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Board of Directors and Stockholder

Standard New York Securities Inc

Independent Auditors Report

We have audited the accompanying statement of financial condition of Standard New

York Securities Inc as of December 31 2009 that you are filing pursuant to Rule

17a-5 under the Securities Exchange Act of 1934 This financial statement is the

responsibility of the Companys management Our responsibility is to express an

opinion on this financial statement based on our audit

We conducted our audit in accordance with auditing standards generally accepted in

the United States of America Those standards require that we plan and perform the

audit to obtain reasonable assurance about whether the financial statement is free

of material misstatement An audit includes consideration of internal control over

financial reporting as basis for designing audit procedures that are appropriate

in the circumstances but not for the purpose of expressing an opinion on the

effectiveness of the Companys internal control over financial reporting

Accordingly we express no such opinion An audit includes examining on test

basis evidence supporting the amounts and disclosures in the financial statements

An audit also includes assessing the accounting principles used and significant

estimates made by management as well as evaluating the overall financial statement

presentation We believe that our audit provides reasonable basis for our

opinion

In our opinion the financial statement referred to above presents fairly in all

material respects the financial position of Standard New York Securities Inc as

of December 31 2009 in conformity with accounting principles generally accepted in

the United States of America

aJJti4
February 19 2010

New York New York

354 Eisenhower Parkway Livingston New Jersey 07039 973 740-0200 Fax 973 740-1084

New York New York 212 682-2552 Jersey City New Jersey 201 938-1610

E-mail rlnjo@aol corn Website www rayfield-licata.com



STANDARD NEW YORK SECURITIES INC

wholly owned subsidiary of Standard New York Inc

STATEMENT OF FINANCIAL CONDITION

DECEMBER 2009

ASSETS

ASSETS

Cash $18113013
Due from clearing broker 3227

Due from affiliates 11284160
Deferred income taxes 424953
Other assets 57168

Total assets $29882521

LIABILITIES AND STOCKHOLDERS EQUITY

LIABILITIES

Due to affiliate 9779872
Accrued corrpensation and benefits 1164713
Accrued expenses and other liabilities 602829

Total liabilities $11547414

STOCKHOLDER EQUITY

Coirmon stock $1 par value

5000 shares authorized

3000 shares outstanding 3000
Paid in capital 6149177
Retained earnings 12182930

Total stockholders equity 18335107

Total liabilities and stockholders equity $29882521

See Notes to financial statement



STANDARD NEW YORK SECURITIES INC

wholly owned subsidiary of Standard New York Inc

NOTES TO STATEMENT OF FINANCIAL CONDITION

DECEMBER 31 2009

NOTE ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Organization

The Company was established to introduce emerging market trading
business to an affiliate and to expand the client base of this affiliate

