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OATH OR AFFIRMATION

I, Nicholas H. Stonnington , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
Stonnington Group, LLC , as

of December 31 , 2009 are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:
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This report ** contains (check all applicable boxes): Orange County 2

[X](a) Facing Page. ’ My Comm. Bphes Mcr 30, 2011 !
X](b)

Statement of Financial Condition.

[Xl(c) Statement of Income (Loss).

[XI(d) Statement of Changes in Financial Condition.

[Xl(e) Statement of Changes in Stockholders' Equity of Partners' or Sole Proprietors' Capital.

[(J(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

Xl(g) Computation of Net Capital (including reconciliation of X-17A-5 Part 11 filing with this Rule 17a-5(d) report, if applicable).

OJ(b) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

CI() Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

[JG) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-3 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

[J(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

pJ() An Oath or Affirmation.

[X}(m) A copy of the SIPC Supplemental Report.

[J(m) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

Xl(0) Independant Auditors' Report on Internal Accounting Control.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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STONNINGTON GROUP, LLC

STATEMENT OF FINANCIAL CONDITION

DECEMBER 31, 2009

The report is filed in accordance with Rule 17a-5(e)(3) under the Securities Exchange Act of 1934 as a
PUBLIC DOCUMENT.
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INDEPENDENT AUDITORS' REPORT

To the Member of
Stonnington Group, LLC

We have audited the accompanying statement of financial condition of Stonnington Group, LLC as of December
31, 2009. This financial statement is the responsibility of the Company's management. Our responsibility is to
express an opinion on this financial statement based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of America.
Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the
statement of financial condition is free of material misstatement. An audit includes consideration of internal
control over financial reporting as a basis for designing audit procedures that are appropriate in the circumstances,
but not for the purpose of expressing an opinion on the effectiveness of the Company’s internal control over
financial reporting. Accordingly, we express no such opinion. An audit includes examining, on a test basis,
evidence supporting the amounts and disclosures in the statement of financial condition. An audit also includes
assessing the accounting principles used and significant estimates made by management, as well as evaluating the
overall statement of financial condition presentation. We believe that our audit provides a reasonable basis for
our opinion.

In our opinion, the statement of financial condition referred to above presents fairly, in all material respects, the
financial position of Stonnington Group, LLC as of December 31, 2009 in conformity with accounting principles

generally accepted in the United States of America.
)42(;&“ M«.@ P

Greenwood Village, Colorado
February 6, 2010
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STONNINGTON GROUP, LLC

STATEMENT OF FINANCIAL CONDITION
DECEMBER 31, 2009

ASSETS

Cash

Commissions receivable

Due from clearing broker

Clearing deposit

Equipment and software, net of accumulated depreciation of $81,647
Other assets (Note 3)

LIABILITIES AND MEMBER'S EQUITY

LIABILITIES:
Accounts payable
Accrued expenses

Total liabilities

COMMITMENTS AND CONTINGENCIES (Notes 3 and 4)

MEMBER'S EQUITY (Note 2)

The accompanying notes are an integral part of this statement

270,679
19,085
33,858

100,000
41,402

130,643

595,667

28,344
31,287

59,631

536,036

595,667




STONNINGTON GROUP, LLC

NOTES TO FINANCIAL STATEMENT

NOTE 1 - ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Organization and Business

Stonnington Group, LLC (the “Company”) is a California limited liability company organized on
January 7, 2004. The Company is registered as a broker-dealer and registered investment advisor with
the Securities and Exchange Commission (“SEC”) and is a member of the Financial Industry Regulatory
Authority, Inc. (“FINRA™). The Company provides asset management and brokerage services to its
clients.

The Company, under Rule 15¢3-3(k)(2)(ii), is exempt from the reserve and possession or control
requirements of Rule 15¢3-3 of the Securities and Exchange Commission. The Company does not carry
or clear customer accounts. Accordingly, all customer transactions are executed and cleared on behalf
of the Company by its clearing broker on a fully disclosed basis. The Company's agreement with its
clearing broker provides that as clearing broker, that firm will make and keep such records of the
transactions effected and cleared in the customer accounts as are customarily made and kept by a
clearing broker pursuant to the requirements of Rules 17a-3 and 17a-4 of the Securities and Exchange
Act of 1934 (the Act). It also performs all services customarily incident thereon, including the
preparation and distribution of customer's confirmations and statements and maintenance margin
requirements under the Act and the rules of the Self Regulatory Organizations of which the Company is
a member.

Securities Valuation and Revenue Recognition

The Company records securities transactions and related revenue and expenses on a trade date basis.
Securities owned or sold, but not yet purchased by the Company (substantially common stock) are
recorded at fair value and related changes in fair value are reflected in income. Investment advisory fees
are received quarterly in advance but are earned on a pro rata basis over the term of the contract.

The Company values its securities in accordance with Accounting Standards Codification 820 - Fair
Value Measurements (“ASC 8207). Under ASC 820, fair value is defined as the price that would be
received to sell an asset or paid to transfer a liability (i.e., the “exit price”) in an orderly transaction
between market participants at the measurement date.

