMPLE Individual Retirement Account

The Company maintains a Savings Incentive Match Plan for Employees of Small Employers (SIMPLE) individual
retirement account for the benefit of its employees. The Company matches contributions made by eligible
employees up to a maximum of 3 percent of employee compensation, and all contributions are immediately vested.

Note 7. Off-Balance-Sheet Risk and Concentration of Credit Risk

The Managed Funds engage in the speculative trading of U.S. and foreign futures, options on futures contracts and
forward contracts (collectively, derivatives). The Managed Funds are exposed to both market risk, the risk arising
from changes in the market value of the contracts, and credit risk, the risk of failure by another party to perform
according to the terms of a contract. Theoretically, the Managed Funds, and the Company as General Partner, are
exposed to market risk equal to the notional contract value of derivatives purchased and unlimited on derivatives sold
short. The Managed Funds' trading of forward contracts in unregulated markets between principals also exposes the
Managed Funds and the Company to the risk of loss from counterparty nonperformance. The Company has
established procedures to actively monitor the Managed Funds' market and credit risks. The Company does not
anticipate nonperformance by these counterparties and has a policy of monitoring, as considered necessary, the
creditworthiness of these counterparties.

The Company has cash and cash equivalents on deposit with financial institutions that, at times, exceed federally
insured limits. However, the Company does not believe that it is exposed to any significant credit risk.

Note 8. Net Capital Requirements

The Company is subject to the minimum net capital requirements of the SEC and the CFTC. Under the SEC Uniform
Net Capital Rule (Rule 15¢3-1), the Company is required to maintain "net capital” equal to the greater of $5,000 0r
6-2/3 percent of "aggregate indebtedness,” and requires that the ratio of aggregate indebtedness to net capital, both
as defined, shall not exceed 15 to 1. The rule also provides that equity capital may not be withdrawn if the resulting
net capital ratio would exceed 10 to 1 as these terms are defined. Under the CFTC Net Capital Requirements
(Regulation 1.17), the Company is required to maintain "adjusted net capital," as this term is defined, equal to the
greater of $45,000 or the amount required by its self-regulatory organization. "Net capital," “adjusted net capital,”
and "aggregate indebtedness" change from day to day, but as of December 31, 2009, the Company had net capital
and net capital requirements of $523,393 and $200,612, respectively. The Company's net capital ratio was 5.75 to 1.
The net capital requirements may effectively restrict, among other things, distributions to the stockholder.



Steben & Company, Inc.

Financial Report
December 31, 2009

Filed as PUBLIC information pursuant to Rule 17a-5(d)
under the Securities Exchange Act of 1934,




