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OATH OR AFFIRMATION

Joseph Gritzer sv car or llirri that to the best of

my kno ledge and belief the accompanying financial statement and supporting schedules pertaii ing the Orm of

USI Securities Inc as

of December31 2009 are true and correct further swear or afflrm that

neither the company nor any partner proprietor principal officer or director has any proprietary interest in any account

classified solely as that of customer except as follows

atue
President

liii

Notary Pulilie

fhis report containsheck all applicable boxes

Facing Page

Statement of Financial Condition

Statement of Income Loss
Statement of Changes in Financial Condition

Statement of Changes in Stockholders Equity or Partners or Sole Proprietors Capital

Statement of Changes in Liabilities Subordinated to Claims of Creditors

Computation of Net Capital

Computation for Determination of Reserve Requirements Pursuant to Rule 5c33

Information Relating to the Possession or Control Requirements Under Rule 15c3-3

Reconciliation including appropriate explanation of the Computation of Net Capital Under Rule 15c3-1 and the

Computation for Determination of the Resers Requirements Under Fxhihit of Rule 5e3-3

Reconciliation between the audited and unaudited Statements of Financial Condition with espect to methods of

consolidation

An Oath or Affirmation

copy of the SIPC Supplemental Report Bound separately

report describing any material inadequacies found to exist or found to have existed since the date ofthe previous audit

5For conditions of confidential treatment certain portions oJ this iling see section 240.1 7a5efi3
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Report of Independent Public Accountants

To the Board of Directors

USI Securities Inc

We have audited the accompanying statements of financial condition of USI

Securities Inc wholly-owned subsidiary of USI Consulting Group Inc as of

December 31 2009 and 2008 and the related statements of operations changes in

stockholders equity and cash flows for the years then ended that you are filing

pursuant to Rule 17a-5 under the Securities Exchange Act of 1934 These financial

statements are the responsibility of the Companys management Our responsibility

is to express an opinion on these financial statements based on our audits

We conducted our audits in accordance with auditing standards generally accepted

in the United States of America Those standards require that we plan and perform

the audit to obtain reasonable assurance about whether the financial statements are

free of material misstatement An audit includes examining on test basis

evidence supporting the amounts and disclosures in the financial statements An

audit also includes assessing the accounting principles used and significant

estimates made by management as well as evaluating the overall financial

statement presentation We believe that our audits provide reasonable basis for

our opinion

In our opinion the financial statements referred to above present fairly in all

material respects the financial position of USI Securities Inc as of December 31
2009 and 2008 and its results of operations and cash flows for the years then