in North and South America The Company is registered broker-dealer

under the Securities Exchange Act of 1934 and is member of the

Financial Industry Regulatory Authority and the National Futures

Association

The Company is wholly owned subsidiary of Standard New York Inc and

an affiliate of Standard Americas Inc through common ownership

management and administrative staff Standard New York Inc is

wholly owned subsidiary of SBIC Investments S.A Luxembourg which is

majority owned subsidiary of Standard International Holdings S.A and

an indirect wholly owned subsidiary of the Standard Bank Investment

Corporation Limited Stanbic

Translation of Foreign Currencies

Assets and liabilities denominated in foreign currencies are translated

at year end rates of exchange

Securities Transactions

Securities transactions are recorded on the trade date as if they had

settled Profit and loss arising from all securities transactions

entered into for the account and risk of the Company are recorded on

trade date basis

Amounts receivable and payable for securities transactions that have not

reached their settlement date are recorded net on the statement of

financial condition The Companys securities transactions are cleared

through financial institution on fully disclosed basis

Share-Based Compensation Plans

The Company accounts for share-based compensation plans of an affiliate

covering certain of its employees using the fair value based method

whereby the Companys liability is valued on periodic basis based

upon established criteria The change in liability for the sharebased

compensation plans is expensed over the relevant vesting periods and

includes assumptions where appropriate about future performance and

leavers For the shadow share options plan the portion of the

liability which is funded by an affiliated entity is treated as

capital contribution and credited directly to equity



STANDARD NEW YORK SECURITIES INC

wholly owned subsidiary of Standard New York Inc

NOTES TO STATENENT OF FINANCIAL CONDITION

DECEMBER 31 2009

Income Taxes

The Company is included in the consolidated Federal state and local

income tax returns filed by its Parent with another affiliate Under

this groups tax sharing policy income taxes are allocated to the

Company on separate return basis Any income taxes due for the

consolidated group are remitted by the Affiliate to the taxing

authorities on behalf of the consolidated entities The Company

reimburses the Affiliate for its allocated portion of the income taxes

Deferred income taxes are recognized for the tax consequences in future

years of differences between the tax bases of assets and liabilities and

their financial reporting amounts at each year end based on enacted tax

laws and statutory tax rates applicable to the periods in which the

differences are expected to affect taxable income Valuation allowances

are used to reduce deferred tax assets to the amount considered likely

to be realized

The Company calculates its current and deferred income tax provision

based upon estimates and assumptions that could differ from the actual

results reflected in income tax returns filed in subsequent years

Adjustments based on filed returns are recorded when identified

The amount of income taxes Company pays is subject to ongoing audits

by federal and state taxing authorities The Companys estimate of the

potential outcome of any uncertain tax issue is subject to managements

assessment of relevant risks facts and circumstances existing at that

time pursuant to accounting principles At December 31 2009 the

Company did not record any liabilities for uncertain tax positions

Estimates

The preparation of the financial statement in conformity with accounting

principles generally accepted in the United States of America requires

management to make estimates and assumptions that affect the reported

amounts of assets and liabilities and disclosure of contingent assets

and liabilities at the date of the statement of financial condition

Accordingly actual results could differ from those estimates

NOTE DUE FROM CLEARING BROKER

Due from clearing broker consists of cash deposits with financial

institution



STANDARD NEW YORK SECURITIES INC

wholly owned subsidiary of Standard New York Inc

NOTES TO STATEMENT OF FINANCIAL CONDITION

DECEMBER 31 2009

NOTE BELATED PARTY TRANSACTIONS

The Company has an agreement with Standard Bank PLC an affiliated

entity which among other terms and conditions provides that portion

of trading profits generated from certain transactions are allocated

between the Company and the affiliate

Standard International Holdings .A SIH an affiliated entity has

cash-settled shadow share options based compensation plan As member

entity of the Standard Bank Group this plan covers certain employees of

the Company The plan is long term staff incentive arrangement the

purpose of which is to link the value of the shadow share options

granted to selected employees to the performance of SIR The Plan

provides for participants to be rewarded in cash by reference to the

growth in value of the shadow shares The shadow share options have

ten year life and become fully vested after five year term Upon

vesting and up until the expiration of the shadow share options

exercise may take place one month after the approval of specified

financial results of Standard Bank Group with settlement occurring

automatically on the earlier of the tenth anniversary of the award date

or upon termination of employment The statement of financial condition

includes an accrued compensation liability of approximately $176000
related to this plan Paid in capital includes $152000 relating

primarily to SIRs capital contribution to fund the plan

Corimencing in 2008 the Standard Bank Group began implementation of

new cash-settled sharebased compensation plan called the Standard Bank

Group Quanto Stock plan As member entity of the Group this plan

covers certain employees of the Company The plan awards employees
stock units the value of which is based upon the Standard Bank Group
shares listed on the Johannesburg Stock Exchange The awards vest at

