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' CHAIRMAN’S MESSAGE
Dear Stakeholder,

Profit Before Tax (PBT) of Rs. 1.53 billion for the first
quarter reflects an increase of 60 per cent
compared to the Rs. 959 million in the
corresponding period in the previous year.

The profits attributable to Equity Holders for the
first quarter, ended 30 June 2010, of Rs. 1.01 billion,
reflects an increase of 55 per cent compared to the
corresponding period in the previous year.

The revenue for the first quarter ended 30 June
2010, was Rs. 12.92 billion, an increase of 28 per cent
over the corresponding period in the previous year.

Transportation PBT for the first quarter increased
by 52 per cent to Rs. 802 million compared to the
same period last year [2009/10 Q1: Rs. 529 million].
All the businesses in this segment showed an
improved performance.

Despite the full complement of our hotel rooms not
being available due to refurbishment and upgrades
Leisure recorded a significant improvement
compared to the same period last year [Loss of Rs.
14 million versus a Loss of Rs. 47 million in Q1 last
year] on the back of better performance by the Sri
Lankan segment. The newly refurbished Chaaya Blu
and the Courtyard wing of the Cinnamon Grand
were both launched in May. The Chaaya Lagoon
Hakuraa Huraa in the Maldives closed in May 2010
for refurbishment and is expected to be re-opened
in September 2010. Cinnamon Lodge, Habarana
which was non operational in the first quarter has
now been re-opened and will be relaunched as a
five star resort in November this year. Bentota
Beach Hotel, which is under a soft refurbishment
programme, will operate without the full
complement of rooms until September 2010.

Construction of a 200 room hotel in Beruwala on
the 10 acre beach front site owned by the Group will
commence in August this year. Our 150 room
property in Hikkaduwa, Coral Gardens, has been

closed for a complete refurbishment and is
scheduled to re-open under the Chaaya brand for
Winter 2011/12.

Property had an increase of 324 per cent in PBT to
Rs. 145 million compared to the corresponding
period last year [2009/10 Qi: Rs. 34 million]. The
better performance in the first quarter compared
to the corresponding period of last year is due to
the revenue recognition cycle of the Emperor
project.

Consumer Foods and Retail PBT for the quarter
showed an increase of 313 per cent to Rs. 169
million compared to the first quarter last year
[2009/10 Q1: Rs. 41 million]. The Soft drinks and ice
cream businesses and the Keells Food Products
business saw substantial volume growth during the
quarter. The processed meats business in India is
operating under a new model and we expect an
improved financial performance this year. The
Retail business bettered its performance this
quarter over the corresponding period last year due
to higher revenue and margins.

Financial Services PBT of Rs. 377 million for the first
quarter is a 74 per cent increase compared to the
same period last year [2009/10 Q1: Rs. 217 million].
John Keells Stock Brokers, Union Assurance and the
banking associate of the financial services group,
Nations Trust Bank, all contributed to this improved
performance.

The information Technology Group recorded a PBT
of Rs. 0.8 million for the first quarter [2009/10 Qt:
Loss Rs. 32 million] on the back of an improved
performance by the Office Automation segment.

Others comprising of Plantation Services, John
Keells Capital and the Corporate Centre recorded a
decrease in PBT for the first quarter of 76 per cent
to Rs. 52 million [2009/10 Q1: Rs. 217 million]. The
drop in prices due to increased global supply of tea,
affected the PBT of Plantation Services. Interest
income was lower due to the investments made in
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the last year and as expected Central Hospital,
which comes under the John Keells Capital division,
made a loss in its initial months of operations.

A new environmental initiative - John Keells Tree
Planting Campaign - was launched in the first
quarter by the John Keells Social Responsibility
Foundation (JKSRF). The JKSRF-led Group wide
initiative to commemorate the World Environment
Day falling on 5 June was a success with a total of
473 trees being planted by the Group’s businesses
in Sri Lanka and the Maldives. In a related project,
JKSRF initiated landscaping work on the rail
reservation in Slave Island as an environment-
friendly project which was completed and
commissioned on 31 May 2010 in collaboration with
Sri Lanka Railways. In another new initiative aimed
at reducing the human-leopard conflict in the
villages adjacent to the Yala National Park, JKSRF
together with Yala Village has espoused "Project
Leopard’ which involves the provision of steel pens
to herd cattle calves in place of traditional stick-and-
wire pens used by villagers. This aims to prevent the
growing risk of revenge attacks by farmers on
marauding leopards.

