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OATH OR AFFIRMATION
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GOODRICH-BARON-GOODYEAR LLP

Certified Public Accountants

INDEPENDENT AUDITORS' REPORT

The Board of Directors
SRM Securities, inc.
Los Angeles, California

We have audited the accompanying statement of financial condition of SRM Securities, Inc. as of December 31,
2009, and the related statements of income (loss), changes in stockholders' equity, and cash flows for the year then
ended that you are filing pursuant to Rule 17a-5 under the Securities Exchange Act of 1934. These financial
statements are the responsibility of the Company's management. Our responsibility is to express an opinion on
these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of America.
Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence
supporting the amounts and disclosures in the financial statements. An audit also includes assessing the
accounting principles used and significant estimates made by management, as well as evaluating the overall
financial statement presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial position
of SRM Securities, Inc. as of December 31, 2009, and the results of its operations and its cash flows for the year
then ended in conformity with accounting principles generally accepted in the United States of America.

Our audit was conducted for the purpose of forming an opinion on the basic financial statements taken as a whole.
The information contained on pages 10-13 is presented for purposes of additional analysis and is not a required part
of the basic financial statements, but is supplementary information required by Rule 17a-5 under the Securities
Exchange Act of 1934. Such information has been subjected to the auditing procedures applied in the audit of the
basic financial statements and, in our opinion, is fairly stated in all material respects in relation to the basic financial
statements taken as a whole.

@/Wé/w% o

Long Beach, California
February 17, 2010



SRM SECURITIES, INC.
STATEMENT OF FINANCIAL CONDITION

‘DECEMBER 31, 2009

ASSETS

Cash - operating accounts

Due from broker

Commissions receivable

Other receivable

Trading securities - long

Property and equipment, at cost, less $292 976
of accumulated depreciation

Other assets

Total assets

LIABILITIES AND STOCKHOLDERS' EQUITY

Liabilities:
Due to broker
Accounts payable and accrued expenses
Total liabilities

Commitments

Stockholders' equity:
Common stock, no par value;

20,000 shares authorized,
3,000 shares issued and outstanding $
Retained earnings 412,493

Total stockholders' equity

Total liabilities and stockholders' equity

$ 20,835
540,059
74,307
12,803
201,089

11,176

34,331

$ 894,600

$ 78
452.029

452,107

442.493

$____894600

O

The accompanying notes are an integral part of these financial statements.
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SRM SECURITIES, INC.
STATEMENT OF INCOME (LOSS)

YEAR ENDED DECEMBER 31, 2009

Revenues:
Commissions $ 1,225,355
Trading gains and losses 174,523
Interest and dividends 7,443
Other income 152,829
Total revenues 1,660,150
Expenses: :
Officers' salaries $ 413,000
Commissions 309,341
Employee compensation 210,036 -
Occupancy costs 119,531
Insurance 140,904
News and quotations service 68,944
Office supplies 127,092
Other operating expenses 16,771
Payroll taxes _ 43,428
Telephone 14,805
Professional fees 28,492
Parking 20,200
Taxes and licenses 17,744
Other commissions and fees expenses 13,976
Automobile expense 30,870
Travel 1,322
Depreciation 4,352
Total expenses 1,580,808
Income (loss) before income taxes (20,658)
Income taxes 800
Net income (loss) : : $ (21.458) .