ended in conformity with accounting principles generally accepted in the United

States of America

LLLP
Glastonbury Connecticut

February 17 2010



USI SECURITIES INC

STATEMENTS OF FINANCIAL CONDITION

DECEMBER 31 2009 AND 2006

ASSETS

2009 2008

Current assets

Cash 611939 698926

Commissions receivable 165657 81732

Income tax benefit 16720 37127

Other current assets 2402 8491

Due from related party 1041 1136

797759 827412

Property and equipment at cost

Computer equipment and software 24134 24134

Furniture and fixtures 13624 13624

37758 37758

Less accumulated depreciation 33441 30472
4317 7286

Other assets

Deposits 35000 35000

35000 35000

837076 869698

LIABILITIES AND STOCKHOLDERS EQUITY

Current liabilities

Accrued expenses 171984 239662

Income tax payable 17331 655

Due to Parent 124673 106228

313988 346545

Commitment

Stockholders equity

Common stock $1 par value 100 shares

authorized 10 shares issued and outstanding 10 10

Additional paid-in capital 2067527 2067527

Accumulated deficit 1544449 1544384
523088 523153

837076 869698

See Notes to Financial Statements



USI SECURITIES INC

STATEMENTS OF OPERATIONS

YEARS ENDED DECEMBER 31 2009 AND 2008

Revenue

Commission income

Interest income

Other income

Expenses

Management fees

Salaries

Commissions independent representatives

Insurance

Rent

Payroll taxes

Licenses and fees

Information technology costs

Professional fees

Software lease and other costs

Retirement plan 40 1k match

Trading fees

Commissions

Travel

Office supplies

Training/professional development

Dues and subscriptions

Depreciation

Miscellaneous

Office expense

Telephone

Meals and entertainment

Claims and losses

Bank charges

26

117944

8658311

7349486

606203

167565

128959

108000

49513

47683

44098

41365

34732

20782

20293

14398

6181

4862

3069

3040

2969

1479

1413

1063

938

205

124

8658420

9647529

794912

141687

191529

108000

54453

38617

15600

44664

52280

23259

13993

22763

8687

6804

8075

5835

3878

951

1081

9747

1345

20

20

11195729

Income loss before income taxes

See Notes to Financial Statements

109 1532

1122

2009 2008

8540341 11151720

541

45000

11197261

Provision credit for income taxes

Net income loss

44

65

410



USI SECURITIES INC

STATEMENTS OF CHANGES IN STOCKHOLDERS EQUITY

YEARS ENDED DECEMBER 31 2009 AND 2008

See Notes to Financial Statements

Total

Eq uitv

Balance January 2008

Net income

Balance December 31 2008

Net loss

Balance December 31 2009

Additional

Common Paid-In Accumulated

Stock Capital Deficit

10 $2067527 1545506

1122

10 2067527 1544384

65

10 2067527 1544449

522031

1122

523153

65

523088



USI SECURITIES INC

STATEMENTS OF CASH FLOWS

YEARS ENDED DECEMBER 31 2009 AND 2008

2009 2008

Operating activities

Net income loss 65 1122

Adjustments to reconcile net income loss to net

cash provided by used in operating activities

Depreciation 2969 3878

Changes in operating assets and liabilities

Commissions receivable 83925 71465
Other current assets 6089 2933
Income tax benefit 20407 488

Due from related party 95 869
Accrued expenses 67678 19625

Due to Parent 18445 92954

Income tax payable 16676 581
Net cash provided by used in operating activities 86987 42219

Investing activities

Purchase of property and equipment 5109
Net cash used in investing activities 5109

Net increase decrease in cash 86987 37110

Cash beginning of year 698926 661816

Cash end of year 611939 698926

See Notes to Financial Statements



USI SECURITIES INC

NOTES TO FINANCIAL STATEMENTS

Note Nature of operations

USI Securities Inc the Company is Delaware corporation that is wholly-owned

subsidiary of USI Consulting Group Inc the Parent The Parent is subsidiary of

USI Holdings Corporation USI Holdings Corporation is wholly-owned subsidiary of

Compass Acquisition Holdings Corp corporation controlled by GS Capital Partners

private equity affiliate of Goldman Sachs Co

The Company is FINRA Financial Industry Regulatory Authority Inc member

broker-dealer Securities and Exchange Commission SEC registered investment

advisor and licensed insurance agency The Company through its registered

representatives offers and sells mutual funds variable annuities and variable life

insurance contracts primarily in the qualified plans market throughout the United

States The Company also has limited amount of constructive receipt

arrangements with other broker-dealers whereby the Company receives override

commissions derived from the sale of securities products to customers of other related

entities he Company has an agreement with another broker-dealer the clearing

broker to clear transactions carry customers accounts on fully-disclosed basis and

perform record keeping functions and consequently operates under the exemptive

provisions of SEC Rule 5c3-3k2ii

The accompanying financial statements have been prepared from the separate

records maintained by the Company and due to certain transactions and agreements

with affiliated entities may not necessarily be indicative of the financial condition that

would have existed or the results that would have been obtained from operations had

