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OATH OR AFFIRMATION

Elizabeth McGuire
_______________________________________________________________________

swear or affirm that to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

UTC Financial Services USA Inc as

of Februaiy 17 20
10

are true and correct further swear or affirm that
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classified solely as that of customer except as follows
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KIRJSLAN RUSS
MURPHY CTAPP
CJRTIFIED PUBLIC ACCOUNTANTS Professional Association

Independent Registered Public Accounting Firm Report

To the Board of Directors and

Stockholder of UTC Financial Services USA Inc

We have audited the accompanying statement of financial condition of UTC Financial Services USA Inc as of

December 31 2009 and the related statements of operations changes in stockholders equity and cash flows

for the year then ended that you are filing pursuant to Rule 7a-5 under the Securities Exchange Act of 1934

These financial statements are the responsibility of the Companys management Our responsibility is to

express an opinion on these financial statements based on our audit

We conducted our audit in accordance with auditing standards generally accepted in the United States of

America Those standards require that we plan and perform the audit to obtain reasonable assurance about

whether the financial statements are free of material misstatement An audit includes consideration of internal

control over financial reporting as basis for designing audit procedures that are appropriate
in the

circumstances but not for the purpose of expressing an opinion on the effectiveness of the Companys internal

control over financial reporting Accordingly we express no such opinion An audit includes examining on

test basis evidence supporting the amounts and disclosures in the financial statements assessing the

accounting principles used and significant estimates made by management as well as evaluating the overall

financial statement presentation We believe that our audit provides reasonable basis for our opinion

In our opinion the financial statements referred to above present fairly in all material respects the financial

position of UTC Financial Services USA Inc as of December31 2009 and the results of its operations and its

cash flows for the year then ended in conformity with accounting principles generally accepted in the United

States of America

Our aUdit was conducted for the purpose of forming an opinion on the basic financial statements taken as

whole The information contained in Schedule is presented for purposes of additional analysis and is not

required part of the basic financial statements but is supplementary information required by Rule 7a-5 under

the Securities Exchange Act of 1934 Such information has been subjected to the auditing procedures applied

in the audit of the basic financial statements and in our opinion is fairly stated in all material respects in

relation to the basic financial statements taken as whole

February 24 2010

Clearwater Florida

13577 Feather Sound Drive Suite 400 Clearwater FL 33762 5539 Tel 727 572 1400 813 879 1400 Fax 727 571 1933 www KRMTCPA corn



UTC Financial Services USA Inc

wholly-owned subsidiary of UTC Fund Services Inc

wholly-owned subsidiary of the Trinidad and Tobago Unit Trust Corporation

Statement of Financial Condition

December 31 2009

Assets

Cash and cash equivalents
89672

Deposits
1641

Accounts receivable
1754

Total assets
123067

Liabilities and Stockholders Equity

Accounts payable
42912

State income taxes payable
500

Total liabilities
43412

Stockholders equity

Common stock $1 per share par value 8000 shares

authorized 1010 issued and outstanding
1010

Additional paid-in capital
100092

Accumulated deficit
21447

Total stockholders equity
79655

Total liabilities and stockholders equity
123067

See accompanying independent registered public accounting firm report
and notes to the financial

statements



UTC Financial Services USA Inc

wholly-owned subsidiary of UTC Fund Services Inc

wholly-owned subsidiary of the Trinidad and Tobago Unit Trust Corporation

Statement of Operations

Year Ended December 31 2009

Revenues

Fee income 89861

Expenses

General and administrative
214

Advertising
2523

Regulatory fees 8711

Licenses and fees
203

Professional fees
76979

Bank charges
175

Total expenses
88805

Net operating income before taxes
1056

State income tax expense
500

Net income
556

See accompanying independent registered public accounting firm report
and notes to the financial

statements



UTC Financial Services USA Inc

wholly-owned subsidiary of UTC Fund Services Inc

wholly-owned subsidiary of the Trinidad and Tobago Unit Trust Corporation

Statement of Changes in Stockholders Equity

Year Ended December 31 2009

Additional Total

Common Stock Paid-in Accumulated Stockholders

Shares Amount Capital Deficit Equity

Balances at January 12009 1010 1010 100092 22003 79099

Net income
556 556

Balances at December 31 2009 1010 1010 100092 21447 79655

See accompanying independent registered public accounting firm report and notes to the financial