The accompanying notes are an integral part of these financial statements.
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SRM SECURITIES, INC.
STATEMENT OF CHANGES IN STOCKHOLDERS' EQUITY

YEAR ENDED DECEMBER 31, 2009

Common Stock  Retained Earnings Total
Balance, beginning of year $ 30,000 433,951 463,951
Net income (loss) for the year
ended December 31, 2009 - (21,458) (21,458)
Balance, at end of
year Sn30.000 412403 442,493

The accompanying notes are an integral part of these financial statements.
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SRM SECURITIES, INC.
STATEMENT OF CASH FLOWS

YEAR ENDED DECEMBER 31, 2009

" Cash flows from operating activities:
Net income (loss) $ (21,458)
Adjustments to reconcile net loss to net cash used '

for operating activities:

Depreciation $ 4,352
(Increase) decrease in:
Due from broker (531,695)
Commissions receivable (18,379)
Other receivable (2,803)
Trading securities - long 535,998
Other assets (12,743)
Increase (decrease) in:
Due to broker (67,601)
Accounts payable and accrued expenses 1,991
Trading securities - short - (180)
income taxes payable ' (3.647)
Total adjustments (94.707)
Net cash flows used for operating activities (116,165)

Cash flows from investing activities:

Cash flows from financing activities

Net decrease in cash (116,165)
Cash, beginning of year 137,000
Cash, end of year . $ 20.835

SUPPLEMENTAL DISCLOSURES OF CASH FLOW INFORMATION

Cash paid during the year for:

Interest $ 3
Income taxes $ 8.910

The accompanying notes are an integral part of these financial statements.
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SRM SECURITIES, INC.
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2009

(1) SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Nature of Operations

SRM Securities, Inc. (the Company) is engaged in a single line of business as a securities broker/dealer which
comprises several classes of services, including principal transactions, agency transactions, and investment
advisory. The Company produces revenue by clearing those transactions on behalf of their customers through
a clearing broker/dealer and charging commissions for those services. The Company was incorporated in
California on April 29, 1983 as a C corporation. The Company's customers are primarily individuals located
throughout Southern California.

The Company operates under the provisions of paragraph (k)(2)(ii) of Rule 15¢3-3 of the Securities and
Exchange Commission and, accordingly, is exempt from the remaining provisions of that Rule. Essentially, the
requirements of paragraph (k)(2)(ii) provide that the Company clear all transactions on behalf of customers on
a fully disclosed basis with a clearing broker/dealer, and promptly transmit all customer funds and securities to
the clearing broker/dealer. The clearing broker/dealer carries all of the accounts of the customers of the
Company and maintains and preserves all related books and records as are customarily kept by a clearing
broker/dealer.

Securities Transactions

Securities transactions, commission revenue and related expenses are recorded on a trade date basis.
Amounts receivable and payable for securities transactions that have not reached their contractual settlement
date are recorded net on the statement of financial condition as due from broker.

Firm trading securities held for resale including securities owned, and securities sold and not yet purchased,
are valued at market and unrealized gains and losses are reflected in revenues from principal transactions.
‘Unrealized loss of $33,171 was included in operations for the year ended December 31, 2009.

Fair Value

As required by the Fair Value Measurements and Disclosures Topic of Financial Accounting Standards Board
Accounting Standards Codification (FASB ASC), the Company is required to use a three-tiered fair value
hierarchy in determining the fair value of its marketable securities. FASB ASC defines fair value, thereby
eliminating inconsistencies in guidance found in various prior accounting pronouncements, and increases
disclosures surrounding fair value calculations. It also establishes a three-tiered fair value hierarchy that
prioritizes inputs to valuation techniques used in fair value calculations. The three levels of inputs are defined
as follows:

Level 1 - Valuations based on unadjusted quoted prices for identical assets or liabilities in active markets
accessible by the Company at the measurement date. '

Level 2 - Valuations based on inputs that are observable in the marketplace other than those inputs classified
as Level 1. -

Level 3 - Valuations based on inputs that are unobservable in the marketplace and significant to the valuation.

FASB ASC also requires the Company to maximize the use of observable inputs and minimize the use of
unobservable inputs. If a financial instruments uses inputs that fall in different levels of hierarchy, the
instrument will be categorized based upon the lowest level of input that is significant to their fair value
calculation.



