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FOR IMMEDIATE RELEASE TSX Symbol: CIX
| CI Financial reports net sales of $194 million for July

TORONTO (August 3, 2010) — CI Financial Corp. (“CI”) today reported gross retail sales of
$815 million and net sales of $194 million for the month of July. Assets under management at
July 31, 2010 were $67.1 billion, an increase of 3.8% over the month.

Net sales consisted of $197 million in net sales of long-term funds and $3 million in net
redemptions in money market funds. For the year-to-date, CI had gross retail sales of $6.2 billion
and net sales of $1.2 billion.

Total fee-earning assets at July 31, 2010 were $88.8 billion, representing an increase of $3.1
billion or 3.6% for the month. Assets under management consisted of retail investment funds at
CI Investments Inc. of $63.6 billion and institutional assets of $3.5 billion. CI also reported
assets under administration at Assante Wealth Management (Canada) Ltd. of $21.0 billion, and
other fee-earning assets of $624 million.

Additional information about CI's sales, assets and financial position can be found below in the
tables of preliminary statistics and on its website, www.ci.com/cix, in the Statistics section. The
sales and assets reported in this release are the only statistics authorized by CI and CI takes no
responsibility for reporting by any external sources.
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CI FINANCIAL CORP.
July 31, 2010
MONTH-END STATISTICS

MONTHLY SALES DATA GROSS SALES REDEMPTIONS NET SALES
RETAIL MANAGED FUNDS (millions) (millions) (millions)
Long-term funds $751 $554 $197
Short-term funds $64 $67 -$3
TOTAL RETAIL FUNDS $815 $621 $194
FEE-EARNING ASSETS June 30/10 July 31/10 %

(millions) (millions) Change
Retail assets under management $61,263 $63,589 3.8%
Institutional managed assets 3,370 3,500 3.9%
TOTAL assets under management $64,633 $67,089 3.8%
Assante assets under administration* 20,424 21,046 3.0%
CI other fee-earning assets 631 624 -1.1%
TOTAL FEE-EARNING ASSETS $85,688 $88,759 3.6%
MONTHLY AVERAGE RETAIL June 30/10 July 31/10 %
ASSETS UNDER MANAGEMENT (millions) (millions) Change
Monthly average retail assets $62,498 $62,537 0.1%
QUARTERLY AVERAGE RETAIL June 30/10 July 31/10 %
ASSETS UNDER MANAGEMENT (millions) (millions) Change_
Quarterly average retail assets $63,515 $62,537 -1.5%
FISCAL AVERAGE RETAIL Fiscal 2009 Fiscal 2010 %
ASSETS UNDER MANAGEMENT (millions) (millions) Change
Fiscal year average retail assets $55,430 $63,089 13.8%
EQUITY FINANCIAL POSITION

(millions)
Total outstanding shares 287,893,633 | Debt Outstanding $671
QTD weighted avg. shares 287,959,051 | Cash and marketable securities (69)
Yield at $19.44 4.0% | Net debt outstanding $602
In-the-money options 4,615,071
Percentage of all options 68% | Terminal redemption value of funds $801
All options % of shares 2.4%
*Includes CI and United Financial investment fund assets administered by Assante advisors.

ESTIMATED GEOGRAPHIC EXPOSURE OF AUM
Canada 52% Asia 3%
United States 24% Other 4%
Europe 9% Cash 8%




CI Financial News Release

CI Financial Corp. (TSX: CIX) is an independent, Canadian-owned wealth management
company. CI offers a broad range of investment products and services, including an industry-
leading selection of investment funds, and is on the Web at www.ci.com/cix.

This press release contains forward-looking statements with respect to CI and its products and services, including
its business operations and strategy and financial performance and condition. Although management believes that
the expectations reflected in such forward-looking statements are reasonable, such statements involve risks and
uncertainties. Actual results may differ materially from those expressed or implied by such forward-looking
statements. Factors that could cause actual results to differ materially from expectations include, among other
things, general economic and market factors, including interest rates, business competition, changes in government
regulations or in tax laws, and other factors discussed in materials filed with applicable securities regulatory
authorities from time to time.

-30-

For further information:
William T. Holland
Chief Executive Officer
CI Financial Corp.

(416) 364-1145
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FOR IMMEDIATE RELEASE TSX Symbol: CIX
CI Financial announces earnings conference call and webcast

TORONTO (August 5, 2010) — CI Financial Corp. (“CI”) will release its financial results
for the second quarter of fiscal 2010 on Tuesday, August 10, 2010. The results will be
issued on Canada Newswire and www.ci.com/cix.

Chief Executive Officer William T. Holland will host a conference call with analysts that
day at 4 p.m. Eastern time. The call and a slide presentation will be accessible through a
webcast at www.ci.com/q2. Alternatively, investors may listen to the discussion by
dialling (647) 427-7450 or 1-888-231-8191.

The call will be available for playback at 7 p.m. that day until August 24, 2010 at (416)
849-0833 or 1-800-642-1687 (passcode: 90274389). The webcast will be archived at

www.ci.com/q2.

CI Financial Corp. (TSX: CIX) is an independent, Canadian-owned wealth management
company with approximately $88.8 billion in fee-earning assets at July 31, 2010. CI
offers a broad range of investment products and services, including an industry-leading
selection of investment funds, and is on the Web at www.ci.com/cix.

-30-

For further information:
Investor Relations

CI Financial Corp.
(416) 364-1145
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News Release

TSX Symbol: CXC.PR.A FOR IMMEDIATE RELEASE

CIX Split Corp. Announces
Distribution for Month Ending August 31, 2010

Toronto, August 5, 2010 — CIX Split Corp. (the “Corporation”) announced today a distribution
for the month ending August 31, 2010 of $0.04167 per Priority Equity Share payable on August
31, 2010 to unitholders of record as at August 15, 2010. :

The Corporation’s investment objectives for the Priority Equity Shares are to provide
shareholders with fixed cumulative preferential monthly cash distributions in the amount of
$0.04167 per Priority Equity Share to yield approximately 5.0% per annum on the original issue
price and on or about the Termination Date to pay to the holders of Priority Equity Shares the
original issue price of the Priority Equity shares.

The Corporation’s Priority Equity Shares are listed on the Toronto Stock Exchange under the
symbol CXC.PR.A.

For more information, please contact: CI Investments Inc.
(416) 364-1145
1-800-268-9374
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FOR IMMEDIATE RELEASE or iieun

TSX Symbol: CIX

CI Financial reports second quarter results: Earnings per share up 72%

TORONTO (August 10, 2010) — CI Financial Corp. (“CI”) today released unaudited financial
results for the quarter ended June 30, 2010.

Quarter ended Quarter ended Quarter ended

June 30, 2010 March 31, 2010 % June 30, 2009 %
HIGHLIGHTS ($;millions except ($;millions except change ($;millions except h 0

per share amounts) per share amounts) & per share amounts) change

Average Retail Assets Under
Management 63,515 62,849 1 53,727 18
Net Income 89.0 74.9 19 529 68
Earnings Per Share 031 0.26 19 0.18 72
EBITDA' 172.6 156.2 10 126.8 36
EBITDA ' Per Share 0.60 0.54 11 0.43 40
Pre-Tax Operating Earnings' 151.0 146.2 3 122.7 23
Pre-Tax Operating Earnings
Per Share! 0.52 0.50 4 0.42 24
Long-Term Debt 667.7 654.6 2 871.5 (23)

! Pre-Tax Operating Earnings and EBITDA (Earnings before interest, taxes, depreciation and
amortization) are not standardized earnings measures prescribed by GAAP; however, management
believes that most of its shareholders, creditors, other stakeholders and investment analysts prefer to
include the use of these performance measures in analyzing CI's results. CI defines pre-tax operating
earnings as income before income taxes less redemption fee revenue, performance fees and investment
gains, plus amortization of deferred sales commissions (DSC) and fund contracts, and equity-based
compensation expense. CI's method of calculating these measures may not be comparable to similar
measures presented by other companies. EBITDA is a measure of operating performance, a facilitator for

valuation and a proxy for cash flow.




VECitinancal  News Release

Fee-earning assets at June 30, 2010 were $85.7 billion, up 7% from $80.2 billion at June 30,
2009. This increase was attributable to positive fund performance of $3.9 billion and positive net
sales of $1.6 billion. Fee-earning assets were comprised of $60.9 billion in investment funds and
pools at CI Investments Inc., $374 million in structured products, $3.4 billion in institutional
managed assets, $20.4 billion in dealer assets under administration at Assante Wealth
Management (Canada) Ltd., and $631 million in other fee-earning assets.

For the quarter ended June 30, 2010, average retail assets were $63.5 billion, an increase of 18%
from the second quarter of 2009 and an increase of 1% over the previous quarter. Gross sales and
net sales of funds for the quarter ended June 30, 2010 were $2.5 billion and $310 million,
respectively. At July 31, 2010, CI’s retail assets under management totalled $63.6 billion, a gain
of $8.2 billion or 15% over the average level of assets for 2009. For the year-to-date to J uly 31
2010, CI's gross sales totalled $6.2 billion and net sales totalled $1.2 billion.

CI reported earnings per share from continuing operations of $0.31 for the quarter, up 72% from
the second quarter of 2009 and up 19% from the first quarter of 2010. Pre-tax operating earnings
were $151.0 million in the quarter ended June 30, 2010, an increase of 23% from the same
quarter one year ago and 3% from the first quarter of 2010.

For the quarter ended June 30, 2010, CI reported EBITDA per share from continuing operations
of $0.60, a 40% increase from the second quarter of 2009 and an 11% increase from the prior
quarter.

Selling, general and administrative (“SG&A”) expenses from continuing operations, (adjusted to
eliminate a $7.9 million equity based compensation recovery), for the quarter were 0.40% of
average retail assets under management. This compares to 0.45% in the second quarter of 2009
and 0.42% in the prior quarter, as CI continued to focus on operational efficiency. As a result,
CI's overall operating margin increased relative to the second quarter of 2009 and was flat
compared to the first quarter 2010.

EBITDA as a percentage of revenues increased to 51% in the second quarter of 2010 from 43%
in the second quarter of 2009 and 46% in the first quarter 2010. Pre-tax income as a percentage
of revenues climbed to 36% in the quarter, compared to 27% in the same quarter one year ago
and 32% in the first quarter of 2010.

During the quarter, CI generated $84.1 million in free cash, of which $53.7 million was paid out
in dividends. CI also repurchased 3.2 million common shares under its normal course issuer bid
at a cost of $62.7 million. At June 30, 2010, CI had long-term debt of $667.7 million, up $13.1
million from the previous quarter but down $203.8 million from the same quarter a year ago.

The Board of Directors declared monthly cash dividends of $0.065 per common share payable
on each of September 15, 2010, October 15, 2010 and November 15, 2010 to shareholders of
record on August 31, 2010, September 30, 2010 and October 31, 2010, respectively. The
monthly dividend rate of $0.065 per share represents a yield of 4.0% on CI's closing share price
of $19.44 per common share on July 31, 2010.

As of July 31, 2010, CI had 287,893,633 shares outstanding.



VlCivinancial  News Release

For detailed financial statements for the quarter ended June 30, 2010, including Management’s
Discussion and Analysis, please refer to CI's website at www.ci.com/cix under Reports, or
contact investorrelations @ci.com.

Analysts’ Conference Call

Chief Executive Officer William T. Holland will host a conference call and webcast with
analysts today at 4 p.m. Eastern time to discuss CI's second quarter results. The webcast will
include a slide presentation and be available at www.ci.com/q2. Alternatively, investors may
listen to the discussion by dialling (647) 427-7450 or 1-888-231-8191.

The call will be available for playback at 7 p.m. that day until August 24, 2010 at (416)849-0833
or 1-800-642-1687 (passcode: 90274389). The webcast will be archived at www.ci.com/q2.

CI Financial Corp. (TSX: CIX) is an independent, Canadian-owned wealth management
company. CI offers a broad range of investment products and services, including an industry-
leading selection of investment funds, and is on the Web at www.ci.com/cix.

This press release contains forward-looking statements with respect to Cl and its products and services, including
its business operations and strategy and financial performance and condition. Although management believes that
the expectations reflected in such forward-looking statements are reasonable, such statements involve risks and
uncertainties. Actual results may differ materially from those expressed or implied by such forward-looking
statements. Factors that could cause actual results to differ materially from expectations include, among other
things, general economic and market factors, including interest rates, business competition, changes in government
regulations or in tax laws, and other factors discussed in materials filed with applicable securities regulatory
authorities from time to time.

-130 -
For further information:
Stephen A. MacPhail
President
CI Financial Corp.
(416) 364-1145
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CI Financial announces Key management appointments

TORONTO (August 25, 2010) — CI Financial Corp. (“CI”) today announced key management
appointments that reflect the strength and development of the executive team.

Effective September 1, 2010, William T. Holland will transition from his position as Chief
Executive Officer to the role of full-time Executive Chairman of CI. As Executive Chairman,
Mr. Holland will devote his energies to important strategic initiatives and pursuing a growth
mandate. Mr. Holland has been with CI since 1989, serving in progressively senior positions,
including Senior Vice-President, Sales and Marketing, and Executive Vice-President and Chief
Operating Officer, before being appointed President and Chief Executive Officer in 1999. In
May 2005, Mr. Holland relinquished the responsibilities of President to Stephen A. MacPhail.

