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Chief Administrative Officer

Title
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2012

Thisfeport
contains check all applicable boxes

El Facing Page

El Statement of Financial Condition

El Statement of Income Loss
El Statement of Changes in Financial Condition

Statement of Changes in Stockholders Equity or Partners or Sole ProprietorsCapital

Statement of Changes in Liabilities Subordinated to Claims of Creditors

El computation of Net Capital

El Computation for Determination of Reserve Requirements Pursuant to Rule 5c3-3

El
Information Relating to the Possession or Control Requirements Under Rule 15c3-3

Reconciliation including appropriate explanation of the Computation ofNet Capital Under Rule 15c3-1 and the

Computation for Determination of the Reserve Requirements Under Exhibit of Rule 5c3-3

El Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation

El An Oath or Affirmation

copy of the S1PC Supplemental Report

El report describing any material inadequacies found to exist or found to have existed since the date of the previous audit

ScottZucker

_________________________________________________________________________
swear or affirm that to the best of

my knowledge and belief the accomnanvmg financial statement and supporting schedules pertaining to the firm of

TradeWeb LIC as

of Deeember.31 2009 are true and correct further swear or affirm that

neither the company nor any partner proprietor principal officer or director has any proprietary interest in any account

classified solely as that of customer except as follows

JONATHAN PITTINSKY

Forconditions of conjIcknilal treatment of certain portions of this filing see section 240.1 7a-5e3
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PricewaterhouseCoopers LLP

PricewaterhouseCoopers Center

300 Madison Avenue

New York NY 10017

Telephone 646 471 3000

Facsimile 813 286 6000

Report of Independent Auditors

To the Member of Tradeweb LLC

In our opinion the accompanying statement of financial condition presents fairly in all material

respects the financial position of TradeWeb LLC the Company at December 31 2009 in conformity

with accounting principles generally accepted in the United States of America This financial statement

is the responsibility of the Companys management our responsibility is to express an opinion on this

financial statement based on our audit We conducted our audit of this statement in accordance with

auditing standards generally accepted in the United States of America which require that we plan and

perform the audit to obtain reasonable assurance about whether the statement of financial condition is

free of material misstatement An audit includes examining on test basis evidence supporting the

amounts and disclosures in the statement of financial condition assessing the accounting principles

used and significant estimates made by management and evaluating the overall statement of

statement of financial condition presentation We believe that our audit of the statement of financial

condition provides reasonable basis for our opinion

As discussed in note the Company has extensive transactions and relationships with related parties

Because of these relationships it is possible that the terms of these transactions are not the same as

those transactions that would result from transactions among unrelated parties

LL
February 25 2010
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Tradeweb LLC
Statement of Financial Condition

December 31 2009 in thousands

Assets

Cash and cash equivalents 29113

Accounts receivable 13546

Receivable from affiliates 220

Other assets 316

Total assets 43195

Liabilities and Members Capital

Deferred revenue 2541

Accounts payable and accrued expenses 1651

Accrued compensation 7800

Payable to affiliates 1999

Total liabilities 13991

Members capital 29204

Total liabilities and Members capital 43195

The accompanying notes are an integral part of this statement of financial condition



Tradeweb LLC
Notes to Statement of Financial Condition

December31 2009 ________ ___

Organization

Prior to December 31 2007 Tradeweb LLC the Company was wholly owned subsidiary of

Thomson Tradeweb LLC Thomson Tradeweb which was wholly owned subsidiary of The

Thomson Corporation Delaware Inc Thomson now Thomson Reuters Corporation TR On

December 31 2007 Thomson Tradeweb transferred all of its ownership interest in the Company to

