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ALTAI RESOURCES INC.
“'CONSOLIDATED BALANCE SHEETS - -

SUPPL

I— (PREPARED BY MANAGEME ) o \ ey .
Il/l///l//ll///ll/l///l/”//l///ll/ 'JUNE 3072010°  December 31,:.20\0_9;'
(UNAUDIJ:E,pg e seee o (AUDITED)
373 \
ASSETS T
Current
Cash and cash equlvalents ...3,798,028 . 3,822,375
Marketable securities (Note 3) 31,296,308 A, 440 910,
Accounts receivable (Note 4) E © 227,034 76,696
Prepaid expenses 2,847 2,847
B 5324214 5,342,828
Note receivable 1 1
Investment in subsidiaries (Note 5) T -2 D
Interests in mining properties (Note 6) 857,151 860,114
Natural gas interests (Note 7) . 31,793,042 31,862,869
Technology project 1 1
Capital assets ... 5 »_'1»'2,292 14,505
L 37,986,703 38,080,320
— TEEANTS T
LIABILITIES
* Current e
Accounts payable (rrunve 131,388 32207
TME 2039886 puew it 2 132,207
Future tax liability ) 7,448,211 - 7,448,211
SREY 31786707 479,507 7,480,418
Related party transactions (Note 12) T L v
Commitments (Note 13) ‘
SHAREHOLDERS’ EQUITY .
Share capital (Note 8a) 35,585,982 35,678,910
Share purchase warrants (Note 8b) s 462,000 1,407,000
Contributed surplus (Note 9) 2,152,010 863,210
Deficit R o , (7,756,056) (7,459,098)
Accumulated other comprehenswe mcome (loss) (Note 10) ' B < 6 e e )G GG e
30,507,106 30,599,902
37,986,703 $38,080,320



"ALTAI RESOURCES INC.

‘Threewmonths ended June 30

OLIDATED STATEMENTS OF OPERATIONS, COMPREHENSIVE INCOME (LOSS) AND DEFICIT
i FOR-THE'SIX MONTHS:ENDED JUNE 30, 2010 AND 2009 (UNAUDITED)

Six months ended June 30

il 2010: °Lx 2009 2010 2009
R $ $ $ $
CONSOLIDATED OPERATIONS
Revenue
Investment and miscellaneous income 24,891 12,193 49 377 20,635
v B ; 24801 12,193 49377, 20,635
Expenses B .
Administrative expenses 33,723 ... 46,195 158,973 66,324
Abandonment and write-offs 21,002 - 21,002 -
Prospecting and general - 49 - 211
Stock-based compensatlon cost 64,800 - 251,800 17,900
Amortization 1,416 . 1,350 2,785 2,701
Loss on sale of marketable securities 11,775 . - 11,775 S
132,716 ' 47,594 346,335 87,136
Net loss before share of net loss' of equity o (107,825) . | (35,401) (296,958) , (66,501)
investment L o o . o
Income Taxes - 6,928 - 8,817
Net loss i . (107,825) ‘ (28,473) (296,958) : (57,6821)
‘Other comprehensive lfincome (loss) (net of '
taxes)
Increase (decrease) in fair value of available - e
for sale investments (net of taxes (recovery) (137,990) 41,990 (46,710) 53,435
($12,443); 2009 - {$8,817) » . - ) .
Comprehensive income (Ioss) (245,815) 13,617 (343,668) * 4,249
Net loss per share — basic and fully drluted o ’
(Note 11) . 7 (910.1), _ (0.00) (0.01) (0.00)
" CONSOLIDATED DEFICIT - . s - e
Balance, beginning of period (7,648,231) - (7,471,303) " (7.459,008) (7,442,002)
Net loss (107,825) (28,473) - (296,958) (57,684)
Balance, end of period (7,756,056) (7,499,776) (7,756,056) (7,499,776)
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ALTAIIRESOURCES INC.

1 »;;CONSOLIDATED STATEMENTS OF CASH FLOWS ST
: FQR THE SIX MONTHS ENDED JUNE 31;2010 AND 2009 (UNAUDITED)

it hanan 2 Three-months ended June 3C

Six months ended June 30

2010 2009 2010 2009
$ $ $ $
Operating activities ECASLE '
Net loss (107,825) (28,473) (296,958) (57,684)
ltems not affecting cash R
Stock-based compensation cost 64,800 - 251,800 17,900
Future income taxes ~* R o . (6,928) . - (8,817)
Abandonment and write-offs 21,002 - 21,002 -
Loss on sale of marketable securities 11,775 - 11,775 -
Amortization 1,416 g 1,350 2,785 2,701
Changes in non-cash working capital balances:
Accounts receivable (141,169) ’ (3,631) (150,338) 3,655
Prepaid expenses . - - - - - 2,990
Accounts payable (47,717) - 8,728 (821) (39,619)
Consulting payable - - - (35,100)
Cash used in operating activities (o771 " (28,854) " (160,755) (113,974)
Investing activities e
Deferred exploration expenditures 3068 - .. . (1,333 2,963 (1,633)
Natural gas interest ‘ 147,193 (57,547) 48825 (96,255)
Proceeds on sale of marketable securities 86,120 B g6, 120" -
Purchase of capital assets (572) - P (57'2}. L -
Investment in subsidiaries - = LS -
' v 235,809 (58,880) ‘131;6;{(5 (. (97,888)
Financing activities ores ‘ f- ' L
Issue of shares ' T e Lo Gt g e - 15,000
‘Shares issue costs  ¢'° ° Lt (928) -~ - (928) (929)
v _ . (928) - (928) 14,071
Increase (decrease) in cash and cash - o . PP .
equivalents comess o 3183 e (87,734) (24,347) (197,791)
Cash and cash equivalents, beginning of period - 13,760,865 5,625,226 3,822,375 5,635,283
Cash and cash equivalents, end of period - 3,798,028 5,437,492 3,798,028 5,437,492