In what is a natural evolution for CI, Mr. MacPhail will become Chief Executive Officer in
addition to President. Mr. MacPhail joined CI in 1994 as Chief Financial Officer, shortly after
the company went public. Mr. MacPhail assumed the additional responsibilities of Chief
Operating Officer in November 1999, before being named President in 2005.

“Steve and I have worked closely together for over 15 years with an extraordinary team of
talented executives,” Mr. Holland said. “We will continue to work together to ensure that CI
achieves further success and growth and takes full advantage of the emerging opportunities in
our industry. This transition has been under consideration for a number of months and I view it
as an alignment of titles, since Steve and I have essentially been performing these roles for some
time. I take great pride in the company that we have built and look forward to the opportunity to
focus on strategic initiatives.”

“It is an honour to be appointed Chief Executive Officer of CL,” Mr. MacPhail said. “T am proud
of what the CI team has accomplished and I am excited by the prospect of continued growth.
These changes position CI for the continued development of its next generation of leaders.”

CI also announced that Mr. MacPhail and Peter W. Anderson, Executive Vice-President of CI
and a member of the company’s senior executive team since 1997, have been appointed to the
Board of Directors at a meeting of the Board held today. The Board has been increased from
seven to nine members, with a majority of members independent of management.

“CI has been fortunate to have had such continuity in management,” said Ronald D. Besse, Lead
Director and Chair of the Governance Committee of the Board of Directors. “Bill, Steve and
Peter have been a strong team and we see this as an obvious next step and part of an orderly
transition of roles and responsibilities. The Board is also pleased to invite Steve and Peter to
serve as directors. Both gentlemen are well known to the Board and will provide additional
industry expertise and seasoned business judgment.”
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VECiFinancal  News Release

G. Raymond Chang, who currently serves as non-executive chairman, will continue to serve on
CI's Board of Directors. Mr. Chang has been with CI in senior positions for over 25 years,
including a number of years as President and Chief Executive Officer.

“We are delighted that CI will continue to benefit from Ray’s extensive knowledge of the
industry, his financial expertise and his long experience as a successful businessman,” said Mr.
Besse.

CI Financial Corp. (TSX: CIX) is an independent, Canadian-owned wealth management
company with approximately $88.8 billion in fee-earning assets as of July 31, 2010. CI offers a
broad range of investment products and services, including an industry-leading selection of
investment funds, and is on the Web at www.ci.com/cix.

-30-

For further information:
William T. Holland
Chief Executive Officer
CI Financial Corp.
(416) 364-1145
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Skylon Funds Announce Distributions
For Month Ending August 31, 2010

Toronto, August 20, 2010 — CI Investments Inc., as manager of each of the issuers named below
(the Skylon Funds), announces the following distributions for the month ending August 31, 2010
payable on September 15, 2010 to unitholders of record as at August 31, 2010:

Skylon TSX Distribution
Fund Symbol Amount
Convertible & Yield Advantage Trust CNV.UN Cdn$0.1458 per unit
High Yield & Mortgage Plus Trust HYM.UN Cdn$0.15625 per unit
Signature Diversified Value Trust SDF.UN Cdn$0.0666 per unit
Skylon Global Capital Yield Trust SLP.UN Cdn$0.1510 per unit
Skylon Global Capital Yield Trust II SPO.UN Cdn$0.1510 per unit
Skylon Growth & Income Trust SKG.UN Cdn$0.05833 per unit
Skylon International Advantage Yield Trust
Series A units SIA.UN Cdn$0.1042 per unit
Series B units SIA.U US$0.0417 per unit
Yield Advantage Income Trust YOU.UN Cdn$0.0583 per unit
For more information, please contact: CI Investments Inc.

(416) 364-1145
1-800-268-9374

J\cikcii\fi kylon\distributions\201 0\August\Skylon Funds\rel-sggregate (aug10).doc
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News Release

TSX Symbol: TCZ FOR IMMEDIATE RELEASE

TRIDENT PERFORMANCE CORP. 11
MAKES A NORMAL COURSE ISSUER BID

Toronto, August 30, 2010 — Trident Performance Corp. II (the “Corporation™) intends to purchase for
cancellation up to 421,339 of its Shares by way of a normal course issuer bid through the facilities of The
Toronto Stock Exchange. The 421,339 Shares represent 10% of the public float of the Corporation being
4,213,392 Shares as at August 23, 2010. The number of issued and outstanding Shares as at August 23,
2010 is 4,213,392. The Corporation has purchased 295,900 Shares during the past 12 months through
GMP Securities LP at an average price of $8.370 per Share.

The purchases may commence on September 1, 2010 and will terminate on August 31, 2011, or on such
earlier date as the Corporation may complete its purchases pursuant to a notice of intention filed with The
Toronto Stock Exchange or provide notice of termination. Any such purchases will be made by the
Corporation at the prevailing market price at the time of such purchases in accordance with the
requirements of The Toronto Stock Exchange. The Corporation will not purchase in any given 30-day
period, in aggregate, more than 84,268 Shares, being 2% of the issued and outstanding Shares as of the
date hereof.

For more information, please contact:

David C. Pauli

Executive Vice-President
CI Investments Inc.

Tel.: 416-364-1145

Toll Free: 1-800-268-9374

J:\ci\cii\funds\skylon\ncib\ncib\2010\Trident Performance Corp. INpressrel_ncib_tcz2.doc
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Financial Highlights

% change
(in millions of doliars, As at As at As at quarter-over- % change
except per share and share amounts) June 30,2010 March 31,2010 June 30, 2009 quarter year-over-year
Retail assets under management 61263 64,453 56,016 {5) 9
Fee-eaming assets 85,688 90571 80218 (5 7
Shares outstanding 288,079,852 291,233,731 292411312 O] (1
% change

For the quarters ended quarter-over- % change
(From continuing operations) June 30,2010 March 31,2010 June 30, 2009 quarter year-over-year
Average retail assets under management 63515 62,849 53,727 | 18
Gross sales of managed funds 2,524 2,864 2,324 (12) 9
Net sales of managed funds 310 690 663 (55) (53)
Management fees 293.1 2885 251.0 2 17
Total revenues 3388 3360 2919 | 16
SG&A 56.2 679 716 (17) 22)
Trailer fees 85.9 839 715 2 20
Net income 89.0 749 529 © 19 68
Earnings per share 03l 0.26 0.18 19 72
EBITDA* 1726 1562 1268 10 36
EBITDA* per share 0.60 0.54 043 I 40
Dividends per share 0.19 0.18 0.15 6 27
Awverage shares outstanding 289,662,141 291,518,194 292,452,318 0 h

For the six months ended

(From continuing operations) June 30,2010 June 30, 2009 % change
Average retail assets under management 63,183 51,218 23
Gross sales of managed funds 5,388 4,456 21
Net sales of managed funds 999 841 19
Management fees 581.6 480.1 21
Total revenues 674.8 566.3 9
SG&A 124.1 1309 5
Trailer fees 1699 1372 24
Net income 1639 1140 44
Eamnings per share 0.56 039 44
EBITDA* 3288 252.3 30
EBITDA* per share 113 0.86 31
Dividends per share 0.37 0.31 i9
Average shares outstanding 290,585,040 292817619 (h

*EBITDA (Eamings before interest, taxes, depreciation and amortization) is not a standardized earnings measure prescribed by GAAP: however,
management believes that most of its shareholders, creditors, other stakeholders and investment analysts prefer to include the use of this
performance measure in analyzing Cl's results. Cl's method of calculating this measure may not be comparable to similar measures presented
by other companies. EBITDA is @ measure of operating performance, o facilitator for valuation and a proxy for cash flow.



Letter to Shareholders

Dear Shareholders,

Following four consecutive quarters of positive performance, the second quarter of 2010 saw financial markets
decline resulting in a modest decline in CI's assets. The S&P/TSX Index declined 5.5% during the quarter
ended June 30, 2010 and, in Canadian dollar terms, the S&P 500 Index and MSCI World Index declined 7.4%
and 8.5%, respectively. The weakness of the Canadian dollar during the quarter mitigated foreign losses as it

moved down 4.6% against the U.S. dollar.

Gross sales of $2.5 billion were up 9% from $2.3 billion in the second quarter last year. Net sales of funds
were $310 million during the quarter, down from $663 million in the quarter ended June 30, 2009. Last year
was a period of subdued redemption levels following the height of the financial crisis and we are now seeing
redemptions that are more consistent with historic levels. Even as markets declined during the quarter, average
retail assets under management for the second quarter were up 1% from the prior quarter and 18% from the

same period last year.

At Assante, dealer revenues were $59 million and $123 million in the three and six months ended June 30, 2010,
respectively, up from $53 million and $108 million in the same periods last year. These were driven by higher

sales commissions and increased service fee revenues as a result of higher assets under administration.

The improvement in both segments of CI's business from the prior year resulted in CI earning $89 million for

the quarter, an increase of 68% from the comparable quarter last year.

In terms of expense control, SG&A expenses (adjusted for equity-based compensation) grew by 6% from the
second quarter of 2009, which was less than the 18% increase in average retail assets under management. CI’s
average management fee rate declined in basis points from the prior year as the mix of business continued to
shift slightly toward institutional assets. However, the decrease in SG&A expenses, as a percentage of average

retail assets under management, resulted in a small improvement in CI’s operating margin.



Outlook
Net sales for July were $194 million, and retail assets under management for the month were up 3.8% from the
second quarter’s ending assets. This reflected a strong recovery in markets from the latter part of the second

quarter as concern over European debt levels eased and economic conditions in Canada continued to improve.
The Board of Directors declared monthly cash dividends of $0.065 per share payable on September 15,

October 15 and November 15, 2010 to shareholders of record on August 31, September 30 and October 31, 2010,

respectively.
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William T. Holland = - : ~ Stephen A. MacPhail

Chief Executive Officer -~ President

August 10, 2010



Management’s Discussion and Analysis



This Management’s Discussion and Analysis (“MD&A”) dated August 3, 2010 presents an analysis of the financial
position of CI Financial Corp. and its subsidiaries (“CI") as at June 30, 2010, compared with December 31, 2009,
and the results of operations for the quarter ended June 30, 2010, compared with the quarter ended June 30, 2009
and the quarter ended March 31, 2010.

CI was structured as an income trust from June 30, 2006 to December 31, 2008. In October 2008, CI announced
that it would convert back to a corporate structure and on January 1, 2009, effected that conversion.

Unless the context otherwise requires, all references to Cl are to Cl Financial Corp. and, as applicable, its
predecessors, CI Financial Income Fund and CI Financial Inc. together with the entities and subsidiaries controlled
by it and its predecessors. All references to “shares” refer collectively to common shares subsequent to December
31, 2008 and to units prior to the conversion. All references to “dividends” refer collectively to payments to
shareholders subsequent to December 31, 2008 and to payments to unitholders prior to the conversion.

Financial information, except where noted otherwise, is presented in accordance with Canadian generally accepted
accounting principles (“GAAP”) and amounts are expressed in Canadian dollars. The principal subsidiaries
referenced herein include CI Investments Inc. (“Cl Investments”), United Financial Corporation (“United”),
Assante Wealth Management (Canada) Ltd. (“AWM?") and Blackmont Capital Inc. (“Blackmont”). The Asset
Management segment of the business includes the operating results and financial position of ClI Investments
and United. These two entities amalgamated on January 1, 2010 to continue as CI Investments. The Asset
Administration segment includes the operating results and financial position of AWM and its subsidiaries, including
Assante Capital Management Ltd. (“ACM”) and Assante Financial Management Ltd. (“AFM”). The operations
of Blackmont are considered discontinued as at December 31, 2009 and are no longer included in the Asset
Administration segment.

This MD&A contains forward-looking statements concerning anticipated future events, results, circumstances,
performance or expectations with respect to CI and its products and services, including its business operations,
strategy and financial performance and condition. When used in this MD&A, such statements use such words as
“may”, “will”, “expect”, “believe”, and other similar terms. These statements are not historical facts but instead
represent management beliefs regarding future events, many of which, by their nature are inherently uncertain
and beyond management control. Although management believes that the expectations reflected in such forward-
looking statements are based on reasonable assumptions, such statements involve risks and uncertainties. Factors
that could cause actual results to differ materially from expecrations include, among other things, general
economic and market conditions, including interest and foreign exchange rates, global financial markets, changes
in government regulations or in tax laws, industry competition, technological developments and other factors
described under “Risk Factors” or discussed in other materials filed with applicable securities regulatory authorities
from time to time. The material factors and assumptions applied in reaching the conclusions contained in these
forward-looking statements include that the investment fund industry will remain stable and that interest rates will

remain relatively stable. The reader is cautioned against undue reliance on these forward-looking statements. For a



more complete discussion of the risk factors that may impact actual results, please refer to the “Risk Factors” section
of this MD&A and to the “Risk Factors” section of CI's Annual Information Form dated February 26, 2010, which

is available at www.sedar.com.

This MD&A includes several non-GAAP financial measures that do not have any standardized meaning prescribed

by GAAP and may not be comparable to similar measures presented by other companies. However, management

believes that most shareholders, creditors, other stakeholders and investment analysts prefer to include the use of

these financial measures in analyzing C's results. These non-GAAP measures and reconciliations to GAAP, where

necessary, are shown as highlighted footnotes to the discussion throughout the document.