SRM SECURITIES, INC.
NOTES TO FINANCIAL STATEMENTS, CONTINUED

DECEMBER 31, 2009

(1) _SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, continued

Property and Equipment

Property and equipment are stated at cost. Depreciation of property and equipment is provided over their
estimated useful lives ranging from five to seven years using either the straight-line method or declining
balance. Leasehold improvements are amortized using the straight-line method over the term of the lease or
estimated useful life, whichever is shorter. Expenditures for maintenance and repairs are charged to
operations as incurred. Major renewals and betterments are capitalized.

Income Taxes

Income taxes are provided for the tax effects of transactions reported in the financial statements and consist of
taxes currently due.

Use of Estimates

The preparation of financial statements in conformity with generally accepted accounting principles requires
management to make estimates and assumptions that affect certain reported amounts and disclosures.
Accordingly, actual results could differ from those estimates.

Concentrations of Credit Risk

Financial instruments that potentially subject the Company to concentrations of credit risk consist principally of
uninsured cash and cash equivalent balances and the Due from Broker Account. The Company places its
cash and cash equivalents and the Due from Broker Account with high-credit quality financial institutions. At
times, balances in the Company's accounts may exceed the Federal Deposit Insurance Corporation (FDIC)
limit of $250,000 or the Securities Investor Protection Corporation (SIPC) limit of $500,000.

Off-Balance Sheet Risk

The clearing broker/dealer carries all of the accounts of the customers of the Company and is responsible for
execution, receipt, and delivery of securities relative to customer transactions. All customers’' securities
transactions are fully disclosed by the Company to its clearing broker/dealer. Off-balance sheet risk exists due
to the possibility that the customers may fail to meet their contractual commitments wherein the clearing
broker/dealer may charge any losses it incurs to the Company. The Company seeks to minimize this risk
through procedures designed to monitor the creditworthiness of its customers and proper execution of
customers' transactions by the clearing broker/dealer.

(2) SECURITIES OWNED AND SECURITIES SOLD, NOT YET PURCHASED

The securities owned and securities sold, not yet purchased at December 31, 2009, consist principally of
readily marketable equity securities with a fair value of $201,089 and a cost totaling $234,191.

Market value is established using Level 1 valuations in the hierarchy established by FASB ASC as the
securities are on national exchanges and the fair value is determined based on published market prices.



SRM SECURITIES, INC.
NOTES TO FINANCIAL STATEMENTS, CONTINUED

DECEMBER 31, 2009

(3) PROPERTY AND EQUIPMENT

Property and equipment is comprised of;

Office equipment g $ 272,015
Leasehold improvements 32,137
304,152

Less accumulated depreciation (292 976)
Net property and equipment $ 11,176

Depreciation expense for the year ended December 31, 2009, was $4,352.

(4) INCOME TAXES

Income taxes consist of the following:

Federal State Total
Current $ - 800 800
Deferred - - -
$ s 800 800

As required by the Income Taxes Topic of FASB ASC, the Company is required to account for deferred taxes
using an asset and liability approach in recognizing timing differences. This approach requires the recognition
of deferred tax assets and liabilities for the expected future tax consequences of temporary differences
between the carrying amounts and the tax bases of other assets and liabilities. The tax effect of timing
differences was not material at December 31, 2009.

(6) RELATED PARTY TRANSACTIONS

The Company shares office space with and provides certain administrative functions to an affiliated company
related by common ownership. Administrative expenses charged to this affiliated company were $138,000
which is included in "Other income" in the accompanying Statement of Income.

(6) BUY/SELL AGREEMENT

Under terms of the Shareholders' Agreement, each shareholder is entitled to the first right of refusal to
purchase shares of the Company upon the occurrence of disability, termination, death, and certain events
related to other shareholders at an amount based on a mutually-agreed value or arbitration process.



