
III 11111 Ii ii IllIi 11111 ll Oil OIi 0MB APPROVAL

4N1LSSIOT 0MB Number 3235-01 23

sc Mal Processing Esteated average burden

Section
ANNUAL AUDITED REPORT hours perresponse .... 12.00

LUth bRM X-17A-5 ISECFILENUMBER1

PART lit

Wasthngtofl DC 8-

110 FACING PAGE

Information Required of Brokers and Dealers Pursuant to Section 17 of the

Securities Exchange Act of 1934 and Rule 17a-5 Thereunder

REPORTFORTHEPFRIODBEGINNING ll/ô.ANDENDING_
MMDD.YY MM/DD1YY

REGISTRANT IDENTIFICATION

NAME OF BROKER-DEALER US S1-L--s rpVa-hô OFFICIAL USE ONLY

ADDRESS OF PRINCIPAL PLACE OF BUSINESS Do not use P.O Box No FIRM 10 NO

__L0_FI1JQ_
No and Street

7os
City State /ip Code

NAME AND TELPI lONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT

_i4 ___ ___.72 13
Area ode 11cphone Number

ACCOUNTANT IDENTIFICATION

INDEpF PUBLIC ACCOUNTANT whose opinion is contained in this Reporl

Name if individual St U/C lust first niddle name

-Il-I _.__3_ __2r
Address City State Zip ode

CHECK OrE

Brtified Public Accountant

Public Accountant

Accountant not resident in United Staics or any of its possessions

FOR OFFICIAL USE ONLY
--

Ckjinzs for exemption from the requirement that the annual report be covered by the opinion q/ an independent public accountant

m4st he supported by statement of/acts and citcwnstaflCes relied on as the basic jr the exemption Sec Section 240 7a-5e2

Potential persons who are to respond to the collection of

Information contained In this form are not required to respond

SEC 1410 0602 unless the form displays currently valId 0MB control number



OATH OR AFFIRMATION

__________ _________ _____
swear or affirm that to the best of

my knowledge arid belief the accompanying financial statement and supporting
schedules pertaining to the firm of

/SP__ .__.-__
of

_____-
2010 are true and correct further swear or affirm that

neither the company nor any partner proprietor principal ollicer or director has any proprietary interest in any account

classified solely as that of customer except as follows

IIr j- iu-vt/3 RHONDA NICHOLAS

Notary Public

\.h State of Texas

Comm Expires 9-1 7-201

f__es_lb_i

iNthI
Signature

ide

EcL4L4/J
Notary Public

This report contains check all applicable boxes

Facing Page

Statement of Financial Condition

U- Statement of Income Loss
Rd Statement of Changes in Financial Condition

Statement of Changes in Stockholders Equity or Partners or Sole Proprietors Capital

fl Staiemcnt of Changes in Liabilities Subordinated to Claims of Creditors

Computation of Net Capital

Computation for Determination of Reserve Requirements Pursuant to Rule 5c3-3

fi lntbrmation Relating to the Possession or Control Requirements Under Rule l5c3-3

Reconciliation including appropriate explanation ofihe Computation of Net Capital Under Rule l5c3-l and the

Computation for Determination of the Reserve Requirements Under Exhibit of Rule 5c3-3

Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation

An Oath or Affirmation

copy of the SIPC Supplemental Report

report describing any material inadequacies found to exist or found to have existed since the date ofthe previous audit

/.j conditions of confidential treatment of certain pOrfiOlS of this/ding see section 240 7a5e3



USP SECURITIES CORPORATION

Table of Contents

Page

Independent Auditors Report

Statement of Financial Position

Statement of Operations

Statement of Changes in Shareholders Equity

Statement of Cash Flows

Notes to Financial Statements

Computation of Net Capital under Rule 15c3-1 of the Securities and Exchange Commission

Other Required Information

Independent Auditors Report on Internal Control Required by SEC Rule 17a-5 10

Independent Accountants Report on Applying Agreed-Upon Procedures 12



KPMGLLP
Suite 3100

717 North Harwood Street

Dallas TX 75201-6585

Independent Auditors Report

The Shareholder

USP Securities Corporation

We have audited the accompanying statement of financial position of USP Securities Corporation

wholly owned subsidiary of United Surgical Partners International Inc the Company as of