the Company operated as an unaffiliated entity

Note Summary of significant accounting policies

Commission income

Commission revenue on mutual fund 12 b-i trail fees are recorded on an accrual

basis based on percentage of the funds net assets

Commission revenue on sales of shares of mutual funds are recorded on trade

date basis

Commission revenue on variable annuities and variable life insurance contracts are

recognized based on the policy effective date when the data necessary to

reasonably determine such commission amounts and policy effective dates has

been obtained by the Company Typically these types of commissions cannot be

reasonably determined until the cash or related commission statement is received

by the Company from the insurance carrier

Override commissions are also recorded when the data necessary to reasonably

determine such amount has been obtained which is generally when the cash is

received

The related management fees are recorded in the same period as the commission

revenue



USI SECURITIES INC

NOTES TO FINANCIAL STATEMENTS

Note Summary of significant accounting policies

Cash and cash equivalents

For purposes of the statement of cash flows the Company considers all investment

instruments purchased with maturity of three months or less to be cash

equivalents At December 31 2009 and 2008 there were no cash equivalents

Allowance for doubtful accounts

Periodically the Company evaluates its accounts receivable and provides for an

allowance for doubtful accounts equal to the estimated uncollectible accounts The

Companys estimate is based on review of the current status of each account At

December 31 2009 and 2008 management of the Company determined an

allowance for doubtful accounts was not necessary

Net capital requirements

The Company is subject to the net capital provisions of Rule 15c3-1 of the

Securities Exchange Act of 1934 which requires the maintenance of minimum net

capital as defined under such provisions and requires that the ratio of aggregate

indebtedness to net capital be less than 15 to

Reserve requirements

The Company is exempt from the requirements relating to cash reserves and

possession or control of customers securities under Rule 5c3-3 of the Securities

Exchange Act of 1934

Property and equipment depreciation

The Company capitalizes all expenditures for property and equipment in excess of

$500 Depreciation of property and equipment is recorded on the straight-line basis

over the estimated useful lives of the assets Estimated lives are as follows

Asset Estimated Lives

Computer equipment and software years

Furniture and fixtures years

Expenditures for repairs and maintenance are charged to expense as incurred For

assets sold or otherwise disposed of the cost and related accumulated

depreciation are removed from the accounts and any resulting gain or loss is

reflected in income for the period

Use of estimates

The preparation of financial statements in conformity with accounting principles

generally accepted in the United States of America requires management to make

estimates and assumptions that affect certain reported amounts and disclosures

Accordingly actual results could differ from those estimates

Reclassification

Certain prior year financial information has been reclassified to conform to the

current year presentation



US SECURITIES INC

NOTES TO FINANCIAL STATEMENTS

Note Summary of significant accounting policies concluded
Income taxes

The Company adopted the new accounting for uncertainty in income taxes

guidance on January 2009 The adoption of that guidance did not result in the

recognition of any unrecognized tax benefits and the Company has no

unrecognized tax benefits at December 31 2009 The Companys U.S Federal and

state income tax returns prior to fiscal year 2006 are closed and management

continually evaluates expiring statutes of limitations audits proposed settlements

changes in tax law and new authoritative rulings

The Company recognizes interest and penalties associated with uncertain tax

positions as part of the income tax provision and includes accrued interest and

penalties with the related tax liability in the balance sheet

Subsequent events
The Company has evaluated events and transactions for potential recognition or

disclosure through February 17 2010 which is the date the financial statements

were available to be issued

Note Net capital requirements

The Company is subject to the SEC Uniform Net Capital Rule SEC Rule 15c 3-1
which requires the maintenance of minimum net capital and requires that the ratio of

aggregate indebtedness to net capital both as defined shall not exceed 15 to and
the rule of the applicable exchange also provides that equity capital may not be

withdrawn or cash dividends paid if the resulting net capital ratio would exceed 10 to