ALTAI RESOURCES INC. LR R

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
,,,,, June 30 2010
Nature of operations , ., = . . i
Altal Resources Inc. (the “Company ) i |s 2 resource company W|th a por1fol|o of oil and gas (in Quebec), gold mckel and su!phur propemes in Canada and

T RO L BRI A et

the Philippines, s

Summary of signiﬁc;ént eecounting ppliciés

(a) Basis of presentatlon and consolldation
The interim period consolidated financial statements have been prepared by the Company (without bemg rewewed by auditors) in accordance with
Canadian generally accepted accountmg pnnmples xhe preparahon of fi nanc'al data is based on accquntlng prrncrples and practices consistent with
those used in the, preparatlon of annual consohdated fi nancral statements except where there are changes in accountlng policies which have been
dlsclosed in these financial statements. Cedaln |nformat|on and footnote dlsclosure normally included, in financial statements prepared in accordance
with generally accepted accounting principles have been condensed or omitted. These interim period consolidated financial statements should be read
together with the audited consolidated financial statements and the accompanying notes. In the opinion of the Company, its unaudited interim period
consolidated financial statements c'ont_ein‘all egjus_tmengsnecessary in order to present a fair statement of the results of the interim periods presented.

The unaudited interim period consolidated financial statements include the accounts of the Company and its wholly-owned subsidiaries. All inter-
company accounts and transactions have been eliminated upon _\eo,nsolidation.

(b) Adoption of new accounting standards,.

The Company has not adopted any new accounting standards during the current period.
(c) Future accounting changes )
: i) International Financial Reporting‘ Standards (“IFRS”) 5 :
In February 2008, the ClCAAccounting Standard Board confirmed the changeover from Canadian GAAP to IFRS to be applied to publicly accountable
enterprises effective for interim and.annual financial statements for fiscal years beginning on or after January 1, 2011.

T ST R

The Company is continuing to assess the impact on its consolidated finenciaii s'tatenrenvts and is developin§ an imo!ernen-tetion pien.. '
if) Business Combinations (Section 1582), Consolidated Financial Statements (Section 1601), and Non-controlling inierests (Section 1602)
“In January 2009, the CICA issued Handbook Sections- 1582, Business Combinations, (“Section~ 15827; .16C4; Gonsolidated Financial Statements,
(“Section 1601”) and 1602, ‘Non-contralling Interests; (“Section 1602"):which replace CICA Handbook Sections 1581, Business Combinations, and
1600, Consolidated Financial Statements. Section 1582 establishes standards for the accounting for business combinations that is equivalent to the
business combination accounting standard under International Financial Reporting Standards (“IFRS”), and will be applicable to business
combinations with acquisition dates on or after January 1, 2011. Early adoption of this section is permitted. Section 1601 together with Section 1602
establishes standards for the preparation of consolidated financial statements, and will be applicable to the Company’s interim and annual
consolidated financial statements for the fiscal year beginning January 1, 2011. Early adoption of this section is permitted. If the Company chooses to
early adopt any one of these sectrons the other two sectlons must also be adopted at the same time. The Company is evaluating the impact of the

adoption of these sections on its future acqulsmons

Marketable securities . !

The available-for-sale marketable securities consist of highly liquid and dividend / interest paying Canadian financial and utilities shares and shares of junior
resource companies the Company received pursuant to option agreements They are all categorized under Level 1 (quoted market price of the fair value
hierarchy in accordance with Section 3862 of the CICA Handbook). Their total fair market values as at June 30, 2010 of $1,296,305 are shghﬂy hlgher than
their total costs of $1 212,907. The unrealized gain or loss is included in the comprehenslve income orloss: - .. i S

W e

Accounts receivable

Accounts recelvable as a( June 30, 2010 consnsts of:

ot

S ey $ MR 31
Refundable resource tax credit receivable 199,772 '

Miscellaneous receivables 27,262
A C 227,034



Investment in subsidiaries

The Company has 40% equity interest in Altai Philippines Mining Cbrboretion (‘A’ltai Philippines”) and some other contractual benefits.

The propertles of Altai Phrlrppmes are Slbuyan Island Iatentrc nrckel-cobalt property, Negros Island sulfur property and Lahuy’ Island gold property

l i JITES ik PORNERTIYOL ARG @ AT 2UTY s O PE
a) In November 2004, Altai Philippines entered into an option agreement with a consortium headed by Sunshine Gold Pty Ltd (“Sunéhine”) of Australia on
Altai Philippines’ nickel laterite property on Sibuyan Island (*Sibuyan property”). Under the option agreement Sunshine, after satisfactory due diligence on
the property, would have ninety days from the date of Altai Philippines obtaining approval of the Mlneral Productlon Sﬁanng Agréement (MPSA) application
for the property to exercise the option to purchase the Sibuyan property. Sunshine was to fund the expenses for the MPSA application. As at June 30 2010,

the transactlon had not yet been closed BN

I LS T abelo s v

b)  In June 2008, Altai Philipines &nferet into an agreshbrit t8'séll its Négios 18isnd sulphur property toa pnvate ‘Bhilippine company (the “Optionee”) for
US$1,500,000 payablé in three'instalments over a maximurd of & years}US$500 B00 every o' years o Iess) subject to certam approvals of the Philippine
Government As at June 30, 2010 no instaiment payment had been made by the Opttonee

Though there are outstanding sale option agreements on two of the three properties of Altai Pnilippines. there is uncertainty in the timing of the MPSA and
other approvals for the properties by the Philippine Government. The Company has therefore written down its investment in Altai Philippines to $1 in 2008.

Interests in mining properties= - - . e sent st ers e d s s s
" Balance,’ o Balance,
Beginning of End of
Period Expenditure”"'> - ' “TaxCredit - *°° ‘Period
¢ $ o an $ o un i $ $

Malartic Township, Quebec .
Property 123711 o AT e e T 123,711
Expenditure. o A ‘ 738403 105 (3,068)(1) 733,440
L ety et vl TBB0, 44 e A T 0BE faai S (3088 et e 857,151

(1) Refundable resource tax credit receivable from Quebec Government.