SUMMARY OF QUARTERLY RESULTS

{millions of dollars, except per share amounts)

2010 2009 2008
Q2 Ql Q4 Q3 Q2 Qi Q4 Q@3
INCOME STATEMENT DATA

Management fees 2931 2885 | 2879 2735 2510 2291 2433 3027
Administration fees 324 353 313 283 274 266 278 306
Other revenues 133 122 14.3 169 135 18.6 179 165
Total revenues 3388 3360 | 3335 3187 2919 2743 | 2890 3498
Selling, general & administrative 56.2 67.9 759 732 71.6 59.2 617 605
Trailer fees 859 839 83.5 79.0 715 65.7 707  88.l
Investment dealer fees 238 258 242 218 20.6 20.1 223 240
Amortization of deferred sales commissions 42.7 42.0 413 403 395 386 37.7 365
Interest expense 42 43 59 78 64 6.5 Lt 10.7
Other expenses 33 5.3 74 59 43 68 e 223
Total expenses 2i6l 2292 | 2382 2280 2139 1969 | 2154 2421
income before income taxes 1227 106.8 95.3 907 78.0 774 736 1077
Income taxes 337 319 (20.5) 243 25.1 163 216 (16.1)
Net income (loss) from continuing operations 89.0 749 1158 66.4 529 601 520 238
Net income (loss) from discontinued operations - - 22 (49.0) 23) 23) 12 (57
Net income 89.0 749 118.0 174 50.6 58.8 532 1181
Earnings per share from continuing operations 031 026 040 023 0.18 0.21 0.19 044
Earnings per share 031 026 040 006 0.17 0.20 0.i9 042
Dividends per share 0.19 0.18 0.17 0.15 0.15 0.16 0.17 051




Overview

Cl isa diversified wealth management firm and one of Canada’s largest independent investment fund companies. The
principal business of Cl is the management, marketing, distribution and administration of mutual funds, segregated
funds, structured products and other fee-earning investment products for Canadian investors. They are distributed
primarily through brokers, independent financial planners and insurance advisors, including ACM and AFM
financial advisors. Cl operates through two business segments, Asset Management and Asset Administration. The
Asset Management segment provides the majority of CI’s income and derives its revenue principally from the
fees eamed on the management of several families of mutual, segregated, pooled and closed-end funds, structured
products and discretionary accounts. The Asset Administration segment derives its revenues principally from

commissions and fees earned on the sale of mutual funds and other financial products and ongoing setvice to clients.

CI's average retail assets under management for the second quarter of 2010 increased 18% from the second quarter
of 2009, reflecting the significant market recovery since early March 2009. CI’s revenues have similarly grown
from the levels of a year ago. While some expenses, such as trailer fees and investment advisor fees, vary directly
with the level of assets under management, most of Cl's expenses are fixed in nature. This point is illustrated by
the 6% increase in SG&A (excluding equity-based compensation), which is markedly lower than the increase in

average assets.

During this period of market recovery, sales of investment funds have increased. Cl's gross sales during the first
six months of 2010 were up 21% from the same period last year. Redemptions were up the same amount from the

comparable period, resulting in a similar increase in net sales.

CI continued to be the third-largest investment fund company in Canada with total assets under management of
$64.7 billion at June 30, 2010. CI's market share is approximately 10%.

Fee-Earning Assets and Sales

Total fee-earning assets, which include mutual and segregated funds, structured products, institutional managed
assets, AWM assets under administration, and other fee-earning assets were $85.7 billion at June 30, 2010, an
increase of 7% from $80.2 billion at June 30, 2009. As shown in the table on the following page, these assets are
represented by $60.9 billion in retail managed funds, $0.4 billion in structured products, $3.4 billion in institutional
managed assets, $20.4 bilkon in-A'WAM assets under administration;and $0.6 billionrin-other fee-earning assets.



FEE-EARNING ASSETS as at June 30

(in billions) 2010 2009 % change
Retail managed funds _ $60.5 $55.5 10
Structured products 04 05 Qo
Total retail assets under management $613 $560 9
Institutional managed assets 34 39 (13)
Total assets under management $64.7 '$59.9 8
AWM assets under administration® 204 195 5
Other fee-eaming assets 06 08 (25)
Total fee-eaming assets $85.7 $80.2 7

*Includes $9.2 biltion and $8.7 billion in assets managed by Cl Investments and United in 2010 and 2009, respectively.

Retail assets under management form the majority of Cl's fee-earning assets and provide most of its revenue and net

income. The change in retail assets under management during the first half of each of the past two years is detailed

in the table below.

CHANGE IN RETAIL ASSETS UNDER MANAGEMENT

(in billions) 2010 2009
Retail assets under management at January | $62.8 $50.8
Gross sales ) 54 44
Redemptions . 44 36
Net sales 1.0 08
Market performance 25) 44
Retail assets under management at June 30 ‘ $61.3 $56.0

The table below sets out the levels and changes in CI's average retail assets under management and the gross
and net sales for the relevant periods. As most of CI's revenues and expenses are based on assets throughout

the year, average asset levels are critical to the analysis of CI’s financial results.

) Quarter ended Quarter ended Quarter ended
(in biflions) : e june 30, 2010 March 31, 2010 June 30, 2009
Average retail AUM $63.515 $62.849 $53.727
Change to June 30, 2010 1% 18%
Gross sales $2.5 $29 $2.3

N S65 50 507




The Investment Funds Institute of Canada (IFIC) reported industry net redemptions of mutual funds of $1.9 billion
for the three months ended June 30, 2010, down $2.4 billion from net sales of $0.5 billion in the same period for
2009. Total industry assets as reported by IFIC at June 30, 2010 of $591.8 billion were up 8% from $547.1 billion at
June 30, 2009. Sales and assets reported by IFIC are helpful as indicators of trends affecting a significant portion of
CP's business. It should be noted that IFIC figures do not include CI, as CI does not report this information to IFIC.

Results of Operations

For the quarter ended June 30, 2010, CI reported net income from continuing operations of $89.0 million ($0.31
per share) versus $52.9 million ($0.18 per share) for the quarter ended June 30, 2009 and $74.9 million ($0.26 per
share) for the quarter ended March 31, 2010. Including discontinued operations, CI reported net income of $50.6
million ($0.17 per share) in the second quarter of last year.

In the second quarter of 2009, CI recorded income tax expenses of $25.1 million. For the second quarter of this
year, CI recorded $33.7 million in income tax expenses. It should be noted that CI has now utilized all of its tax
losses that were generated while CI was an income trust structure. CI's combined federal and provincial statutory
corporate tax rate for 2010 is 30.9%.

For the quarter ended June 30, 2010, redemption fee revenue was $7.6 million compared with $7.4 million for
the quarter ended June 30, 2009 and $7.5 million for the quarter ended March 31,.2010. The increase from both

periods can be attributed to the increase in redemptions.

Amortization of deferred sales commissions and fund contracts increased to $43.8 million in the second quarter of
2010 from $40.7 million in the second quarter of 2009 and $43.1 million in the first quarter of 2010. The increase
is a result of higher spending on deferred sales commissions, which are paid to brokers and dealers on the sale of

back-end charge mutual funds.
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Interest expense of $4.2 million was recorded for the quarter ended June 30, 2010 compared with $6.4 million
for the quarter ended June 30, 2009 and $4.3 million for the quarter ended March 31, 2010. The decrease in
interest expense from the prior year period primarily reflects lower average debt levels and lower borrowing costs,
as discussed under “Liquidity and Capital Resources.” Debt is generally used to fund growth in the company and to
repurchase share capital.

CI's pre-tax operating earnings, as set out in the table on the prior page, adjust for the impact of equity-based
compensation and gains and losses on marketable securities. Redemption fee revenue and the amortization of
deferred sales commissions and fund contracts are netted out to remove the impact of financing back-end assets

under management.

Pre-tax operating earnings were $151.0 million in the second quarter of 2010, an increase of 23% from the second
quarter of 2009 and 3% from the prior quarter. The change from the comparable periods was primarily due to the
change in average retail assets under management, which were up 18% and 1% from the second quarter of 2009
and prior quarter, respectively.

As illustrated in the table below, EBITDA for the quarter ended June 30, 2010 was $172.6 million ($0.60 per share)
compared with $126.8 million ($0.43 per share) for the quarter ended June 30, 2009 and $156.2 million ($0.54 per
share) for the quarter ended March 31, 2010. The 40% year-over-year increase in quarterly EBITDA per share was
primarily due to the 18% increase in average retail assets under management as well as the $19.1 million decrease

in equity-based compensation expense.




Asset Management Segment
The Asset Management segment is CDs principal business segment and includes the operating results and financial

position of Cl Investments and United.

Resuits of Operations
The following table presents the operating results for the Asset Management segment:

Quarter ended Quarter ended Quarter ended Six months ended Six months ended

(in millions) June 30, 2010 March 31, 2010 June 30, 2009 June 30,2010  june 30, 2009
Management fees $293.1 $288.5 $251.0 $581.6 $480.1
Other revenue 94 84 74 17.8 185
Total revenue $302.5 $296.9 $258.4 $599.4 $498.6
Selling, general and administrative 431 548 59.1 979 104.8
Trailer fees 89.5 874 745 1769 1432
Amortization of deferred sales commissions

and fund contracts 443 437 412 88.1 81.4
Other expenses 1.3 2.6 1.9 38 72
Total expenses $1782 $188.5 $176.7 $366.7 $3366
Income before taxes and non-segmented items $1243 $108.4 $81.7 $232.7 $162.0
Revenues

Revenues from management fees were $293.1 million for the quarter ended June 30, 2010, an increase of 17%
from the quarter ended June 30, 2009 and up 2% from $288.5 million for the quarter ended March 31, 2010. The
changes were mainly attributable to changes in average retail assets under management, which were up 18% and
1% from the quarters ended June 30, 2009 and March 31, 2010, respectively. The change in average assets from the
second quarter of last year reflects the improvement in global equity markets since March 2009. As a percentage
of average retail assets under management, management fees were 1.851% for the quarter ended June 30, 2010,
compared to 1.874% in the second quarter of last year and 1.862% in the prior quarter. ’

Average management fee rates decreased from the priot vear primarily as a result of a higher proportion of Cl’s assets
being Class F and Class I funds, which have lower management fees. Class F funds pay no trailer fees to advisors,
who typically charge their clients a flat or asset-based fee. Class I funds, which are for institutional clients with large
holdings, have reduced management fees. At June 30, 2010, there were $879.1 million and $9.3 billion in Class F
and Class I funds, respectively, toialling 16.7% of retail assets under ;ﬁz;nz;gethenf. At ]uné 30, 2009, Class F and
Class [ funds were-14.8% of retail assets under management, with $744.5 million in Class F funds and $7.5 billion
in Class I funds.

For the quarter ended June 30, 2010, other revenue was $9.4 million versus $7.4 million and $8.4 million for
the quarters ended June 30, 2009 and March 31, 2010, respectively. The largest component of other revenue
is redemption fees. Redemption fees were $7.6 million_for the quarter ended June 30, 2010 compared with
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$7.4 million and $7.5 million for the quarters ended June 30, 2009 and March 31, 2010, respectively. Also included
in other revenue is equity income which was $1.8 million, $1.5 million and $1.5 million for the quarters ended
June 30, 2010, June 30, 2009 and March 31, 2010, respectively.

Expenses

Selling, general and administrative (“SG&A”) expenses for the Asset Management segment were $43.1 million for
the quarter ended June 30, 2010, a decrease from $59.1 million for the second quarter in 2009 and $54.8 million
for the quarter ended March 31, 2010. Included in SG&A are expenses relating to ClI’s equity-based compensation
plan. The quarter ended June 30, 2010 included an equity-based compensation recovery of $7.9 million compared
with an expense of $11.2 million in the quarter ended June 30, 2009. The quarter ended March 31, 2010 had an
equity-based compensation expense of $3.6 million.

Based on the price per Cl share of $22.00 at December 31, 2009, the potential payment on all vested equity-based
compensation outstanding, plus the proportion of unvested amounts, was $33.9 million. Based on the price per CI
share of $17.80 at June 30, 2010 and the options that vested during the year, the equity-based compensation liability
decreased to $16.6 million. Equity-based compensation expense is a volatile component of compensation that is
tied to the performance of Cl's share price, and so the financial results presented hereinafter exclude the expense to

aid the reader in conducting a comparative analysis.

SG&A expenses, net of the amount related to equity-based compensation (“net SG&A”), were $51.0 million
for the quarter ended June 30, 2010, up from $47.9 million for the comparable quarter in 2009 and down from

$51.2 million for the prior quarter.

As a percentage of average retail assets under management, net SG&A expenses were 0.322% for the quarter ended
June 30, 2010, down significantly from 0.357% for the quarter ended June 30, 2009 and down from 0.331% for the
quarter ended March 31, 2010.

Trailer fees were $89.5 million. for the:quarter ended June 30, 2010 compared with $74.5 million for the quarter

ended June 30, 2009 and $87.4 million for the quarter ended March 31, 2010. Net of inter-segment amounts, this




expense was $85.9 million for the quarter ended June 30, 2010 versus $71.5 million for the second quarter of 2009
and $83.9 million for the first quarter of 2010. As a percentage of average retail assets under management, trailer
fees were 0.543% in the second quarter of 2010, up from 0.534% in the comparable quarter of 2009 and 0.542%

in the prior quarter.

Amortization of deferred sales commissions and fund contracts was $44.3 million for the quarter ended
June 30, 2010, up from $41.2 million in the same quarter last year and $43.7 million in the previous quarter. The
increase is consistent with the increase in deferred sales commissions paid in the past several years.

