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OATH OR AFFIRMATION

I, 6raV\ A/‘l’ 6[ a K/&V\.« , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
ees Qv pnatron , as

;20 0 9 ., are true and correct. I further swear (or affirm) that

Cemben ‘31

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

Jia__——

Signature

C M sidand—

Title

Notary Public

This report ** contains (check all applicable boxes):
(a) Facing Page.
4 (b) Statement of Financial Condition.
(¢) Statement of Income (Loss).
[0 (d) Statement of Changes in Financial Condition.
B (e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.
O (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
(g) Computation of Net Capital.
[0 (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.
Kl’ (i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.
m, () A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.
O (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.
Bk (1) An Oath or Affirmation.
RY (m) A copy of the SIPC Supplemental Report.
[3’ (n) A reportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).



State of California
County of Los Angeles

Subscribed and sworn to (or affirmed) before me on this 11th
day of February , 2010 , by Brandt Blanken

proved to me on the basis of satisfactory evidence to be the
for

KATHLEEN BRONTSEMA
Commission # 1849759
Notary Public - California g

e n.
\? hed Los Angeles County
h My Comm. Expires Jun 4, 2013‘
Signature_7)/14
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WADE I BOWDEN & COMPANY
CERTtFlED PUBLICACCOUNTANTS&CONaULTANTS
|NDEPENDENT AUDITORS' REPORT |

To the Board of Directors -

' FALLBROOK CAPITAL SECURIT(ES CORPORATION

fWe have audlted the accompanylng statement of financial condition of Fallbrook Capital
~ Securities Corporation as of December 31, 2009 and the related statements of operations,

changes in stockholder's equity and cash flows for the year then ended that you are filing

~ pursuantto rule 17a-5 under the Securities Exchange Act of 1934. These financial statements "
~ are the responsibility of the Company's management Our responsrblhty is to express an
- opinion on these financial statements based on our audxt :

We conducted our auditin accordance \with auditing standards generalty accepted in the
- United States of America. Those standards require that we plan and perform the audit to
“obtain. reasonable assurance about whether the financial statements are free of material

mrsstatement ‘An audit includes examining, on a test basis, evidence supporting the
amounts and disclosures in the financial statements. An audit also includes assessing

~ the accounting principles used and sugmﬁcant estimates made by management, as well
- as evaluating the overall financial statement presentatlon We believe that our audit '
provrdes a reasonable basis for our oplnlon

In our opinion, the flnancual statements referred to above present falrty, in all material

- respects, the financial position of Fallbrook Capital Securities Corporation as of
December 31, 2009, and the results of its operations and its cash flows for the year then
‘ended in-conformity- wrth accountlng pnncnples generally accepted in the United States of

Amenca .

Ouraudit was conducted for the purpose of forming an opinion on the basic financial -
statements taken.as a whole. The information contained in the supplementary schedule
is presented for purposes of additional analysis and is not a required part of the basic
financial statements, but is supplementary.information required by rule 17a-5 under the

- Securities Exchange Act of 1934. Such information has been subjected to the auditing

procedures applied in'the audit of the basic financial statements and, in our opinion, is .
fairly stated in all material respects in relatlon to the basic fi nancnat statements taken as a
whole. S : ,

- Aflanta, Georgia
February 2, 2010

863 I'FLAT,‘S‘H'()ALS‘]‘1'0:/\‘1) SE, SUTTL ng()é |
L co'NfY;aRs,‘ GLORGIA 30094
‘PI-VI 770-’;’500-97‘9;& »
- FAX '()78’-2’568-141]

 WBOWDEN@VOLCPA.COM:



STATEMENT OF FINANCIAL CONDITION

'FALLBROOK CAPITAL SECURITIES CORPORATION

‘December 31,2009
ASSETS
~ CURRENT ASSET - cash $ 48,826
TOTAL I3 48,826
LIABILITIES AND STOCKHOLDER'S EQUITY D
-CURRENT LIABILITY accounts payable and accrued expenses - $ | 8,964
Total liabilities I 8,964
STOCKHOLDER S EQUITY: s
Capital stock no par value, 100 shares authonzed issued and
- and outstanding ;
Additional paid-in capital 17,500
Retained earnings ' 22,362
" Total stockhoIder‘s equity 7 | 39,862
TOTAL 13 48,826

