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Central Board

of Directors

As 14th May 2010

Chairman

Shri Bhatt

Managing Directors

Shri Bhattacharyya

Shri Sridharan

Directors elected under Section 19c of SBI Act

Dr Ashok Jhunjhunwala

Shri Dileep Choksi

Shri Venkatachalam

Shri Sundaram

Term years and eligible for re-election for

further period of years

Maximum tenure years continuously

Directors under Section 19d of SBI Act

Dr Deva Nand Balodhi

Prof Md Salahuddin Ansari

Dr Mrs Vasantha Bharucha

Dr Rajiv Kumar

Term years or till the Successor is appointed

and eligible for re-appointment re-nomination

Maximum tenure years continuously

Director under Section 19e of SBI Act

Shri Ashok Chawla

Director under Section 19f of SBI Act

Smt Shyamala Gopinath
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Ahmedabad
Shri Nanda Kumaran

Chief General Manager Ex-Officio

Bangalore
Smt Arundhati Bhattacharya
Chief General Manager Ex-Officlo

Smt Rathna Prabha

Shri Chandrashekar

Shri Ashok Kumar

Shri Srinivas Tiwari

Bhopal
Shri Bhagavantha Rao

Chief General Manager Ex-Officio

Bhubaneswar

Shri Narasimha Rao

Chief General Manager Ex-Officio
Shri Muralidhar Jena

Chandigarh
Shri Susheel Kumar Sehgal
Chief General Manager Ex-Officlo

Shri Gurjit Singh Lehal

Shri Tirloki Nath Single

Chennal

Shri Chandrashekaran

Chief General Manager Ex-Officio

Shri Vanamamalai

Dr Ashok Jhunjhunwala

Delhi

Shri Sunil Pant

Chief General Manager Ex-Officlo

Dr Deva Nand Balodhi

Dr Mrs Vasantha Bharucha
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Shri Shiva Kumar
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Shri Madan Mohan Shukia
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Shri Shyamal Acharya
Chief General Manager Ex-Officio

Shri Dileep Choksi
Shri Venkatachalam

Shri Sundaram
Shri Syed Javed Munir Hashmi

Shri Pradeep Jam

North Eastern

Shri Deb

Chief General Manager Ex-Officio

Ms Minati Saikia

Dr Kalyan Kumar Gogoi

Patna

Shri Venkatachalam

Chief General Manager Ex-Officio

Prof Md Salahuddin Ansari
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Highlights

4jjf91 gflcuci.i wIwii

FOR THE YEAR 2008-09 2009-10 change

Total Income Rs crores 76479 85962 12.40

Total Expenditure Rs crores 67358 76796 14.01

fir rT
Net Profit Rs crores 9121 9166 00.49

qiO
Earnings per

Share Rs Basic 143.77 144.37 00.42

3T i4rI4l 1I 31R

Return on Average Assets 1.04 0.88 15.38

ft
Return on Equity 15.07 14.84 1.53

c$tI TM qt
Profit per Employee Rs thousands 473.77 446.03 5.86

gflgciwPiuiEI l1ll March March change

AT THE END OF 2009 2010

Paid-up Capital and Reserves

Surplus Rs crores 57948 65949 13.81

ij1i Tt
Deposits Rs crores 742073 804116 8.36

r1A

Advances Rs crores 542503 631914 16.48

ffi TRT3t

Number of Domestic Branches 11448 12496 9.15

ii ff-ii

Number of Foreign Branches/Offices 92 142 54.35

$c11I iii
Capital Adequacy Ratio-l
Basel-I 12.97 12.00 7.48

-II
Basel-Il 14.25 13.39 6.04

Net NPA 1.79 1.72 3.91
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Dear Shareholders

feel honoured to present for the fourth time details of your Banks performance and in this

connection your Banks Annual Report for the year 2009-10 detailing some of the significant

initiatives and achievements during the year is enclosed

The world economy has been through severe recession the worst in the last 70 years marked by
financial turmoil large-scale destruction of wealth and declines in global output and trade The

global crisis which began in the financial sector in the developed countries exposed number of

unresolved fragilities within the increasingly integrated financial system and affected the real

economy Global economic conditions appear to have improved on the back of co-ordinated fiscal

and monetary policy measures taken by governments and central banks across the world While

some countries especially USA now seem to be showing some signs of coming out of one of the

largest financial crises in history the recent threat of sovereign default has tempered the green
shoots of optimism that things are beginning to get back to normal Continuing bank failures

macroeconomic weakness widespread unemployment and recent tremors in Dubai Portugal

Ireland Iceland Greece Spain and other countries indicate that the crisis is not yet completely

out of fuel Also even though the outlook for global growth has improved the world is wary of

double dip given the several risks and uncertainties that still persist

In sharp contrast the Indian economy is trending up with strong GIIJP growth expected at 7.2%

in FY 2010 rising to over 8% in FY 2011 and moving on to 9-10% in the medium term The

resurgence of manufacturing sector is driven by continuing growth in capital goods and consumer

goods as well as capacity additions across industry At the same time inflation has been rising
This complex global and domestic economic backdrop has posed its own set of challenges for

policymakers in India and maintaining interest rates that are not out of sync with global rates

while supporting the growth momentum and also keeping check on inflation remains great

challenge for the economy

Against this background in the year gone by the State Bank Group has performed well Associate

Banks Net Profit increased by 17.74% from Rs.2774 crores in FY 2009 to Rs.3266 crores in
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FY 2010 Operating profit of all Associate Banks increased by 20.08% from Rs.5495 crores to

Rs.6598 crores SBI Group Net Profit for FY 2010 at Rs.11734 crores was up by 7.11% from

Rs.10955 crores in FY 2009

Within short span SBI Life has recorded profit of Rs.276 crores in FY 2010 as against loss

of Rs.26 crores in FY 2009 AUM of the company as on March 31 2010 stood at

Rs.28703 crores YoY growth of 94% Market share of SBI Life amongst private insurers

increased to 18.34% from 16.00% in March 2009 SBI Capital Markets Ltd has posted PAT of

Rs.150 crores during FY 2010 as against Rs.75 crores in FY 2009 excluding extraordinary

income of Rs.74.98 crores YoY growth of 100% driven by an increase of 73% in fee income

am happy to place on record that SBI Capital Markets has crossed the milestone of

Rs.100000 crores in syndication Another subsidiary SBI DFHI Ltd has recorded net

profit of Rs.89 crores during FY 2010 which is the highest in the last six years SBI Cards has

emerged as the most trusted brand by being the undisputed Gold Award winner in the

Readers Digest Trusted Brands Survey 2009 in the Credit Card category Net loss before tax

during FY 2010 is down by 17% to Rs.154 crores against loss of Rs.185 crores during

FY 2009

As you are aware we ended last year with liquidity surplus of Rs.83991 crores causing

drag on our profitability Since credit off-take was poor we consciously decided to shed high

cost bulk deposits You will be happy to see that in this competitive and challenging scenario

despite shedding high cost bulk deposits of Rs.77679 crores -50.15% your Banks deposits

went up by Rs.62043 crores in FY 2010 driven by CASA growth of 26.76% and retail term

deposits growth of 17.64% resulting in YoY growth of 8.36% in deposits from

Rs.742073 crores in March 2009 to Rs.804116 crores in March 2010 Savings Bank deposits

grew at an average of Rs.4897 crores per month during FY 2010 total CASA growth during

the year being Rs.73168 crores While market share in deposits in March 2010 at 16.31%

17.70% in March 2009 declined by 139 bps YoY market share in low cost demand deposits

at 17.51% 17.43% in March 2009 was up by bps

Gross Advances of your Bank rose by Rs.92940 crores growth of 16.94% from

Rs.548540 crores in March 2009 to Rs.641480 crores in March 2010 Market share in

advances in March 2010 at 16.28% 15.99% in March 2009 registered an increase of 29 bps

YoY Your Bank registered an impressive rise in Credit Deposit Ratio to 73.56% as at the end

of March 2010 from 66.63% at the end of March 2009 an increase of 693 bps bucking the

industry trend as the credit deposit ratio for ASCB has come down from 72.32% in

March 2009 to 72.22% in March 2010

Your Banks prudent lending policies have ensured balanced growth with credit flowing across

wide range of sectors in the economy Large and Mid Corporate advances have grown from

Rs.193351 crores in March 2009 to Rs.221892 crores in March 2010 registering growth of

14.76% Your Bank was No.1 in retail lending in FY 2009 and continues to be No.1 in

FY 2010 driven by robust growth in Home Auto and Education loans
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Home loans grew by 31.68% YoY from level of Rs.54063 crores in March 2009 to

Rs.71193 crores in March 2010 Almost 95% of our customers in rural semi urban and

urban areas are first time home buyers SBI Home Loans is Indias No.1 Home Loan brand

It has maintained its position as Indias Most Preferred Home Loan brand in CNBC-Awaaz

consumer awards continuously for four years since 2006 SBI Home Loans has been rated

as The Best Home Loan in India by the panel of eminent jury in NDTV-Outlook Money

awards continuously since 2008

Auto Loans went up by 45.44% YoY and Education Loans grew by 34.61% between March 2009

and March 2010 Your Bank remains leader in Auto loans with its market share in Auto loans

going up by 180 bps from 15% in March 2009 to 16.80% in March 2010 The Bank continues to be

number one in financing Maruti cars pan India for two consecutive years in row and has increased

its presence in the market with higher penetration in the major brands like Chevrolet Hyundai

Tata Motors and Honda Siel cars Currently your Bank is the market leader in Education Loans

with market share of 25% amongst PSU banks underpinning its belief in the future of India and

that the youth will be the face of India in the coming years

Agriculture advances have grown by 16.54% between March 2009 and March 2010 and

total disbursements under Agri Advances were Rs.34179 crores during FY 2010 covering

12.32 lakh new farmers during the year International advances increased by 12.49% from

Rs.86301 crores in March 2009 to Rs.97071 crores in March 2010 despite hardening of

the rupee

Along with increase in credit your Banks conscious efforts to improve asset quality have borne

fruit The economic slowdown led to rise in Gross NPAs from 2.86% in March 2009 to 3.11% in

December 2009 but the same has been contained and declined to 3.05% by March 2010 During

this period Net NPAs rose from 1.79% to 1.88% but declined to 1.72%

Your Banks capital adequacy is well above the 9% norm stipulated by RBI As per Basel lithe

CRAR of your Bank stood at 13.39% as at the end of March 2010 compared to 14.25% last

year As per Basel the CRAR was 12.00% and Tier was 8.46% as on March 2010

Operating Expenses were up by 29.84% in FY 2010 over FY 2009 driven by five key costs as

the Bank invested heavily in laying the foundation for future growth sharp increase in

number of employees in various categories the full impact of which on staff expenses was felt

during FY 2010 ii Rs.627 crores arrears for wage revision pertaining to previous years

provided during FY 2010 iii Additional contribution for pension at Rs.1998 crores against

Rs.1469 crores last year iv Additional expenses of Rs.59 crores on Financial Inclusion and

An expenditure of Rs.347 crores incurred on opening of 1049 new branches and installing

7788 new ATMs during the year Bulk of these got back ended to the last quarter of the year

Our profits for Q4 therefore went down by Rs.875.69 crores or 31.93% and the profit for the

year remained flat at Rs.9166.05 crores

Your Bank remains committed to the customer and has taken several new initiatives to expand

the bouquet of choices for its customers As you are aware over the last four years your Bank

has been seeking out new growth opportunities and has successfully forayed into related areas

am happy to announce that your Bank has tirelessly persevered in this direction and several

13



TT 2009-10 Rliii1TT 31.03.2009

p-ft frr 2010 rrm1 iii3f iT TI 3lT 218000 3Tf-1 trffr i4Iii1

924 il3 TTTFI cI3 ToI
9TWT 200 ffift ffRr i1i T11RTh 1.50 9T zfthi ii
ffi hJT iii 100 3ffi lTmft ici ffii im iq

ftfi fi i-fl fiift
iif 2010 c4II4Ik fii ctfl flNTF fqTfT fTT c4IIZ tc4-I1

iui iR 1f vfl 113i T1TUT cfl flfi

RTf 2010 1t ITT 1T cIkIk fT 3TT 2010 9T
\1IL11iI

ffifrzi icti ffir rii ffi T%i 31 Tt
dT Jc1v1 TfT ijiff ft ffi

311tT

1i ffii frt 1ifl ik ur 3T irn rr1fl

c-1I1 Thi rr 3.IcliclI 1iicfl 1t1I Tft ri 1id1 iI-i c1II

IcI21T

ffir 2009-10 hFr iff 1049 III31f 354 iiit it rt ft rr

2496 II 21485 i1 fETI %Tr 3Ttr StZlTft

12T2009 I54R III 1540ffift1t
III31 TTfl Elff flZ I-frfl ffi 3ft ff

RT ffii TlT 3i cli 000 11 31T 31t 10 000k iti
ffiff tT1 ffiWT ffiT 1M1 1T WclI ffii 1TIT

ZZ clI1 ffii fiiim

40Ii
HIcIl ffiT -lHIcT1 31IlcbI 3lPt çfl 4UII.c

f1iI 319 l7.I3 IciI

1I1IIlI31
I4c1I 41I PIclII 311t I4c1I lT Tf EfW 3T 3c1-l1 ctlI ffii

I4c1I 31Tt 31T Th frt t-l1.l1 1I i/1Ibi tiT31t

14



new initiatives were launched during 2009-10 Mobile Banking Services launched on 1.03.2009

have been extended to all branches during FY 2010 There are more than 218000 registered

users on date Financial Planning Wealth Management application has gone live and Financial

Planning Advisory Services have been rolled out in 924 branches across the Bank Merchant

Acquiring business has commenced on select basis and around 200 PoS terminals have been

deployed Your Bank is expected to deploy 1.50 lac PoS terminals and enrol over 100 merchants

for online purchases during the year Your Bank has selected consortium of Visa International

and Elavon for joint venture which aims to set up lac PoS terminals SBI-SG Global Securities

Services Pvt Ltd has commenced operations in March 2010 which provides Custodial Services

comprising Settlement Depository Services Safekeeping Corporate Action Fund Accounting

etc Your Bank has established SBI General Insurance Co and limited commercial operations

have been launched in March 2010 By August 2010 the Company would be ready for pan India

operations with IT backed support

As the Countrys Premier Financial Conglomerate providing financial resources and services to

clients pan India your Bank has role to play in addressing the issue of global warming Your

Banks Green Banking policy aims to reduce the Banks own carbon footprint and to sensitise its

clients to adopt low carbon emission practices First of its kind in the entire Banking Finance and

Insurance Sector BFIS your Bank has conceptualised generation of energy through renewable

energy resources and therefore resolved to install windmills for the Banks captive use with

view to substitute polluting power with green power besides initiating several measures like

switching over to energy efficient lighting systems installation of energy savers efficient water

management systems waste disposal tree plantation etc

Out of 1049 branches opened during the financial year 2009-10 354 branches were opened in

metro and urban areas with view to increase our reach and be more accessible to customers As

at the end of March 2010 the Bank had 12496 branches and 21485 Group ATMs As part of our

endeavour to provide increased access to banking facilities across the country your Bank

simultaneously opened 154 branches and 1540 new ATMs on 12th July 2009 the largest by any

Bank anywhere in the world and the countrywide inauguration was done by the Honble Finance

Minister Shri Pranab Mukherjee Further the booth new SBI branch and 10000th new group

ATM of the year were inaugurated by the Secretary Department of Financial Services Ministry

of Finance Govt of India

The need to give the Bank modern look and feel was necessary and hence special focus was

placed on alternate banking channels such as ATMs Internet Banking and Mobile Banking which

offer customers hassle free banking anytime anywhere The State Bank Group has total of 21485

ATMs across India as on 31st March 2010 of which 16294 ATMs are of the State Bank of India

alone Along with an increase in number of ATMs there has also been an increase in the number

of debit cards issued by the Bank which rose by more than 40% during the year

In the area of Micro Finance and Financial Inclusion your Bank remains the market leader with

market share of around 31% in SHG-Bank Credit Linkage programme having credit linked so far

17.13 lakh SHGs and disbursed loans to the extent of Rs.11562 crores Your Bank has rolled out

several unique products like SHG Credit Card SHG Sahayog Niwas and SHG Gold Card new

scheme for financing NGOs/ MFIs for on-leading to SHGs Micro Insurance product Grameen
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Shakti has been rolled out which has covered one million lives by March 2010 Your Bank has

been rated as the Best Public Sector Bank for Rural Reach by Dun and Bradstreet and has been

awarded the Best Microfinance Award for the year 2009 by the Asian Banker for financial

institutions across the Asia Pacific Gulf and Central Asia regions Coverage of unbanked villages

increased from 53000 in March 2009 to 103938 by March 2010

Your Bank has gone beyond the usual domains of technology in terms of platform solution

operational details and service content in very aggressive manner to serve the excluded common
citizen with minimal costs including SBI Tiny Card Your Bank has rolled out Kiosk Banking

operated at internet enabled PC Kiosk with bio-metric validation in Circles across States and

49 districts Major Service Centre Agencies SCAs like SREI Sahaj 3-i Infotech have been engaged

as Business Correspondents besides appointing about 26800 Customer Service Point CSP/outlets

of Business Correspondents Business Facilitators BC/BFs Some of the national level BC/BFs

are India Post ITC National Bulk Handling Corporation and Reliance Dairy To increase its

outreach the Bank has opened about 695 new branches in rural and semi urban areas during

2009-10 To improve the processing capacity 314 Rural Central Processing Centres RCPCs have

been set up

In the area of Information technology your Bank successfully completed CBS implementation

which is among the worlds largest Your Bank has implemented secure robust and scalable

WAN architecture connecting 18189 Branches/Offices and 21485 ATMs of State Bank Group

through leased lines VSATs and CDMA technology supporting all critical business

applications This has facilitated successful launch of many important functionalities such

as Defence Salary Package ASBA Universal Passbook etc to meet specific requirements of

Government Corporate and individual customers Keeping in view the requirement of senior

citizens Pension Management System has been introduced at Contact Centre enabling the

pensioners to make enquiry on their pension details through Contact Centre host of Mobile

Banking services such as funds transfers enquiries cheque book requests bill payments
Mobile Top-up recharging of DTH services Demat account enquiry are currently being offered

under mobile banking

Your Bank is involved not only with business development but also with care for the community

and supports range of socio-economic educational and health initiatives In the field of education

for better governance and standards your Bank in partnership with the Municipal Corporation of

Greater Mumbai MCGM has launched project to transform and upgrade the outcome of

education and educational infrastructure in 1300 schools run by the Municipal Corporation The

Bank has agreed to support this project as partner for period of years as this project may
evolve as model for replication across the country

To bridge the widening gulf between our youth in Metro/Urban areas and Rural India your Bank

has drawn up programme named SBI Indicorps volunteer programme on the lines of the US

Peace Corps which would give fresh graduates from colleges/institutions an opportunity to live

in villages and work on development projects with reputed NGOs

It is gratifying that our efforts have received recognition and the spate of awards is ample testimony

to this fact Among the awards your Bank was adjudged Bank of The Year 2009 India by The

Banker Magazine for the second year in succession Awarded Best Bank Large and Most
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Socially Responsible Bank from Business World Best Bank Awards 2009 Bagged the BEST

BANK 2009 Award by Business India Adjudged the Most Trusted Brand 2009 Economic

Times Brand Equity Bagged the awards for Most Preferred Bank Most Preferred Credit

Card and Most Preferred Home Loan Brand from CNBC AWAAZ Consumer Awards
Awarded Visionaries of Financial Inclusion Year 2009 by Financial Information Network

Operations Ltd FINO Awarded Technology Bank of the Year in recognition of outstanding

achievements in banking technology IBA Banking Technology Awards 2009 and selected

as the winner of Golden Peacock National Training Award for the year 2009 by the Golden

Peacock Awards Jury

am happy to announce that the Board of Directors of your Bank has declared dividend of

Rs 30 per share @300% for the year ended 31st March 2010 inclusive of an interim dividend

already paid of Rs 10 per share @100%

Today India remains among the fastest growing countries of the world and is poised to play

greater role in the global economy in the years to come Your Bank sees this as an opportunity and

challenge and assure you that your Bank will try to capitalize on this and blaze new trail of

growth in future

With warm regards

Yours sincerely

OM PRAKASH BHATT
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Directors Report

Management Discussion and Analysis

Economic Backdrop and Banking Environment

The Indian economy is back on track and poised

to grow by 7.2% in 2009-10 higher than 6.7% in

the previous year The strong industrial recovery

and continuing momentum in services sector is the

key underlying strength behind the higher growth

On the agriculture front decline in farm output

is expected to be contained at around

-0.2% against growth of 1.6% in 2008-09 due to

good rabi harvest partially offsetting the kharif

losses suffered because of the worst South-West

Monsoon since 1972

Industry showed marked improvement and is

expected to grow by 8.8% in 2009-10 against 3.1%

in 2008-09 The higher growth of 8.9% in 2009-10

in manufacturing against 3.2% in the previous year

was propelled by robust performance of capital

goods consumer durables and intermediate goods

Apart from manufacturing mining and electricity

also contributed to higher industrial growth Mining

is projected to grow by 8.7% in 2009-10 against 1.6%

in the previous year while electricity is likely to

grow by 8.2% against 3.9% in the previous year

Services sector accounting for about two-third of

GDP is expected to grow by 8.5% in 2009-10 against

9.3% in 2008-09 The moderation in services sector

growth was largely on account of community social

and personal services which grew by 8.2% in 2009-

10 against 13.9% in 2008-09

Following signs of economic revival in developed

countries merchandise exports moved into positive

territory in November 2009 after declining

continuously for thirteen months However

cumulative exports during 2009-10 remained negative

and declined by 4.7% while imports declined by

8.2% Revival in the domestic and global economy

was reflected in net capital inflows In particular

net FII inflows were robust US $29 bn in

2009-10 as against net outflow of US $15 bn in

2008-09 In November 2009 RBI purchased 200

metric tons of gold from the IMF as part of its

foreign exchange reserves management operations but

the forex reserves of the country remained unchanged

since the gold purchase was only substitution of

foreign currency assets Due to strong capital inflows

forex reserves of the country including gold

and SDRsJ increased by US $27.1 billion to

US $279.1 billion and the Rupee appreciated against

the US dollar from Rs.50.95 per dollar at end-

March 2009 to Rs.45.14 per dollar at end-March 2010

After remaining benign in the first two quarters

inflation emerged as major concern during the

third and fourth quarters of 2009-10 Increase in

WPI inflation to 9.9% YoY in March 2010 from

1.2% YoY in March 2009 was largely driven by

supply side factors particularly in the case of food

items In the same period food prices increased

sharply by 17.70% compared to the rise of 6.97%

year ago

The liquidity constraint that emerged following

the global financial crisis led RBI to follow an

accommodative monetary policy stance which was

continued during the major part of 2009-10 As

the global financial and economic conditions

deteriorated series of measures were taken after

September 2008 to enhance liquidity in the system

and support growth in the economy There was

further easing of policy rates in 2009-10 as the

Reverse Repo rate and Repo rate were slashed by

25 bps each to 3.25% and 4.75% respectively in

April 2009 Keeping in view the comfortable

liquidity position the SLR was restored to its

earlier level of 25% of NDTL from November 2009

Due to the accommodative policy followed by RBI

during major part of 2009-10 interest rates on both

deposits and credit softened While PLR of major

banks fell by 50 bps from 11.50-12.50% at end-

March 2009 to 11.0-12.0% at end-

March 2010 deposits rates declined from

7.75-8.75% to 6.0-7.50% in the same period Even

as there were signs of recovery in January 2010

amidst concerns about rising inflation RBI

announced hike in CRR by 75 bps to 5.75% in

two tranches to keep check on liquidity and

control inflation On 19 March 2010 to curb

inflationary expectations RBI hiked Repo and

Reverse Repo rates by 25 bps each to 5% and

3.50% respectively
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Conditions in the global economy improved in

the third and fourth quarters of 2009 which

prompted the IMF to reduce the projected rate

of economic contraction in 2009 from 1.1% to

0.8% IMF has also revised the projection of

global growth for 2010 to 4.2% up from 3.9%

In 2009-10 while advanced economies were

focused on stabilising their economies in the

aftermath of the global financial turmoil emerging

market economies EMEs including India were

engaged in mitigating the adverse impact of the

global financial crisis on their economies

In India with the economy firmly on the recovery

path towards the second half of the year the

policy emphasis shifted from managing the crisis

to managing the recovery

During 2010-11 the efforts in advanced economies

will be to further improve the financial conditions

and strengthen the growth impulses while the

endeavour in EMEs including India will be to

strengthen the recovery process without

compromising on price stability

Financial Performance

Profit

The Operating Profit of the Bank for 2009-10

stood at Rs.18320.91 crores as compared to

Rs.17915.23 crores in 2008-09 registering growth

of 2.26% The Bank has posted Net Profit of

Rs.9166.05 crores for 2009-10 as compared to

Rs.9121.23 crores in 2008-09 registering

moderate growth of 0.49%

While Net Interest Income recorded growth of

13.41% and Other Income increased by 17.95%

Operating Expenses increased by 29.84% attributable

to higher staff cost and other expenses

Dividend

The Bank has increased dividend to Rs.30.00 per

share 300% inclusive of interim dividend of

Rs.10.00 per share 100% already paid from

Rs.29.00 per share 290% in the last year

Net Interest Income

The Net Interest Income of the Bank registered

growth of 13.41% from Rs.20873.14 crores in

2008-09 to Rs.23671.44 crores in 2009-10 This was

due to growth in interest income on advances and

investments

The
gross

interest income from global operations

rose from Rs.63788.43 crores to Rs.70993.92 crores

during the year This was mainly due to higher

interest income on advances

Interest income on advances in India registered an

increase from Rs.42989.36 crores in 2008-09 to

Rs.47633.47 crores in 2009-10 despite decline in

the average yield on advances in India from

10.15% in 2008-09 to 9.66% in 2009-10 Interest

income on advances at foreign offices has decreased

by 12.19%

Income from resources deployed in Treasury

operations in India increased by 17.85% mainly

due to higher average resources deployed

However the average yield which was 7.10% in

2008-09 has decreased to 6.52% in 2009-10

Total interest expenses of global operations

increased from Rs.42915.29 crores in 2008-09 to

Rs.47322.48 crores in 2009-10 Interest expenses

on deposits in India during 2009-10 recorded an

increase of 15.04% compared to the previous

year whereas the average level of deposits in

India grew by 25.05% and the average cost of

deposits declined from 6.30% in 2008-09 to

5.80% in 2009-10

Interest Income and Interest Expenses Rs in crores

80000
70994
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oojLI1TL1L
2007-08 2008-09 2009-10