SLTTO T e oL R T PR LT I RIS NP A I TS UL SRS TR S

Malartlc Townshlp gold property, Quebec

H SRR S R et Ul per el R VR b g TR e e DL TR
The Company owns 50% working interest inthe Malartic Township gold property of three mining cldims totailing 120 hectares (300 acres) in Quebec. The
other 50% working interest is owned by the property joint-venture partner, Globex Miping Enterprlses Inc. (“Glebex”), which names the project “Blackcliff
gold property”. - ww R " .

Natural gas interests . . e - : )

Balance, R ) Balance,

Beginning of . Tax Credit End of
period _Expenéiﬁu're 5 and write off Period
$ ) $ s $

a Sorel-Trois  Rivieres rope St. Lawrence
) property, 31,827,253 147,809 (182,020) (1) 31,793,042

Lowlands, Quebec

~b)  Sept-lles property, Quebec North : 35616 .70 (35,686) (2) 0
Total L \' . ‘ L. 31862869 O arere @17.709) 31,793,042

(1) Refundabie resource tax credit receivable from Quebec Government.
(2) Includes refundable resource tax credit receivable from Quebec Government of $14,684 and expendlture write off of 21 ,002

a) Sorel-Trois Rivieres natural gas property, Quebec

Woaenae uli (] :
At June 30, 2010 the Company had 100% interest in seven oil and gas and reservoir permits in the Sorel-Trois Rivieres area, St Lawrence Low|ands region

of Quebec, covering 114,344 hectares (282,544 acres). T . e T e

The Company also has 15% gross royalty on all net receipts from the permit (#2002P6625 or successor permit) of 13,290'hemc:téres (32,840 acres) that
Talisman Energy Canada has 100% working interest.



b)

Sept-lles gas property, Sept-lles, Quebec North R

:

In June 2010, the Company abandoned the gas permnt of 24,042 hectares (59,408 acres) in the Sept-lles area, Quebec North Regton wruch Jis about 750

km north east of the SoreI—Trots Rivieres oil and gas property The project expendlture has been written off at the end of June 42010

Share capital A

a) Share capital

BER ST Y

Authorized - - S ETE
" An unlimited number of common shares of no par value. '

Do ot N [

Issued and outstanding common shares

No. of shares Amount

$

Balance at December 31, 2008 o o 49,413,552 35,768,839
Issued pursuant to exercise of stock option [ ! 100,000 ’ 31,000
Share purchase warrants ’ (120,000)
Share issuance costs relating to warrant term extension : (929)
Balance at December 31, 2009 L EREN 49,513,652 - - 35,678,910
Share purchase v»ja:rranbs 1) (92,000)
Share issuance costs relating to warrant term extension. . . - - . : (928)

; bk Wi . e L :

Balance at June 30, 2010 ' o . . 49,513,552 35,585,982

™

In April 2010, the Company extended the warrant term of 1,000,000 common share purchase warrants by oné year to May 4, 2011 which were issued

under a private placement of 2 million units at $0.95 per unit on May 5, 2008. These warrants are exercisable at $1.25 per common share purchase warrant
with original one year warrant expiry date of May 5, 2009 which was subsequently extended to May 4, 2010. The fair value of the warrants was estimated at the
date of the extension being granted using the Black-Scholes option pricing model with the following assumptions: expected volatility of 69%; expected dividend
yield 0.0%; risk free interest rate 2.43%; expected life - 3 years. The fair value of the warrants was $92,000.

Giul

b) Warrants
. S e e e L. ‘ .. . Weighted
- average
. e @Xercise
"~ Warrants , ; price
: $
TSNS Tooal Al g -

" Outstanding at December 31, 2008 and 2009 . - T . . . 5,100,000 0.76
Expired without being exercised (600,000) 0.60
-t (3,500,100) - 0.65
Outstanding at June 30, 2010 . o - . ... 1,000,000 1.25

The following table summarizes the warrants outstanding as at June 30, 2010:
. Exercise Expiry Warrant
Number of warrants - . Price date <A Value
$ $
1,000,000 1.25 May 4, 2011 462,000

c) Stock options v

The 2002 Stock Optlon Plan was d:scontmued and terrmnated on May 3, 2010 and replaqed by the 2010 Stoclq Op tion: Plan to grant up to 4,950,000
option shares to directors, officers and employees of the Company or of its subsidiaries. The outstanding 1,220,000 stock options granted under the
2002 Stock Option Plan remain in.full force until they are exercised, expired or cancelled. The options are generally exercisable. for up.to five years from
the date of grant.

The prices of all stock options granted are greater than or equal to the closmg falr market value of each common share on the days pnor to the options
being granted.

At June 30, 2010, tﬁeré were 3,530,000 options available for future grants.”

R I TrpaE e, T v
In the six months ended J:Jne 30, 2010, the Company granted the following options: (1) 100,000 vested options to each. of the five directors of the
Company at $0.46 per share with an expiry date of February 21, 2015, and (2) 200,000 vested options to a new director at $0.42 per share expiring June
28, 2015.

The fair values of {he op(iéns granted during the period ended June 30, 2010 were estimated at the dates’ df the Qrants us}ng the Black-Scholes option



10.

pricing model with the following assumptions:

Total

Stock options granted - 700,000
Black-Scholes assurnptions used * " e

Expected volatility 116% 116% .