With work under the s-year development plar for
Halmillawe in the Anuradhapura District coming 1o
anend in March 2010, the former ‘border village' of
Mangalagama in the Ampara District has been
selected as the second village to be developed
under the Village Adoption project. JKSRF in the
first year will focus mainly on infrastructure
including the development of water and irrigaticn
facilities and addressing essential infrastructure
requirements of the village school.

The John Keells HIV/AIDS Awareness Campaign ha<
educated a tota! of 4,114 persons via 19 session-
during the first quarter including multiple sessions
for the members of the armed forces.

Ll

Susantha Ratnayake
Chairman
29 July 2010
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Reveriue - 1,019,485 10,067,314 47,986,@@4
Costofsales {10,355,407) (8,080,204) ! (36,914,007)

Gross profit 3,584,063 1,987,110 ; 1,065,997
Dividend income 7452 328 2172 43,851
Other opérating incoime HO%4,007 1,328,360 (14) 5:020,745
Distribution expenses (516,678} (431,977) 20 (2,066,691}

Administrative expenses {1, 883454) (4742,008) 8 {7:218,294)

Other operating expenses (371,271) (303,265) 22 (1,493,864}
Finance expenses . : (237,990} (426,8637 (45 - (370,156}
Shareof resulis of associates Ba4,519 649,748 380 4,555,867
Profit before tax 1,431,394 959,436 5o 6,537,555
Taxexperise (454;523] (267,229) 70 (985,240)

! Profit for the period 1,076,871 642,207 56 5,552,315

Attributable to:

Equity holders of e parent 1,018,450 650,446 55 5,201,491

: Minarify interest 66,381 41,761 59 350,824

1,076,871 697,207 56 5,552,315

Earnings per share RS, Rs. Rs.
Basic 164 106 8.44
Diluted 168 1.06 8:38
pividend pé% share i ' 00 100 B : 3.00

Note: Al values are inRupees 'ooos, unless otherwise stated,

Figures in brackets indicate deductions,

Theabove figures ara subject 1o audit,
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CASH FLOWS FROM OPERATING ACTIVITIES

Operating profit hefore working capital changes 606,405 362,516

(increase)decrease in inventories (41,443) (219,353)
(Increase)/decrease in receivables & prepaymernts (267,916) {374,095)
{Increase)/decrea: it rant asdets (240,926) {10%,261)
tncrease/(decrease)in creditors &ager {1,690,534) 495,865
Increase/(decréase] i insurance provision 707,197 644,995
Cash generated from operations (927,217} 805,671

terestreceived 734,166 767,086
Finance expenses paid (237,990} {428,86%)
Dividend recaived 95,278 858,853
Taxpaid “{(285,280) - - (316,136)
Gratuity paid (17,303} (18,775}
Net cash flow from operating activities (638,336) 1,667,836

CASH FLOWS FROM J{USED IN) INVESTING ACTIVITIES

Purchaseand construction of priperty; plant & equipment (780,450) {(217,072)
Addition to intangible assets (23,313) (1,983)
Increase in interestin subsidiaries - (70,113)
Acquisition of quoted investments held for trade (38,022) b
Praceeds from sale of property; plant cequipment 14,543 32,045
Proceeds frim sale of investiments held for sale - 84,6332
{(Purchase)/disposal of other investments (net) (77/404) 392,406
Proceads fromj(repayment of) short terminvestrients (net) 68,000 99,277
Net cash flow from/(used in) investing activities (836,646) 319,192

CASH ?LDWS’FROMI(GSE{) IN) FINANCING ACTIVITIES

Proceads from issue of shares 109,497 19,006
Divect cost onsharels {4,407 -
Dividend paid to equity holders of parent {4,239,322) {611,353)
Dividend paid to minority shareholders (230,320) {(215,691)
Repayment of long termborrowings {876,369 (412,088)
proceeds fromf(repayment of Y short term borrowings (net) 260,000 -
Net cash flow from/{used inj financing activities {1,580,921) (1,220,036)

NETINCREASE/(DECREASE) IN CASH & CASH EQUIVALENTS (3,455,913) 766,992

CASH & CASH EQUIVALENTS AT THE BEGINNING 18,949,876 11,978,076

CASH & CASH EQUIVALENTS AT THE END 15,493,963 12,745,068

ANALYSIS OF CASH & CASH EQUIVALENTS

Favourable balances

Short term investments 16,859,731 15,978,829

Cashinhand & at bank 1,893,247 1,717,892

Unfavourable balances

Bank overdrafts (3,259,015) (4,951,653)
15,493,963 12,745,068

Note: Allvalugs are in Rupees 'oos, uniless otherwise stated.