Interest Income Interest Expenses
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Non-Interest Income Provisions and Contingencies

Non-interest income stood at Rs.14968.15 crores

in 2009-10 as against Rs.12690.79 crores in

2008-09

During the year the Bank received an income of

Rs.573.48 crores Rs.409.60 crores in the previous

year by way of dividends from Associate Banks

subsidiaries and joint ventures in India and abroad

Operating Expenses

There was an increase of 30.85% in the Staff

Cost from Rs.9747.31 crores in 2008-09 to

Rs.12754.65 crores in 2009-10 attributable to

higher pension provisioning and increased staff

strength Staff Cost included an amount of

Rs.1997 crores towards additional pension

provision and Rs.2559 crores towards wage revision

provisions as compared to Rs.1469 crores and

Rs.1414 crores respectively in the previous years

Other Operating Expenses have also registered an

increase of 28.35% mainly due to increase in

expenses on rent taxes and lighting depreciation

on the Banks properties law charges postage and

telephones repairs maintenance to the Banks

properties insurance and miscellaneous

expenditure

Operating Expenses comprising both staff cost and

other operating expenses have registered an

increase of 9.84% over the previous year

Major amounts of provisions made in 2009-10 were

as under

Rs.987.99 crores towards write-back for

depreciation on investments excluding

amortization of premium on Held to Maturity

category as against provision of Rs.707.17 crores

in 2008-09

Rs.6166.62 crores towards Provision for Tax

excluding deferred tax credit of Rs.1407.75 crores

as against Rs.5971.52 crores in 2008-09 excluding

deferred tax credit of Rs.1055.10 crores

Rs.5147.86 crores net of write-back for non-

performing assets as against Rs.2474.96 crores

in 008-09

Rs.80.06 crores towards Standard Assets as

against Rs.234.82 crores in 2008-09 Including the

current years provision the total provision held

on Standard Assets domestic offices amounts to

Rs.2292.72 crores

Reserves and Surplus

An amount of Rs.6381.09 crores as against

Rs.5291.79 crores in 2008-09 was transferred to

Statutory Reserves

An amount of Rs.114.05 crores as against

Rs.826.55 crores in 2008-09 was transferred to

Capital Reserve Fund

An amount of Rs.529.51 crores as against

Rs.306.89 crores in 2008-09 was transferred to

other Reserve Funds

Table Key Performance Indicators

Indicators SBI___________ SBI Group

2009-10 2008-09 2009-10 2008-09

Return on Average Assets 0.88 1.04 0.88 0.94

Return on Equity 14.84 15.07 14.55 16.30

Expenses to Income Operating

Expenses to Total Net Income 52.59 46.62 63.10 52.65

Basic Earnings Per Share Rs 144.37 143.77 184.82 172.68

Diluted Earnings Per Share Rs 144.37 143.77 184.82 172.68

Capital Adequacy Ratio Basel-I 12.00 12.97 11.89 12.90

Tier 8.46 8.53 8.08 8.21

Tier II 3.54 4.44 3.81 4.69

Capital Adequacy Ratio Basel-lI 13.39 14.25 13.49 14.17

Tier 9.45 938 9.28 9.03

Tier II 3.94 4.87 4.21 5.14

Net NPAs to Net Advances 1.72 1.79 1.57 1.49
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Assets GLOBAL MARKETS DEPARTMENT

The total assets of the Bank increased by 9.23%

from Rs.964432.08 crores at the end of

March 2009 to Rs.1053413.73 crores as at end

March 2010 During the period the loan portfolio

increased by 16.48% from Rs.542503.20 crores

to Rs.631914.15 crores Investments increased

by 3.56% from Rs.275953.96 crores to

Rs.285790.07 crores as at the end of March 2010

major portion of the investment was in the

domestic market in government and other

approved securities The Banks market share in

domestic advances was 16.28% as of March 2010

Liabilities

The Banks aggregate liabilities excluding

capital and reserves rose by 8.93% from

Rs.906484.38 crores on 31st March 2009 to

Rs.987464.53 crores on 3Pt March 2010

The increase in liabilities was mainly contributed

by increase in deposits and borrowings

The Global deposits stood at Rs.804116.23 crores

as on 3l March 2010 representing an increase

of 8.36% over the level on 31st March 2009

The Banks market share in deposits was 16.31%

as of March 2010

Global Markets Department at the Corporate

Centre handles the Banks Domestic Treasury

Operations across all time zones and covers

activities in various markets i.e Forex

Interest Rates Bullion Equity and Alternative

Assets etc

RBI continued with its easy monetary stance

throughout the year Yields softened during the

initial part of the financial year However to

support the economic growth the Government

borrowing continued at elevated levels which put

upward pressure on the yields Inflation which

was at subdued levels started moving up in the

second half of the financial year To contain

inflationary expectations RBI also shifted its

stance and hiked CRR by 75 bps in January 2010

and Repo and Reverse Repo rates by 25 bps

during March 2010 Yields hardened in the second

half of the financial year The 10 year benchmark

yield moved in the range of 6.10% to 8.01%

during the financial year The Bank earned

Rs.18108 crores by way of Interest Discount on

our investments and made Rs.2695 crores of

profit on sale of Investments and Forex Gold

trading Income Average yield on Domestic

Treasury Operations for the year was 7.56%

Performance Highlights

Gore Operations

Global Markets Department

Corporate Banking Group

Mid-Corporate Group

National Banking Group

Rural Business Group

Marketing Cross Selling Department

Corporate Strategy New Businesses

International Banking Group

Associates Subsidiaries

Asset Quality

Information Technology

qe /qrtu/sc1 iqtiiiq esI1bce I1rea

Dishman Phamaceuticas Chemicals Limited leading manufacturer/exporter of

chemicals financed by the Bank
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BA Fhe Banks Gorpotate Banking Group consists

of three Strategic Business Units xiz Corporate

Accounts Group Project Finance Leasing SBU

and Stressed Assets Management Group

BA Corporate Accounts Group GAG

Corporate \vcoUnts Group has six branches at the

follon ing centers Mumbai New Delhi Ghennai

Kolkita Ahrnedabad and Ilyderabad

Ilyderabad Branch was opened dining the current

ear These six branches cater to 735 corporate

clients During the year 59 nen corporate chents

were brought into the GAG fold and 71 clients

migrated from MGG

\Gs advances portfolio of Rs88144 crores is

32o of the GI Non-Food credit of the Bank

and constitutes 6o of the total domestic credit

portfolio of the Bank

Advances

Table GAG Highlights

Fee Income

Operating Profit

Business Per

Employee

Avg Interest

Spread

PA/Total

Adv

Base adjusted due to migration of clients between

MGG and GAG

GAGs forex business constituted 53o of the

total domestic forex turnover of the Bank 64o
of forex sales and 430o of forex purchases

Account Planning initiative launched during

FY 2009 to align better the Groups marketing

to the Business Plans of the corporate clients

and to provide customized solutions has

resulted in increased focus on fee-based

services The fee income of GAG registered an

impressi\ growth of 59o Income from LG

increased from Rs.209 crores to Rs 271 nrores

lncome from BC increased from Rs114 crores

to Rs.285 crores

Transaction Banking Unit

Under Wholesale Banking Initiatir es Transaction

Banking Unit ith special focus on Gash

Management Product Trade and Channel Finance

commenced full-fledged operation during the year

Cash Management Product

Gash Management Product GMP with its brand

name SBJFAST extended its reach for cheque/cash

collection to 973 branches at 630 centres across the

country apart from electronic payment/collect iou

from all branches of the Bank Besides substantial

increase in Dividend Warrant business cash pick

up facility and host-to-host connectivity to clients

to enable them to track collections/payments and

get
customized MIS have been initiated

Trade Finance

more customized front-end tool for Corporate

and Mid-Corporate clients is underway which

will enable them to lodge their Letter of Credit

and Bank Guarantee requirements from their

office with their own templates

Supply Chain Finance

eVFS Electronic Vendor Financing Scheme

This scheme on electronic platform provides

automated payment and settlement of transactions

as also real time MIS to both Industry Majors and

the \ondors apart from ser ing also as an

accounting softu are

Particulars

Amount in Rs crores

As on As on Growth

3t03A009 31M3A010

74377 88444 19

1044 1659 59

5636 7337 30

115 156 36

4.04 48

0.18 -93

273

253

sTt1dil1i aasfr stint

Adeni Power Maharashtre Phase Project Financed by the Bank

29 nw nw



fr 3Trf utT T4 itft
TTfftc ir

RT

rft rriiirrn

FffET1 TPf tr

rfrt TF1 imit off
1T Tbf

L3 ftrfæw

f4nT fcuui fTe fft
T9

ThlT 4t f4tfti

RT fttRT3t ft Th9Tft

fttnii ZJfTI4
trftti flTM tR ff4 4T3æ

ffZf r4krt f4T
1T fT

ftTTT ftZT1T ffiUT rfftf

300 016 Th4 2008 09

93595 ThT iit ir
1tWT 184728 00809

tf ftf1 ft fPTT rfff FTh1

3cf4 048 14 200809

258S4 tfi

69901 008 09 64 069

fi4 ij

2009I T3fl f4ri fi4 rifri

fi iqi

TfrT 11r41ft ctvfri zt

TTT f3T 144

489

rrnffft13 ri1 109

388

rnxT Tf4T WFT T1ft
44 TfF ft 1T ffT i4

ff çfzff

T4 Iffi

P4 TrFT4 31 WThTP7

f6 f4
1H fi1sr fn

TI
106 1iT if WT1T1 n4

WfPT f4r ri
TT1 ti ift rTr4

rtzrri
49 n1w1 31Tf41 w1Tmr

1T TT Tf4 46 rff
ff wzft

9T TfT if 84

f31 T1 31TT 1T4 3t 3rr4

44 1tj4 Th1

ff TI ft
f4i$trf T41t

rT284I8444
it i4ii f41T TIII

Manjushwo lecMnopack id lorgest produce of PE7 Prefoims and Containers in

the rountly fIrar ed by th Barth

30



eDFS Electronic Dealer Financing Scheme

Approved dealers of Industry Majors are financed

for their purchases under the c-DES scheme

through web based electronic platform Real time

MIS is aai1able on the web platform about the

status of the dealers account as also for tracking

of each invoice

B.3 Project Finance Leasing SBU

The Project finance-SBU focuses on funding

projects in infrastructure sectors like power

telecom roads ports airports logistics and

others It also handles large non-infrastructure

projects During the sear ended March 2010 the

focus was on syndication and underwriting of

project loans

urmg this year Project Finance-SBU participated

in funding of projects having total cost outlay

of Rs300016 crores Rs.193595 crores in

2008-09 and involving total debt requirement of

Rs184728 crores Rs.133894 crores in

2008-09 Project Finance-SBU accorded sanctions

of Rs41048 crores Rs.25854 crores in 2008-09

while it took up ndication of debt of

Rs69901 crores Rs64069 crores in 2008-09

during the period

B.4 Stressed Assets Management Group SAMG

The performance of SAMG during the year

2009-10 is given below

Table SAMG Highlights

Amount in Rs crores

Cash Recovery in NPA 406

Upgradation to Standard Assets 144

Write Offs 489

Grass reduction in NPAs 123 1039

Recovery in written off accounts 388

Stressed Assets Management Group SAMG
which was set up to address high value

NPAs with outstandings of Rs.5 crores and

above has now expanded its role to resolve all

NPAs of Rs crore and above across

the country with view to providing specialised

and focussed attention in resolution of NPAs

106 Stressed Assets Resolution Centres SARCs

were established across the country for focussed

resolution of NPAs with outstanding upto Rs.1

crore in SME and Personal segments Out of

these 49 independent SARCs were brought

under SAMG in phased manner to give further

fillip tu the Banks recovery efforts The

performance of SARCs is very encouraging and

substantial progress in the Management of NPAs

has been achieved

The Banks Mid Corporate Group is primarily

catering to the banking needs of Mid Corporates

with turnover of Rs50 crores and above

During the year Branches were added namely

SCB Guntur Bullion Branch Mumbai Siruthozhil

Salem and OB Kanpur taking the total number

of MCG Branches to 56 covering all the major

business centres in the country During 009-

10 Aggregate Credit Limit of Rs28418 crores

was sanctioned to 915 new clients The Banks

Gold Banking business comes under MCG

aT ara ad

Ruby Macone Limited manufacturer of Krafl Paper Board News Print

financed by the Bank
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MCG Highlights

Per Relationship Manager

households temples and trusts has been made

operational at 54 branches and the Bank has

mobilized 4.47 MT of Gold under the scheme

The Bank has extended Metal Gold Loan Scheme

to new centres like Ernakulam Trichur Indore

Surat and Madurai and the business has grown

by 48% during the year

Sale of Gold wholesale has increased by more

than 100% during FY 2009-10

Gold Banking software Metagrid has been

introduced in all dealing branches for efficient

management of Gold Banking business and

cover operations

NATIONAL BANKING GROUP NBG
National Banking Group of the Bank comprises of

Metro and Urban branches of 14 Circles Three

Strategic Business Units SMEBU PBBU and GBU

are operational for taking care of the requirements

of Small Medium Enterprises Personal Banking

segment and Government Business NBG is handling

59.25% of total domestic deposits excluding PF

Inter-Bank and 33.16% of domestic advances

excluding food as on March 2010

Out of 1049 branches opened during the financial

year 2009-10 354 branches were opened in metro

and urban areas with view to increase the Banks

reach and be more accessible to customers As at

the end of March 2010 the Bank had 12496

branches and 21485 Group ATMs

As part
of the Banks endeavour to provide increased

access to banking facilities across the country the

Bank simultaneously opened 154 branches and 1540

new ATMs ii 12th July 2009 the largest by any Bank

anywhere in the world

Table NBG Highlights

Amount in Rs crores

Particulars As on As on growth

31.03.2009 31.03.2010

Deposits

excluding

inter bank 412257 424713 3.02

Advances

excluding food

inter bank 153961 177498 15.29

Advances Non-Food level grew by 12.41%

YoY to reach Rs.133748 crores on adjusted

base due to migration of clients between MCG
and CAG/NBG

Operating Profit grew by 10.41% YoY to

Rs.11473 crores

Other Income grew by 26.35% YoY to

Rs.1750 crores

Average Yield on Advances 9.94%

Average Interest Spread 4.53% up by 47 bps

from March 2009

Operating Profit Per Employee Rs.3.02 crores

Business

Rs.880.24 crores

Initiatives taken

Trade specialists have been placed at each MCG
Branch for efficient marketing and handling of

trade finance related transactions

Cash Management Product specialists have been

placed at all important MCG Centers to provide

efficient Cash Management solutions to the

customers

New Mid Corporate Regional Office has been

opened at Pune for better focus on MCG
customers needs and business growth in

Pune Nagpur and Raipur areas

New Product

Construction Equipment Loan CEL has been

reviewed and modified to focus on the growing

needs of the infrastructure industry

Gold Banking

The Bank has undertaken several measures to

become one of the leading banks in Gold

Banking business

The number of branches authorized for retail

sale of Gold Coins has increased from 518 as

on 31.03.2009 to 1121 as on 31.03.2010

The Bank has also bagged number of orders

for bulk sale of Gold Coins

The Bank has set up dedicated Bullion Branch

at Mumbai to provide focused thrust to Bullion

business

The Gold Deposit Scheme which aims at

mobilization of idle Gold from domestic
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D.1 Personal Banking Business Unit PBBU

Particulars As on As on growth

31 03 2009 31 03 2010

Deposits 338471 413129 22.06

Advances 106622 134415 26.07

CASA 151512 202458 33.63

PBBU handles 60.85 of the Aggregate

and 24.60% of Aggregate Advances

Bank as on 31st March 2010 through its

of 12134 branches 192 lacs Savings Bank

were opened during the year ending

31st March 2010

Western Union transactions are being offered at

10438 branches which has contributed other income

of Rs.9.16 crores

Our Bank has been designated as the Point of

Presence for conducting business under the New
Pension System an initiative of the Govt of India

and 150 branches across all Circles have been

registered for conducting business under the New
Pension System

Alternate Channels

The need to give the Bank modern look and feel

was necessary and hence special focus was placed

on alternate banking channels such as ATMs
Internet Banking and Mobile Banking which offer

customers hassle free banking anytime anywhere

Along with the marketing the task was also to

ensure that most of the banking needs of the

customers are fulfilled without the customer visiting

the branch The State Bank Group has total of

21485 ATMs across India as on 31st March 2010

of which 16294 ATMs are of the State Bank of

India alone Along with an increase in number of

ATMs there has also been an increase in the

number of debit cards issued by the Bank As on

31st March 2010 the Bank had issued total of

55.40 million debit cards compared to 39.15

million as on 313t March 2009 i.e growth of

more than 40% With value added services such

as fee payments donations etc the Bank has

witnessed growth of more than 44% in the

number of ATM transactions between March 2009

and March 2010

The Bank also launched the Loyalty Rewards Program

for debit cards in April 2009 This has triggered

huge spurt in the number of transactions as well as

amount Coupled with this another campaign viz

First use was launched wherein the customer was

rewarded 100 bonus loyalty points after transactions

during the campaign period This campaign was also

huge success wherein more than lakh inactive

cards were activated Over the last one year PoS

transaction count has increased by 79% and the

amount has increased by more than 96%

The Bank has also witnessed large volume of

transactions shifting to the INB channel Compared

to FY 2008-09 the growth in number of retail

internet banking transactions this year is around

130% This has been due to the addition of many
new features on INB services New facilities have

been introduced to benefit customers of all age

groups In the bouquet of services facilities such

as online pension slip TDS enquiry on term

deposits differential exchange rates on on-line draft

requests etc were started To further encourage

customers to transact on this channel the Bank also

launched the INB Loyalty Rewards Program where

the customer can earn points on transactions done

online This scheme was started to recognise and

reward our customers who have been using our

Internet Banking facilities regularly These customers

have appreciated the Banks offers in the technology

space and belief in INB as being the modern

platform of Banking To strengthen our position on

the technology front it is proposed to launch self

service kiosks in cities where customers will be

able to conduct various banking activities without

the presence of bank employee
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Corporate Institutional Tie-ups

During FY 2010 the Bank designed special

package the Defence Salary Package for personnel

of the three Armed Forces i.e the Army Navy and

Air Force who maintain their Salary accounts with

us The Package offers benefits like concessions in

service charges and interest rates The Army at the

same time were embarking on an ambitious project

jointly with the Controller General of Defence

Accounts to migrate their 1150000 Personnel

Below Officer Rank PB OR to Monthly Payment

System The PBOR were as per an old system

called the Acquittance Roll receiving only

nominal cash advances against quarterly payment

system and were required to open Bank accounts

to enable the migration The Army needed bank

with the capability of handling large numbers and

having wide reach SBI was able to undertake this

successfully after pilots were run and tested

including pilot in Forward Area The Bank went

on to open 990000 salary accounts in span

of months and could garner CASA of

Rs.1250 crores

SBIs Corporate Salary Package similar package

offered to employees of Corporates has total

customer base of 370000 and registered growth

of 640000 accounts during FY 2010 CASA in

these accounts went up from Rs.4300 crores to

Rs.7400 crores

Home Loans

SBI Home Loans is Indias No.1 Home Loan brand

It has maintained its position as Indias Most

Preferred Home Loan brand in CNIBC-Awaaz

Consumer Awards continuously for four years since

2006 SBI Home Loans has been rated as The Best

Home Loan in India by the panel of eminent jury

in NDTV-Outlook Money awards continuously since

2008 Home Loans play pivotal role in the Banks

retail business strategy Two innovative products namely

SBI Easy Home Loan and SBI Advantage Home

Loan introduced during this year proved to be the

Game Changers SBI Home Loans registered growth

of Rs.17129 crores 31.68% during 2009-10 and has

become the No.1 Home Loan player both in terms

of the size of the Individual Home Loan booked

and fresh Home Loan disbursements amongst All

Scheduled Commercial Banks and Housing Finance

Companies in India

Education Loans

With an increase in the number of students opting

for higher studies in India and abroad Education

Loans have grown at 34.62% YoY as on

March 2010 SBI has extended 433789 Educational

Loans with total exposure of Rs.8907 crores as

on March 2010 Currently SBI is the market

leader in Education Loans with market share

close to 25%

SBI believes in contributing towards the future of

India and the youth that will be the face of India

in the coming years

Personal Loans

In July 2009 SBI introduced SBI Loan to Affluent

Pensioners enabling the government pensioners to

avail personal loans upto Rs.3 lacs so that they

need not go elsewhere to meet their different

requirements viz health marriage of relative

maintenance of house/vehicle etc

Auto Loans

SBI Auto Loans maintain its market leadership

by increasing the market share from 15% to

16.75% as on 31st March 2010 The Bank continues

to be number one in financing Maruti cars pan

India for two consecutive years in row SBI has

increased its presence in the market with higher

penetration in the major brands like Chevrolet

Hyundai Tata Motors and Honda Siel cars at

25.7% 20.7% 17.1% and 13.8% respectively

Net Profit of SBI and State Bank Group

12000

10000
89
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6729

SBI irjSBG
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D2 SME Business Unit SMEBUThe Bank has introduced SBI Advantage Car Loan

