
e-KONG Group Limited

3705 Gloucester Tower The Landmark

15 Queens Road Central Hong Kong

Tel 852 2801 7188

Fax 852 2801 7238

Web www.e-kong.com

BYDHL

21 October2010

U.S Securities and Exchange Commission

Office of International Corporate Finance

Judiciary Plaza

450 Fifth Street N.W
Washington D.C 20549

USA

Ladies and Gentlemen

Re c-Kong Group Limited SEC File No 082-34653

Information furnished pursuant to Rule 12g3-2b

We e-Kong Group Limited the Company hereby submit the documents listed as per the

attached summary in duplicate to the Commission in order to maintain the Companys

exemption from Section 12g of the Securities Exchange Act of 1934 the Act pursuant to

Rule 12g3-2b of the Act

Pursuant to Rule 12g3-2b4 and the enclosed materials shall not be deemed filed with

the Commission or otherwise subject to the liabilities of Section 18 of the Act and the

furnishing of such materials shall not constitute an admission for any purpose that the

Company is subject to the Act

We would appreciate your acknowledging receipt of this letter and enclosures by stamping the

enclosed copy of this letter and returning it to us by fax on 852 2801 7238

Should you have any questions concerning the foregoing please contact the undersigned on

852 3101 3042

Yours sincerely

For and on behalf of

e-Kong Group Limited

Raymond

Counsel

Ends



US SEC File No 082-34653

Information furnished pursuant to Rule 12g3-2b

as at 21 October 2010

SUMMARY

INFORMATION MADE PUBLIC FILED OR DISTRIBUTED

pursuant to Rule 12g3-2b of the Securities Exchange Act of 1934

The Companies Ordinance Chapter 32 of the Laws of Hong Kong Hong Kong Companies

Ordinance

Rules Governing the Listing of Securities on The Stock Exchange of Hong Kong Limited Listing

Rules

Companies Registry Hong Kong Government Hong Kong Companies Registry

The Stock Exchange of Hong Kong Limited SEHK
The Securities and Futures Commission SFC
The Securities and Futures Ordinance Chapter 571 of the Laws of Hong Kong SF0
The Companies Act 1981 of Bermuda the Bermuda Companies Act

Document Date Entity

Monthly Return on Movement of Listed July 2010 SEHK pursuant to Listing Rules

Equity Securities Form for the months October 2010

from June 2010 to September 2010

Announcement Notice of Board Meeting 17 August 2010 SEHK pursuant to Listing Rules

Announcement Interim Results for the six 27 August 2010 SEHK pursuant to Listing Rules

months ended 30 June 2010

Announcement Suspension of Trading 30 September 2010 SEHK pursuant to Listing Rules

Announcement Very Substantial 13 October 2010 SEHK pursuant to Listing Rules

Acquisition Very Substantial Disposal and

Maj or Transaction in respect of Formation

of ANZ Communications LLC and

Resumption of Trading

Form 3A Directors/Chief Executives 14 October 2010 SF0

Notice re Mr Richard John Siemenss 15 October 2010

interests in shares of the Company 18 October 2010

Form N3 19 October 2010 Hong Kong Companies Registry

pursuant to Hong Kong

Companies Ordinance

2010 Interim Report Despatched on SEHK pursuant to Listing Rules

September 2010
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For Main Board and GEM listed issuers

Preference Shares

Other Classes of Shares

Stock code -- Description

No of other

classes of shares

Par value Authorised share

State capital

currency State currency

Balance at close of preceding month

Increase/decrease

Balance at close of the month

Total authorised share capital at the end of the month State

currency

IIKD 120000000

Stock code -- Description

Balance at close of preceding month

No of preference

shares

Par value

State

currency

Increase/decrease

Authorised share

capital

State currency

Balance at close of the month



For Main Board and GEM listed issuers

II Movements in Issued Share Capital

No of ordinary shares No of preference No of other classes

shares of shares

Balance at close of

preceding month 522894200 -- -- --

Increase decrease

during the month

Balance at close of the

month 522894200 -- -- --

III Details of Movements in Issued Share Capital

Share Options under Share Option Schemes of the Issuer

Particulars of share No of new shares of No of new shares of

option scheme issuer issued during issuer which may be

including EGM the month pursuant issued pursuant thereto

approval date Movement during the month
thereto as at close of the month

dd/mm/yyyy and

class of shares

issuable Granted Exercised Cancelled Lapsed

shares -- -- -- -- -- --

Note

2.--

shares -- -- -- -- -- --

Note

3.--

shares -- -- -- -- -- --

Note

Total Ordinary shares --

Preference shares --

Other class --

Total funds raised during the month from exercise of

options State currency --



For Main Board and GEM listed issuers

Warrants to Issue Shares of the Issuer which are to be Listed

Description of warrants

Date of expiry ddlmm/yyyy

No of new No of new

shares of shares of

issuer issued issuer which

during the may be issued

month pursuant

pursuant thereto as at

Currency of Nominal value at Exercised Nominal value thereto close of the

nominal close of during the at close of the month

value preceding month month month

Stock code if listed

Class of shares

issuable Note

Subscription price

EGM approval date

if applicable

dd/mm/yyyy

2.--

IL

Stock code if listed

Class of shares

issuable Note

Subscription price

EGM approval date

if applicable

dd/mmlyyyy

--

4.--

Stock code if listed

Class of shares

issuable Note

Subscription price

EGM approval date

if applicable

dd/mmIy II

II
Stock code if listed

Class of shares

issuable Note

Subscription price

EGM approval date

if applicable

dd/mm/yyyy II
Total Ordinary shares --

Preference shares --

Other class --



For Main Board and GEM listed issuers

Convertibles i.e Convertible into Shares of the Issuer which are to be Listed

No ofnew No of new

shares of shares of

issuer issued issuer which

during the may be issued

month pursuant

pursuant thereto as at

Currency of Amount at close Converted Amount at thereto close of the

amount of preceding during the close of the month

Class and description outstanding month month month

Stock code if listed

Class of shares

issuable Note

Subscription price

EGM approval date

if applicable

dd/mmlyyyy

--

--

Stock code if listed

Class of shares

issuable Note

Subscription price

EGM approval date

if applicable

dd/mm/yyyy

--

Stock code if listed

Class of shares

issuable Note

Subscription price

EGM approval date

if applicable

dd/nm/yyyy

Stock code if listed

Class of shares

issuable Note

Subscription price

EGM approval date

if applicable

dd/mm/yyyy II
Total Ordinary shares --

Preference shares --

Other class --



For Main Board and GEM listed issuers

Any other Agreements or Arrangements to Issue Shares of the Issuer which are to be Listed including Options other

than under Share Option Schemes
No of new shares of No of new shares of

issuer issued during issuer which may be

the month pursuant issued pursuant thereto

Full particulars including EGM approval date ddlmrnlyyyy
thereto

as at close of the month

if applicable and class of shares issuable

shares Note

--

shares Note

--
_____________

shares Note --

Total Ordinary shares --

Preference shares --

Other class --



For Main Board and GEM listed issuers

Other Movements in Issued Share Capital

No of new No of new

shares of shares of

issuer issued issuer which

during the may be

month issued

pursuant pursuant

thereto thereto as at

close of the

Type of Issue
month

Class of shares issuable NL
Note

Rights issue At price
State Issue and allotment

currency date dd/mmlyyyy

EGM approval date

dd/mm/yyyy

Class of shares issuable NLA

Note

Open offer At price
State

______
Issue and allotment

currency date dd/mmlyyyy

EGM approval date

dd/nmi/yyyy

Class of shares issuable NLA

Note

Placing At price
State

_______
Issue and allotment

currency date dd/mm/yyyy

EGM approval date

dd/mmlyyyy

Class of shares issuable NL
Note

Bonus issue
Issue and allotment

date dd/nmVyyyy

EGM approval date

dd/mmlyyyy



For Main Board and GEM listed issuers

No of new No of new
shares of shares of

issuer issued issuer which

during the may be

month issued

pursuant pursuant

thereto thereto as at

close of the

Type of Issue month

Class of shares issuable

Note

Scrip dividend At price
State Issue and allotment

currency date dd/mm/yyyy

EGM approval date

ddlmm/yyyy

Class of shares NLA

repurchased Note

Repurchase of Cancellation date

shares dd/mmlyyyy

EGM approval date

ddlmmlyyyy

Class of shares

redeemed Note

Redemption of
Redemption date

shares ddlmmlyyyy

EGM approval date

ddlnmllyyy

Class of shares issuable NL
Note

Consideration issue At price
State Issue and allotment

currency date dd/mnVyyyy

EGM approval date

ddlmmlyyyy



For Main Board and GEM listed issuers

No of new No of new

shares of shares of

issuer issued issuer which

during the may be

month issued

pursuant pursuant

thereto thereto as at

close of the

Type of Issue
month

Class of shares issuable WA
Note

Capital Issue and allotment

reorganisation date dd/nmVyyyy

EGM approval date

ddlnmi/yyyy

Class of shares issuable NLA

Note

10 Other State

Please specify
At pnce

currency
ie

EGM approval date

dd/mm/yyyy

Total Ordinary shares --

Preference shares --

Other class --

Total increase decrease in ordinary shares during the month i.e Total of to
--

--

Total increase decrease in preference shares during the month i.e Total of to
--

Total increase decrease in other classes of shares during the month i.e Total of to
--

These figures should be the same as the relevant figures under II above Movements in Issued Share Capital



For Main Board and GEM listed issuers

Remarks if any

Submitted by Lau Wai Ming Raymond

Title Company Secretary

Director Secretary or other duly authorised officer

Notes

State the class of shares e.g ordinary preference or other

If there is insufficient space please append the prescribed continuation sheet
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For Main Board and GEM listed issuers

Preference Shares

Other Classes of Shares

Balance at close of preceding month

Increase/decrease

Balance at close of the month

No of other

classes of shares

Total authorised share capital at the end of the month State

currency

HKD 120000000

-- Description

No of preference

shares

Stock code ___________

Balance at close of preceding month

Increase/decrease

Balance at close of the month

Par value

State

currency

Authorised share

capital

State currency

Stock code -- Description

Par value

State

currency

Authorised share

capital

State currency



For Main Board and GEM listed issuers

II Movements in Issued Share Capital

No of ordinary shares No of preference No of other classes

shares of shares

Balance at close of

preceding month 522894200 --

Increase decrease

during the month

Balance at close of the

month 522894200 --

III Details of Movements in Issued Share Capital

Share Options under Share Option Schemes of the Issuer

Particulars of share No of new shares of No of new shares of

option scheme issuer issued during issuer which may be

including EGM the month pursuant issued pursuant thereto

approval date Movement during the month thereto as at close of the month

dd/mm/yyyy and

class of shares

issuable Granted Exercised Cancelled Lapsed

shares -- -- -- -- -- --

Note

2.--

shares -- -- -- -- -- --

Note

3.--

shares -- -- -- -- -- --

Note

Total Ordinary shares --

Preference shares --

Other class --

Total funds raised during the month from exercise of

options State currency --



For Main Board and GEM listed issuers

No of new No of new

shares of shares of

issuer issued issuer which

during the may be issued

month pursuant

pursuant thereto as at

Currency of Nominal value at Exercised Nominal value thereto close of the

nominal close of during the at close of the month

value preceding month month month

Stock code if listed

Class of shares

issuable Note

2.--

Subscription price

EGM approval date

if applicable

dd/mnilyyyy

Stock code if listed

Class of shares

issuable Note

--

Subscription price

EGM approval date

if applicable

ddlmmlyyyy

Stock code if listed

Class of shares

issuable Note

Subscription price

EGM approval date

if applicable

dd/mm/yyyy

4.--

II
Stock code if listed

Class of shares

issuable Note

Subscription price

EGM approval date

if applicable

ddlmm/yyyy

Total Ordinary shares

Preference shares

Other class

Warrants to Issue Shares of the Issuer which are to be Listed

Description of warrants

Date of expiry dd/mmlyyyy



For Main Board and GEM listed issuers

Convertibles i.e Convertible into Shares of the Issuer which are to be Listed

No of new No of new

shares of shares of

issuer issued issuer which

during the may be issued

month pursuant

pursuant thereto as at

Currency of Amount at close Converted Amount at thereto close of the

amount of preceding during the close of the month

Class and description outstanding month month month

--

Stock code if listed

Class of shares

issuable Note

Subscription price

EGM approval date

if applicable

ddlmmlyyyy

--

Stock code if listed

Class of shares

issuable Note

Subscription price

EGM approval date

if applicable

dd/mmIyy

--

Stock code if listed

Class of shares

issuable Note

Subscription price

EGM approval date

if applicable

dd/mm/yyyy

Stock code if listed

Class of shares

issuable Note

Subscription price

EGM approval date

if applicable

ddJmrnIyyy
Total Ordinary shares --

Preference shares --

Other class --



For Main Board and GEM listed issuers

Any other Agreements or Arrangements to Issue Shares of the Issuer which are to be Listed including Options other

than under Share Oition Schemes
No of new shares of No of new shares of

issuer issued during issuer which may be
the month pursuant issued pursuant thereto

thereto
Full particulars including EGM approval date ddlmmlyyyy as at close of the month

if applicable and class of shares issuable

shares Note

--

shares Note

--

shares Note --

Total Ordinary shares --

Preference shares --

Other class --



For Main Board and GEM listed issuers

Other Movements in Issued Share Capital

No.of new No.of new

shares of shares of

issuer issued issuer which

during the may be

month issued

pursuant pursuant

thereto thereto as at

close of the

Type of Issue
month

Class of shares issuable WA
Note

Rights issue At price
State Issue and allotment

currency date ddlnmilyyyy

EGM approval date

dd/nmilyyyy

Class of shares issuable WA
Note

Open offer At price
State

_______
Issue and allotment

currency date ddlmrnlyyyy

EGM approval date

dd/mm/yyyy

Class of shares issuable WA
Note

Placing At price
State

_______
Issue and allotment

currency date dd/mnilyyyy

EGM approval date

ddlmm/yyyy

Class of shares issuable WA
Note

Bonus issue
Issue and allotment

date dd/mm/yyyy

EGM approval date

ddlmmlyyyy



For Main Board and GEM listed issuers

No of new No of new
shares of shares of

issuer issued issuer which

during the may be

month issued

pursuant pursuant

thereto thereto as at

close of the

Type of Issue
month

Class of shares issuable WA
Note

Scrip dividend At price
State Issue and allotment

currency date dd/mnilyyyy

EGM approval date

ddlmmlyyyy

Class of shares WA
repurchased Note

Repurchase of Cancellation date

shares ddlmmlyyyy

EGM approval date

dd/mm/yyyy

Class of shares WA
redeemed Note

Redemption of Redemption date

shares dd/mnVyyyy

EGM approval date

dd/mm/yyyy

Class of shares issuable WA
Note

Consideration issue At price
State Issue and allotment

currency date ddlmmlyyyy

EGM approval date

ddlnimlyyyy



For Main Board and GEM listed issuers

No of new No of new
shares of shares of

issuer issued issuer which

during the may be

month issued

pursuant pursuant

thereto thereto as at

close of the

Type of Issue
month

Class of shares issuable NL
Note

Capital Issue and allotment

reorganisation date ddlmm/yyyy

EGM approval date

ddlmni/yyyy

Class of shares issuable WA
Note

10 Other State

Please specify
At price

currency

EGM approval date

dd/mm/yyyy

Total Ordinary shares --

Preference shares --

Other class --

Total increase decrease in ordinary shares during the month i.e Total of to
--

--

Total increase decrease in preference shares during the month i.e Total of to
--

Total increase decrease in other classes of shares during the month i.e Total of to
--

These figures should be the same as the relevant figures under II above Movements in Issued Share Capital



For Main Board and GEM listed issuers

Remarks if any

Submitted by Lau Wai Ming Raymond

Title Company Secretary

Director Secretary or other duly authorised officer

Notes

State the class of shares e.g ordinary preference or other

If there is insufficient space please append the prescribed continuation sheet





For Main Board and GEM listed issuers

Preference Shares

Stock code -- Description ________________________________________

Par value Authorised share

No of preference State capital

shares currency State currency

Balance at close of preceding month
________________ _________________

Increase/decrease ___________________ ____________________

Balance at close of the month
_________________ __________________

Other Classes of Shares

Stock code -- Description ___________________________________________

Par value Authorised share

No of other State capital

classes of shares currency State currency

Balance at close of preceding month
________________ __________

Increase/decrease
___________________ ___________

Balance at close of the month ________________ __________

Total authorised share capital at the end of the month State HKD 120000000

currency __________________



For Main Board and GEM listed issuers

II Movements in Issued Share Capital

No of ordinary shares No of preference No of other classes

shares of shares

Balance at close of

preceding month 522894200 -- --

Increase decrease

during the month ______________

Balance at close of the

month 522894200 -- --

III Details of Movements in Issued Share Capital

Share Options under Share Option Schemes of the Issuer

Particulars of share No of new shares of No of new shares of

option scheme issuer issued during issuer which may be

including EGM the month pursuant issued pursuant thereto

approval date Movement during the month thereto as at close of the month

ddlmni/yyyy and

class of shares

issuable Granted Exercised Cancelled Lapsed

shares -- -- -- -- -- --

Note

2.--

shares -- -- -- -- -- --

Note

3.--

shares -- -- -- -- -- --

Note

Total Ordinary shares --

Preference shares --

Other class --

Total funds raised during the month from exercise of

options State currency --



For Main Board and GEM listed issuers

Warrants to Issue Shares of the Issuer which are to be Listed

No of new No of new

shares of shares of

issuer issued issuer which

during the may be issued

month pursuant

pursuant thereto as at

Currency of Nominal value at Exercised Nominal value thereto close of the

Description of warrants nominal close of during the at close of the month

Date of expiry dd/mmlyyyy value preceding month month month

--

Stock code if listed

Class of shares

issuable Note

Subscription price

EGM approval date

if applicable

dd/mmlyyyy II

--

Stock code if listed

Class of shares

issuable Note

Subscription price

EGM approval date

if applicable

ddlmmlyyyy

II
Stock code if listed

Class of shares

issuable Note

4.--

Subscription price

EGM approval date

if applicable

dd/mmlyyyy

Stock code if listed

Class of shares

issuable Note

Subscription price

EGM approval date

if applicable

dd/mmlyyyy I_

Total Ordinary shares --

Preference shares --

Other class --



For Main Board and GEM listed issuers

Convertibles i.e Convertible into Shares of the Issuer which are to be Listed

No ofnew No of new

shares of shares of

issuer issued issuer which

during the may be issued

month pursuant

pursuant thereto as at

Currency of Amount at close Converted Amount at thereto close of the

amount of preceding during the close of the month

Class and description outstanding month month month

--

Stock code if listed

Class of shares

issuable Note

Subscription price

EGM approval date

if applicable

ddlmnilyyyy

--

Stock code if listed

Class of shares

issuable Note

Subscription price

EGM approval date

if applicable

ddlmmlyyyy II

--

Stock code if listed

Class of shares

issuable Note

Subscription price

EGM approval date

if applicable

ddlmmlyyyy

Stock code if listed

Class of shares

issuable Note

Subscription price

EGM approval date

if applicable

dd/mm/yyyy
Total Ordinary shares --

Preference shares --

Other class --



For Main Board and GEM listed issuers

Any other Agreements or Arrangements to Issue Shares of the Issuer which are to be Listed including Options other

