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The following information is filed pursuant to Rule 3 of Regulation EBRD in respect of the issue
of the Brazilian Real (“BRL”) 300,000,000 9.25% Notes due 10 September 2012 (to be
consolidated and form a single series with the Bank’s BRL 150,000,000 9.25% Notes due 10
September 2012 issued on 10 February 2010, the Bank’s BRL 100,000,000 9.25% Notes due 10
September 2012 issued on 3 March 2010, the Bank’s BRL 100,000,000 9.25% Notes due 10
September 2012 issued on 30 March 2010, the Bank’s BRL 50,000,000 9.25% Notes due 10
September 2012 issued on 16 April 2010, the Bank’s BRL 250,000,000 9.25% Notes due 10
September 2012 issued on 28 April 2010, the Bank’s BRL 150,000,000 9.25% Notes due 10
September 2012 issued on 12 May 2010, the Bank’s BRL 200,000,000 9.25% Notes due 10
September 2012 issued on 27 May 2010 and the Bank’s BRL 100,000,000 9.25% Notes due 10
September 2012 issued on 4 June 2010) (the “Notes) of the European Bank for Reconstruction
and Development (the “Bank’) pursuant to the Bank’s EUR 20,000,000,000 Global Medium
Term Note Programme. As authorized by Rule 4 of Regulation EBRD, certain information is to
be provided in the form of a Base Prospectus dated 11 August 2009, as amended by a
Supplementary Prospectus dated May 17, 2010, and a Registration Document dated 11 August
2009, as supplemented by a Securities Note (which includes a Pricing Supplement) and a
Summary Note substantially in the forms of Exhibits (d)(iv), (d)(v) and (d)(vi) to this Report
(together, the “Prospectus™).

Item 1. Description of Obligations

The Notes, the terms of which are described in the Prospectus, will be direct and unsecured
obligations of the Bank and will rank pari passu without any preference among themselves, and,
subject to certain conditions set forth in the Prospectus, equally with all its other unsecured and
unsubordinated obligations. Citibank, N.A. will act as Agent and Registrar of the Bank in
respect of the Notes.

Item 2. Distribution of Obligations

Further to a Purchaser’s Confirmation dated 5 July 2010 provided by J.P. Morgan Securities Ltd.
(“J.P. Morgan”) pursuant to a Programme Agreement dated 11 August 2009, J.P. Morgan has
agreed to purchase the Notes. The obligations of J.P. Morgan are subject to certain conditions as
set forth in the Purchaser’s Confirmation and the Programme Agreement.

Item 3. Distribution Spread

Selling Discounts and Net Proceeds to the Bank

Price to the Public Commissions
Per Unit 100.6875%" 1.3750% 99.3125%
Total BRL 302,062,500 BRL 4,125,000 BRL 297,937,500

W Plus accrued interest on the principal amount of the Notes from and including 10 February 2010 to but
excluding 7 July 2010, in the amount of BRL 11,100,000, such that aggregate net proceeds to the Bank will
be BRL 309,037,500, disbursed in Euros (EUR 140,471,590.92).



Item 4. Discounts and Commissions to Sub-Underwriters and Other Dealers

None.

Item 5. Other Expenses of Distribution

J.P. Morgan has agreed to pay the fees and expenses of the Bank’s legal advisers, filing fees and
certain other expenses in connection with the issue, authentication and delivery of the Notes and
the Pricing Supplement, as set forth in the Purchaser’s Confirmation.

Item 6. Application of Proceeds

The net proceeds to the Bank from the sale of the Notes will be included in the ordinary capital
resources of the Bank and used in its ordinary operations.

Item 7. Exhibits

(a) The Deed of Covenant dated 11 August 2009.*
(b)  Copy of an opinion of counsel as to the legality of the Notes dated 11 August 2009.*

(c) @) The Programme Agreement dated 11 August 2009.*
(ii)  The Purchaser’s Confirmation dated 5 July 2010.
(iii)  The Agency Agreement dated 11 August 2009.*

(d) (1) The Base Prospectus dated 11 August 2009.*
(i)  The Supplementary Prospectus dated 17 May 2010.**
(iii)  The Registration Document dated 11 August 2009.*
(iv)  The Securities Note.
W) The Summary Note.
(vi)  The Pricing Supplement.