Scheme which facilitates Businessmen Proprietary

and partnership firms to avail of car loan of

Rs.5 lacs and above quickly Pre-approved car loan

Retail Inventory financing for car dealers are few

notable schemes which are on the anvil Special

Execution Desks have been created in all Metros

Urban centers for the convenience of the customers

to execute their car loan documents at mutually

convenient timings and places The Bank has MoU

with all major car manufacturers to achieve highest

penetration in the market Car Loan Origination

Software has been introduced in the Bank to

facilitate more customer acquisition

Initiatives for Soft Recovery of NPA

Preventive NPA management is the key to

maintaining asset quality The Bank is exploring the

possibility of establishing Call Centre using the

expertise of SBI Card for follow up activities of

Personal Segment Advances as part of Preventive

NPA Management Strategy The concept

includes telecalling sending reminders at

pre-delinquent stage and also sending statements

and interest certificates to borrowers and building

post-acquisition risk scoring models

Retail Scoring Models

Development of Retail Scoring Models for PBBU

Products has been completed and the scoring

models will be launched through the Loan

Origination Software shortly The implementation

of the scoring system will not only facilitate

business growth by simplifying appraisal/sanction

process pricing of borrower modification of

products from time to time etc but also facilitate

Banks migration to IRB approach under the Basel

II Revised framework for determining regulatory

capital requirements

Customer Relation Module

The basic document along with the deliverables

the time frame and the working partner have been

finalized and duly approved PERT chart based

on responsibilities sales delivery schedules has

been prepared and exchanged with IBM service

provider The first Circle chosen for the roll-out

is Ahmedabad Circle and coordinating team has

been placed at the PBBU to carry the

initiative forward

The Bank has continued to be the preferred Bank

by Small and Medium Entrepreneurs during the

FY 2009-10 The SME Business Unit under

National Banking Group is driving SME Banking

services across the country and implementing

multiple strategies to maintain the flagship

position in SME finance

During the FY 2009-10 advances of SME business

unit increased to Rs.110812 crores as on 1.03.2010

from Rs.95893 crores as on 31.03.2009 registering

growth of 15.56% Due to the Banks prudent

policy to shed high cost bulk deposits in SME an

amount of Rs.51917 crores has been reduced

resulting in reduction of total deposit cost from

6.2% as on 31.03.2009 to 5.4% as on 31.03.2010

Focus remained on high-end CASA deposit

accounts through value added current accounts

viz Powerpack Powergain and Surabhi Deposit

with sweep reverse sweep option accounts

resulting in the growth in CASA Deposit by 20%

to Rs.103144 crores as on 31.03.2010 from

Rs.86104 crores as on 31.3.2009

Achievements Initiatives during the year

The Bank is providing single window approach

to SME customers through Relationship

Banking Relationship Managers ME and

Customer Relationship Executives ME have

been placed in potential SME pockets to cater

to the needs of MSMEs in personalized and

professional manner

Supply Chain Finance Unit is equipped with

Central Processing Cell CPC for centralised

sanctions to vendors of Industry Majors

Electronic platform for Dealer Finance

Scheme e-DFS and Vendor Finance

Scheme e-VFS have been operationalised to

finance vendors dealers of various

Industry Majors

To retain our flagship position in providing

financial assistance to Trade Services TS
Sector special campaign Dealers Accounts

Drive DAD was launched Under this 3767

traders were financed total sum of

Rs.1654 crores The special scheme for hassle
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free loans to TS sector Traders Easy Loan

Scheme TEL was revamped As Construction

sector and Transport sector will be important

for improving the economy these sectors are

being assisted under specifically formulated

schemes viz Construction-Equipment Loan

Scheme SCEL and Transport plus Scheme

For financing small transporters doctors etc

alliances with various IMs were initiated

modified To avoid distress sales by traders

finance against warehouse receipts was

provided at 10% p.a

To provide an access to bank credit at low rate

of interest and without collateral the Bank has

launched undernoted two new loan schemes

under CGTMSE Guarantee scheme coverage for

Micro and Small enterprises to improve the

credit flow to MSE sector

SME MICRO Loan to Micro Enterprises

upto Rs.5 lacs at concessional interest rate

of 8% p.a

Collateral free loans to Micro Small

Enterprises SMECFL Loan upto Rs.1 crore at

concessional rate of interest ranging from 9%

p.a to 10.50% p.a depending on the tenure

and size of the loan

To provide hassle free finance to deserving

applicants with technical and professional

qualifications the Bank has launched SBI

Small and Micro Interest-free Loan as Equity

SBI SMILE for interest-free loan in the form

of Equity assistance up to Rs.1O lacs per

enterprise to set up new unit

In addition to providing supplementary financial

assistance to Small Medium Enterprises

affected during down turn in economy loan

repayment schedules were also restructured to

coincide with cash accruals of the units

Proactive action taken by the Bank saved the

number of affected units from closure during

economic slow down

To give further relief to the borrowers of

stressed assets the Bank launched OTS scheme

for SME sector with outstanding up to

Rs.25 lacs in Doubtful and Loss categories as

on 31.03.2009 Under the scheme compromises

were approved in 22040 cases to the tune of

Rs.237 crores and sum of Rs 129.07 crores was

recovered till 31.03.2010

In order to effect recovery from chronic NPA

borrowers through compromise another scheme

of OTS for SME sector has been launched in

March 2010 for loan outstanding up to

Rs.1 crore Doubtful or loss assets as on

31.03.2009 are eligible for compromise under

the scheme

The Bank is imparting special training called

SME-GYANSHALA to its officials working in

the area of SME credit and handling SME

advances to sharpen the credit skills

Approximately 8000 officers are being covered

under the programme

Online payment promoted for SME customers

through payment gateway and site to site

integration along with ATM channel for dealer

payment through B2B payment solution

Power Jyoti fee collection module popularized

to include other categories like recruitment

drive co-operative banks corporate collection

and other institutional fee collection

SME POWER latest string of current accounts

with more features to cater to our SME

segment

Our first Internet platform product i-Collect

would facilitate remittance and collection with

extensive MIS for Firm/Companies/Institution

through internet banking platform

Project Uptech An innovative extension of the

Banks Consultancy Support to SMEs for

catalyzing Technology Up-gradation in SME

clusters with the objective of making the clusters

more competitive through

Productivity increase

Quality improvements and

Cost reduction measures

The methodology involves both detailed unit

level studies as well as Industry level
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interventions through training programmes

seminars/workshops to disseminate information

on better processes appropriate technology need

for common facility centre design testing etc.

27 clusters covering variety of activities like

agro pumps engine components foundry rice

mills glass industry auto components sago

sabudana hosiery textiles garment refractories

etc have so far been taken up under Project

Uptech More than 1550 units have benefited

under this programme Cumulative financial

support of about Rs.545 crores was also provided

to these units to implement technology up-

gradation initiatives During the year two such

projects were initiated for the refractory cluster

in Jharkhand and fabrication and boiler

component cluster in Tiruchirapalli

During the downturn in economy slew of

reliefs and concessions were offered to MSMEs

through special schemes SME CARE and

SME HELP The financial support made

available upto 31.03.2010 through these

schemes facilitated large number of MSMEs to

tide over the slowdown

The Bank attained the First Rank based on its

outstanding performance in lending to Micro

and Small Enterprises for the year 2008-09

Govt of India Ministry of Micro Small and

Medium Enterprises conferred the undernoted

National Awards to State Bank of India for

FY 2008-09

First National Awards for excellence in

lending to Micro Enterprises

ii First National Awards for excellence in

MSE Lending

D.3 Government Business Unit GBU

The Banks endeavour to provide timely and

accurate credit of Pension as well as arrears

consequent upon revision as per the 6th Central Pay

Commission recommendations have been

completed through our 14 Centralised Pension

Processing Centres CPPCs to 2982917 Pensioners

through our 10213 Branches upto 31.03.2010

The facility for e-payment of Railway Freight

has been provided to 310 Corporates by the

Bank and more and more Corporates are keen

to adopt this new convenient system At present

44% of the Railway Freight is being collected

through this e-route

SBI is the sole Refund Banker for Income Tax

Refunds which was initially operational at

centers viz Delhi Mumbai Kolkata Chennai

Bangalore and Patna W.e.f 01.10.2009 it has

been extended to all non-corporate assessees at

CPC Bangalore Mumbai Chennai Kanpur

Allahabad Ahmedabad Hyderabad

Bhubaneswar Tiruvananthapuram Pune Kochi

and Chandigarh

Cyber Treasury for collection of State

Government Taxes has been in full operation

in 19 States viz MP Rajasthan UP
Chhattisgarh Haryana Gujarat Bihar Goa

Assam Punjab Andhra Pradesh Maharashtra

Tamil Nadu Karnataka Kerala West Bengal

Uttrakhand Delhi and Orissa In other States

implementation of Cyber Treasury for

collection of State Govt Taxes through

e-route is at various stages of implementation

Fund-cum-Authorization Model for Social Sector

Flagship Schemes like National Literacy Mission

NLM of the Ministry of HRD is at the

implementation stage MoU has been signed

between Ministry of HRD and the Bank for the

NLM Project Out of the 26 States identified for

implementation of the NLM Scheme SBI will

be the partner in 20 States

Collection of UPSC examination fees through Cash

Deposit at all SBI branches Internet Banking and

VISA/Master Card co-branded cards of all banks

started w.e.L 06.02.2010 and would continue for

other examinations conducted by UPSC Collection

of SSC examination fees started through Cash

Deposit and Internet Banking w.e.f 04.02.2010 and

would continue for other examinations conducted

by SSC The Bank is also targeting other State Public

Service Commissions and Railway Recruitment

Boards for collection of examination fees

The initiative taken by Ministry of External

Affairs MEA to operationalise 77 Passport

Sewa Kendras PSK5 is at the implementation

stage MEA has outsourced the operational work

to M/s TCS which has entered into an agreement

with SBI to act as the Banking Partner The Pilot

Project at PSKs at Bangalore and Chandigarh

is ready for rollout
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Rural Business Group which deals ith the

business of the Bank at all rural and semi urban

centres non handles deposit portfolio of

Rs.2342 10 troies and credit portfolio of

Rs 143380 crores which is 35o arid 26o of

the Banks total domestic deposit and credit

portfolio respectively as on 3103.2010

Amount in Rs crores

articulars As on As oh
31O32OO9L31.O32O1Of %J

Deposits 245729 25421Q 1784

Advances 120496j 1433801

Highlights/Initiatives during the year

The rate of growth both in deposits and

adi ances has been bettei than the growth rate

of ASCB rural and semi urban branches As

result the Banks rnaiket share in rural and semi

uiban areas impro\ ed by 96 bps in deposits and

64 bps in advances between March 2009 and

December 2009

High proportion 5771 of total deposits of

CASA deposits in the group contributed to its

lower cost of deposits at 5.25o

The business
strategy eni isaged setting up of

multv-prongcd sourcing agenta coupled with

improved backend procssing capacity

FronGend sourcing force comprises

besides branches alternate channels like

Olficers Marketing and Recovers OMR
Business Facilitators BF and Business

Correspondents BC
OMRs numbering around 3900 now source not

only high value Agriculture segment loans but

also all types of deposits loans and crossselling

products across all the segments

lhe Bank has appointed about 26800 Customer

Service Point CSP/outlets of Business

Correspon dci its Business Facilitators BC/BFs
Sonic of the national level BC/BFs are India Post

ITC National Bulk Ilandling Corporation and

Reliance Dairy The alliance with India Post has

been scaled up nationwide and now covers more

than 5200 Post Offices across all States

To increase its outreach the Bank has opened

about 374 rural and 321 seinhurbaim total 695

branches duming the FY 200910 taking the total

number ol branches to 4745 in rural and 3648

in semiurban geography

To improve the processing capacitl 314 Rural

Central Processing Centres RCPCs have been

set up 156 RCPCs set up during the year

2009A0

Micro Finance and Financial inclusion

The Bank is the market leader market share

arotind 31 oo in SHGBank Credit inkage

progranime having credit linked so far 17.13 lacs

SHGs 3.40 lacs SHGs credit linked during

FY 2009A0 and disbursed loans to the extent

of Rs.1 1562 crores cumulative The Bank has

rolled out several unique products like SHG

Credit Card SHG Sahayog Niwas and SIIG

Gold Card

new scheme for financing NGOs MFls br

ondending to SHGs introduced

Coverage of Micro Insurance product Gram een

Shakti has been extended One million lives

have been covered so far

SB has been rated as the Best Public Sector

Bank for Rural Reach by Dun and Bradstreet

Banking Award 2009

SB has been awarded with Best Microfinance

Award for the year 2009 by the Asian Banker

from the financial institutions across the Asia

Pacific Gulf and Central Asia regions

mcmvi rmJFr p7

SB repainting the face by of Floral India through Micro Finance
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Coverage of unbanked village increased

from 53000 in March 2009 to 103938 in

March 2010

The Bank is the major player in Electronic Benefit

Transfer EBT project of Government benefit

payments with participation in five States

Multiple IT enabled channels for Financial Inclusion

The Bank has gone beyond the usual domains

of technology in terms of platform solution

operational details and service contents in

very aggressive manner to serve the excluded

common citizen with minimal costs Some of

these channels are

SBI Tiny Card Tiny Smart Card is biometrically

enabled Contact-less Contact cards operable at

dedicated PoT PoS device machine The Chipless

Cards have also been launched to cut down the cost

of operations The operations through the PoS PoT

device support both offline online real time

transactions in customers account Above 16 lacs

customers enrolled during the financial year

cumulative more than 39 lacs customers Tiny card

now support Savings Bank Recurring Deposit

SB Cum Overdraft and Remittance products

Tiny Card for SHG customers with authorized

signatories and finger print validation operable at

BC CSP PoS near to their place of residence has

been introduced Approximately 24000 SHG groups

and 155000 SHG members with tiny cards for

individuals have been covered during FY 2009-10

Kiosk Banking It is operated at internet enabled

PC Kiosk with bio-metric validation Support is

available for online/real-time transactions The Bank

has rolled out Common Service Centers set-up

under e-governance project Major Service Centre

Agencies SCAs like SREI Sahaj and 3-i Infotech

are engaged as Business Correspondent

Rolled out in Circles across States and

49 districts

Total of 240 Customer Service Points CSPs

Over 6000 customer enrollments

Coordinating with DolT for launching of Kiosk

Banking through designated SCAs

Other SCAs like AP Online CMS Computer

System and Zoom Developers are under the

process of engagement

Moving to engage SIFY to use their franchisees

for roll out of Kiosk Banking to provide

Banking services

Cell Phone Messaging Channel It is cost

effective model works on low-cost simple mobile

phones Transactions are well secured through PIN

based security

Rolled out in States across 13 districts

682 CSPs added upto now

Approximately 48000 customers enrolled

E.1 Agri Business

Table Agriculture Highlights

Amount in Rs crores

Particulars As on As on Growth

31.03.2009 31.03.2010

Deposits 12407 14981 20.75

Advances 54678 63723 16.54

Achievements initiatives during the year

The growth as above could be achieved despite

the following

Delayed monsoons leading to drought like

situation and floods had hit the credit demand

in the first half of the year

ii Adjustment of Rs.1256 crores of Debt Waiver

claim received from GoI reimbursement

iii Around Rs.1600 crores received from Other

Farmers eligible under Debt Relief Scheme

being their 75% share

The Bank has crossed the 18% Benchmark

for agri priority sector advances in the

FY 2010 by achieving 18.08% of ANBC

18.46% as at March 2009 18.37% as at

March 2008

The Bank has recorded Rs.34179 crores

disbursement 102% of annual target of

Rs.33500 crores of Agri disbursements under

Flow of Credit to Agriculture as against

Rs.28442 crores against annual target of

Rs.28000 crores in FY 2009 and financed

12.32 lacs new farmers against the target of

7.70 lacs during the year
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Special drought relief schemes to support farmers

The Scheme was launched in September 2009

whereby concessions in interest rates loan

processing charges margin money moratorium

period etc have been offered for minor irrigation

loans upto Rs.25 lacs and crop loans above

Rs.3 lacs and upto Rs.25 lacs crop loons upto

Rs.3 lacs ore covered under Interest subvention

scheme of Col Rs.600 crores was disbursed

under Crop Loans and Rs.150 crores under

Minor Irrigation during FY 2010

Produce Marketing loans PML
PML was launched exclusively for farmers at

concessionary interest rate of 8% Rs.1269

crores disbursed during the FY 2010

Special focus was given to cover beneficiaries

of Agricultural Debt Waiver Debt Relief

Scheme who became eligible for new loans

24 lacs farmers covered so far out of 41 lacs

beneficiaries under the Scheme

New Product

Organic Farming OF
Financing of farmers who want to switch over

from traditional method to organic farming for

improving returns has since been launched by

the Bank in September 2009 in five Circles

i.e New Delhi Bangalore Mumbai Hyderabad

and Chennai

Tractor Sanjeevani

The scheme allows additional loan for Tractor

repairs maintenance upgradation and addition

of new implements

Krishi Kalyan

It is Combo product of KCC and PML

Thrust continues to be laid on Contract Farming
and Value Chain Financing

Corporate tie-ups were entered into for capacity

building in horticulture activities

seed-production cultivation of medicinal plants

and quality input supply to farmers MoU
signed with National Horticultural Board NHB
as preferred Banker

Stimulus was given by way of sub-PLR loans

for setting up high tech clean-milk dairy units

in Punjab and high-value integrated Poultry

units in Tamil Nadu Union Territory of

Pudducherry

Collateral Management Services were expanded

through further accreditations to ensure

minimum loss to commodities lending under

Produce Marketing Loan PML

Bonding with Farmers

To enhance customer awareness and ensure

continued relationship with the farming community

various initiatives have been continued under

Bonding with Farmers

Achievements during FY 2010 are given in the table

Initiative Achievement

Villages adopted

SBI ka Apna Goon 210

Farmers Clubs formed 5290

Farmers Meets conducted 52251

SBI Hariyali Ganga Circles are conducting

some of the Farmers Meet as Farmers Training

Programmes by scaling it up with the active

participation of the Circle authorities and Agri

Technical persons from the Agricultural

Universities KVK NABARD ICAR APEDA
etc These Farmers Training Programmes have

been renamed as SBI Hariyali Ganga to

command more reach and involvement of

farmers Apart from the regular farmers meet

one such Hariyali Ganga programme is being

conducted per quarter per region beginning

from January 2010 28 programmes have so far

been conducted

E.2.Regional Rural Banks RRBs

Migration to Core Banking Solutions CBS
Platform

As per Government of India guidelines

all RRBs have to be migrated to CBS by September

2011 The Bank has sponsored 17 RRBs Out of

17 RRBs RRBs with 1365 branches have

already been migrated to CBS The Bank has

plan of migrating the remaining RRBs to CBS

platform before 30th September 2010

Capital to Risk Weighted Assets Ratio CRAR
The Government has constituted committee

Chairman Dr Chakrabarty with

representatives
from the Government Public

Sector Banks RRBs and the NABARD to examine
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the financials of the RRBs and suggest roadmap

to raise the CRAR of RRBs to nine percent by

March 2012 The Committee is in the process

of finalization of its report The Bank will

accordingly induct its share 35% of Capital

Credit Deposit CD Ratio

We have ensured continuous growth in the CD

ratio of RRBs from 59.29% in March 2009 to

61.08% in March 2010 for the development

of rural economy

Profitability

Profit of all RRBs sponsored by the Bank has

increased to Rs.331.08 crores as on 31.03.2010

from Rs.203.31 crores as on 31.03.2009 registering

growth of 62.84%

E.3 Credit Assistance provided to Scheduled

Castes and Scheduled Tribes

The credit assistance provided by the Bank to

Scheduled Castes and Scheduled Tribes stands

at Rs.11872.80 crores and forms 6.31% of total

Priority Sector advances of the Bank as on

31.03.2010

E.3 II Coverage of Unbanked Blocks

Under the directions of Government of India

the Bank took active initiative and has drawn

up plan of action to extend banking services

in unbanked blocks allotted to it by the

respective SLBCs

E.3.III Strategies to improve Credit Deposit

CD Ratio

To improve the CD ratio of the Bank wherever

it is less than 60% the following measures have

been initiated

Monitoring the performance under the

existing system of District Level Consultative

Committee DLCC in districts having CD

ratio between 40% and 60%

ii Special Sub-Committees of DLCC are set up

to monitor the performance of districts where

CD ratio is between 20% and 40%

iii Districts with CD ratio of less than 20% are

treated on special footing

E.3 IV Rural Self Employment Training Institutes

RSETIs

RSETIs offer free unique and intensive short-

term residential self-employment training

programmes with free food and accommodation

designed specifically for rural youth Under the

guidance of Ministry of Rural Development

MoRD GoT the Bank has established 67

RSETIs as on 31.03.2010 in the lead districts

across the country conducted 1748 training

programmes trained 46626 candidates and

arranged credit linkage to 18019 beneficiaries

E.3 Advances to Weaker Section

The Bank has extended advances to the tune of

Rs.56085 crores as on 31.03.2010 to the weaker

sections which is 12.14% of Adjusted Net Bank

Credit ANBC against the benchmark of 10% of

the ANBC set by the Reserve Bank of India

E.4 Prime Ministers New 15 Point Programme for

the Welfare of Minorities and Implementation

of Sachar Committee recommendations

The Bank has implemented Prime Ministers

New 15 Point Programme for the Welfare of

Minorities whose important objective is to

ensure that an appropriate percentage of the

Priority Sector Lending is targeted for the

minority communities and that the benefits of

various Government sponsored schemes reach

the underprivileged particularly the

disadvantaged section of Minority Communities

Christians Muslims Buddhists Sikhs and

Zoroastrians

The year-wise position in respect of our

financial assistance to Minority Communities

in the identified Minority Concentration

Districts MCDs is given below

Table Credit Assistance to Minorities

Period No of districts No of Amount

as on identified by A/cs Rs in

Gol MCDs crores

March 2007 44 7.94 lacs 2106

March 2008 121 9.88 lacs 3516

March 2009 121 9.91 lacs 5091

March 2010 121 8.29 lacs 9434

Minority cells for co-ordination have already

been created at Local Head Office level and

Nodal Officers have been designated to monitor

the progress in lending to minority communities

as well as to redress the grievances of minority

communities
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As per Sachar Committee recommendations our