December 31 2009 and the related statements of operations changes in shareholders equity and cash

flows for the year then ended that you are filing pursuant to rule 17a-5 under the Securities Exchange Act

of 1934 These financial statements are the responsibility of the Companys management Our

responsibility is to express an opinion on these financial statements based on our audit

We conducted our audit in accordance with auditing standards generally accepted in the United States of

America Those standards require that we plan and perform the audit to obtain reasonable assurance about

whether the financial statements are free of material misstatement An audit includes consideration of

internal control over financial reporting as basis for designing audit procedures that are appropriate
in the

circumstances but not for the purpose of expressing an opinion on the effectiveness of the Companys

internal control over financial reporting Accordingly we express no such opinion An audit also includes

examining on test basis evidence supporting the amounts and disclosures in the financial statements

assessing the accounting principles used and significant
estimates made by management as well as

evaluating the overall financial statement presentation We believe that our audit provides reasonable

basis for our opinion

In our opinion the financial statements referred to above present fairly
in all material respects the

financial position of USP Securities Corporation as of December 31 2009 and the results of its operations

and its cash flows for the year then ended in conformity with U.S generally accepted accounting

principles

Our audit was conducted for the purpose of forming an opinion on the basic financial statements taken as

whole The information contained in Schedules and II is presented for purposes of additional analysis and

is not required part of the basic financial statements but is supplementary information required by

rule 17a-5 under the Securities Exchange Act of 1934 Such information has been subjected to the auditing

procedures applied in our audit of the basic financial statements and in our opinion is fairly stated in all

material respects in relation to the basic financial statements taken as whole

LCP

February 19 2010

KPMG LLF limited liability partnership is
the U.S

member firm of KPMG rrternatiorral Swiss cooperative



USP SECURITIES CORPORATION

Statement of Financial Position

December 31 2009

Assets

Cash 79118

Liabilities and Shareholders Equity

Liability due to related party 334

Shareholders equity

Common stock no par value Authorized issued and

outstanding 1000 shares 444000

Accumulated deficit 365216

Total shareholders equity 78784

Total liabilities and shareholders equity 79118

See accompanying notes to financial statements



USP SECURITIES CORPORATION

Statement of Operations

Year ended December 31 2009

Revenue

Expenses

Regulatory fees and allocated expenses 51106

Net loss 51106

See accompanying notes to financial statements



USP SECURITIES CORPORATION

Statement of Changes in Shareholders Equity

Year ended December 31 2009

Balance December 31 2008

Contributions of capital by parent

Net loss

Balance December 31 2009

Accumulated

deficit Total

314110 79890

50000

_______________
51106

78784

See accompanying notes to financial statements

Common
stock

394000

50000

51106

444000 365216



USP SECURITIES CORPORATION

Statement of Cash Flows

Year ended December 31 2009

Cash flows from operating activities

Net loss 51106
Adjustments to reconcile net loss to net cash used in

operating activities

Change in liability due to related party 8904

Net cash used in operating activities 60010

Cash flows from financing activities contributions of capital by parent 50000

Net change in cash 10010

Balance beginning of year 89128

Balance end of year 79118

See accompanying notes to financial statements



USP SECURITIES CORPORATION

Notes to Financial Statements

December 31 2009

Organization and Operations

USP Securities Corporation the Company originally named OrthoLink Securities Corporation was

incorporated in Tennessee on May 1999 as broker-dealer in securities The Company is wholly

owned subsidiary of OrthoLink Physicians Corporation the Parent which was acquired on February 12

2001 by United Surgical Partners International Inc USPI Accordingly the Company is ultimately

wholly owned subsidiary of USPI The Company is licensed as fully disclosed broker-dealer by the

Financial Industry Regulatory Authority FINRA formerly the National Association of Securities

Dealers Inc. As such the Company does not carry security accounts for customers or perform custodial

functions for customer securities The Company was formed to meet the U.S Securities and Exchange