* Previously filed with the Securities and Exchange Commission on 25 November 2009.

** Previously filed with the Securities and Exchange Commission on 15 June 2010.



J.PMorgan

5 July 2010

To:  European Bank for Reconstruction and Development
Attention: Jessica Pulay

Dear Sirs,

European Bank for Reconstruction and Development
BRL300,000,000 9.25 per cent. Notes due 10 September 2012 (the “Notes™) (to be consolidated
and form a single series with the Issuer’s BRL150,000,000 9.25 per cent. Notes due 10 September
2012 issued on 10 February 2010, the Issuer’s BRL100,000,000 9.25 per cent. Notes due 10
" September 2012 issued on 3 March 2010, the Issuer’s BRL.100,000,000 9.25 per cent. Notes due 10
September 2012 issued on 30 March 2010, the Issuer’s BRL50,000,000 9.25 per cent. Notes due 10
September 2012 issued on 16 April 2010, the Issuer’s BRL250,000,000 9.25 per cent. Notes due 10
September 2012 issued on 28 April 2010, the Issuer’s BRL150,000,000 9.25 per cent. Notes due 10
September 2012 issued on 12 May 2010, the Issuer’s BRL200,000,000 9.25 per cent. Notes due 10
September 2012 issued on 27 May 2010 and the Issuer’s BRL100,000,000 9.25 per cent. Notes due
10 September 2012 issued on 4 June 2010) '
issued pursuant to a Global Medium Term Note Progrﬁmme
We hereby confirm the following agreement for the issue to us of Notes under the above
Programme pursuant to the terms of issue set out in the Pricing Supplement which we are

faxing herewith. .
We confirm that:
(i  We agree to pay:
(a)  the fees and expenses of our legal advisers; 4
(b)  the fees and expenses of Cleary Gottlieb, Steen & Hamilton LLP, legal

advisers to the Issuer in connection with the necessary United States filing,
capped to an amount of USD2,000;

()  the upfront fees and expenses of the Agent and any paying agents;

(d) all expenses in connection with the issue, authentication, packaging and
initial delivery of the Notes and the preparation of the Registered Notes, the
preparation and printing of the Notes (except Definitive Notes), the relevant
Pricing Supplement and any amendments or supplements thereto, if any; "

(e)  the cost of listing the Notes; and

(f)  the cost of any publicity agreed by the Issuer in connection with the issue of
- the Notes.

J.P. Morgan Securities Ltd,
125 London Wall, London, EC2Y 5AJ
Tel: +44 (0)20 7777 2000 » Fax: +44 (0)20 7325 8240/8270
Registered in England & Wales No. 2711006. Registered Office 125 London Wall, London, EQY 5A). Authorised and regulated by the Finandial Services Authority,
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JPMorgan

In addition we confirm that the provisions of Clause 3.2.7 of the Programme Agreement
will not apply in relation to this issue of Notes.

" The selling commission in respect of the Notes will be 1.1875 per cent. of the principal
amount of the Notes and the management and underwriting fee will be 0.1875 per cent. of
‘the principal amount of the Notes, both of which will be deductible from the proceeds of
the issue. The net proceeds of the issue are BRL309,037,500 (payable in EUR in the
amount of EUR140,471,590.92) which, subject to the provisions of the Programme
Agreement, will be paid to you or to your order on the Issue Date specified in the Pricing

- Supplement.

Upon issue the Notes should be credited to our account with Euroclear, account number
95724.

Please confirm your agreement to the terms of issue by signing and faxing back to us a
copy of the Pricing Supplement.

For: J.P. Morgan Securities Ltd.

Authorised signatory

-A12195330




Securities Note

European Bank for Reconstruction and Development

BRLI00 000000925 per cent. Notes due /0 Seprember 20/2
(the Notes”) (fo be consolidated and jorm a single series with the Issuer s

BRLI50,000000 8.25 per cent. Notes due /0 Seprember 2012 issued on 10 February
2070, the Issuer s BRL 700,000,000 9.25 per cent. Notes due /0 September 2072 issued
on 3 March 2070 the lssuer s BRL 700,000,000 925 per cent. Notes due 70 September
2072 issued on 30 March 2070, the lssuer s BRLS0,000,000 925 per cent. Notes due /70

September 2012 issued on 16 April 2010, the lssuer s BRL 230,000,000 9.25 per cen.