Bank has opened 240 new branches in under-

banked unbanked areas in MCDs during the

financial year 2009-10

All the lead district managers have been advised

to monitor applications received from minority

communities and their disposal Also quarterly

information regarding Minority Lending is

updated on the Banks Website

MARKETING-CROSS SELLING DEPARTMENT

The large network of branches of the State

Bank Group is being leveraged to deliver Para

banking products of SBI Life Insurance Co
SBI Mutual Fund SBI Card and other third

party companies having tie-up arrangement

with SBI thereby offering wider range of

financial products to our customers

During the year the Bank covered 17.73 lacs

lives under various schemes of SBI Life Insurance

Grameen Shakti micro-insurance product was

launched in states covering 292150 lacs lives

Also for encouraging investment among small

investors the Bank distributed Chhota SIP

Systematic Investment Plan product by which

middle income group customers can invest

regularly in the Mutual Fund total of 34563

customers were covered in the year under the

scheme Looking at the popularity the Health

Insurance product covering nine critical illness

named Criti introduced in Bangalore on pilot

basis was extended across the country Over the

counter payment option was extended to SBI

Card customers thus transforming the company

into the industry leader in payment options

CORPORATE STRATEGY NEW BUSINESSES

The New Businesses Department has been

successful in achieving the objectives with which

it was set up Two new lines of business viz

Custodial Services and General Insurance have

been successfully set up and are in the process

of stabilization Other initiatives being pursued

are Private Equity Financial Planning Advisory

Services FPAS and Mobile Banking During

the year the consultants appointed for assisting

the Bank to consolidate the Payment Solution

Business have since submitted their

recommendations Seven niche areas viz Mobile

Banking Merchant Acquisition Business SME

Current account and Supply Chain Finance

Savings Bank Cash Management Product NRI

remittances and Govt Business have been

identified for implementing comprehensive

strategy an aggressive business plan improved

processes and matching organizational structure

New initiatives taken up during the year are

Merchant Acquisition and Payment Solutions

Financial Planning and Advisory Services

FP AS

In the wake of recent development in regulatory

position regarding distribution of financial products

through advisory mode rather than the distribution

mode and also considering the Swarup Committee

recommendations on Consumer awareness and

Investor protection our Financial Planning and

Advisory Services launched in March 2009

addresses the needs of the modern day customers

as also the regulatory concerns

Under this service customers are guided to

finalise their financial goals viz childs

education/marriage buying house building

retirement corpus etc and are advised suite

of products comprising mutual funds fixed

deposits and insurance products The Service

was initially launched in 502 branches which

has been extended to 924 branches by

March 2010 including 500 branches in Super

Circle of Excellence subset

Further the Bank plans to introduce Wealth

Management services in phased manner in

2010-11 to help HNI High Net-worth Individual

clients to preserve and grow their wealth

Demat Online Trading

Demat services and eZ-trade@sbi Online Trading

Services are now available at more than 2800

branches across India making our Bank one of

the largest players in the industry in terms of

the reach distribution In FY 2009-10 the Bank

has crossed the milestone of having more than

lacs Demat account holders in its fold

The 3-in-i account i.e eZ-trade@sbi is offered

in alliance with SBICAP Securities Ltd SSL
and Motilal Oswal Securities Ltd MOSL The

product offers convenient online trading facility

in Equities and Derivatives The customers can
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NEFT/RTGSaccess our Demat Services either from the

comfort of home or office through our Internet

Banking facility OnlineSBI.com or through our

Mobile Banking platform SB Freedom

Our objective for the next financial year is to

further broad base our reach while continuously

honing our products by adding more value added

services and conveniences for the customers

Payment Solutions

The Bank is in the process of implementing

Integrated Payment Hub as the primary

processor of all payment activities This will

facilitate substantial revenue generation for this

business segment With view to providing more

focus on payment Organisational restructuring

is also under way

Mobile Banking Service MBS

Mobile Banking Service is convenient user

friendly secure and offers 24X7 inexpensive

banking services to customers This is expected

to increase customer satisfaction and thus will

be customer retention tool in addition to

reinforcing brand recognition State Bank

Freedom has been launched in all our branches

and is available over application on SMS/

GPRS Wireless Application Protocol and USSD

Unstructured Supplementary Service Data

For application WAP based MBS the facilities

available include Account enquiry balance

enquiry and mini statement Cheque Book

request Demat Account enquiries Fund Transfer

within the Bank and to other Banks in India

Mobile Top ups recharge of Tata Sky obtaining

PINs of other DTHs Bill Payment Payment of

premium of SBI Life Facilities in the pipeline

include Railway Airline ticket booking

through MBS State Bank Mobile Banking as

payment option in the Shopping application

of leading aggregators and Recharge of e-Tag

of Gurgaon-Delhi Highway For MBS over

USSD fund transfer account enquiry and

mobile top up are offered The Bank is also

considering integration with IVR platform for

merchant payments and introduction of Mobile

Wallets As on 31-03-2010 total number of

218434 customers had registered for full

fledged MB services

Substantial growth in both inward and outward

RTGS/NEFT remittances has been achieved due

to sustained efforts for migrating more Corporates

and individuals to RTGS/NEFT The Bank has

maintained its leadership position in RTGS

with market share of 14.15% as on

31.03.2010 and also has significant position

in NEFT registering growth of 135.71% over

the last year Both remittance facilities are

available through internet banking and across

the counter while NEFT has also been enabled

over Mobile Banking

Debit Cards

Promotion Campaigns Loyalty Rewards

Programs have significantly helped in

increasing the Debit Card usage at the Point-

of-Sale terminal In addition to our existing

SBI Shopping ATM Debit Card SBI Gold

International Debit Card and SBI Yuva Card

the Bank has recently launched Platinum

International Debit Card to cater to the needs

of HNI Affluent customers As on

31.03.2010 the Bank has total of

70.96 million Debit Cards

Prepaid Cards

The Bank offers comprehensive range of Prepaid

Cards viz SBI Vishwa Yatra Card eZ-Pay Card

and Gift Card to cater to the various payment

needs of its customers Apart from promoting

financial inclusion other benefits to Bank

include availability of float interchange and fee

income In our effort to maintain competitive

edge product features of SBI Vishwa Yatra Card

have been refined

General Insurance

As part
of its strategy to enhance its value

proposition to its customers the Bank has since

set up SB General Insurance Company Ltd SB
General as Subsidiary with an authorized and

paid-up capital of Rs.150 crores While the Bank

has invested in 74% share in the equity capital

JAG International Pty Ltd has invested in the

remaining 26% share

Insurance Regulatory and Development

Authority IRDA issued the Certificate of

Registration IRDA-R3 to SB General on
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December 15 2009 Bancassurance will be one

of the major channels of distribution and the

Subsidiary would leverage the vast network of

the Bank for distribution of its products through

Corporate Agency Agreement with the Bank

The Company has commenced limited business

operations in March 2010 IT backed full launch

of business operations is expected later this year

Custodial Services

The Indian financial market today is greatly

influenced by the trading activity of the FIIs as

they bring in very huge volumes and volatility

into the market The FIIs are regulated by SEBI

which makes it mandatory for them to have

Custodian for their market operations

The JV Company formed by the Bank with

SociØtØ GØnØrale Securities Services SGSS
will offer single point delivery of all Custodial

Services like Settlement Safekeeping

Corporate Action In addition the JV would

provide other value added services like Fund

administration proxy voting etc at competitive

rates Apart from FIIs it will
target Mutual

Funds Pension Funds and Trusts Foreign and

Domestic Venture Capital Funds Insurance

companies Portfolio Management companies

Corporates Trading members on Stock

Exchanges HNIs Banks and others

The vision of the Company is to garner

substantial market share in years time by

focusing on world Class services at

competitive pricing

The Company has since commenced business

during March 2010

Private Equity

As part of the Banks overall corporate strategy

to enter into new businesses the Bank has

identified the establishment and management of

Private Equity funds as one of the important new

initiatives The Bank has made significant progress

in this area

The Bank has already set up an Infrastructure

Fund in collaboration with Macquarie Group
Australia and IFC Washington to invest into

Indian Infrastructure sector All necessary

regulatory approvals have been obtained The

first closing of the international leg of the

fund was done with commitments of

USD 1.03 billion including SBIs commitment

of Rupee equivalent of USD 150 million The

fund raising of the Domestic Leg of the Fund

is in progress

The Bank is in the process of signing Joint

Venture agreement for setting up General

Purpose Private Equity Fund with Sovereign

entities of Oman

Merchant Acquiring Business

During the year the Bank decided to foray into

Merchant Acquiring Business MAB There are

only lacs Point of Sales PoS terminals in

India as against merchant base of 15 million

The Bank plans to deploy lacs Point of Sales

terminals during first five years of its operations

The deployment will be across all geographies

viz Metro Urban Semi-urban and rural The

initiative would facilitate Banks debit card

acceptance across the country as the facility is

presently available at Metro Urban and tourist

centres only It is proposed to conduct the

Merchant Acquiring Business under separate

company with an experienced and reputed

global partner The Bank has since finalised

VISA INC and ELAVON as JV Partner

INTERNATIONAL BANKING GROUP

H.1 OPERATION OF FOREIGN OFFICES

The asset level of foreign branches excluding

subsidiaries rose by 29% from USD 21.52 billion

in March 2009 to USD 27.78 billion in

March 2010 During FY 2010 net customer credit

grew by 27% from USD 17015 million to

USD 21561 million customer deposits grew by

42% from USD 6718 millionto USD 9568 million

and net profit rose by 55% from USD 144 million

to USD 225 million

Overseas Expansion

The number of foreign offices increased from

92 as on 31st March 2009 to 142 as on

31st March 2010 spread across 32 countries

The offices comprised 42 branches

Representative Offices marketing offices

sub offices extension counters 82 offices

of the six foreign banking subsidiaries an

57



99

lith2 JME Il1

1I1 thJ Inji 4k 1n1j1J

hJ Ink bh thi-U2

hJIrInk IIrIJ

fl BhIJ hJ Ink

hi. IJjkIJ .a4h hL

ikI1hJIJ-Iu
i.tJ1ir

1n .h

i-i
Ir hIJkIIJ ico aih

zoc

IIJ Hhld Ia-h Pli

g917V6z i.ji FIJIJ 16

c6zc J.tJ4 6coo LW
t-I4JJ 601 J- Illk

1z._ iI- W-600

IJFc JjJ flt1r

I1u 1Ibe bbj

Iik iaJ
Jj 0VL

jjcL

I1jhJ91
JJ9L l-tE Z1 dI 4DtE

1JIJ cioi i4 h14 01-600 IJ

iL14 jihh4600
IJ 2it

HIJh

IkJ IE jJLLI _jJ1

I0z1I
ffiJik 1I IIt

III

IRlDID üai 4J
III- IIrI-t IEIaJ i4- JflJ

llJ i2It

FJh tJIJ

kthIh P4 1.h 61

0I0 9LZ 600Z

IJ 01 IJi hI4 010Z IE ft

iP Z91

IL 1II L100c

OIOZ jLtic L90I

IJflrI III- hI
IIo RI-JIE

111 IIIEc 061

600Z

hji IJ2 lE-L I-FJIJ ocL

L7Et 4h1
JIJI2 FJFI

____ ____ UJ

II IE

ijic cc jc oc I1E -JJ0I0
1II

.JJIh hd 4PJiiE IIFr hillI

.7JJ IFIJt

11I IjHJ ik

Lb jI jnii I-7trtJI

IFJIH

____ IrRPIrt dh 114E
lkI k4h LJ4

P1J IIrFJ IjII ItE JkJ

ijjFi IL

tJII

tIJJ .4 tJP IFJuII

Ji uJ



associate Bank of Bhutan equity investments

in foreign bank Sterling Bank Nigeria and

managed exchange companies

New Offices opened during the year are as under

six new overseas offices at Clementi Marine

Parade and Toa Payoh in Singapore Kowloon

in Hong Kong Harrow in UK and Lenasia in

South Africa

one branch by the Banks wholly owned USA

subsidiary SBI California Ltd at Washington

DC and

and offices respectively by the Banks

other overseas subsidiaries namely Bank SBI

Indonesia Nepal SBI Bank Ltd and SBI

Mauritius Ltd

The Bank increased its stake from 50% to 55%

in Nepal SBI Bank Ltd during the FY 2010

making it the Banks sixth foreign banking

subsidiary

Resource Management

Despite volatile global market conditions the

Banks foreign offices maintained comfortable

liquidity position During the year the Bank

raised through its foreign offices USD 750

million for years under the Banks MTN

programme This issue in October 2009 was

concluded at the tightest Asian senior debt

pricing mid swap plus 190 bps in the USD

bond market

NRI Business

NRI Deposits grew by Rs.1067 crores during the

year and reached level of Rs.50017 crores in

March 2010 Advances to NRIs recorded

growth of Rs.162 crores with outstandings of

Rs.1380 crores as on 31st March 2010

Remittances grew from Rs.27632 crores in

FY 2009 to Rs.37319 crores in FY 2010

clocking growth of 35% The Bank had

tie-up with 22 exchange companies for routing

remittances through SBI

During the year seven new NRI branches were

opened at Baroda Ludhiana Mangalore

Nawashahar New Delhi Pune and Salt Lake

Kolkata taking the number of NRI branches

from 13 to 20

International toll free numbers were

operationalised in 17 countries for improved

customer care

H.2 DOMESTIC OPERATIONS

Merchant Banking

The Bank retained the leadership as Mandated Lead

Arranger and Book Runner for syndicated loans in

Asia Pacific excluding Japan but including

Australia in 2009 Twelve syndication deals

aggregating USD 10845 million and 16 bilateral

deals aggregating USD 736 millionwere concluded

in 2009-10 Seven merger and acquisition deals

aggregating USD 7430 million with Banks

participation level of USD 745 million fructified

during the year

Global Link Services GLS

GLS specialized outfit caters to speedier

processing of transactions In the year 2009-10

GLS on behalf of domestic branches handled

130059 export bills and 152951 foreign

currency cheque collections aggregating

USD 14.09 billion In addition it handled

2924468 inward remittance transactions

amounting to USD 2.94 billion from various

centres in the Middle East UK and USA

Correspondent Relations

The Bank has entered into correspondent banking

arrangement with 502 reputed international

banks to extend seamless services to varied

clients These correspondent Banks are located

in 124 countries The Bank also has 2051

Relationship Management Application RMA
arrangements for SWIFT facilitating speedier

flow of financial messages

Country Risk and Bank Exposures

The Bank has in place Country Risk Management

Policies in tune with RBI guidelines These

policies outline robust risk management model

with prescriptions for Country Bank Product

and Counterparty exposure limits Both Country-

wise and Bank-wise exposure limits are

monitored and reviewed on regular basis The

exposure ceilings and classifications are

moderated in line with the dynamics of their

risk profiles Periodical corrective steps are

initiated to safeguard the Banks interests
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ASSOCIATES AND SUBSIDIARIES

1.1 The State Bank Group with network of 17337

branches including 4841 branches of its six

Associate Banks dominates the banking industry

in India In addition to banking the Group

through its various subsidiaries provides

whole range of financial services which include

Life Insurance Merchant Banking Mutual Funds

Credit Card Factoring Security trading Pension

Fund Management and Primary Dealership in

the Money Market

1.2 Associate Banks

SBIs six Associate Banks had market share

of 6.63% in deposits and 6.88% in advances

as on last Friday of March 2010

Table Performance Highlights of

Associate Banks ABs
Amounts in Rs crores

As on As on Change
31.03.2009 31.03.2010

Total Assets 312943 359010 14.72

Agg Deposits 264779 302835 14.37

Total Advances 198583 228605 15.12

Operating Profit 5495.05 6598.72 20.08

Net Profit 2774.47 3266.57 17.74

Credit Deposit 75.00% 75.49% 0.49

Ratio

Capital Adequacy 12.96% 13.66% 0.70

Ratio

Gross NPA 2699.91 3997.57 48.06

Net NPA 1191.26 1961.09 64.62

Return on Equity 19.83% 18.73% -1.10

1.3 SBI Commercial International Bank Ltd

SBICI

As at the end of March 2010 the
aggregate

deposits and total advances of SBICI stood

at Rs.491.52 crores and Rs.207.98 crores

respectively The Bank recorded an

operating and net profit of Rs.3.34 crores and

Rs.3.14 crores respectively The net NPAs as at

the end of March 2010 was NIL

1.4 SBI Capital Markets Limited SBICAP

On 29.03.2010 SBICAP has become wholly

owned subsidiary of SBI by buying out the

entire shareholding 13.84% of Asian

Development Bank in SBICAPS

SBICAP is full service investment banking

outfit offering Project Advisory Services

arrangement of Structured Finance Capital Market

Services like Equity Issuances Mergers

Acquisitions and arrangement of Private Equity

etc The Company during the year has further

consolidated its dominant position as arrangers

of debt for the corporate sector both in the

infrastructure as well as non-infrastructure sectors

The following achievements are some of the

recognitions won by the Company during

the year

IFR Asia has awarded the company as India

Loan House of the year

The Company has been conferred with Bank

of the year in Asia Pacific by Thompson

Reuters PFI for Leadership in Project Finance

Table Performance Highlights of the Associate Banks as at March 2010

Rs in crores

Name of the Bank SBFs share in Deposits Advances Operating Net Profit

the capital Profit

State Bank of

Bikaner Jaipur 75 45509 35563 903.73 455.16

Hyderabad 100 75260 53344 1720.79 822.71

Indore 98.05 30045 23943 673.23 307.77

Mysore 92.33 38437 29874 937.40 445.77

Patiala 100 64093 46990 1307.71 550.89

Travancore 75 49491 38891 1055.86 684.27

All Banks 302835 228605 6598.72 3266.57
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Power Deal of the Year Sasan Road Deal of

the Year Yamuna Expressway and Telecom

Deal of the Year Aircel by Euromoney

Oil Gas Deal of the Year Cairn India by

Thomson Reuters PFI

Ranked No in

Mandated Lead Arranger Global PF Loans

with 14.3% Market Share

ii Financial Advisor- Global PF Loans

withl7.3% Market Share

iii Loans Mandated Arranger Asia ex-Japan

with 17.5% Market Share

iv Loans Book Runner Asia ex-Japan with

16.8% Market Share

The company has posted PAT of

Rs.150.10 crores as on 31st March 2010 as

against Rs.92.08 crores excluding extraordinary

income of Rs.74.98 crores as on 31.03.2009

registering YoY growth of 63.01%

Declared an interim dividend of 140%

1.5 SBICAP Securities Limited SSL

SSL which commenced its operations in June

2006 is broking company offering equity

broking services to retail and institutional

clients both in cash as well as in Futures and

Options segments It is also engaged in Sales

Distribution of other financial products like

Mutual Funds etc The Company has launched

e-broking services to the clients of SBI and

Associate Banks SSL has 70 branches and

17 franchisees and offers Demat e-broking

e-IPO and e-MF services to both retail and

institutional clients SSL currently has more

than 110000 customers in their books which

include more than 86000 e-broking

clients The Company has posted profit of

Rs.8.11 crores as on 31.03.2010 as against

loss of Rs.1.32 crores as on 31.03.2009

1.6 SBICAPS Ventures Limited SVL

SBICAPS Ventures Limited SVL USD 100

million Venture Capital Fund jointly held with

SBI Holdings Inc Softbank Japan The Fund

has invested USD million in two companies

and number of investment proposals are being

examined The scope of the fund covers all

sectors except real estate and financial services

The Company has posted profit of

Rs.1.00 crore as against loss of Rs.0.07 crore

as on 31.03.2009

1.7 SBICAP UK Ltd

SBICAP UK Ltd three year old Company
has booked revenue of Rs.4.40 crores up to

March 2010 as against Rs.2.14 crores as on

March 2009 The company has posted net

profit of Rs.1.92 crores as on March 2010 as

against Rs.0.44 crore in the corresponding

period last year due to diversification of income

streams

1.8 SBICAP TRUSTEE Co Ltd STCL

SBICAP TRUSTEE Co Ltd STCL has

commenced security trustee business with effect

from Vt August 2008 The Companys gross

income for the year ended 31.03.2010 is

Rs.3.78 crores and net profit is Rs.1.94 crores

1.9 SBI DFHI LTD

SBI group holds 67.01% share in the Company

which is primary dealer

For the period ended 31st March 2010 the

Companys PAT was Rs.89.23 crores as against

Rs.66.94 crores as on March 2009 with YoY

growth of 33%

Increased market share in the Primary Dealer

Segment from 14.24% to 17.08%

The Company is rated No.1 in the league of

Primary Dealers in India

1.10 SBI Cards Payments Services Pvt Ltd

SBICSPL

SBI Cards the only stand-alone credit card

issuing company in India is joint venture

between State Bank of India and GE Capital

Services wherein SBI holds 60% stake

The Cards in Force CIF of the Company

stands at 26.62 lacs and the receivables are at

Rs.1765 crores at the end of March 2010

The Company has posted Loss before Tax of

Rs.153.54 crores as on March 2010 as against

Loss before Tax of Rs.185.12 crores as on

31.03.2009
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SB Cards has emerged as the most trusted

brand by being the undisputed Gold Award

winner in Readers Digest Trusted Brands

Survey 2009 in Credit Card category

Launched mShop unique mobile

application that will allow the Cardholders to

make purchase on their mobile

1.11 SBI Life Insurance Company Limited

SBILIFE

SB Life has unique multi-distribution model

comprising Bancassurance Retail Agency

Institutional Alliances and Group Corporate

Channels for distribution of insurance

products

Ranked 1st worldwide in terms of number of

Million Dollar Round Table MDRT members

CARE has assigned iAAA rating to the company
for consecutive years in row

Company tops the list of private sector

insurance companies improving its position

from 2nd rank in terms of New Business

Premium as per IRDA rankings

Gross Premium of the Company has crossed

the milestone of Rs.10000 crores to Rs.10104

crores as on 31.03.2010 registering YoY

growth of 40%

The market share of SB Life in the total

industry improved to 6.44% as against 6% in

March 2009 and to 18.34% amongst private

insurers from 16% as at March 2009

Recorded PAT of Rs.276 crores as on

31.03.2010 as against loss of Rs.26 crores

as on 31.03.2009

The Assets Under Management of SB Life

recorded growth of 96% YoY to reach

Rs.28551 crores

Number of new Individual policies written

during 2009-10 is 13.53 lacs as against

9.37 lacs during the same period last year

1.12 SBI Funds Management Ltd SBIFMPL

SBIFMPL the Mutual Fund arm of SBI is the

7th largest Fund House in terms of Assets

Under Management and leading player in

the market with 5.9 million investors

The schemes of the Fund House have

performed consistently over the years and

have emerged as the preferred investment for

investors

The company has posted PAT of

Rs.75.87 crores as on 31.03.2010 registering

YoY growth of 10%

The average Assets Under Management

AUM of the company as at March 2010 stood

at Rs.37417 crores market share 5.01%

1.13 SBI Global Factors Ltd SGFL

The merger of SB Factors Commercial

Services Private Ltd with Global Trade Finance

Ltd has been completed on 11th February

2010 after obtaining necessary legal and

regulatory approvals

The merged entity is now called as SB
Global Factors Ltd

The merger of two subsidiaries was effected

to improve the market share in domestic and

international factoring business as also to

have synergy in operations and optimising

efficiency

SGFL commands 80% plus market share in

this niche segment of factoring

The recession in the economy has severely

impacted MSMEs and exports leading to sharp

rise in delinquencies in the factoring portfolio

of SGFL

During the year ended 31st March 2010 the

turnover of the company was Rs.12978 crores

The company earned PAT of Rs.6.58 crores

as on March 2010

1.14 SBI Pension Funds Pvt Ltd SBIPF

SBIPF is one of the three Fund Managers

appointed by Pension Fund Regulatory

Development Authority PFRDA for

management of Pension Funds under the New

Pension System for Central Government except

Armed Forces and State Government

Employees SBIPF wholly owned subsidiary

of the State Bank Group commenced its

operations from April 2008 SBIPF has got the
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mandate to manage 54% of the total corpus

of pension funds received under the New

Pension System

The total Assets Under Management of the

company as on 31st March 2010 was

Rs.2277.50 crores YoY growth of 94.12%

The Company recorded net profit of

Rs.2.85 lacs

During the financial year the company has been

leading consistently in the Govt Pension Scheme

and State Govt Scheme and has been in or

2nd position in few other schemes

Important Developments during the year in

Associates Subsidiaries

Government of India has given in-principle

approval to the Bank for acquiring State Bank

of Indore one of its Associate Banks and the

proposal is awaiting final approval from RBI

and Gol

The Bank has also decided to merge SBICI Bank

wholly owned domestic banking subsidiary

with itself to bring about further synergy and

efficiency Necessary approval is awaited from

the Government of India

The Bank has merged SBI Factors Commercial

Services Pvt Ltd with Global Trade Finance

Ltd and the merged entity
is now known as

SBI Global Factors Ltd

Credit Agricole S.A CA and Societe Generale

SG have combined their asset management

operations and renamed it as Amundi which

is set to combine the entirety
of CAAM group

the asset management arm of CA and the

European and Asian activities of SGs asset

management business SGAM as well as 20%

of TCW its asset management subsidiary in

the USA The combined entity will be the

4th largest asset manager in Europe and the

gth globally As part of this the shares of

SBIFMPL held by SGAM will be transferred

to Amundi An application has been made

with SEBI for necessary approval which

is awaited

ASSET QUALITY

NPA Management

The position of NPA reduction as on 31.03.2010

is given hereunder

Table 10 Asset Quality Rs in crores

Gross NPAs 19535

Gross NPA Percentage 3.05%

Net NPAs 10870

Net NPA Percentage 1.72%

Cash Recovery in NPA 2059

Up-gradation to Standard 3972

Assets

Write offs 1991

Gross reduction in 8022

NPAs 345
Fresh slippages of Standard 11843

Assets to NPA category

Recovery in written off 990

accounts

Restructuring of impaired Standard Assets as

well as viable non-performing assets both

under CDR mechanism as well as under the

Banks own scheme have been given top

priority for arresting new additions and

reducing the existing level of NPAs

Proactive steps have also been taken for

prevention of NPAs

The Bank referred cases with aggregate

exposure of Rs.2995 crores to CDR mechanism

this year out of total of 31 cases with

aggregate exposure of Rs.20154 crores referred

to CDR by the Whole Banking system Thus

our share in the debt in the cases referred was

14.86% by value In all cases timely

intervention enabled the accounts to retain

their standard asset status

Financial Assets involving principal

outstanding of Rs.23.84 crores have been sold

to other banks/ARCs during the year
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INFORMATION TECHNOLOGY