Other expenses were $1.3 million for the quarter ended June 30, 2010 compared to $1.9 million in the quarter
ended June 30, 2009 and $2.6 million in the prior quarter. Included in other expenses are distribution fees to
limited partnerships and capital taxes.

Income before income taxes and interest expense for CI's principal segment was $124.3 million for the quarter
ended June 30, 2010 compared with $81.7 million in the same period last year and $108.4 million in the previous
quarter. The increase from the comparable quarter last year is primarily due to the increase in average retail assets

under management as well as the decrease in SG&A expenses.

As shown in the table on the prior page, for the quarter ended June 30, 2010, CI's operating profit margin on the
Asset Management segment, as a percentage of average retail assets under management adjusted for equity-based
compensation expense, was 0.986%, up from 0.983% for the quarter ended June 30, 2009 and down from 0.989%
for the prior quarter. The increase from the prior year is a result of lower net SG&A expenses.

Generally, as a result of increasing competition and changes in distribution channels, CI's margins have been in a
gradual downward trend. A higher proportion of Class I funds, which charge lower average management fee rates
are being sold relative to Class A funds. In addition, in recent years, an increasing proportion of funds have been
sold with a front-end sales charge, which have higher trailer fee rates. Historically, CI has been able to limit growth

in SG&A expenses below the growth in assets under management in order to mitigate the detline in its margins.
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Asset Administration Segment

The Asset Administration segment includes the operating results and financial position of AWM and its
subsidiaries. The operations of Blackmont are considered discontinued as at December 31, 2009 and are no longer
included in the Asset Administration segment. Comparative prior quarter results have been adjusted to eliminate

the discontinued operations of Blackmont.

Results of Operations
The table that follows presents the operating results for the Asset Administration segment:

Quarter ended Quarter ended Quarter ended  Six months ended Six months ended

(in miflions) June 30,2010 March 34, 2010 June 30, 2009 June 30,2010 June 30, 2009
Administration fees $55.1 $60.2 $469 $1153 $94.4
Other revenue 39 38 6.0 77 13.6
Total revenue $59.0 $64.0 $529 $123.0 $108.0
Selling, general and administrative 13.1 13.1 125 262 26.1
Investment dealer fees 42.0 45.8 362 87.7 730
Amortization of fund contracts 04 04 - 0.4 08 08
Other expenses T 08 14 B ‘ 23 15
Total expenses $56.3 $60.7 $50.2 $1170 $101.4
Income before taxes and non-segmented items $2.7 $33 $2.7 $6.0 $6.6
Revenues

Administration fees are earned on assets under administration in the AWM business and from the administration
of third-party business. These fees were $55.1 million for the quarter ended June 30, 2010, an increase of 17%
from $46.9 million for the same period last year and a decrease of 8% from the prior quarter. Net of inter-segment
amounts, administration fee fc;venu__e was $32.4 million for dxe.quafter ended June 30, 2010, up from $27.4 million
for the quarter ended June 30, 2009 and down from $35.3 million in the previous quarter. The increase from the
prior year was mainly attributable to the improvement in assets under administration over the year. Administration

fees should be considered in conjunction with investment dealer fees, an expense that represents the payout to

financial advisors.




Other revenues earned by the Asset Administration segment are mainly comprised of interest income on cash
balances, and foreign exchange gains and losses. For the quarter ended June 30, 2010, other revenues were
$3.9 million, decreasing from $6.0 million for the second quarter of last year and increasing from $3.8 million in
the first quarter of 2010.

Expenses
Investment dealer fees were $42.0 million for the quarter ended June 30, 2010, compared to $36.2 million for the
second quarter last year and $45.8 million for the quarter ended March 31, 2010.

As detailed in the table on the prior page, dealer gross margin was $13.1 million or 23.8% of administration fee
revenue for the quarter ended June 30, 2010 compared to $10.7 million or 22.8% for the second quarter of 2009 and
$14.4 million or 23.9% for the previous quarter. The increase in year-over-year gross margin is a result of higher

administration fee revenue.

Selling, general and administrative (“SG&A") expenses for the segment were $13.1 million for the quarter ended
June 30, 2010 compared to $12.5 million in the second quarter last year and $13.1 million in the first quarter
of 2010.

The Asset Administration segment had income before income taxes and non-segmented items of $2.7 million for the
quarter ended June 30, 2010, unchanged from $2.7 million for the second quarter in 2009 and down from $3.3 million

for the prior quarter. The decrease from the prior period is due primarily to lower sales commission revenue.

Liquidity and Capital Resources
The balance sheet for CI at June 30, 2010 reflects total assets of $2.951 billion, a decrease of $55.1 million from
$3.006 billion at December 31, 2009. This change can be attributed to a decrease in current assets of .$55.3 million

and an increase in long-term assets of $0.2 million. CI's cash and cash équivalents decreased by $27.8 million in

the six months ended June 30, 2010.

Cl generates significant cash flow from its operations. ‘Cash flow provided by operating activities was $251.3 million
for the six months ended June 30, 2010. Excluding the change in working capital, cash flow from operations was

$243.8 million. During the six-month period, CI paid $106.3 million in dividends.

As CI converted back to a cdr?()taté structu%e on January 1, 2009, there is no longer a requirement to pay out
substantially all of its cash flow. At current levels of cash flow and anticipated dividend payout rates, Cl would
produce sufficient cash to meet its obligations and pay down debt.

CI received proceeds of $1.0 million from the disposition of marketable securities during the first six months
of 2010, resulting in a loss of- $0.2 million. The fair value of marketable securities at June 30, 2010 was
$5.0 million. Marketable securities are comprised of seed capital investments in its funds and can include other

strategic investments.
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Accounts receivable and prepaid expenses decreased to $68.5 million at June 30, 2010 from $92.7 million
at December 31, 2009. The decrease in accounts receivable and prepaid expenses relates to earlier receipt at

month-end for management fees, which were previously received after month-end.

During the six months ended June 30, 2010, long-term assets increased primarily as a result of the $6.8 million
increase in deferred sales commissions. This increase relates to the relatively high amount of back-end fund sales

during the RSP season.

Total liabilities decreased by $31.3 million during the six-month period ended June 30, 2010. The primary
contributors to this change were the $28.3 million decrease in CI's accounts payable and the $20.7 million
exchange of preferred shares for cash. This is offset by the $28.9 million increase in current income taxes payable
due to an income tax accrual, as CI no longer has any tax losses from its income trust structure to shelter its income.
Furthermore, future income taxes payable increased by $6.4 million, which is mainly the result of the increase in
deferred sales commissions and the utilization of carry forward tax losses during the six-month period. The equity-
based compensation liability decreased by $17.3 million due to the reduction in CI's share price as well as the
exercise of vested options during the period.

Cl paid down $8.8 million of debt in the first six months of 2010. At June 30, 2010, Cl had $667.7 million of debt
outstanding at an average rate of 2.24%, comprised of $547.7 million in debentures issued on December 16, 2009
and $120.0 million drawn against its credit facility in the form of bankers’ acceptances and a prime rate loan. This
compares to total debt of $676.5 million at December 31, 2009 at an average rate of 1.88%. Net of cash and
marketable securities, debt was $618.5 million at June 30, 2010, versus $597.9 million at December 31, 2009.

Principal repayments on CP’s credit facility. are only required under the facility should the bank decide not to renew
the facility on its anniversary, in which case 50% of the principal would be repaid in eight equal calendar quarterly
instalments with the balance payable two years following the first quarterly instalment. These payments would be
payable beginning December 31, 2010 should the bank not renew the facility. The limit on the facility at June 30,
2010 was $150 million. On August 9, 2010, CI's revolving credit facility was amended to increase the amount that
may be borrowed to $250 million.

CI's current ratio of debt to EBITDA (adjusted for equity-based compensation) is 1:1.. CI has a long-term target of
1:1. Cl expects that, absent acquisitions in which debt is increased, the amount of excess cash flow generated will
pay down debrt and the ratio of debt to EBITDA will trend lower. Cl is within its financial covenants with respect to
its credit facility, which requires that the debt to EBITDA ratio remain below 2.5:1, and assets under management
not fall below $35 billion calculated based on a rolling 30-day average.

CI’s main uses of capital are the fimancing of deferred sales commissions, the payment of dividends on its shares, the

funding of capital expenditures and the repurchase of shares through its normal course issuer bid program.



CI paid sales commissions of $91.5 million in the six-month period ended June 30, 2010. This compares to
$79.6 million in the six-month period ended June 30, 2009. The amount of deferred sales commissions incurred in

the first six months of the year relates to back-end load fund sales of approximately $320 million per month.

During the six months ended June 30, 2010, ClI incurred capital expenditures of $3.0 million, primarily for computer
hardware and software. While CI delayed certain capital expenditures in 2009, key initiatives are continuing and

future capital expenditures should approximate the levels of prior years.

Shareholders’ equity decreased by $23.8 million in the six months ended June 30, 2010. During the same period,
CI repurchased shares under its normal course issuer bid at a cost of $79.1 million. CI declared dividends of
$108.6 million ($106.3 million paid), which was less than net income for the six months ended June 30, 2010 by
$55.3 million. CI's current dividend payments are $0.065 per share per month, or approximately $225 million per
fiscal year.

Risk Management

The disclosures below provide an analysis of the risk factors affecting CI's business operations.

Market Risk

Market risk is the risk of a inancial loss resulting from adverse changes in underlying market factors, such as interest

rates, foreign exchange rates, and equity and commodity prices. A description of each component of market risk

is described below:

* Interest rate risk is the risk of gain or loss due to the volatility of interest rates.

o Foreign exchange rate risk is the risk of gain or loss due to volatility of foreign exchange rates.

¢ Equity risk is the risk of gain or loss due to the changes in prices and volatility of individual equity instruments
and equity indexes. ' ‘

CU’s financial performance is indirectly exposed to tnarket risk. Any decline in financial markets or lack of sustained

growth in such markets may result in a corresponding decline in performance and may adversely affect CIs assets

under management, management fees and revenues, which would reduce cashi‘flow to Cl and ultimately impact

CI's dividends.

Asset Management Segment
Cl is subject to market risk throughout its Asset Management business segment. The following is a description of

how CI mitigates the impact this risk has on its financial position and operating eamnings.

Management of market risk within CI’s assets under management is the responsibility of the Chief Compliance
Officer, who reports to CI's senior management. The Compliance group has established a control environment that
ensures risks are reviewed regularly andthat'risk controls throughout CI are operating in accordance with regulatory
requirements. The Compliance group carefully reviews the exposure to interest rate risk, foreign currency risk and
equity risk by monitoring and identifying any potential market risks to CI's senior management. Whena particular

market risk is identified, portfolio managers of the funds are directed to mitigate the risk by reducing their exposure.
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At June 30, 2010, approximately 19% of CI's assets under management were held in fixed-income securities, which
are exposed to interest rate risk. An increase in interest rates causes market prices of fixed-income securities to fall,
while a decrease in interest rates causes market prices to rise. Cl estimates that a 25 basis point change in interest

rates would cause a change of $0.4 million in annual pre-tax earnings in the Asset Management segment.

At June 30, 2010, about 77% of CI's assets under management were based in Canadian currency, which
diminishes the exposure to foreign exchange risk. However, at the same rime, approximately 10% of CI’s assets
under management were based in U.S. currency. Any change in the value of the Canadian dollar relative to
U.S. currency will cause fluctuations in CI's assets under management upon which CI’s management fees are
calculated. CI estimates that a 10% change in Canadian/U.S. exchange rates would cause a change of $7.9 million
in the Asset Management segment’s annual pre-tax earnings.

About 70% of CI's assets under management were held in equity securities at June 30, 2010, which are subject
to equity risk. Equity risk is classified into two categories: general equity risk and issuer-specific risk. CI employs
internal and external fund managers to take advantage of these individuals’ expertise in particular market niches,
sectors and products and to reduce issuer-specific risk through diversification. CI estimates that a 10% change in

the prices of equity indexes would cause a change of $53.4 million in annual pre-tax earnings.

Asset Administration Segment
CP’s Asset Administration business is exposed to market risk. The following is a description of how CI mitigates

the impact this risk has on its financial position and results of operations.

Risk management for administered assets is the responsibility of the Chief Compliance Officer and senior
management. Responsibilities include ensuring policies, processes and internal controls are in place and in
accordance with regulatory requirements. Cl's internal audit department reviews CI’s adherence to these policies
and procedures.

CP’s operating results are not materially exposed to market risk impacting the asset administration segment

given that this segment usually generates less than 5% of the total income before non-segmented items (this
segment had income of $2.7 million before income taxes and non-segmented items for the quarter ended June 30,
2010). Investment advisors regularly review their client portfolios to assess market risk and consult with clients to
make appropriate changes to mitigate it. The effect of a 10% change in any component of market risk (comprised
of interest rate risk, foreign exchange risk and equity risk) would have resulted in a change of less than $1 million

to the Asset Administration segment’s pre-tax earnings.

Credit Risk

Credit risk is the risk of loss associated with the inability of a third party to fulfill its payment obligations. CI
is exposed -to the risk that third parties that owe it money, securities or other assets will not perform their
obligations. These parties include trading counterparties, customers, clearing agents, exchanges, clearing houses

and other financial intermediaries, as well as issuers whose securities are held by Cl. These parties may default



on their obligations due to bankruptcy, lack of liquidity, operational failure or other reasons. CI does not have
a significant exposure to any individual counterparty. Credit risk is mitigated by regularly monitoring the credit

performance of each individual counterparty and holding collateral where appropriate.