Notes due 70 September 2072 issued on 28 April 2070, the lssuer s BRL 750,000,000

925 per cent. Notes due /0 September 20/2 issued on /2 May 20/0, the Issuer s

BRL 200,000,000 8.25 per cent. Notes due /0 Seprember 20/2 issued on 27 May 2070

and the [ssuer s BRL 700,000,000 925 per cent. Notes due 10 September 20/2 issued on
A June 20/9)

This document constitutes a securities note (the “Securities Note™) for the purposes of Article 5.3 of EU Directive 2003/71/EC
(the “Prospectus Directive”). This Securities Note contains information relating to the Notes. This Securities Note shall be read
in conjunction with the registration document (the “Registration Document”) dated 11 August 2009 containing information in
respect of the European Bank for Reconstruction and Development (the “Issuer”) and, if applicable, the summary note (the
“Summary Note”) dated 12 July 2010 conveying the essential characteristics of, and risks associated with, the Issuer and the
Notes, each as prepared for the purposes of Articles 5.2 and 5.3 of the Prospectus Directive. Together, the Registration
Document (including the information incorporated by reference therein), this Securities Note (including the information
incorporated by reference herein) and any Summary Note shall comprise the prospectus (the “Prospectus”) for the Notes,
prepared for the purposes of Article 5.1 of the Prospectus Directive.

This Securities Note itself comprises a pricing supplement (the “Pricing Supplement”) which sets out the specific terms and
conditions of the Notes and certain information relating thereto. The Securities Note incorporates by reference the base terms
and conditions of the Notes which are supplemented by the specific terms and conditions set out in the Pricing Supplement.

Any person (an “Investor”) intending to acquire or acquiring any securities from any person (an “Offeror”) should be aware that,
in the context of an offer to the public as defined in section 102B of the FSMA, the Issuer may be responsible to the Investor for
the Prospectus under section 90 of the FSMA, only if the Issuer has authorised that Offeror to make the offer to the Investor.
Each Investor should therefore enquire whether the Offeror is so authorised by the Issuer. If the Offeror is not authorised by the
Issuer, the Investor should check with the Offeror whether anyone is responsible for the Prospectus for the purposes of section
90 of the FSMA in the context of the offer to the public, and, if so, who that person is. If the Investor is in any doubt about
whether it can rely on the Prospectus and/or who is responsible for its contents it should take legal advice.

Certain information relating to the terms of an offer by an Offeror to an Investor may not be available at the time of
publication of this Securities Note. The Investor must look to the Offeror at the time of such offer for the provision of
such information and it is the responsibility of the Offeror to ensure that information relating to the offer that has been
omitted from this Securities Note is provided to the Investor at the time such offer is made.

Dealer

J.P. Morgan
12 July 2010
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The Issuer accepts responsibility for the information contained in this Securities Note and in the Summary
Note. To the best of the knowledge and belief of the Issuer (which has taken all reasonable care to ensure
that such is the case), the information contained in this Securities Note and in the Summary Note is in
accordance with the facts and does not omit anything likely to affect the importance of such information.

The previous paragraph should be read in conjunction with the third paragraph on the first page of this
Securities Note.

An Investor intending to acquire or acquiring any Notes from an Offeror will do so, and offers and sales
of the Notes to an Investor by an Offeror will be made, in accordance with any terms and other
arrangements in place between such Offeror and such Investor including as to price, allocations and
settlement arrangements. The Issuer will not be a party to any such arrangements with Investors (other
than the Dealer (as defined below)) in connection with the offer or sale of the Notes and, accordingly, this
Securities Note, the Registration Document and the Summary Note will not contain such information and
an Investor must obtain such information from the Offeror. Subject as provided above, neither the Issuer
nor any of its affiliates shall have any responsibility to an Investor in respect of such information.

Application will be made for the Notes to be admitted to the Official List of the UK Listing Authority (the
“Official List”) and to be admitted to trading on the Regulated Market (within the meaning of the Markets
in Financial Instruments Directive (Directive 2004/39/EC of the European Parliament and of the Council
on Markets in financial instruments) (the “MiFID”) of the London Stock Exchange plc (the “Regulated
Market”). References in the Prospectus to Notes being “listed” (and all related references) shall mean that
such Notes have been admitted to trading on the Regulated Market and have been admitted to the Official
List. The relevant Pricing Supplement in respect of the issue of any Notes will specify whether or not
such Notes will be admitted to the Official List and admitted to trading on the Regulated Market (or any
other stock exchange).