than under Share Option Schemes
No of new shares of No of new shares of

issuer issued during issuer which may be

the month pursuant issued pursuant thereto

Full particulars including EGM approval date ddlmm/yyyy
thereto

as at close of the month

if applicable and class of shares issuable

shares Note

--

shares Note

--

shares Note

Total Ordinary shares --

Preference shares --

Other class --



For Main Board and GEM listed issuers

Other Movements in Issued Share Capital

No of new No of new
shares of shares of

issuer issued issuer which

during the maybe
month issued

pursuant pursuant

thereto thereto as at

close of the

Type of Issue
month

Class of shares issuable

Note

Rights issue At price
State Issue and allotment

currency date ddlmm/yyyy

EGM approval date

dd/mnilyyyy

Class of shares issuable N1
Note

Open offer At price
State

_______
Issue and allotment

currency date dd/minlyyyy

EGM approval date

ddlmm/yyyy

Class of shares issuable NLA

Note

Placing At price
State

_______
Issue and allotment

currency date dd/mm/yyyy

EGM approval date

ddlmin/yyyy

Class of shares issuable NL
Note

Bonus issue
Issue and allotment

date ddlmm/yyyy

EGM approval date

dd/mnilyyyy



For Main Board and GEM listed issuers

No of new No of new
shares of shares of

issuer issued issuer which

during the may be

month issued

pursuant pursuant

thereto thereto as at

close of the

Type of Issue month

Class of shares issuable N/A

Note

Scrip dividend At price
State Issue and allotment

currency date dd/mnilyyyy

EGM approval date

ddlmm/yyyy

Class of shares N/A

repurchased Note

Repurchase of Cancellation date

shares dd/mnilyyyy

EGM approval date

ddlmm/yyyy

Class of shares N/A

redeemed Note

Redemption of Redemption date

shares ddlnim/yyyy

EGM approval date

ddlmmlyyyy

Class of shares issuable N/A

Note

Consideration issue At price
State Issue and allotment

currency date dd/mmlyyyy

EGM approval date

dd/mm/yyyy



For Main Board and GEM listed issuers

No of new No of new
shares of shares of

issuer issued issuer which

during the may be

month issued

pursuant pursuant

thereto thereto as at

close of the

Type of Issue
month

Class of shares issuable NLA

Note

Capital Issue and allotment

reorganisation date dd/mnilyyyy

EGM approval date

dd/nmilyyyy

Class of shares issuable IL
Note

10

Please specify
At price

currency
dd/mmlyyyy

EGM approval date

dd/nmilyyyy

Total Ordinary shares --

Preference shares --

Other class --

Total increase decrease in ordinary shares during the month i.e Total of to
--

--

Total increase decrease in preference shares during the month i.e Total of to
--

Total increase decrease in other classes of shares during the month i.e Total of to
--

hese figures should be the same as the relevantfigures under II above Movements in Issued Share Capital



For Maii Board and GEM listed issuers

Remarks if any

Submitted by Lau Wai Ming Raymond

Title Company Secretary

Director Secretary or other duly authorised officer

Notes

State the class of shares e.g ordinary preference or other

If there is insufficient space please append the prescribed continuation sheet
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For Main Board and GEM listed issuers

Preference Shares

Stock code -- Description __________________________________________

Par value Authorised share

No of preference State capital

shares currency State currency

Balance at close of preceding month
________________ _________________

Increase/decrease
___________________ ____________________

Balance at close of the month ________________ _________________

Other Classes of Shares

Stock code -- Description ________________________________________

Par value Authorised share

No of other State capital

classes of shares currency State currency

Balance at close of preceding month
________________ _________

Increase/decrease ___________________ ___________

Balance at close of the month ________________ __________

Total authorised share capital at the end of the month State HKD 120000000

currency _________________



For Main Board and GEM listed issuers

II Movements in Issued Share Capital

No of ordinary shares No of preference No of other classes

shares of shares

Balance at close of

preceding month 522894200 --

Increase decrease

during the month ______________

Balance at close of the

month 522894200 --

III Details of Movements in Issued Share Capital

Share Options under Share Option Schemes of the Issuer

Particulars of share No of new shares of No of new shares of

option scheme issuer issued during issuer which may be

including EGM the month pursuant issued pursuant thereto

approval date Movement during the month
thereto as at close of the month

dd/mnVyyyy and

class of shares

issuable Granted Exercised Cancelled Lapsed

shares -- -- -- -- -- --

Note

2.--

shares -- -- -- -- -- --

Note

3.--

shares -- -- -- -- -- --

Note

Total Ordinary shares --

Preference shares --

Other class --

Total funds raised during the month from exercise of

options State currency --



For Main Board and GEM listed issuers

Warrants to Issue Shares of the Issuer which are to be Listed

No of new No of new

shares of shares of

issuer issued issuer which

during the may be issued

month pursuant

pursuant thereto as at

Currency of Nominal value at Exercised Nominal value thereto close of the

Description of warrants nominal close of during the at close of the month

Date of expiry dd/mmlyyyy value preceding month month month

Stock code if listed

Class of shares

issuable Note

Subscription price

EGM approval date

if applicable

dd/nmilyyyy

2.--

II

--

Stock code if listed

Class of shares

issuable Note

Subscription price

EGM approval date

if applicable

ddlmmlyyyy

4.--

Stock code if listed

Class of shares

issuable Note

Subscription price

EGM approval date

if applicable

dd/mm/yyyy

Stock code if listed

Class of shares

issuable Note

Subscription price

EGM approval date

if applicable

dd/mmlyyyy

Total Ordinary shares --

Preference shares --

Other class --



For Main Board and GEM listed issuers

Convertibles i.e Convertible into Shares of the Issuer which are to be Listed

No of new No of new

shares of shares of

issuer issued issuer which

during the may be issued

month pursuant

pursuant thereto as at

Currency of Amount at close Converted Amount at thereto close of the

amount of preceding during the close of the month

Class and description outstanding month month month

--

Stock code if listed

Class of shares

issuable Note

Subscription price

EGM approval date

if applicable

dd/mnilyyyy

--

Stock code if listed

Class of shares

issuable Note

Subscription price

EGM approval date

if applicable

dd/mrn/yyyy

--

Stock code if listed

Class of shares

issuable Note

Subscription price

EGM approval date

if applicable

ddlmm/yyyy

Stock code if listed

Class of shares

issuable Note

Subscription price

EGM approval date

if applicable

dd/mm/yyyy
Total Ordinary shares --

Preference shares --

Other class --



For Main Board and GEM listed issuers

Any other Agreements or Arrangements to Issue Shares of the Issuer which are to be Listed including Options other

than under Share Option Schemes
No of new shares of No of new shares of

issuer issued during issuer which may be

the month pursuant issued pursuant thereto

Full particulars including EGM approval date dd/mm/yyyy
thereto

as at close of the month

if applicable and class of shares issuable

--

II
shares Note

shares Note

--

shares Note --

Total Ordinary shares --

Preference shares --

Other class --



For Main Board and GEM listed issuers

Other Movements in Issued Share Capital

No of new No of new

shares of shares of

issuer issued issuer which

during the may be

month issued

pursuant pursuant

thereto thereto as at

close of the

Type of Issue
month

Class of shares issuable Ni
Note

Rights issue At price
State Issue and allotment

currency date dd/nmilyyyy

EGM approval date

dd/mm/yyyy

Class of shares issuable NL
Note

Open offer At price
State

_______
Issue and allotment

currency date dd/mmlyyyy

EGM approval date

dd/mm/yyyy

Class of shares issuable NL
Note

Placing At price
State

_______
Issue and allotment

currency date dd/mnilyyyy

EGM approval date

ddlmm/yyyy

Class of shares issuable NLA

Note

Bonus issue
Issue and allotment

date dd/mm/yyyy

EGM approval date

dd/mm/yyyy



For Main Board and GEM listed issuers

No of new No of new
shares of shares of

issuer issued issuer which

during the may be

month issued

pursuant pursuant

thereto thereto as at

close of the

Type of Issue month

Class of shares issuable NLA

Note

Scrip dividend At price
State Issue and allotment

currency date ddlmmlyyyy

EGM approval date

ddlmm/yyyy

Class of shares N/A

repurchased Note

Repurchase of Cancellation date
shares dd/mm/yyyy

EGM approval date

dd/mmlyyyy

Class of shares N/A

redeemed Note

Redemption of Redemption date
shares dd/mm/yyyy

EGM approval date

dd/mnilyyyy

Class of shares issuable N/A

Note

Consideration issue At price
State Issue and allotment

currency date dd/mmlyyyy

EGM approval date

ddlmm/yyyy



For Main Board and GEM listed issuers

No.of new No.of new
shares of shares of

issuer issued issuer which

during the may be

month issued

pursuant pursuant

thereto thereto as at

close of the

Type of Issue
month

Class of shares issuable WA
Note

Capital Issue and allotment

reorganisation date dd/min/yyyy

EGM approval date

dd/nmilyyyy

Class of shares issuable WA
Note

10 Other State

Please specif
At price

currency
Issue and allotment

date dd/nun/yyyy

EGM approval date

ddlmmlyyyy

Total Ordinary shares --

Preference shares --

Other class --

Total increase decrease in ordinary shares during the month i.e Total of to
--

--

Total increase decrease in preference shares during the month i.e Total of to
--

Total increase decrease in other classes of shares during the month i.e Total of to

hese figures should be the same as the relevant figures under II above Movements in Issued Share Capital



For Main Board and GEM listed issuers

Remarks if any

Submitted by Lau Wai Ming Raymond

Title Company Secretary

Director Secretary or other duly authorised officer

Notes

State the class of shares e.g ordinary preference or other

If there is insufficient space please append the prescribed continuation sheet



Hong Kong Exchanges and Clearing Limited and The Stock Exchange of Hong Kong Limited

take no responsibility for the contents of this announcement make no representation as to its

accuracy or completeness and expressly disclaim any liability whatsoever for any loss

howsoever arising from or in reliance upon the whole or any part of the contents of this

announcement

e-KONG
e-Kong Group Limited

Incorporated in Bermuda with limited liability

www.e-kong corn

Stock Code 524

NOTICE OF BOARD MEETING

The board of directors the Board of e-Kong Group Limited the Company announces

that meeting of the Board will be held on Friday 27 August 2010 at 3705 Gloucester Tower

The Landmark 15 Queens Road Central Hong Kong for the purpose of among other

matters considering and approving the unaudited interim results of the Company and its

subsidiaries for the six months ended 30 June 2010 and considering the payment of interim

dividend if any

By Order of the Board

Lau Wal Ming Raymond

Company Secretary

Hong Kong 17 August 2010

As at the date of this announcement the Board of the Company comprises Executive Directors

Richard John Siemens and Lim Shyang Guey Non-executive Directors William Bruce Hicks

and Ye Fengping and Independent Non-executive Directors Shane Frederick Weir John

William Crawfordf.P and Gerald Clive Dobby



Hong Kong Exchanges and Clearing Limited and The Stock Exchange of Hong Kong Limited take no responsibility for the

contents of this announcement make no representation as to its accuracy or completeness and expressly disclaim any liability

whatsoever for any loss howsoever arising from or in reliance upon the whole or any part of the contents of this announcement

e-I NG
e-Kong Group Limited

Incorporated in Bermuda with limited liability

www.e-kong.com

Stock Code 524

INTERIM RESULTS

FOR THE SIX MONTHS ENDED 30 JUNE 2010

FINANCIAL HIGHLIGHTS

Turnover of the Group was HK$379.2 million for the six months ended 30 June 2010

The Group managed to reduce its operating expenses to HK$79.2 million for the period when

compared to HK$84.6 million for the corresponding period last year

The consolidated profit attributable to equity holders of the Company amounted to HK$2.1

million and earnings per share of the Group was HK cents 0.4

The net assets of the Group amounted to HK$202.4 million of which HK$182.6 million was cash

and bank balances

INTERIM RESULTS

The board of directors the Board of e-Kong Group Limited the Company herein announces the

unaudited interim results of the Company and its subsidiaries collectively the Group for the six

months ended 30 June 2010 together with comparative figures for the corresponding period in 2009 The

results were unaudited but have been reviewed by the Audit Committee and the auditor of the Company



Condensed Consolidated Income Statement

Six months ended 30 June

2010 2009

Unaudited Unaudited

Notes HK$OOO HK$ 000

Turnover 379197 387088

Cost of sales 296435 295091

Gross profit 82762 91997

Other revenue and income 177 139

82939 92136

Selling and distribution expenses 19547 21437
Business promotion and marketing expenses 2380 2651

Operating and administrative expenses 50350 51873
Other operating expenses 6914 8625

Profit from operations 3748 7550

Finance costs 27 80

Profit before taxation 3721 7470

Taxation 1572 1575

Profit for the period 2149 5895

Profit for the period attributable to

Equity holders of the Company 2139 5941

Non-controlling interests 10 46

Profit for the period 2149 5895

EBITDA 8912 12982

HK cents HK cents

Earnings per share

Basic 0.4 1.1

Diluted 0.4 N/A



Condensed Consolidated Statement of Comprehensive Income

Profit for the period

Other comprehensive income for the period

Exchange differences on translation of foreign subsidiaries

Total comprehensive income for the period

Total comprehensive income for the period attributable to

Equity holders of the Company

Non-controlling interests

Total comprehensive income for the period

Six months ended 30 June

2010 2009

Unaudited Unaudited

HK$OOO HK$OOO

2149 5895

102 204

2047 6099

2037 6145

10 46

2047 6099



Condensed Consolidated Statement of Financial Position

Asat Asat

30 June 31 December

2010 2009

Unaudited Audited

Notes HK$OOO HK$OOO

Non-current assets

Property plant and equipment 17267 14246

Intangible assets

Goodwill

Deferred tax assets 14786 14805

32053 29051

Current assets

Trade and other receivables 10 99694 88160

Pledged bank deposits 2210 2211

Cash and bank balances 182625 197426

284529 287797

Current liabilities

Trade and other payables 11 111301 112730

Current portion of obligations under finance leases 149 142

Taxation payable 2143 2956

113593 115828

Net current assets 170936 171969

Total assets less current liabilities 202989 201020

Non-current liabilities

Obligations under finance leases 376 453

Deferred tax liabilities 244 245

NET ASSETS 202369 200322

Capital and reserves

Share capital 5229 5229

Reserves 207437 195093

Equity attributable to equity holders of the Company 212666 200322

Non-controlling interests 10297

TOTAL EQUITY 202369 200322



Notes to the Condensed Consolidated Financial Statements

Basis of preparation and accounting policies

The condensed consolidated financial statements are unaudited and have been prepared in

accordance with Hong Kong Accounting Standard 34 Interim Financial Reporting issued by

the Hong Kong Institute of Certified Public Accountants HKICPA and applicable disclosure

requirements under the Rules Governing the Listing of Securities on The Stock Exchange of Hong

Kong Limited the Listing Rules The accounting policies and bases of preparation adopted in

these interim financial statements are consistent with those adopted in the Companys 2009 Annual

Report except as described below

In the current period the Group has applied the following new and revised Hong Kong Financial

Reporting Standards HKFRSs Hong Kong Accounting Standards HKASs and Interpretations

hereinafter collectively referred to as new and revised HKFRS5 issued by HKICPA which are

mandatory for annual periods beginning on or after January 2010 and are relevant to the Group

HKAS 27 Revised Consolidated and Separate Financial Statements

HKFRS Revised Business Combinations

HKAS 27 Revised requires that total comprehensive income is attributed to the owners of the

parent and non-controlling interests even if it results in the non-controlling interests having

deficit balance This revised standard affects the Groups accounting policy for total comprehensive

income attributable to the non-controlling interests As the Group is exempted from applying the

amendments retrospectively the previously reported results of the Group are not required to be

restated on the adoption of this revised standard

HKFRS Revised continues to apply the acquisition method to business combinations but with

some significant changes when compared with HKFRS While the adoption of this revised standard

may affect the Groups accounting for business combinations if and when they occur in future as the

Group had no such transactions during the current period the adoption of this revised standard has

no impact on the Group

The Group has not early adopted the new and revised HKFRSs issued by HKICPA that are not yet

effective for the current period The Group is in the process of assessing the possible impact on the

adoption of these new and revised HKFRSs in future



Turnover and segmental information

The Groups management determines the operating segments for the purposes of resource allocations

and performance assessments The business segments of the Group comprise telecommunication

services and other operations The other operations include the provision of insurance brokerage and

consultancy services

Analyses of the Groups segmental information by business and geographical segments during the

period are set out below

By business segments

Six months ended 30 June

2010 2009

Telecom- Telecom

munication munication

services Others Consolidated services Others Consolidated

Unaudited Unaudited Unaudited Unaudited Unaudited Unaudited

HK$OOO HK$OOO HK$OOO HK$000 HK$000 HK$000

Turnover

External sales 378771 426 379197 386661 427 387088

Results

Segment results 12870 33 12903 18538 13 18525

Finance costs 27 80

Other operating income

and expenses 9155 10975

Profit before taxation 3721 7470



By geographical segments

Turnover

from external sales

Six months ended 30 June

2010 2009

Unaudited Unaudited

HK$OOO HK$OOO

Property

plant and equipment

30 June 31 December

2010 2009

Unaudited Audited

HK$OOO HK$OOO

North America

Asia Pacific

341533

37664

346472

40616

13101 9236

4166 5010

Other revenue and income

Interest income on bank deposits

Interest income on loan receivable

379197 387088 17267 14246

Six months ended 30 June

2010 2009

Unaudited Unaudited

HK$OOO HK$OOO

177 139

Other

141 105

32 28

173 133



Profit before taxation

Profit before taxation is stated after charging the following

Six months ended 30 June

2010 2009

Unaudited Unaudited

HK$OOO HK$OOO

Finance costs

Interest on bank loan and other borrowings

wholly repayable within five years 46
Finance charges on obligations under finance leases 27 34