Expected dividend yield 0.0% 0,00 F PN

Risk-free interest rate . 1.88% 1.98%

Expected option life in years 5 tg
Fair value per stock option granted $0.374 $0.324 )
Fair value of stock options granted $187,000 . ... ... - ... $64,800. , .. -$251,800

A Summary of the status of the Company’s stock options as at June 30, 2010 and December 31, 2009, and changes durmg the penods then ended is
presented below: : o " o

Year
June 30, 2010 . 2009
. Weighted B Xear L Weighted
. June 30, 2010 average '2009 average
Stock options No. of exercise fo . .No.of . exercise
Options price options price
Outstanding at beginning of year 720,000 - 1.227 820,000 1.181
~. Granted cnmir s 700,000 0.449 poor 1vH00i000. ;<o 0.225
Cancelled - ) - y (100 000) ; o 0.93
Outstanding at end of period h 142000 = 0843 720000 1227
Exercisable at end of period 1,420,000 . © 70,843 - 720,000 ’ 1.227
E ‘ B £
Contributed surplus . .
"Contributed surplus transactions for the six months ended June 30 are as follows: """+
2010 g g 2009
s wed U A s
" Balance beginning of year 863,210 861,310
Stock-based compensation 251,800 17,900
" Exercise of stock optlons - ... (16,000)
Expired warrarits*** i 1,037,000 ) -
Balance'end of period .7 T T T e o UL 2482010 o 863,210
Accumulated other comprehensive income (loss)
Accumulated other comprehensive income (loss) for the six months ended June 30 are as follows:
e 2010 2009
$ $
Balance beginning of year 109,880 (52,402)
Unrealized gain (loss) of marketable securities (46,710) 68,769

1.

Balance end of period 63,170 * ' 16,367

'Earnings (loss) per share

Basic net earnings (loss) per share is calculated by dividing the net earmings (loss) by the weighted average number of shares outstanding during the period.
Diluted net earnings (loss) per share is calculated by dividing the net earnings (loss) by the sum of the weighted average number of shares outstanding and all

'addmonal shares that:would have been outstandlng if potentially dllutlve securmes had been |ssued dunng the penod

D e LN peed e il

The follovwng table-sets-forth the computation of basictand eﬂuﬁed loss per share for the six months ended Juhe'30: |

2010 2009
B, e D e T NI 0 O T G0 P G OF DT 0 T D s el st s i YL He i $
Numerator :
Net loss for the period —~ basic and diluted ) (296,958) (57,684)
Denominator B I e S A P N N I I A RN
Weighted average number of shares basu: ) 49,513,552 49,498,484
- Effect of dilutive shares o o SRR RS
Stock options- ‘ T o e o o fooeioes S E4250688 T 802,740
Warrants 1,000,000 o ' 5,100,000

Weighted average number of shares - diluted » v 5_1 764,237 ’ 55,401,224




12,

13.

14.

15.

" The Company is nbf’sub]ect to"any capitai requirements impdsed by a regulator.

@

a2

Basic and diluted net loss per share (1) ,‘(0.0_1-)_, . (0.00)

(1) Due to the loss in the periods, the-diluted. we|ghted average: number of,shares used to: calculate .the diluted net Ioss pershare is the:same as the basic

ey s

Related party transactlons

The following related parties transactions arose. in the 'hormal course of-business and have been accounted for at the exchange amount being the amount
agreed to by the related parties, which approximates the arms length equivalent value.

a) Consulting services were provided by two officers. Fees for such services amounted to $46,000 (2009 — $36,000). These fees have been allocated to
. administratiye expenses in the amount of $4,200 and respurce properties in the amount of $41,800.

Office lease commltments

: ACANE LT D R st
The Company has a 5 year oft' ce Iease startmg fram July 1, 2008 The, basnc rent per month as $1 218 and the Eddlthﬂal rent per month for 2010 is
approxnmately $1 514 s, . . e e -

PR WO T B t . EREN Yol o

Management of capltal

The Company s objectwes when managing capltal are:

(a) to ensure that the Company maintains the level of capital necessary to meet the requirements of its exploration programs and current operating
expenditures;

(b)  to ailow the Company to respond }9 changes in ecqnqm:c and/or marketplace cganl ; L

(¢) to give shareholders sustained gr‘owth in shareholder valiié by increasing shareho!ders eq

(d) to maintain a flexible capital structure which optimizes the cost of capital at acceptable levels of risk.

The ‘Company manages its capital 'structure and-akes ‘adjustments to it in the light of changes in economic conditions and the risk characteristics of its
undenymg assets The Company mamtams or adjusts its capltal Ievel to enable it to meet |ts objectlves by:

(a) reahzmg proceeds from the dlsposmon of nts |nvestments and
(b) _ raising capital th(qug_heq_u;ty financings... .

The Company expects that its current capital resources will be sufficient to discharge its liabilities as at March 31, 2010.

Subsequent event
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SEC RULE 12g3-2(b) EXEMPTION NO. 82-2950

ALTAI RESOURCES INC.
MANAGEMENT'S DISCUSSION AND ANALYSIS (FORM 51-102F1)

'FOR THE SIX MONTHS ENDED JUNE 30, 2010. . = e " Dated July 21, 2010

The selected consolidated-financial information ‘set- out below and: certain ‘comments swhich-foliow :are” basedon-and derived from the unaudited
consolidated financial statements of Altai Résoutces’ Inc: (the' "Company™-or “Altai") for the six:moriths erldéd Jurie’ 30, 2010 ‘and should be read in
conjunction with them. Some of the items discussed in the Management's Discussion and Analysis for the year ended December 31, 2009 (2009 Annual
MD&A”) dated April 23, 2010 are relevant for the period under review and therefore readers are advised to read this with:the:2009 Anadal MD&A:

Additional information relating to the Company is available on SEDAR-at www.sedar.com and on Altai’s website at www.altairesources.com.

Lt

FORWARD LOOKING STATEMENTS

This discussion includes forward-looking statements and assumptions resp'ectirig the Company's strategie's‘, fttture'bperations, commodity prices and
discusses certain issues, risks and uncertainties that can be expected to impact on any of such matters.

By their nature, forward-looking statements are subject to numerous risks and uncertainties that can significantly affect future results Actual future results
may differ materially from those assumed ‘or described in such forward=fooking stateménts’'as a result of the impact of i issues, risks and uncertainties
whether described herein or not, which the Company may not be able to control. The reader is therefore cautioned not to place undue réliance on such
forward-looking statements.