In respect of the Notes, no person has been authorised to give any information or to make any
representations other than those contained in the Prospectus and the documents incorporated by reference
therein in connection with the issue or sale of the Notes and, if given or made, such information or
representation must not be relied upon as having been authorised by the Issuer or J.P. Morgan Securities
Ltd. (the “Dealer”). Neither the delivery of the Prospectus or any document forming part of that
Prospectus nor any sale made in connection therewith shall imply that the information contained therein
concerning the Issuer is correct at any time subsequent to the date hereof or that any other information
supplied in connection with the Notes is correct as of any time subsequent to the date indicated in the
document concerning the same. The Dealer expressly does not undertake to review the financial condition
or affairs of the Issuer during the life of the Notes. Investors should review, inter alia, the most recent
financial statements of the Issuer when deciding whether or not to purchase any of the Notes.

To the fullest extent permitted by law, the Dealer does not accept any responsibility for the contents of the
Prospectus or for any statement, made or purported to be made by the Dealer or on its behalf in
connection with the Issuer or the issue and offering of the Notes. The Dealer accordingly disclaims all and
any liability whether arising in tort or contract or otherwise (save as referred to above) which it might
otherwise have in respect of the Prospectus or any other information provided by the Issuer in connection
with the Notes.

Neither the Prospectus nor any other information supplied in connection with the Notes is intended to
provide the basis of any credit or other evaluation and should not be considered as a recommendation by
the Issuer or the Dealer that any recipient of the Prospectus or any other information supplied in
connection with the Notes should purchase any of the Notes. Each investor contemplating purchasing any
of the Notes should make its own independent investigation of the financial condition and affairs, and its
own appraisal of the creditworthiness, of the Issuer and of the tax, accounting and legal consequences of
an investment in any of the Notes for such investor. Each Noteholder takes full responsibility for its
decision to purchase any Notes and the terms on which it does so.

A12.1.1
A12.1.2
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The Prospectus does not constitute an offer of, or an invitation by or on behalf of, the Issuer or the Dealer
to subscribe for, or purchase, any Notes. The distribution of the Prospectus and the offering or sale of the
Notes in certain jurisdictions may be restricted by law. Persons into whose possession the Prospectus
comes are required by the Issuer and the Dealer to inform themselves about and to observe any such
restrictions. In particular, there are restrictions on the distribution of the Prospectus and the offer or sale
of the Notes in the United States, the United Kingdom, the European Economic Area (in respect of Notes
having a denomination of less than €50,000 or its equivalent in any other currency as at the date of the
issue of the Notes), Japan, the Republic of France, Singapore and in other jurisdictions.

The Notes have not been and will not be registered under the U.S. Securities Act of 1933, as amended
(the “Securities Act”). Accordingly, no registration statement has been filed with the U.S. Securities and
Exchange Commission (the “Commission”). THE NOTES HAVE NOT BEEN APPROVED OR
DISAPPROVED BY THE COMMISSION OR ANY STATE SECURITIES COMMISSION NOR HAS
THE COMMISSION OR ANY STATE SECURITIES COMMISSION PASSED UPON THE
ACCURACY OR ADEQUACY OF THE PROSPECTUS. ANY REPRESENTATION TO THE
CONTRARY IS A CRIMINAL OFFENCE.

The information set forth herein, to the extent that it comprises a description of certain provisions of the
documentation relating to the transactions described herein, is a summary and is not presented as a full
statement of the provisions of such documentation. Such summary’s purposes are qualified by reference
to and are subject to the provisions of such documentation.

In this Securities Note, unless otherwise specified or the context otherwise requires, any references to
“UUSD” or “U.S. Dollars” are to United States dollars, references to “euro” or “€” are to euro, references
to “BRL” are to Brazilian real and references to the “United Kingdom” are to the United Kingdom of
Great Britain and Northern Ireland.
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Risk Factors

The Notes may involve substantial risks and are suitable only for investors who have the
knowledge and experience in financial and business matters (including but not limited to
investments in currency linked investments) necessary to enable them to evaluate the risks and the
merits of an investment in the Notes. Prospective investors should ensure that they understand the
nature of the risks posed by, and the extent of their exposure under, the Notes.