In determining fair value, the Company uses various valuation approaches. ASC 820 establishes a fair
value hierarchy for inputs used in measuring fair value that maximizes the use of observable inputs and
minimizes the use of unobservable inputs by requiring that the most observable inputs be used when
available. Observable inputs are those that market participants would use in pricing the asset or liability
based on market data obtained from sources independent of the Company. Unobservable inputs reflect
the Company’s assumption about the inputs market participants would use in pricing the asset or
liability developed based on the best information available in the circumstances. The fair value hierarchy
is categorized into three levels based on the inputs as follows:



STONNINGTON GROUP, LLC

NOTES TO FINANCIAL STATEMENT
(continued)

NOTE I- ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(continued)

Securities Valuation and Revenue Recognition (continued)

Level 1 - Valuations based on unadjusted quoted prices in active markets for identical assets or
liabilities that the Company has the ability to access. Valuation adjustments and blockage
discounts are not applied to Level 1 securities. Since valuations are based on quoted prices that
are readily and regularly available in an active market, valuation of these securities does not
entail a significant degree of judgment.

Level 2 - Valuations based on quoted prices in markets that are not active or for which all
significant inputs are observable, either directly or indirectly.

Level 3 - Valuations based on inputs that are unobservable and significant to the overall fair
value measurement.

At December 31, 2009 the Company did not have any securities or securities sold, not yet purchased
valued under ASC 820.

Cash Equivalents

For purposes of cash flows, the Company considers money market funds with a maturity of three
months or less to be cash equivalents. At December 31, 2009 the Company maintained $10,077 in an
account earmarked as a Special Reserve Account for the Exclusive Benefit of Customers in compliance
with SEC Rule 15c3-3. This account was created to accommodate the bill paying service that the
Company offered to a limited number of clients in the prior year. The Company ceased providing this
service in 2008 and has not yet transferred the funds into their own operating accounts.

Income Taxes
The financial statements do not include a provision for income taxes because the Company is taxed as a
partnership and is not a taxable entity and its member is taxed on the Company’s earnings. The state of

California imposes a limited liability company fee based upon gross receipts.

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally accepted in
the United States of America requires management to make estimates and assumptions that affect the
reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of
the financial statements and the reported amounts of revenues and expenses during the reporting period.
Actual results could differ from those estimates.



STONNINGTON GROUP, LLC

NOTES TO FINANCIAL STATEMENT
(continued)

NOTE 2 - NET CAPITAL REQUIREMENTS

Pursuant to the net capital provisions of Rule 15¢3-1 of the Securities Exchange Act of 1934, the
Company is required to maintain a minimum net capital, as defined under such provisions. At
December 31, 2009, the Company had net capital and net capital requirements of $344,682 and
$250,000, respectively. The Company's net capital ratio (aggregate indebtedness to net capital) was
0.17 to 1. According to Rule 15¢3-1, the Company's net capital ratio shall not exceed 15 to 1.

NOTE 3 - COMMITMENTS AND RELATED PARTY TRANSACTIONS

The Company leases office space from an unrelated party under a non-cancelable operating lease
expiring through 2014. Future minimum rental commitments under this lease are as follows:

Year __Amount _
2010 $ 138,039
2011 140,194
2012 142,395
2013 144,669
2014 24,570

$ 589,867

Total rental expense, parking and other allocated charges was $128,036 for the year ended December 31,
2009.

The Company acts as an investment advisor to several private investment companies (the “Funds”) and
earns investment advisory fees from these Funds. For the year ended December 31, 2009, fees earned
from the Funds were approximately $128,000. The Company paid on behalf of the Funds,
approximately $104,000 in expenses which has been recorded as an other asset on the statement of
financial condition as of December 31, 2009.

NOTE 4 - FINANCIAL INSTRUMENTS, OF F-BALANCE SHEET RISKS AND
CONTINGENCIES

In the normal course of business, the Company's client activities ("clients") through its clearing broker
involve the execution, settlement and financing of various client securities transactions. These activities
may expose the Company to off-balance sheet risk. In the event the client fails to satisfy its obligations,
the Company may be required to purchase or sell financial instruments at prevailing market prices in
order to fulfill the client's obligations.



STONNINGTON GROUP, LLC

NOTES TO FINANCIAL STATEMENT
(continued)

NOTE 4 - FINANCIAL INSTRUMENTS, OFF-BALANCE SHEET RISKS AND
CONTINGENCIES (concluded)

In addition, the Company bears the risk of financial failure by its clearing broker. If the clearing broker
should cease doing business, the Company's receivable from this clearing broker could be subject to
forfeiture.

The Company maintains cash in various financial institutions. These balances are insured by the Federal
Deposit Insurance Corporation up to $250,000. At December 31, 2009, the Company had no accounts
which exceeded the insured amount.

The Company's financial instruments, including cash, receivables, deposits, other assets, accounts
payable and accrued expenses are carried at amounts which approximate fair value.

NOTE 5 - SUBSEQUENT EVENTS
The Company has performed an evaluation of subsequent events through February 6, 2010, which is the

date the financial statements were available to be issued. The evaluation did not result in any
subsequent events that required disclosures and/or adjustments.