Commission SEC and the FINRA requirements with respect to offering shares of affiliates of the Parent

to qualified investors through agents who are required to be registered by the FINRA As such the

Company was formed to provide for the registration of these agents

On February 24 2003 the Company filed an Article of Amendment with the State of Tennessee to change

its name from OrthoLink Securities Corporation to USP Securities Corporation The State of Tennessee

acknowledged this filing with an effective date of March 2003

The Company has had no significant revenue since its inception on May 1999

The Company is dependent upon its Parent and affiliates to provide personnel certain administrative

services and capital as necessary in order to fund operations

Income Taxes

The Companys results of operations are included and utilized in the federal income tax return of USPI

The Company does not have tax sharing arrangement with USPI

USPI pays the Company for tax benefits only to the extent that the Company has incurred prior year tax

liabilities on stand-alone basis As such the Company has deferred tax asset of $127826 which has

valuation allowance against it of $127826 Accordingly the Company has fully reserved the income tax

receivable generated by the current year operating losses resulting in zero net income tax benefit for the

year ended December 31 2009

The Companys current policy for evaluating uncertain tax positions is to recognize them in the financial

statements when they are probable and the amount can be reasonably estimated Management has

concluded that for the year ended December 31 2009 there are no uncertain tax positions requiring

recognition

Related Party Transactions

During 2005 the Company entered into an Expense Sharing Agreement the Agreement with USP Texas

L.P USP wholly owned subsidiary of USPI The Agreement requires USP to allocate portion of its

expenses to the Company for rent utilities offering expenses and shared personnel costs This allocation

totaled $20460 in 2009 and is included in the accompanying financial statements

Continued



USP SECURITIES CORPORATION

Notes to Financial Statements

December 31 2009

Net Capital Requirements

The Company is subject to the SEC Uniform Net Capital Rule SEC rule 15c3-1 which requires the

maintenance of minimum net capital as defined equal to the greater of $5000 or 6%% of aggregate
indebtedness At December 31 2009 the Company had net capital of $78784 which exceeded the

minimum required amount by $73784 At December 31 2009 the Companys aggregate indebtedness to

net capital ratio was 0.004 to

Rule 15c3-3 and Regulatory Filings

The Company is exempt from rule 15c3-3 under subsection Under this exemption the Computation
for Determination of Reserve Requirements and Information Relating to the Possession or Control

Requirements are not required

The Company properly filed the required regulatory reports in timely manner for all of 2009 The

amended fourth quarter report filed on February 17 2010 is consistent with the audited financial

statements

Subequent Events

Subsequent events have been evaluated through the time of issuing these financial statements on

February 19 2010 No material subsequent events have occuned since December 31 2009 that required

recognition or disclosure in these financial statements



Schedule

USP SECURITIES CORPORATION

Computation of Net Capital Under Rule 15c3-1

of the Securities and Exchange Commission

December 31 2009

Net capital

Shareholders equity per the accompanying financial statements 78784

Deductions andlor charges _______________

Net capital 78784

Basic net capital requirements

Minimum net capital required the greater of $5000 or 6-2/3% of

aggregate indebtedness 5000

Excess net capital 73784

Total aggregate indebtedness 334

Ratio of aggregate indebtedness to net capital 0.004 to

Note The above computation does not differ from the amended computation of net capital prepared by

the Company as of December 31 2009 and filed with the Financial Industry Regulatory Authority

on February 17 2010 on Form X-17a-5

See accompanying independent auditors report



Schedule II

USP SECURITIES CORPORATION

Other Required Information

December 31 2009

Statement of Changes in Liabilities Subordinated to Claims of General Creditors Pursuant to

Rule 17a-5d2
The statement of changes in liabilities subordinated to claims of general creditors

is omitted since no such liabilities exist

Computation for Determination of the Reserve Requirements Pursuant to Rule 15c3-3

The Company is exempt from maintaining special reserve bank account under

Rule 15c3-3k2i

Information Relating to the Possession or Control Requirements as required by

Rule 15c3-3

Information relating to the possession or control requirements is omitted since the