27 80

Depreciation 5164 5432

Taxation

Six months ended 30 June

2010 2009

Unaudited Unaudited

HK$OOO HK$OOO

Current tax

Overseas income taxes 1572 1575

Hong Kong Profits Tax has not been provided as the Groups assessable profit for the period was

wholly absorbed by unrelieved tax losses brought forward from previous years

Overseas taxation represents income tax charges in certain subsidiaries calculated at the tax rates

prevailing in the countries in which the subsidiaries operate



EBITDA

EBITDA represents earnings before interest expenses taxation depreciation and amortisation

Earnings per share

The calculation of basic earnings per share for the six months ended 30 June 2010 is based on the

consolidated profit attributable to equity holders of the Company of HK$2139000 30 June 2009

HK$5941000 and on the 522894200 30 June 2009 522894200 shares in issue during the

period

Diluted earnings per share for the six months ended 30 June 2010 is the same as the basic earnings

per share

Diluted earnings per share for the six months ended 30 June 2009 has not been presented as the

exercise prices of the share options were higher than the average market price of the shares

Intangible assets

Asat Asat

30 June 31 December

2010 2009

Unaudited Audited

HK$OOO HK$OOO

Cost 56530 56530

Accumulated amortisation and impairment losses 56530 56530

As result of the significant economic downturn in the fourth quarter of 2008 management

considered that impairment losses on the intangible assets related to development costs and customer

contracts in respect of the telecommunication business had occurred and therefore full impairment

was recognised in the year of 2008



Goodwill

Asat Asat

30 June 31 December

2010 2009

Unaudited Audited

HK$OOO HK$OOO

Cost 3237 3237

Accumulated impairment losses 3237 3237

Goodwill arose from the acquisition of 5% additional interest in the share capital of subsidiary

during the year of 2009 As result of the acquisition the subsidiary became wholly-owned by the

Company The Group assessed the recoverable value of the goodwill and after considering the value

of the sole asset of the subsidiary as being fully impaired determined that the goodwill was also

impaired and therefore fully provided for it in 2009

10 Trade and other receivables

Asat Asat

30 June 31 December

2010 2009

Unaudited Audited

HK$OOO HK$OOO

Trade receivables 82110 77137

Other receivables

Deposits prepayments and other debtors 17584 11023

99694 88160
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The Groups credit terms on sales mainly range from 30 to 90 days Included in trade and other

receivables are trade debtors net of allowance for doubtful debts with the following ageing analysis

by invoice date

Asat Asat

30 June 31 December

2010 2009

Unaudited Audited

HK$OOO HK$OOO

Less than month 75845 66489

ito months 5519 8177

More than months but less than 12 months 746 2471

82110 77137

11 Trade and other payables

Asat Asat

30 June 31 December

2010 2009

Unaudited Audited

HK$OOO HK$OOO

Trade payables 51317 53377

Other payables

Accrued charges and other creditors 59984 59353

111301 112730

ii



Included in trade and other payables are trade creditors with the following ageing analysis by invoice

date

Asat Asat

30 June 31 December

2010 2009

Unaudited Audited

HK$OOO HK$OOO

Less than month 49660 37586

ito months 756 15140

More than months but less than 12 months 901 651

51317 53377

INTERIM DIVIDEND

The Board does not recommend payment of dividend for the six months ended 30 June 2010 30 June

2009 Nil

BUSINESS REVIEW AND OUTLOOK

Overall Performance

During the period under review the Group remained focused on diversifying and broadening its

revenue base in the telecom and IT sector which helped to offset some ongoing challenges imposed by

uncertainties in the industry dynamics and impending regulatory reforms affecting the Groups business

performance particularly in the United States The Groups turnover remained steady at HK$379.2

million for the first half of 2010 compared to HK$387.1 million for the same period in 2009 Gross

margin fell from 23.8% for the prior period to 21.8% while operating expenses were further reduced

following improvements in operating efficiencies The decrease in gross margin was due mainly to the

competitive market environment and also to changes in the revenue mix with an increasing proportion

being generated from the wholesale segment which typically generates higher traffic volume but has

lower average price per minute and gross margin Consequentially the profit attributable to equity holders

decreased to HK$2.1 million for the period under review as compared with HK$5.9 million in the previous

corresponding period EBITDA amounted to HK$8.9 million compared to HK$13.0 million for the prior

period The Groups financial position continues to strengthen with the net asset value increasing from

HK$200.3 million at the 2009 year end to HK$202.4 million

12



US Operations

During the first half of 2010 despite facing various challenges in the market dynamics and weak economic

conditions in the United States ZONE achieved turnover of HK$341.5 million which was only slightly

lower than the HK$346.5 million recorded in the corresponding period in the prior year During these

uncertain times ZONE has remained prudent in maintaining strong financial and cash positions At

the same time it has continued to invest vigilantly in expanding its switching facilities and network

infrastructure which has helped to improve short term operating efficiencies and ensure that it remains

competitive for the foreseeable future

The squeeze on profitability of ZONEs ILEC customers due to repeated rate increases over the last few

years by the first tier carriers many of which were subsequently passed on to the customers accelerated

the migration by ILEC customers from their long-standing business model of routing minutes as higher

cost switched traffic to different model of routing them through dedicated circuits That accelerated

migration became apparent during the second quarter of the year In longer term the continuing

migration trend is expected to result in drop in revenue from the ILEC segment due to the negative

variance in the weighted average price per minute between switched and dedicated traffic ZONE is

however prepared for this transition within the ILEC sector having over the past several years installed

new VoIP switch facilities to further extend its network capabilities to allow for lower cost access to

customers

During the period under review the wholesale segment experienced significant growth due to the strength

of ZONEs switching facilities operated on both the West and East coasts ZONEs terminating backbone

features significant diversity and quality of termination which meet both customer demands and cost

efficiencies Furthermore ZONE has also implemented various software-based functionalities to monitor

real-time terminating options with each carrier to ensure profitability

The enterprise segment was affected by the difficult operating environment and short duration penalties

imposed by some carrier partners which forced some price-sensitive enterprise customers to look for

alternative telecom solutions Nevertheless the enterprise segment began to experience rebound in

turnover in the second quarter of 2010 as ZONEs efforts made to refocus on the needs of current and

new agents for product and sales tools started to deliver tangible results Data and local services were the

primary focus for improvement which allowed for greater diversity in product offerings as well as more

competitive pricing The launch of various marketing promotions also stimulated increased new sales and

retention of existing customers In the first half of 2010 ZONE signed up one of the largest master agent

distributors in the US which engages over 2000 sub-agents across the country

13



Asia Operations

In the first half of 2010 ZONE Asia recorded turnover of HK$37.3 million decrease in 7.3% as

compared to HK$40.2 million for the same period in 2009 While the overall economic situation has

improved in Asia the telecommunication sector remains highly competitive in both Singapore and

Hong Kong where ZONE Asia derives most of its revenue ZONE Asia continues to expand beyond its

traditional business and geographical scope in order to broaden its revenue base and to be less reliant on

revenue derived from its voice business

In Hong Kong ZONE recorded increasing revenue contribution from its solution-based business

with successes in securing sizeable orders from both enterprise customers and government-related

organisations ZONE has further widened its business scope and product offerings by forming commercial

and strategic relationships with number of well known IT vendors including being an authorised agent

for DELL to resell their computer and enterprise-grade server hardware and for Juniper Network for their

network equipment

In addition to growing its sales team locally in Hong Kong ZONE has extended its sales and marketing

initiatives globally by actively promoting its products and services through its new website www.zonetel

corn and other online marketing platforms

In Singapore ZONEs core International Direct Dialing business continues to face stiff competition in

particular from the first tier carriers Despite the competition ZONE has continued to expand its user

base and stabilise its usage volume with new service features such as conference call solutions SMS

broadcasting and fraudulent call security features targeted at the corporate market which is in line with its

strategy to re-align marketing efforts to promote higher margin products

Towards the end of the second quarter in 2010 ZONE started to market its VoIP services through resellers

in Middle Eastern countries and it plans to expand into other countries in the South-east Asia region

in the near future ZONE is currently upgrading its infrastructure and product development capabilities

while at the same time enhancing its human resources and improving their skill sets to support its business

expansion plans The enhancements to its core competencies are expected to position ZONE to increase

and widen its customer base at faster rate and to further expand its service offerings

14



Outlook

In the United States continuing cost pressures and uncertainties surrounding regulatory reforms have

recently accelerated the pace of merger and acquisition MA and consolidation activities in the telecom

industry Given such macro environment based on its strong financial position the Group has positioned

itself to explore number of MA opportunities that have been presented The Group appreciates the

increased value which can be achieved when the ZONE operations in the United States reach size and

scale whereby it can fully capitalise on its niche position and be able to extend its products and services

into other complementary markets and geographical regions Considerable progress has been made in

advancing some of the discussions with prospective targets during the period under review and the Group

expects to conclude one or more such potential transactions during the coming six months

In Asia during the second half year the Group will continue to build more diversified revenue base and

further enhance its competitive position in the region for ZONE business At the same time it will advance

its MA activities to pursue opportunities that complement its current operations as well as other potential

targets that provide geographical and product diversity

FINANCIAL REVIEW

Turnover

During the period under review the Groups turnover decreased by 2.0% from HK$387.1 million to

HK$379.2 million

Total Operating Expenses

The Group continued to execute its cost savings initiatives during the period and managed to reduce its

total operating expenses to HK$79.2 million for the period under review when compared to HK$84.6

million for the corresponding period in the previous year Among other efforts selling and distribution

expenses dropped from HK$21.4 million representing 5.5% of the period turnover to HK$19.5 million

representing 5.2% of the period turnover

Results

The gross profit for the current period dropped by 10.0% to HK$82.8 million compared to HK$92.0

million for the corresponding period in the previous year The operating profit for the period amounted to

HK$3.7 million as compared to HK$7.6 million for the same period last year
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Consolidated profit attributable to equity holders of the Company was HK$2.1 million compared to

HK$5.9 million for the first six months of 2009

The Groups EBITDA for the period under review amounted to HK$8.9 million as compared to HK$13.0

million for the same period last year

Capital Structure Liquidity and Financing

The Group maintained its healthy liquidity position as net current assets decreased slightly to HK$171.0

million 31 December 2009 HK$172.0 million Net assets of the Group increased to HK$202.4 million as

at 30 June 2010 31 December 2009 HK$200.3 million

Capital expenditure for this period amounted to HK$8.2 million which is higher than the same period

last year due to expansion of the ZONE switching facilities and network capabilities and such on-going

capital funding was covered by internally generated cashflow

Cash and bank balances excluding pledged bank deposits as at 30 June 2010 amounted to HK$1 82.6

million 31 December 2009 HK$197.4 million The Group had pledged bank deposits of HK$2.2 million

as at 30 June 2010 31 December 2009 HK$2.2 million to banks for guarantees made to suppliers

There were no outstanding bank borrowings as at 30 June 2010 31 December 2009 Nil

As at 30 June 2010 the Groups liabilities under equipment lease financing amounted to HK$0.5 million

31 December 2009 HK$0.6 million

The Groups gearing ratio measured on the basis of total borrowings as percentage of net assets

remained at the low level of 0.3% 31 December 2009 0.3%

Foreign Exchange Exposure

Since most of the Groups assets and liabilities revenue and payments are denominated in Hong Kong

and United States dollars the Group considers that there are no significant exposures to foreign exchange

fluctuations as long as the Hong Kong-United States dollar exchange rate remains pegged The Group

continues to closely monitor the Singapore-United States dollar exchange rate and if cash contributions

from the Singapore operations increase in future and currency exchange markets continue to be volatile

the Group will whenever appropriate take any necessary action to reduce such exchange risks In this

regard as at 30 June 2010 no related hedges had yet been undertaken by the Group
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Contingent Liabilities and Commitments

As at 30 June 2010 there were no material contingent liabilities or commitments

EMPLOYEE REMUNERATION POLICIES

As at 30 June 2010 the Group had 133 31 December 2009 142 employees in the United States China

Hong Kong and Singapore The Groups total staff costs for the six months ended 30 June 2010 amounted

to HK$34.4 million 30 June 2009 HK$36.4 million

The Groups remuneration policies are formulated on the basis of the performance and experience of

individual employees and are in line with local market practices where the Group operates The Group

has established incentive bonus schemes to motivate and reward employees at all levels to achieve its

objectives In addition to salary and bonus payments the Group also offers other fringe benefits including

provident fund and medical benefits to its employees

CORPORATE GOVERNANCE

The directors of the Company are committed to maintaining high standards of corporate governance in

discharging their obligations to act in the best interests of shareholders and enhance long-term shareholder

value Except for the deviation described below no director of the Company is aware of any information

which would reasonably indicate that the Company is not or was not at any time during the six months

ended 30 June 2010 acting in compliance with the Code on Corporate Governance Practices Corporate

Governance Code as set out in Appendix 14 to the Listing Rules

Code provision A.2.1 of the Corporate Governance Code stipulates that the roles of chairman and chief

executive officer should be separate and should not be performed by the same individual so that the

responsibilities are not concentrated with any one person The Company has formulated as part of its

written policies established and recorded in writing the respective responsibilities of the Chairman and

the chief executive officer being undertaken by the Managing Director of the Company in which it

is specified that the Chairman is responsible for providing leadership to and effective running of the

Board while the Managing Director is delegated with the authority and responsibility for overseeing the

realisation of the budgets and objectives set by the Board Nevertheless with the unanimous approval

of the Board Mr Richard John Siemens the Chairman has also assumed the role of the chief executive

officer of the Company since 16 June 2007 The Board from time to time re-assesses the possible negative

impact of the Company deviating from Corporate Governance Code A.2.l and believes that vesting the

roles of both chairman and chief executive officer in the same person enables more effective and efficient

planning of expansion blueprints together with implementation of business plans and growth strategies

At the same time it is believed that the balance of power and authority is not impaired and is adequately

ensured by an effective Board which is comprised of experienced and high calibre individuals with

sufficient number thereof being independent non-executive directors
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MODEL CODE FOR SECURITIES TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code for Securities Transactions by Directors of Listed Issuers

Model Code as set out in Appendix 10 to the Listing Rules as its own securities code All directors have

confirmed following specific enquiries by the Company that they have fully complied with the required

standards set out in the Model Code throughout the six months ended 30 June 2010

AUDIT COMMITTEE

The Audit Committee has reviewed with the management and the auditor of the Company the accounting

principles and practices adopted by the Group and discussed auditing internal control and financial

reporting matters including review of the unaudited consolidated financial statements of the Company

for the six months ended 30 June 2010 The review conducted by the auditor of the Company was in

accordance with Hong Kong Standard on Review Engagements 2410 Review of Interim Financial

Information Performed by the Independent Auditor of the Entity issued by the Hong Kong Institute of

Certified Public Accountants

PURCHASE SALE OR REDEMPTION OF THE COMPANYS LISTED SECURITIES

During the period neither the Company nor any of its subsidiaries purchased sold or redeemed any of the

Companys listed securities

PUBLICATION OF FURTHER INFORMATION

The 2010 Interim Report of the Company containing all information required by Appendix 16 to the

Listing Rules will be published on both the websites of Hong Kong Exchanges and Clearing Limited and

the Company in due course

APPRECIATION

The Board would like to thank all customers shareholders business associates and professional advisers

for their continuous support and extend its appreciation to all fellow directors and employees for their

invaluable efforts and hard work dedication and commitment to the Group during the period

By Order of the Board

Richard John Siemens

Chairman

Hong Kong 27 August 2010

As at the date of this announcement the Board of the Company comprises Executive Directors Richard John Siemens and

Lim Shyang Guey Non-executive Directors William Bruce Hicks and Ye Fengping and Independent Non-executive Directors

Shane Frederick Weir John William Crawford .i.P and Gerald Clive Dobby
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Hong Kong Exchanges and Clearing Limited and The Stock Exchange of Hong Kong Limited take no responsibility

for the contents of this announcement make no representa lion as to its accwacy or completeness and expressly

disclaim any liability whatsoever for any loss howsoever ansi ngfrom or in reliance upon the whole or any part of

the contents of this announcement

e-KONG
c-Kong Group Limited

Incorporated in Bermuda with limited liability

www e-kong corn

Stock Code 524

SUSPENSION OF TRADING

At the request of c-Kong Group Limited the Company trading in the shares of the Company will be

suspended with effect from 930 a.m on 30 September 2010 pending the release of an announcement in

relation to major transaction and notffiable transaction of the Company

By Order of the Board

Lau Wai Ming Raymond

Company Secretary

Hong Kong 30 September 2010

As at the date of this announcement the Board of the Company comprises Executive Dfrectors

Richard John Siemens and Lim Shyang Guey Non-executive Directors William Bruce Hicks and Ye

Fengping and Independent Non-executive Directors Shane Frederick Weir John William Crawford

J.P and Gerald Clive Dobby



Hong Kong Exchanges and Clearing Limited and The Stock Exchange of Hong Kong Limited take no

responsibility for the contents of this announcement make no representation as to its accuracy or completeness

and expressly disclaim any liability whatsoever for any loss howsoever arising from or in reliance upon the whole

or any part of the contents of this announcement

e-Kong Group Limited
Incorporated in Bermuda with limited liability

www e-kong corn

Stock Code 524

VERY SUBSTANTIAL ACQUISITION

VERY SUBSTANTIAL DISPOSAL AND
MAJOR TRANSACTION IN RESPECT OF

FORMATION OF ANZ COMMUNICATIONS LLC

AND
RESUMPTION OF TRADING

Financial Adviser to e-Kong Group Limited
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THE TRANSACTION

On 29 September 2010 ZONE US wholly-owned subsidiary of the Company ANPI

ANPI Holding and ANZ by way of joinder executed the Contribution Agreement whereby

subject to the fulfilment of certain conditions precedent under the Contribution Agreement

ANZ will be established in the form of limited liability company in the State of Delaware

U.S

ZONE US will following the ZONE US Reorganisation contribute the ZONE LLC

Membership Interests to ANZ in return for 50% stake in ANZ whereas ANPI Holding will

following the ANPI Reorganisation contribute the ANPI LLC Membership Interests to ANZ
in return for 50% stake in ANZ ANZ will principally engage in the Business in the U.S