statements



UTC Financial Services USA Inc

wholly-owned subsidiary of UTC Fund Services Inc

wholly-owned subsidiary of the Trinidad and Tobago Unit Trust Corporation

Statement of Cash Flows

Year Ended December 31 2009

Cash flows from operating activities

Net income
556

Changes in assets and liabilities

Accounts receivable 19779

Deposits
1322

Accounts payable
26934

Net cash provided by operating activities 45947

Cash and cash equivalents beginning of year
43725

Cash and cash equivalents end of year
89672

Supplemental cash flow disclosures

Cash paid for income taxes
500

See accompanying independent registered public accounting firm report and notes to the financial

statements



UTC Financial Services USA Inc

wholly-owned subsidiary of UTC Fund Services Inc

wholly-owned subsidiary of the Trinidad and Tobago Unit Trust Corporation

Notes to Financial Statements

December 31 2009

Organization and Nature of Business and Liquidity

UTC Financial Services USA Inc the Company is Rhode Island corporation that is wholly- owned

subsidiary of UTC Fund Services Inc wholly-owned subsidiary of Trinidad and Tobago Unit Trust

Corporation the Parent foreign corporation located and incorporated in Trinidad The Company is

registered as broker-dealer with the Securities and Exchange Commission SEC and member of the

Financial Industry Regulatory Authority FINRA

The Company is engaged to conduct limited security business consisting of the distribution of open-

ended investment shares of an affiliated company UTC North American Fund the Fund to customers

residing in the United States of America The Company will not act as clearing broker or transact any

trades on behalf of its clients

The Company is dependent on its parent to fund cash flow deficits since the Companys operations are

limited

Significant Accounting Policies

Cash and Cash Equivalents

The Company classifies highly liquid instruments with original maturities of three months or less

from the date of purchase as cash equivalents

Deposits

The Company maintains cash deposit
with FINRA to facilitate FINRAs directly charging of

certain expenses related to the Companys operations as broker-dealer

Fee Income

Fees are recorded upon notification from the Fund of the distribution of 2b-1 fees pursuant to the

Fund distribution plan for expenses incurred by the Company in connection with the distribution

of the Funds shares

Accounts Receivable

Accounts receivable are due from the Companys one customer and represent
reimbursement for

operating expenses incurred by the Company in 2009



UTC Financial Services USA Inc

wholly-owned subsidiary of UTC Fund Services Inc

wholly-owned subsidiary of the Trinidad and Tobago Unit Trust Corporation

Notes to Financial Statements Continued

Significant Accounting Policies Continued

Use of Estimates

The preparation
of financial statements in conformity with accounting principles generally

accepted in the United States of America requires management to make estimates and assumptions

that affect the reported amounts of assets and liabilities and disclosure of contingent assets and

liabilities at the date of the financial statements and the reported amounts of revenues and

expenses during the reporting period Actual results could differ from those estimates

Income Taxes

The Company is treated as corporation for federal and state income tax purposes Income

taxes are accounted for under the asset and liability method Deferred tax assets and liabilities are

recognized for the estimated future tax consequences attributable to differences between the

financial statement carrying amounts of existing assets and liabilities and their respective tax

bases

The Company is required to record deferred tax assets relating to the unrecognized benefit of all

temporary differences that will result in future federal and state tax deductions and for all unused

federal and state net operating loss and tax credit canyforwards and deferred tax liability relating

to the unrecognized obligations
of all temporary differences that will result in future federal and

state tax expense Deferred tax assets and liabilities are measured using enacted tax rates expected

to be applied to taxable income in the years
in which those temporary differences are expected to

be recovered or settled The effect on deferred tax assets and liabilities of change in tax rates is

recognized in income in the period that includes the enactment date

Significant components of the Companys net deferred income taxes are as follows

Net operating loss carryforwards
5147

Valuation allowance
5147

______

Deferred tax assets are required to be reduced by valuation allowance to the extent that based on

the weight of available evidence it is more likely than not that the deferred tax assets will not be

realized

The provision
for income taxes charged to operations

for the period ended December 31 2009

had current component of $500 and deferred component of $0 Income tax expense differs

from the amounts computed by applying the effective income tax rate to pretax
income primarily

as result of valuation allowance placed against the Companys deferred tax assets The 2009

net change in valuation allowance was $134 primarily relating to net operating
loss carryforwards

utilization



UTC Financial Services USA Inc

wholly-owned subsidiary of UTC Fund Services Inc

wholly-owned subsidiary of the Trinidad and Tobago Unit Trust Corporation

Notes to Financial Statements Continued

Significant Accounting Policies Continued

Income Taxes Continued

At December 31 2009 the Company had net operating loss carryforwards of approximately