- See Independerit Auditors’ Reportand
" Notes to Financial Statements. .-
2 Cu




- FALLBROOK CAPITAL SECURITIES CORPORATION

o . : " STATEMENT OF OPERATIONS

FOR THE YEAR ENDED DECEMBER 31,2009

~ REVENUE: e : »
' ‘ Commissions : o R $ 448,664
o o M&A fees = : S , 40,000

Total‘revenué R L AP R 0 488,664 )

_— | EXPENSES:

- S ‘Legal and professional fees S : ‘ 44,301
N . L Taxes, licenses and permits . T 18,411
= ' \ Occupancy and administrative : o S 2,323

‘Commissions, salaries and benefits | o aoss00|

~“ . Totalexpenses . - [[___4e8p%

Netincomebefdreothe,rincome - e T 20,129

OTHER INCOME - interest SRR ST 2 |

-  NETINCOME - ETTTouEs

. , , ‘See Independent Auditors* Report and -
e D E : . ‘Notes to Financial Statements. .
U - ; g



'FALLBROOK CAPITAL SECURITIES CORPORATION

STATEMENT OF CHANGES IN STOCKHOLDER'S EQUITY

FOR THE YEAR ENDED DECEMBER 31, 2009

' STOCKHOLDER'S EQUITY, JANUARY 1 S 3 19,709 |
Netincome IR , ‘. o ' o 20,1531
'STOCKHOLDER'S EQUITY, DECEMBER 31 [ 398e2]

- "See lndebendént;Auditors' Report and
Notes to Financial Statements.




" STATEMENT OF CASH FLOWS

'EALLBROOK CAPITAL SECURITIES CORPORATION

" FOR THE YEAR ENDED DECEMBER 31, 2009

" OPERATING ACTIVITIES: S
‘Netincome = $ 20,153
| 'Adjustmeynts"to"recon,cile, net ianme to net cash pfovided by
' operating activities: - : o

,/ -

o~

o~

o

Decrease in prepaid expenses ' e a R 2,500
Increase in acCQunts payable , | 5,228
Net cgsh bfovided by _operating activities F 27,881
NET lﬁéREASE IN cAsH' . 27,8’8’1’ -
CASH AT BEGINNING OF YEAR 20,045 |
CAs’H AT END OF YEAR I 3 48,826

B ;Sée Independent Auditors' Report and
Notes to Financial Statements.




FALLBROOK CAPITAL SECURITIES CORPORATION

NOTES TO FINANCIAL STATEMENTS

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

‘ Nature of Business

' Fallbrook Capital Securities Corporation (the "Company") is a broker-dealer registered

with the Securities and Exchange Commission (SEC) and the Financial Industry
Regulatory Authority (“FINRA"). In 2000, the Company reached an agreement with
the NASD (now FINRA). The agreementwas amended in March, 2007 to include-

' ‘addrtlonal services. Currently the Company can engage in busrness set forth as follows:

"The flrm will engage in the business of structurlng prlvate placements of both debt

and equity securities, on the client's behalf and act as a mergers and acquisitions
consultant ona fee for service baS|s

: Basis’ of Presentation

The Company s main office is located in West Hills, California and has six. reglstered
persons. The Company's main source of revenue is from commissions generated, on
a best-efforts basis, from the sale of private placements of direct partlmpatlon programs”

~of tax lncenttve mvestments to corporate and institutional investors.
Income Taxes

The Company, with the consent of its sole stockholder ‘has elected to be taxed as an

S corporatlon under Subchapter S of the Internal Revenue Code that provides, in lieu of
corporate income taxes, the stockholder separately accounts for his share of the
Company's items of income, deductlons losses and credits. Therefore these financial. ‘
statements do'not include any prowsmn for corporate income: taxes

"Estimates

The presentatron of fmanCIal statements in.conformity with U. S. generally accepted
accounting principles requires management to make estimates and assumptions that
affect the reported amounts of assets and liabilities and disclosure of contingent assets
and liabilities at the date of the financial statements and the reported amounts of

- revenues and expenses dunng the reportmg period. Actual results could dn‘fer from

those estimates.