SRM SECURITIES, INC.
NOTES TO FINANCIAL STATEMENTS, CONTINUED

DECEMBER 31, 2009

(7) DEPOSIT HELD IN AN ESCROW ACCOUNT

A deposit of $40,000 at December 31, 2009, is held in an escrow account by the Company's clearing agent,
National Financial Services LLC (NFS). The Company has no access to the $40,000 at any time during its
contracted period with NFS. The amount that eventually will transfer to the Company will be determined upon
the termination of the contract with NFS. As such, the $40,000 is not reflected in the Company's financial
statements.

(8) OPERATING LEASES

The Company leases its office space under a non-cancelable operating lease which expires in March 2011.

Minimum future rental payments under the lease agreement as of December 31, 2009, are as follows:

Year Ended December 31, . Amount
2010 $ 121,371
2011 30,643
Total minimum future rental payments 3 152,014

Rent expense for the year was $119,531.

(9) EXEMPTION

The Company is exempt from Rule 15¢3-3 of the Securities and Exchange Commission. Therefore, the
Company is not required to make the periodic computations of reserve requirements for the exclusive benefit
of customers.

(10) SUBSEQUENT EVENTS

Management has evaluated subsequent events and transactions occurring after year-end through the date that
the financial statements were available for issuance which was February 17, 2010. No transactions or events
were found that were material enough to require recognition in the financial statements.

(11) NET CAPITAL

The Company is subject to a $100,000 minimum net capital requirement under SEC Rule 15¢3-1 which
requires that the ratio of aggregate indebtedness to net capital shall not exceed 15 to 1. Net capital and the
related net capital ratio fluctuate on a daily basis; however, as of December 31, 2009, the net capital ratio was
1.29 to 1 and net capital was $351,723 which exceeded the required minimum capital by $251,723.



SRM SECURITIES, INC. -
COMPUTATION OF NET CAPITAL PURSUANT TO RULE 15¢3-1

DECEMBER 31, 2009

Total ownership equity

Less non-allowable assets:
Other receivable
Property-and equipment, net
Other assets

Net capital before haircut
Haircut:

Trading securities (15% of $201,089)
Undue concentration

Net capital

$ 442493
$  (12,803)
(11,176)
(34.331)
(58,310)
384,183
(30,163)
(2.297)
(32.460)
$___ 351,723

COMPUTATION OF BASIC NET CAPITAL REQUIREMENT

Minimum net capital required
(6-2/3% of aggregate indebtedness)

Minimum dollar net capital required

Net capital requirement (greater of above
two figures)

Excess net capital

$ 30,140

$ 100.000

$___100.,000

$ 251,723

COMPUTATION OF RATIO OF AGGREGATE INDEBTEDNESS

Total aggregate indebtedness

Ratio of aggregate indebtedness to
net capital :

Percentage of debt to debt-equity total

computed in accordance with Rule 15¢3-1(d)

5452107

1.29 {0 1

NA
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SRM SECURITIES, INC.
RECONCILIATION OF NET CAPITAL

DECEMBER 31, 2009

Net capital per original unaudited

Focus Report Part lIA $ 288,641
Adjustments:

Wages payable $ 62,151

Undue concentration 932

Rounding (1)

63,082

Net capital as reported in audited
financial statements $__ 351723

The computation of net capital as reported in the unaudited Part lIA filing differs from the audited net capital for the

reasons noted above. While such differences are material, the Company is in compliance with the minimum net
capital requirement.
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SRM SECURITIES, INC.
COMPUTATION FOR DETERMINATION OF RESERVE REQUIREMENTS
PURSUANT TO RULE 15¢3-3

DECEMBER 31, 2009

Not Applicable - The Company is exempt pursuant to the (k)(2)(ii) exemptive provision of SEC Rule 15¢3-3 and-
does not hold customer funds or securities.
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SRM SECURITIES, INC.
INFORMATION RELATING TO THE POSSESSION
OR CONTROL REQUIREMENTS PURSUANT TO RULE 15¢3-3

DECEMBER 31, 2009

Not Applicable - The Company is exempt pursuant to the (k)(2)(ii) exemptive provision of SEC Rule 15¢3-3 and
does not hold customer funds or securities.
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GOODRICH-BARON-GOODYEAR LLP