The Company disclaims any intention or obligation to update or revise these forward-looking statements as a result of new mformatron future events or
otherwise. e Bt . :

OVERVIEW

The Company is a junior natural resource exploration companyéwlth‘r'  propériies in Canada and thé Pr
producing natural resource property. e e s .

ilippines and at the present time dqes not have a

1)  Altai’s properties in Canada, both in the. Quebec Province as followrng, were maintained in, gcod standrng as.at June 30, 2010.and to date:—

a) the 50% owned Malartic gold property (named "Blackclrff gold property' by property jornt-venture partner) of 3 clarms of 120 hectares (300 acres), in
the Val d’Or area of Quebec, and A e
b) the 100% owned Sorel-Trois Rivieres natural gas property, St. Lawrence Lowlands of 7 orl and'gas and reservoirpermits of
114,344 Ha (282,544 acres) (excluding the permit of 13,290 Ha (32 840 acres) in. which Talrsman Energy Canada has 100% working
interest and Altai has 15% gross royalty)

TS arhE e s A T R TR O i P S SR E N

2) Malartic gold property, Quebec ‘

In 2008, C2C Gold Corporation Inc. (“C2C” and name changed to Key Gold Holding inc. in March 2010) whose option agreement on the Malartrc gold
property was terminated in 2009, drilled 4,055 meters at the near.surfage extension of the.No..2 gold.vein zone of the property (where a historical non Ni
43-101 compliant resource of 222,433 tonnes grading 7.06 g/t Au was reported in 1988) and reported that numerous shallow mineralized intersections of
significant grade and/or thickness were encountered.

Overall this property has a drill indicated resource inventory (non NI 43-101 compliant) of 466,342 tonnes averaging 7.11 gr/tonne (513,909 tons, 0.210z/t)
to a depth of 200 meters (600 feet).

3) Sorel-Trois Rivieres natural gas property, St. Lawrence Lowlands, Quebec

a) Altai owns 100% of the Sorel-Trois Rivieres natural gas property (“Property”) of 7 oil and gas and reservoir permits of 114,344 Ha (282,544 acres) and
15% gross royalty in the permit of 13,290 Ha (32,840 acres) in which Talisman Energy Canada (“Talisman”) has 100% working interest (“Talisman Permit”)
and which is contiguous to the Altai permits.

Altai's 100% owned property is the largest uncommitted (not farmed-out) contiguous land block of 282,544 acres (among the junior public companies) in the
St. Lawrence Lowlands Utica Shale Gas Fairway. Including the 15% gross royalty in the Talisman Permit, the Company holds varying interests in a land
package consisting of 315,380 acres.

() St Lawrence Lowlands is an emerging major gas play aggregating to approximately 1.5 million acres. In the last four years about 30 wells were drilled
in the play all with gas discoveries. Utica shales (about 150 meters or thicker) and overlying Lorraine shales-siltstones (500 to 2,000 meters) contain gas
and both formations are amenable to fracture stimulation for enhanced gas flow. Approximately 220,000 acres of Altai lands are in Tier 2 area (west of
Yamaska Fault) where the depth to Utica is less than 1,000 meters. The remainder (60,000 acres) are in Tier 1 area where Utica is at a depth of 1,100 to
1,500 meters. Forest Oil, which controls the lands adjacent to Altai lands to the east, north and south, estimates (in 2008) that recoverable gas potential
of the Utica Formation in its land is 93 billion cubic feet (Bcf) per section (640 acres). Talisman (in 2008) puts the recoverable gas potential of Utica at 25
to 160 Bcf per section and that of Lorraine at 50 to 190 Bcf per section.

Gas in St. Lawrence Lowlands enjoys price advantage for producers compared to Western Canadian gas due to its proximity to user markets in Quebec
and Eastern United States. To date there is no producing module in the Lowlands, hence precise economics of this emerging gas play are not known.

(i) A carbonate gas target has been delineated. The target is a NE trending fault zone 34 kilometers long averaging one kilometer in width, all on land.
The zone appears as a depression (a graben) at the top of Trenton formation of Ordovician age. The depression is interpreted by Paul Laroche, P.Eng.,
Consultant, to have been caused by hydrothermal dolomitization of fractured limestones (hydrothermal dolomite reservoir facies). Targets in similar
geological setting along former shoreline of Cambro-Ordovician craton have produced large quantities of gas and oil in Ohio, Michigan, New York State,
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West Virginia and elsewhere in the Appalachians. Such targets are long and narrow. In 2006 Talisman Energy Canada drilled one well in one Altai permit
aimed at the collapse zone at the top of Trenton-Black River. No gas was found at the target but "good gas shows” were present in the stratigraphically
higher Utica Shales. In addition to the Trenton formation, the stratigraphically lower Chazy, Beekmantown and Potsdam formations have gas showings
elsewhere in the Appalachlans Altai's deep gas target (the depressuon) may extend for another 20 kllometers to the SW all n Altan s permlts

Altai’s land package is adjacent and central to the propertiés of Gastenlhc.; Questerre"Energy Coi-poratioh dhd Jurex’ Inc’'most of which are
optioned either to Forest 0|I or Tahsman Energy.

W Rew Do v T s T”" BRI LT LEJJ f,‘;l ‘.‘fli,’ TR AT L R _s;j I 1,

In 2009 the Company completed an addmonal seismic survey mostly in the eastern part of Permlts 2009P653/ and 2009PG538. The survey results were
interpreted by Paul Laroche, P: Eng. and P. Geologlst consultant to the Company who was also in charge of the qualrty cohtrol during the field survey. He
concluded that 60,000 acres of the survey'area are in Tier 1 area east of Yamaska Fault, hence in the “Utica Fairway”. He estimated the depthto Utica
varying from 1,150 meters to about 1,500 meters and its thickness at 195 to 220 meters. The overlying lower Lorraine Shales, 180 meters in thickness, are
consrdered by the consultant to be prospectlve for gas
P PR A oo T iy : : RN

This seismic survey together with seismic surveys camed ouf{ earller by the Compar‘y are adequate for tHe plannmg of a f rst phase dnlhng program of at
least two wells, one in each of Tier 1 and Tier 2 areas.* -

4) - : Sept-es Gas Property; Sept-lles; Quebec North

(1) At the end of June 2010, Altai abandoned the 100% owned gas permlt of 24,042 hectares (59,408"acres) at Sept-lles Quebec North which is
approxnmately 750 km north- east of the Company s §orel-Troas Rtvreres gas property ‘

(2) In 2009, Altai completed a resistivity survey over the area of previous gas dlscovery The resistivity survey was aftned at mappmg the extent i any,
of the gas bearing strata. The gas in recent unconsolidated sediments are in sands and gravels with clay cover. The resistivity survey suggests that in the
area of gas showing the clay layer directly overlies” the Precambitan basement hence the gas potential of the propeny |s thought to be low. The property
was abandoned at the anniversary date of the permit.