Prospective investors should make all pertinent inquiries they deem necessary without relying on
the Issuer, the Dealer, any Agent or any officers or employees of the Issuer. Prospective investors
should consider the suitability of the Notes as an investment in light of their own circumstances,
investment objectives, tax position and financial condition. Some or all of the risks highlighted
below could adversely affect the trading price of the Notes or the rights of investors under the
Notes and, as a result, investors could lose some or all of their investment.

The factors described below represent the principal risks inherent in investing in the Notes.
However, an investor may receive less than the expected amount for other reasons and the Issuer
does not represent that the statements below regarding the risks of holding the Notes are
exhaustive. Prospective purchasers of the Notes should ensure that they understand the nature of
the Notes and the extent of their exposure to loss of their initial investment and that they consider
the suitability of the Notes as an investment in the light of their own circumstances and financial
condition.

Prospective investors should also pay specific attention to the risks highlighted below and the risk
factors below should be read in conjunction with the risk factors incorporated by reference in the
Registration Document from the Prospectus.

Market, Liquidity and Yield Considerations

Notes may not have an established trading market when issued. There can be no assurance of a
secondary market for any Notes or the liquidity of such market if one develops. Consequently,
investors may not be able to sell their Notes readily or at prices that will enable them to realise a
yield comparable to that of similar instruments, if any, with a developed secondary market.

Legal Investment Considerations
General

Investors should consult their own legal advisers in determining whether and to what extent Notes
constitute legal investments for such investors and whether and to what extent Notes can be used
as collateral for various types of borrowings. In addition, financial institutions should consult their
legal advisers or regulators in determining the appropriate treatment of Notes under any applicable
risk-based capital or similar rules.

Investors whose investment activities are subject to investment laws and regulations or to review
or regulation by certain authorities may be subject to restrictions on investments in certain types of
debt securities, which may include certain Notes. Investors should review and consider such
restrictions prior to investing in any Notes,

Risk Warning

There are significant risks associated with the Notes including, but not limited to, exchange rate
risk, price risk and liquidity risk. Investors should consult their own financial, legal, accounting
and tax advisers about the risks associated with an investment in these Notes, the appropriate tools
to analyse that investment, and the suitability of the investment in each investor’s particular
circumstances. No investor should purchase the Notes unless that investor understands and has
sufficient financial resources to bear the price, market liquidity, structure and other risks associated

A12.21



with an investment in these Notes (including, but not limited to, any political, economic and other
factors which could affect the value of, and return on, the Notes).

Investors should be aware that the methodology for determining any foreign exchange rate may
result in a Fixed Interest Amount (payable pursuant to paragraph 16 herein), the Final Redemption
Amount or any Early Redemption Amount (as the case may be) of the Notes being significantly
less than anticipated or even zero. Investors should also be aware that a Fixed Interest Date, the
Maturity Date and/or the Early Redemption Date, as the case may be, may be postponed and that
no additional amounts shall be payable by the Issuer in respect of any delay in payment resulting
from such postponement.

Risks associated with Brazil and the Brazilian economy

There are a number of risks associated with Brazil and the Brazilian economy in general which
may cause the occurrence of a Price Source Disruption Event, which include, but are not limited to
the following:

Brazil’s currency has been characterised historically by high degrees of volatility. Despite the
appreciation of the real against the U.S. dollar in 2006, 2007 and 2009, the Brazilian currency has
historically suffered frequent devaluations. Although over the longer term, devaluations of the
Brazilian currency generally have correlated with the rate of inflation in Brazil, devaluations have
resulted in significant short- to medium-term fluctuations in the value of the Brazilian currency.
The relationship of Brazil’s currency to the value of the U.S. dollar, the relative rates of
devaluation of Brazil’s currency and the prevailing rates of inflation may adversely affect the
Notes.

The real may not maintain its current value or the Brazilian Federal Government may re-
implement a trading band policy or other type of currency exchange control mechanism. Any
governmental interference with the exchange rate, or the implementation of exchange control
mechanisms, could lead to a depreciation of the real, which could make the Notes more expensive
and negatively affect their market value. Recent changes made to tax regulations in Brazil by the
Brazilian Federal Government may also have an adverse effect on the real.