One of the primary sources of credit risk arises when CI extends credit to clients to purchase securities by way
of margin lending. Margin loans are due on demand and are collateralized by the financial instruments in the
client’s account. ClI faces a risk of financial loss in the event a client fails to meet a margin call if market prices
for securities held as collateral decline and if CI is unable to recover sufficient value from the collateral held. The
credit extended is limited by regulatory requirements and by CI's internal credit policy. Credit risk is managed by
dealing with counterparties CI believes to be creditworthy and by actively monitoring credit and margin exposure
and the financial health of the counterparties. CI has concluded that current economic and credit conditions have
not significantly impacted its financial assets.

Changes in Economic, Political and Market Conditions

CI’s performance is directly affected by financial market and political conditions, including the legislation and
policies of governments. The financial markets and businesses operating in the securities industry are volatile
and are directly affected by, among other factors, domestic and foreign economic conditions and general trends
in business and finance, all of which are beyond the control of Cl. There can be no assurance that financial
market performance will be favorable in the future. Any decline in financial markets or lack of sustained growth
in such markets may result in a corresponding decline in performance and may adversely affect CI's assets under

management, fees and/or revenues, which would reduce cash flow to CL

Current Financial Conditions

Financial markets globally have been subject to unprecedented volatility and numerous financial institutions
have gone into bankruptcy ‘or have had to be rescued by governmental authorities.  Access to financing has been
negatively impacted by both sub-prime mortgages and the liquidity crisis affecting the asset-backed commercial
paper market. These factors may impact the ability of CI to obtain loans and make other arrangements on terms
favourable to Cl. While these unprecedented levels of volatility and market turmoil appear to have stabilized, CI's

financial results could be materially impacted by @ny reversal in this stability.

Investment Performance of the Funds

If the funds managed by CI are unable to achieve investment returns that are competitive with or superior to
those achieved by other comparable investment products offered by CI’s competitors, such funds may not attract
assets through gross sales or may experience redemptions, which may have a negative impact on CI’s assets under

management. This would have a negative impact on CI’s revenue and profitability.

Dependence on Senior Management:
The success of Cl and its strategic focus is dependent to a significant degree upon the contributions of senior
management, including William T:Holland, Chief Executive Officer. The loss of any of these individuals, or an
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inability to attract, retain and motivate sufficient numbers of qualified senior management personnel on the part of
CI, could adversely affect CI's business. CI has not purchased any “key man” insurance with respect to any of its

directors, officers or key employees and has no current plans to do so.

Competition

CI operates in a highly competitive environment, with competition based on a variety of factors, including the
range of products offered, brand recognition, investment performance, business reputation, financing strength, the
strength and continuity of institutional, management and sales relationships, quality of service, level of fees charged
and level of commissions and other compensation paid. CI competes with a large number of mutual fund companies
and other providers of investment products, investment management firms, broker-dealers, banks, insurance
companies and other financial institutions. Some of these competitors have greater capital and other resources, and
offer more comprehensive lines of products and services than CI. The trend toward greater consolidation within
the investment management industry has increased the strength of a number of CI's competitors. Additionally,
there are few barriers to entry by new investment management firms, and the successful efforts of new entrants have
resulted in increased competition. CI’s competitors seek to expand market share by offering different products and
services than those offered by CI. There can be no assurance that CI will maintain its current standing or market

share, and that may adversely affect the business, financial condition or operating results of CI.

Management Fees and Other Costs ‘

CI’s ability to maintain its management fee structure will be dependent on its ability to provide investors with
products and services that are competitive. There can be no assurance that CI will not come under competitive
pressure to lower the fees charged or that it will be able to retain the current fee structure, or with such fee structure,
retain its investors in the future. Changes to management ft;es, commission rates, structures or service fees related
to the sale of mutual funds and closed-end funds could have an adverse effect on Cl's operating results. By reason
of CI's implementation in 2005 of fixed administration fees for its mutual funds, a significant decrease in the value
of the relevant funds, in combination with the fixed administration fees, could reduce margins and have an adverse

effect on CI's operating results.

Risks of Significant Redemptions of Cl's Assets Under Management .

ClI earns revenue primarily from management fees earned for advising and managing pools of assets. These revenues
depend largely on the value and composition of mutual fund assets under management. The level of assets under
management is influenced by three factors: (i) sales; (ii) redemption rates; and (iii) investment performance. Sales
and redemptions may fluctuate depending on market and economic conditions, investment performance, and
other factors. Recent market volatility has contributed to redemptions and diminished sales for participants in the

Canadian wealth management industry.

Changes in Tax Laws ‘
The introduction of a Harmonized Sales Tax (HST) to combine the Goods and Services Tax (GST) and Provincial
Sales Tax (PST) into a single sales tax, effectively subjects investment fund management fees to provincial taxation

for the first time. Increased taxation of investment fund management fees could result in changes to current



fee structures or negatively impact the ability of investment funds, including CI, to retain investors. This could
adversely impact the competitiveness of the investment fund industry as compared to other products or services that
are not subject to GST and will not be subject to HST.

Administration Vulnerability and Error

The administrative services provided by CI depend on software supplied by third-party suppliers. Failure of a key
supplier, the loss of these suppliers’ products, or problems or errors related to such products would have a material
adverse effect on the ability of CI to provide these administrative services. Changes to the pricing arrangement
with such third-party suppliers because of upgrades or other circumstances could have an adverse effect upon the
profitability of CI. There can be no assurances that Cl's systems will operate or that Cl will be able to prevent an
extended systems failure in the event of a subsystem component or software failure or in the event of an earthquake,
fire or any other natural disaster, or a power or telecommunications failure. Any systems failure that causes
interruptions in the operations of CI could have a material adverse effect on its business, financial condition and
operating results. Cl may also experience losses in connection with employee errors. Although expenses incurred
by CI in connection with employee errors have not been significant in the past, there can be no assurances that

these expenses will not increase in the future.

Sufficiency of Insurance

Members of Cl maintain various types of insurance which may include financial institution bonds, errors and
omissions insurance, directors’, trustees’ and officers’ liability insurance, agents’ insurance and general commercial
liability insurance. There can be no assurance that a claim or claims will not exceed the limits of available insurance
coverage, that any insurer will remain solvent-or willing to continue providing inurance coverage with sufficient
limits or at a reasonable cost or that any insurer will not dispute coverage of certain claims due to ambiguities in
the relevant policies. A judgment against any member of CI in excess of available coverage could have a material
adverse effect on Cl both in terms of damages awarded and the impact on the reputation of CIL.

Regulation of Ci

Certain subsidiaries of CI are heavily regulated in all jurisdictions where they carry on business. Laws and
regulations applied at the national and provincial level genierally grant govemmental agencies and self-regulatory
bodies broad administrative disctetion over the activities of Cl, including the power to limit or restrict business
activities as well as impose additional disclosute requirements on Cl products and services. Possible sanctions
include the revocation ‘or imposition of conditions on licénses to operate certain busiriesses, the suspension or
expulsion from a particular-matket or jurisdiction of any of CI's business segments or its key personnel or financial
advisors, and the imposition of fines and censures. It is also possible that the laws and regulations governing a
subsidiary’s operations or particular investment products or services could be amended or interpreted in a manner
that is adverse to CI. To the extent that existing or future regulations affecting the sale or offering of CI’s product
or services or CI’s investment strategies cause or contribute to reduced sales of CI's products or lower margins or
impair the investmernit performance of CI's products, CI's aggregate assets under management and its revenues may
be adversely affected. SUNEE o ’
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General Business Risk and Liability

Given the nature of CI's business, CI may from time to time be subject to claims or complaints from investors or
others in the normal course of business. The legal risks facing Cl, its directors, officers, employees or agents in this
respect include potential liability for violations of securities laws, breach of fiduciary duty and misuse of investors’
funds. Some violations of securities laws and breach of fiduciary duty could result in civil liability, fines, sanctions,
or expulsion from a self-regulatory organization or the suspension or revocation of CI's subsidiaries’ right to carry on

their existing business. CI may incur significant costs in connection with such potential liabilities.

Leverage and Restrictive Covenants

The ability of CI to pay dividends or make other payments is subject to applicable laws and contractual restrictions
contained in the instruments governing any indebtedness of CI and its subsidiaries (including CI's credit
facility). The degree to which Cl is leveraged could have important consequences to shareholders, including: CI’s
ability to obtain additional financing for working capital, capital expenditures or acquisitions in the future may be
limited; Cl may be unable to refinance indebtedness on terms acceptable to it or at all; and a significant portion of
CI’s cash flow from operations may be dedicated to the payment of the principal and interest on its indebtedness,
thereby reducing the funds available for future operations. The credit facility contains a number of financial
covenants that require Cl to meet certain financial ratios and financial condition tests. A failure to comply
with the obligations in CI’s credit facility could result in a default which, if not cured or waived, could result in a
termination of dividends by CI and permit acceleration of the relevant indebtedness. If the indebtedness under
CP’s current credit facility were to be accelerated, there can be no assurance that Cl’s assets would be suthcient to
repay in full that indebtedness. In addition, CI's current credit facility matures no later than the fourth anniversary
thereof (unless the bank elects to extend the term at its annual renewal). There can be no assurance that future
borrowings or equity financing will be available to Cl, or available on acceptable terms, in an amount sufficient to

fund CI's needs.

Fluctuation of Cash Dividends

Although Cl intends to distribute some portion of the income it earns, there can be no assurance regarding the
amount of cash dividends distributed upstream from its subsidiaries. The actual amount of dividends paid depends
upon numerous factors, all of which are susceptible to a number of risks and other factors beyond the control of

Cl. Dividends are not guaranteed and-will fluctuate with the performance of the business.

Share Price Risk

Share price risk arises from the potential adverse impact on CI’s earnings due to movements in CD's share price. CI’s
equity-based compensation liability is directly affected by fluctuations in Cl's share price. CI’s senior management
actively manages equity risk by employing a number of techniques. This includes closely monitoring fluctuations
in CI’s share price and purchasing Cl shares at optimal times on the open market for the trust created solely for
the purposes of holding CI shares-for CI’s equity-based compensation. As well, CI has in the past entered into
total return swap transactions to mitigate its exposure to.the price of Cl shares and the resulting fluctuations in its
equity-based compensation. The effect of a $1.00.change: in Cl's share price at June 30, 2010 would have resulted

in a change of approximately $3.2 million in equity-based compensation. \



Commitment of Financial Advisors and Other Key Personnel

The market for financial advisors is extremely competitive and is increasingly characterized by frequent movement
by financial advisors among different firms. Individual financial advisors of AWM have regular direct contact with
clients, which can lead to a strong and personal client relationship based on the client’s trust in the individual
financial advisor. The loss of a significant number of financial advisors could lead to the loss of client accounts
which could have a material adverse effect on the results of operations and prospects of AWM, and, in turn,
Cl. Although AWM uses or has used a combination of competitive compensation structures and equity with
vesting provisions as a means of seeking to retain financial advisors, there can be no assurance that financial advisors
will remain with AWM.

The success of Cl is also dependent upon, among other things, the skills and expertise of its human resources
including the management and investment personnel and its personnel with skills related to, among other
things, marketing, risk management, credit, information technology, accounting, administrative operations and
legal affairs. These individuals play an important role in developing; implementing, operating, managing and
distributing CIs products and services. Accordingly, the recruitment of competent personnel, continuous training
and transfer of knowledge are key activities that are essential to CI's performance. In addition, the growth in total
assets under management in the industry and the reliance on investment performance to sell financial products have
increased the demand for experienced and high-performing portfolio managers. Compensation packages for these
managers may increase at a rate well in excess of inflation and well above the rates of increase observed in other
industries and the rest of the labour market. CI believes that it has the resources necessary for the operation of CI's
business. The loss of these individuals or an inability to attract, retain and motivate a sufficient number of qualified

personnel could adversely affect CI's business.

Capital Requirements

Certain subsidiaries of Cl are subject to minimum regulatory capital requirements. This may require CI to
keep sufficient cash and other liquid assets on hand to maintain capital requirements rather than using them
in connection with its business. Failure to maintain required regulatory capital by Cl may subject it to fines,
suspension or revocation of registration by the: relevant securities regulator. A significant operating loss by a
registrant subsidiary or an unusually large charge against regulatory capital could adversely affect the ability of CI to
expand or even maintain its present level of business, which could have a material adverse effect on CL’s business,

results of operations, financial condition and prospects.

Risks Specific to the Common Shares - , ' ‘ C : '

Unpredictability and Volatility of Market Price

Shares of a publicly traded company do rot hecessarily trade at values determined by reference to the underlying value
of the business. The prices: at which the common sharés of the Corporation will trade cannot be predicted. The
market price of CI’s common shares could be:subject to significantfluctuations in response to variations in quarterly
operating results, distributions and other factors. The inarket price for the common shares may be adversely affected
by changes in general market-conditions, fluctuations in the market for equity or debt securities and numerous other

factors beyond the control of CL
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Dilution

Pursuant to its articles of incorporation, as amended, the Corporation is authorized to issue an unlimited number of
common shares for the consideration and on those terms and conditions as are established by the Directors without
the approval of any shareholders. Any further issuance of common shares may dilute the interests of existing
shareholders.