At December 31 2009 and 2008 the Company had net capital of $477549 and

$469113 respectively which was $456616 and $446010 respectively in excess of

its required net capital of $20933 and $23103 respectively The Companys net

capital ratio was to .66 to and.74 to at December 31 2009 and 2008 respectively

Note Liabilities subordinated to claims of general creditors

There were no borrowings under subordination agreements at December 31 2009 and

2008

Note Related party transactions

The Company rents space from the Parent in the offices of the Parent The rent also

includes utilities the use of computer and other office equipment In 2009 and 2008
the Company paid rent of $108000 to the Parent Rent is paid monthly In 2009 and

2008 the Parent also provides accounting insurance coverage and information

technology services to the Company for $15117 and $14917 per month respectively

Total rent insurance and other services fees were $289400 and $287004 for 2009

and 2008 respectively As of December 31 2009 and 2008 due to Parent results

from these transactions and accrued management fees

The Companys revenues other than interest income are mainly derived from sales to

customers of entities under common ownership



USI SECURITIES INC

NOTES TO FINANCIAL STATEMENTS

Note Related party transactions concluded
The Company receives commissions from mutual fund and insurance companies and

pays approximately 90% of these commissions to the Parent in the form of

management fees

Management fees totaled $7349486 and $9647529 for the years ended December

31 2009 and 2008 respectively

Note Operating leases

The Company has service bureau agreement classified for financial statement

purposes as software lease The lease terms require monthly fee of $2650 and

expires in February 2011

Total software lease expense for 2009 and 2008 was $33902 and $44412 At

December 31 2009 aggregate future minimum lease payments due consisted of the

following

Year Ending December 31
2010 31800
2011 5300

37100

Note Retirement plan

The Company has 401k retirement plan the Plan matching 75% of employee

contributions up to 4% of an employees salary subject to the provisions of the

Employee Retirement Income Security Act Eligibility for the Plan is based on attaining

the age of 21 and completing thirty days of service with the Company The Companys
contributions to the Plan for 2009 and 2008 were $20782 and $23259 respectively

Note Concentration of credit risk

Financial instruments which potentially subject the Company to concentrations of credit

risk consist primarily of cash The Company maintains its cash with high-credit quality

financial institutions At times such amounts may exceed Federally insured limits At

December 31 2009 the Company had no cash balances that exceed Federally

insured limits

Note Income taxes

The Company is included in consolidated tax return with its Parent and records its

share of the consolidated tax expense or credit on separate return basis As of and

for the year ended December 31 2009 an income tax credit of $44 was included in

the statement of operations due to net loss and $16720 is recorded as income tax

benefit on the Companys statement of financial condition As of and for the year

ended December 31 2008 an income tax provision of $410 was included in the

statement of operations due to net income and $655 was recorded as an income tax

payable on the Companys statement of financial condition

10
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REPORT OF INDEPENDENT PUBLIC ACCOUNTANTS ON SUPPLEMENTARY

INFORMATION REQUIRED BY RULE 17a-5 OF THE SECURITIES AND EXCHANGE
COMMISSION

To the Board of Directors

USI Securities Inc

We have audited the accompanying financial statements of USI Securities Inc as of and

for the years ended December 31 2009 and 2008 and have issued our report thereon

dated February 17 2010 Our audits were conducted for the purpose of forming an

opinion on the basic financial statements taken as whole The information contained in

Schedule is presented for purposes of additional analysis and is not required part of

the basic financial statements but is supplementary information required by Rule 17a-5

under the Securities Exchange Act of 1934 Such information has been subjected to the

auditing procedures applied in the audits of the basic financial statements and in our

opinion is fairly stated in all material respects in relation to the basic financial statements