The Brazilian economy has been subject to a number of developments, disruptions or conditions
that have significantly affected the availability of credit. External factors, including the Asian and
Russian economic crises of 1997 and 1998, respectively, the Argentine economic crisis of 2001
and the terrorist attacks in New York and Washington D.C. in September 2001, and internal
factors, such as the Brazilian economic crisis of 1999 and elections of 2002, have from time to
time resulted in significant outflows of funds and reductions in the amount of foreign currency
being invested in Brazil, notwithstanding significant increases in interest rates designed to stem
capital outflow. In addition, to control inflation, the Brazilian Federal Government has maintained
a tight monetary policy, with associated high interest rates, and has constrained the growth of
credit.

Brazil has historically experienced extremely high rates of inflation. Inflation itself and
governmental measures adopted to combat inflation have in the past had significant negative
effects on the Brazilian economy. There can be no assurance that the target levels of inflation for
2010 will be attained and that inflation can be contained within these targeted levels. It is uncertain
whether future actions of the Brazilian Federal Government (including any further action to adjust
the value of the Brazilian currency) will cause inflation at a higher rate than predicted.

Investor Suitability

The purchase of the Notes involves substantial risks and is not suitable for all investors

Each prospective investor must determine, based on its own independent review and such
professional tax and accounting advice as it deems appropriate under the circumstances, that its
acquisition and holding of the Notes is fully consistent with its financial needs, objectives and
conditions, and complies and is fully consistent with, all investment policies, guidelines and



restrictions applicable to it. None of the Issuer, the Dealer or the Calculation Agent acts as an
investment adviser, or assumes any fiduciary obligation, to any prospective purchaser of the Notes.

In particular, but without prejudice to the generality of the above paragraph, prospective investors
should note that an investment in the Notes is only suitable for investors who:

@) have the requisite knowledge and experience in financial and business matters to evaluate
the merits and risks of an investment in the Notes;

(ii) are capable of bearing the economic risk of an investment in the Notes for an indefinite
period of time;

(iii)  are acquiring the Notes for their own account for investment, not with a view to resale,
distribution or other disposition of the Notes (subject to any applicable law requiring that
the disposition of the investor's property be within its control); and

(iv)  who will recognise that it may not be possible to make any transfer of the Notes for a
substantial period of time, if at all.

Understanding and appropriateness of the investment

Each investor (a) should be an investor with substantial knowledge of and/or experience in
financial and business matters that it is capable of evaluating the merits and risks (including tax,
legal, regulatory, accounting) of an investment in the Notes because the Notes are not an
appropriate investment for investors who are unsophisticated with respect to such transactions; (b)
should be financially able to bear such risks; (c) in making such investment shall not rely on any
advice or recommendations of or any information, representation or warranty provided by the
Dealer, the Calculation Agent and/or any of their respective affiliates, the Issuer or any of their
respective representatives; (d) recognise that it may not be possible to make any transfer of the
Notes for a substantial period of time; and (e) should seek advice from such advisers as such
investor considers necessary and appropriate, to enable such investor to make its own independent
decision with regard to the suitability and appropriateness of the Notes as an investment for its
own account. Each investor should be capable of assessing and independently deciding, and should
have assessed and independently decided, to assume the risks of an investment in the Notes.

Each investor in the Notes should consider the tax consequences of investing in the Notes. None of
the Issuer, the Dealer or any of their respective representatives makes any representation and has
given, nor will give, any advice concerning the appropriate accounting treatment or possible tax
consequences of purchasing the Notes. Each investor should consult its own financial, tax,
accounting and legal advisers about risks associated with an investment in the Notes and the
suitability of investing in such Notes in light of the investor’s particular circumstances.

Any information communicated (in any manner) to investors by the Issuer or the Dealer should not
be relied upon as investment advice or as a recommendation to invest in the Notes, which shall
include, amongst other things, any such information, explanations or discussions concerning the
terms and conditions of the Notes, or related features.

Investment in the Notes should comply, and be fully consistent, with all investment policies,
guidelines and restrictions applicable to an investor. It is the responsibility of each investor to
ensure that it is compliant with all regulations relevant to its acquisition of the Notes and that it is
lawful for it to enter into such investment.