Changes in Legislation and Administrative Policy

There can be no assurance that certain laws applicable to CI and its subsidiaries, including income tax laws, will not
be changed in a manner that could adversely affect the value of Cl. In addition, there can be no assurance that the
administrative policies and assessing practices of the Canada Revenue Agency will not be changed in a manner that
adversely affects the holders of common shares. CI may also be affected by changes in regulatory requirements, or

other taxes in Canada or foreign jurisdictions. Such changes could, depending on their nature, benefit or adversely

affect CI.

Risk Specific to the Debentures

Changes in Creditworthiness

This is no assurance that the creditworthiness of Cl or that any credit rating assigned to the debentures will remain
in effect for any given period of time or that the rating will not be lowered or withdrawn entirely by the relevant
rating agency. A lowering or withdrawal of such rating may have an adverse effect on the market price or value
and the liquidity of the debentures.

Market Value Risk

Prevailing interest rates will affect the market value of the debentures. The price or market value of the debentures
will decline as prevailing interest rates for comparable securities rise. CI may choose to redeem debentures from
time to time, in accordance with its rights, including when prevailing interest rates are lower than the yield borne
by the debentures. If prevailing rates are lower at the time of redemption, a holder may not be able to reinvest
the redemption proceeds in a comparable security at an effective yield as high as the yield on the debentures being
redeemed.

Liquidity Risk

The debentures constitute a new issue of securities with no established trading market. In addition, the debentures
are not listed on any exchange. Asa result, the trading market for the debentures may not be active or liquid. There
can be no assurance that an active market for the debentures will develop or be sustained or that holders of the

debentures will be able to sell their debentures at any particular price or at all.

Ranking of the Debentures

The debentures are unsecured obligations of CI and certain of its subsidiaries and are not secured by any of their
assets. Therefore, holders of secured indebtedness of CI or of its subsidiaries will have a claim on the assets securing
such indebtedness that ranks in priority to the claims of holders of the debentures and will have a claim that ranks



equally with the claims of holders of debentures to the extent that such security is insufficient to satisfy the secured
indebtedness. Furthermore, although covenants given by CI or its subsidiaries in certain agreements may restrict

incurring secured indebtedness, such indebtedness may, subject to certain conditions, be incurred.

Information Regarding Guarantors
The payment of the principal, interest and premium, if any, on the debentures is unconditionally guaranteed

by CI Investments [the “Guarantor”], a wholly-owned subsidiary of CI, and may be guaranteed by cerrain other
subsidiaries of CI. ‘

The following tables provide unaudited consolidated financial information for CI and its Guarantor and non-
guarantor subsidiaries for the periods identified below, presented with a separate column for: (i) CI; (ii) CI
Investments, being the current Guarantor Subsidiary (iii} the non-guarantor subsidiaries of CI on a combined basis

[the “Other Subsidiaries”); (iv) consolidating adjustments; and (v) the total consolidated amounts.

STATEMENT OF INCOME DATA FOR THE SIX MONTHS ENDED JUNE 30, 2010

Guarantor Other Consolidating Total Consolidated
Cl Subsidiary Subsidiaries Adjustments Amounts
(in mitlions of dollars) 2010 2009 2010 2009 2010 2009 2010 2009 2010 2009
Revenue - - 5994 498.6 1230 108.0 (47.6) (40.3) 6748 566.3
Income from
continuing operations 8.3) (127) 1708 122.0 22 48 (0.8) ©.1h) 1639 114.0
Net income 8.3) (127) 1708 1220 22 02 (0.8) 0.1) 1639 1094

STATEMENT OF INCOME DATA FOR THE THREE MONTHS ENDED JUNE 30, 2010

Guarantor Other - Consolidating Total Consolidated
. d Subsidiary - Subsidiaries Adjustments Amounts
(in millions of dollars) 2010 2009 2010 2009 2010 2009 2010 2009 2010 2009
Revenue - - 3025 2584 59.0 530 (22.7) (19.5) 3388 2919
Income from .
continuing operations 33) (6.8) 9Ll 580 1.6 15 0.4) 02 89.0 529

Net income ) SRR N TR 1) 3 08 T4 T3 850 506
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BALANCE SHEET DATA AS AT JUNE 30, 2010 AND DECEMBER 31, 2009

Guarantor Other Consolidating Total Consolidated
Cl Subsidiary Subsidiaries Adjustments Amounts
(in milfions of dollars) 2010 2009 2010 2009 2010 2009 2010 2009 2010 2009
Current assets 485.3 701.3 745 121.4 1814 1872 (499.9) (7133) 2413 2966
Non-curentassets  1,540.6 13812 24670 24530 467 488 (13443) (1,1732) 27100 27098
Current liabilities 80.1 792 596.1 798.6 {705 175.1 {5079)  (699.8) 3387 353.4
Non-current liabilities 644.2 668.0 4055 394.8 - - (23.7) (204) 10255 10424

Related Party Transactions

The Bank of Nova Scotia “Scotiabank” owns approximately 36.3% of the common shares of CI, and is therefore
considered a related party. Cl has entered into transactions related to the advisory and distribution of its mutual funds
with Scotiabank. These transactions are in the normal course of operations and are recorded at the agreed upon
exchange amounts. During the three and six months ended June 30, 2010, CI incurred charges for deferred sales
commissions of 0.6 million and $1.5 million, respectively {three and six months ended June 30, 2009 - $0.5 million
and $1.2 million, respectively] and trailer fees of $1.7 million and $3.5 million, respectively [three and six months
ended June 30, 2009 - $1.4 million and $2.7 million, respectively] which were paid or payable to Scotiabank. The
balance payable to Scotiabank as at June 30, 2010 of $0.6 million [December 31, 2009 — $0.6 million] is included

in accounts payable and accrued liabilities.

Scotiabank is the provider of and administrative agent for CI’s revolving credit facility. As at June 30, 2010, CI had
drawn long-term debt of $120.0 million [December 31, 2009 — $129.0 million] in the form of bankers’ acceptances.
During the three and six months ended June 30, 2010, interest and stamping fees of $1.5 million and $3.3 million,
respectively [three and six months ended June 30, 2009 — $6.4 million and $12.7 million, respectively] was recorded
as interest expense.

Share Capital
As at June 30, 2010, CI had 288,079,852 shares outstanding.

At June 30, 2010, 6.9 million options to purchase shares were outstanding, of which 1.0 million options were
exercisable. '



Contractual Obligations
The table that follows summarizes CI's contractual obligations at June 30, 2010.

PAYMENTS DUE BY PERIOD

Less than 5 or more
{millions) Total | year 2 3 4 5 years
Credit facility $1200 3225 $30.0 $67.5 - - -
Debentures 550.0 - 100.0 2500 - 200.0 -
Operating leases 1246 125 112 9.6 88 8.1 744
Total $794.6 $35.0 $141.2 $327.1 $88 $208.1 $744

Significant Accounting Estimates

The consolidated financial statements have been prepared in accordance with Canadian generally accepted
accounting principles. For a discussion of all significant accounting policies, refer to Note 1 of the Notes to the
Consolidated Financial Statements. included in CI's 2009 Annual Report. CI carries significant goodwill and
intangible assets on its balance sheet. CI uses valuation models that use estimates of future market returns and sales
and redemptions of investment products as the primary determinants of fair value. Cl also uses a valuation approach
based on a multiple of assets under administration for the Asset Administration Segment. The multiple used by Cl
reflects recent transactions and research reports by independent equity research analysts. CI has reassessed these
key variables in light of the current economic climate. Estimates of sales and redemptions are very likely to change
as economic conditions either improve or deteriorate, whereas estimates of future market returns are less likely to
do so. The models are most sensitive to current levels of assets under management and administration as well as
estimates of future market returns. While these balances are not currently impaired, a decline of 20% in the fair
value of certain models may result in an impairment of goodwill or other intangibles recorded on the balance sheet.

Future Accounting Changes

International Financial Reporting Standards _

The Canadian Accounting Standards Board (*AcSB”), confirmed that effective January 1, 2011, all publicly
listed companies will be required to prepare interim and annual financial reports in accordance with International
Financial Reporting Standards (“IFRS”). ‘These standards will replace Canadian generally accepted accounting
principles (“GAAP”). CI has developed a comprehensive plan to assess the impact the changeover to IFRS in
2011 will have on its financial statements. CI will adopt IFRS for the year beginning January 1, 2011 and will
present the interim and annual consolidated financial statements including comparative 2010 financial statements

in accordance with IFRS.

CI has developed a transition plan for the changeover to IFRS. During 2009, CI completed its assessment of the
differences between IFRS and Canadian GAAP. CI has substantially completed its assessment of the impact IFRS
has on accounting policies and implementation decisions; information technology and data systems; financial

statement presentation and disclosures; internal control over financial reporting; disclosure controls and procedures
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and business activities including the impact on debt covenants. Along with this assessment, an implementation
plan has been developed to transition CI's financial reporting process, including internal controls and information
systems to IFRS. Cl is also in the process of documenting the impact of each of the IFRS standards and the
alternatives available upon adoption. The impact these differences may have on the financial results has not yet
been determined and will be an ongoing process as the International Accounting Standards Board and the AcSB
issue new standards and recommendations. In 2010, CI will prepare its opening balance sheet and internally report

its financial results in accordance with IFRS in preparation for adoption on January 1, 2011.

The key major differences disclosed in the March 31, 2010 MD&A between current accounting policies and those
required or expected to be required in preparing IFRS financial statements include IFRS 1 — First-time Adoption of
IFRS, TFRS 2 — Share-based Payment, and 1AS 36 — Impairment of Assets.

In addition to the aforementioned, CI continues to assess the accounting policy differences and has identified the

following during the quarter ended June 30, 2010:

IFRS 1 First-time adoption of IFRS

IFRS 1 provides entities adopting IFRS for the first time with a number of optional exemptions and mandatory
exceptions, in certain areas, to the general requirement for full retrospective application of IFRS. Cl is analyzing
the various accounting policy choices available and will implement those determined to be most appropriate in

CI’s circumstance.
The most significant IFRS 1 exemption decisions for Cl are as follows:

IFRS 2 - Share-based Payment

At the date of transition, IFRS 2 — Share-based Payment must be applied retrospectively. However some relief
is provided in IFRS 1 for First Time Adopters. Cl may elect to apply IFRS 2 retrospectively to all share-based
payment transactions occurring before the date of transition to IFRS; or CI may elect not to apply retrospective

treatment to the following:
»  Equity instruments granted on or before November 7, 2002;
¢ Equity instruments granted after November 7, 2002 that vested before the date of transition to IFRS;

e Liabilities arising from share-based payment transactions that were settled before the date of transition to

_IFRS.

CI has not finalized its transition decision with respect to IFRS 2.



IFRS 3 — Business Combinations

CI may elect, on transition to IFRS, to either restate all past business combinations or to apply a more limited
restatement approach. If the limited restatement approach is chosen, specific requirements must be met, such
as: maintaining the classification of the acquirer and the acquiree, recognizing or derecognizing certain acquired

assets or liabilities as required under IFRS and remeasuring certain assets and liabilities at fair value.

Cl expects to apply the business combinations exemption in IFRS 1 to not apply IFRS 3 — Business Combinations
retrospectively to past business combinations. Accordingly, CI will not restate business combinations that
took place prior to the January 1, 2010 transition date or modify the carrying amounts arising on business
combinations occurring before the transition date.

IAS 27 - Consolidated and Separate Financial Statements

Currently under Canadian GAAP, there are two models to determine whether entities are to be consolidated:
the variable interest model and the voting interest model. Canadian GAAP’s definition of control is principally
based on governance and does not encompass both governance and benefits. Under IFRS, consolidation is based
on control which under IAS 27 ~ Consolidated and Separate Financial Statements is defined as “the power to govern the
financial and operating policies of an entity so as to obtain benefits from its activities.”

The IASB has released Exposure Draft 10 — Consolidated Financial Statements [“ED 107}, with the objective
of improving the definition of control and replacing the consolidation requirements of IAS 27 and SIC-12 ~
Consolidation — Special Purpose Entities with a single accounting standard. ED 10 proposes to change the definition
of control to be: “A reporting entity controls another entity when the reporting entity has the power to direct the activities of
that other entity to generate returns for the reporting entity.”

The-proposals of ED 10 may change the current practice of assessing control under IAS 27 regarding consolidation
by investment managers. CI acts as an agent as the manager of the funds. In assessing control of the funds, the
IASB suggests that it is critical to assess whether the fund manager’s actions benefit all fund participants equally or
whether they benefit the fund manager disproportionately. !

Cl s closely monitoring the developments of this guidance and is in the process of assessing the impact the adoption
of IAS 27 will have on the financial position and results of operations.
[ oo

IAS 37 — Provisions, Contingent Liabilities and Contingent Assets

IAS 37 requires a provision to be recognized when: there is a present obligation as a result of a past transaction or
event; it is probable that an outtlow of resources will be required to settle the obligation; and a reliable estimate
can be made of the obligation. “Probable” in this context means more likely than not. Under Canadian GAAP,
the criterion for recognition in the financial stitements is “likely”, which is a higher threshold than “probable”.
Therefore, it is possible that there may be some provisions or contingent liabilities which would meet the
recognition criteria under IFRS that were not recognized under Canadian GAAP. Other differences between IFRS

and Canadian GAARP exist in relation to the measurement of provisions, such as the methodology for determining
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the best estimate where there is a range of equally possible outcomes (IFRS uses the mid-point of the range, whereas
Canadian GAAP uses the low end of the range), and the requirement under IFRS for provisions to be discounted

where material.