taken as whole

PllLLP

Glastonbury Connecticut

February 17 2010

11



USI SECURITIES INC

SCHEDULE
COMPUTATION OF NET CAPITAL UNDER RULE 15c3-1 OF

THE SECURITIES AND EXCHANGE COMMISSION

DECEMBER 31 2009 AND 2008

Net capital

Total stockholders equity

Nonallowable assets

Property and equipment net

Other current assets

Due from related party

Income tax benefit Parent

Total nonallowable assets

Total equity qualified for net capital

Aggregate indebtedness liabilities

per financial statements

Computation of basic net capital requirement

Minimum net capital required for broker

$5000 or 6-2/3% of aggregate indebtedness

Excess net capital

Excess net capital at 1000%

Ratio Aggregate indebtedness to net capital

Reconciliation with the Companys computation of

net capital included in Part II of Form X-17a-5 as of

December 31 2009 and 2008

Net capital as reported in the Companys Part IIA

unaudited Focus reports

Audit adjustments

Net capital per above

2009 2008

523088

4317

23461

1041

16720

45539

477549

313988

20933

456616

446150

.66 to

477549

See Report of Independent Public Accountants on Supplementary Information Required by Rule

17a-5 of the Securities and Exchange Commission

523153

7286

8491

1136

37127

54040

469113

346545

23103

446010

434459

.74 to

346545

346545

477549

12
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REPORT OF INDEPENDENT PUBLIC ACCOUNTANTS
ON INTERNAL CONTROL

To the Board of Directors

USI Securities Inc

In planning and performing our audit of the financial statements of USI Securities Inc the

Company as of and for the year ended December 31 2009 in accordance with auditing

standards generally accepted in the United States of America we considered the

Companys internal control over financial reporting internal control as basis for

designing our auditing procedures for the purpose of expressing our opinion on the financial

statements but not for the purpose of expressing an opinion on the effectiveness of the

Companys internal control Accordingly we do not express an opinion on the effectiveness

of the Companys internal control

Also as required by Rule 7a-5g1 of the Securities and Exchange Commission the

SEC we have made study of the practices and procedures followed by the Company

including consideration of control activities for safeguarding securities This study included

tests of such practices and procedures that we considered relevant to the objectives stated

in Rule 17a-5g in making the periodic computations of aggregate indebtedness or

aggregate debits and net capital under Rule 17a-3a11 and for determining compliance

with the exemptive provisions of Rule 15c3-3 Because the Company does not carry

securities accounts for customers or perform custodial functions relating to customer

securities we did not review the practices and procedures followed by the Company in any
of the following

Making quarterly securities examinations counts verifications and comparisons and

recordation of differences required by Rule 17a-13

Complying with the requirements for prompt payment for securities under Section of

Federal Reserve Regulation of the Board of Governors of the Federal Reserve System

The management of the Company is responsible for establishing and maintaining internal

control and the practices and procedures referred to in the preceding paragraph In fulfilling

this responsibility estimates and judgments by management are required to assess the

expected benefits and related costs of controls and of the practices and procedures referred

to in the preceding paragraph and to assess whether those practices and procedures can

be expected to achieve the SECs above-mentioned objectives Two of the objectives of

internal control and the practices and procedures are to provide management with

reasonable but not absolute assurance that assets for which the Company has

responsibility are safeguarded against loss from unauthorized use or disposition and that

transactions are executed in accordance with managements authorization and recorded

properly to permit the preparation of financial statements in conformity with accounting

principles generally accepted in the United States of America Rule 7a-5g lists additional

objectives of the practices and procedures listed in the preceding paragraph

13



Because of inherent limitations in internal control and the practices and procedures

referred to above error or fraud may occur and not be detected Also projection of any

evaluation of them to future periods is subject to the risk that they may become

inadequate because of changes in conditions or that the effectiveness of their design and

operation may deteriorate

control deficiency exists when the design or operation of control does not allow

management or employees in the normal course of performing their assigned functions

to prevent or detect misstatements on timely basis significant deficiency is

deficiency or combination of deficiencies in internal control that is less severe than

material weakness yet important enough to merit attention by those charged with

governance

material weakness is deficiency or combination of deficiencies in internal control

such that there is reasonable possibility that material misstatement of the companys
financial statements will not be prevented or detected and corrected on timely basis