Certified Public Accountants

REPORT ON INTERNAL CONTROL REQUIRED BY SEC RULE 17a-5(g)(1)

The Board of Directors
SRM Securities, Inc.
Los Angeles, California

In planning and performing our audit of the financial statements of SRM Securities, Inc. (the Company), as of and
for the year ended December 31, 2009, in accordance with auditing standards generally accepted in the United
States of America, we considered the Company's internal control over financial reporting (internal control) as a basis
for designing our auditing procedures for the purpose of expressing our opinion on the financial statements, but not
for the purpose of expressing an opinion on the effectiveness of the Company's internal control. Accordingly, we do
not express an opinion on the effectiveness of the Company's internal control.

Also, as required by Rule 17a5(g)(1) of the Securities and Exchange Commission (SEC), we have made a study of
the practices and procedures followed by the Company including consideration of control activities for safeguarding
securities. This study included tests of such practices and procedures that we considered relevant to the objectives
stated in Rule 17a-5(g) in making the periodic computations of aggregate indebtedness (or aggregate debits) and
net capital under Rule 17a-3(a)(11) and for determining compliance with the exemptive provisions of Rule 15¢3-3.
Because the Company does not carry securities accounts for customers or perform custodial functions relating to
customer securities, we did not review the practices and procedures followed by the Company in any of the

following:

1. Making quarterly securities examinations, counts, verifications, and comparisons and recordation
of differences required by Rule 17a-13

2. Complying with the requirements for prompt payment for securities under Section 8 of Federal
Reserve Regulation T of the Board of Governors of the Federal Reserve System

The management of the Company is responsible for establishing and maintaining internal control and the practices
and procedures referred to in the preceding paragraph. In fulfilling this responsibility, estimates and judgments by
management are required to assess the expected benefits and related costs of controls and of the practices and
procedures referred to in the preceding paragraph and to assess whether those practices and procedures can be
expected to achieve the SEC's above-mentioned objectives. Two of the objectives of internal control and the
practices and procedures are to provide management with reasonable but not absolute assurance that assets for
which the Company has responsibility are safeguarded against loss from unauthorized use or disposition and that
transactions are executed in accordance with management's authorization and recorded properly to permit the
preparation of financial statements in conformity with generally accepted accounting principles. Rule 17a-5(g) lists
additional objectives of the practices and procedures listed in the preceding paragraph.

Because of inherent limitations in internal control and the practices and procedures referred to above, error or fraud
may occur and not be detected. Also, projection of any evaluation of them to future periods is subject to the risk that
they may become inadequate because of changes in conditions or that the effectiveness of their design and
operation may deteriorate.

A control deficiency exists when the design or operation of a control does not allow management or employees, in
the normal course of performing their assigned functions, to prevent or detect misstatements on a timely basis. A
significant deficiency is a deficiency, or a combination of deficiencies, in internal control that is less severe than a
material weakness, yet important enough to merit attention by those charged with governance.
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A material weakness is a deficiency, or combination of deficiencies, in internal control, such that there is a
reasonable possibility that a material misstatement of the Company's financial statements will not be prevented or
detected and corrected on a timely basis.

Our consideration of internal control was for the limited purpose described in the first and second paragraphs and
would not necessarily identify all deficiencies in internal control that might be material weaknesses. We did not
identify any deficiencies in internal control and control activities for safeguarding securities that we consider to be
material weaknesses, as defined above.

We understand that practices and procedures that accomplish the objectives referred to in the second paragraph of
this report are considered by the SEC to be adequate for its purposes in accordance with the Securities Exchange
Act of 1934 and related regulations, and that practices and procedures that do not accomplish such objectives in all
material respects indicate a material inadequacy for such purposes. Based on this understanding and on our study,
we believe that the Company's practices and procedures, as described in the second paragraph of this report, were
adequate at December 31, 2009, to meet the SEC's objectives.