CI does expect to have an adjustment for IAS 37 in the opening balance sheet at transition to reflect the lower
threshold for provisions and contingent liabilities under IFRS.

Financial Instruments

Over the past couple of years Canadian GAAP has substantially converged with the reporting guidelines of
IAS 39 — Financial Instruments: Recognition and Measurement and 1IFRS 7 — Financial Instruments: Disclosures with
respect to the recognition, measurement and disclosure of financial instruments. CI does not expect the transition

to IAS 39 and IFRS 7 to have a significant impact on the financial position or results of operations.

In November 2009, the IASB issued IFRS 9 — Financial Instruments. The effective date for IFRS 9 is January 1, 2013,
however eatlier application is permitted. [FRS 9 was developed to simplify the accounting for financial instruments.
IFRS 9 reduces the numerous categories of financial asset currently required under IAS 39. In addition, IFRS 9
replaces the numerous impairment methods in IAS 39 with one impairment method. IFRS 9 is the first phase of
replacing IAS 39. As part of Phase 2, the IASB has issued an exposure draft Financial Instruments: Amortized
Cost and Impairment, which deals with the feasibility of an expected loss model for impairment of financial assets.
In Phase 3, the IASB is looking to improve and simplify hedge accounting requirements. Cl is currently assessing
whether to early adopt on transition phase 1 of [FRS 9.

This is not an exhaustive list of all the significant impacts that could occur during the conversion to IFRS.

At this time, the comprehensive impact of the changeover on Cl's future financial position and results of operations
is not yet determinable. Management expects to complete this assessment by December 31, 2010.

The effects on information technology, data systems, and internal controls have also been assessed, and CI does
not expect that significant modifications will be necessary on conversion based on CI’s analysis of current standards
to date.

CI continues to monitor and assess the impact of evolving differences between Canadian GAAP and IFRS, since

the IASB is expected to continue issuing new accounting standards during the transition period.

During 2009, the Audit Committee was provided with quarterly IFRS updates. At these updates, management
provided the Audit Committee with a review of the conversion project, including an overview of the project
structure and the timeline for IFRS implementation, as well as an overview of the key areas of potential financial
reporting impact. The Audit Committee will continue to receive quarterly presentations and project status updates
from management.



Disclosure Controls and Internal Controls over Financial Reporting

The Chief Executive Officer and the Chief Financial Officer have designed or caused the design of the Internal
Controls over Financial Reporting (“ICFR”) and Disclosure Controls and Procedures. There has been no material
weaknesses identified relating to the design of the ICFR and there has been no changes to CIs internal controls for
the quarter ended June 30, 2010 that has materially affected or is reasonably likely to materially affect the internal
controls over financial reporting.

Additional information relating to CI, including the most recent audited financial statements, management information
circular and annual information form are available on SEDAR at wuav.sedar.com.
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Consohdated Statemgn 'af Income an& Comprehens
fOt the three—month period ended June 30

20i0

2009

fin mousmrﬁg{daﬁa&exte_g per share amounts]. ;

293,145

32,362

7,630

5,675

Bt

338812

56,158

85,947

23,755

43,760

4,242

2,210

216,072

122,740

34,774

(1,029)

33,745

88,995

88,995

(see accompanymg rmes} -

33




34

- Consolidated Statements of Income and
* for the six-month period ended June 30

[in thousands of dollars, excepr per share amounts]. , Pty $

2010

mprehen: fivé: Income {u‘naugﬁté&) -

REVENUE
581,616

 Admiristration fees - T 67,678

Redemption fees 15,143

Loss on sale of nmkmvsecunﬁes (154)

Other income [note 9] ' e 10,536

674819

124,104

130879

169,887

137499 :

49,575

40,646

86,905

80469

8,588

12.860

6,203

877

445,262

Y

229,557

59,319

E N R i e

t5543l

6,297

o S R e 6 S W S 0 i i i e o 15 00

65616

163,941

114007

(4598)

163,941

109.409

(334)

1291

99

(235)

1,291

163,706

110,700

$0.56

3039




: _Consolndated Smtements of Cash ‘Flows (unaudrted
for the three'month pertoé ende }une 30

(12,903)

R B e A

43,760

1,857

(1,029)

120,680

31,053

151,733

151,733

(2.349)

(36,561)

1,727

(37,183)
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Consohdated Statements of Cash ]
for the three-month penod ended ]une 3‘3

00 2009

fin thousands odeo!!ws} o

Cashandcasheq valents.ib » mmofpenodmclum

FINANCING ACTIVITIES
Increase (decrease) in lor R 13,001 (59,501)
Repurchase ¢ of share mpxta* fnate 5((1)} e (62,749)

Issuance of share cm!tal [nate S(a} - i 63
Dividends paid 1o shareholders: - i (53,722)
Cash used in ﬁmnung acttwﬂ& ________________ (103,407)

 Net ummwinashwcuheqummgwduﬁ% 11,143
" Cashand cash equivalents, beginning of period 33,138
g C&shandasheq_umlmendofpeﬁa& ; 44,281

33,138

33,138

3,294

12,779




Consohdated Statements?_ f;'Cash, Flow.
: for the sxx—month penod nded June 30

163,941

154

(17.257)

86,905

3,719

6,297

243,759

7,526

251,285

251,285

1,046

(2.986)

(91,459)

3,694

(89,705)
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2010

2009

Decrvzas:‘:ur:k;,ﬂgf,;e,,,,g,deb’I

(9.075)

(17500

e wie s o

(79,142

78

: f(lSSO{,}

(106,280)

(194,419)

(32.839)

sh and cash quwam be_g;

77,120

44,281

72,120

5,000

77,120




Consolidated Balance Sheets

As at June 30, 2010 December 3+ 2009

3

44,281
115,754
4,981
68,477
7,838
241,331
17,785

588,895

1,007,864 1010078

1,051,285 1,051,285
44,132

- = &

2,951,292

810

109,804 o
37,440 :
114710

37,639

16,620

22,500

338713 s
645,229 | 66846Y
380,262 373905

i o T

1364204 . 395496

200884

1,986,048
7,270 (1445
(405,725) | (409.086)
(505) Rl
1,587,088 . - 1610935
2,951,292 S diosadl s

- (see accomparying notes)
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 Consolidated Statements of Changes in Sharehnlders G o
- for the three-month pertoci ended ]une 30 ‘

fin thousandé 'o'f&;am :

2010

SHARE CAPITAL 'mte 5(’0)]
Balance, beginning of period

2,007,436

{ssuance of share c@rta! on exercise of options

63

Share repurchase. net ohssuance of share capital on vestmg of \

(21,451)

1,986,048

) Vesﬂng_of defsq!ed equg urxrts .

Balancg. endc of of period

(397.617)

88,995

{40,884)

(56.219)

(405,725)

(139)

(366)

(505)

(29,149)

1,616,237

1,587,088




Consolidated Statements of Changasm Sha
for vthe six-month period ended June 30

2010 S 2009

Balance, begining of period 2008846 . 1985912

A e B RN SN R

re capital on exercise of options. S e 8

(22.876)
1,986,048

11,445
1,438

(5.613)
7.270

(409,086)
163,941
(51,956)

(108,624)

(405,725)

(270)
(235)
(505)

(23,847)
1,610,935
1,587,088

(see accompanying notes)
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Notes to Consolidated Financial Statements

[in thousands of dollars, except per share amounts]
June 30, 2010 and 2009

Cl Financial Corp. [“CI"] is incorporated under the laws of the Province of Ontario. ClI's primary business is the management and
distribution of a broad range of financial products and services, including mutual funds, segregated funds, financial planning,

insurance, investment advice, wealth management and estate and succession planning.

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES )

The unaudited interim consolidated financial statements have been prepared in accordance with Canadian generally
accepted accounting principles [“GAAP™], except that certain disclosures required for annual financial statements have not
been included. Accordingly, the unaudited interim consolidated financial statements should be read in conjunction with the
audited consolidated financial statements for the year ended December 31, 2009. The unaudited interim consolidated financiat
statements have been prepared on a basis consistent with the accounting policies set out in the audited annual consolidated
financial statements.

2. DISCONTINUED OPERATIONS

On October 26, 2009, Cl announced that it had reached an agreement to sell the retail brokerage division of Blackmont Capital
Inc. [“Blackmont”] for $93.3 million. This transaction closed on December 31, 2009. The capital markets division of Blackmont
was spun out into a new wholly owned subsidiary of Cl Investments Inc. [‘Cl Investments”], named Cl Capital Markets inc.
[“Cl Capital”]. On February 4, 2010, Cl sold Ci Capital to the employees of this subsidiary. This transaction closed on March 12,
2010. The results of operations of Blackmont and Ci Capital have been reported as discontinued operations in the consolidated
statements of income and comparative statements and related notes have been reclassified. As at December 31, 2009, assets

and liabilities held for sale represents the assets and liabilities of Ct Capital after the disposition of Blackmont.

Summarized financial information for the discontinued operations is as follows:

Three months ended Six months ended

june 30, 2009 June 30, 2009

$ $
Revenue 27,169 54390
Loss from discontinued operations before income taxes e t2299) o (4598)
Basic and diluted loss per share from discontinued operations [Note 5(d)] ooy 1004‘)




Notes to Consolidated Financial Statements
[in thousands of dollars, except per share amounts]
June 30, 2010 and 2009

3. LONG-TERM DEBT

Long-term debt consists of the following:

June 30,2010 December 31, 2009
$ $
Credit facility
Bankers’ acceptances 120,026 129,025
Debentures
$100 million, floating rate, due December 16, 201 | 99,688 99,640
$250 million, 3.30%, due December 17, 2012 249,055 248960
$200 million, 4.19%, due December 16, 2014 198,960 198,899
547,703 547,499
667,729 676,524
Credit facility

Effective January 1, 2010, CI's revolving credit facility was amended to reduce the amount that may be borrowed to $150,000
[December 31, 2009 — $250,000]. On August 9, 2010, CI's revolving credit facility was amended to increase the amount that may
be borrowed to $250,000.

Amounts may be borrowed under this facility in Canadian dollars through prime rate loans, which bear interest at the greater
of the bank’s prime rate plus 0.50% and the Canadian Deposit Offering Rate plus 0.60%, or bankers’ acceptances, which bear
interest at bankers’ acceptance rates-plus 1.50%. Amounts may also be borrowed in U.S. dollars through base rate loans, which
bear interest at the greater of the bank’s reference rate for loans made by it in Canada in U.S. funds plus 0.50% and the federal
funds effective rate plus 0.60%, or LIBOR loans which bear interest at LIBOR plus 1.50%.

Debentures _ » ‘

Cl entered into interest rate swap agreements with a Canadian Chartered Bank to swap the fixed rate payments on the 2012
Debentures and the 2014 Debentures for floating rate payments. As at June 30, 2010, the fair value of the interest rate swaps was
an unrealized gain of $2,316 [December 31, 2009 - loss of $3,680] and is included in long-term debt in the consolidated balance
sheets. Interest expense attributable to the Debentures for the six-month period was $5,266.

4. PREFERRED SHARES ISSUED BY SUBSIDIARY
On January 22, 2010, the preferred shareholders sold their interests to Ci in exchange for cash of $20,662.
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Notes to Consolidated Financial Statements
[in thousands of dollars, except per share amounts]
June 30, 2010 and 2009

5. SHARE CAPITAL
[a] Authorized and issued
A summary of the changes to Cl's share capital for the period is as follows:

Number of shares Stated value

Common Shares [in thousands] 3
Authorized:
An unlimited number of common shares of Cl
Issued:
Common shares, balance, December 31,2009 291,821 2,008,846
Issuance of share capital on vesting of ’

deferred equity units and exercise of share options 186 3911
Share repurchase - (773) (5.321)
Common shares, balance, March 31, 2010 291,234 2,007,436
Issuance of share capital on vesting of

deferred equity units and exercise of share options 22 477
Share repurchase (3.176) (21,865)
Common shares, balance, June 30,2010 g 288,080 1,986,048

[b] Employee incentive share option plan #-

The March 2010 federal budget included changes to the tax treatment of options which if enacted may prevent Cl from taking
a full tax deduction on the ¢ash payment made to employees on the exercise of options. As a result of these federal budget
_announcements, on March 25, 2010, the Employee Incentive Share Option Plan [the “Share Option Plan”] was amended to
permit Cl to revoke or amend the employee's cash settlement alternative such that an employee will receive either shares or
the cash proceeds from the sale of shares for the “in the money value of the option”.

_Cl accounts for options granted prior to fiscal year 2010 as a liability based on the intrinsic:value of outstanding share options
-at+the consolidated balance sheet dates and the proportion of their vesting periods that have elapsed. On-the exercise of share

options for cash, the liability recorded with respect to the options is reduced for the settlement. [f share options for these
grants are exercised for shares, the liability recorded with respect to the options and consideration paid by the option holders
is credited to share capital.