Tradeweb Global LLC the Parent consolidated subsidiary of Tradeweb Markets LLC

Markets which is consolidated subsidiary of TR On January 2008 Thomson sold an

indirect minority interest in the Company to Nexus LLC Nexus an entity owned by group of

investment and commercial banks Tradeweb NewMarkets LLC NewMarkets consolidated

subsidiary of Nexus owns minority interest in the Parent

The Company is registered broker-dealer under the Securities Exchange Act of 1934 and

member of the Financial Industry Regulatory Authority FINRA The Company provides services

that enable institutional investors to view fixed income market data and trade fixed income

securities with their dealers on communication network the Tradeweb Network developed and

maintained by Markets

Significant Accounting Policies

The following is summary of significant accounting policies

Cash and Cash Equivalents

Cash and cash equivalents consists of cash and highly liquid investments such as short-term

money market instruments with original maturities of generally less than three months

Fair Value Measurement

The fair value of financial instrument including cash equivalents is the amount that would be

received to sell an asset or paid to transfer liability in an orderly transaction between market

participants at the measurement date the exit price Instruments that the Company owns long

positions are marked to bid prices and instruments that the Company has sold but not yet

purchased short positions are marked to offer prices Fair value measurements do not include

transaction costs

The fair value hierarchy under ASC 820 prioritizes the inputs to valuation techniques used to

measure fair value The hierarchy gives the highest priority to unadjusted quoted prices in active

markets for identical assets or liabilities level measurements and the lowest priority to

unobservable inputs level measurements The three levels of the fair value hierarchy under

ASC 820 are described below

Basis of Fair Value Measurement

Level Unadjusted quoted prices in active markets that are accessible at the measurement date

for identical unrestricted assets or liabilities

Level Quoted prices in markets that are not considered to be active or financial instruments for

which all significant inputs are observable either directly or indirectly

Level Prices or valuations that require inputs that are both significant to the fair value

measurement and unobservable

financial instruments level within the fair value hierarchy is based on the lowest level of any input

that is significant to the fair value measurement



Tradeweb LLC

Notes to Statement of Financial Condition

December 31 2009

The Companys cash instruments are classified within level of the fair value hierarchy because

they are valued using quoted market prices in active markets The Company has no instruments

that are be classified within level or of the fair value hierarchy

Allowance for Doubtful Accounts

The Company continually monitors collections and payments from its clients and maintains an

allowance for doubtful accounts The allowance for doubtful accounts is based upon the historical

collection experience and specific collection issues that have been identified Additions to the

allowance for doubtful accounts are charged to bad debt expense

Translation of Foreign Currency
Revenues and expenses denominated in currencies other than U.S dollars are translated at the

rate of exchange prevailing at the transaction date

Income Tax

The Company together with its Parent is multiple member limited liability company which is

taxed as partnership As partnership the Company is subject to unincorporated business taxes

on income earned or losses incurred by conducting business in certain state and local

jurisdictions No income tax provision is required on the remaining earnings of the Company as it

is partnership and therefore the remaining tax effects of its activities accrue directly to its

partners The taxable income or loss of the Company and the Parent are includable in the Federal

and state income tax returns of the Parents individual Members

Accounts Receivable

Accounts receivable on the Statement of Financial Condition consist of transaction and

subscription fees

Share Based Compensation
The Company accounts for share based compensation in accordance with ASC 718 which

focuses primarily on accounting for transaction in which an entity obtains employee services in

exchange for share-based payments Under ASC 718 the shared-based payments received by

the employees of the Company are accounted for as liability awards As liability award the cost

of employee services received in exchange for an award of equity instruments is generally

measured based on the grant-date fair value of the award and remeasured at the end of each

reporting period until settlement Under ASC 718 the cost of employee services received in

exchange for an award of equity instruments is generally measured based on the grant-date fair

value of the award The fair value of that award is remeasured subsequently at each reporting date

through to settlement Changes in the liability instruments fair value during the requisite service

period are recognized as compensation cost over that period

Under ASC 718 share-based awards that do not require future service e.g vested awards are

expensed immediately Share-based employee awards that require future service are amortized

over the relevant service period

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally accepted

in the United States of America requires management to make estimates and assumptions that

affect the reported amounts of assets and liabilities and disclosures of contingent assets and

liabilities at the date of the financial statements Actual results could differ from those estimates