the end of three year period and the exercise of these awards occurs

automatically on the earlier of the fourth anniversary of the award date

or subject to certain conditions upon termination of employment The

plan also includes discretionary option for an additional amount to be

paid provided the employee is in service for four years The statement

of financial condition includes an accrued compensation liability of

approximately $988000 related to this plan

The following table surrmarizes activity under these sharebased

compensation plans

Shadow Quanto Stock

Shares Units

Outstanding at January 2009 641046 14606



STANDARD NEW YORK SECURITIES INC

wholly owned subsidiary of Standard New York Inc

NOTES TO STATEMENT OF FINANCIAL CONDITION

DECEMBER 31 2009

Awarded/Issued 512

Leavers/Lapses and Transfers 288637 9143
Exercised 42 706

Outstanding at December 31 2009 309703 12975

There were no shadow shares granted during 2009 The outstanding shadow

shares at December 31 2009 expire through January 2017 As of December

31 2009 approximately $87000 of compensation cost related to unvested

shadow shares has not yet been recognized Such costs will be recorded

over the remaining vesting period

The following table surrinarizes details related to urivested and

unexercised Quanto Stock Units

Grant Price Units Outstanding

Award Date Exercise Date on Award Date at December 31 2009

January 2008 January 2012 $92 6425
March 2009 March 2013 $62.39 6550

12 975

As of December 31 2009 approximately $336000 of compensation cost

related to the unvested Quanto Stock units has not been recognized

Such costs will be recorded over the remaining vesting period

Due from affiliates of $11284160 as of December 31 2009 consists of

$11163802 due from Standard Bank PLC and $120358 due from other

affiliates

In the normal course of business Standard Americas Inc an affiliated

entity pays certain expenses on behalf of the Company and the Company

reimburses this affiliate for these payments In addition the Company
has an expense sharing agreement with this affiliate which establishes

the basis by which Standard Americas Inc charges the Company for use

of its facilities and other goods and services At December 31 2009
the due to affiliate balance of $9779872 represents amounts due to

this affiliate for reimbursement of all of the above items

NOTE EMPLOYEE SAVINGS PLAN

The Companys parent sponsors an employee savings plan for the Company
under section 401k of the Internal Revenue Code The plan covers all

employees The Company made contributions of approximately $267000 to

the plan in 2009



STANDARD NEW YORK SECURITIES INC

wholly owned subsidiary of Standard New York Inc

NOTES TO STATEMENT OF FINANCIAL CONDITION

DECEMBER 31 2009

NOTE INCOME TAXES

The tax effects of triporary differences that gave rise to the deferred

income tax asset are as follows

Compensation including $89925 for

unexercised share options $514878
Less valuation allowance for unexercised

share options 89925

Total deferred income tax asset $424953

The Company is included in consolidated tax returns filed by its Parent

in the U.S Federal jurisdiction and state and local jurisdictions

These consolidated tax returns are subject to tax examinations from the

U.S Federal taxing authority for the years 2006 2008 and 2009 and from

the state and local taxing authorities for the years 2007 through 2009

The U.S Federal taxing authorities are in the process of auditing the

2007 consolidated tax returns filed by its Parent As part of this

audit the IRS is examining the pricing of the Companys cross border

charges and arrangements While the Company believes that the pricing

of these arrangements is appropriate it is possible that the IRS will

propose adjustments at the conclusion of their audit The Company

believes that an unfavorable resolution for open tax years would not be

material to the financial position of the Company No provision for

additional taxes relating to the audit was provided in the financial

statements

NOTE CREDIT RISK

The Company maintains its cash balances in checking account with

financial institution in excess of the FDIC insured limits The Company

does not anticipate nonperformance by the financial institution

NOTE REGULATORY REQUIREMENTS

The Company is subject to the Uniform Net Capital Rule pursuant to Rule

15c3-l under the Securities Exchange Act of 1934 which requires the

maintenance of minimun net capital and requires that the ratio of

aggregate indebtedness to net capital both as defined shall not exceed

15 to At December 31 2009 the Company had net capital of

$7260723 which was $6490895 in excess of its required minimum net

capital Also the Companys ratio of aggregate indebtedness to net

capital was 1.59 to at December 31 2009



STANDARD NEW YORK SECURITIES INC

wholly owned subsidiary of Standard New York Inc

NOTES TO STATEMENT OF FINANCIAL CONDITION

DECEMBER 31 2009

NOTE SUBSEQUENT EVENTS

The Company has perfonned review of subsequent events through February

19 2010 the date the statement of financial condition was available to

be issued and concluded that there were no events or transactions that

occurred during this period that required recognition or disclosure
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Standard New York Securities Inc