Company has no customer securities in its possession nor under its control

See accompanying independent auditors report



Li ______ KPMG LIP

Suite 3100

717 North Harwood Street

Dallas TX 75201-6585

Independent Auditors Report on Internal

Control Required by SEC Rule 17a-5

The Shareholder

USP Securities Corporation

In planning and performing our audit of the financial statements and schedules of USP Securities

Corporation the Company as of and for the year ended December 31 2009 in accordance with auditing

standards generally accepted in the United States of America we considered the Companys internal

control over financial reporting internal control as basis for designing our auditing procedures for the

purpose of expressing our opinion on the financial statements but not for the purpose of expressing an

opinion on the effectiveness of the Companys internal control Accordingly we do not express an opinion

on the effectiveness of the Companys internal control

Also as required by Rule 17a-5g1 of the Securities and Exchange Commission SEC we have made

study of the practices and procedures followed by the Company including consideration of control

activities for safeguarding securities This study included tests of such practices and procedures that we

considered relevant to the objectives stated in Rule 17a-5g in making the periodic computations of

aggregate indebtedness or aggregate debits and net capital under Rule l7a-3a1 and for determining

compliance with the exemptive provisions of Rule 15c3-3 Because the Company does not carry
securities

accounts for customers or perform custodial functions relating to customer securities we did not review the

practices and procedures followed by the Company in any of the following

Making quarterly securities examinations counts verifications and comparisons and recordation of

differences required by Rule 17a-13

Complying with the requirements for prompt payment for securities under Section of Federal

Reserve Regulation of the Board of Governors of the Federal Reserve System

The management of the Company is responsible for establishing and maintaining internal control and the

practices and procedures referred to in the preceding paragraph In fulfilling this responsibility estimates

and judgments by management are required to assess the expected benefits and related costs of controls

and of the practices and procedures referred to in the preceding paragraph and to assess whether those

practices and procedures can be expected to achieve the SECs above-mentioned objectives Two of the

objectives of internal control and the practices and procedures are to provide management with reasonable

but not absolute assurance that assets for which the Company has responsibility are safeguarded against

loss from unauthorized use or disposition and that transactions are executed in accordance with

managements authorization and recorded properly to permit the preparation of financial statements in

conformity with generally accepted accounting principles Rule 17a-5g lists additional objectives of the

practices and procedures listed in the preceding paragraph

KPMG US limited liability partnewhip is the

member firm of KPMG International Swiss cooperative



Because of inherent limitations in internal control and the practices and procedures referred to above error

or fraud may occur and not be detected Also projection of any evaluation of them to future periods is

subject to the risk that they may become inadequate because of changes in conditions or that the

effectiveness of their design and operation may deteriorate

control deficiency exists when the design or operation of control does not allow management or

employees in the normal course of performing their assigned functions to prevent or detect misstatements

on timely basis significant deficiency is deficiency or combination of deficiencies in internal

control that is less severe than material weakness yet important enough to merit attention by those

charged with governance

material weakness is deficiency or combination of deficiencies in internal control such that there is

reasonable possibility that material misstatement of the companys financial statements will not be

prevented or detected and corrected on timely basis

Our consideration of internal control was for the limited purpose described in the first and second

paragraphs and would not necessarily identify all deficiencies in internal control that might be material

weaknesses We did not identify any deficiencies in internal control and control activities for safeguarding

securities that we consider to be material weaknesses as defined above

We understand that practices and procedures that accomplish the objectives referred to in the second

paragraph of this report are considered by the SEC to be adequate for its purpose in accordance with the

Securities Exchange Act of 1934 and related regulations and that practices and procedures that do not

accomplish such objectives in all material
respects

indicate material inadequacy for such purposes Based

on this understanding and on our study we believe that the Companys practices and procedures as

described in the second paragraph of this report were adequate at December 31 2009 to meet the SECs

objectives

This report is intended solely for the information and use of the shareholder management the SEC the

Financial Industry Regulatory Authority and other regulatory agencies that rely on Rule 17a-5g under the