Cash and CaSh EqUivalents

For purposes of the statement of cash ﬂows the Company det" ines cash equtvalents
as highly liquid mvestments with original maturities of less than mnety days that are
not held for sale in the ordmary course of business.



- SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, continued "

Revenue Recoqnition

The Company recognlzes revenue when fees are billed to cluents for services rendered

‘and has determmed the fees to be collectible.

, NET CAPITAL REQUIREMENTS

The Company is subject to the  Securities and Exchange,Commission Uniform Net
Capital Rule (SEC Rule 15¢3-1), which requires the maintenance of minimum net

~ capital and requires that the ratio of aggregate indebtedness to net capital, both as -

defined, shall not exceed 15 to 1 (and the rule of the "applicable” exchange also -
provides that equity caprtal may not be withdrawn or cash dividends paid if the resulting -

‘net capital ratio would exceed 10to 1). At December 31, 2009, the Company had net -

net capital of $39,862, which was $34,862 in excess of its required net capital of

“$5,000. The Company S percentage of aggregate mdebtedness to net capital was
- 22.49%. ‘ : :

RELATED PARTY TRANSACTION’S

Durlng 2009 the Company paid its sole shareholder commussnons totaling $110,000
which is reﬂected on the statement of operatrons as commissions, salanes and beneﬂts.

: COMPUTATION FOR DETERMINATION OF RESERVE RQUIREMENTS’UNDER' :

RULE 15C3-3 OF THE SECURITIES AND EXCHANGE COMMISSION

The Company is exempt. from the prov15|ons of Rule 1503—3 under the. Securlty Exchange
Act of 1934 pursuant to paragraph (K)(2)(i) of the rule. ,

INFORMATION RELATING TO THE POSSESSION ‘OR CONTROL REQUIREMENTS
UNDER RULE 15c3-3 OF THE SECURITIES AND EXCHANGE COMMISSION

The Company is exempt from the provnsrons of Rule 1503-3 under the Secunty Exchange

Actof 1934 pursuant to paragraph (K){(2)(i) of the rule.



[

'FALLBROOK CAPITAL SECURITIES CORPORATION

COMPUTATION OF NET CAPITAL UNDER RULE 15c3 1 OF THE
SECURITIES AND EXCHANGE COMMISSION
- AS OF DECEMBER 31,2009 '

“SCHEDULE 1

' TOTAL STOCKHOLDER'S EQUITY QUALIFIED FOR NET o
CAPITAL BB 139,862
NET CAPITAL I3 30,862
~ AGGREGATE INDEBTEDNESS - .
. Accotints payable and accrued expenses | 8,964
: COMPUTATION OF BASIC NET CAPITAL REQUIREMENT - .
Minimum dollar net capital requurement | 5,000
: Ex_cess net capital I35 34,862
[Excess net cépital at 1,000 percent | - 38,966
- Percentage of aggregate ind\ebtedhess to net capital 1 ‘ 22.49%
RECONCILIATION WITH COMPANY'S‘COMPUTATION L
(included in Part Il of Form X-1 7A 5 as of December 31, 2008)
Net capltal as reported in Companys Part 1 (unaudlted)
FOCUS report : , $ 36,782,
~To reduce rent expense for 2010 rent in 2009 accounts payable 3,080
'NET CAPITAL ABOVE [ $ 39,862

See Independent Auditoré' Report
B -8



WADE I BOWDEN & COMPANY

CERTIFIED PUBLIC ACCOUNTANTS & CONSULTANTS'

INDEPENDENT ACCOUNTANTS' REPORT

-~ REQUIRED BY
SECURITIES EXCHANGE COMMISSION (SEC) RULE 17A-5(e)(4)
AGREED-UPON PROCEDURES RELATED TO AN ENTITY'S SIPC
ASSESSMENT RECONCILIATION ‘

Board of Directors’

. ,FALLBROOK CAPITAL SECURITIES CORPORATION

~n accordance with Rule 17a- 5(e)(4) under the Securltres Exchange Act of 1934 I have performed the

procedures enumerated below with respect to the accompanying Schedule of Assessment and
Payments Form SIPC-7T - pages 11 and 12 - to the Securities Investor Protection Corporation

(SIPC) for the year ended December 31, 2009, which were agreed to by Fallbrook Capital Securities Co&p '

and the Securities and Exchange Commission, Financial Industry Regulatory Authority, Inc., and
the SIPC, solely to assist you and the other specified parties in evaluating Fallbrook Capital Securities -