Any information communicated (in any manner) to investors by the Issuer or the Dealer should not
be relied upon, nor shall such information be deemed to be an assurance or guarantee, as to the
expected results of an investment in the Notes. Each investor should be aware that any return on
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the Notes may not exceed or even equal the return that might have been achieved had the amount
of its initial investment been placed on deposit for the same period.

Each investor should be aware that none of the Issuer, the Dealer or the Calculation Agent is
acting as a fiduciary or trustee for, or as an adviser to the investor with regard to the investment in
the Notes.

Investment considerations relating to the Notes

Investment in the Notes carries with it a degree of risk including, but not limited to, the risks
referred to below. The level of the USD/BRL foreign exchange rate may go down as well as up.
Prospective investors may receive an amount less than their initial investment.

An investment in the Notes will entail significant risks not associated with a conventional fixed
rate or floating rate debt security. Such risks include, without limitation, changes in the level or
value of the USD/BRL foreign exchange rate and the possibility that a holder of the Notes will
receive a lower amount of interest or other consideration than the holder expected. Depending on
the exchange rate to be determined by the Calculation Agent upon a Price Source Disruption
Event, such amount may even be zero. The Issuer has no control over a number of matters that are
important in determining the existence, magnitude and longevity of such risks and their results,
including economic, financial and political events.

Past performance of the USD/BRL foreign exchange rate is not necessarily indicative of
future performance.

JPMorgan Chase Bank, N.A. may face possible conflicts of interest in relation to its role as
Calculation Agent for the Notes including, without limitation, in relation to the role of the
Calculation Agent in determining the occurrence of a Price Source Disruption Event and in
determining the exchange rate for converting BRL into USD upon the occurrence of a Price
Source Disruption Event. JPMorgan Chase Bank, N.A. is required to carry out its duties as
Calculation Agent in good faith and using its reasonable judgement, however each investor should
be aware that ahy such determination may potentially adversely affect the amount payable to
Noteholders under the Notes and that potential conflicts of interest could arise.

No assurances can be made that any meaningful secondary market will develop in the Notes. The
Dealer may, but is not obligated to, make a market in the Notes. The Dealer may discontinue any
market-making activities at any time without notice. In addition, the Notes may not be transferred
except to qualified investors in accordance with applicable private offering rules. If an active
public market for the Notes does not develop, the market prices and liquidity of the Notes may be
adversely affected. :

Volatility is the term used to describe the size and frequency of price and/or market fluctuations. If
the volatility, or anticipated volatility, of the USD/BRL foreign exchange rate increase or decrease,
the trading value of the Notes may be adversely affected.

It is expected that changes in interest rates will affect the trading value of the Notes. In general, if
interest rates increase, it is expected that the trading value of the Notes will increase and,
conversely, if interest rates decrease, it is expected that the trading value of the Notes will
decrease. If interest rates increase or decrease in markets based on the Brazilian real, the trading
value of the Notes may be adversely affected. Interest rates may also affect the economy of Brazil,
and, in turn, the exchange rates and therefore the value of the USD/BRL foreign exchange rate.

If the Calculation Agent determines that a Price Source Disruption Event has occurred, this will
lead to a delay in the payment of principal and/or interest.
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THE CONSIDERATIONS SET OUT ABOVE ARE NOT, AND ARE NOT INTENDED TO
BE A COMPREHENSIVE LIST OF ALL CONSIDERATIONS RELEVANT TO A
DECISION TO PURCHASE OR HOLD THE NOTES. THE ATTENTION OF
INVESTORS IS ALSO DRAWN TO THE SECTION HEADED “RISK FACTORS” ON
PAGES 10 TO 11 OF THE BASE PROSPECTTUS.



Documents Incorporated by Reference

The following sections from the Base Prospectus of the Issuer dated 11 August 2009 relating to the
€20,000,000,000 Global Medium Term Note Programme (the “Programme”) shall be incorporated
in, and to form part of this Securities Note, save that any statement contained herein or in a
document all or the relevant portion of which is deemed to be incorporated by reference herein
shall be modified or superseded for the purpose of this Securities Note to the extent that a
statement contained in any such subsequent document all or the relative portion of which is
inco