Our consideration of internal control was for the limited purpose described in the first and

second paragraphs and would not necessarily identify all deficiencies in internal control

that might be material weaknesses We did not identify any deficiencies in internal control

and control activities for safeguarding securities that we consider to be material

weaknesses as defined above

We understand that practices and procedures that accomplish the objectives referred to in

the second paragraph of this report are considered by the SEC to be adequate for its

purposes in accordance with the Securities Exchange Act of 1934 and related regulations

and that practices and procedures that do not accomplish such objectives in all material

respects indicate material inadequacy for such purposes Based on this understanding

and on our study we believe that the Companys practices and procedures as described

in the second paragraph of this report were adequate at December 31 2009 to meet the

SECs objectives

This report is intended solely for the information and use of the Board of Directors

management the SEC the Financial Industry Regulatory Authority Inc and other

regulatory agencies that rely on Rule 17a-5g under the Securities Exchange Act of 1934

in their regulation of registered brokers and dealers and is not intended to be and should

not be used by anyone other than these specified parties

PllLLP
Glastonbury Connecticut

February 17 2010

14
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REPORT OF INDEPENDENT PUBLIC ACCOUNTANTS ON APPLYING AGREED-UPON
PROCEDURES RELATED TO AN ENTITYS SIPC ASSESSMENT RECONCILIATION

To the Board of Directors

USI Securities Inc

In accordance with Rule 17a-5e4 under the Securities Exchange Act of 1934 we have

performed the procedures enumerated below with respect to the accompanying Transitional

Assessment Reconciliation Form SIPC-7T of USI Securities Inc the Company for the

period from April 2009 to December 31 2009 which were agreed to by the Company and

the Securities and Exchange Commission Financial Industry Regulatory Authority Inc and

Securities Investor Protection Corporation solely to assist you and the other specified parties

in evaluating the Companys compliance with the applicable instructions of the Transitional

Assessment Reconciliation Form SIPC-7T The Companys management is responsible for

the Companys compliance with those requirements This agreed-upon procedures

engagement was conducted in accordance with attestation standards established by the

American Institute of Certified Public Accountants The sufficiency of these procedures is

solely the responsibility of those parties specified in this report Consequently we make no

representation regarding the sufficiency of the procedures described below either for the

purpose for which this report has been requested or for any other purpose The procedures

we performed and our findings are as follows

Compared the listed assessment payments in Form SIPC-7T with respective cash

disbursement records entries per the general ledger entries noting no differences

Compared the total revenue amounts of the audited Form X-17A-5 for the year ended

December 31 2009 less revenues reported on the FOCUS reports for the period January

2009 to March 31 2009 as applicable with the amounts reported in Form SIPC-71 for

the period from April 2009 to December 31 2009 noting no differences

Compared any adjustments reported in Form SIPC-7T with an excel schedule provided by
the Company and supporting line items on the FOCUS reports noting no differences

Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7T and in the

excel schedule provided by the Company supporting the adjustments noting no

differences

Read line 2C on page of Form SIPC-7T and observed there was no overpayment applied

to the current assessment

We were not engaged to and did not conduct an examination the objective of which would be

the expression of an opinion on compliance Accordingly we do not express such an opinion

Had we performed additional procedures other matters might have come to our attention that

would have been reported to you

This report is intended solely for the information and use of the specified parties listed above

and is not intended to be and should not be used by anyone other than these specified parties

ftLLP
Glastonbury Connecticut

February 17 2010



SECURITIES INVESTOR PROTECTION CORPORATION
805 15th St N.W Suite 800 WashIngton D.C 20005-2215

202-371-8300

Transitional Assessment ReconcilIation

Road carefully
the instructions in your Working Copy before completing this Form

TO BE FILED BY ALL S1PC MEMBERS WITH FISCAL YEAR ENDINGS

Name of Member address Designated Examining Authority 1934 Act registration no and month In which fiscal year ends for
purposes ol the audit requirement of SEC Rule 17a-5

-i Note It any of the informatIon shown on the mailing label

requires correction please e-mail any corrections to

Iorm@slpc.org and so indicate on the form filed.