This report is intended solely for the information and use of the Board of Directors, management, the SEC, and

other regulatory agencies that rely on Rule 17a-5(g) under the Securities Exchange Act of 1934 in their regulation of
registered brokers and dealers, and is not intended to be and should not be used by anyone other than these

specified parties. .
Long Beach, California

February 17, 2010
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GOODRICH-BARON-GOODYEAR LLP

Certified Public Accountants

The Board of Directors
SRM Securities, Inc
Los Angeles, CA 90067

Dear Board Members:

In accordance with Rule 17a-5(e)(4) of the Securities and Exchange Act of 1934, we have performed the
procedures enumerated below with respect to the accompanying Schedule of Assessment and
Payments to the Securities Investor Protection Corporation (SIPC) for the period ended December 31,
2009, which were agreed to by SRM Securities, Inc and the Securities and Exchange Commission,
Financial Industry Regulatory Authority, Inc., and SIPC solely to assist you in evaluating SRM Securities,
Inc’s compliance with Rule 17a-5(e)(4). SRM Securities, Inc's management is responsible for their
compliance with those requirements. This agreed-upon procedures engagement was conducted in
accordance with attestation standards established by the American Institute of Certified Public
Accountants. The sufficiency of these procedures is solely the responsibility of those parties specified in
this report. Consequently, we make no representation regarding the sufficiency of the procedures
described below, either for the purpose for which this report has been requested or for any other
purpose. The procedures we performed are as follows:

1. Compared the listed assessment payments with respective cash disbursement record entries,
noting no exceptions;

2. Compared amounts reported on the audited Form X-17A-5 for the period ended December
31, 2009, with the amounts reported in the Transitional Assessment Reconciliation (Form
SIPC-7T) for the period ended December 31, 2009, noting no material exceptions;

3. Compared any adjustments reported in Form SIPC-7T with supporting schedules and working
papers, noting no material exceptions;

4. Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7T and in the
related schedules and working papers supporting adjustments, noting no  material
exceptions.

We were not engaged to, and did not conduct an examination, the objective of which would be the
expression of an opinion on compliance. Accordingly, we do not express such an opinion. Had we
performed additional procedures, other matters might have come to our attention that would have been
reported to you.

This report is intended solely for the information and use of the specified parties listed above and is not
intended to be and should not be used by anyone other than these specified parties.

Long Beach, California
February 17, 2010



' ' SECUR!T‘ES INVESTOR PROTECTION CORPORATION :
SIPC-7T 605 151h S1. N.W. Sute 800, Washinglon, D.C 20005-2215 SIPC-TT

_ Transitional Assessment Reconciliation ' (29-REV 12/09}
{Read carafully the instructions in your Working Gopy before compleling this Form) "

TO BE FILED BY ALL 3IPC MEMBERS WITH FISCAL YEAR ENDINGS

(29-REV 12/09)

H

purposes of the audit requirement of SEC Rule 174-5: :

| - : : Nota: If any of the information shown on the mailing label
2068 : requiras correction, please e-mait any corrections to
020681 FINRA DEG form@sipc.org and so indigate on the form filed.

i Name of Membet. address, Designated Examining Authority, 1934 Acl registration no. and month in which fiscal year ends for

SRM SECURITIES INCORPORATED 16716
1875 CENTURY PARK E STE 880

LOS ANGELES GA 80067-2508 Name and telephone number of person to contact
respecting this form,
v O
2. A. Generai Assessment [item 26 from page 2 (no} less than $150 minimuml] . .. . $ 2 ; (‘7 ” -
" B. Less payment mada with SIPG-6 filed including $150 paid with 2009 SIPC-4 {exclude interast) - { QO‘Z ' )