Tradeweb LLC
Notes to Statement of Financial Condition

December 31 2009
________________

Indemnifications

In the normal course of business the Company enters into user agreements with its dealers which

provide the dealers with indemnification from third parties in the event that the Tradeweb Network

infringes upon the intellectual property or other proprietary right of third party The Companys

exposure under these user agreements is unknown as this would involve estimating future claims

against the Company which have not yet occurred However based on its experience the

Company expects the risk of material loss to be remote

Cash and Cash Equivalents

At December 31 2009 cash equivalents include an investment in money market fund of

$27821000 with major financial institution Due to the short-term liquid nature of these

instruments the recorded value has been determined to approximate fair value The money market

fund is classified within level of the fair value hierarchy

Net Capital Requirements

The Company is subject to the Uniform Net Capital Rule 15c3-1 under the Securities Exchange Act

of 1934 Under the Rule the Company is required to maintain net capital as defined equivalent to

the greater of $5000 or 2/3% of aggregate indebtedness as defined At December 31 2009 the

Company had net capital of $14522000 which exceeded its requirement of $933000 by

S13589000 The Companys ratio of aggregate indebtedness to net capital was 0.96 to

The Company claims exemption from Rule 15c3-3 of the Securities Exchange Commission under

the exemptive provision of k2i

Related Party Transactions

The Company enters into transactions with affiliates of Nexus and TR At December 31 2009 the

following balances with such affiliates were included in the statement of financial condition in the

following line items

Cash and cash equivalents $28387000

Accounts receivable 10049000

Receivable from affiliates 220000

Deferred revenue 2254000

Payable to affiliates 1999000

Markets provides the Company with various services including the use of the Tradeweb Network

software furniture equipment and leasehold improvements for which it does not charge the

Company The Company incurs certain direct and indirect costs that relate to the activities of

Markets these costs are not charged to Markets

Affiliates of the Company are reimbursed by the Company for expenses paid on behalf of the

Company for various services including payroll marketing professional fees communications

data costs and certain other administrative services

Activities of the Company are substantially governed by Markets who provides ongoing

administrative and financial support Therefore the Companys financial condition may not

necessarily be indicative of that which would have resulted if the Company had been operated as

an unaffiliated company



Tradeweb LLC
Notes to Statement of Financial Condition

December 31 2009

Credit Risk

The Company may be exposed to credit risk regarding its receivables which are primarily

receivable from financial institutions including investment managers banks and broker/dealers At

December 31 2009 the Company has established an allowance for doubtful accounts of $212000

with regard to these receivables

Employees Savings Plan

The Company has 401k savings plan for its employees whereby employees may voluntarily

contribute up to 16% of their annual compensation excluding bonus The Company matches

100% of the employees contribution up to 4% which vests over four year period of time

Stock Based Compensation Plans

Markets and NewMarkets have stock incentive plans which provide for the grant of stock options

to encourage employees of those companies and their subsidiaries and affiliates to participate in

the long-term success of the Company Markets and NewMarkets measures the cost of employee

services received in exchange for the award based on its current fair value The fair value of that

award is remeasured subsequently at each reporting date through to settlement

The vesting schedule for the options has two components Seventy percent of the options have

graded vesting schedule over four year period Thirty percent of the options vest upon the

consummation of merger between Markets and NewMarkets If an employee is terminated

without cause minimum of twenty three percent of their options will become vested and the

unvested options are forfeited The options have an eight year expiration and contain put right

which obligates the Company under certain conditions to purchase the option including any

shares which were obtained upon exercise of the option from the employee at the fair market

value

Options were issued with an exercise price no lower than the fair value at the date of the grant in

accordance with the rules of the stock option plans

The weighted average fair value of options granted during the year at the remeasurement date of

December 31 2009 are $2876.99 and $1831.42 for the Markets and NewMarkets plans

respectively The weighted average exercise price of options granted during the year are

$10389.18 and $3512.25 for the Markets and NewMarkets plans respectively

The fair value of the plans is calculated at the date of grant and remeasurement date using an

appropriate valuation model such as Black-Scholes Consequently the fair values of these awards

are based on market value at that date

The significant weighted average assumptions used to estimate the fair value of the options of both