Upon the Completion the LLC Agreement will be executed among the parties thereto as

the limited liability company agreement of ANZ in respect of among other things the

establishment ownership and management of ANZ



LISTING RULES IMPLICATIONS

The formation of ANZ constitutes very substantial acquisition of the Company while the

capital contribution by ZONE US to ANZ in return for 50% interest in ANZ constitutes

very substantial disposal and major transaction for the Company under Chapter 14 of the

Listing Rules and are therefore subject to the approval of the Shareholders

GENERAL

circular containing among other things further details of the Transaction and the notice

to convene the EGM will be despatched to the Shareholders Since additional time will

be required for preparation of the accountants report of ANPI certain information of the

Group and the pro forma financial information of the Group following the Completion the

Company expects that the circular will be despatched on or before 17 November 2010

As the completion of the Contribution Agreement and the execution of the LLC

Agreement are conditional on the fulfilment of certain conditions precedent there is

no assurance that the Transaction will proceed Investors should exercise caution when

dealing in the Shares

SUSPENSION AND RESUMPTION OF TRADING IN THE SHARES

Trading in the Shares was suspended at the request of the Company with effect from

930 a.m on 30 September 2010 pending the issue of this announcement Application has

been made by the Company to the Stock Exchange for the resumption of trading in the

Shares from 930 a.m on 14 October 2010

THE TRANSACTION

On 29 September 2010 ZONE US wholly-owned subsidiary of the Company ANPI ANPI

Holding and ANZ by way of joinder executed the Contribution Agreement whereby subject

to the fulfilment of certain conditions precedent under the Contribution Agreement ANZ will

be established in the form of limited liability company in the State of Delaware U.S

ZONE US will following the ZONE US Reorganisation contribute the ZONE LLC

Membership Interests to ANZ in return for 50% stake in ANZ whereas ANPI Holding will

following the ANPI Reorganisation contribute the ANPI LLC Membership Interests to ANZ in

return for 50% stake in ANZ ANZ will principally engage in the Business in the U.S



The current simplified corporate structures are illustrated as below
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100%
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The simplified corporate structures after the ZONE US Reorganisation and the ANPI

Reorganisation but immediately before the Completion are illustrated as below
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The simplified corporate structure immediately after the Completion is illustrated as below

The Company

THE CONTRIBUTION AGREEMENT
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ZONE US

ANZ and

on specific warranties only the Company and ZONE Global

To the best of the Directors knowledge information and belief having made all reasonable

enquiries ANPI ANPI Holding and their ultimate beneficial owners are third parties

independent of the Company and its connected persons as defined under the Listing Rules

ANZ will enter into the Contribution Agreement by way of joinder where ANZ agrees to be

bound by the Contribution Agreement as though it had signed the Contribution Agreement

contemporaneously with the other Parties

Formation of ANZ

ZONE US and ANPI Holding will establish ANZ which will engage in the Business in the U.S

ANZ will be beneficially owned as to 50% by ZONE US and 50% by ANPI Holding

Capital contribution

Recognising the synergies that may be realised by the Transaction ZONE US and ANPI

Holding have reached an agreement after arms length negotiations that each of them will hold

50% of ANZ taking into account that the respective size of operation of ZONE Telecom and

ANPI is similar with reference to the financial performance of the two businesses as described

in the sections headed Information on the Group and ZONE Telecom and Information on

ANPI below

As part of the capital contribution ZONE US will conduct the ZONE US Reorganisation

whereby

ZONE Telecom will be converted into ZONE LLC as wholly-owned subsidiary

of ZONE US and as limited liability company under the laws of the State of

Delaware U.S but the deferred tax assets of ZONE Telecom which was incurred by

ZONE Telecom in its normal course of business during past years in the amount of

approximately US$12.3 million equivalent to approximately HK$96.2 million as at 30

June 2010 will be succeeded by ZONE US

ZONE US will assume all ZONE Telecoms obligations of and in the term loan advanced

by the Company to ZONE Telecom and

immediately following the ZONE Conversion ZONE US will contribute US$4.6 million

equivalent to approximately HK$35.8 million to ZONE LLC as capital contribution

which cash contribution will be financed by internal resources of the Group



and thereafter ZONE US will contribute the ZONE LLC Membership Interests to ANZ in

return for 50% stake in ANZ

As part of the capital contribution ANPI will conduct the ANPI Reorganisation whereby

NewStreets will be merged into ANPI with ANPI being the surviving entity

ANPI Holding will have formed ANPI LLC

ANPI will be merged into ANPI LLC with ANPI LLC being the surviving entity but any

deferred tax assets of ANPI or NewStreets which was incurred by ANPI or NewStreets in

its normal course of business during past years in the aggregate amount of approximately

US$1.7 million equivalent to approximately HK$13.4 million as at 30 June 2010 will

remain an asset of ANPI Holding after the ANPI Reorganisation

immediately after the ANPI Merger and without any action on the part of ANPI Holding

ANPI will pay ANPI Holding the sum of US$1725000 equivalent to approximately

HK$13.4 million in cash and transfer to ANPI Holding the Qualified Patronage

Capital Certificates issued by the NRTC to NewStreets and ANPI representing their

membership in NRTC for using NRTCs services and paying income taxes accrued by

business activities of NRTC accordingly the value of which has been accounted for as

component of ANPIs and NewStreets deferred tax assets as referred to in item

above

and thereafter ANPI Holding will contribute the ANPI LLC Membership Interests to ANZ in

return for 50% stake in ANZ

The fair value of the ANPI LLC Membership Interests taking into consideration the financial

effect of the ANPI Reorganisation presented by ANPI Holding amounts to US$31.5 million

equivalent to approximately HK$245.4 million Taking into account the nature of 5050

split in ANZ that such amount largely accords to the Companys historical costs of investment

in ZONE Telecom and the deferred tax assets of ZONE Telecom that will be retained by the

Group and other factors such as the telephone switching networks and diversified customer

base of ANPI and potential synergies of ANZ the Directors consider this to be fair value of

the ZONE LLC Membership Interests taking into account the financial effect of the ZONE US

Reorganisation

Conditions precedent

The Completion is conditional among other things upon the satisfaction on or prior to the

earlier of the Long Stop Date or the date of the Completion of each of the following conditions

which may be waived in writing by the Parties

consummation of the ZONE US Reorganisation



consummation of the ANPI Reorganisation

the Company having obtained all necessary Shareholders and regulatory approvals to

the transactions contemplated in the Contribution Agreement including those arising as

result of the Company being listed on the Stock Exchange

the Parties having obtained such approval pursuant to Section 214 Certificate of the

Communications Act of 1934 as amended or otherwise of the transactions contemplated

under the Contribution Agreement from the Federal Communications Commission of the

U.S as may be required by applicable law

the Parties having obtained approvals of the transactions contemplated under the

Contribution Agreement from such U.S regulatory authorities as may be required by

applicable law

obtaining the approval by the shareholders of ANPI in respect of the ANPI

Reorganisation and other transactions contemplated under the Contribution Agreement

and obtaining the approval by the shareholders of ANPI Holding in respect of the

ANPI Capital Contribution and other transactions contemplated under the Contribution

Agreement and

ANZ having delivered to ANPI ANPI Holding and ZONE US copy of ANZs
certificate of formation as filed with the State of Delaware and ii an executed joinder in

which ANZ agrees to be bound by the Contribution Agreement as though it had signed

the Contribution Agreement contemporaneously with the other Parties

In addition the obligations of ZONE US to consummate and effect the Contribution Agreement

and the transactions contemplated thereunder are conditional upon the satisfaction on or prior

to the Completion of the following conditions any of which may be waived in writing by

ZONE US

the representations and warranties of ANPI and ANPI Holding set forth in the

Contribution Agreement will be true and correct in all material respects as of such

specified date or period

ANPI and ANPI Holding will have performed and complied in all material respects with

all covenants obligations and conditions of the Contribution Agreement required to be

performed and complied with by them as of the Completion

ZONE US will be provided with certificate dated as of the date of the Completion

certifying that conditions and will have been fulfilled and



except for the ANPI Reorganisation there will not have occurred any change since

the date of the Contribution Agreement that constitutes material adverse effect

on NewStreets ANPI and ANPI Holding or following the ANPI Merger ANPI

LLC determined without regard to whether such change constitutes breach of

representation or warranty

The obligations of ANPI and ANPI Holding to consummate and effect the Contribution

Agreement and the transactions contemplated thereunder are conditional upon the satisfaction

on or prior to the Completion of each of the following conditions any of which may be

waived in writing by ANPI Holding

the representations and warranties of ZONE US set forth in the Contribution Agreement

will be true and correct in all material respects as of such specified date or period

ZONE US will have performed and complied in all material respects with all covenants

obligations and conditions of the Contribution Agreement required to be performed and

complied with by it as of the Completion

ANPI Holding shall have been provided with certificate dated as of the date of the

Completion certifying that conditions and will have been fulfilled and

except for the ZONE Reorganisation there will not have occurred any change since the

date of the Contribution Agreement that constitutes material adverse effect on ZONE

US ZONE Telecom or following the ZONE Conversion ZONE LLC determined without

regard to whether such change constitutes breach of representation or warranty

Completion

Completion will take place on the date that is not more than five days after the date on which

all conditions set out in the Contribution Agreement as described in the section headed

Conditions precedent above have been fulfilled or such later date as the Parties may agree

in writing prior to the Completion

At the Completion

ZONE US will contribute to ANZ as capital contribution the ZONE LLC Membership

Interests in exchange therefor ZONE US will receive 400 Class Units

ANPI Holding will contribute to ANZ as capital contribution the ANPI LLC

Membership Interests in exchange therefor ANPI Holding will receive 400 Class

Units and

the LLC Agreement will be executed by the parties thereto



Termination

The Contribution Agreement will be terminated

at the option of either ANPI Holding or ZONE US if the Completion has not occurred

by the Long Stop Date unless the Parties otherwise agree prior to such Long Stop Date

provided that neither ANPI Holding nor ZONE US may exercise such termination right

if such partys breach of the Contribution Agreement or the failure of such party or its

affiliates to consummate the ZONE US Reorganisation or the ANPI Reorganisation

has prevented consummation of the transactions contemplated in the Contribution

Agreement

ANPI Holding may terminate the Contribution Agreement if ZONE US fails to perform

its obligations and agreements thereunder and such failure is not cured within the earlier

of twenty business days of written notice thereof by ANPI Holding and the Long Stop

Date and

ZONE US may terminate the Contribution Agreement if ANPI Holding or ANPI fails to

perform its obligations and agreements thereunder and such failure is not cured within the

earlier of twenty business days of written notice thereof by ZONE US and the Long Stop

Date

Warranties by ZONE US the Company and ZONE Global

Under the Contribution Agreement ZONE US the Company and ZONE Global have made

certain warranties and representations on among other things due corporate existence and

proper authorisation of each of the Company ZONE Global and ZONE US in execution and

performance of the Contribution Agreement and ZONE US having not conducted any active

business operations

THE LLC AGREEMENT

Upon the Completion the LLC Agreement will be executed by the parties thereto as the limited

liability company agreement of ANZ in respect of among other things the establishment

ownership and management of ANZ

Parties

ZONE US

ANPI Holding

Series Class Members and



on specific covenants in respect of restriction on transfer of the Units and non-

competition only the Company and ZONE Global

ANZ

ANZ limited liability company to be established pursuant to the terms of the LLC

Agreement which will be beneficially owned as to 50% by ZONE US and 50% by ANPI

Holding upon establishment

Scope of business

The businesses of ANZ are to provide telecommunications services to the retail business

market and wholesale carrier market including long distance telephone services local

exchange services high-speed internet services broadband distribution and content

wireless services access and signalling services private data networks and value added

telecommunications and/or administration services and such other business and commercial

activities as the ANZ Board approves from time to time initially serving as holding company

for such businesses

Capitalisation and units of ANZ

The authorised Units of ANZ consist of 800 Class Units and up to 200 Class Units The

interest of each of the Members will be represented by Units Each Class Member will make

an initial capital contribution to the capital of ANZ in which ANPI Holding will contribute

100% of the ANPI LLC Membership Interests in exchange for 400 Class Units and ZONE

US will contribute 100% of the ZONE LLC Membership Interests in exchange for 400 Class

Units

Class Members are entitled to receive information concerning the business and affairs of

ANZ as provided in the LLC Agreement or non-waivable provisions of the Delaware Limited

Liability Company Act Class Members shall also have the right to vote to the extent

provided in the LLC Agreement including in the events of proposed divestiture or sale of all

or substantially all of the assets of ANZ proposed acquisition by ANZ of business or assets

valued in excess of US$10 million equivalent to approximately HK$77.9 million and the

dissolution of ANZ

ANZ may subject to the approval of the ANZ Board and the Class Members issue and grant

Class Units to individuals employed by consultants to or otherwise rendering services for

the benefit of ANZ and/or its subsidiaries as determined by the ANZ Board Class Units shall

not entitle the Class Member to voting or information rights The terms and conditions of the

Class Units are to be determined by the ANZ Board and approved by the Class Members

The aggregate percentage of Units of all Members holding Class Units but only with respect

to such Class Units shall not exceed 20% of the outstanding Units In the event Class

Members employment or other relationship with ANZ is terminated such Class Member

shall forfeit his/her unvested Class Units and ANZ shall purchase such Class Members
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vested Class Units pursuant to the terms of such grant agreement 100 Series Class

Units will be issued upon the Completion The Series Class Members are certain current

management executives and/or directors of ZONE US ZONE Telecom and ANPI

Profit distribution

The LLC Agreement expressly provides that ANZ will in addition to Tax Distributions to

be made to the Members declare and pay and distribute to the Class Members pro rata in

proportion to their Class Units such amount together with that declared and paid as Tax

Distributions as will be not less than 50% of the annual net income of ANZ in each financial

year until such amount net of any Tax Distribution exceeds US$63.0 million equivalent to

approximately HK$490.8 million whereupon Members holding Class Units and Series

Class Units will be entitled to share any subsequent distribution other than Tax Distribution

pro rata in proportion to their Class Units and Series Class Units Similarly if Series

Class Units are issued in the future those Class Units will share in distribution only after

defined threshold on the aggregate amount of profit distributions net of any Tax Distribution

having been made to Class Members and Series Class Members which amount will

be determined by the ANZ Board at the time of issuance of Series Class Units has been

reached

Board of managers

The ANZ Board will consist of six managers among whom three will be nominated by ZONE

US and three will be nominated by ANPI Holding Decisions of the ANZ Board will be made

by simple majority of the votes of managers attending meeting the quorum of which will be

four managers

Restriction on transfer of the Units

No Member may transfer its Units together with their rights and interests appertaining thereto

without the consent of the ANZ Board in writing save that any such transfer by Member to

its affiliates will be permitted

In addition each of the Company ZONE Global and ZONE US covenants that it will not

permit the transfer of equity of ZONE Global or ZONE US or substantially all of the assets of

ZONE US to third parties without the consent of ANPI Holding and ANPI Holding covenants

that it will not permit the transfer of substantially all the assets of ANPI Holding to third parties

without the consent of ZONE US

No Class Units shall be transferable to any person except by way of operation of law

without the prior written consent of all Class Members
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Non-competition

Each Member will not and will procure that its affiliates will not whilst Member be

directly or indirectly engaged or interested in any business which is in competition with

the business of ANZ in the U.S

Notwithstanding the sub-paragraph above if any Member becomes aware of

business opportunity within ANZs line of business or business purpose it shall refer

such opportunity to ANZ for analysis by the ANZ Board as to whether ANZ wishes to

pursue such opportunity and make full disclosure of all information relating to such

business opportunity in such Members knowledge or possession If the ANZ Board

declines to pursue such opportunity then notwithstanding sub-paragraph above the

Member originally referring the opportunity to ANZ will be free to pursue the same and

thereby compete with ANZ but not otherwise

Dissolution

ANZ will be dissolved upon the first to occur of the following events

the vote to dissolve ANZ by Super-Majority of Class Units or

the sale or other disposition of substantially all of the assets of ANZ and the receipt and

distribution of all the proceeds therefrom

Upon the dissolution of ANZ the liquidation proceeds shall be applied first to the payment

of debts and liabilities of ANZ in the order of priority as provided by law and the expenses

of liquidation then to the establishment of any reserve which the ANZ Board may deem

reasonably necessary for any contingent conditional or unasserted claims or obligations of

ANZ and then according to the order of priority for profit distribution as discussed above

INFORMATION ON THE GROUP AND ZONE TELECOM

The Group

The principal activity of the Company is investment holding The Group is principally engaged

in the business of providing telecommunications services The Groups telecommunications

business currently has operations in the U.S China Hong Kong and Singapore
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ZONE Telecom

ZONE Telecom is Federal Communications Commission licensed telecommunication carrier

which operates nationally throughout the U.S ZONE Telecom provides consumer and business

telecom solutions to the residential and enterprise markets respectively In addition ZONE

Telecom is wholesale provider of telecom services to rural ILECs covering rural and smaller

metropolitan areas of the U.S and to other resellers ZONE Telecoms products include long

distance dedicated and switched voice services local dedicated services enhanced toll-free

services data services teleconferencing online customer support tools Voice-over-Internet

Protocol services commercial Internet Protocol broadband and mobile virtual network

telephony services

The above business of ZONE Telecom will be restructured and transferred under ZONE LLC

and after the ZONE Reorganisation shall become the principal operating asset of ZONE LLC

The following table sets out the unaudited financial information of ZONE Telecom according

to Hong Kong GAAP for the two years ended 31 December 2008 and 2009

For the year ended 31 December

2009 2008

HK$ million HK$ million

Revenue 717.7 692.2

Gross profit 137.2 127.0

Net profit/loss before taxation 18.8 29.4

Net profit/loss after taxation 29.0 39.8

As at 31 December 2009 the unaudited net asset value of ZONE Telecom prior to the ZONE

US Reorganisation according to Hong Kong GAAP was approximately HK$19.2 million

Pursuant to the ZONE US Reorganisation deferred tax assets of ZONE Telecom in the amount

of approximately US$12.3 million equivalent to approximately HK$96.2 million as at 30

June 2010 will be succeeded by ZONE US the term loan advanced by the Company to ZONE