~Eigures in brackets indicate deductions:
- The above figures are subject to audit.
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Dividendincome (2a5%)
Finance expenses 237,990
Share of restlts of assoc (8u4,919)
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impairient of property; plant & oauipment 10oh d SR
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Al values are in Rupees '000s, inless othérwise stated,
| brackets indicate deductions,
ove figures ave subject to audit;
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Cashimhand & arbank

Totalassets

EQUITY & LIABILITIES
Stated capital
- Réven esen:ei

/a egmt,y
Non-current Habllities
lnterest bearing bo
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i
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Bank overdratts s 1 Sop.080
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Feertify th;;t the finandial statements comply with the eHients of 3 Hes Act Nowyof 2007
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arcial statenmients:

2y uly o010




135,223 132,952

(62,604) (57,954)

Gross profit 72,619 74,968 314,037

Dividend income 987,324 1,709,368 3,573,576

Other operating incorme 141,209 442570 y 2,705,081
Administrative expenses {147,300} (176,588 {654;,211)
ther operating expenses (44,3257 (13,048) (44,487}
FIRETice eXpenses (17,9567 (236,124 {716,629)
Profitbefore tax 1,014,626 1,801,046 (44) 4,677,667
Tax expense < (16,608}
Profitfor the period - 1,014,626 1,801,046 {44} 4,661,059
R Rsi Rs.

Dividend per share 100 100 3,00

Note r Al values dré in Rupees 'ooos; unfess otherwise stated,
Figlires in brackets indicate deductions.

The above figures are subject to gudit:
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 NET INCREASE IN CASH & CASH EQUIVALENTS {§1§,&né}

CASH B CASH EQUIVALENTS AT THE BEGINNING 10,248,932
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Corporate Information

John Keells Holdings PLC, s & public imited company incarporated and domicifed i Sri Lanka and lsted on-the
Colombo Stock Exchange: Ortlinary shares of the Lompany are listed ar the Colombo Stock Exchange and Global
Depository Receipts (CDRsYare listed on the Luxembourg Gtock Exchange.

Tha intarim financial statements of the Group and the Company for:the three moriths ended 30 Jutie 2010 were
authorised for issue by the Board of directors o 2o July 2010,

Basis of preparation : G

The interim financial statements of the droup ard of the company have been prepared on tha basis of the same
sccounting policies and methods applied for the year e 31 March 2010 and are in-compliance with SriLanka
Accountin ik irterim Finaricial Reportd

The presentation and ild atiorcalthe financia aments of the previous year have been amended, where
relevant; for better presentation and to becomparable:with those of thigcurrent year

" Share information

Public share holdings
The percentage of shares hald by the publicas at 30 June 2010:was 73.64% (31 March 2010 =73.59%):

Directors’ share holdings
The rumber of shares held by the Board of directors arg as follows:

§.C Ratnayake =~ Chalrman/CEQ 4,403,909 3,403,909
AD Gunewardene = Deputy Chalrman 3,903,830 3,903,830
JREPe 415,790 415,790
EF G Amerasinghe 4,136 4,136
TDas Nit Wil
EEnderby Nil Nit
P D Radrigo Nit Nit
$ & Tirtichelvam nit Wil