During the six-month period ended June 30, 2010, Cl granted 2,147,538 options to employees. The fair value method of
accounting is used for the valuation of the 2010 share option grants. Compensation expense is recognized over the three-
year vesting period, assuming a 0.75 per cent forfeiture rate, with an offset to contributed surplus. When exercised, amounts
originally recorded against contributed surplus as well as any consideration paid by the option holder is credited to share
capital. The fair value of the 2010 option grants was estimated using the Black-Scholes option-pricing model with the following
weighted-average assumptions:



Notes to Consolidated Financial Statements
[in thousands of dollars, except per share amounts]

June 30, 2010 and 2009

Year of Grant 2010 2010 2010
# of option grants [in thousands) 1,823 130 194
Vesting terms 1/3 at end of each year 100% at the end 173 at end of each year
following the grant date of 3 years following the grant date
Dividend yield 42% 4.2% 4.7%
Expected volatility. = 20.0% 20.0% 20.0%
Risk-free interest rate 2.22% 2.38% 262%
Expected life [years] 35 38 35
Fair value per stock option $2.44 $2.39 $2.22
Weighted-average exercise price $21.27 $21.27 $19.48

A summary of the changes in the Share Option Plan is as follows:
Number of options Weighted average
[in thousands] exercise price
3
-Options outstanding, December 31, 2009 6,394 13.11
Options exercisable, December 31,2009 1,067 16.52
Options granted 1,953 2127
Options exercised _ (1042 ‘ 14.43
Options cancelled . (17 11.68
Options outstanding, March 31, 2010 7,288 15.12
Options exercisable, March 31,2010 1,339 13.3¢
Options granted ’ 194 19.48
Options exercised (531) 13.27
Options cancelled (10) 15.03
Options outstanding, June 30, 2010 6,941 15.38
Options exercisable, June 30,2010 1,039 14.14
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Notes to Consolidated Financial Statements
[in thousands of dollars, except per share amounts]
June 30, 2010 and 2009

Options outstanding and exercisable as at june 30, 2010 are as follows:

Number of Weighted average Number of
Exercise price options outstanding remaining contractual life options exercisable
3 [in thousands] [years] [in thousands]
1160 3099 37 ‘ T 473
1257 792 34 147
15.59 359 38 " 120
18.10 20 40 —
18.15 163 0.1 163
1820 341 39 13
1894 14 05 14
19.48 194 49 —
2127 1,950 47 —
2306 6 S 0.6 6
23.09 3 1.3 3
11.60 to 23.09 6,941 40 1,039

[c] Compensation trust
Cl uses a compensation trust to acquire shares on the open market in order to fulfill its abligations under the DEU Plan.

A summary of the changes in the DEU Awards outstanding and the shares repurchased by the compensation trust for the DEU
Plan is as follows:

Number of DEU Awards
. . [in thousands]

DEU Awards outstanding, December 31, 2009 494
Vested . . - (261)
Cancelled o . 03}
DEU Awards outstanding, March 31,2010 231

Vested )
DEU Awards outstanding, June 30,2010 5 L 230
Shares held by the compensation trust, December 31, 2009 ‘ ) 652
Released on vesting (126)
Transferred to advisor equity plan L 3 ) (57)
Shares held by the compensation trust, March 31,2010 469
Released on vesting ) ) ) (1
Transferred to advisor equity plan (18)

Shares held by the compensation trust, june 30,2010 450




Notes to Consolidated Financial Statements
[in thousands of dollars, except per share amounts]
June 30, 2010 and 2009

[d] Basic and diluted earnings per share
The weighted average number of shares outstanding were as follows:

For the six months For the three months  For the six months For the three months

[in thousands] ended June 30,2010 ended June 30,2010 ended june 30, 2009 ended June 30, 2009
Basic 290,585 289,662 292818 292452
Diluted 290,940 289,888 294,083 293,242
[e] Maximum share dilution

The following table presents the maximum number of shares that would be outstanding if all the outstanding options as at
July 31, 2010 were exercised and outstanding:

[in thousands] $
Shares outstanding at July 31, 2010 287,894
DEU Awards outstanding ) ) . 230
Options to purchase shares ) . o ) - 6,766

294,890

[f] Modification to employee incentive share option plan

Effective July 1, 2010 [“modification date”], Cl revoked the employee’s cash settlement alternative such that an employee will
receive either shares or the cash proceeds from the sale of shares for the “in the money value of the option”. As a result of this
modification, all outstanding options granted prior to 2010 that were previously accounted for as a liability will be accounted
for using the fair value method on the modification date. The equity-based compensation liability of $16,620 will be transferred
to contributed surplus and an incremental compensation expense of approximately $400 will be recorded on the modification
date and reflected in the Q3 financial statements. .

6. FINANCIAL INSTRUMENTS
Financial instruments have been classified on a basis consistent with the presentation in the 2009 audited consolidated financial
statements. C T '

7.RISKMANAGEMENT .. ... oo e el L
CI's financial instruments are exposed to the risks as disclosed in the 2009 audited consolidated financial statements. There has
been no significant change to these risk factors during the six months ended june 30, 2010.

8. CAPITAL MANAGEMENT. .
Cl's objectives in managing capital are.to maintain a capital structure that altows Cl t& meet its growth strategies and build

long-term shareholder value, while satisfying its financial obligations and meeting its long-term debt covenants.
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Notes to Consolidated Financial Statements
[in thousands of dollars, except per share amounts]
June 30, 2010 and 2009

CI's capital is comprised of shareholders’ equity, long-term debt [including current portion of long-term debt] and preferred
shares issued by the subsidiary. CI's senior management is responsible for the management of capital. Cl's Board of Directors
is responsible for reviewing and approving Cl's capital policy and management.

Cl and its subsidiaries are subject to minimumn regulatory capital requirements whereby sufficient cash and other liquid assets
must be on hand to maintain capital requirements rather than using them in connection with its business. Failure to maintain
required regulatory capital by Cl may result in fines, suspension or revocation of registration by the relevant securities regulator.
As at june 30, 2010, Cl met its capital requirements.

Cr's capital consists of the following:

As at June 30,2010  As at December 31, 2009

$ $
Shareholders' equity 1,587,088 1,610935
Long-term debt . 667,729 676,524
Preferred shares issued by subsidiary - 20,662
Total capital 2,254817 2,308,121

9. RELATED PARTY TRANSACTIONS .

The Bank of Nova Scotia “Scotiabank” owns-approximately 36.3% of the common shares of Ci, and is therefore considered a
related party. Cl has entered into transactions related to the advisory and distribution of its mutual funds with Scotiabank.
These transactions are in the normal course of operations and are recorded at the agreed upon exchange amounts. During the
three and six months ended June 30, 2010, Cl incurred charges for deferred sales commissions of $607 and $1,510, respectively
[three and six months ended June 30, 2009 — $541 and $1,152, respectively] and trailer fees of $1,727 and $3,48), respectively
[three and six months ended June 30, 2009 — $1,443 and $2,747, respectively] which were paid or payable to Scotiabank. The
balance payable to Scotiabank as at June 30, 2010 of $550 [December 31, 2009 — $602] is included in accounts payable and
accrued liabilities.

Scotiabank is the provider of and administrative agent for ClI's revolving credit facitity. As at june 30, 2010, Ci had drawn
long-term debt of $120,026 [December 31, 2009 — $129,025] in the form of bankers’ acceptances. During the three and six months
ended June 30, 2010, interest and stamping fees of $1,504 and $3,269, respectively [three and six months ended June 30, 2009 —

- $6,381 and $12,695, respectively] was recorded as interest expense.

During the three months ended June 30, 2009, interest of $77 [six months ended june 30, 2009 — $534] was recorded and included
in other income in relation to a demand loan provided to one of Cl's managed funds. The loan was fully repaid during 2009.



Notes to Consolidated Financial Statements
[in thousands of dollars, except per share amounts]
June 30, 2010 and 2009

10. SEGMENTED INFORMATION

QI has two reportable segments: Asset Management and Asset Administration. These segments reflect Cl's internal financial

reporting and performance measurement.

The Asset Management segment includes the operating results and financial position of Cl Investments and United Financial

Corporation [“United"] which derive their revenues principally from the fees earned on the management of several families of

mutual and segregated funds. These two entities amalgamated on January 1, 2010 to continue as Cl investments.

The Asset Administration segment includes the operating results and financial position of Assante Wealth Management

(Canada) Ltd. ["AWM"] and its subsidiaries, including Assante Capital Management Ltd. and Assante Financial Management Ltd.

These companies derive their revenues principally from commissions and fees earned on the sale of mutual funds and other

financial products, and ongoing service to clients.

Segmented information for the three months ended june 30, 2010 is as follows:

Asset Asset Intersegment
Management Administration Eliminations Total
$ $ 3 3$
Management fees . 293,145 —_ —_ 293,145
Administration fees — 55,043 (22,681) 32,362
Other revenues 9,400 3,905 — 13,305
Total revenues from continuing operations 302,545 - 58,948 (22,681) 338812
Selling, general and administrative -43,090 13,068 — 56,158
Trailer fees. . 189,468 o — ©(3.521) 85,947
investment dealer fees : ‘ e 41,973 (18,218) 23,755

Amortization of deferred sales commissions’ - :
and fund contracts ) 44,361 376 977) 43,760
Other expenses 1,334 876 —_ 2,210
Total expenses from continuing operations 178,253 56,293 (22,716) 211,830

Income from continuing operations before

income taxes and non-segmented.items 124,292 2,655 35 126,982
Interest expense (4242)
Provision for income taxes (33,745)
88,995

Net income from continuing operations
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Notes to Consolidated Financial Statements
[in thousands of dollars, except per share amounts]
June 30, 2010 and 2009

Segmented information for the three months ended june 30, 2009 is as follows:

Asset Asset Intersegment
Management Administration Eliminations Total
$ $ $ $
Management fees o 251,031 — — 251,03
Administration fees — 46,868 (19.444) 27,424
Other revenues 7,400 6,061 — 13,461
Total revenues from continuing operations 258,431 52929 (19.444) 291916
Selling, general and administrative 59,088 12,550 — 71,638
Trailer fees 74534 — (3,025) 71509
Investment dealer fees — 36216 (15,621) 20,595
Amortization of deferred sales commissions
and fund contracts 41,152 376 (857) 40,671
Other expenses 1,931 1,128 — 3059
Total expenses from continuing operations 176,705 50,270 (19,503) 207,472
Income from continuing operations before '
income taxes and non-segmented items 81,726 2,659 59 . 84444
interest expense (6.403)
Provision for income taxes (25,133)
Net income from continuing operations 52908



Notes to Consolidated Financial Statements
[in thousands of dollars, except per share amounts]
June 30, 2010 and 2009

Segmented information for the six months ended June 30, 2010 is as follows:

Asset Asset Intersegment
Management Administration Eliminations Total
$ 3 $ $
Management fees 581,616 — — 581,616
Administration fees —_ 115,254 (47,576) 67,678
Other revenues . 17,799 7,726 — 25,525
Total revenues from continuing operations 599415 122,980 (47.576) 674,819
Selling, general and administrative 97,894 26,210 —_ 124,104
Trailer fees 176,916 —_ (7.029) 169,887
investment dealer fees - 87,748 (38,173) 49,575
Amortization of deferred sales commissions
and fund contracts 88,062 752 (1,909) 86,905
Other expenses - 3879 2,324 — 6,203
Total expenses from continuing operations 366,751 117,034 (47,111) 436,674
Income (loss) from continuing operations before
income taxes and non-segmented items 232,664 5.946 (465) 238,145

Interest expense (8.588)
Provision for income taxes (65,616)
Net income from continuing operations 163,941
Identifiable assets (*) 1,688,485 226,440 (14,918) 1,900,007
Goodwill 858,703 192,582 — 1,051,285
Total assets 2,547,188 419,022 (14918) 2,951,292

{*} Including assets held-for-sale
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Notes to Consolidated Financial Statements
[in thousands of dollars, except per share amounts]
June 30, 2010 and 2009

Segmented information for the six months ended June 30, 2009 is as follows:

Asset Asset Intersegment
Managemert Administration Eliminations Total
$ $ $ $
Management fees 480,109 —_ — 480,109
Administration fees — 94,374 (40.303) 54,071
Other revenues 18,482 13,593 — 32,075
Total revenues from continuing operations 498,591 107967 (40,303) 566,255
Selling, general and administrative 104,776 26,103 — 130,879
Trailer fees 143,171 — (5972) 137.199
Investment dealer fees — 72974 (32,328) 40,646
Amortization of deferred sales commissions
and fund contracts 81,384 753 (1.668) 80,469
Other expenses 7244 1.527 — 8,771
Total expenses from continuing operations 336,575 101,357 (39,968) 397,964
Income (loss) from continuing operations before
income taxes and non-segmented items 162,016 6610 (335) 168,291
Interest expense (12,860)
Provision for income taxes (41,424)
Net income from continuing operations 114,007
As at December 31,2009
Identifiable assets (*) 1,711,897 257,701 (14.452) 1,955,146
Goodwill 858,703 192,582 — 1,051,285
Total assets 2,570,600 450,283 (14.452) 3.006.431

{(*) Including assets held-for-sale

11. COMPARATIVE FIGURES

Certain comparative figures have been reclassified to conform to the consolidated financial statement presentation in the
current period.



This Report contains forward-looking statements with respect to Cl, including its business operations and strategy and financial
performance and condition. Although management believes that the expectations reflected in such forward-tooking statements
are reasonable, such statements involve risks and uncertainties. Actual results may differ materially from those expressed or
implied by such forward-looking statements. Factors that could cause results to differ materially include, among other things,
general economic and market factors, including interest rates, business competition, changes in government regulations or in
tax laws, and other factors discussed in materials filed with applicable securities regulatory authorities from time to time.

On August 10, 2010, The Board of Directors declared monthly cash dividends of $0.065 per share payable on September 15,
October 15 and November 15, 2010 to shareholders of record on August 31, September 30 and October 31, 2010, respectively.