5) AItat Phlllppmes Mlmng Corporat|on (“Altai Ph|||pplnes") ‘

The Company has a 40% equity interest in Altai Philipgines Mining Corporatior (“Altal Phlllpplnes”) and has a direct 10% Net Smelter Return (NSR) royalty

interest in all properties in which Altai Philippines has an interest. Alternatively, the Company may elect to give up its 10% NSR interest in return for building

and owning 80% of the ore processmg facilities; in such event, the Company will buy the ore from Altai Philippines by paying a royalty equal to 10% of the
" diréct mining costs of the ore delivered’to the procéssing facilities *Altai Phllrpplnes Wil subsequently haVe 20%_, nershlp of the processmg plant.

In the event that properties are joint-ventured, leased or sold to a third party mterest(s) 60% of residual proceeds will accrue to the Company until it
recovers its expendltures and outlaysland 40%‘to ta| 'Phlllﬁplnes After recovery of ’the_Company's expendltures br‘oceeds w’ I be shared equally

The properties of Altai- Phllrpptnes aré S‘lbuyan lsland laterltlc’mcket cobait property, NegrOs Is and sul‘fur pr’operty and Lahuy lsland gold property.

i) In November 2004, Altai Phlllppmes entered’ lnto an option ‘agreemenit witha consomum headed by Sunshlné Gold F'ty %td (“Sunshlne ) of Australia

" on Altai Philippines’ nickel laterite property on Slbuyan Istand (“Sibuyan propért)f ). Under thle optlor‘l agreenfertt Sunshlne wou d'have ninety days from the
date of Altai Philippines obtaining approval of the Mineral Production Shanng Agreement (MPSA) appllcaﬁOn for the property’to exercise the option to
purchase the Sibuyan property for C$1.3 mllllon Sunshlne was to fund the expenses for the ‘MPSA appllcatlon As at June 30 2010 and to date, the
transaction has not yet been closed i

iy In June 2008, Altai Philippines entered into an agreement to grant an option to buy its Negros Island sulphur property toa prlvate Phlllpplne company
(the “Optionee”) for US$1,500,000 payable in threé instalments over-a maximum ‘of 6 years’(US$500,000 every two years or ess) subject to certain
approvals of the Philippine Government. As at June 30, 2010 and to date, no instalment payment has been made by the Optionee.

Though there are outstanding sale option agréements on two of the three properties of Altai Philippines, there is uncertainty in the timing of the transaction
closings, if any. Therefore at end of 2008 the Company wrote down its.investment in and its note receivable from Altai Philippines to $1 each.

]
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ADOPTION OF NEW ACCOUNTING STANDARDS
The Company has not adopted any new accounting standards during the current period.

FUTURE ACCOUNTING CHANGES Lo : C e e

1) International Financial Reporting Standards (“IFRS”)
In February 2008, the CICA Accounting:Standard.Board confirmed.the changeover. from: Canadian GAAP:to IFRS 1o be applled to- publlcly accountable
enterprises effective for interim, and apnual financial statements for fi scal years begmnlng on or after January } 2011

The Company is contlnulng to.‘as ess ,t, L

2) . Busmess Combmattons (Sepuon 15_ )s Sect o,

n January 2009, the CICA issued Handbook Sections 1582 ‘Business Combinations, (“Section 1582”) 1601, "Consolidated Financial Statements (“Sectlon
1601”) and 1602, Non-controlling Interests, (“Section 1602") which replace CICA Handbook Sections 1581, Business Combinations, and 1600,
Consolidated Financial Statements. Section 1582 establishes standards for the accounting for business combinations that is equivalent to the business
combination accounting standard under International Financial Reporting Standards (‘IFRS”), and will be applicable to business combinations with
acquisition dates on or after January.1,.2014. Early adoption of this section is permitted. Section 1601 together with Section 1602 establishes standards for
the preparation of consolidated financial statements, and will be applicable to the Company’s interim and annual consolidated financial statements for the



.commercrallty of the play, but will help to determine the economic parameters.

3
fiscal year beginning January 1, 2011. Early adoption of this section is permitted. If the Company chooses to early adopt any one of these sections, the other
two sections must also be adopted at the same time. The-Company is evaluating the impact of the adoption of these sections on its future. acquisitions.

OUTLOOK FOR 201 0 AND BEYOND .

Recent purchases and joint ventures of major companies in the US plays, together with the increased weli drilling, both vertical and horizontal wells, by
Talisman and other players in the St. Lawrence Lowlands Utica Shale Gas. Fairway so far failed to, increase market.interest.in.the.St. Lawrence Lowlands
shale gas play. We believe that in the long run, if and when (hopefully in the near future) oil and gas are proven in Quebec and in Altai’s Sorel-Trois Rivieres
gas property, our Property will be in a much more favourable position compared fo projects in much more remote parts of North America due to its proximity
‘tothe Plpehnes and the user markets, especrally Quebec. In this connection, the recently publicized decision of Talisman and its mlnonty partner, Questerre
Energy inc., to put one or more horizontal wells in this play into production in 2011 is a very posrtrve development It willsnot only demonstrate the

Preservation of the capital remains a priority of the Company. Yield on low risk short term pape'rs rernai'ns yerylow‘du'e 'to the ‘aII tlme low interest rates
throughout most parts of the world versus the r=uch higher. yield for.the much more risky.papers. Daspite.that, the Company prefers and continues to invest
the greater part of its cash in secured short term papers, such as guaranteed investment certificates. which. offer very low yields. .