Networking The Bank has implemented

secure robust and scalable WAN architecture

connecting 18189 Branches/Offices and 21485

ATMs of State Bank Group through leased lines

VSATs and CDMA technology supporting all

critical business applications

ii Core Banking The Banks CBS

implementation is among the worlds largest

Several technical enhancements such as multi-

streaming of key batch programs have

facilitated elongation of the business operations

window Many important functionalities such

as Defence Salary Package ASBA Universal

Passbook etc have been successfully

introduced in the application to meet specific

requirements of Govt Corporate and

individual customers

iii ATM With 21485 ATMs the network of

State Bank Group ATM is among the largest

in the world offering several value-added

services such as Utility Bill Payment Temple/

Trust Donations Card to Card Transfer etc

loyalty Rewards program the first of its

kind was launched to encourage the usage

of Debit Cards at PoS terminals key

initiative is the planned launch of low cost

rural ATMs of which 300 will be powered

by solar energy Rolling-out of multifunctional

kiosks has been initiated for offering facilities

like non-cash ATM transactions Internet

Banking transaction passbook printing etc

through these kiosks

iv Internet Banking The Banks Internet

Banking product has been rated very high for

its customer friendly user interface and the

range of products and services offered to retail

and corporate customers Some of the new

features enabled during the year include

online payment of commercial taxes in 15

States ASBA NRI eZ-trade Pension Slip

SMS alerts for on-line transactions virtual

keyboard VISA money transfer UPSC/SSC

recruitment application fee payment e-TDR/

STDR etc Loyalty Rewards program for

retail internet customers was also launched

during the year

Payment Systems Group The year has

witnessed sharp increase in volume of

RTGS and NEFT transactions Payment

Tracking System has been implemented

through SMS on mobile as also through the

Contact Centre to enable customers know the

status of their RTGS/NEFT remittance

second Contact Centre on Customer Voice

Portal was set up at Vadodara during the

year complaint Management System has

been implemented at Contact Centre wherein

the cash related ATM complaints from the

customers are resolved Keeping in view the

requirement of senior citizens Pension

Management System was introduced at

Contact Centre enabling the pensioners to

make enquiry on their pension details through

Contact Centre

vi Mobile Banking host of Mobile

Banking services such as funds transfers

enquiries cheque book requests bill

payments Mobile Top-up recharging of DTH

services Demat account enquiry are currently

being offered

vii Enterprise Data Warehouse The Enterprise

Data Warehouse Project EDWP was launched

during the year While few business critical

reports are already being provided by EDWP the

end users will have access to all regular and

ad hoc reports required for operational and

decision making requirements through web

portal in phased manner

viii Information Security The Bank has

implemented robust IT Policy and Information

System Security Policy which is in line with

international best practices These policies are

reviewed periodically and suitably strengthened

in order to address emerging threats Regular

Security Drills and Employee Awareness

programs are conducted to ensure security and

increase awareness among staff
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ix Foreign Offices All the application

database instances of our 125 foreign offices

in 23 countries are now centrally located at

the Banks Data Centre at Belapur with the

Disaster Recovery Site located at

Chennai Internet banking has been extended

to 119 foreign offices 75 ATMs of

foreign centres are connected to our

ATM Switch

Regional Rural Bank RRB
Computerisation In pursuance to RBI

guidelines Project was initiated to bring

the RRBs on to CBS platform using

B@ncs24 application software through the

ASP model As on 31.03.2010 all branches

of six RRBs sponsored by State Bank Group

have been migrated to CBS RRB

computerization on Core Banking platform

will be completed during the financial

year 2010-11

xi State Bank Institute of Information and

Communication Management SBIICM The

institute has introduced variety of training

programmes in tune with the Banks

requirements SBIICM has conducted 265

programmes covering 6885 officials with

capacity utilisation of 103.92% during the

financial year 2009-10

xii Awards Accolades During the year the

Bank has won the following awards in the

IT area

Nasscom CNBC IT User Award 2009 for

the proactive and holistic approach to IT

adoption and the seamless alignment of IT

with business strategy

Financial Innovator Award for Central Plan

Scheme Monitoring for harnessing the

flexibility scalability and reliability of

technology to remove obstacles to progress

and create new opportunities

IBA Finacle TFCI Banking Technology

Awards 2009 Technology Bank of the

Year Award

Risk Management Internal Controls

Customer Service Corporate Social

Responsibility

Corporate Communication Change

Organisational Planning

Right to Information Act

Human Resources Department

Business Process Re-engineering

Official Language

Banking Operation Department

Super Circle of Excellence

Credit Policy and Procedures

Department

RISK MANAGEMENT INTERNAL CONTROLS

Risk Management in Sill

L.1 Risk Management Structure

An independent Risk Governance Structure is

in place for Integrated Risk Management

covering Credit Market Operational and Group

Risks This framework visualises empowerment

of Business Units at the operating level with

technology being the key driver enabling

identification and management of risk at the

place of origination

The Risk Governance Structure in place in the

Bank is as under

Mao emant Audit

II Risk Management Committees

ANAGEMENTCOMMITThE
COMMITTEE

OPERATIONAL RISKMD CCRO

ALCO CGM

MANAGEMENT COMMITTEE

MARKET RISK

CREDIT RISK MANAGEMENT

MANAGEMENT COMMITTEE

GROUP RISK

MANAGEMENT COMMITTEE

GM Credit Risk 0GM Market Risk EGM Operotional Risk DGM Group Rink

Credit Risk Market Risk Operational Risk Group Risk

Management Team Management Team Management Team Management Tram

The Risk Management Committee of the Board

RMCB has the overall responsibility to monitor

Miscellaneous Operations
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and manage Enterprise Wide Risk RMCB is L.3 Credit Risk Management
supported by the Credit Risk Management

CommitteeCRMC Market Risk Management

CommitteeMRMC Operational Risk

Management Committee ORMC Group Risk

Management Committee GRMC and Asset

Liability Management Committee ALCO
All the above mentioned Committees except

ALCO are headed by the Managing Director

Chief Credit and Risk Officer who is also

the Chairman of RMCB ALCO is headed by
the Deputy Managing Director Chief

Financial Officer

Risk Management is perceived as an enabler

for business growth and in strategic business

planning by aligning business
strategy to the

underlying risks This is achieved by

constantly reassessing the interdependencies

interfaces amongst each silo of Risk and

business functions

L.2 Basel II Implementation

As per RBI Guidelines the Bank has migrated

to Basel II Framework as on 31st March 2008

Simultaneously the Bank has initiated the

process of fine tuning the systems procedures
IT capabilities and Risk Governance Structure

to meet the requirements of the Advanced

Approaches

Various initiatives such as new Credit Risk

Assessment Models independent validation of

Internal Ratings and improvement in Loan Data

Quality would facilitate efficient use of Capital

as well as smooth transition to Advanced

Approaches

Efforts are on hand to enhance the degree of

awareness at the Operating level in

alignment with better risk management

practices Basel II requirements and

overarching aim of conservation and optimum
use of capital

Keeping in view the changes that the Banks

portfolios may undergo in stressed situations

the Bank has in place Policy which provides

framework for conducting the Stress Tests at

periodic intervals and
initiating remedial

measures wherever warranted The scope of the

tests are constantly reviewed to include more

stringent scenarios

Credit Risk Management Process encompasses

Identification Assessment Measurement

Monitoring and Control of the Credit Exposures
Well defined basic risk measures such as CRA
Models Industry Exposure Norms Counterparty

Exposure Limits Substantial Exposure Limits

etc have been put in place

Frequency of Stress Tests in respect of Credit

Risk has been increased from Annual to Half-

yearly to identify Credit Risk at an early stage

and to initiate appropriate measures to contain/

mitigate Credit Risk

L.4 Market Risk Management

Market Risk Management is governed by the

Board approved policies for Investment Private

Equity Venture Capital Trading in Bonds

Equities Foreign Exchange and Derivatives

Exposure Stop Loss Modified Duration PVO1

PV is Price value of basis point and Value

at Risk VaR limits have been prescribed

These limits along with other Management
Action

Triggers are tracked daily and necessary

action initiated as required to keep Market Risk

within approved limits

L.5 Operational Risk Management

The Bank manages operational risks by having

in place and maintaining comprehensive

system of internal controls and policies

The main objectives of the Banks Operational

Risk Management are to continuously review

systems and control mechanisms create

awareness of operational risk throughout the

Bank assign risk ownership alignment of risk

management activities with business strategy

and ensuring compliance with regulatory

requirements

The Operational Risk Management Policy of the

Bank establishes consistent framework for

systematic and proactive identification

assessment measurement monitoring and

mitigation of operational risk The Policy applies

to all business and functional areas within the

Bank and is supplemented by operational

systems procedures and guidelines which are

periodically updated
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L.6 Group Risk Management

The State Bank Group is recognised as major

Financial Conglomerate and as systemically

important financial intermediary with significant

presence in various financial markets

Accordingly it is imperative both from the

regulatory point of view as well as from the

Groups own internal control and risk

management point of view to oversee the

functioning of individual entities in the Group
and periodically assess the overall level of risk

in the Group so as to facilitate optimal utilisation

of capital resources and adoption of uniform

set of risk practices across the Group Entities

The Group Risk Management Policy applies to

all Associate Banks Banking and Non-banking

Subsidiaries and Joint Ventures of the State

Bank Group under the jurisdiction of specified

regulators and complying with the relevant

Accounting Standards where the SBI has

investment in equity shares of 30% and more

with control over management

With view to enabling the Group Entities to

assess their material risks and adequacy of the

risk management processes and capital all

Group members including Non-banking

Subsidiaries are encouraged to align their policies

and practices with the Group vide Basel

prescriptions and international best practices

L.7 Asset Liability Management

The Asset Liability Management Committee

ALCO of the Bank is entrusted with the

evolvement of appropriate systems and

procedures in order to identify and analyse

balance sheet risks and setting of bench

mark parameters for efficient management of

these risks

ALM Department being the support group to

ALCO monitors the Banks market risk such

as liquidity risk interest rate risk etc by

analysing various ALM
reports returns The

ALM department reviews the ALM Policy and

complies with the Banks RBIs policy

guidelines on an ongoing basis

The Market Related Fund Transfer Pricing

L.8

Mechanism has been implemented for

evaluating the business performance of the

branches of the Bank

Internal Controls

L.8.1 The Bank has in-built internal control

systems with well-defined responsibilities

at each level The Bank carries out mainly

two streams of audits Inspection and

Audit and Management Audit covering

different facets of Internal Audit

requirement Apart from these Credit Audit

is conducted for units with large credit

limits and Concurrent Audit is carried out

at branches having large deposits advances

and other risk exposures and selected BPR

Outfits Expenditure Audit involving

scrutiny of accounts and correctness of

expenditure incurred is conducted at

Corporate Centre Establishments Local Head

Offices Zonal Offices On Locale Regional

Offices Regional Business Offices Lead

Bank Offices etc To verify the level of

rectification of irregularities by branches

audit of compliance at select branches is

also undertaken The Department is headed

by Dy Managing Director IMA who is

functionally independent and reports to

Audit Committee of the Board ACB

L.8.2 Risk Focussed Internal Audit

The Inspection system plays an important

and critical role in introducing

international best practices in the internal

audit function which is regarded as

critical component of Corporate

Governance Inspection Audit undertakes

critical review of the entire working of

auditee units Risk Focussed Internal Audit

an adjunct to risk based supervision as per

RBI directives has been introduced in the

Banks audit system

L.8.3 Inspection Audit of branches

All domestic branches have been segregated

into groups on the basis of business profile

and risk exposures While audit of Group

branches and credit oriented BPR entities

excepting SARC is administered by Central
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Audit Unit CAU at Inspection Audit

Department and headed by General Manager
CAU audit of branches in Group II

Group III category and other BPR entities

are conducted by ten Zonal Inspection

Offices located at various Centres each of

which is headed by General Manager

IA The audit of branches and BPR
entities is conducted as per the periodicity

approved by Audit Committee of the Board

ACB which is well within RBI norms

During the period from 01.04.2009 to

31.03.2010 7217 domestic branches Group
138 Group II 1577 Group III 5502

were audited

L.8.4 Audit of BPR entities

In the wake of introducing various BPR

initiatives audit process for the BPR entities

has been developed and introduced Taking

into account the processes involved in each

of the entities exclusive Audit Report

Formats with appropriate audit queries

have been introduced These entities are

being evaluated on risk parameters only for

score of 1000 During the period from

01.04.2009 to 31.03.2010 237 BPR entities

Group 115 Group II 122 were audited

L.8.5 Cluster Audit

number of new centres have been brought

under the gamut of BPR and several branches

are in the process of being linked with BPR
entities To be able to identify and mitigate

the risk at such branches where the process

is still underway the department has

introduced an initiative called Cluster

Audit wherein simultaneous audit of BPR

entities and branches in
particular centre

is taken up successful pilot run was taken

up at Ernakulam 37 branches Hyderabad

114 branches and MCRO Mumbai
branches Chennai 98 branches and

Delhi 160 branches centers This brought to

light the audit health of the centre

L.8.6 Management Audit

With the introduction of Risk Focussed

Internal Audit Management Audit has been

reoriented to focus on the effectiveness of

risk management in the processes and the

procedures followed in the Bank

Management Audit universe comprises the

Corporate Centre Establishments Circles

Zonal Offices On Locale Regional offices

Regional Business Offices Associate Banks

Subsidiaries Domestic Foreign Joint

Ventures Domestic Foreign Regional Rural

Banks sponsored by the Bank RRBs
Representative Offices abroad and Exchange

companies managed by State Bank of India

etc During the period from 01.04.2009 to

31.03.2010 Management Audit of 19 domestic

offices establishments was carried out

L.8.7 Credit Audit

Credit Audit aims at achieving continuous

improvement in the quality of Commercial

Credit portfolio of the Bank through critically

examining individual large commercial loans

with exposures of Rs.5 crores and above

Credit Audit System CAS which has been

aligned with Risk Focussed Internal Audit

assesses whether the Banks laid down

policies in the area of credit appraisal

sanction of loans and credit administration

are meticulously complied with CAS also

provides feedback to the business unit by

way of warning signals about the quality of

advance portfolio in the unit and suggests

remedial measures It also comments on the

risk rating awarded and whether it is in

order Credit Audit carries out review of

all individual advances above the cut off

within months of sanction enhancement

renewal and post sanction audit once in

12 months During the period 01.04.2009

to 31.03.2010 on-site Credit Audit was

conducted in 426 Branches covering 4727
accounts with aggregate exposures of

Rs.417298 crores Off-site Credit Audit

was conducted in all Circles including

MCROs CAG functioning in the

geographical area of the respective Circles

during the same period covering 3533

accounts domestic with aggregate exposure

of Rs.194004 crores and 161 accounts

foreign with aggregate exposure of

USD 4363 million at IBG CC Mumbai

L.8.8 Information System Audit

Since April 2006 all the Branches are being

subjected to Information Systems IS audit

to assess the IT related risks as part of audit
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of the branch Handbook on Self Audit

of Information Systems was introduced to

facilitate branches for evaluating the

efficiency level of IT systems IS Audit of

centralized IT establishments has commenced

in January 2007 During the period from

01.04.2009 to 31.03.2010 IS Audit of 25

centralised IT establishments process audit

was completed

L.8.9 Foreign Offices Audit

Home Office Audit was carried out at 23

branches during 2009-10 which included

Inspection and Audit of 18 branches

Management Audit of Representative offices

Subsidiaries and Joint Venture Commercial

Bank of India LLC All branches inspected

during the year were rated A/A on scale

of to B-

L.8.1O OFF-Site Audit

In order to make the audit system more

process oriented than transaction oriented

and draw heavily on technology the Bank

has been experimenting with Off-site Audit

which will be an aid to the Risk Focussed

Internal Audit currently being conducted at

all branches Several reports are generated

off-site and the critical areas identified

before the inspection team visits the branch

This results in focus on the critical areas

minimum disturbance to the branch

customers staff and saving of precious man

days as the audit would be conducted in

the least possible time

L.8.11 Concurrent Audit System Concurrent Audit

system is essentially control process integral

to the establishment of sound internal

accounting functions effective controls and

overseeing of operations It works as tool for

the Controllers of operations for scrutiny of

day-to-day operations Concurrent Audit System

is reviewed on an on-going basis as per the

RB directives so as to cover 30-40% of the

Banks
Deposits and 60-70% of the Banks

Advances and other risk exposures Inspection

Audit department prescribes the processes

guidelines and formats for the conduct of

concurrent audit at branches and BPR entities

As on 31.03.2010 the system covered 34.77%

of deposits and 63.93% of advances and other

risk exposures of the Bank

L.9 Vigilance The raison dŒtre of vigilance

activity in the Bank is not to reduce but

enhance the level of managerial efficiency

and effectiveness in the organization Risk

taking is integral part of the banking business

Therefore every loss does not necessarily

become subject matter of vigilance enquiry

Motivated or reckless decisions that cause

damage to the Bank are essentially dealt as

vigilance ones The Vigilance Department in

the Bank works on these principles Apart

from investigation and punitive aspects

Vigilance Department is actively involved in

the preventive measures

Considering the size of our Organization we

have set up vigilance departments at each

of the Circle The Vigilance Department at

Circles are headed by Deputy General

Managers At Corporate Centre Vigilance set

up is headed by Chief Vigilance Officer of

the rank of Chief General Manager The

department reports to the Chairman directly

and conducts its affairs independently CVC

guidelines are followed in letter and spirit

in its functioning

CUSTOMER SERVICE CORPORATE
SOCIAL RESPONSIBILITY

M.1 CUSTOMER SERVICE

As an ongoing transformational exercise the

Bank has undertaken new HR initiative

called Citizen SBI Rolled out on Vt

September 2009 covering more than two lac

employees of the Bank Intervention-I of this

unique self discovery programme aims at

rapid diffusion of Citizenship Ideal among
the staff members across the Bank Staff

members already familiar with the

Citizenship Ideal will take the initiative

forward by developing and practicing the art

of fulfilling customer needs through the

second intervention of the programme called

Customer Fulfilment Programme
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To focus on market third intervention called

Market Engagement programme will be rolled

out for Regional Managers involving Branch

Managers and General Managers The objective

of this Intervention is to build Market

Engagement Framework by the Regional

Managers for the individual communities or

collection of individuals in his/her Region

to establish leadership in the market In order

to engage Senior Management closely with

the Citizenship Ideal in the ongoing
Transformation journey Citizenship
Enablement Visioning Programme under

Intervention-TV will be launched

The Grievance Redressal Policy of the Bank

is formulated on the basis of the Model

Policy Framed by Indian Banks Association

and complying with the provisions of the

revised Code of Commitment to customers

released by Banking Codes and Standards

Board of India in August 2009 Branches are

required to redress customer grievances

within three weeks of receipt against the

time line of 30 days prescribed in the Code

An analysis of Customer Grievances is being

monitored by the Central Board every quarter

and remedial measures taken to identify the

systemic issues that need rectification

Contact Centre has been established with

toll free number for providing information

on products and account enquiries to

customers on 24x7 basis

The Contact Centre initiative has stabilised well

in the year 2009-10 and nearly

80 thousand customers are availing the facilities

daily second Contact Centre was added in

August 2009 The Contact Centre is undertaking

following services for customers

Information on Account Balances and

transactions details along with the

product enquiries

Complaints for discrepant ATM cash

transactions through Complaint

Management System

Pension detail for pensioners through

Pension MGT Software

Transactional facilities e.g Cheque
issues etc

M.2 CORPORATE SOCIAL RESPONSIBILITY

Corporate Social Responsibility has been part

of the State Bank of India since 1973 under

the name of Community Service Banking

covering various social environmental and

welfare activities

The stated Corporate philosophy is as follows

The Bank is corporate citizen with

resources at its command and benefits which

it derives from operating in the society in

general It therefore owes solemn duty to

the less fortunate and underprivileged

members of the same society

Staff members are expected to make their

contribution by understanding the aspirations

of the public around them and by

endeavouring to evolve measures to remove

the apolitically indisputable social and

developmental lacunae

During the financial year 2009-10 the Bank

implemented 136 projects with donations

aggregating Rs 19.72 crores Numerous

welfare and social activities were

implemented both in Banking and Non-

Banking areas with the basic aim of
raising

the quality of life in the community especially

in and around the area of operation of the

branches Particular attention was given to

ameliorating the condition of the downtrodden

and underprivileged common man

Currently the focus areas under Community
Service Banking are

Health

Education

Adoption of Girl Child

Womens empowerment

Child development

Welfare and rehabilitation of poor and

handicapped

Assistance to poor and underprivileged

Entrepreneur development programmes

Vocational guidance

Thrust for assistance to IT education in

Rural/Tribal/unreached areas

Environment Protection

Assistance during natural calamities
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Projects during FY 2009-10

Community Service Banking

114 projects were assisted with Rs.6.93

crores covering the areas of Health

Education Assistance for Handicapped

Sports Environment and Assistance to

tribals other underprivileged members

of the society

Natural Calamities Projects amounting

to Rs.5.22 crores were undertaken for

providing relief and rehabilitation to

victims of Natural Calamities Of this

Rs.5.15 crores was donated to the Chief

Ministers Relief Funds of States

Adoption of Girl Child Societys

preference for the boy child resulted in

large number of instances when the

girl child was deprived of familial

attention education affection healthcare

in extreme cases even food etc This saw

high incidence of female infanticide or

ill-treatment of girl children

As part of its commitment to the

welfare of our society the Bank decided

to adopt Girl Children in the age group

of to 14 who were orphans destitute

physically handicapped belonging to

poor families

This initiative was started in 2008 with

8338 children There are presently

19534 girl children covered under the

scheme These belong to 6658 schools

spread all over the country and have

been adopted by 5726 branches

An assistance of Rs.4.84 crores

was extended during Financial year

2009-10

Apart from financial assistance individual

employees from the Bank/spouses of

employees or members of SBI Ladies

Club adopt one or two children for care

mentoring counselling to try and fulfill

the role of guide This includes periodic

visits to the schools by Staff Members

SBI Ladies Club Members talking to the

girl child to understand her difficulties

academic or otherwise and offering

solutions close liaison is also

maintained with the teachers and the

academic progress of the girl child is

monitored If felt necessary timely

corrective action is suggested

While gradually increasing the coverage

the Bank has emphasized that individual

care and attention to the adopted

children as originally envisaged should

not be diluted

RD Fund

The Bank has set up chair named

Indian Observatory and IG Patel Chair

at Asia Research Centre of the London

School of Economics jointly with the

Reserve Bank of India In addition the

Bank has established an SBI Chair for

Public Leadership in the Indian School

of Business Hyderabad These chairs

have been assisted with donations

amounting to Rs.2.73 crores during

FY 2009-10

M.3 SBI Childrens Welfare Fund

Apart from the projects reported above the

SBI Childrens Welfare Fund which was set

up with donations from the employees of SBI

with matching contributions from the Bank

to assist underprivileged and poor children

in their educational and economic

development undertook projects during FY

2009-10 and distributed grants of Rs.4.58 lacs

for child welfare projects

M.4 Green Banking Initiatives of the Bank

Global warming has become serious issue

attracting attention from all the Nations of

the world warranting urgent measures to

combat the climate change which may
otherwise result in irregular Monsoons

floods draughts and uneven temperatures

altogether keeping the existence of flora and

fauna of the universe at stake As the

Countrys Premier Financial Conglomerate

providing financial resources and services to

clients pan India the Bank has strategic

role to play in addressing this issue both

in terms of its obligations and in terms of

its opportunities
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Being responsible Corporate Citizen of the

country the Bank has adopted Green Banking

Policy with an objective of contributing towards

the fight against the adverse climatic changes
The policy envisages two pronged approach to

address the issue viz to reduce the Banks

own carbon footprint and ii to sensitise the

Banks clients to adopt low carbon emission

practices As part of the Banks initiatives to

move towards low carbon operations the Bank

has initiated several measures which include

switching over to energy efficient lighting

systems installation of energy savers efficient

water management systems waste disposal and

tree plantation etc

First of its kind in the entire Banking
Finance and Insurance Sector BFIS the

Bank has conceptualised generation of energy

through renewable energy resources and

therefore resolved to install windmills for

the Banks captive use with view to

substitute the polluting power with green

power total of 10 windmills with an

installed capacity of 15 MW came up in the

States of Tamilnadu Gujarat and Maharashtra

The project has been installed and

commissioned in record time of four

months which reflects the Banks
sincerity

and urge in its efforts to protect the

environment and mankind

M.5 Financial Inclusion

Considering the fact that majority of 6.38

lacs habitations in India are not served by any
Commercial Bank or Regional Rural Bank the