Telecom in the amount of US$5.5 million equivalent to approximately HK$42.8 million

as at 30 June 2010 will be assumed by ZONE US and cash contribution of US$4.6 million

equivalent to approximately HK$35.8 million will be made by ZONE US to ZONE LLC

Following the Completion the Group will continue to manage and expand its ZONE operations

in China Hong Kong and Singapore and hold the interests of ZONE LLC and ANPI LLC

through ANZ In Asia the Group will continue to build more diversified revenue base and

further enhance its competitive position in the region for ZONE business At the same time

the Group will advance its merger and acquisition activities to pursue opportunities that

complement its current operations as well as other potential targets that provide geographical
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product and business diversity Revenue from the Groups operations in Asia Pacific

amounted to approximately HK$80.1 million for the year ended 31 December 2009 50% of

ZONE Telecoms revenue for the year ended 31 December 2009 amounted to approximately

HK$358.9 million 50% of ANPIs revenue for the year ended 31 December 2009 amounted

to approximately US$43.3 million equivalent to approximately HK$337.4 million As at the

date of this announcement the Company has not entered into any agreement arrangement or

understanding about any acquisition and/or disposal of assets/companies whether concluded or

not

INFORMATION ON ANPI

ANPI was organised in 1995 to provide voice and data telecommunications solutions to

wholesale and retail providers nationwide in the U.S

Prior to 2006 ANPI provided services on virtual basis by provisioning its services on

various underlying interexchange carriers networks and administering service providers

services via its proprietary administrative software In early 2006 ANPI began deploying its

own telecommunications network facilities to obtain terminating cost advantages increase

control over quality of service enable additional services to be provided and to obtain other

strategic benefits

Since 2006 ANPI transformed itself from virtual operator to facilities-based interexchange

carrier with the majority of its services being provided across its own network ANPI now

serves more than 400 rural ILEC-related entities throughout the U.S and further diversified

its toll service operations by providing services to number of wireless service providers to

the collective base of independent telephone companies their wireless and Internet service

provider affiliates and consortia thereof

Currently ANPI is owned by 133 shareholders Based on the information provided by ANPI

no ultimate beneficial shareholder holds more than 8% interest of ANPI

The above business of ANPI will be restructured and transferred under ANPI LLC after the

ANPI Reorganisation
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The following table sets out the unaudited financial information of ANPI prepared in

accordance with U.S GAAP for the two years ended 31 December 2008 and 2009

For the year ended 31 December

2009 2008

US$ million US$ million

approximately approximately

HK$ million equivalent HK$ million equivalent

Revenue US$86.6 HK$674.7 US$84.4 HK$657.6

Gross profit US$14.3 HK$111.8 US$12.5 HK$97.4

Net profit before taxation US$2.5 HK$19.2 US$2.5 HK$19.1

Net profit after taxation US$1.6 HK$12.1 US$1.5 HK$1 1.5

As at 31 December 2009 the unaudited consolidated net asset value of ANPI prior to the

ANPI Reorganisation was approximately US$1 1.7 million equivalent to approximately

HK$91.0 million Pursuant to the ANPI Reorganisation deferred tax assets of ANPI and

Newstreets in the amount of approximately US$1.7 million equivalent to approximately

HK$13.4 million as at 30 June 2010 will be succeeded by ANPI Holding and cash distribution

of US$1725000 equivalent to approximately HK$13.4 million will be made by ANPI to

ANPI Holding

The Directors consider that there is no material difference between U.S GAAP and Hong Kong

GAAP for the accounts of ANPI

REASONS FOR AND BENEFITS OF THE TRANSACTION

Upon the Completion ANZ will

become U.S national telecommunication service provider with leading position

within the rural ILEC market in the U.S

have national presence in the U.S enterprise and wholesale telecommunications

markets the enterprise and wholesale segments are expected to contribute significantly to

the diversification of the future revenue and earnings growth

create national telephone switching network in the U.S capable of managing and

optimising traffic to deliver an appreciable improvement in operating efficiency and

margin

have national reach and local presence to provide an array of bundled

telecommunication services including local voice long distance data high speed

internet and managed services and cellular re-selling services and
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benefit from significant operating cost synergies in network utilisation IT

administration marketing and distribution

The Board considers that both the Contribution Agreement and the LLC Agreement including

the ZONE US Reorganisation ANPI Reorganisation and the capital contribution by ZONE US

and ANPI Holding respectively are on normal commercial terms both have been agreed upon

following arms length negotiations between the parties thereto and the terms of both are fair

and reasonable and in the interests of the Company and the Shareholders as whole

ACCOUNTING TREATMENTS IN RESPECT OF THE TRANSACTION

Immediately upon the Completion ZONE LLC will cease to be subsidiary of the Group

Hong Kong Accounting Standard 31 Interests in Joint Ventures HKAS 31 issued by the

Hong Kong Institute of Certified Public Accountants permits jointly controlled entities to be

recognised using the proportionate consolidation method or the equity method It is currently

intended that the Groups interest in ANZ will be accounted for by proportionate consolidation

Accordingly the Group will combine its share of ANZs individual income and expenses assets

and liabilities and cash flows on line-by-line basis with similar items in the Groups financial

statements

Exposure Draft Joint Arrangements ED issued by the International Accounting

Standards Board proposes to abolish the proportionate consolidation and require application

of the equity method HKAS 31 is expected to be amended as consequence of ED to

allow only the equity method for jointly controlled entities For transition it is expected

that the Group will not be required to adjust the differences between the proportionate

consolidation method and the equity method retrospectively Instead it is expected that the

Group will be required to aggregate the previously proportionate consolidated balances into

single investment line as the opening balance of the earliest period presented for subsequent

accounting under the equity method

After application of the equity accounting method the Groups interest in ANZ shall be

carried at cost and adjusted for the post-acquisition changes in the Groups share of ANZs

net assets less any identified impairment loss Profit or loss includes the Groups share of the

post-acquisition post-tax results of ANZ for the period including any impairment loss on the

investment recognised for the period

For illustration purposes only gain of approximately US$10.4 million equivalent to

approximately HK$81.1 million is expected to arise from the disposal of 50% interest in

ZONE Telecom being the difference between the 50% share of the fair value of ANPIs

business as adjusted by the adjustments relating to the ANPI Reorganisation as at

31 December 2009 and the 50% share of the net asset value of ZONE Telecom as adjusted by

the adjustments relating to the ZONE US Reorganisation as at 31 December 2009 The actual

gain on the disposal will depend on the then net asset value of ZONE Telecom on the date of

Completion
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IMPLICATIONS UNDER THE LISTING RULES

The formation of ANZ constitutes very substantial acquisition of the Company while the

capital contribution by ZONE US to ANZ in return for 50% interest in ANZ constitute very

substantial disposal and major transaction for the Company under Chapter 14 of the Listing

Rules and are therefore subject to the approval of the Shareholders

circular containing among other things further details of the Transaction and the notice

to convene the EGM will be despatched to the Shareholders Since additional time will be

required for preparation of the accountants report of ANPI certain information of the Group

and the pro forma financial information of the Group following the Completion the Company

expects that the circular will be despatched on or before 17 November 2010

As the completion of the Contribution Agreement and the execution of the LLC

Agreement are conditional on the fulfilment of certain conditions precedent there is

no assurance that the Transaction will proceed Investors should exercise caution when

dealing in the Shares

EGM

The EGM will be convened as soon as practicable at which all necessary resolutions will be

proposed to approve the Contribution Agreement the LLC Agreement and the transactions

contemplated thereunder

The Series Class Members are considered to have material interests in the Transaction and

are required to abstain from voting at the EGM As at the date of this announcement certain

Series Class Members in aggregate held 1285007 Shares representing approximately

0.25% of the issued share capital of the Company Save as disclosed above to the best

knowledge information and belief of the Directors no other Shareholder is required to abstain

from voting at the EGM

APPROVAL FROM THE CONTROLLING SHAREHOLDERS

Each of the Controlling Shareholders who as at the date of this announcement together control

266110203 Shares representing approximately 50.9% of the issued share capital of the

Company has indicated in writing to the Company that he or she will vote and will procure

companies controlled by them holding the Shares to vote in favour of each of the resolutions to

be proposed at the EGM

SUSPENSION AND RESUMPTION OF TRADING IN THE SHARES

Trading in the Shares was suspended at the request of the Company with effect from 930 a.m

on 30 September 2010 pending the issue of this announcement Application has been made by

the Company to the Stock Exchange for the resumption of trading in the Shares from 930 a.m

on 14 October 2010
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DEFINITIONS

In this announcement unless the context requires otherwise the following expressions have the

following meanings

ANPI Associated Network Partners Inc an Illinois corporation

ANPI Capital Contribution the contribution to be made by ANPI Holding to ANZ
as capital contribution the ANPI LLC Membership

Interests free and clear of any liens at the Completion

ANPI Holding ANPI Holding Inc an Illinois corporation

ANPI LLC ANPI LLC limited liability company to be organised

as part of the ANPI Reorganisation under the laws of

the State of Delaware U.S and is wholly-owned

subsidiary of ANPI Holding

ANPI LLC Membership Interests the entire equity interests of ANPI LLC

ANPI Merger as defined in the term ANPI Reorganisation

ANPI Reorganisation ANPI will have caused NewStreets to have been

merged into ANPI with ANPI being the surviving

entity ii caused ANPI Holding to have formed ANPI

LLC iii merged into ANPI LLC with ANPI LLC

being the surviving entity the ANPI Merger with the

result that following the ANPI Merger ANPI Holding

will own all of the ANPI LLC Membership Interests and

as part of the ANPI Reorganisation and immediately

after the ANPI Merger and without any action on the

part of ANPI Holding ANPI will pay ANPI Holding

the sum of US$1725000 equivalent to approximately

HK$13.4 million in cash and transfer to ANPI Holding

the Qualified Patronage Capital Certificates issued by

NRTC to NewStreets and ANPI

ANZ ANZ Communications LLC limited liability company

to be organised in the State of Delaware United States

in accordance with the provisions of the Contribution

Agreement and the LLC Agreement which will be

beneficially owned as to 50% by ZONE US and 50% by

ANPI Holding upon establishment
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ANZ Board the board of managers of ANZ

Board the board of Directors

Business the business of ANZ which is provided in the

LLC Agreement to be primarily provision of

telecommunications services to the retail business

market and wholesale carrier market including long

distance telephone services local exchange services

high-speed internet services broadband distribution

and content wireless services access and signalling

services private data networks and value added

telecommunications and/or administration services

Class Members those persons holding Class Units and executing

the LLC Agreement as members of ANZ including

any substitute Class Members or additional Class

Members in each such persons capacity as Class

Member of ANZ

Class Unit an interest having the rights and obligations specified

with respect to Class Unit in the LLC Agreement

major terms of which are set out under sections headed

Capitalisation and units of ANZ Profit distribution

Board of managers Restriction on transfer of the

Units Non-competition and Dissolution in this

announcement

Class Members those persons holding Class Units and executing

the LLC Agreement as members of ANZ including

any substitute Class Members or additional Class

Members in each such persons capacity as Class

Member of ANZ

Class Units an interest having the rights and obligations specified

with respect to Class Unit in the LLC Agreement and

in the grant agreement applicable thereto major terms of

which are set out under sections headed Capitalisation

and units of ANZ Profit distribution Board of

managers Restriction on transfer of the Units Non
competition and Dissolution in this announcement
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Company e-Kong Group Limited company incorporated in

Bermuda with limited liability the shares of which are

listed on the Stock Exchange

Completion the completion of the ANPI Capital Contribution and

the ZONE Capital Contribution in accordance with the

Contribution Agreement

Contribution Agreement the conditional contribution agreement dated 29

September 2010 executed by ZONE US ANPI ANPI

Holding and ANZ by way of joinder as further

described in this announcement

Controlling Shareholders Mr Richard John Siemens the Chairman of the

Company who through companies controlled by him

owns 119180200 Shares representing 22.8% of the

issued share capital of the Company ii Mrs Jennifer

Wes Saran through company controlled by her together

with her personal interests beneficially holds 75017661

Shares representing 14.3% of the issued share capital

of the Company and iii Mr William Bruce Hicks

non-executive Director who through company

controlled by him together with his personal interest

owns 71912342 Shares representing 13.8% of the

issued share capital of the Company as at the date of this

announcement

Directors the directors of the Company

EGM the extraordinary general meeting of the Company

and any adjournment thereof to consider the ordinary

resolutions to be proposed to approve the Contribution

Agreement the LLC Agreement and transactions

contemplated thereunder

Group the Company and its subsidiaries

HK$ Hong Kong dollars the lawful currency of Hong Kong

Hong Kong the Hong Kong Special Administrative Region of the

Peoples Republic of China

Hong Kong GAAP Generally Accepted Accounting Principles in Hong

Kong
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ILEC incumbent local exchange carrier

Listing Rules the Rules Governing the Listing of Securities on the

Stock Exchange

LLC Agreement limited liability company agreement to be executed by

among others ZONE US and ANPI Holding in respect

of among other things the establishment ownership and

management of ANZ

Long Stop Date January 2011 or such later date as the Parties may

agree in writing prior to such date

Member either Class Member or Class Member

NewStreets NewStreets Inc Delaware corporation

NRTC the National Rural Telecommunications Cooperative

member-owned not-for-profit tax-exempt cooperative

servicing telecommunications and information

technology needs in rural communities in the U.S

Parties ANPI ANPI Holding ZONE US and ANZ and Party
shall mean any one of them

Series Class Members holders of Series Class Units who are certain

management executives of ANZ

Series Class Units those 100 Class Units to be issued and granted to

Series Class Members tentatively on or about the

Completion

Series Class Units Class Units designated as Series upon issuance

thereof

Shares shares of HK$0.01 each in the issued and fully paid up

share capital of the Company

Shareholders holders of the Shares

Stock Exchange The Stock Exchange of Hong Kong Limited
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Super-Majority of Class Units an individual member or group of members holding an

aggregate of more than 80% of the outstanding Class

Units

Tax Distribution distribution by ANZ of its income to the Members

earmarked for offsetting any tax liabilities arising from

business operations and activities of ANZ and assumed

by such Members in accordance with the relevant tax

legislation in the U.S

Transaction the transactions contemplated under the Contribution

Agreement and the LLC Agreement including but

not limited to the formation of ANZ the ZONE

Reorganisation and the ZONE Capital Contribution

Units the Class Units and the Class Units together

with any other Units authorised by the ANZ Board at

any time and from time to time pursuant to the LLC

Agreement

U.S United States of America

US$ United States dollars the lawful currency of the

U.S and the exchange rate for the purpose of this

announcement is US$1 HK$7.79

U.S GAAP Generally Accepted Accounting Principles in the U.S

ZONE Capital Contribution the contribution to be made by ZONE US as capital

contribution to ANZ the ZONE LLC Membership

Interests free and clear of any liens at the Completion

ZONE Conversion as defined in the term ZONE US Reorganisation

ZONE Global ZONE Global Limited company incorporated in the

British Virgin Islands and wholly-owned subsidiary

of the Company and the immediate holding company of

ZONE US

ZONE LLC Zone Telecom LLC wholly-owned subsidiary of

ZONE US and limited liability company under the

laws of the State of Delaware to be formed
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ZONE LLC Membership the entire equity interests of ZONE LLC

Interests

ZONE Telecom Zone Telecom Inc Delaware corporation being

wholly-owned subsidiary of ZONE US whose business

is provision of telecommunications and related services

in the U.S under the tradename ZONE

ZONE US Zone USA Inc Delaware corporation

ZONE US Reorganisation ZONE US will have caused ZONE Telecom to

have been converted into ZONE LLC as wholly-

owned subsidiary of ZONE US ZONE Conversion

ii immediately prior to the completion of the ZONE

Conversion assumed all ZONE Telecoms obligations

of and in the term loan advanced by the Company to

ZONE Telecom and iii immediately following the

ZONE Conversion and prior to the ZONE Capital

Contribution contributed US$4.6 million equivalent

to approximately HK$35.8 million to ZONE LLC as

capital contribution

per cent

By Order of the Board

Lau Wai Ming Raymond

Company Secretary

Hong Kong 13 October 2010

As at the date of this announcement the Board of the Company comprises Executive Directors Richard John

Siemens and Lim Shyang Guey Non-executive Directors William Bruce Hicks and Ye Fengping and Independent

Non-executive Directors Shane Frederick Weir John William Crawford J.P and Gerald Clive Dobby
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Shareholding Disclosures

Disclosure of Interests

Name of listed corporation

Stock code

Class of shares

Number of issued shares in class

Name of director English as printed on

HKl D/Passport

Name of director Chinese

Chinese Character Code

12 Date of relevant event

13 Date when director became aware of the

relevant event/interest in the shares if

later

14 Details of relevant event

Relevant event Code describing

code describing capacity in which

circumstances shares were/are

held

Before After

relevant relevant

event event

e-Kong Group Ltd

00524

Ordinary Shares

522894200

Surname Siemens

Other namesRichard John

589824482429

14/10/2010

dd/mm/yyyy

Number of Currency of On Exchange

shares transaction

bought/sold

or involved

Highest Average

price per price per

share share

820000 HKD 0.495 0.467

Average Consideration

consideration code

per share

15 Total shares in listed corporation immediately before the relevant event

ITotal number of shares Percentage figure

1191802001Long Position 22.79

16 Total shares in listed corporation immediately after the relevant event

Total number of shares Percentage figure

Long Position 120000200 22.95

17 Capacity in which interests disclosed in Box 16 are held required for Initial Notification only

Code describing capacity Number of shares

Nil

18 Further information in respect of derivative interests in listed corporation

Code

describing Exercise period

derivatives

FORM 3A DirectorsChief Executives Notice Interests in Shares of Listed Corporation

ExpIanabry Notes jjJ

Off Exchange

Long 121

position

205

Consideration if derivatives granted by listed
Number of shares

corporation

Begins Ends Price for grant Exercise price Price on

assignment

Nil

19 Further information in relation to interests of children under 18 and/or spouse

Name of child/spouse Number of shares

Nil
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20 Further information in relation to interests of corporations controlled by Director

Name of controlled Address and place of Name of controlling Direct Number of shares

corporation incorporation shareholder control interest

Siemens 6th Floor Alexandra Siemens Richard 100.00 Long position 20000000

Enterprises Limited House 16-20 Chater John

Road Central Hong

Kong Hong Kong

Goldstone Trading East Asia Chambers Siemens Richard 100.00 Long position 100000200