~ Corp's compliance with the applicable instructions of the Transitional Assessment Reconciliation (Form
SIPC-7T). Fallbrook Capital Securities Corp' s management is responsible for the Fallbrook Capital’
- Securities Corp's compliance with those requirements.. This agreed-upon procedures engagement-was
~ conducted in accordance with attestation standards established by the American Institute of Certified
" Public Accountants. The sufficiency of these procedures is solely the responsibility of those parties

specified in this report. Consequently, we make no representation regarding the sufficiency of the
procedures described below either for the purpose for which this report has been requested or for any

, other purpose The procedures we performed and our ﬁndmgs are as foltows

1. Compared- the Irsted assessment payments in Form SIPC- 7T with respectlve cash dlsbursement

records entrles in the general ledger notlng no d|fferences

2 Compared the amounts reported on the audited Form X-17A-5 for the year ended December 31,

2009, as applicable, with the amounts reported |n Form SIPC 7T for the. year ended December 31,

12009 nottng no differences.
3. There were no adjustments reported in Form SlPC-?T thus, no differences.v

4, Proved the anthmetlcat accuracy of the calculatlons reﬂected in Form SIPC 7T and in the related
'schedutes and worktng papers : :

5. There was ho apphcatron of- overpayment thus, no dlfference between the current assessment

‘ and the ortgrnal computatlon

See Independent Auditors” Report and -
Notes to.Financial Staternents.
© 863 FLAT SHOALS ROAD SE, SUITE C-369
CONYERS, GLORGIA 30094
PH 770-500-9798

FAX 678-868-1411"

WBOW DE N@VOLCPA.COM



We were not engaged to, and did not conduct an examination, the obj‘ective of which would be the

.expression of an opinion on compliance. Accordingly, we do not express such an opinion. Had we:
- performed additional procedures other matters mrght have come to our attention. that woutd have
- been reported to you. : »

This report is intended solely for the information and use of the specified parties listed above and is not

intended to be and 'should not be used by anyone other than these specific parties. -

(QW&

Atlanta, Georgla

k ‘February 2, 2010

. See In‘dependent Auditors' R'eport and
Notes fo Financial Statements.
' 10
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SECURITIES INVESTOR PROTECTION CORPORATION -

PC-TT

202-371-8300

{Read carefully the instructions in your Working Copy betore comp)etmg this Formy~

-TO BE FiLED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS

1. Name of Member address Desrgnated Examining Authorrty, 1934 Act regrstratnon no. and month rn which fiscal year ends for’
purposes of the audif requrrement of SEC Rule 17a 5 .

|__ S : - T ) B(and} e)aucu\

2 ‘A.

- B.

' l . - . ' L ’ Note: 'H_any of the information—shown on the mailing label
o , . ' s requires correction, please e-mail-any corrections t

) 052068 FINRA DEC S : form@sipc.org and so indicate on the form filed:
. FALLBROOK CAPITAL SECURITIES CORP  16*16 o Lo S : i

6700 FALLBROOK AVE STE 111 L o S S
WEST HILLS CA 91307-3540 R : . Name and telephone number of person to contact
; i respecting this form.

805 15th St. N.W. Suite 800, Washington, D.C. 20005-2215 - | SIPG-TT

Transitional Assessment Reconciliation S | (29-REV 12/08)

2252

<

General Assessment {item 2e trom page 2 (not Iess than $150 minimum)]

Less payment/made with StPC 6 trled including $150 pard wrth 2009 SIPC-4 (exclude mterest) ( k , go
NETA ﬁ - — -

Less prror overpayment apphed ‘

- Date Paid .~~~ . ' : ' LR ¢

fAssessment balance due or (overpayment) '

"lnterest computed on late payment (see mstructron E) tor______days at'20% per a‘nnum ’ : 9/

Total assessment balance and rnterest due (or overpayment carrred forward) . o $ : 7§QI
PAID WITH ans FORM: o o ’ '
Total (must be Samd a5 F above) s S ;‘2) -

Oy~erpayment carried forward : B . : S( " )