Markets and NewMarkets at December 31 2009 are as follows

Markets NewMarkets

Weighted Average Expected Life years 4.0 4.0

Weighted Average Risk Free Interest Rate 2.23% 2.23%

Weighted Average Expected Volatility 67.06% 67.06%

Weighted Average Expected Dividend Yield 10.29% 0.00%



Tradeweb LLC
Notes to Statement of Financial Condition

December 31 2009
________ ____________________ _______________

Expected volatility and dividend yield on the date of the grant and remeasurement date have been

used as inputs into the respective valuation model The US Government zero coupon interest rate

curve has been used to derive risk-free discount rate
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PricewaterhouseCoopers LLP

ail Processinc PricewaterhouseCoopers Center

Sectio 300 Madison Avenue

NewYork NY 10017

Telephone 646 471 3000

Facsimile 813 286 6000

Washngtor DC

To the Member of Tradeweb LLC
105

In planning and performing our audit of the financial statements of Tradeweb LLC the Company as of

and for the year ended December 31 2009 in accordance with auditing standards generally accepted in

the United States of America we considered the Companys internal control over financial reporting

internal control as basis for designing our auditing procedures for the purpose of expressing our

opinion on the financial statements but not for the purpose of expressing an opinion on the effectiveness

of the Companys internal control Accordingly we do not express an opinion on the effectiveness of the

Companys internal control

Also as required by Rule 17a-5g1 of the Securities and Exchange Commission the SEC we have

made study of the practices and procedures followed by the Company including consideration of control

activities for safeguarding securities This study included tests of compliance with such practices and

procedures that we considered relevant to the objectives stated in Rule 17a-5g in making the following

The periodic computations of aggregate indebtedness and net capital under Rule 7a-3a1 and

Determining compliance with the exemptive provisions of Rule 5c3-3

Because the Company does not carry securities accounts for customers or perform custodial functions

relating to customer securities we did not review the practices and procedures followed by the Company

in any of the following

Making the quarterly securities examinations counts verifications and comparisons and the

recordation of differences required by Rule 7a-1 and

Complying with the requirements for prompt payment for securities under Section of Federal

Reserve Regulation of the Board of Governors of the Federal Reserve System

The management of the Company is responsible for establishing and maintaining internal control and the

practices and procedures referred to in the preceding paragraph In fulfilling this responsibility estimates

and judgments by management are required to assess the expected benefits and related costs of controls

and of the practices and procedures referred to in the preceding paragraph and to assess whether those

practices and procedures can be expected to achieve the SECs above-mentioned objectives Two of the

objectives of internal control and the practices and procedures are to provide management with

reasonable but not absolute assurance that assets for which the Company has responsibility are

safeguarded against loss from unauthorized use or disposition and that transactions are executed in

accordance with managements authorization and recorded properly to permit the preparation of financial

statements in conformity with generally accepted accounting principles Rule 17a-5g lists additional

objectives of the practices and procedures listed in the preceding paragraph

Because of inherent limitations in internal control and the practices and procedures referred to above

error or fraud may occur and not be detected Also projection of any evaluation of them to future periods

is subject to the risk that they may become inadequate because of changes in conditions or that the

effectiveness of their design and operation may deteriorate
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control deficiency exists when the design or operation of control does not allow management or

employees in the normal course of performing their assigned functions to prevent or detect

misstatements on timely basis significant deficiency is control deficiency or combination of control

deficiencies that adversely affects the entitys ability to initiate authorize record process or report

financial data reliably in accordance with generally accepted accounting principles such that there is more

than remote likelihood that misstatement of the entitys financial statements that is more than

inconsequential will not be prevented or detected by the entitys internal control

material weakness is significant deficiency or combination of significant deficiencies that results in

more than remote likelihood that material misstatement of the financial statements will not be

prevented or detected by the entitys internal control

Our consideration of internal control was for the limited purpose described in the first second and third

paragraphs and would not necessarily identify all deficiencies in internal control that might be material

weaknesses We did not identify any deficiencies in internal control and control activities for safeguarding

securities that we consider to be material weaknesses as defined above

We understand that practices and procedures that accomplish the objectives referred to in the second

paragraph of this report are considered by the SEC to be adequate for its purposes in accordance with the