Bank took upon itself the task of reaching out

to these unbanked villages and making

available the basic banking facilities at

affordable cost Thus the Bank envisioned

mission of covering lac unbanked villages

by March 2010

The realization that the job demands highly

innovative and technological initiative in

view of the fact that brick and mortar

branches alone were not sufficient to reach

out the Bank decided to take on multi-

pronged approach of engaging Business

Facilitators BF Business Correspondents

BC and technological innovations to cover

the unbanked villages besides expanding

through new branches

In the process the Bank engaged 10 National

level partners as BC /BFs and 8000 BC/BFs

as regional level alliances The alternate

channel of BC/BF expanded its footprints at

25000 Customer Service Points throughout

the length and breadth of the country for

serving unbanked villages The Bank also

added 1001 new branches during the last

two years in Rural and Semi Urban areas to

contribute to this national cause

M.6 Education Partnership with the Municipal

Corporation of Greater Mumbai

The Municipal Corporation of Greater Mumbai

MCGM has launched project to transform

and upgrade the outcome of education in

schools run by the Municipal Corporation

The Bank has agreed to support this project

as partner for period of years as this

project may evolve as model for replication

across the country The project has the

following objectives

Improvement in average learning outcomes

from 30-35% to 70-80%

Improvement in student attendance from

50-60% to 90%
Reduction in drop-out rates especially at

upper primary level

Enabling at least 30-50% of the children to

speak English comfortably

At least 20% of secondary school children

getting strong vocational training

At least 20% of parents being highly involved

in the childs learning

Creating infrastructure of the right quality in

each school

CORPORATE COMMUNICATION CHANGE

During the year new transformational

programme titled Citizen SBI envisaging

deep- rooted multi-level attitudinal change

and transformation consisting of waves of HR
interventions was rolled out to instill feeling

of Citizenship among all employees of the

Bank The purpose of this ambitious programme

was to give sense of fulfillment to our lacs

plus employees and thereby to make

remarkable improvement in the services

provided by the Bank to its customers as also

to society at large
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Citizen Orientation Programme the first

intervention of the above Project to introduce

the ideal of Citizenship and its benefits to

individuals was taken to each and every

employee of SBI between September 2009 and

February 2010

Staff members already familiar with the

citizenship ideal will take the initiative forward

by developing and practicing the art of fulfilling

customer needs through Intervention II of the

programme called Customer Fulfillment

Programme Pilot
projects

of the programme
have already been rolled out and large number

of Regional Customer Fulfillment teams have

been formed Final roll-out of Intervention II to

cover all branches and other customer facing

units of the Bank will start from

June 2010

Two other interventions of the Citizen SBI

Project will be launched during 2010-11

One the Market Engagement Programme for

senior functionaries to equip them to identify

and meet the needs of communities/clusters

in their respective areas of operations

thereby becoming pro-active enabler instead

of mere service provider Second the

Citizenship Vision Programme for engaging

the Senior Management in the ongoing

transformation journey

Citizen SBI new website has been launched

during the year to enable employees to share

their views and experiences after exposure to

the programme Stories regarding involvement

of our staff members in worthy causes are

placed on the website besides providing

platform to all our employees to send their

feedback and views directly to the Top

Management of the Bank

Top Management Conclave involving the

Chief General Managers and above was held in

Goa from the 13th to 16th December 2009 to

identify the initiatives as part of SBI

Transformation Agenda 2010-2013 and to work

out on the strategies for effective implementation

of the Business Initiatives Enabling Initiatives

and the People Initiatives

corporate film on SBI is being made by

Discovery Networks focusing on its history

how it has evolved by bringing in modern

banking in India and the people behind the

scenes This will immensely help in the Banks

image building both in India and abroad

Internal communication in the Bank is also

being enhanced by showing video clips on

important banking events and sharing

developments in the Bank corporate goals

best practices etc with the employees Such

communications are also made through the

Banks in-house quarterly magazine Colleague

to reach out to our staff in the remotest corners

of the country

0RGANISATIONAL PLANNING

Organisational Changes

During the year Payment Strategy Group

headed by Chief General Manager has been

created with view to capture the payment

opportunities which is expected to grow and

increase our share from present 13% to at

least 17%

Creation of DGM Operations in Circles controlling

the Metros i.e Mumbai Delhi Chennai

Kolkata to take care of non-credit CPCs

The organisational structure of the International

Banking Group has been reorganized with

view to build capabilities to achieve and manage

scale through competencies around business

models and geographies ensuring effective

interaction with the domestic operations of the

Bank and speeding up the decision making

process New positions of General Manager

Retail and Subsidiaries and General Manager

Compliance Risk have been created and

General Manager Marketing General Manager

IS has been rechristened as General Manager

Wholesale General Manager Financial

Institutions Group

Creation of DGM Financial Planning Advisory

Services in four Metros

Financial Institutions Business Unit has been

created for targeting financial institutions and

to exploit the opportunities in the areas of

Cash Management Product Trade Finance

Collection Custodial Treasury Management

Services etc
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Creation of Mid Corporate Group Region Pune

for control over four MC Branches i.e Nagpur

IFB Pune and Commercial Branch at Raipur

and Bhilai

Creation of new Zonal Inspection Office at

Bhavnagar

New Strategic Training Unit headed

by CGM LD has been created to cater to

the ever increasing training needs of

the Bank

RIGHT TO INFORMATION ACT 2005

RTI ACT 2005

Suitable structure has been put in place at

Branches/Administrative Offices/Regional Business

Offices/Local Head Offices for handling requests

and appeals under RTI Act 2005 Further an

exclusive RTI Department has been created in

Corporate Centre to handle and co-ordinate various

issues under the Act For convenience of the

public the Bank has also created an RTI link on

its website http//www.statebankoflndia.com and

http//www.sbi.co.in

HUMAN RESOURCE DEPARTMENT HR
HR INITIATIVES

number of key initiatives have been taken by

the Bank during the current year to motivate

the employees to perform better so as to achieve

the Banks growth plans

Learning Development

Under the leadership pipeline initiative the

services of Duke Corporate Education

Worlds leading business school for Executive

Education along with lIM Ahmedabad were

engaged to groom the General Managers to

lead the business drive with customer

oriented culture

ii JAGRITI- leadership programme for Branch

Managers and unit Heads of CPCs which has

been designed in association with an outside

consultant was rolled out on 26.10.2009 and

is being conducted both at the College

and Academy

iii The training system of the Bank was awarded

the prestigious Golden Peacock National

Training Award 2009 in recognition of adopting

the best training practices amongst the 230

Corporates nominated for the same This is the

first such recognition to our training system

outside the Bank

iv In order to make 24X7 learning accessible to

our employees 137 e-learning courses have

been uploaded on the Gyanodaya portal

Several guided e-learning portals were also

conducted to hand-hold employees in taking

the e-courses

In order to induct specialists into our Bank 117

Management Trainees from B-schools were

recruited

vi Strategic Training Unit headed by CGM LD
has been set up at Hyderabad The STU will

own and drive the training system and enhance

the self renewal capability of our Bank by

conducting programmes that are the best in

the industry

Personnel Management

Retired Employees Medical Benefit Scheme

REMBS has been modified by increasing the

ceiling on the medical benefits and introducing

domiciliary treatment for the retirees

ii Centralised payment of pension to Bank

Pensioners has been made operational

through HRMS

iii Investment of Banks Pension corpus through

the Treasury Department of SBI for better return

has been operationalised

Industrial Relations

Massive recruitment exercises have been

undertaken during the year to recruit around

22000 clerical staff and 5000 officers

This recruitment drive which is the largest

recruitment exercise undertaken in the banking

sector will further augment the staff strength

in tandem with the Banks branch expansion

drive and expected movement on account of

promotion and retirement etc This will not

only help in reducing the age profile of staff

but will also provide an opportunity of greater

mobility and marketing thrust across the Bank

to achieve its growth plans
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ii Senior clerical staff have been empowered with

additional supervisory duties by reviewing career

progression scheme They will shoulder

supervisory roles and responsibilities which

will facilitate the Bank to utilize the services

of officers for other value added work

iii Excellence in relationship with the members of

both the staff and officers federation was

achieved by sorting out various JR related issues

through their consistent support and healthy

dialogue/discussion during the year

iv Industry level first settlement was signed with

our staff federation on outsourcing of maintenance

functions in respect of all branches offices

Industry level first settlement was signed with

our staff federation for outsourcing of

replenishment of cash in ATMs as also

outsourcing of entire ATM services

HRMS Project

For leveraging technology in employee

management area the Bank has implemented

automation of its HR process through

SAP-ERP-HRMS software centralised database

of all employees across SBI is now available

ii Salary and pension processing and payment of

2.08 lacs employees including the employees

retired during the year and 1.10 lacs IBI SBI

pensioners respectively have since been

centralised

iii During the year the process of reimbursement of

monthly expenses viz Conveyance Newspaper

Magazine Casual Labour and Cleansing Material

known as 4inl reimbursement has been rolled

out in the Bank for all employees This is one

of the major initiatives on paperless functioning

in the HR area

iv HRMS will make available additional services

on online submission and viewing of data etc

to all the employees of the Bank on an online

real time basis

The above initiatives would help in employee

satisfaction The other HR related initiatives

would help in expediting HR decision making

process and also release of manpower from

non-core areas

Staff Strength

The Bank had total strength of 200299 on

the 31st March 2010 Of this 35.26% were

officers 43.61% clerical staff and the remaining

21.13% were sub-staff

IMPLEMENTATION OF PERSONS WITH
DISABILITIES PWD ACT 1995

Our Bank provides reservation to Persons

with Disabilities PWDs as per the guidelines

of the Government of India and Section 33

of the PWD Act 1995 The total number of

Persons with disabilities who were employed

as on 31.03.2010 was 2029 details given

as under

Table 11

Category Total No of Persons

with Disabilities

Officers 70622 498

Clerical 87356 1282

Sub-staff 42321 249

TOTAL 200299 2029

REPRESENTATION OF SCHEDULED CASTES

AND SCHEDULED TRIBES

As on 31st March 2010 39697 19.82% of the

Banks total staff strength belonged to Scheduled

Castes and 13702 6.84% belonged to

Scheduled Tribes

In order to discuss issues relating to

reservation policy and effectively redress the

grievances of SC/ST employees Liaison

Officers have been designated at all the Local

Head Offices of the Bank as also at the

Corporate Centre at Mumbai

Senior officials of the Bank hold regular meetings

at periodic intervals with the representatives of

the National Federation of SBI SC/ST Employees

at Corporate Centre as also with the

representatives of Circle level SC/ST Welfare

Associations at the Local Head Offices and

Administrative Offices where issues pertaining

to implementation of reservation Policies are

discussed This has ensured redressal of

grievances to large extent
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Government of India representative inspected

the reservation roasters for SCs/STs/OBCs/PWDs

at all the 14 Circles and found this maintained

satisfactorily

The Bank has been conducting workshops on

reservation policy for SCs/STs/OBCs to impart

up-to-date knowledge/latest operatives about

the reservation policy and related areas to the

SC/ST cell officers representatives of SC/ST

Welfare Association and the Liaison officers

Pre-recruitment and pre-promotion training

programmes are being conducted to enable SC/

ST candidates to achieve the prescribed standards

to effectively compete with other candidates

BUSINESS PROCESS RE-ENGINEERING BPR

The Bank has redesigned the business processes

to leverage the Core Banking platform to improve

performance in key business areas and quality

of customer service The BPR Project undertaken

by the Bank is working to transform it into

world class institution by proactively reaching

out to acquire new customers building deep and

lasting relationships with existing customers and

providing all customers with the best quality of

service across multiple channels Various BPR

initiatives undertaken are detailed below

Centralised Processing Centres for Retail loans

Small Medium enterprise loans and Trade

Finance were set up wherein the end to end

processes have been taken over from branches

Relationship Managers have been positioned at

strategic centres to extend personalized service

to mass affluent and HNI clients and also for

Medium Enterprises clients

Dedicated Sales Teams like Home Loans Sales

Team and Multi Product Sales Team have been

set up to target niche markets and to up-sell

and cross-sell various products

Assured Standard Turn Around Times for

various sanction processes have been fixed for

Asset CPCs

Quality of Assets and Documentation has

improved

All branches in trade finance intensive centres

have been made capable to handle non-fund

based business like LCs/BGs and Bills with

speed and ease

Capability has been provided to branches for

speedy opening of new accounts and issue of

personalised cheque books

Clearing CPCs have been established to centralise

clearing related activities and free up branches

to focus on customer service

Pensions are being paid to pensioners through

Centralised Pension Processing Centres

accurately and in time

Document Archival Centres have been designed

to free up valuable space in branches

Inward Remittance Cell has been opened to

handle all retail remittances received through

SWIFT at single point

For increasing speed and efficiency and to

improve customer service the organizational

structure has been delayered

24x7 contact centre has been established with

toll free number for providing information on

products and services as well as account and

balance queries to the customers This service

has also been extended to NRIs in 17 countries

during the year

All top 116 business centres of the country have

been fully covered by the above BPR initiatives

which have stabilised very well and have

enabled branches to serve customers better with

speed and accuracy

All these initiatives have helped the Bank in

creating new operating architecture capable of

meeting global competition

OFFICIAL LANGUAGE

During the year the Bank took several initiatives

to comply with the different requirements of

the Official Language Policy of the Govt of

India The Bank also used official language

Hindi and other Indian languages to deliver its

products and services to the masses 12496

Core Banking branches of the Bank are provided

with bilingual software which enabled the

customers to get their pass books statements of

account and other reports in Hindi
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In addition to this all the ATMs of the Bank

are provided with the option of respective

Regional Language and Hindi and the number

of hits on ATMs in Hindi were 44029106 and

in other Indian languages were 37948223

during the year

This year the Chairman of the Bank has given

message to the staff of the Bank wherein all

the staff members were called upon to endeavour

to make maximum use of Hindi particularly

while communicating in writing so that the

people deprived of banking facilities so far may
also be able to avail banking services without

any hesitation

Banks In-House Hindi magazine

once again bagged the first prize

2008-09 fourth time in last seven

21 years history of the journal

Prayas has also been awarded Best House

Journal Prize for the year 2008-09 by Mumbais

premier literary-socio-cultural organization

Aashirwad

Several workshops were conducted for staff to

equip them with the functional knowledge of the

official language Hindi In order to encourage the

staff to use Hindi in their day-to- day work

Quarterly Shabdavali Smaran and many more

competitions were organised during the year

BANKING OPERATIONS DEPARTMENT

KYC/AML/CFT MEASURES

The Bank has put in place the Board approved

revised policy on Know Your Customer KYC
Anti Money Laundering AML Combating

Financing of the Terrorism CFT measures in

line with Master Circular issued by Reserve

Bank of India on the subject The main

components of the Policy are as follows

Customer Acceptance

Customer Identification

Monitoring of Transactions

Training of personnel

Preservation of Records

ii Procedural Guidelines to facilitate

implementation of the Policy have also been

circulated after approval of the Central Board

iii Monitoring of Transactions is done with

view to submit undernoted reports to Financial

Intelligence Unit-India FIU-IND mandated

by rules of Prevention of Money Laundering

Act 2002

Cash Transaction Reports CTRs

Counterfeit Currency Reports CCRs

Suspicious Transaction Reports STRs

With view to supplement and support

monitoring of transactions the Bank has acquired

appropriate software which has been customized

to function on the CBS platform of the Bank

Processing of all transactions handled by all

domestic branches of the Bank on day to day

basis is being done and monthly CTRs are being

generated alongwith STR alerts daily in offline

mode for analysis by the dedicated KYC/AML

Cell functioning under the control of Chief

General Manager BO for finalisation and filing

of STRs to FIU-IND in appropriate cases

iv Training on KYC/AML is being imparted on

an ongoing basis in the Bank In addition to

exclusive KYC/AML programmes all training

programmes/seminars/workshops have KYC/

AML session included in the programme
Further the Bank has decided to observe

1st August every year as KYC Compliance

and Fraud Prevention day to maintain

appropriate awareness and involvement levels

across the Bank as also to create proper

understanding of KYC issues among the

members of public

FRAUD PREVENTION ANALYSIS AND
MONITORING

The measures taken for prevention of frauds are as

under

The Bank has introduced revised instructions

for change of Password in ATMs

SBIMF Warrants are being paid through

Dividend Warrant Payment Module on CBS

Alertness Award Scheme to reward staff

members who are instrumental in detection

prevention of frauds or in effecting recoveries

in fraud cases has been popularized

Prayas has

for the year

years in the
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Ensuring that Preventive Vigilance

Committees are formed at the branches

having staff strength of 10 or more including

SAM branches and at CPCs/Cells irrespective

of their staff strength as per the revised

scheme approved by the Vigilance

Department at Corporate Centre

Encourage/popularize Whistle Blower concept

Further Fraud Analysis Cell FAC has been

created to

Follow up action on alerts which are generated

through technology intervention and proactive

action is taken on alerts which may be

indicative of fraudulent transaction having

been put through

Help in avoiding recurrence and monitoring of

high value frauds

GENERAL BANKING

STATE BANK OF INDIA COMPENSATION

POLICY 2009

As premier Bank of the nation SBI always

strives to create and maintain highest standards

of customer service and in any unlikely event

of any slippage in services extended to

customers the Bank has put in place Board

approved Compensation Policy to compensate

for such slippages The policy will ensure that

appropriate financial compensation is provided

to the recipients to these services without

requesting for it

II BANKS OUTSOURCING POLICY 2010

REI have permitted banks to outsource non-core

functions and the Bank has accordingly put in

place Board approved Outsourcing Policy to

cover and regulate outsourcing of various activities

which are considered not economical to be carried

out within the Bank and are considered prudent

to be availed of from third party vendors with

appropriate checks and balances

SUPER CIRCLE OF EXCELLENCE

U.1 Concept

The concept of Super Circle of Excellence SCE
has been conceived to impart focus on subset

of branches to deliver high growth improve

efficiency ensure high quality of customer

service and also act as forum for sharing

best practices The branches have been selected

on twin track approach i.e one subset

comprising cluster of branches in Metro and

large urban centres to meet the burgeoning

competition and other subset consisting of

branches selected on the basis of one per

Region aiming to transplant best practices

from high performing branches to other

branches across the country

As on 31.03.2010 there are 661 branches in

Super Circle of Excellence 331 branches under

16 dedicated SCE Regions and 330 branches

selected on the basis of one per Region facilitated

by SCE coordinator

U.2 Focus

The SCE branches are primarily focusing on

Growth in Retail business i.e Personal Per

Domestic deposits and Per SBF advances

CASA deposits and Income from Cross Selling

Overall performance of SCE branches is being

measured on multi dimensional efficiency

matrix covering all aspects of business

Benchmarking with the best performing bank in

retail operations

Setting high standards of customer service

objective is reaching zero complaint status

Piloting new products of PBBU and other

technology initiatives of New Business

Department

U.3 Business levels and growth

Business performance indicators of SCE branches

as on 31.03.2010 are furnished below

Retail Deposit i.e Personal Domestic Deposits

Rs.53451 crores Y0Y growth is Rs.9879 crores

22.67% as against 21.97% achieved by non-SCE

branches of the Bank

Personal Advances Rs.22834 crores

YoY growth is Rs.6488 crores 39.69% as

against 23.60% achieved by non-SCE branches

of the Bank
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CASA Deposits Rs.32652 crores YoY growth

is Rs.7650 crores 30.60% as against 25.24%

achieved by non-SCE branches of the Bank
CASA Ratio of SCE branches has improved

from 35.20% in March 2009 to 40.15% in

March 2010

Cross Selling Income Rs.27.66 crores Y0Y
growth is 112.17% as against 97% achieved by

the non-SCE branches of the Bank

The SCE branches constitute 5.32% of total

branches of the Bank Their contribution in

business of the Bank is 12.94% in Retail

Deposits 15.90% in Retail advances 16.99%

in Personal Advances and 13.36% in the

Cross Selling Income which are steadily

improving

The SCE branches are extensively leveraging

the new technology initiatives of the Bank

viz Internet Banking Mobile Banking RTGS
NEFT Demat and eZ-trade for decongesting

the branches and enhancing overall customer

experience The SCE subset has contributed

nearly 18% in total technological product

coverage of the Bank

U.4 Other New Initiatives

Potential Mapping Application has been

developed by SCE Department through Data

Warehouse Portal to correctly measure and
tap

the potential available in the area of operation

of each SCE branch

For measuring level of customer satisfaction

in SCE branches on matrix of 100

customer feedback format has been devised

with 25 parameters The formats are directly

dispatched to customers and the responses

keyed in online in the centralized CSM

application developed by SCE Department

With continuous tracking of the deficient

areas the average CSM scores is now in the

range of 85-87 as against 80-82 in

March 2009

To improve the premium enjoyed by SCE

branches in 2010-11 all enablers i.e better

ambience CREs/RMPBs up-gradation of skills

are being ensured in these branches to keep

them on higher growth trajectory

CREDIT POLICY AND PROCEDURES
DEPARTMENT CPPD

PERFORMANCE HIGHLIGHTS

Loan Policy of the Bank has been reviewed and

current RBI guidelines have been incorporated

Increase in the Term Loan exposure limit to

Infrastructure sector to 15% from 10%

Appointment of Nominee Directors Review and

Authority Structure

Prudential Norms on Unsecured Advances

Guidelines on Restructuring of Advances by

Banks

Review of Grievances redressal mechanism under

Guidelines on Fair Practice Codes for Lending

Accounting procedures for sale of NPAs

Securitisation Companies Asset Reconstruction

Companies

Operational guidelines on Forward Exchange

Contracts and Derivatives

Competitive Pricing Review

CP linked rates for discounting of Bills under LCs

Policy for financing Corporates on Unsecured

basis to attract new business

As part of the Banks Green Banking Policy

initiatives like plantation of fruit bearing trees

across the Banks premises implementation of

energy saving measures encouraging customers

on reduction of Green House gases by way of

extending project loans on concessionary interest

rates assisting in CDM Registration and

securitization of CER receivables etc were

undertaken

Under the captive windmill project the Bank

has gone in for 10 windmills 1.5 MW each

which have been set up in three States viz

Maharashtra Gujarat and Tamilnadu Power

generated from the windmills shall be set-off

against the power consumption of identified

offices branches of those States State Bank

of India is the first Dank in India to have

conceived the idea of Green Power generation

for captive use in the Banking Industry

NEW PRODUCT

Financing to Shipbreaking Units
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Responsibility Statement Acknowledgement