Twenty largest shareholders of the company.are as ol

Mr S E Captain 90,845,590 42,186,290
Janus Overseas Fund 64,902,300 64,902,100
Employees Brovident Fund 22,309,348 10,365,548
reutsche Bank AG » London 16,994,000 16,331,000
The Emerging Markets Southy Asian Fund 16,415,358 19,595,358
Sl Lanka Insurance Corporation Ltd-General Fund 15,806,000 15,800,000
Estate of AAN De Fonsek 14,964,269 . 14,964,269
Aberdaen Global Asia Pacific Equity Fund 14,885,803 3 14,885,803
Arisaig India Fund Limited 44434,575 14:431:575
Janus Aspen sertes Overseas Portfolio Fured 13,727,500 13,727,500
Pairits & General ndustries Limited 12,955,689 ! 13,467,521
Sri Lanka Insurance Corporation Ltd:Life Fund 12,716,085 13,716,085
4P Morgan Clearing Corp 12i560,674 6,204,995
Rigbber Investment Trust Lhntted A/CHON 10,607,478 10,937,178
Ms LA Captain F508;784 1 7:433,789
“RBCDexialnvestor-Services Trust SIA Edinburgh Dragon Trust PLE 75452498 7,452,498
MriBalendra 440457 7,440,457
% Aberdeen GiobalAsian smaller Compantes Fund 702113 70113
Aberdeen Asia Pacific Pund 6,805,672 5,805,672
Ba/t/terym’/arch Global Emerging Market Fund 6,730,800 A 6,730,800
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~ Stated capital
Stated capitalis represerited

e

vy shares 618,480,895
depository receipts

 Net assets per share
Netassets parshareh

“Highest
Slowest:
Last traded

Dividend paid.

arefor the fiancial vear ende

€6fit§ﬁgem:iés, capltal and other convnibments
Therehas beenno signifi change in the pature of the conting
disclosed in the annual report for the vear ended 31 Marth 2616,

Post balance sheet events ;

ave been no other evants subsequent to the Balance sheet dmz; which reguire di
fal statements,

- Al values included inthese financial staterments are in Rs ool unléss sthewlse tated.
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CORPORATE INFORMATION

Name of compan
John Keells Holdings PLC

Legal form

Public Limited Liability Company

Incorporated in Sri Lanka in 1979

Ordinary Shares listed on the Colombo Stock Exchange
GDRs listed on the Luxembourg Stock Exchange

Company registration No.
PQ14

Directors

S C Ratnayake ~ Chairman

A D Gunewardene - Deputy Chairman
J R F Peiris

EF G Amerasinghe

T Das

S Enderby

P D Rodrigo

S S Tiruchelvam

Senior Independent Director
E F G Amerasinghe

Audit Committee

P D Rodrigo - Chairman
E F G Amerasinghe

S Enderby

S S Tiruchelvam

Remuneration Committee

E F G Amerasinghe - Chairman
P D Rodrigo

S S Tiruchelvam

Nominations Committee
T Das - Chairman

S Enderby

S C Ratnayake

S S Tiruchelvam

Bankers

Bank of Ceylon

Citibank N A

Commercial Bank

Deutsche Bank A G

DFCC Bank

DFCC Vardhana Bank

Hatton National Bank
Hongkong and Shanghai Banking Corporation
1CICI Bank

Nations Trust Bank

Pan Asia Banking Corporation
People’s Bank

Sampath Bank

Seylan Bank

Standard Chartered Bank

Designed & Produced by EMAGEWISE” (Pvt) Ltd
Digital Plates by imageline (Pvt) Ltd
Printed by Gunaratne Offset Ltd

Depository for GDRs
Citibank N A
New York

Registered office of the company
130 Glennie Street

Colombo 2

Sri Lanka

Contact details
P.0.Box 76

130 Glennie Street
Colombo 2

Sri Lanka

: www.keells.com
: jkh@keells.com

Internet
Email

Secretaries and Registrars
Keells Consultants Limited
130 Glennie Street
Colombo 2

Sri Lanka

Telephone : +(94) 11230 6245
Facsimile : +(94)11243 9037

Investor Relations

John Keells Holdings PLC
P.O.Box 76

130 Glennie Street
Colombo 2

Sri Lanka

+(94) 11230 6000
Facsimile : +(94) 11230 6160
Internet  : www.keells.com
Email : investor.relations@keells.com

Telephone : +§94§11 230 6167

Contact for media

Corporate Communications Division
John Keells Holdings PLC

P.0.Box 76

130 Glennie Street

Colombo 2

Sri Lanka

Telephone : +(94) 11230 6191
Facsimile : +(94) 114717706

Auditors

Ernst & Young
Chartered Accountants
P.0. Box 101

Colombo

Sri Lanka
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