Limited P.O Box 901 Road John

Town Tortola British

Virgin Islands British

Virgin Islands

21 Further information in relation to interests held by Director jointly with another person

Name of joint Address Number of shares

22 Further information from director who is trustee or beneficiary of trust or person who has set up Discretionary

Trust

Names of Trust Address Status Number of shares

code

Nil

23 Further information from party to an agreement under Section 317

Names of other parties Address Number of shares

Nil

Total number of shares in which substantial shareholder is interested under section

317 and 318

24 Date of filing this Form 3A 15/10/2010

dd/mm/yyyy

26 Number of attachments

Page of



Shareholdlng Disclosures

Dlsdoswe of Interests

FORM 3A DlrectorslChlef Executives Notice Interests In Shares of Listed Corporation

Name of listed corporation e-Kong Group Ltd

Stock code 00524

Class of shares Ordinary Shares

Number of issued shares in class 522894200

Name of director English as printed on Surname Siemens

HKID/Passport Other namesRichard John

Name of director Chinese

Chinese Character Code 589824482429

12 Date of relevant event 15/10/2010

dd/mm/yyyy

13 Date when director became aware of the

relevant event interest in the shares if

later

14 Details of relevant event

Relevant event Code descnbing Number of Currency of On Exchange Off Exchange

code describing capacity in which shares transaction

circumstances shares were/are boughtlsold

held or involved

Before After Highest Average Average Consideration

relevant relevant price per price per consideration code

event event share share per share

Long 121 205 980000 HKD 0.510 0.476

position

15 Total shares in listed corporation immediately before the relevant event

Total number of shares Percentage figure

Long Position 120000200 22.95

16 Total shares in listed corporation immediately after the relevant event

Total number of shares Percentage figure

Long Position 120980200 23.14

17 Capacity in which interests disclosed in Box 16 are held required for Initial Notification only

Code describing capacity Number of shares

Nil

18 Further information in respect of derivative interests in listed corporation

Code
Consideration if derivatives granted by listed

Number of sharesdescribing Exercise period

derivatives
corporation

Begins Ends Price for grant Exercise price Price on

assignment

Nil

19 Further information in relation to interests of children under 18 and/or spouse

Name of child/spouse Number of shares

Nil
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20 Further information in relation to interests of corporations controlled by Director

Name of controlled Address and place of Name of controlling Direct Number of shares

corporation incorporation shareholder control interest

Siemens 6th Floor Alexandra Siemens Richard 100.00 Long position 20980000

Enterprises Limited House 16-20 Chater John

Road Central Hong

Kong Hong Kong

Goldstone Trading East Asia Chambers Siemens Richard 100.00 Long position 100000200
Limited P.O Box9Ol Road John

Town Tortola British

Virgin Islands British

Virgin Islands

21 Further information in relation to interests held by Director jointly with another person

Name of joint Address Number of shares

shareholder

Nil

22 Further information from director who is trustee or beneficiary of trust or person who has set up Discretionary

Trust

Names of Trust Address Status Number of shares

code

Nil

23 Further information from party to an agreement under Section 317

Names of other parties Address Number of shares

Nil

Total number of shares in which substantial shareholder is interested under section

317 and 318

24 Date of
filing

this Form 3A 18/10/2010

dd/mm/yyyy

26 Number of attachments

T1
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Shareholding Disclosures

Disclosure of Interests

FORM 3A Directors/Chief Executives Notice Interests in Shares of Listed Corporation

Explanabry Notes tJ

Name of listed corporation

Stock code

Class of shares

Number of issued shares in class

Name of director English as printed on

HKID/Passport

Name of director Chinese

Chinese Character Code

12 Date of relevant event

13 Date when director became aware of the

relevant event interest in the shares if

later

e-Kong Group Ltd

00524

Ordinary Shares

522894200

Surname Siemens

Other namesRichard John

589824482429

18/10/2010

dd/mm/yyyy

14 Details of relevant event

Relevant event Code describing

code describing capacity in which

circumstances shares were/are

Long 121

position

held

Before After

relevant relevant

event event

205

Number of Currency of

shares transaction

bought/sold

or involved

20000 HKD

On Exchange

Highest Average

price per price per

share share

0.510 0.510

Off Exchange

Average Consideration

consideration code

per share

15 Total shares in listed corporation immediately before the relevant event

ITotal number of shares ipercentage figure

1209802001Long Position 23.14

16 Total shares in listed corporation immediately after the relevant event

Total number of shares Percentage figure

Long Position 121000200 23.14

17 Capacity in which interests disclosed in Box 16 are held required for Initial Notification only

Code describing capacity Number of shares

Nil

Consideration- if derivatives granted by listed
Number of shares

corporation

Price for grant Exercise price IPrice
on

lassicinment

Exercise period

18 Further information in respect of derivative interests in listed corporation

Code

describing

derivatives

Begins Ends

19 Further information in relation to interests of children under 18 and/or spouse

Name of child/spouse Number of shares

Nil
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20 Further information in relation to interests of corporations controlled by Director

Name of controlled Address and place of Name of controlling Direct Number of shares

corporation incorporation shareholder control interest

Siemens 6th Floor Alexandra Siemens Richard 100.00 Long position 21000000
Enterprises Limited House 16-20 Chater John

Road Central Hong

Kong Hong Kong

Goldstone Trading East Asia Chambers Siemens Richard 100.00 Long position 100000200
Limited P.O Box 901 Road John

Town Tortola British

Virgin Islands British

Virgin Islands

21 Further information in relation to interests held by Director jointly with another person

Name of joint Address Number of shares

shareholder

Nil

22 Further information from director who is trustee or beneficiary of trust or person who has set up Discretionary

Trust

of Trust Address Status Number of shares

1Nil

code

23 Further information from party to an agreement under Section 317

Names of other parties Address Number of shares

Nil

Total number of shares in which substantial shareholder is interested under section

317 and 318

24 Date of filing
this Form 3A 19/10/2010

dd/mm/yyyy

26 Number of attachments

rBack

Page of



Companies Registry

Annual Return

of Non-Hong Kong Company

Companies Ordinance 3341
3341

Important Notes

Please read the accompanying notes before completing this form

Please print in black ink

Note Company Name

Company Number

F6726

Principal Place of Business in Hong Kong flJ jt

Address of the Principal Place of Business in Hong Kong fl

tare of addresses and post office box numbers are not acceptable r%

Notet Presentors Reference

Name Willow Consultants Limited

Address th 3705 Gloucester Tower

The Landmark

15 Queens Road Central

Hong Kong

Tel 28017188 Fax 28017238

E-mail Address

Reference

Specification No 2/2008 RevisIon July 2008
2/2008 flT 2008

lour Re cci p.t

Conparii es Registry

ForOf H.K

19/10/2010 1i2919
Sutmissiort Ho
tR HO
Sb Form

Revenue Code AmountHKD

$130.00

Receipt Ho tiethod AmouritHKD

282280246501 Chq $180.00

Total Paid

Form N3

e-Kong Group Limited

Date of this Return
4sz

The Most Recent Anniversary of the Date of Registration under
10 10

Section 333 of the Companies Ordinance333 DD MMfl YYYY

Date of Registration under Section 333 of the Companies 12 10 1994
Ordinance333fl DD MM YYYY

Place of Incorporation 3L J1
BERMUDA

Note E-mail Address

3705 GLOUCESTER TOWER THE LANDMARK 15 QUEENS ROAD CENTRAL
HONG KONG

2281662 17/1

F0006726

H3

93

$180.00



Form

N3

OfficesinPlaceoflncorporation

Address of the Registered Office or its equivalent in Place of Incorporation

CLAREN DON HOUSE CHURCH STREET BERMUDA
HAMILTON HMII

Country
Cam or addresses are not acceptable

Address of the Principal Place of Business if any in Place of Incorporation

_____________

Country

Care or addresses are not acceptable r%3

E-mail Address

NotetlO

Total amount outstanding as at the date of this return on all mortgages and charges which are required to be

registered with the Registrar of Companies pursuant to section 91 of the Companies Ordinance

91

Individual Appointed as Authorized Representative 1I EE II

Use Continuation Sheet if more than authorized representatives iW7A

Name in English

Name In Chinese

Hong Kong
Address

LAU WAI MING RAYMOND

Surname Other Names

Care or addresses and post office box numbers are not acceptable r%3

Note 11 E-mail Address

Notet 12 Identification

Hong Kong Identity Card Number

D8085766

Passport

Issuing Country Number

Company Number

F6726

Note

Mortgages and Charges

Authorized Representative in Hong Kong

FLAT 21/F CELESTIAL MANSION SIENA TWO DISCOVERY

BAY LANTAU ISLAND HONG KONG

Specification No 2/2008 Revision July 2008

2/2008 2008 Page



Form

Notet1O Authorized Representative in Hong Kong contd _h

Name in English

Name in Chinese

Hong Kong
Address

Surname Other Names

Note 11 E-mail Address

Care of addresses and post office box numbers are not acceptable

Notet 12 Identification

Hong Kong Identity Card Number

Passport

Issuing Country Number ft

Authorized Representative OtherThan Individual

Use Continuation Sheet if more than authorized representative IiW17A

Please tick the relevant box

Nature of the Firm or Corporation LI firm of solicitors or

solicitor corporation

LI firm or corporation of certified public

accountants practising

Note 13

Name in English

Name in Chinese

Hong Kong
Address

Care of addresses and post office box numbers are not acceptable r$3

Note 11 E-mail Address

N3 Company Number

F6726

Specification No 2/2008 Revision July 2008

2/2008 TJ 2008 Page



Form

N3

Secretary

Individual Secretary 1tA
Use Continuation Sheet if more than individual secretay i/9B
Name in English

LAU

Note 15 Identification

Hong Kong Identity Card Number

Passport

D808 576

Issuing Country Number

Corporate Secretary

Use Continuation Sheet if more than corporate secretary LW/fMB

Note 16 Name in English

Note 16 Name in Chinese

Note 17 Address

Note 14 E-mail Address

Company Number

Only applicable to body corporate registered in Hong KongRAII

Company Number

F6726

WAI MING RAYMOND

Name in Chinese

Previous Names

Alias

Residential

Address

Note 14 E-mail Address

Surname Other Names

FLAT 21/F CELESTIAL MANSION
SIENA TWO DISCOVERY BAY LANTAU

ISLAND HONG KONG

Country

Care of addresses are not acceptable r%

Country

Care of addresses are not acceptable r9qr3

Specification No 2/2008 Revision July 2008
2/2008 2008 Page



Form

10 Directorsf$

Individual Director iIIA$
Use Continuation Sheet if more than individual directors fflM7C

Please tick the relevant boxes

Capacity Director Alternate Director

Note 14

Name in English

Name in Chinese

Previous Names

Alias

Residential

Address

E-mail Address

SIEMENS RICHARD JOHN

Surname Other Names

NO 12-16 TAI TAM ROAD
HOUSE
HONG KONG

Country

Care of addresses are not acceptable r%3

Note 15 Identification

Hong Kong Identity Card Number

Passport

Issuing Country Number

Specification No 2/2008 Revision July 2008

2/2008 2008 fl

N3 Company Number

F6726

Note 18 Alternate to

K67481 12

Page



Form

10 Directors contd

Please tick the relevant boxes

Note 18 Capacity Director Alternate Director Alternate to

Notet 14

Name in English

Name in Chinese

Previous Names

Alias

Residential

Address

E-mail Address

LIM SHYANGGUEY

Surname Other Names

6TH FLOOR CORNWALL STREET
KOWLOON TONG
HONG KONG

Country

Care of addresses are not acceptable r%3

Notet 15 Identification

Hong Kong Identity Card Number

Passport

Issuing Country Number

N3 Company Number

F6726

P9244682

Specification No 2/2008 Revision July 2008

2/2008 flJ 2008 Page



Form

10 Directors contd

Corporate Director

Use Continuation Sheet if more than coiporate director MAfIf$ 17D 4Q

Please tick the relevant box

Capacity Director LI Alternate Director Alternate to

Note 17

Name in English

Name in Chinese

Address

Care of addresses are not acceptable r%

Notett 14 E-mail Address

Company Number

Only applicable to body coiporate registered in Hong KongRgAgIc

11 Share Capital 4S As at the date of this return SA
Only applicable to company having share capital

Authorized Share Capital

If not applicable please state NAfr

Issued Share Capital

If not applicable please state WAEi4_L

HKD HKD12O000000

Currency Total Nominal Value

HKD HKD5228942

Currency Total Nominal Value

N3 Company Number

F6726

Note 18

Country

Specification No 2/2008 Revision July 2008

2/2008 11 2008 Page -b



Note 20

Form

12 Accounts
Please complete Section or as approptiate I4jA

Period Covered by the Accounts

Please tick the relevant box

To

Company Number

F6726

Note1 19 Accounts required under section 336 of the Companies Ordinance are submitted with this

form 336

Accounts required under section 336 of the Companies Ordinance are not submitted with this

form for the following reason 336
The company is neither required by the law of the place of its incorporation the laws of any

other jurisdictions where the company is registered as company nor the rules of the stock

exchange or similar regulatory bodies in any of those jurisdictions to publish its accounts or to

deliver copies of its accounts to any person in whose office they may be inspected as of right by

members of the public

lJ

The company has been incorporated for less than 18 months prior to the date of delivery of the

return under section 3341 of the Companies Ordinance and the accounts of the company that

are required to be published have not been made up3341j18

This Return includes the following Continuation Sheets FJ

Note 21

AIMINGRAYMOND Datej
Director/Secretary/Manager

Authorized Representative

Delete whichever does not apply

01 01 2009

DD MM YYYY

31 12 2009

DD MMfl YYYY

Advisory Note

All directors of the company are advised to read the latest version of the Non-Statutory

Guidelines on Directors Duties published by the Companies Registry and acquaint

themselves with the general duties of directors outlined in the GuidelinesThF
Continuation Sheets

Numberofpages NIL7 NIL NIL

Notet Signed

Name
OCT 2010

DD MM YYYY

Specification No 212008 Revision July 2008

2/2008 EJ 2008 Page



Continuation SheetForm N3
Date of Return

12 10 2010
DDB MMfl YYYY

Company Number

F6726

Details of Individual Director Section IOA AI$ IOA
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Note 14 E-mail Address
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Surname Other Names
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Note 15 Identification

Hong Kong Identity Card Number

Passport

Issuing Country Number

K3235742

Specification No 2/2008 Revision July 2008
2/2008 2008



Continuation Sheet

Date of Return

12 10 2010
DD MMfl YYYY

Company Number

F6726

Details of Individual DirectorSection IOA IOA

Please tick the relevant boxes ft

Note 18 Capacity Director Alternate Director Alternate to

Name In English

Name in Chinese

Previous Names

Alias

Residential

Address

Note 14 E-mail Address

DOBBY GERALD CLIVE

Surname Other Names

SUITE 1316 MARCO POLO GATEWAY HOTEL
CANTON ROAD
TSIM SHATSUI
KOWLOON
HONG KONG

Country

Care of addresses are not acceptable r-

Note 15 IdentificatIon

Hong Kong Identity Card Number

Passport

Issuing Country Number

Form

XD204001

Specification No 212008 Revision July 2008
2/2008 2008 rn



Continuation Sheet

Date of Return

12 10 2010

DDB MM YYYY

Details of Individual Director Section IOA 411 1OA
Please tick the relevant box as

Note 18 Capacity Director Alternate Director Alternate to ft

Name in English

Name in Chinese

Previous Names

Alias

Residential

Address

Note 14 E-mail Address

CRAWFORD JOHN WILLIAM

Surname Other Names

G/F 22 CONSORT RISE

POKFULAM
HONG KONG

Country
Care of addresses are not acceptable

Note 15 Identification

Hong Kong Identity Card Number

Passport

Issuing Country Number

Form

Company Number

F6726

K0766925

Specification No 2/2008 Revision July 2008
2/2008 2008



Continuation Sheet

Date of ReturnEf Hi

12 10 2010
DD MM YYYY

Company Number

F6726

Details of Individual Director Section 1OA IOA

Please tick the relevant boxes

Note 18 Capacity Director Alternate Director Alternate to

Name In English

Name in Chinese

Previous Names

Alias

Residential

Address

Note 14 E-mail Address

WEIR SHANE FREDERICK

Surname Other Names

GROUND FLOOR 92 ROBINSON ROAD
MIDLEVELS
HONG KONG

Country

Care of addresses are not acceptable r1

Note 15 Identification

Hong Kong Identity Card Number

Passport

Issuing Country Number

Form

K3462552

Specification No 2/2008 Revision July 2008
2/2008 2008



Continuation Sheet

Date of ReturnE
12 10 2010

DD MM YYYY

Company Number

F6726

Details of Individual Director Section IOA fI1 XI$1 OA

Please tick the relevant boxes

Note 14 E-mail Address

Note 15 Identification

Hong Kong Identity Card Number

Passport

Issuing Country Number

Form

Director Alternate Director Alternate to

YE FENGPING

Surname Other Names

Note 18 Capacity

Name in English

Name in Chinese

Previous Names

Alias

Residential

Address

ROOM 4B LIHAI BUILDING
OVERSEA CHINESE TOWN
SHENZHEN CHINA

Country

Care of addresses are not acceptable

RI 8431 32

Specification No 2/2008 Revision July 2008
2/2008 iJ 2008



e-KSNG



KONG GROUP LIMITED

/iJn

âi -1
I-tL

j53cM icftt

Gerald Clive Dobby

qlJ

4t tns

rn

LjII if

mHfl
Clarendon House

Church Street

Hamilton HM1

Bermuda

nfl
if
tk1115if
1W

if1WtTc437054
852 2801 7188

852 2801 7238

524

EKONY
CUSIPJJUi 26856N109

tUE
www.e-kong.com

flnm
Butterfield Fulcrum Group Bermuda Limited

Rosebank Centre

11 Bermudiana Road

Pembroke

Bermuda

1W
WIT

4I1WW

The Bank of New York Mellon

BNY Mellon Shareowner Services

P.O Box 11258

Church Street Station

New York NY 10286-1258

USA

1W if tfl 1W if

FJ

if

fl

1W 41

IiIiüi

13

14

16

17



-KONG GROUP LIMITED

1i.ftfl5tNJbtfl

.-KOflGL14JanrnJmnflUMflrflJ
flic-F iki$Zt$fl$M2tt1tfl

awszflAtflflfl
fl1tHktc$

10
fl PSI fn

tSR 379197 387088

296435 295091

82762 91997

XIEUflA 177 139

92136

MflflPNt 19547 21437

flrfliUflNt 2381 2651

50350 51873

XUtNt 014 8625

Nfl 3748 7550

fltM 27 80

3721 7470

1572 1575

SPan 2149 5895

2139 5941

flfl 10 46

2149 5895

EB1TDA L912 12982

11

flAW
1.1

0.4



e-KONG GROUP LIMITED

271H iLvfiJB

-F hifttJ

1iciL

2149 5895

i14Uff 102 204

2047 6099fi
2037 6145

10 46

2047 6099



e-KONG GROUP LIMITED

17

ic-FU iThEt

17267 14246

10

14786 14805

32053 29051

11 99694 88160

2210 2211

182625 197426

284529 287797

12 111301 112730

149 142

2143 2956

113593 115828

170936 171969

202989 201020

tM
376 453

244 245

202369 200322

5229 5229

207437 195093

212666 200322

10297

202369 200322



e-KONG GROUP LiMITED

f11f I0I

5229 68341 2328 83489 40929 200322 200322

102 2139 2037 10 2047

10307 10307 10307

5229 68341 2226 83489 53375 212666 10297 202369

5229 68341 731 83489 21895 17969 730 18042

204 5941 6145 46 6099

Fl 5229 68341 935 83489 27836 185836 684 186520



e-KONG GROUP LIMITED

fl LM
iL

6343 2922

8205 3683

69 4312

14617 5073

199637 179328

185

184835 174255

2210 2161

182625 172094

184835 174255



$0 MtSflThflLZiflflflfl4flflflàt
nnnnnnsanswn nansnnw

fl44fllflu4$HIflflflWJn1uU5flfl
flflt1UtStflfl tflflflflJ1flflhhflflfl

flZflflflMJflhIJflWMW flM4dNWSfl4
fl4IIUflflMWflflflSSflflfl 4fflfltYfl
fgflflflflflfl $flWfl4d1flJ$W4Lt1111t41fl