'3, Subsidiaries (S) and predecessors ( ) mcluded in thrs form (grve ‘name and 1934 Act regrstratron number)

Th,e

SIPC member submitting this form and the

person by whom it is executed represent thereby

that

and complete

Date

This

”d/theahjdayot QL . 20 10 S : ’ " CPN«A:M

all information contained herern is true, correct B : ‘F:a “ ‘Dm“ CQW"”\‘() SEMM (,d/pﬂm\

(Name of CBrporatron Parinership of other grganizaion)

A4

L——"""_ {Authorized Signature}

(Title)

form and the assessment payment is due 60 days after the end of the fiscal year. Retain the Working Copy of this form-
fora perrod of not Iess than 6 years, the latest 2 years m an easily accessuble place.

SlPC‘REVIEWE\Rl

Date‘s: . . el s

" Postmarked - . -Received . Reviewed
Calculations - _.__ = , o " Documentation R ' ForWard Copy
kExceptions:"

Disposition ot‘exc'eptions:



DETERMINATION OF “SIPC NET OPERATING REVENUES”
o AND GENERAL ASSESSMENT

Amounts for the fiscal period
_ beginning April 1,.2009
and ending

Eliminate cents

em No. | SRR iy B "‘70,0??

2a. Totat revenue (FOCUS Ling 12/Part ItA Line 8, Code 4030) -

2b. Addrtlons ‘ )
(1) Total.revenues from the securities business of subsrd:arres (except torergn subsrdrarres) and

predecessors not included above,

- {2) Net loss trom prrncrpal transacttons in securities in trading accounts.

(3 Net foss trom principal transactions in commortities in trading accounts.

G interest and dividend expense deducted in determrnmg rtem 2a.

'(5) Net Ioss from management of or partrcrpatron inthe underwrrtrng or drstnbutron of securrtres

- (6) Expenses ather than. advertrsmg printing, regrstratron fees and legal fees deducled in determmtng net

profit from management of or participation in underwrrtrng or distribution ot securities.

{7) Net loss-from securities in mvestment accounts.

. “Total additions

2¢. Deductrons ‘
) {1)-Revenues from the distribution of sharesof a regrstered open end |nvestment company-or unit

investment trust, from the sale of variable annuities, from the business of insurance, from invesiment
advisory services rendered to regrstered investment companies of insurance company separate
accounts, and from transactrons in'security futures products .

(2) ‘Revenues from commodrty transactrons

(3) Commrssrons floor brokerage and clearance paid to other SIPC members in connection with
securities transactrons ) . )

(4) Reimbursements tor postage tn connection with proxy solicitation.

{5} Net gam from securrtres in tnvestment accounts

{6) 100% ot commissions and markups earned from transactrons in (r) certrtrcates of deposit and
- (i) Treasury bills, bankers acceptances ‘or commercial paper that mature nrne months-or less
trom issuance date

{7) Direct expenses ot prrntrng advertrsrng and legal fees incurred in ‘connection wrth other revenue.
related lo the securrtres busrness (revenue defined by Sectron 16(9){L} of the Act)

( ) 8) Other revenue not related eithef drrectty or mdrrectly to the securmes business.
(See tnstruction C): :

. {9) (i) Total interest and drvrdend expense (FOCUS Line 22/PART HA Line 13
Code 4075 plus line 2b(4) above) but not in excess
of total interest-and drvrdend income. . Ce $

(n) 40% ot interest earned on customers secuntres accounts
{40% of FOCUS Irne 5, Code 3960).

.Enter-the greater of lrne (i) or {ii)

Total deductions

2d. Sle‘Net Operating-Revenues $ qo, ) ?LI( ,

2e. General Assessment @ 0025 ) . o i I $ 9\ 7\§' ?\f
S ' R ‘ ST {10 page 1 but-not iess than
Y2 ' o . ~$150 minimum)



WADE r BOWDEN & COMPANY

CERTlFlED PUBLIC ACCOUNTANTS & CONSULTANTS
REPORT ON INTERNAL CONTROL

, Board( of Dlrectors ‘ o
, FALLBROOK CAPITAL SECURITIES CORP‘ORATION N

REQUIRED BY
SECURITIES EXCHANGE COMMISSION (SEC) RULE 17A-5
- FOR A BROKER- DEALER CLAIMING AN EXEMPTION FROM
(SEQ) RULE 15C3-3