$21400 which will begin to expire by year 2024

During 2009 the Company adopted Accounting Standards Codification Topic 740 Income

Taxes ASC Topic 740 This standard prescribes recognition and measurement of tax

positions taken or expected to be taken in tax return For those benefits to be recognized tax

position
must be more-likely-than-not to be sustained upon examination by taxing authorities

There was no material impact on the Companys financial position or results of operations as

result of the adoption of this standard The Company is no longer subject to income tax

examinations by tax authorities for years
2005 and before

Concentrations of Credit Risk

The Company maintains its cash accounts with banking institution Total cash balances generally do

not exceed amounts insured by the Federal Deposit Insurance Corporation at any given time

During 2009 all fee income received by the Company was generated by one customer

Related Party Transactions

The Company shares office space personnel and other administrative expenses with its Parent

The Company entered into an expense sharing agreement with its Parent in June 2007 This agreement

requires the Parent to be responsible for expenses
such as salaries bonuses payroll taxes medical

insurance office rent and maintenance telephone usage certain legal and professional
fees and

workmans compensation The Company is responsible to pay for certain expenses including electronic

communications certain legal and professional fees printing and forms advertising promotional

consulting fees licenses and fees club dues conferences and meetings subscriptions and publications

and charitable contributions Under an agreement with the Fund these expenses are to be reimbursed by

the Fund This agreement is effective for one year and will automatically renew thereafter unless either

party gives 180 days written notice

Net Capital Requirements

The Company is subject to the SEC Uniform Net Capital Rule Rule 15c3-1 which requires the

maintenance of minimum regulatory net capital and specified
ratio of aggregate indebtedness to

regulatory net capital which as defined shall not exceed 15 to At December 31 2009 the Company

had regulatory net capital and regulatory net capital requirement of $46260 and $5000 respectively

The Companys aggregate indebtedness to net capital ratio was .94 to



UTC Financial Services USA Inc

wholly-owned subsidiary of UTC Fund Services Inc

wholly-owned subsidiary of the Trinidad and Tobago Unit Trust Corporation

Notes to Financial Statements Continued

Exemption Under Section k2Xi

The Company is exempt from Rule 5c3-3 pursuant to subparagraphs and k2i of the Rule

Subsequent Events

The Company has evaluated events and transactions through February 24 2010 the date which the

financial statements were available to be issued



Schedule

UTC Financial Services USA Inc

wholly-owned subsidiary of UTC Fund Services Inc

wholly-owned subsidiary of the Trinidad and Tobago Unit Trust Corporation

Computation of Net Capital Under Rule 15c3-1

of the Securities and Exchange Commission

December 31 2009

Net capital

Total stockholders equity

79655

Deductions

Non-allowable assets

Accounts receivable
31754

Deposits

1641

Total deductions
33395

Net capital

46260

Aggregate indebtedness

Total aggregate indebtedness total liabilities
43412

Computation of basic net capital requirement

Minimum net capital required
based on aggregate

indebtedness

2894

Minimum net capital required
5000

Excess net capital

41260

Ratio of aggregate indebtedness to net capital

0.94

No material differences exist between the computation above and the computation included in the Companys

corresponding unaudited Form X-17A-5 Part II filing dated February 24 2010

See accompanying report of independent registered public accounting finm
10



KIRJSLAN RUSS
MURPHYTAPP
CERTIFIED PUBLIC ACCOUNT TS

Professional Association

Report of Independent Registered Public Accounting Firm on

Internal Control Structure ReQuired by SEC Rule 17a-5

To the Board of Directors and Stockholder of

UTC Financial Services USA Inc

In planning and performing our audit of the financial statements of UTC Financial Services USA Inc the