Since July 2009 the Company has invested part of its cash in shares of Canadian major banks and relatively stable' companies which are fiquid and
regularly pay dividends or interests. As such, the Company’s marketable securities investment is liquid and reasonably ‘safe. The income from these

JInvestments are higher than that of the secured short term papers. . - B S IR PN

The Company continually monitors the investment environment and the avallabrhty of Iow risk mvestment opportunrtles for its cash mvestment purpose and
adjusts its investment accordingly. . : . . . . - . s :

Since Altai does not have any debt nor .comn:utted cap _.a]‘expen =lt‘ures hsrela ively low admin| strati p;expenses, and_ltouid lnvestment, the Company will
have no liquidity issues in the next few years ’ s N Lo

In April 2010, the Company extended the warrant term by one year to May 4, 2011 for the 1,000,00C common share purchase warrants.issued pursuant to
the private placement of 2,000,000 common share units at $0.95 per unit closed on May 5, 2008 with warrant exercise price of $1.25 per common share
and original one year warrant expiry date of May 4, 2009 which was subsequently.extended to May 4, 2010. All.other. terms and conditions of the warrants
remain the same. o . 3 - .

600, 000 and 3,500, 000 share purchase warrants with respective ) warrant exercrse pnces of $0. 60 per common share and $0. 65 per common share, all with
expiry date of Aprll 10, 2010, have expired without being exercised.

on May 3,2010the 2002 Stod( Optlon Plan was dlscontlnued termrnated and rep'aced b he 2@1q Stock Optlon Plan whlch author:zes the Board to grant
up to 4,950,000 option shares to directors, officers, empioyees and consultants of the Company or of its subsidiaries. The 1,220,000 stock options
outstanding as at May 3, zo:jgggranted under the, 2002 Stock Option Plan. remain in full force-until they are exercised, expired-or cancelled. .

Over the next twelve. months, the Gompany’s eﬂ’orts will remain focused. on exploring and ,developing. the, Sorel-Trois Rivieres gas property in the St.
Lawrence Lowlands which nas been srgnrf cantly enhanoed k ,,Eorest Oil's, drscovery referred to in their, press release of April-1, 2008 and those of
Talisman Energy Canada and other players in the FalnNay 1n order to a ompllsh this task the Company will upgrade its management by hiring new
personnel and adding further’ capabilities; to its board. Altai intends to, drill, frac and, test at Ieast two.wells, one.in each of Tier 1 and Tier 2 areas. Altai had

‘planned a financing in the spring of 2010 followed by drllllng in the fall. This was postponed due to deteriorating market condltlons for gas projects and our

share price. Eventually we will implement the program hopefully with acceptable dilution to shareholders’ equity. The Company will also carry out resistivity
surveys in thick overburden area to the west of city of Trois Rivieres orientated to gas targets in recent sands and gravels. Such targets, similar to those
found in Altai permlts under the Lake St. Pierre to the south constrtute excellent plc-shavmg gas storage reservoirs snmllar to the adjacent Intragaz facilities
to the west. . . s P

The Company intends to raise funds forits Sorel-Trois Rivieres gas property exploration work through equity financing.

At the 2010 Annual Meeting of the Shareholders of the Company held on June 21, 2510 in Toronto, the following directors were re-elected/elected: Dr.
Niyazi Kacira, as President, CEO and Director, along with Dr. K. Sethu Raman, Rejean Paul, P. Eng Dr. Dldlel' Pomerleau and Marc-Andre Lavoie as
Directors, and Maria Au, MBA, CGA as Secretary-Treasurer ;

OFF-BALANCE SHEET TRANSACTIONS
The company does not have any off-balance sheet arrangements.

OVERALL PERFORMANCE AND RESULTS'OF:OPERATIONS FOR THE SIXMONTHS ENDED JUNE 30, 2010+

a) Forthe six months ended June 30 201 0/ the Company had a netiossof $296 958! Total expenses of $346 335 ($58 973 administrative expenses and

$287,362 non-cash expenses |ncludlng $11,775 loss on the sale of marketable secuntles) were offset by investment income of $49,377.

b) The marketable ‘sécuiities held by Altai comprising’ ‘shired’of Canadian fhiajor Bhnks dnd relatlvely stable ‘Gompanies ‘dénominated ‘in ‘Canadian

currency are liquid. A smali portion of the marketable securities are shares received by the Co y pursuant to prev:ous optron agreements The overall
maiket vatue of the markerai,ie secuntres has mcreased slrghtly ovér the total cds", Al Sharés 'n adjusted to thelr 12T ,arket Values as at June 30,

2010 Lo o ’

LIQUIDITYAND CAPITAL RESOURCES R e & v O S P s EREN
The Company has’ a 5 year ofﬁce lease startlrg from JuIy 1, 2008 The basrc rent per month |s $1 218 and the 2010 addrtlonai rent per month is approxrmately
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$1,514. The lease includes a 12 months Rent Free Period spread over the first three years of the lease.

RELATED PARTY TRANSACTIONS ERIR I SRR T

a) Consulting services were provided by two officers. Fees for such services, amounted to $46 OOO (2009 — $36,000). These fees have been allocated to

administrative expenses ($4,200) and resource properties ($4’1 800) R R e !
A TSI e

PRESENTATION OF INTERIM FINANCIAL STA TEMEN TS AND IN TERIM MD&A

Management, including the President and the Secretary-Treasuref,"have’ reviewed the interim financial:statéments: arid: the interim MD&A (togethier the
mtenm fi Ilngs") for the three months ended June 30 2010

L]

Based on the knowledge of the Presndent and the Secretary-Treasurer havmg exercised reasonable diligence, the lntenm filings do not contain any untrue
statement of a material fact or omit to state a material fact required to be stated or that is necessary to make a statement not mlsleadlng in light of the
circumstances under WhICh it was. made W|th respect.to-the period covered by the interim fi hngs T s

: ‘ /)':":f‘.\si!\! Pavig it L o e fie e 1 . n :
Based on the knowledge of the Presudent and the; Secretary-'Freasurer haying exercised reasonableydlllgence the lntenm ﬁnancnal statements together
with other financial information included in the interim filings fairly present in all material respects the financial,condition, results of operations and cash
flows of the Company, as of the date of and for the periods presented in the interim filings.