In plannlng and performlng our audit of the ﬁnancral staternents and supplementary schedule of
Fallbrook Capital Securities Corporatlon (the "Company"), as of and for the year ended December 31,

- 2009 we considered its mternal control, including control activities for safeguardrng securities, in order
- to determiine our auditing procedures for the purpose of expressing our oprnron on the flnancral

statements and not to provrde assurance on rntemal control

Also as requrred by Rule 17a- 5(g)(1) of the Secdrities and Exchange Commrssron ("SEC“) we

- have made a study of the practices and procedures followed by the Company, including tests of

such practrces and procedures that we considered relevant to the objectives stated in Rule 17a-5(g)

*in making the periodic computations of aggregate indebtedness (or aggregate deblts) and net

capital under Rule 17a-3(a)(11) and for determrnlng compliance with the exemptive provisions of
Rule 15¢3-3. Because the Company does not carry securities accounts for customers or perform

- custodial functions relating to customer securities, we did not review the practrces and procedures

followed by the Company in any of the followrng
1. Makrng quarterly securltles examrnatlons counts verrf catlons and compansons
2 Recordatron of dn‘ferences requrred by Rule 17a-13

“3. Complymg wrth the requrrements for prompt payment for secuntles under Sectron 8 of
Federal Reserve Regulation T of the Board of Governors of the Federal Reserve System

. The management of the. Company is respon3|ble for establrshrng and maintaining internal control

and the practices and procedures referred to in the preceding paragraph. In fulfilling this

’ responsrbrllty estimates and judgments by management are required to assess the expected

‘benefits and related costs of controls and the practices and procedures referred to in the precedmg
‘paragraph, and to assess whether those practices and procedures can be expected to achieve the
'SEC's above mentioried objectlves Two of the objectives of internal coritrol and the practrces and -
procedures are {o provrde management with reasonable but not absolute assurance that assets for
which the Company has responsrbllrty are safeguarded against loss from unauthorized use or
dlsposrtron and that transactions are executed in accordance with management's authorization:

and recorded properly to permit the preparation of financial statements in ‘conformity with-accounting -
principles generally ‘accepted in the United States of America. Rule 17a-5(g) lists additional
objectives of the practrces and procedures Ilsted in the precedlng paragraph

" See Independent Auditors" Report and
. Notes to Financial Statements.
13
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Because of mherent hmrtatlons in any | mternal control or the pract|ces and procedures referred to

~ above, errors or fraud may occur and not be detected. Also, projection of any evaluation-of them

to future periods is subject to the risk that they may become inadequate because of changes in
conditlons or the effectrveness of their design and operahon may detenorate

’ ‘Our con31derat|on of the lnternal control would not necessanly dtsctose aII matters in mternal

control that might be material weaknesses under standards established by the American Institute

' of Certified Public Accountants. A matenal weakness is a-condition in which the design or operation

of the specific internal control components does not reduce to a relatively low level the risk that error
or-fraud in amounts that would be materiat in relatlon to the financial. statements being audited may .
occur and not be detected within a timely period by employees in the normal course of performrng
their assigned functions. 'However, we noted no. matters involving the mternal control, including
control actrvrtles for safeguardrng securities that we consrder to be material weakness as defined
above. f : ~ ‘

We understand that practlces and procedures that accompllsh the objectrves referred tointhe

“second paragraph of this report are consrdered by the SEC to be adequate for its purposes in

accordance with the Securities Exchange Act of 1934 and related regulations, and that practices v

~and procedures that do not accomplish such objectlves in all material respects indicate a material
inadequacy for such purposes. Based on this understanding and on our study, we believe that the

~ Company's practlces and procedures were adequate as of December 31, 2009 to meet the SEC s

: objectlves ‘ ~

This report is rntended soIer for the mformatron and use of the Board of Dlrectors management

- the SEC, and other regulatory agencies that rely on Rule 17a-5(g) under the Securities Exchange
'Act of 1934 in their regulation of registered brokers and dealers and is not intended to be used by

anyone other than these speC|f|ed parties.

ﬁégmxzma

Atlanta Georgra

: Eebruary 2,2010°

See Independent Auditors' Report- and
‘Notes to Financial Statements
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