Securities Exchange Act of 1934 in their regulation of registered brokers and dealers and is not intended to

be and should not be used by anyone other than these specified parties

February 19 2010

11



KPMG LLP

Suite 3100

717 North Harwood Street

Dallas TX 75201-6585

Independent Accountants Report

on Applying Agreed-Upon Procedures

The Shareholder

USP Securities Corporation

In accordance with Rule 17a-5e4 under the Securities Exchange Act of 1934 we have performed the

procedures enumerated below with respect to the accompanying Schedule of Assessment and Payments

Assessment Reconciliation Form SIPC-7TI to the Securities Investor Protection

Corporation SIPC for the period from April 2009 to December 31 2009 which were agreed to by USP

Securities Corporation the Company and the Securities and Exchange Commission Financial Industry

Regulatory Authority Inc and SIPC solely to assist you and the other specified parties in evaluating the

Companys compliance with the applicable instructions of the Transitional Assessment Reconciliation

Form SIPC-7T The Companys management is responsible for the Companys compliance with those

requirements This agreed-upon procedures engagement was conducted in accordance with attestation

standards established by the American Institute of Certified Public Accountants The sufficiency of these

procedures is solely the responsibility of those parties specified in this report Consequently we make no

representation regarding the sufficiency of the procedures described below either for the purpose for which

this report has been requested or for any other purpose The procedures we performed and our findings are

as follows

Compared the listed assessment payments in Form SIPC-7T with respective cash disbursement records

entries noting no differences

Compared the Total Revenue amounts of the audited Form X-17A-5 for the year ended December 31

2009 less revenues reported on the FOCUS reports for the period from January 2009 to March 31

2009 as applicable with the amounts reported in Form SIPC-7T for the period from April 2009 to

December 31 2009 noting no differences

Compared any adjustments reported in Form SIPC-7T with supporting schedules and working papers

noting no differences and

Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7T and in the related

schedules and working papers supporting the adjustments noting no differences

We are not engaged to and did not conduct an examination the objective of which would be the

expression of an opinion on compliance Accordingly we do not express such an opinion Had we

performed additional procedures other matters might have come to our attention that would have been

reported to you

KPMG LLP imited liability partnership is the

member firm of KPMG International Swiss cooperative



This report is intended solely for the information and use of the specified parties listed above and is not

intended to be and should not be used by anyone other than these specified parties

LL1

February 19 2010

13



SECURITIES INVESTOR PROTECTION CORPORATION
805 15th St NW Suite 800 Washington D.C 20005-2215

202-371-8300

Transitional Assessment Reconciliation

Read carefully the instructions in your Working Copy before completing this Form

TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS

Name of Member address Designated Examining Authority 1934 Act registration no and month in which fiscal year ends for

purposes of the audit requirement of SEC Rule 7a-5

Ft3R-A

Seccir lvpcr.c4zd- /i5
I3e5 bt1Ia Psf -k i1io

Name and telephone number of person to contact

respecting this form

General Assessment 2e from page not less than $150 minimumJ

Less payment made with SIPC-6 filed including $150 paid with 2009 SIPC-4 exclude interest

2C1
Date Paid

Less prior overpayment applied

Assessment balance due or overpayment

Interest computed on late payment see instruction for days at 20% per annum

Total assessment balance and interest due or overpayment carried forward

PAID WITH THIS FORM
Check enclosed payable to SIPC

Total must be same as above $_____________________________

Overpayment carried forward
_____________________________

/So

7-

Subsidiaries and predecessors included in this form give name and 1934 Act registration number

The SIPC member submitting this form and The

person by whom it is executed represent thereby
rrpthat all information contained herein is true correct _______________________________________________________________________

Name ol corporation Partnership or other organizationand complete

1_uttrorized Signature

Dated the day of tel 20
_________________________________________________________

Title

This form and the assessment payment Is due 60 days after the end of the fiscal year Retain the Working Copy of this form
for period of not less than years the latest years in an easily accessible place

Postmarked Received

SWC-7T

29.REV 12/09

SIPC-7T

29REV 12/09

Note It any of the information shown on the mailing label

requires correction please e-mail any corrections to

form@sipc.org and so indicate on the form filed

Dates ____________

Calculations __________

c. Exceptions

Disposition of exceptions

Reviewed

Documentation _________ Forward Copy
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