R AT R S DL LT tud

OUTSTANDING SHARES

As of July 21, 2010, the Company's share capital is as foliowing:
. Weighted
Basic average
Issued and  outstanding
common shares 49,513,552 49,513,552
Stock options 1,220,000 1,064,932
Warrants . 1,000,000 1,000,000

Common shares fully diluted 51,733,552 51,578,484

ATMDAAI0G2




SEC RULE 12g3-2(b) EXEMPTION NO. 82-2950

VENTURE ISSUER BASIC CERTIFICATE

GRUI B RTL T GRS, CUWLRETT TR

.|, Niyazi Kacira, President and. CEO.of Altai Resources Inc certlfy the followmg

1. Review: | have reviewed the interim financial statements and mterlm MD&A (together the mtenm f h
o Resourceslnc (the:* lssuel”) for the mtenm penod ended June 30, 2010 S ten o nin

Patin o

2. No mlsrepresentatlons Based on my knowledge havmg exercused a'easonableldullgence the mtenm ﬁllngs do not
contain any untrue statement of a material fact or omit to state a matenal fact requwed to be stated or that is necessary to

- make a:statement: not"misleading: w llght of the‘>cnrcumstances 7 it was made wrth respect to the penod
‘covered-by the interim filings.: =+« « i e L

bt ,.’r..‘: .

3. Fair presentation: Based on my knowledge ‘having exercused reasonable dlllgenoe the mterlm f nancnal statements
together with the other ﬂnanclal mformatnon included i in the interim fi lmgs fanrly present in all materlawespects the ﬁnanclal

filings.

Date: July 26, 2010

“Niyazi Kacira”

Signature

2

President and CEO LT B Wit Sl w

NOTE TO READER

In contrast to the certificate required for non-venture issuers under National Instrument 52-109 Certification of Djsclosure in
Issuers’ Annual and Interim Filings (NI 52-109), this Venture Issuer Basic Certificate does not include representations relating to
the establishment and maintenance of disclosure controls and procedures (DC&P) and internal control over financial reporting
(ICFR), as defined in NI 52-109. In particular, the certifying officers filing this certificate are not making any representations relating
to the establishment and maintenance of

i) controls and other procedures designed to provide reasonable assurance that information required to be disclosed by the
issuer in its annual filings, interim filings or other reports filed or submitted under securities legislation is recorded, processed,
-summarized and reported within the time periods specified in securities legislation; and

i) a process to provide reasonable assurance regarding the reliability of financial reperting and the preparation of financial
statements for external purposes in accordance with the issuer’s GAAP,

The issuer’s certifying officers are responSIbte for ensuri ng thg;ggcesses are in place to provide them with sufficient knowledge to

support the representations they are making in  this certificate. Investors should be aware that inherent limitations on the ability of |

certifying officers of a venture issuer to design and implement on a cost effective basis DC&P and ICFR as defined in NI 52-109
may result in additional risks to the quality, reliability, transparency and tlmelmess of interim and annual filings and other reports
provided under securities legislation.

Form 52-109FV2. InterimFiling. CEO.10Q2



SEC RULE 12g3-2(b) EXEMPTION NO. 82-2950

FORM 52-109FV2
CERTIFICATION OF INTERIM FILINGS
VENTURE ISSUER BASIC CERTIFICATE
I, Maria Au, Secretary-Treasurer of Altai Resources Inc., certify the following:

1. Review: | have reviewed the interim financial statements and interim MD&A (together, the “interim filings”) of Altai
Resources Inc, (the “issuer”) for the interim period ended June 30, 2010.

2. No misrepresentations: Based on my knowledge, having exercised reasonable diligence, the interim filings do not
contain any untrue statement of a material fact or omit to state a material fact required to be stated or that is necessary to
make a statement not misleading in light of the circumstances under which it was made, with respect to the period
covered by the interim filings.

3. Fair presentation: Based on my knowledge, having exercised reasonable diligence, the interim financial statements
together with the other financial information included in the interim filings fairly present in all material respects the financial

condition, results of operations and cash flows of the issuer, as of the date of and for the periods presented in the interim
filings.

Date:  July 26, 2010

“Maria Au”

Signature
Secretary-Treasurer

NOTE TO READER

In contrast to the certificate required for non-venture issuers under National Instrument 52-109 Certification of Disclosure in
Issuers’ Annual and Interim Filings (NI 52-109), this Venture Issuer Basic Certificate does not include representations relating to
the establishment and maintenance of disclosure controls and procedures (DC&P) and internal control over financial reporting
(ICFR), as defined in NI 52-109. In particular, the certifying officers filing this certificate are not making any representations relating
to the establishment and maintenance of

)} controls and other procedures designed to provide reasonable assurance that information required to be disclosed by the
issuer in its annual filings, interim filings or other reports filed or submitted under securities legislation is recorded, processed,
summarized and reported within the time periods specified in securities legislation; and

ii) a process to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with the issuer's GAAP.

The issuer’s certifying officers are responsible for ensuring that processes are in place to provide them with sufficient knowledge to
support the representations they are making in this certificate. Investors should be aware that inherent limitations on the ability of
certifying officers of a venture issuer to design and implement on a cost effective basis DC&P and ICFR as defined in NI 52-109
may result in additional risks to the quality, reliability, transparency and timeliness of interim and annual filings and other reports
provided under securities legislation.

Form 52-109FV2. InterimFiling. CFO.10Q2