The Board of Directors hereby states

that in the preparation of the annual accounts

the applicable accounting standards have been

followed along with proper explanation relating

to material departures

ii that they have selected such accounting policies

and applied them consistently and made

judgements and estimates as are reasonable and

prudent so as to give true and fair view of

the state of affairs of the Bank as on the

31st March 2010 and of the profit and loss of

the Bank for the year ended on that date

iii that they have taken proper and sufficient care

for the maintenance of adequate accounting

records in accordance with the provisions of the

Banking Regulation Act 1949 and State Bank

of India Act 1955 for safeguarding the assets

of the Bank and preventing and detecting frauds

and other irregularities and

iv that they have prepared the annual accounts on

going concern basis

During the year Shri Ashok Chawla Finance

Secretary Govt of India was nominated to the

Board under Section 19 with effect from

13th May 2009 in place of Shri Arun

Ramanathan who retired on 30th April 2009

The Directors express their gratitude for the

guidance and cooperation received from the

Government of India RBI SEBI IRDA and other

government and regulatory agencies

The Directors also thank all the valued clients

shareholders banks and financial institutions

stock exchanges rating agencies and other

stakeholders for their patronage and support

and take this opportunity to express their

appreciation of the dedicated and committed

team of employees of the Bank

Date 14th May 2010

For and on behalf of the

Central Board of Directors

O.P Bhatt

Chairman
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CORPORATE GOVERNANCE

The Banks Philosophy on Code of Governance

State Bank of India is committed to the best

practices in the area of corporate governance in

letter and in spirit The Bank believes that good

corporate governance is much more than complying

with legal and regulatory requirements Good

governance facilitates effective management and

control of business enables the Bank to maintain

high level of business ethics and to optimize the

value for all its stakeholders The objectives can be

summarized as

To enhance shareholder value

To protect the interests of shareholders and other

stakeholders including customers employees and

society at large

To ensure transparency and integrity in

communication and to make available full

accurate and clear information to all concerned

To ensure accountability for performance and to

achieve excellence at all levels

To provide corporate leadership of highest

standard for others to emulate

The Bank is committed to

Ensuring that the Banks Board of Directors meets

regularly provides effective leadership exercises

control over management and monitors executive

performance

Establishing framework of strategic control and

continuously reviewing its efficacy

Establishing clearly documented and transparent

management processes for policy development

implementation and review decision-making

monitoring control and reporting

Providing free access to the Board to all relevant

information advices and resources as are

necessary to enable it to carry out its role

effectively

Ensuring that the Chairman has responsibility for

all aspects of executive management and is

accountable to the Board for the ultimate

performance of the Bank and implementation of

the policies laid down by the Board The role

of the Chairman and the Board of Directors are

also guided by the SBI Act 1955 with all

relevant amendments

Ensuring that senior executive is made

responsible in respect of compliance issues with

all applicable statutes regulations and other

procedures policies as laid down by the GoI/

RBI and other regulators and the Board and

report deviation if any

The Bank has complied with the provisions of

Corporate Governance as per Clause 49 of the

Listing Agreement with the Stock Exchange except

where the provisions of Clause 49 are not in

conformity with SBI Act 1955 and the directives

issued by RBI/GoI report on the implementation

of these provisions of Corporate Governance in the

Bank is furnished below

Composition of the Board

State Bank of India was formed in 1955 by an Act

of the Parliament i.e The State Bank of India Act

1955 Act Central Board of Directors was

constituted according to the Act The Board is

headed by the Chairman appointed under section

19a of SBI Act two Managing Directors are also

appointed members of the Board under section

19b of SBI Act The Chairman and Managing

Directors are whole time Directors As on 31st

March 2010 there were 10 other directors on the

Board including eminent personalities from

academics These included representatives of

shareholders nominee officials of Government of

India and Reserve Bank of India and directors

nominated by the Government of India under

Section 19d of the State Bank of India Act 1955

Apart from the whole time Directors comprising

Chairman and two Managing Directors the

composition of the Board as on the 31st March

2010 was as under

four directors elected by the shareholders under

Section 19c
four directors nominated by the Central

Government under Section 19d

one director nominated by the Central

Government under Section 19e and

one director nominated by the Reserve Bank of

India under Section 19f

The composition of the Board complies with

provisions laid down in Clause 49
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brief resume of each of the non-executive

Directors is presented in Annexure Particulars

of the directorships/memberships held by all the

Directors in various Boards/Committees are

presented in Annexure II and the details of their

shareholding in the Bank are mentioned in

Annexure III

Committees

The Central Board had constituted eight Committees

of Directors namely Executive Committee

Audit Committee Risk Management Committee

Shareholders/Investors Grievance Committee

Special Committee for Monitoring of Large

Value Frauds Rs.1 crore and above Customer

Service Committee Technology Committee

and Remuneration Committee of the Board

Meetings of the Central Board and its Committees

The Banks Central Board meets minimum of six

times year During the year 2009-10 ten Central

Board Meetings were held The dates of the

meetings and attendance of the directors are as

under

Table 12 Dates Attendance of Directors at Board Meetings during 2009-10

10

09.05.2009 19.06.2009 30.07.2009 22.08.2009 31.10.2009 19.12.2009

25.01.2010 08.02.2010 19.03.2010 26.03.2010

Shri O.P Bhatt Chairman Shri Sridharan Managing Director GE AS Shri Venkatachalam

Dr Deva Nand Balodhi and Dr Mrs Vasantha Bharucha Directors attended all the ten Meetings

Dates of attendance of other Directors are as below

Name of the Director No of Meetings No of Dates

held after Meetings

nomination attended

election

Shri Bhattacharyya 10 09.05.2009 19.06.2009

30.07.2009 22.08.2009

31.10.2009 19.12.2009

08.02.2010 19.03.2010

26.03.2010

Dr Ashok Jhunjhunwala 10 09.05.2009 19.06.2009

30.07.2009 22.08.2009

31.10.2009 19.12.2009

25.01.2010 26.03.2010

Shri Dileep Choksi 10 09.05.2009 19.06.2009

30.07.2009 31.10.2009

19.12.2009 25.01.2010

Shri Sundaram 10 09.05.2009 19.06.2009

22.08.2009 31.10.2009

19.12.2009 25.01.2010

08.02.2010 19.03.2010

26.03.2010

Prof Md Salahuddin Ansari 10 09.05.2009 19.06.2009

30.07.2009 22.08.2009

25.01.2010 08.02.2010

19.03.2010 26.03.2010

Dr Rajiv Kumar 10 30.07.2009 31.10.2009

19.12.2009 25.01.2010

Shri Ashok Chawla w.e.f 13.05.2009 19.12.2009 26.03.2010

Smt Shyamala Gopinath 10 09.05.2009 19.06.2009

30.07.2009 22.08.2009

19.12.2009 25.01.2010

19.03.2010 26.03.2010

No of Meetings held

Dates of the Meetings

Attended through videoconference
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Executive Committee of the Central Board Functions of ACB

The Executive Committee of the Central Board ECCB
is constituted in terms of Section 30 of the SBI Act

1955 According to the Act ECCB exercises powers

delegated by the Board and functions subject to the

conditions imposed by the Board The State Bank of

India General Regulations 46 47 provide that

subject to the general or special directions of the

Central Board ECCB may deal with any matter within

the competence of the Central Board ECCB consists

of the Chairman the Managing Directors the Director

nominated under Section 19f of the SBI Act Reserve

Bank of India nominee and all or any of the other

Directors who are normally residents or may for the

time being be present at any place within India where

the meeting is held The ECCB meetings are held once

every week The details of attendance of ECCB

Meetings during the
year

2009-10 are as under

Table 13 Attendance of ECCB Meetings

during 2009-10

Total No of MeOtings 53

Directors No of ECCB

meetings

Shri O.P Bhatt Chairman 53

Shri S.K Bhattacharyya

M.D CCRO 47

Shri Sridharan

MD GE AS 49

Dr Ashok Jhunjhunwala 17

Shri Dileep Choksi 26

Shri Venkatachalam 49

Shri Sundaram 28

Dr Deva Nand Balodhi 29

Prof Md Salahuddin Ansari 13

10 Dr Mrs Vasantha Bharucha 24

11 Dr Rajiv Kumar 06

12 Shri Ashok Chawla 01

13 Smt Shyamala Gopinath 11

Audit Committee of the Board

The Audit Committee of the Board ACB was

constituted on 27th July 1994 and last re-constituted

on the 9th May 2009 The ACB functions as per

RBI guidelines and complies with the provisions

of Clause 49 of the Listing Agreement to the extent

that they do not violate the directives/guidelines

issued by RBI

ACB provides direction as also oversees the

operation of the total audit function in the Bank

Total audit function implies the organization

operationalisation and quality control of internal

audit and inspection within the Bank and

follow-up on the statutory/external audit of the

Bank and inspection by RBI

ACB reviews the internal inspection/audit

functions in the Bank the system its quality

and effectiveness in terms of follow-up

It reviews the inspection reports of specialized

and extra-large branches and all branches with

unsatisfactory ratings It also especially focuses

on the follow-up of

Inter-branch adjustment accounts

Unreconciled long outstanding entries in

inter-bank accounts and nostro/vostro

accounts

Arrears in balancing of books at various

branches

Frauds

All other major areas of housekeeping

It obtains and reviews half-yearly reports from

the Compliance Department in the Bank

ACB follows up on all the issues raised in the

Long Form Audit Reports of the Statutory

Auditors It interacts with the external auditors

before the finalisation of the annual/half-yearly/

quarterly financial accounts and reports

formal Audit Charter or Terms of Reference

laid down by the Central Board incorporating

the requirements under Clause-49 in addition

to those under RBI guidelines is in place

Composition Attendance during 2009-10

The ACB has seven members of the Board of

Directors including two whole time Directors two

official Directors nominees of Gol and RBI and

three non-official non-executive Directors Meetings

of the ACB are chaired by non-executive Director

The constitution and quorum requirements as per

RBI guidelines are complied with meticulously

During the year eight meetings of ACB were held

to review the various matters connected with the

internal control systems and procedures and other

aspects as required in terms of RBI guidelines
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Table 14 Dates of the Meetings of ACB held Attendance of Directors during 2009-10

Meetings held

Dates of the Meetings 08.05.2009 18.06.2009 29.07.2009 17.09.2009 30.10.2009 03.12.2009

25.01.2010 26.03.2010

Shri Sridharan Managing Director Group Executive AS and Shri Venkatachalam Director

attended all the eight Meetings Dates of attendance of other Directors are as below

Name of the Director No of Meetings No of Dates

held after Meetings through

nomination/election attended videoconference

during_tenure

Shri Bhattacharyya 08.05.2009 18.06.2009 9.07.2009

17.09.2009 30.10.2009 3.12.2009

26.03.2010

Shri Dileep Choksi 08.05.2009 18.06.2009 9.07.2009

17.09.2009 30.10.2009 3.12.2009

25.01.2010

Dr Ashok Jhunjhunwala 08.05.2009 29.07.2009 17.09.2009

30.10.2009 3.12.2009 26.03.2010

Shri Ashok Chawla

w.e.f 13th May 2009

Smt Shyamala Gopinath 08.05.2009 18.06.2009

03.12.2009 25.01.2010

Risk Management Committee of the Board reconstituted on the 9th May 2009 with six members

The Risk Management Committee of the Board The Managing Director Chief Credit and Risk

RMCB was constituted on the 23rd March 2004 Officer is the Chairman of the Committee RMCB

to oversee the policy and strategy for integrated risk meets minimum of four times year once in each

management relating to credit risk market risk and quarter During 2009-10 four meetings of the RMCB

operational risk The Committee was last were held

Table 15 Dates of the Meetings of RMCB held Attendance of Directors during 2009-10

Meetings held

Dates of the Meetings 22.05.2009 09.07.2009 19.11.2009 13.01.2010

Name of the Director No of Meetings No of Dates

held after Meetings

nomination/election attended

during tenure

Shri Bhattacharyya 22.05.2009 19.11.2009

13.01.2010

Shri Sridharan 09.07.2009 19.11.2009

13.01.2010

Dr Ashok Jhunjhunwala 22.05.2009 09.07.2009

19.11.2009

Shri Dileep Choksi 22.05.2009 09.07.2009

19.11.2009 13.01.2010

Dr Mrs Vasantha Bharucha 22.05.2009 09.07.2009

13.01.2010

Dr Rajiv Kumar 22.05.2009 09.07.2009
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Shareholders/Investors Grievance Committee of

the Board

In pursuance of Clause 49 of the Listing Agreement

with the Stock Exchange Shareholders/Investors

Grievance Committee of the Board SIGCB was

formed on the 30th January 2001 to look into the

redressal of shareholders and investors complaints

regarding transfer of shares non-receipt of annual

report non-receipt of interest on bonds/declared

dividends etc The Committee was last reconstituted

on the 9th May 2009 with five members and is

chaired by non-executive Director The Committee

met four times during 2009-10 and reviewed the

position of complaints

Table 16 Dates of the Meetings of SIGCB held Attendance of Directors during 2009-10

Meetings held

Dates of the Meetings 30.05.2009 30.07.2009 31.10.2009 03.02.2010

Name of the Director No of Meetings No of Dates

held after Meetings

nomination/election attended

during tenure

Shri Bhattacharyya 30.05.2009 30.07.2009 31.10.2009

Shri Sridharan 30.05.2009 30.07.2009 31.10.2009

03.02.2010

Dr Deva Nand Balodhi 30.05.2009 30.07.2009

31.10.2009 03.02.2010

Shri Sundaram 31.10.2009 03.02.2010

Prof Md Salahuddin Ansari 30.05.2009 30.07.2009 03.02.2010

Number of shareholders complaints

received so far during the year

Number of complaints not solved to the

satisfaction of shareholders

Number of Pending Complaints

274

NIL

NIL

Name and designation of Compliance officer

Shri Shyamal Sinha General Manager Compliance

Special Committee of the Board for Monitoring of

Large Value Frauds Rs.1 crore and above

The Special Committee for monitoring of Large

Value Frauds Rs.1 crore and above was constituted

on the 29th March 2004 The major functions of

the Committee are to monitor and review all large

value frauds with view to identifying systemic

lacunae if any reasons for delay in detection and

reporting if any monitoring progress of CBI/

Police investigation recovery position ensuring

that staff accountability exercise is completed

quickly reviewing the efficacy of remedial action

taken to prevent recurrence of frauds and putting

in place suitable preventive measures The

Committee was last reconstituted on the 9th May

2009 with seven members The Managing Director

Chief Credit and Risk Officer is the Chairman

of the Committee The Committee met four times

during 2009-10
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1ble 17 Dates of the MesI1 of of

Meetings held

Dates of the Meetings 106 22 11i fl1t1
Name of the Director of Meel of

heM

doiog teio

Shri Bhattacharyya 1L12iai
Shri Sndharan

l1.14
Shri Dileep Choksi

Shri Venkatachalam

11.12 14
Dr Deva Nand Balodhi 22

11.12

Prof Md Salahuddm Ansari 12.219

Shri Sundaram 1.fl6 IW1

Customer Service Committee of the Board

The Customer Service Committee of the Board on the 9th May 2009 with thr membets The

was constituted on the 26th August 2004 to bring Managing Director Chief dIt and RiSk Officer

about ongoing improvements on continuous is the Chairman of the Committee During the

basis in the quality of customer service provided year 20094U four meeting of the Committee

by the Bank The Committee was last reconstituted were held

Table 18 Dates of the Meetings of CSCB held Attendance of Directors during 210940

Meetings held

Dates of the Meetings 18.06.2009 31.07.2009 30.10.2009 03.02.2010

Name of the Director No of Meetings No of Dates

held after Meetings

nomination/election attended

during tenure

Shri Bhattacharyya 18.06.2009 31.07.2009 30.102019

Shri Sridharan 18.06.2009 31.07.200930.th2000

03.02.2010

Dr Deva Nand Balodhi 1806.2009 3107.20093010.2000

03.02.2010

Prof Md Salahuddin Ansari 31.07.2009 03.02.2010

Dr Mrs Vasantha Bharucha 18.06.200931.07.2009 03.0220t0

Shri Venkatachalam 18.06.2009 31.07.2009

30.10.2009 0302.2010
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Thchnology Committee of the Board

The Technology Committee of the Board was

constituted on 26th August 2004 for tracking the

progress of the Banks IT initiatives

The Committee was last reconstituted on the

9th May 2009 with six members and is chaired

by non-executive Director The Committee met

seven times during 2009-10

Remuneration Committee of the Board

The Remuneration Committee was constituted on

22u1 March 2007 for evaluating the performance of

Whole Time Directors of the Bank in connection

with the payment of incentives as per the scheme

advised by Government of India in March 2007

The Committee was last reconstituted on

9th May 2009 The Committee has four members

consisting of the Government Nominee Director

ii the RBI Nominee Director and iii two other

Directors Dr Ashok Jhunjhunwala and

Shri Venkatachalam The Committee scrutinized

and recommended payment of incentives to whole

time Directors for the year ended 31.03.2009

Local Boards

At every center where the Bank has Local Head

Office LHO Local Boards Committees of Local

Boards are constituted in terms of the provisions

of SBI Act and Regulations The Local Boards

exercise such powers and perform such other

functions and duties delegated to them by the

Central Board Some members have been nominated

by the Central Government under Section 211c
of the Act to Local Boards at eleven LHOs

Attendance of the Annual General Meeting

The Annual General Meeting for the year 200809

held on the 19th June 2009 was attended

Table 19 Dates of the Meetings of TCB held Attendance of Directors during 2009-10

Meetings held

Dates of the Meetings 23.04.2009 07.05.2009 27.06.2009 06.08.2009 17.09.2009 10.10.2009 26.03.2010

No of Meetings

held after

nomination/election

during tenure

Shri Venkatachalam

upto 08052000
____________________

Shri Sundaram

from 00.05.2009
____________________

Dr Rajiv Kumar

23.04.2009 07.05.2009 27.06.2009

06.08.2009 17.09.2009 10.10.2009

26.03.2010

23.04.2009 07.05.2009 27.06.2009

06.08.2009 17.09.2009 10.10.2009

26.03.2010

23.04.2009 07.05.2009 27.06.2009

06.08.2009 17.09.2009 10.10.2009

26.03.2010

Name of the Director No of

Meetings

attended

Dates

Shri Bhattacharyya

Shri Sridharan

Dr Ashok Jhunjhunwala

Dr Mrs Vasantha Bharucha

07.05.2009 27.06.2009 06.08.2009

17.09.2009 10.10.2009 26.03.2010

23.04.2009 07.05.2009

27.06.2009 06.08.2009 17.09.2009

10.10.2009 26.03.2010
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by directors viz Shri O.P Bhatt

Shri S.K Bhattacharyya Shri Sridharan

Dr Ashok Jhunjhunwala Dr Deva Nand Balodhi

Dr Mrs Vasantha Bharucha Shri Dileep Choksi

Shri Sundaram and Shri Venkatachalam

Annual General Meetings

The Annual General Meeting of the shareholders

of the Bank for 2008-09 was held on the

19th June 2009 for 2007-08 on the 11th June 2008

for 2006-07 on the 25th June 2007 for 2005-06 on

the 30th June 2006 for 2004-05 on the 30th June 2005

and for 2003-04 on the 9th
July 2004 All these

meetings were held at Mumbai

Sitting Fees

The remuneration of the whole-time Directors

and the sitting fees paid to the non-executive

Directors for attending the meetings of the Board

Committees of the Board are as prescribed by GoT

from time to time The Directors are given

sitting fee of Rs.5000/- for attending every Central

Board meeting and Rs.2500/- for attending

meeting of Board-level Committee
Sitting fees

are however not paid to the Chairman and

Managing Directors of the Bank and GoT Nominee

RBI Nominee Directors Details of
sitting fees

paid during the year 2009-10 are placed in

Annexure-IV

Disclosure

The Bank has not entered into any materially

significant related party transactions with its

Promoters Directors or Management their

subsidiaries or relatives etc that may have

potential conflict with the interests of the Bank

at large

The Bank has complied with applicable rules and

regulations prescribed by stock exchanges SEBI

RBI or any other statutory authority relating to the

capital markets during the last three years

No penalties or strictures have been imposed by

them on the Bank

Vigilance guidelines of the Bank are in place which

provide that the Banks staff may have direct access

to the Banks Chief Vigilance Officer

The giiidelines also
protect any staff

acting as the

informer from any punitive action for being

whistleblower

The Bank has complied in all respects with the

requirements of Clause 49 of the Listing Agreement

with the Stock Exchanges to the extent that the

requirements of the Clause do not violate the

provisions of State Bank of India Act 1955 the

Rules and Regulations made thereunder and

guidelines or directives issued by the Reserve Bank

of India

Salary and Allowances paid to the Chairman and Managing Directors in 2009-10

Basic DA Incentives Others/ Total

Rs Rs Rs Arrears Remuneration

Rs Rs

Chairman

Shri Bhatt

01.04.2009-31.03.2010 960000.00 261600.00 700000.00 729806.00 2651406.00

Managing Directors

Shri

Bhattacharyya

01.04.2009-31.03.2010 935415.00 254895.00 600000.00 346369.50 2136679.50

Shri Sridharan

01.04.2009-31.03.2010 910500.00 248100.00 193000.00 120924.00 1472524.00
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Mandatory requirements of Clause 49 as to the
General Shareholder Information

composition of the Board of Directors composition

and quorum of the Audit Committee Non-executive The Annual General Meeting of the Shareholders

directors compensation the appointment Date 16.06.2010 Time 3.30 p.m Venue

re-appointment of the Statutory Auditors and fixation Yashwantrao Chavan Centre General Jagannath

of their fees are not binding on the Bank as Bhosale Marg Nariman Point Mumbai 400 021

separate provisions in the State Bank of India Act

SBI General Regulations and the Reserve Bank of
Financial Calendar 01.4.2009 to

India guidelines deal with the same 31.03.2010

The Bank has complied with all applicable non- Book Closure Period 11.06.2010 to

mandatory requirements of Clause 49 except for 16.06.2010

sending half-yearly declaration of financial

Interim Dividend paid
performance and summary of significant events to

the households of shareholders since detailed @1 Rs.10.00 per Share on 11.03.2010

information on the same is posted on the website
FilIal Dividend Rs.20.00

of the Bank
per Share Payment Date 12.07.2010

Compliance with Banks Code of Conduct
Listing on Stock Mumbai

The Directors on the Banks Central Board and Exchanges Ahmedabad

Senior Management have affirmed compliance with Kolkata New Delhi

the Banks Code of Conduct for the financial year Chennai and

2009-10 Declaration to this effect signed by the
National Stock

Chairman is placed in Annexure-V The Code is

Exchange Mumbai
posted on the Banks website

listed on

Means of Communication London Stock

Exchange LSEThe Bank strongly believes that all stakeholders

should have access to complete information on its Listing fees have

activities performance and product initiatives been paid upto

Annual half-yearly and quarterly results of the date to all Stock

Bank for the year 2009-10 were published in the Exchanges

leading newspapers of the country The results were
including LSE

also displayed on the Banks website www.sbi.co.in

and www.statebankofindia.com The Annual Report
Stock Code 500112 BSE

is sent to all shareholders of the Bank The Banks SBIN NSE
website displays interalia official news releases of

Depository Participation The National
the Bank the Banks Annual Report and Half-yearly

Securities
report and details of various product offerings

Every year after the annual and half-yearly results Depository Limited

are declared Press-meet is held on the same day NSDL and

in which the Chairman makes presentation and Central Depository

answers the queries of the media This is followed Services India Ltd

by another meeting to which number of investment CSDL are the

analysts are invited Details of the Banks
depositories holding

performance are discussed with the analysts in the
the Banks shares in

meeting After declaring quarterly results press
demat form

notifications are issued
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Share Price Movement
Electronic Clearing