Securities Exchange Act of 1934 and related regulations and that practices and procedures that do not

accomplish such objectives in all material respects indicate material inadequacy for such purposes

Based on this understanding and on our study we believe that the Companys practices and procedures

were adequate at December 31 2009 to meet the SECs objectives

This report is intended solely for the information and use of the Board of Directors management the SEC
the Financial Industry Regulatory Authority and other regulatory agencies that rely on Rule 17a-5g under

the Securities Exchange Act of 1934 in their regulation of registered brokers and dealers and is not

intended to be and should not be used by anyone other than these specified parties

February 25 2010
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Washingto oc PricewaterhouseCoopers LLP

fl PricewaterhouseCoopers Center

300 Madison Avenue

NewYork NY 10017

Telephone 646 471 3000

Report of Independent Auditors Facsimile 813 286 6000

To the Member of Tradeweb LLC

In accordance with Rule 7a-5e4 of the Securities Exchange Act of 1934 we have performed the

procedures enumerated below with respect to the accompanying Transitional Assessment

Reconciliation Form SIPC-7T of the Securities Investor Protection Corporation SIPC of Tradeweb

LLC Tradeweb for the period from April 2009 through December 31 2009 which were agreed to

by Tradeweb the Securities and Exchange Commission Financial Industry Regulatory Authority Inc

and the Securities Investor Protection Corporation collectively the specified parties solely to assist

the specified parties in evaluating Tradewebs compliance with the applicable instructions of Form

SIPC-7T during the period ended December 31 2009 Management is responsible for Tradewebs

compliance with those requirements This agreed-upon procedures engagement was conducted in

accordance with attestation standards established by the American Institute of Certified Public

Accountants The sufficiency of these procedures is solely the responsibility of those parties specified

in this report Consequently we make no representation regarding the sufficiency of the procedures

described below either for the purpose for which this report has been requested or for any other

purpose

The procedures we performed and our findings are as follows

Compared the listed assessment payments on page of Form SIPC-7T with the respective

cash disbursement records entries as follows

Payment of $70149 on Item 26 to cancelled check number 000706 dated July 21

2009 and

Payment of $137674 on Item 2F to check number 000776 dated January 2010

noting no differences

Compared the Total Revenue amount of $110736234 reported on page the audited Form

X-17A-5 for the year ended December 31 2009 less the revenues reported on the Companys

March 31 2009 Focus Report page item number 4030 for the period from January 2009 to

March 31 2009 of 27607204 with the total revenue amount of 83129030 reported on

SIPC-7T page item 2a for the period from April 2009 through December 31 2009 noting

no difference

Noted there were no adjustments reported on page items 2b and 2c of Form SIPC-7T

Prove the arithmetical accuracy of the calculations reflected in Form SIPC-7T as follows

Recalculated the amount in the line titled SIPC Net Operating Revenues on page

Iine2d of $83129030

Recalculated the amount in the line titled General Assessment .0025 on page

line 2e of $207823 and

Recaulcuated the amount in the line titled Assessment due or overpayment on

page line 2D of$ 137674 noting no differences
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We were not engaged to and did not conduct an examination the objective of which would be the

expression of an opinion on the Companys preparation of Form SIPC 7-T in accordance with the

applicable instructions Accordingly we do not express such an opinion Had we performed additional

procedures other matters might have come to our attention that would have been reported to you

This report is intended solely for the information and use of management and the board of directors of

Tradeweb LLC the Securities and Exchange Commission Financial Industry Regulatory Authority

Inc and the Securities Investor Protection Corporation and is not intended to be and should not be

used by anyone other than these specified parties

LL

February 25 2010
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8.05 15Th St N.W .Silto 800 Washinqto.nD.C 200052215