$__

f5O

-a

SubsidiarIes and predecessors included in this form give name and 1934 Act registration number

3h-SWG member submitting this form and the

persorrby whom ft is executed represent thereby

that all information contained herein is true correct _________________________________________________________________
and complete _________

Dated theOl
day of

__________________________________________________________
Thi

This form and the assessment payment Is due 60 days after the end of the fIscal year Retain the Working Copy of this form
for period of not less than years the latest years in an easily accessible place

__ Dales
___________ ___________ ___________
Postmarked

CalcWatlons _________ _________ _________

c.s Exceptions

Disposition of exceptions

SIPC-7T

29-REV 12/09

1SlPC-Tr

12/09

c0429 FINRA DEC

Usi sEcuRmEs INC ga
GLA$TOI4BURY BLVD STE 102

Gt.ASr1ONBtJRy CT 00053-4417 Name and telephone number of person to contact

respecting this form

Latrrm f4o 36-27S

General Asse8ement Item 2e from page not less than $150 minimumfl

Less payment made with SIPC-6 Iii lnctudlng$150 paid with 2009 SIPC-4 exclude interest

Date Paid

Less prior overpayment applied

Assessment balance due or overpayment

Interest computed on late payment see Instruction for _days at 20% per annum

Total assessment balance and Interest due or overpayment carried forward

PAID WiTH THIS FORM
Check enclosed payable to SIPC

Total must be same as above
____________________________

Overpayment carried forward

ecThC

pilurs

Received Reviewed

Documentaton Forward Copy



DETERMINATION OF USIPC NET OPERATING REVENUES
AND GENERAL ASSESSMENT

item No
2a Total revenue FOCUS Line 12/Part hA Line Code 4030

2b Additions

Total revenues from the securities bun ess of subsidiaries except loreign subsidiaries and

predecessors not included above

Net lose Froni principal transactions in securities in trading accounts

Net loss from principal transactions In commodities In
trading accounts

InleresI end dividend expense deducted In determining item 2a

Net loss From management of or participation In the underwriting or distribution of securities

Expenses other than advertising panting registration fees and
legal fees deducted in determining net

profit from management ci or participation In underwriting or distribution of securities

Net loss from securities In investment accounts

Total additions

Amounts for the fiscal period

beginnIng Apr
and endingEHmina1eti

--p0-

0--

2c Deductions

Revenues from the distribution of shares ole registered open end investment company or unit

investment trust From the sale ol variable annuities from the business of Insurance from investment

advisory services rendered to registered Invoilmeni companies or insurance company separate
accounts and from transactions in Security Futures products

Revenues from commodity transactions

CommissIons floor brokerage and clearance paid to other SIPC members in connection with

securities transactions

Relmbureements for postage in connection with proxy solicitation

Net gain from securities in investment accounts

100% of commisslos.and markups earned From transactions In certificates of deposit and

Ii Treasury bills bAnkers acceptances or commercial paper that mature nine months or less

from issuance dale

7.Dlrect expenses of
printing advertising and

legal lees Incurred in connection with other revenue
related to the securIties business revenue defined by Section 169t of the Act

Other revenue not related either directly or
indlreclly

to the securities business

See instruction

Total interest and dividend expense FOCUS tine 22/PART hA tine 13
Code 4075 plus line 2b4 above but not In excess

of total interest and dividend Income

Ii 40% ci interest earned on customers securities accounts

40% of FOCUS line Code 3960

Enter the greater of line or ii

Total deductions

2d S1PC Net Operating Revenues

2e Oeneral Assessment .0025

/.i

3./453

$0
/3

to page but not less that

$150 minImum
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