4 Dol 04

Foate Paid

C. Lass prior overpaymenl applied . )
0. Assessment belance due or {overpayment) » ' . ng 3._
E  Interest computed on late payment (see instruction E) for__.__days at 20% per annum ;
F. Tolal assessmant balance and interast doe {or overpayment carried torward) - b l X g g
G. PAID WITH THIS FORM: - g ’ ' '
Chack enslosed, payabie (o SIPC : . l gg 3
Total {must bo same as F above) i 3 ' :
H. Overpayment carried-forward $(._.. )
3. Subsidiarigs (8) and predecessors (P} included in this form (give name and 1934 Act ragistration number);
Tie SIPC member sub}nming thig form and the . ) 5%
person by whom it is execuled represent thereby ' ' _ .
. Inat alt information containad narein is true, correc M sm ’7'% 7‘:")(‘/
and compista. ;mma}ﬁ@;ﬁo:ﬁ_f!nwh}p Ly
R v
. . - AT Aythorl zed Aignatalg (}
pared he_L(_ sy ot XCASEongen . 20 Q.. Loud Sell —L7es olent
(Vi) v
This form and the sssessment payment {s due 60 days atler the end of the fiscal year. Retain the Working Copy of this torm
for a period ol not less than & years, the latest 2 years in ap easlly accessible place, .
& Dates: . - e .
% Postmarked Recegived ‘ Reviewed
& Caloulation$ . Documentalion .- ... Forward Copy wmm e
o ' ' . :
e Exceptions:
2
&5 Dispostition of exceptions:



Amounts for the fiscal period
beginning April 1, 2009
and eading. .20
Eliminate cents

item No. . ot i
2a. Total revepue (FOCUS Line 12/Part 1A Line 8, Code 40303 $ /1 S é)O; /(—i C]
2b. Adaitions: ' .

{1) Tota! revenues from the sacwrities business of subsidiaries {excepl foreign subsidiaries) and
prodecassors not included above.

{2} Nel loss from principal transactions in securities in trading aceounts.

(3} Met 1ass from principal transactions in commodities In trading accounts.

4} Inigrost angd dividend expsnse deducted in dslermining item 2a.

{5} Nel loss from management of or participation in the underw;iting or distribution of securities.

{6} Expenses other than advertising; printing, registration laes and legal fees deducted in determising net
profit from management of or parlicipation in undgrwriting or distribution of securities.

(71 Nel 1oss trom sacurities in investment accounls.

Total additions

26. Deductions:

{1} Revenugs from the distribution of shares of a registered open end invesiment company of unil
investment trust, fram the sale of variable anhuilies, from the business of insurance. from invastinenl
advisory servicas rendared to registered investmen! companies or insurance company sepasale
accounts, and from tranaactions in security fulures products.

{2} Rexenues-tiom commodily transaclions, .

securitigs transagtions.

13) Commissions, floor brokerage and clearance paid to dther SIPC membars in connection with '%E) cf 2L
* v4

{4} Reimbursements for postage in cohnection with proxy solicitation,

(5% Net gain from securitisg ia investmenl accounts, ) 7[#{‘/ & 2"3

(8) 100% of commissions and markups sarned from lransactions in {i) certilicatgs of deposil and
i) Treasury bills, bankers acceplances or commercial paper that matirs ning moaths or less
from issuance datg,

{7} Dirgsl aapensss of punting advertising and legal fees incurred in connadtion with sthar revenue
relaled 1o he securitios business (revenue dafined by Section 18{9){L) of the Aclj.

(8) Other revenue nol related either divectly or Indiractly to the securities business.
{See Instruction C): : :

(6} {i Total inlerest and dividend expense (FOCUS Line 22/PART 1A Line 13,
Code 4075 plus line 2li{4) abovej bul not in excess
of total inlerast and divigend intome. 5.

il 40% of interest earned on cusiomers securitiss accounts
i40% of FOCUS fine §, Gode 3960},

Enter the greater of tine {i) of {ii}

Tomal deductions

29. S1PC Net Operating Revenuss

2¢. General Assessment @ 0025