Independent Auditors Report On Internal Control

In planning and performing our audit of the financial statements of Standard New

York Securities Inc as of and for the year ended December 31 2009 in accordance

with auditing standards generally accepted in the United States of America we

considered the Companys internal control over financial reporting internal

control as basis for designing our audit procedures for the purpose of

expressing our opinion on the financial statements but not for the purpose of

expressing an opinion on the effectiveness of the Companys internal control

Accordingly we do not express an opinion on the effectiveness of the Companys

internal control

Also as required by Rule 17a-5g of the Securities and Exchange Commission we

have made study of the practices and procedures followed by the Company

including consideration of control activities for safeguarding securities This

study included tests of such practices and procedures that we considered relevant

to the objectives stated in Rule 17a5g in making the periodic computations of

aggregate indebtedness and net capital under Rule 17a-3 11 and for determining

compliance with the exemptive provisions of Rule 15c3-3 We did not review the

practices and procedures followed by the Company in making the quarterly securities

examinations counts verifications and comparisons and the recordation of

differences required by Rule l7a-13 or in complying with the requirements for

prompt payment for securities under Section of Regulation of the Board of

Governors of the Federal Reserve System because the Company does not carry

securities accounts for customers or perform custodial functions relating to

customer securities

The management of the Company is responsible for establishing and maintaining

internal control and the practices and procedures referred to in the preceding

paragraph In fulfilling this responsibility estimates and judnents by

management are required to assess the expected benefits and related costs of

controls and of the practices and procedures referred to in the preceding paragraph

and to assess whether those practices and procedures can be expected to achieve the

Security and Exchange Commissions above mentioned objectives Two of the

objectives of internal control and the practices and procedures are to provide

management with reasonable but not absolute assurance that assets for which the

Company has responsibility are safeguarded against loss from unauthorized use or

disposition and that transactions are executed in accordance with managements

authorization and recorded properly to permit the preparation of financial

statements in conformity with accounting principles generally accepted in the

United States of America Rule 17a-5g lists additional objectives of the

practices and procedures listed in the preceding paragraph

354 Eisenhower Parkway Livingston New Jersey 07039 973 740-0200 Fax 973 740-1084

New York New York 212 682-2552 Jersey City New Jersey 201 938-1610

E-mail rlnjoaol.com Website wwwrayfield-licata.com



Because of inherent limitations in internal control and the practices and

procedures referred to above error or fraud may occur and not be detected Also

projection of any evaluation of them to future periods is subject to the risk that

they may become inadequate because of changes in conditions or that the

effectiveness of their design and operation may deteriorate

control deficiency exists when the design or operation of control does not

allow management or employees in the normal course of performing their assigned

functions to prevent or detect misstatements on timely basis significant

deficiency is deficiency or combination of deficiencies in internal control

that is less severe than material weakness yet important enough to merit

attention by those charged with governance

material weakness is deficiency or combination of deficiencies in internal

control such that there is reasonable possibility that material misstatement

of the Companys financial statements will not be prevented or detected and

corrected on timely basis

Our consideration of internal control was for the limited purpose described in the

first and second paragraphs and would not necessarily identify all deficiencies in

internal control that might be material weaknesses We did not identify any
deficiencies in internal control and control activities for safeguarding securities

that we consider to be material weaknesses as defined above

We understand that practices and procedures that accomplish the objectives referred

to in the second paragraph of this report are considered by the Security and

Exchange Colunission to be adequate for its purposes in accordance with the

Securities Exchange Act of 1934 and related regulations and that practices and

procedures that do not accomplish such objectives in all material respects indicate

material inadequacy for such purposes Based on this understanding and on our

study we believe that the Companys practices and procedures as described in the

second paragraph of this report were adequate at December 31 2009 to meet the

Security and Exchange Commissions objectives

This report is intended solely for the information and use of the Companys Board

of Directors Management the Security and Exchange Commission the Financial

Industry Regulatory Authority and other regulatory agencies that rely on rule l7a
5g under the Securities Exchange Act of 1934 in their regulation of registered
brokers and dealers and is not intended to be and should not be used by anyone
other than these specified parties

February 19 2010

New York New York