Company wholly-owned subsidiary of UTC Fund Services Inc wholly-owned subsidiary of the Trinidad

and Tobago Unit Trust Corporation as of and for the year ended December 31 2009 in accordance with

auditing standards generally accepted in the United States of America we considered the Companys internal

control over financial reporting internal control as basis for designing our auditing procedures for the

purpose of expressing our opinion on the financial statements but not for the purpose of expressing an opinion

on the effectiveness of the Companys internal control Accordingly we do not express an opinion on the

effectiveness of the Companys internal control

Also as required by Rule 17a-5g1 of the Securities Exchange CommissionSEC we have made study of

the practices and procedures followed by the Company including consideration of control activities for

safeguarding securities This study included tests of such practices and procedures that we considered relevant

to the objectives stated in Rule 7a-5g in making the periodic computations of aggregate indebtedness or

aggregate debits and net capital under Rule 7a-3a1 and for determining compliance with the exemptive

provisions of Rule 5c3 -3 Because the Company does not carry
securities accounts for customers or perform

custodial functions relating to customer securities we did not review the practices and procedures followed by

the Company in any of the following

Making quarterly securities examinations counts verifications and comparisons and

recordation of differences required by Rule 7a- 13

Complying with the requirements for prompt payment for securities under Section of

Federal Reserve Regulation of the Board of Governors of the Federal Reserve System

The management of the Company is responsible for establishing and maintaining internal control and the

practices and procedures referred to in the preceding paragraph In fulfilling this responsibility estimates and

judgments by management are required to assess the expected benefits and related costs of controls and of the

practices and procedures referred to in the preceding paragraph and to assess whether those practices and

procedures can be expected to achieve the SECs above-mentioned objectives Two of the objectives of

internal control and the practices and procedures are to provide management with reasonable but not absolute

assurance that assets for which the Company has responsibility are safeguarded against loss from unauthorized

use or disposition and that transactions are executed in accordance with managements authorization and

recorded properly to permit the preparation of financial statements in accordance with accounting principles

13577 Feather Sound Drive Suite 400 Clearwater FL 33762 5539 Tel 727 572 1400 813 879 1400 Fax 727 571 1933 www KRMTCPA corn



generally accepted in the United States of America Rule 7a-5g lists additional objectives of the practices

and procedures listed in the preceding paragraph

Because of inherent limitations in internal control and the practices and procedures referred to above error or

fraud may occur and not be detected Also projection of any evaluation of them to future periods is subject to

the risk that they may become inadequate because of changes in conditions or that the effectiveness of their

design and operation may deteriorate

control deficiency exists when the design or operation of control does not allow management or

employees in the normal course of performing their assigned functions to prevent or detect misstatements on

timely basis significant deficiency is deficiency or combination of deficiencies in internal control that is

less severe than material weakness yet important enough to merit attention by those charged with

governance

material weakness is deficiency or combination of deficiencies in internal control such that there is

reasonable possibility that material misstatement of the Companys financial statements will not be prevented

or detected and corrected on timely basis

Our consideration of internal control was for the limited purpose described in the first and second paragraphs

and would not necessarily identiFy all deficiencies in internal control that might be material weaknesses We

did not identify any deficiencies in internal control and control activities for safeguarding securities that we

consider to be material weaknesses as defined above

We understand that practices and procedures that accomplish the objectives referred to in the second paragraph

of this report are considered by the SEC to be adequate for its purposes in accordance with the Securities

Exchange Act of 1934 and related regulations and that practices and procedures that do not accomplish such

objectives in all material respects
indicate material inadequacy for such purposes Based on this

understanding and on our study we believe that the Companys practices and procedures as described in the

second paragraph of this report were adequate at December 31 2009 to meet the SECs objectives

This report is intended solely for the information and use of the Companys Board of Directors management

FINRA the SEC and other regulatory agencies that rely on Rule 7a-5g under the Securities Exchange Act

of 1934 in their regulation of registered brokers and dealers and is not intended to be and should not be used

by anyone other than these specified parties

cp

February 24 2010

Clearwater Florida



UTC Financial Services USA Inc

wholly-owned subsidiary of UTC Fund Services Inc

wholly-owned subsidiary of the Trinidad and Tobago Unit Trust Corporation
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