flflflflUtMflfl
flfl$fl3 J$4ILZM444fl

gttflflflfl11US
flflanhcWJfl$LflMfl1flUt14flJMt44fl IflKflflflJ
n4naaflwflMizNiflflflaflrPWfl Iii Wfl

naun asw vrnsnwnnnszwnnnws
fl lmaflzffflErimIflwtaflflflflflIflflW4iJ
4nns4NnuznrnanJnflfl4flcc flflfl3fl

fl4lSIflR

tI

UMflflSfl
031 PIll dflOWO ONON-



1M4_1p1nj
J4nT5j

-I-- LcfltJ1

378771 426 379197 386661 427 387088

12870 33 12903 18538 13 18525

27 80
9155 10975

3721 7470



e-KONG GROUP LIMITED

1f SIL7vfi1E

Uihc1IM iii JL
c-H iIYJE-H

Th II 341533 346472 13101 9236

37664 40616 4166 5010

379197 387088 17267 14246

Ej iEiflUi

iiJLtT_1
141 105

32 28

173 133

177 139

5Ij

-F Fl LclIJi

Ji kj 46
27 34

27 80

5164 5432



t/cfl El-fl ihtffifl

iiitJLncn l-flt

1572 1575

4flL1
flo

EBITDA

EBITDAttUgfl

BWO
tcf1 EEl- El frcILfl 2$flti ThtRttAfl2139ooo
EEftqEEcElEH 5941OOOflft5228942OOEtiLiSThEH
5228942OOQ tfl

El-H

A211flt
HgWHflflfl1M

Th
El- 5897OOOEE



e-KONG GROUP LIMTEO

ftEEHiLAtU

fliLE
icflEfl iiiThE-L-Hn4 n1

56530 56530

56530 56530

1o
litflt friiiiL1E
jEfl tTflEHfl1

flit

3237 3237

3237 3237

10



ii fllthBEfl

icJlE-FH CJJE-hH

82110 77137

4flkJR

17584 11023

99694 88160

$23o907
IM t3flftUfiflHflT

IsLE-i-fl iiEt-H
flt nff

t1 75845 66489

5519 8177

746 2471

82110 77137

11



e-KONG GROUP LIMITED

-ESiLAf

12.1th1

51317 53377

59984 59353

111301 112730

flEtrI 1EtH

IJi 49660 37586

756 15140fti1 901 651

51317 53377

12



e-KONG GROUP LIMITEO

MAzARs CPA LIMITED
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e-KONG GROUP LIMITED

Condensed Consolidated Income Statement
For the six months ended 30 June 2010

The board of directors the Board of e-Kong Group Limited the Company herein presents the unaudited

interim results of the Company and its subsidiaries collectively the Group for the six months ended 30 June 2010

together with comparative figures for the corresponding period in 2009 The results were unaudited but have been

reviewed by the Audit Committee and the auditor of the Company

Cost of sales

Gross profit

296435

82762

295091

91997

Other revenue and income 177

82939

139

92136

Selling and distribution expenses

Business promotion and marketing expenses

Operating and administrative expenses

Other operating expenses

19547

2380
50350

6914

21437

2651
51873

8625

Profit from operations 3748 7550

Finance costs

Taxation

27

1572

80

1575

Profit for the period 2149 5895

Profit for the period attributable to

Equity holders of the Company

Non-controlling interests 46

Profit for the period

EBITDA

2149

8912

HK cents

5895

12982

HK cents

Earnings per share

Basic 0.4 1.1

Diluted 0.4 N/A

Turnover

Six months ended 30 June

Notes

2010

Unaudited

HK$OOO

379197

2009

Unaudited

HK$ 000

387088

Profit before taxation 3721 7470

2139

10

5941



e-KONG GROUP LiMITED

Condensed Consolidated Statement of Comprehensive Income
For the six months ended 30 June 2010

Profit for the period

Other comprehensive income for the period

Exchange differences on translation of foreign subsidiaries

Total comprehensive income for the period

Total comprehensive income for the period attributable to

Equity holders of the Company

Non-controlling interests

Total comprehensive income for the period

Six months ended 30 June

2010 2009

Unaudited Unaudited

HK$OOO HK$OOO

2149 5895

102

2047

2037

10

2047

204

6099

6145

46

6099



e-KONG GROUP LIMITED

Condensed Consolidated Statement of Financial Position

As at 30 June 2010

Asat Asat

30 June 31 December

2010 2009

Unaudited Audited

Notes HK$OOO HK$OOO

Non-current assets

Property plant and equipment 17267 14246

Intangible assets

Goodwill 10

Deferred tax assets 14786 14805

32053 29051

Current assets

Trade and other receivables 11 99694 88160

Pledged bank deposits 2210 2211

Cash and bank balances 182625 197426

284529 287797

Current liabilities

Tradeandotherpayables 12 111301 112730

Current portion of obligations under finance leases 149 142

Taxation payable 2143 2956

113593 115828

Net current assets 170936 171969

Total assets less current liabilities 202989 201020

Non-current liabilities

Obligations under finance leases 376 453

Deferred tax liabilities 244 245

NET ASSETS 202369 200322

Capital and reserves

Share capital 5229 5229

Reserves 207437 195093

Equity attributable to equity holders of the Company 212666 200322

Non-controlling interests 10297

TOTAL EQUITY 202369 200322



e-KONG GROUP LIMITED

Condensed Consolidated Statement of Changes in Equity
For the six months ended 30 June 2010

Attributable to
equity

holders of the Company

Capital
Non-

Share Share Exchange redemption Contributed Accumulated controlling
Total

capital premium reserve reserve surplus profits Total interests equity

Unaudited Unaudited Unaudited Unaudited Unaudited Unaudited Unaudited Unaudited Unaudited

HK$OOO HK$OOO HK$OOO HK$OOO HK$OOO HK$ooO HK$000 HK$OOO HK$OOO

As at
January

2010 5229 68341 2328 83489 40929 200322 200322

Total
comprehensive

income

for the
period 102 2139 2037 10 2047

Deficit balance attributable to

non-controlling
interests upon

adoption of HKAS 27 Revised 10307 10307 10307

As at 30 June 2010 5229 68341 2226 83489 53375 212666 10297 202369

As at
January

2009 5229 68341 731 83489 21895 179691 730 180421

Total comprehensive income

for the
period

204 5941 6145 46 6099

As at 30 June 2009 5229 68341 935 83489 27836 185836 684 186520



e-KONG GROUP LIMITED

Condensed Consolidated Statement of Cash Flows
For the six months ended 30 June 2010

Six months ended 30 June

2010 2009

Unaudited Unaudited

HK$OOO HK$OOO

Net cash used in generated from operating activities 6343 2922

Net cash used in investing activities 8205 3683

Net cash used in financing activities 69 4312

Net decrease in cash and cash equivalents 14617 5073

Cash and cash equivalents as at January 199637 179328

Exchange loss on cash and cash equivalents 185

Cash and cash equivalents as at 30 June 184835 174255

Analysis of the balances of cash and cash equivalents

Pledged bank deposits 2210 2161

Cash and bank balances 182625 172094

184835 174255



eKONG GROUP LIMITED

Notes to the Condensed Consolidated Financial Statements
For the six months ended 30 June 2010

BASIS OF PREPARATION AND ACCOUNTING POLICIES

The condensed consolidated financial statements are unaudited and have been prepared in accordance with Hong

Kong Accounting Standard 34 Interim Financial Reporting issued by the Hong Kong Institute of Certified

Public Accountants HKICPA and applicable disclosure requirements under the Rules Governing the Listing of

Securities on The Stock Exchange of Hong Kong Limited the Listing Rules The accounting policies and bases

of preparation adopted in these interim financial statements are consistent with those adopted in the Companys

2009 Annual Report except as described below

In the current period the Group has applied the following new and revised Hong Kong Financial Reporting

Standards HKFRSs Hong Kong Accounting Standards HKASs and Interpretations hereinafter collectively

referred to as new and revised HKFRSs issued by HKICPA which are mandatory for annual periods beginning on

or after January 2010 and are relevant to the Group

HKAS 27 Revised Consolidated and Separate Financial Statements

HKFRS Revised Business Combinations

HKAS 27 Revised requires that total comprehensive income is attributed to the owners of the parent and

non-controlling interests even if it results in the non-controlling interests having deficit balance This revised

standard affects the Groups accounting policy for total comprehensive income attributable to the non-controlling

interests As the Group is exempted from applying the amendments retrospectively the previously reported results

of the Group are not required to be restated on the adoption of this revised standard

HKFRS Revised continues to apply the acquisition method to business combinations but with some significant

changes when compared with H.KFRS While the adoption of this revised standard may affect the Groups

accounting for business combinations if and when they occur in future as the Group had no such transactions during

the current period the adoption of this revised standard has no impact on the Group

The Group has not early adopted the new and revised HKFRSs issued by HKICPA that are not yet effective for

the current period The Group is in the process of assessing the possible impact on the adoption of these new and

revised HKFRSs in future



TURNOVER AND SEGMENTAL INFORMATION

The Groups management determines the operating segments for the purposes
of resource allocations and

performance assessments The business segments of the Group comprise telecommunication services and other

operations The other operations include the provision of insurance brokerage and consultancy services

Analyses of the Groups segmental information by business and geographical segments during the period are set out

below

By business segments

Six months ended 30 June

2010 2009

Telecom- Telecom

munication munication

services Others Consolidated services Others Consolidated

Unaudited Unaudited Unaudited Unaudited Unaudited Unaudited

HK$ 000 HK$ 000 HK$ 000 HK$ 000 HK$000 HK$000

Turnover

External sales 378771 426 379197 386661 427 387088

Results

Segment results 12870 33 12903 18538 13 18525

Finance costs 27 80

Other operating income

and expenses 9155 10975

Profit before taxation 3721 7470



KONG GROUP LIMITED

Notes to the Condensed Consolidated Financial Statements continued

For the six months ended 30 June 2010

TURNOVER AND SEGMENTAL INFORMATION continued

By geographical segments

Turnover Property

from external sales plant and equipment

Six months ended 30 June 30 June 31 December

2010 2009 2010 2009

Unaudited Unaudited Unaudited Audited

HK$OOO HK$OOO HK$OOO HK$OOO

North America 341533 346472 13101 9236

Asia Pacific 37664 40616 4166 5010

379197 387088 17267 14246

OTHER REVENUE AND INCOME

Six months ended 30 June

2010 2009

Unaudited Unaudited

HK$OOO HK$000

Interest income on bank deposits 141 105

Interest income on loan receivable 32 28

173 133

Other

177 139

PROFIT BEFORE TAXATION

Profit before taxation is stated after charging the following

Six months ended 30 June

2010 2009

Unaudited Unaudited

HK$OOO HK$OOO

Finance costs

Interest on bank loan and other borrowings wholly

repayable within five years 46
Finance charges on obligations under finance leases 27 34

27 80

Depreciation 5164 5432



TAXATION

Six months ended 30 June

2010 2009

Unaudited Unaudited

HK$OOO HK$OOO

Current tax

Overseas income taxes 1572 1575

Hong Kong Profits Tax has not been provided as the Groups assessable profit for the period was wholly absorbed

by unrelieved tax losses brought forward from previous years

Overseas taxation represents income tax charges in certain subsidiaries calculated at the tax rates prevailing in the

countries in which the subsidiaries operate

EBITDA

EBITDA represents earnings before interest expenses taxation depreciation and amortisation

EARNINGS PER SHARE

The calculation of basic earnings per share for the six months ended 30 June 2010 is based on the consolidated

profit attributable to equity holders of the Company of HK$2139000 30 June 2009 HK$5941000 and on the

522894200 30 June 2009 522894200 shares in issue during the period

Diluted earnings per share for the six months ended 30 June 2010 is the same as the basic earnings per share

Diluted earnings per share for the six months ended 30 June 2009 has not been presented as the exercise prices of

the share options were higher than the average market price of the shares

ACQUISITIONS AND DISPOSALS OF PROPERTY PLANT AND EQUIPMENT

During the period the Group acquired property plant and equipment at the cost of HK$8219000 31 December

2009 HK$3140000 and those at the cost of HK$222000 31 December 2009 HK$5897000 were disposed of



e-KONG GROUP LIMITED

Notes to the Condensed Consolidated Financial Statements continued

For the six months ended 30 June 2010

INTANGIBLE ASSETS

Asat Asat

30 June 31 December

2010 2009

Unaudited Audited

HK$OOO HK$OOO

Cost 56530 56530

Accumulated amortisation and impairment losses 56530 56530

As result of the significant economic downturn in the fourth quarter of 2008 management considered that

impairment losses on the intangible assets related to development costs and customer contracts in respect of the

telecommunication business had occurred and therefore full impairment was recognised in the year of 2008

10 GOODWILL

Asat Asat

30 June 31 December

2010 2009

Unaudited Audited

HK$OOO HK$OOO

Cost 3237 3237

Accumulated impairment losses 3237 3237

Goodwill arose from the acquisition of 5% additional interest in the share capital of subsidiary during the year of

2009 As result of the acquisition the subsidiary became wholly-owned by the Company The Group assessed the

recoverable value of the goodwill and after considering the value of the sole asset of the subsidiary as being fully

impaired determined that the goodwill was also impaired and therefore fully provided for it in 2009

10



11.TRADE AND OTHER RECEIVABLES

Asat Asat

30 June 31 December

2010 2009

Unaudited Audited

HK$OOO HK$OOO

Trade receivables 82110 77137

Other receivables

Deposits prepayments and other debtors 17584 11023

99694 88160

The Groups credit terms on sales mainly range from 30 to 90 days Included in trade and other receivables are trade

debtors net of allowance for doubtful debts with the following ageing analysis by invoice date

Asat Asat

30 June 31 December

2010 2009

Unaudited Audited

HK$OOO HK$OOO

Less than month 75845 66489

ito months 5519 8177

More than months but less than 12 months 746 2471

82110 77137
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e-KONG GROUP LIMITED

Notes to the Condensed Consolidated Financial Statements continued

For the six months ended 30 June 2010

12.TRADE AND OTHER PAYABLES

Asat Asat

30 June 31 December

2010 2009

Unaudited Audited

HK$OOO HK$OOO

Trade payables 51317 53377

Other payables

Accrued charges and other creditors 59984 59353

111301 112730

Included in trade and other payables are trade creditors with the following ageing analysis by invoice date

Asat Asat

30 June 31 December

2010 2009

Unaudited Audited

HK$OOO HK$OOO

Less than month 49660 37586

Ito months 756 15140

More than months but less than 12 months 901 651

51317 53377
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e-KONG GROUP LIMITED

Report on Review of Interim Financial Statements

MAzARs CPA LIMITED

42nd Floor Central Plaza

18 Harbour Road Wanchai Hong Kong

ff 18 ifi tfj4

Tel 852 2909 5555

Fax 852 2810 0032

Email info@mazars.com.hk

Website iL www.mazars.com.hk

To the Audit Committee of

c-Kong Group Limited

incorporated in Bermuda with limited liability

Introduction

We have reviewed the interim financial statements set out on pages to 12 which comprised the condensed

consolidated statement of financial position of e-Kong Group Limited the Company and its subsidiaries collectively

referred to as the Group as at 30 June 2010 and the related condensed consolidated income statement condensed

consolidated statement of comprehensive income condensed consolidated statement of changes in equity and condensed

consolidated statement of cash flows for the six-month period then ended and explanatory notes The Rules Governing

the Listing of Securities on The Stock Exchange of Hong Kong Limited require the preparation of report on interim

financial statements to be in compliance with the relevant provisions thereof and Hong Kong Accounting Standard 34

Interim Financial Reporting HKAS 34 issued by the Hong Kong Institute of Certified Public Accountants The

directors of the Company are responsible for the preparation and presentation of these interim financial statements in

accordance with HKAS 34

Our responsibility is to express
conclusion on these interim financial statements based on our review and report

our conclusion solely to you as body in accordance with our agreed terms of engagement and for no other purpose

We do not assume responsibility towards or accept liability to any other person for the contents of this report

Scope of review

We conducted our review in accordance with Hong Kong Standard on Review Engagements 2410 Review of

Interim Financial Information Performed by the Independent Auditor of the Entity issued by the Hong Kong Institute

of Certified Public Accountants review of interim financial statements consists of making inquiries primarily of

persons responsible for financial and accounting matters and applying analytical and other review procedures

review is substantially less in
scope

than an audit conducted in accordance with Hong Kong Standards on Auditing and

consequently does not enable us to obtain assurance that we would become aware of all significant matters that might be

identified in an audit Accordingly we do not express an audit opinion

Conclusion

Based on our review nothing has come to our attention that causes us to believe that the interim financial statements

are not prepared in all material respects in accordance with HKAS 34

Mazars CPA Limited

Certfied Public Accountants

Hong Kong 27 August 2010

Eunice Kwok

Practising Certificate number P04604
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e-KONG GROUP LMTED