2O.231 -830O

Transitional Assessment Rec.iiciliation

Read caretutly the instmctien in your Working Qpytnofore completing thIs Foun

TO BE FILED BY...ALL SIPC MEMBERS WITH FISCAL YEAR ENOII4GS

Name of Mombdr address DesignatndErnining Authority 1634 Act reglatrationne a.rtd month in which.ficaI year ends for

purposes of the audit reqditedient of S.E.C fiut 1a-

049994 FINRA DEC

TRADEWE8 LLC 1010

HARI3ORSIDE FINANCIAL CENTER

2200 PLAZA FIVE

ERSEY CITY NJ 07311-4006

General Assessment tilem 2e fom page not lets than $150 minimum

13 Loss payment made with SlPC6 tiled including $150 paM with 2009 SIPQ-4 excludp interest

Dale Paid

Less prior overpayment applied

Assessment balance due or overpayment

Interest computed on late payment SeC instruction for days at 20% per annum

Total assessment balance and interest due or overpayment carried forward

PAID WITh THIS FORM
Check enclosed payable to SIPC

Total must be same as above

Overpayment carried forward
_______

2i23

SubsIdiaries and predecessors included in this form give name and 1934 Act registration number

Lae
Postmarked

LtJ

Calculations

Excoptions

C/
Dispositiori.Ol exceptions

_____

SIIPC4T

EV 12/09

SllPC7T

29REV l209

Not It any of the information shown on the mailing label

requires correction5 .please e-maIl any corrections to

tdrnsipd.org and .lndicala on the form filed

Name and telephone number ol person to contacl

especting this form

cr

The SIPC rneni her submitting thiS form and the

person by whom it is exoculod represent thoro.ty

that all information contained herein is true correct

and complete

Dated theday of vL__ 20/0 ___________________

This form and the assessment payment is duo 50 days after the end of the fiscal year Retain the Working Copy of this form

for period of net less than yeera the latest years In an easily accessIble plac

ReceIved Reviewed

Documentation Forward Copy



DETERMINATION OF SIPC NET OPERATING REVENUES
AND GENERAL ASSESSMENT

item No
2a Total retenue FOCUS Line l2Pt IIALlire Code.4030

2b Additions

Total mvonuas fronr the securities business of ubidiaries except foreign sub diaries and

prdacessois not Included abose

.2 Not loSs 1mm principal transactions in securities in trading accounts

Net toss from principal transactions in commodities in trading accounts

Interest and dividend expense deducted in determining item 2a

Net los from management of or participation in the uridereniting or disitibution of sCeurifies

Expenses other than advertising printing registration lees arid tegal tees deducted in determining nt

profit from management ei or participation in underwriting or ilistribution of securities

Net loss from securities in investment accounts

Total additions

2c Deductions

Revius loiirflr distribufion of shares ot registered open end investment company oç unit

investment trust front the sate of variable annuities hear tire business of insuranco freer Investment

advisoryservices rendered to registered investment cpnrpanics insurance company separate

accounts and from transactions in socurityftitures products

Revenues tromoommodity transactions

Commissions floor brokerage and clearance paid to other SIPC members in connection with

securities transactions

Reinrbursonrents to postage in connection with proxy solicitation

51 Net gain from securities in Investment accounts

100%gf commissions and markups emned from transactions in cortiticCles of deposit and

ii Trensury bitt bankers acceptances or cammerciaf paper that niªtuie nine months or toss

frornissuancedate

7Oirct expenses of printing advertising and tegat tees incurred in connection with other revermue

lated to the securities business revenue defined by Section t09 ot tire Act

Other rOvenue not rotated eittrcr directly or indirectly to flia Securities business

Sec lnstmucion

Amnount.s for time liscgt period

beginning April 2009

and enrtirig2 3/ 20Q
EtlarIrrate cents

Total interest and dividend expense FOCUS Line 2%/PART hA tine 13

Code 40/5 fus line 2b8 above but trot in excess

of total interest and dividend income

ii 40% of intret siarned customers securities accounts

40% ol FOCUS line Code 3960

Enter lire greater of tinC Qr ii

Iota deductions

20 SIPC Net Operating Revenues

General Assessnrent@ .0029

-0- __
LL
to page but not toss than

$150 minimum