Business Review and Outlook

Overall Performance

During the period under review the Group

remained focused on diversifying and broadening

its revenue base in the telecom and IT sector which

helped to offset some ongoing challenges imposed

by uncertainties in the industry dynamics and

impending regulatory reforms affecting the Groups

business performance particularly in the United

States The Groups turnover remained steady at

HK$379.2 million for the first half of 2010 compared

to HK$387.1 million for the same period in 2009

Gross margin fell from 23.8% for the prior period

to 21.8% while operating expenses were further

reduced following improvements in operating

efficiencies The decrease in gross margin was due

mainly to the competitive market environment and

also to changes in the revenue mix with an increasing

proportion being generated from the wholesale

segment which typically generates higher traffic

volume but has lower average price per minute and

gross margin Consequentially the profit attributable

to equity holders decreased to HK$2.1 million for

the period under review as compared with HK$5.9

million in the previous corresponding period

EBITDA amounted to HK$8.9 million compared to

HK$13.0 million for the prior period The Groups

financial position continues to strengthen with the

net asset value increasing from HK$200.3 million at

the 2009 year end to HK$202.4 million

US Operations

During the first half of 2010 despite facing

various challenges in the market dynamics and

weak economic conditions in the United States

ZONE achieved turnover of HK$341.5 million

which was only slightly lower than the HK$346.5

million recorded in the corresponding period in the

prior year During these uncertain times ZONE has

remained prudent in maintaining strong financial and

cash positions At the same time it has continued to

invest vigilantly in expanding its switching facilities

and network infrastructure which has helped to

improve short term operating efficiencies and ensure

that it remains competitive for the foreseeable future

The squeeze on profitability of ZONEs ILEC

customers due to repeated rate increases over the

last few years by the first tier carriers many of

which were subsequently passed on to the customers

accelerated the migration by ILEC customers from

their long-standing business model of routing

minutes as higher cost switched traffic to different

model of routing them through dedicated circuits

That accelerated migration became apparent during

the second quarter of the year In longer term the

continuing migration trend is expected to result in

drop in revenue from the ILEC segment due to

the negative variance in the weighted average price

per minute between switched and dedicated traffic

ZONE is however prepared for this transition within

the ILEC sector having over the past several years

installed new VoIP switch facilities to further extend

its network capabilities to allow for lower cost

access to customers

During the period under review the wholesale

segment experienced significant growth due to the

strength of ZONEs switching facilities operated on

both the West and East coasts ZONEs terminating

backbone features significant diversity and quality

of termination which meet both customer demands

and cost efficiencies Furthermore ZONE has also

implemented various software-based functionalities

to monitor real-time terminating options with each

carrier to ensure profitability

The enterprise segment was affected by the

difficult operating environment and short duration

penalties imposed by some carrier partners which

forced some price-sensitive enterprise customers to

look for alternative telecom solutions Nevertheless

the enterprise segment began to experience

rebound in turnover in the second quarter of 2010

as ZONEs efforts made to refocus on the needs of

current and new agents for product and sales tools

started to deliver tangible results Data and local

services were the primary focus for improvement

which allowed for greater diversity in product

offerings as well as more competitive pricing

The launch of various marketing promotions also

stimulated increased new sales and retention of

existing customers In the first half of 2010 ZONE

signed up one of the largest master agent distributors

in the US which engages over 2000 sub-agents

across the country

Asia Operations

In the first half of 2010 ZONE Asia recorded

turnover of HK$37.3 million decrease in 7.3% as

14



compared to HK$40.2 million for the same period

in 2009 While the overall economic situation has

improved in Asia the telecommunication sector

remains highly competitive in both Singapore and

Hong Kong where ZONE Asia derives most of its

revenue ZONE Asia continues to expand beyond its

traditional business and geographical scope
in order

to broaden its revenue base and to be less reliant on

revenue derived from its voice business

In Hong Kong ZONE recorded increasing

revenue contribution from its solution-based

business with successes in securing sizeable orders

from both enterprise customers and government-

related organisations ZONE has further widened

its business scope and product offerings by forming

commercial and strategic relationships with

number of well known IT vendors including being an

authorised agent for DELL to resell their computer

and enterprise-grade server hardware and for Juniper

Networks for their network equipment

In addition to growing its sales team locally

in Hong Kong ZONE has extended its sales and

marketing initiatives globally by actively promoting

its products and services through its new website

www.zonetel.com and other online marketing

platforms

In Singapore ZONEs core International Direct

Dialing business continues to face stiff competition

in particular from the first tier carriers Despite the

competition ZONE has continued to expand its user

base and stabilise its usage volume with new service

features such as conference call solutions SMS

broadcasting and fraudulent call security features

targeted at the corporate market which is in line

with its strategy to re-align marketing efforts to

promote higher margin products

Towards the end of the second quarter in 2010

ZONE started to market its VoIP services through

resellers in Middle Eastern countries and it plans

to expand into other countries in the South-east

Asia region in the near future ZONE is currently

upgrading its infrastructure and product development

capabilities while at the same time enhancing

its human resources and improving their skill

sets to support its business expansion plans The

enhancements to its core competencies are expected

to position ZONE to increase and widen its customer

base at faster rate and to further expand its service

offerings

Outlook

In the United States continuing cost pressures

and uncertainties surrounding regulatory reforms

have recently accelerated the pace of merger and

acquisition MA and consolidation activities

in the telecom industry Given such macro

environment based on its strong financial position

the Group has positioned itself to explore number

of MA opportunities that have been presented The

Group appreciates the increased value which can be

achieved when the ZONE operations in the United

States reach size and scale whereby it can fully

capitalise on its niche position and be able to extend

its products and services into other complementary

markets and geographical regions Considerable

progress has been made in advancing some of

the discussions with prospective targets during

the period under review and the Group expects to

conclude one or more such potential transactions

during the coming six months

In Asia during the second half year the Group

will continue to build more diversified revenue

base and further enhance its competitive position

in the region for ZONE business At the same

time it will advance its MA activities to pursue

opportunities that complement its current operations

as well as other potential targets that provide

geographical and product diversity
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Financial Review

Turnover

During the period under review the Groups

turnover decreased by 2.0% from HK$387.1 million

to HK$379.2 million

Total Operating Expenses

The Group continued to execute its cost

savings initiatives during the period and managed

to reduce its total operating expenses to HK$79.2

million for the period under review when compared

to HK$84.6 million for the corresponding period

in the previous year Among other efforts selling

and distribution expenses dropped from HK$21.4

million representing 5.5% of the period turnover

to HK$19.5 million representing 5.2% of the period

turnover

Results

The gross profit for the current period dropped

by 10.0% to HK$82.8 million compared to HK$92.0

million for the corresponding period in the previous

year The operating profit for the period amounted to

HK$3.7 million as compared to HK$7.6 million for

the same period last year

Consolidated profit attributable to equity holders

of the Company was HK$2.1 million as compared to

HK$5.9 million for the first six months of 2009

The Groups EBITDA for the period under

review amounted to HK$8.9 million as compared to

HK$13.0 million for the same period last year

Interim Dividend

The Board does not recommend payment of

dividend for the six months ended 30 June 2010 30
June 2009 Nil

Capital Structure Liquidity and

Financing

The Group maintained its healthy liquidity

position as net current assets decreased slightly to

HK$171.0 million 31 December 2009 HK$172.0

million Net assets of the Group increased to

HK$202.4 million as at 30 June 2010 31 December

2009 HK$200.3 million

Capital expenditure for this period amounted to

HK$8.2 million which is higher than the same period

last year due to expansion of the ZONE switching

facilities and network capabilities and such on

going capital funding was covered by internally

generated cashflow

Cash and bank balances excluding pledged bank

deposits as at 30 June 2010 amounted to HK$182.6

million 31 December 2009 HK$197.4 million The

Group had pledged bank deposits of HK$2.2 million

as at 30 June 2010 31 December 2009 HK$2.2

million to banks for guarantees made to suppliers

There were no outstanding bank borrowings as

at 30 June 2010 31 December 2009 Nil

As at 30 June 2010 the Groups liabilities under

equipment lease financing amounted to HK$0.5

million 31 December 2009 HK$0.6 million

The Groups gearing ratio measured on the

basis of total borrowings as percentage of net

assets remained at the low level of 0.3% 31

December 2009 0.3%

Foreign Exchange Exposure

Since most of the Groups assets and liabilities

revenue and payments are denominated in Hong

Kong and United States dollars the Group considers

that there are no significant exposures to foreign

exchange fluctuations as long as the Hong Kong-

United States dollar exchange rate remains pegged

The Group continues to closely monitor the

Singapore-United States dollar exchange rate and

if cash contributions from the Singapore operations

increase in future and currency exchange markets

continue to be volatile the Group will whenever

appropriate take any necessary action to reduce such

exchange risks In this regard as at 30 June 2010

no related hedges had yet been undertaken by the

Group

Contingent Liabilities and

Commitments

As at 30 June 2010 there were no material

contingent liabilities or commitments

Save as aforesaid the directors are not aware

of any other material changes from information

disclosed in the Companys 2009 Annual Report
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Additional Information

Directors interests in securities

As at 30 June 2010 the interests and short

positions of the directors and the chief executive of

the Company in the shares and underlying shares

of the Company and its associated corporations

within the meaning of Part XV of the Securities

and Futures Ordinance the SF0 as recorded in

the register required to be kept under section 352 of

the SF0 or as otherwise notified to the Company

or The Stock Exchange of Hong Kong Limited the

Stock Exchange pursuant to the Model Code

for Securities Transactions by Directors of Listed

Issuers the Model Code as set out in Appendix

10 to the Listing Rules are set out below

Name of director Capacity

Number of

Shares held

Approximate

percentage

of shareholding

Notes

Held by controlled corporations

Personal

Held by controlled corporation

119180200

Note

3949914

67962428

Note

/9180000 Shares are beneficially
owned by Siemens Enterprises Limited and 100000200 Shores are beneficially owned by Goldstone

Trading Limited both companies controlled by Mr Richard John Siemens

67962428 Shares are beneficially
owned by Great Wall Holdings Limited company controlled by Mr William Bruce Hicks

All interests disclosed above represent long

positions in the shares of the Company and there

were no underlying shares held by the directors as at

30 June 2010

Save as disclosed above as at 30 June 2010

none of the directors or the chief executive of the

Company including their spouses and children

under the age of 18 had any interest or short

position in the shares underlying shares and

debentures of the Company or any of its associated

corporations within the meaning of Part XV of the

SF0 as recorded in the register required to be kept

pursuant to section 352 of the SF0 or as otherwise

notified to the Company and the Stock Exchange

pursuant to the Model Code

Arrangement to enable directors to acquire

shares or debentures

Apart from the share option scheme that

is adopted or may thereafter be adopted by the

Company or any of its subsidiaries and referred to in

the paragraph below entitled Share option scheme

at no time during the period was the Company or

any of its subsidiaries party to any arrangements

to enable any director or the chief executive of

the Company to acquire benefits by means of

the acquisition of shares in or debentures of the

Company or any other body corporate and neither

the directors the chief executive of the Company

nor any of their spouses or children under the age

of 18 had any interests in or had been granted any

rights to subscribe for shares in or debentures of the

Company or its associated corporations within the

meaning of Part XV of the SF0 or had exercised

any such rights during the period

Richard John Siemens

William Bruce Hicks

Lim Shyang Guey Personal

Shane Frederick Weir Personal

Shares means ordinary shares of HK$0.01 each in the share capital of the Company

22.8%

0.8%

13.0%

0.6%

0.0%

3000000

10000

17



u-KONG GROUP TED

Additional Information continued

Substantial shareholders

As at 30 June 2010 the interests and short

positions of the persons other than the directors or

the chief executive of the Company in the shares

and underlying shares of the Company as recorded

in the register required to be kept under section 336

of the SF0 or as otherwise notified to the Company

are set out below

Name of shareholder Number of Shares held

Approximate

percentage of shareholding

Goldstone Trading Limited Note 100000200

Future Holdings Limited 74676461

Ganado Investments Corporation Ltd Note 74676461

Jennifer Wes Saran Note 75017661

Great Wall Holdings Limited Note 67962428

Notes

Shines means ordinary shares of HK$0.01 each in the share capital of the Company

These interests represent the same interests as the corporate interests of Mr Richard John Siemens being held through Goldstone Trading

Limited and ilr Wi/lion Bruce Hicks being held through Great Wall Holdings Limited as disclosed in the no/es under the heading of

Direcior.s interests in .s ecurities above

These shares are held hr Future Holdings Limited which is controlled by Ganado Investments Corporation Ltd which in turn is controlled

hi Mrs Jenn i/er Wes Saran

All interests disclosed above represent long

positions in the shares of the Company

Save as disclosed above as at 30 June 2010

the Company was not notified of any persons other

than the directors and the chief executive of the

Company having any interest or short position in

the shares or underlying shares of the Company as

recorded in the register required to be kept under

section 336 of the SF0 or as otherwise notified to

the Company

Share option scheme

The Company

On 28 June 2002 the Company adopted share

option scheme Under the share option scheme the

directors of the Company may at their discretion

grant share options to any director employee

consultant customer supplier business introduction

agent or legal financial or marketing adviser of

or contractor to any company in the Group or any

affiliate and or ii any discretionary trust the

discretionary objects of which include any of the

foregoing under the terms and conditions stipulated

therein No share options have been granted by

the Company under the share option scheme since

adoption

Subsidiaries

On 28 June 2002 the Company adopted scheme

rules and procedures for share option schemes for

its subsidiaries the Subsidiary Scheme Rules and

Procedures In accordance with the Subsidiary

Scheme Rules and Procedures the subsidiaries may

adopt their own respective share option schemes in

line with the terms and conditions of the Subsidiary

Scheme Rules and Procedures pursuant to which the

board of directors of each of the relevant subsidiaries

may at its discretion grant share options to any

director employee consultant customer supplier

business introduction agent or legal financial or

marketing adviser of or contractor to that subsidiary

and its subsidiaries any of its holding companies

19.1%

14.3%

14.3%

14.3%

13.0%
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or any affiliate and or ii any discretionary trust

the discretionary objects of which include any of

the foregoing No subsidiaries have activated their

share option scheme powers pursuant to the terms

and conditions of the Subsidiary Scheme Rules and

Procedures since adoption

During the period no share options were held

by the directors chief executive or substantial

shareholders of the Company suppliers of goods or

services or other participants

Corporate governance

The directors of the Company are committed to

maintaining high standards of corporate governance

in discharging their obligations to act in the best

interests of shareholders and enhance long-term

shareholder value Except for the deviation described

below no director of the Company is aware of

any information which would reasonably indicate

that the Company is not or was not at any time

during the six months ended 30 June 2010 acting in

compliance with the Code on Corporate Governance

Practices Corporate Governance Code as set out

in Appendix 14 to the Listing Rules

Code provision A.2.l of the Corporate

Governance Code stipulates that the roles of

chairman and chief executive officer should be

separate and should not be performed by the same

individual so that the responsibilities are not

concentrated with any one person The Company

has formulated as part of its written policies

established and recorded in writing the respective

responsibilities of the Chairman and the chief

executive officer being undertaken by the Managing

Director of the Company in which it is specified

that the Chairman is responsible for providing

leadership to and effective running of the Board

while the Managing Director is delegated with

the authority and responsibility for overseeing

the realisation of the budgets and objectives set

by the Board Nevertheless with the unanimous

approval of the Board Mr Richard John Siemens

the Chairman has also assumed the role of the chief

executive officer of the Company since 16 June

2007 The Board from time to time re-assesses the

possible negative impact of the Company deviating

from Corporate Governance Code A.2.l and

believes that vesting the roles of both chairman and

chief executive officer in the same person enables

more effective and efficient planning of expansion

blueprints together with implementation of business

plans and growth strategies At the same time it

is believed that the balance of power and authority

is not impaired and is adequately ensured by an

effective Board which is comprised of experienced

and high calibre individuals with sufficient number

thereof being independent non-executive directors

Model code for securities transactions

by directors

The Company has adopted the Model Code

for Securities Transactions by Directors of Listed

Issuers Model Code as set out in Appendix 10

to the Listing Rules as its own securities code

All directors have confirmed following specific

enquiries by the Company that they have fully

complied with the required standards set out in the

Model Code throughout the six months ended 30

June 2010

Audit committee

The Audit Committee has reviewed with the

management and the auditor of the Company the

accounting principles and practices adopted by the

Group and discussed auditing internal control and

financial reporting matters including review of the

unaudited consolidated financial statements of the

Company for the six months ended 30 June 2010

The review conducted by the auditor of the Company

was in accordance with Hong Kong Standard on

Review Engagements 2410 Review of Interim

Financial Information Performed by the Independent

Auditor of the Entity issued by the Hong Kong

Institute of Certified Public Accountants

Purchase sale or redemption of the

Companys listed securities

During the period neither the Company nor any

of its subsidiaries purchased sold or redeemed any

of the Companys listed securities
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e-KONG GROUP LIMITED

Additional Information continued

Employee remuneration policies

As at 30 June 2010 the Group had 133 31

December 2009 142 employees in the United

States China Flong Kong and Singapore The

Groups total staff costs for the six months ended 30

June 2010 amounted to HK$34.4 million 30 June

2009 HK$36.4 million

The Groups remuneration policies are

formulated on the basis of the performance and

experience of individual employees and are in

line with local market practices where the Group

operates The Group has established incentive bonus

schemes to motivate and reward employees at all

levels to achieve its objectives In addition to salary

and bonus payments the Group also offers other

fringe benefits including provident fund and medical

benefits to its employees

Environmental awareness

Over the years the Group has made considerable

endeavours in reducing waste in the course of its

operations Since the year of 2008 the Company

has participated in the Wastewi$e Label of the

Hong Kong Awards for Environmental Excellence

which is recognition scheme established by among

others the Environmental Protection Department and

Environmental Campaign Committee to encourage

Hong Kong businesses and organisations in adopting

structured measures to reduce the amount of waste

generated within their establishments or generated

through the services and products they provide

The Company has been awarded with Class of

Excellence Wastewi$e Label for three consecutive

years

Appreciation

The Board would like to thank all customers

shareholders business associates and professional

advisers for their continuous support and extend its

appreciation to all fellow directors and employees

for their invaluable efforts and hard work dedication

and commitment to the Group during the period

By Order of the Board

Lau Wai Ming Raymond

Company Secretary

27 August 2010
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