Registrar and Tkansfer

Agent and their

Address

Numbers

E-mail address

1arfer System

Mstaading G1

Address

Dividend on SBI

shares is also

being paid through

various electronic

modes

M/s Datamatics

Financial Services

Limited Unit

State Bank of India

Plot A16 17

MIDC Part

Cross Lane Marol

Andheri

Mumbal 400 093

022-6671 2198 99

022-6671 2201 to

6671 2203

sbieqdfssl corn

022 6671 2204

Through RT Agent

11243045 GDR
as on 31-03-2010

representing

22486090 shares

State Bank of India

Shares Bonds

Dapadment

ot
floer Vxma

thaiebaxs Homji

Sw Heruiman

MuLmbaiI 409 001

2263 M62

22633466

2263 34Th

2263 Wi

The movement of the share price and the BSE

Sensex NSE Nifty is presented in the following

Tables The market capitalisation of the Banks

Shares had weightage of 4.47% in BSE Sensex

and 3.51% in NSE Nifty as on 31.03.2010

Table 20 Market Price Data

Closing Values

Months SBFs Share Price BSE Sensex

at BSE IRs

High Low High Low

Apr-09 1355.00 980.00 11492.10 9546.29

May-09 1891.00 1225.00 14930.54 11621.30

Jun-09 1935.00 1612.00 15600.30 14016.95

Jul-09 1840.00 1512.00 15732.81 13219.99

Aug-09 1886.90 1670.00 16002.46 14684.45

Sep-09 2235.00 1710.10 17142.52 15356.72

Oct-09 2500.00 2048.20 17493.17 15805.20

Nov-09 2394.00 2059.10 17290.48 15330.56

Dec-09 2374.75 2126.20 17530.94 16577.78

Jan-10 2315.25 1957.00 17790.33 15982.08

Feb-10 2059.95 1863.00 16669.25 15651.99

Mar-10 2120.05 1978.00 17793.01 16438.45

Table 21 Market Price Data

Closing Values

Months SBFs Share Price NSE NIFTY

at NSE IRs

High Low High Low

Apr09 1355.00 1023.30 3517.25 2965.70

May-09 1892.15 1219.45 4509.40 3478.70

Jun-09 2039.70 1598.95 4693.20 4143.25

Jul-09 1839.90 1510.60 4669.75 3918.75

Aug-09 1888.00 1670.00 4743.75 4353.45

Sap-09 2219.00 1715.00 5087.60 4576.60

Oct-09 2500.00 2047.00 5181.95 4687.50

Nov-09 2384.50 2057.40 5138.00 4538.50

Dec09 2375.00 2125.25 522185 4942.25

Jan-10 2315.00 1955.05 5310.85 4766.00

Feb-to 2148.00 1863.10 4992.00 4675.40

M.r40 2121.95 1974.20 5329.55 4935.35
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iicg tqi fPvr 0.54

3iugll3i 4i 0.41

10 cíq liRIH fr 0.32
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Investors Needs

To meet various requirements of the investors

regarding their holdings the Bank has

full-fledged Department Shares Bonds

Department at Mumbai and Shares Bonds Cells

at the 14 Local Head Offices The investors

grievances whether received at the Banks offices

or at the office of the Registrar
and Transfer

Agents are redressed expeditiously and monitored

at the Top Management level

Table 22 Distribution of Shareholdmgs

As on 31-03.2010

Shareholders of

shares held

President of India 59.41%

Non-residents FIIs/ OCBs

NRJs GDRs 13.77%

State Govts/Financial Institutions

including Insurance Companies Banks 12.97%

Mutual Funds/ Government

Companies/UTI 4.35%

Domestic companies/Pvt Corporate

Bodies/Trusts 3.38%

Others including Resident individuals 6.12%

No of Shareholders 729737

No of Shares in dematerialised

form 622116771 97.99%

Table 23 Top Ten Shareholders of the Bank

As on 31.03.2010

Name of the Holder Equity

held

President of India 59.41

Life Insurance Corp of India Group 11.83

The Bank of New York Mellon GDRs 3.54

HSBC Global Investment Funds A/c

HSBC Global Investment Funds

Mauritius Ltd 0.91

Europacific Growth Fund 0.77

Goldman SACHS Investments

Mauritius Ltd 0.65

Bajaj Allianz Life Insurance Co Ltd 0.61

General Insurance Corporation of India 0.54

Janus Overseas Fund 0.41

10 Copthall Mauritius Investment Ltd 0.32
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Annexure

Brief Resumes of the Non-Executive Directors on the Board as on 31st March 2010

Dr Ashok Jhimjhunwala

Date of Birth 22nd June 1953

Dr Ashok Jhimjhunwala is Director elected by the

Shareholders u/s 19c of SBI Act w.e.f

24th June 2008 for three years He is Professor of

the Department of Electrical Engineering and leads

the Telecommunications and Computer Network Group

TeNeT at 11T Chennai that is working closely with

industry in the development of number of Telecom

and Computer Network Systems

Shri Dileep Choksi

Date of Birth 26th December 1949

Shri Dileep Choksi is Director elected by the

Shareholders u/s 19c of SBI Act w.e.f 24th June

2008 for three years He is
practising Chartered

Accountant since 35 years and is associated with

the Audit and Assurance function He has been

visiting faculty at Bankers Training College Reserve

Bank of India and Jamnalal Bajaj Institute of

Management Studies Mumbai

Shri Venkatachalam

Date of Birth 8th November 1944

Shri Venkatachalam is Director elected by the

Shareholders u/s 19c of SBI Act w.e.f 24th June

2008 for three years He is practising Chartered

Accountant and was employed with Citi Group and

Citibank NA India Organisation in the Senior

Management Cadre for period of 30 years in

various capacities

Shri Sundaram

Date of Birth 16th April 1953

Shri Sundaram is Director elected by the

Shareholders u/s 19c of SBI Act w.e.f

13th January 2009 for the residual period of the

vacancy caused by Shri Suman Kumar Berys

resignation i.e upto 23rd June 2011 He is Vice

Chairman and Managing Director of TVS Capital

Funds Limited He is professionally qualified

Accountant FICWA and carries rich experience

in the area of Finance and Accounting He held

many important positions in Hindustan Unilever

Ltd HUL group as Vice-Chairman CFO Corporate

Accountant Commercial Manager and Treasurer

Finance Member TOMCO Integration Team and

Finance Director Brooke Bond Lipton India Ltd He

had also held various positions in Unilever Ltd

London as Commercial Officer for Africa and

Middle East and Senior Vice President Finance

Central and Middle East Group

Dr Deva Nand Balodhi

Date of Birth 14th July 1946

Dt Deva Nand Balodhi is Director nominated by

the Central Government u/s 19d of the SBI Act

w.e.f 9th July 2007 for three years or till the

appointment of his successor whichever is later

maximum six years He is journalist

Prof Md Salahuddin Ansari

Date of Birth 30th July 1946

Prof Md Salahuddin Ansari is Director nominated

by the Central Government u/s 19d of the SBI Act

w.e.f 9th July 2007 for three years or till the

appointment of his successor whichever is later

maximum six years He is an Academician

Dr Mrs Vasantha Bharucha

Date of Birth 7th October 1944

Dr Vasantha Bharucha is Director nominated by

the Central Government u/s 19d of the SBI Act

w.e.f 25th February 2008 for three years or till the

appointment of her successor whichever is later

maximum six years She is reputed economist

and an international consultant with UN

organizations She was economic advisor in the

Ministry of Commerce Industry during policy

liberalization She was also Resident Director of the

trade promotion office in the US and Executive

Director of the National Centre for Trade Information
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Annexure contd

Dr Rajiv Kumar

Date of Birth 6th July 1951

Dr Rajiv Kumar is Director nominated by the

Central Government u/s 19d of the SBI Act

w.e.f 8th September 2008 He is an eminent

economist having completed his D.Phil from New

College Oxford University He is presently the

Director and Chief Executive of ICRIER the

countrys leading policy think tank and Member

Part time of Telecom Regulatory Authority of

India Earlier he was member of National

Security Advisory Board Chief Economist of

Confederation of Indian Industry CII and with

the Asian Development Bank

Shri Ashok Chawla

Date of Birth 8th January 1951

Shri Ashok Chawla is Director u/s 19e of SBI

Act nominated by Govt of India w.e.f 13th May

2009 Shri Ashok Chawla is Finance Secretary

Ministry of Finance Govt of India

Smt Shyainala Gopinath

Date of Birth 20th June 1949

Smt Shyamala Gopinath is Director u/s 19f of

SBI Act nominated by Reserve Bank of India

w.e.f 28th September 2004 Smt Gopinath is

Deputy Governor Reserve Bank of India
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128



Annexure II

Total Number of Memberships@/Chairmanships@ held by the Directors on the Boards

Board-level Committees of the Bankother Companies as on 31.03.2010

Name of Director Occupation Appointed to Number of Companies
Address Board since Committees

Shri O.P Bhatt Chairman 26.04.2006 Chairman 21

No.5 Dunedin Appointed as Director 02

J.M.Mehta Road Chairman w.e.f

Mumbai 400 006 01.07.2006

Shri S.K Bhattacharyya Managing Director 08.10.2007 Director

M-2 Kinnellan Towers Committee Member

bOA Napean Sea Road

Mumbai 400 006

Shri Sridharan Managing Director 05.12.2008 Director 11

M-1 Kinnellan Towers Chairman of Committee

bOA Napean Sea Road Committee Member

Mumbai 400 006

Non-Executive Directors

Dr Ashok Jhunjhunwala Professor Telecom 24.06.2008 Director

Networks TeNeT Group Chairman of Committee

Department of Electrical Committee Member

Engineering ITT Madras

Chennai 600 036

Shri Dileep Choksi Chartered Accountant 24.06.2008 Director

C3 Advisors Pvt Ltd Chairman of Committee

Mafatlal House Committee Member

Backbay Reclamation

Mumbai 400 021

Shri Venkatachalam Retired Bank Executive 24.06.2008 Director

Building B-I Flat 1-D Committee Member

First Floor

Harbour HeightsNA

Sawant Marg Colaba

Mumbai 400 005

Shri Sundaram Vice Chairman 13.01.2009 Director

Managing Director Chairman

TVS Capital Funds Ltd Member

ILFS Financial Centre

Quadrant 2nd Floor BKC
Bandra Mumbai 400 051
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Ann exure II contd

Name of Director Occupation Appointed to Number of Companies

Address Board since Committees

Dr Deva Nand Balodhi Journalist 09.07.2007 Director

669 1st Floor Chairman of Committee

Military Road

Anand Parvat

New Delhi 110 091

Prof Md Salahuddin Academician 09.07.2007 Director

Ansari Khalasi Mohalla Committee Member

Madhupur P.O Madhupur

Dist Deoghar

Jharkhand 815353

10 Dr Mrs Vasantha Economist 25.02.2008 Director

Bharucha C-II/2450

Vasant Kunj

New Delhi 110 070

11 Dr Rajiv Kumar Director CEO Indian 08.09.2008 Director

Council for Research on

International Economic

RelationsICRIER Care

4th Floor India Habitat Center

Lodhi Road New Delhi 110 003

12 Shri Ashok Chawla Secretary Finance 13.05.2009 Director

GOT Nominee Ministry of Finance Committee Member

Government of India

Banking Division

Jeevan Deep Bldg

Parliament Street

New Delhi 110 001

13 it Shyamala Gopinath Deputy Governor 28.09.2004 Director

serve Bank of India RBI Central Office Committee Member

minee Mint Road

Mumbai 400 001

Oni Memberships/Chairmanships of Audit Committee and Shareholders/Investors Grievance

Coi mittee are reckoned in due compliance with para ii Clause 49 of the Listing Agreement

wit Stock Exchange
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Annexure III

Details of shareholding of Directors on the Banks Central Board as on 31.03.2010

Sl No Name of Director No of Shares Sl No Name of Director No of Shares

Shri O.P Bhatt 1240 Dr Deva Nand Balodhi Nil

Shri S.K Bhattacharyya 682 Prof Md Salahuddin Ansari Nil

Shri Sridharan 300 10 Dr Mrs Vasantha Bharucha Nil

Dr Ashok Jhunjhunwala 630 11 Dr Rajiv Kumar Nil

Shri Dileep Choksi 500 12 Shri Ashok Chawla 60

Shri Venkatachalam 500 13 Smt Shyamala Gopinath Nil

Shri Sundaram 2640
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5000/- 2500/- 2500/- ___________

3TitEI 1l1I 40000/- 42500/- 40000/- 122500/-

tt R11 l441 30000/- 65000/- 30000/- 125000/-

ft I111-I 50000/- 122500/- 45000/- 217500/-
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50000/- 72500/- 30000/- 152500/-
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Ann exure IV

Details of
Sitting Fees paid to Directors for attending Meetings

of the Central Board and Board-level Committees during 2009-10

Sl No Name of Director Central Board ECCB Other Total

Committees

Rs 5000/- Rs.2500/- Rs.2500/-

Dr Ashok Jhunjhunwala 40000/- 42500/- 40000/- 122500/-

Shri Dileep Choksi 30000/- 65000/- 30000/- 125000/-

Shri Venkatachalam 50000/- 122500/- 45000/- 217500/-

Shri Sundaram 45000/- 70000/- 25000/- 140000/-

Dr Deva Nand Balodhi 50000/- 72500/- 30000/- 152500/-

Prof Md Salahuddin Ansari 40000/- 32500/- 15000/- 87500/-

Dr Mrs Vasantha Bharucha 50000/- 60000/- 32500/- 142500/-

Dr Rajiv Kumar 20000/- 15000/- 5000/- 40000/-

ANNEXURE

STATE BANK OF INDIA

DECLARATION

AFFIRMATION OF COMPLIANCE WITh ThE BANKS CODE OF CONIJUCT

declare that all Board Members and Senior Management have affirmed compliance with the

Banks Code of Conduct for the Financial Year 2009-10

Sd

O.P BHATT
CHAIRMAN
8th April 2010
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DAGLIYA CO
Chartered Accountants

AUDITORS CERTIFICATE ON CORPORATE GOVERNANCE

To the Shareholders of

State Bank of India

We have examined the compliance of conditions of Corporate Governance by

State Bank of India for the year ended 31st March 2010 as stipulated in

Clause 49 of the Listing Agreement of State Bank of India with Stock Exchanges

in India

The compliance of the conditions of Corporate Governance is the responsibility

of the Management Our examination was carried out in accordance with the

Guidance Note on Certification of Corporate Governance issued by the Institute

of Chartered Accountants of India and was limited to procedures and

implementation thereof adopted by State Bank of India for ensuring the

compliance of the conditions of Corporate Governance It is neither an audit

nor an expression of opinion on the financial statements of State Bank of India

In our opinion and to the best of our information and according to the explanations

given to us we certify that State Bank of India has in all material respects

complied with the conditions of Corporate Governance as stipulated in the above-

mentioned Listing Agreement

We state that no investor grievances are pending for period exceeding one month

against State Bank of India as per records maintained by the Shareholders

Investors Grievance Committee

We further state that such compliance is neither an assurance as to the future

viability of State Bank of India nor the efficiency or effectiveness with which

the management has conducted the affairs of the State Bank of India

For and on behalf of

Dagliya Co

Chartered Accountants

Manohara Gupta

Place Kolkata Partner

Date 14th May 2010 Membership No 16444
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Cash Flow Statement of
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IIjg 31 11T 2010 000 fi TT

BALANCE SHEET OF STATE BANK OF INDIA AS ON 31ST MARCH 2010 000s omitted

qfr 39ft 31.3.2010 ffi 31.3.2009 fr
ii311 3T fr

CAPITAL ANJ LIABILITIES Schedule As on 31.3.2010 As on 31.3.2009

No Current year Previous year

Rs Rs

Capital 6348826 6348802

ar1f ftW
Reserves Surplus 653143160 573128162

tiiiu1ugi

Deposits 8041162268 7420731280

Borrowings 1030116011 840579290

3T wigi

Other Liabilities Provisions 803367040 803533273

TOTAL 10534137305 9644320807

3iu1tgi 391 31.3.2010 31.3.2009 f.ifr

3TT 3ii fi
ASSETS Schedule As on 31.3.2010 As on 31.3.2009

No Current year Previous year

Rs Rs

smfrT ft 3T
Cash balances with Reserve Bank of India 612908652 555461727

9t vzi simfr

Balances with banks money at call short notice 348929764 488576259

Investments 2857900706 2759539569

3Th
Advances 6319141520 5425032042

Fixed Assets 10 44129067 38378472

Other Assets 11 351127596 377332738

TOTAL 10534137305 9644320807

Contingent liabilities 12 Rs 5484468853 Rs 7236997570

3IT fr Bills for collection Re 479223281 Re 438705667

Principal Accounting Policies 17

Notes to Accounts 18
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3ici1_1tft
SCHEDULE CAPITAL

000 13r li TT

000s omitted

31.3.2010 1fI 31.3.2009 1Tf1

31 391T fT
As on 31.3.2010 As on 31.3.2009

Current year Previous year

Rs Rs

4ft ioi- qt fi rq 1000000000

Authorised Capital 1000000000 shares of Rs.10 each 10000000 10000000

fiff ft 634968500 Th 634968500 ft io/

Issued Capital

634968500 Previous Year 634968500 Equity Shares of Rs.10/- each 6349685 6349685

3T1TT tft 634882644 1i 634880222 io/-

22486090 31.3.09 27128722 tt k1lIId it 11243045

31.03.09 13564361 rm 1W
Subscribed and Paid-up Capital

634882644 previous year 634880222 Equity Shares of Rs.iO/-each 6348826 6348802

22486090 27128722 as on 31.3.09 Equity Shares represented

by 11243045 13564361 as on 31.03.09 Global Depository Receipts

TOTAL 6348826 6348802
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Statutory Reserves

3T%1

Opening Balance

Additions during the year

Deductions during the year

ii ft
apita1 Reserves

Opening Balance

1Rfti1%T
Additions during the year

c4ci

Deductions during the year

III

Share Premium

Opening BalanceTTf9
Additions during the

year

Deductions during the
year

IV ftiir
Investment Reserve

Opening Balance

iftf
Additions durin the year

41t41
Deductions during the year

ftift ictui

Foreign Currency Translation Reserve

Opening Balance

Additions durin the
year

Deductions during the year

VI 31TT 3T 3ifræif

Revenue and Other Reserves

Opening Balance

Additions during the year1ip qft4I
Deductions during the year

VII

Balance of Profit and Loss Account

LcUI 31 ffi f1 i1Vft 3Tf1l 1955

iiu 36 50000000/-

1t v.50000000/- iiflrr

Includes Rs.5 0000000/- Previous Year Rs 0000000/- of

Integration
and Development Fund maintained under

Section 36 of the State Bank of India Act 1955

3ik 31Tf11T 3Tf 000

SCHEDULE RESERVES SURPLUS
000s omitted

31.3.2010 31.3.2009 fTf1

3T11 i4 3T9Tt fr
As on 31.3.2010 As on 31.3.2009

Current year Previous year

Rs Rs Rs Rs

307266886

63810885

12673069

1140547

206579252

3826

15748429

9298866

30857133

24358606

252181091

55085795

4225837

8447232

200989675

5601695

12118

621787

621787

1791814

13956615

24198314

6744713

85894

71077771

13813616

206583078

6449563

55215739

3393

307266886

12673069

206579252

15748429

30857133

3393

TOTAL 653143160 73128162
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.IT

Borrowings in India

ft4

Reserve Bank of India

ii

Other Banks

iii 31f
Other Institutions and Agencies

iv l1JT

Subordinated Debts and Bonds

1cl 11.IIIiIqI

SCHEDULE DEPOSITS 000s omitted

31.3.2010 31.3.2009 fi1r

3n 3T ft
As on 31.3.2010 As on 31.3.2009

Current year Previous year

Rs Rs

Tf fj
Demand Deposits

From Banks 89044695 107618416

ii 31
From Others 1136749627 999917342

II tHWiI1I

Savings Bank Deposits 2574602977 1982242685

iii rfr ii1ii

Term Deposits

it
From Banks 143378310 136571600

ii 3T
From Others 4097386659 4194381237

TOTAL 8041162268 7420731280

4T 1T1 i61ii

Deposits of Branches in India 7647174845 7100315122

ii f4TT TPT34T iti1iu

Deposits of Branches outside India 393987423 320416158

PT TOTAL 8041162268 7420731280

ooo1rT
SCHEDULE BORROWINGS 000s omitted

31.3.2010 f.T 31.3.2009

9V WI 3Tt fT
As on 31.3.2010 As on 31.3.2009

Current year Previous year

Rs Rs

81783358 9199460

12922956 27583589

291744000 271744000

pi TOTAL 386450314 308527049
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SCHEDULE BORROWINGS Contd..

31.3.2010 ffi 31.3.2009 fr

3T 3l1 fr
As on 31.3.2010 As on 31.3.2009

Current year Previous year

ii

Borrowings outside India

Borrowings and Refinance outside India 615606111 500353772

ii ui
Subordinated Debts and Bonds 28059586 31698469

P1 TOTAL 643665697 532052241

4Pi GRAND TOTAL 1030116011 840579290

II IfT sii-ufr

Secured borrowings included in II above Rs 83336630 Rs 28716035

1LiB 31 11JL TT1 000 ii

SCHEDULE OTHER LIABILITIES PROVISIONS 000s omitted

31.3.2010 31.3.2009

ai 31T fi
As on 31.3.2010 As on 31.3.2009

Current year Previous year

Rs Rs

Bills payable .. .. .. .. 210982583 189298760

II a1-4ktq ii.i

Inter-office adjustments Net .. .. .. .. 114748302 57067155

III

Interest accrued .. .. .. .. 66051935 69181556

Iv 3I
Deferred Tax Liabilities Net .. .. .. ..

T19
Others including provisions .. .. .. .. 411584220 487985802

TOTAL 803367040 803533273
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1191 IcI1 fti iiuFiii

SCHEDULE CASH AND BALANCES WITH RESERVE BANK OF INDIA
000

000s omitted

31.3.2010 f.if 31.3.2009 1AfI

i39n 39flT 1T
As on 31.3.2010 As on 31.3.2009

Current year Previous year

Rs Rs

ffift

Cash in hand including foreign currency notes and gold 68410127 42955158

II 4Wfr1 ft iti1iI

Balance with Reserve Bank of India

In Current Account 544473322 512481436

ii 3P
In Other Accounts 25203 25133

4TT TOTAL 612908652 555461727

1i1 IiIu PT %1T 31 YI1I IT %iiiIi
1TSIT

SCHEDULE BALANCES WITH BANKS AND MONEY AT CALL SHORT NOTICE 000s omitted

31.3.2010 f.ifr 31.3.2009

3T1T 31I JIT
As on 31.3.2010 As on 31.3.2009

Current year Previous year

Ra Rs

In India

a51i itiFi4I

Balances with banks

iTt

In Current Accounts 9759408 9262081

tRT

In Other Deposit Accounts .. 111751281 106889953

ii 3TT 1flT TT
Money at call and short noticeif

With banks
.. 132071733

31T iaii

With other institutions ..

11T TOTAL 121510689 248223767

II ri
Outside India

In Current Accounts 162092117 136565441

ii 3TI PI if
In Other Deposit Accounts .. 6531051 13269390

iii 3T ifi
Money at call and short notice 58795907 90517661

P1 TOTAL 227419075 240352492

TI 1TI GRAND TOTAL 348929764 488576259
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1W1Ifk9R
Investments in India in

wfIU

Government Securities

ii 3F1 ailrge ith%fi

Other approved securities

iii

Shares

iv fdR 3fr tW
Debentures and Bonds

ai.u1it WTT_fZjI
is4Iflii efliPcici

Subsidiaries and or Joint Ventures

including Associates

vi 3TT 993W ft ii1Ji1q tj

MilRlX1I flTtI ft \l1IkiRi1i aiif

Others Units of mutual funds Commercial

Papers priority sector deposits etc

ii %igffi119
Investments outside India in

iU ffiijffiil su4tzi IruI rilrde

Government Securities including local authorities

ii ffitW srræai1gi at aISNI

Subsidiaries and or Joint Ventures abroad

iii rgrii rat
Other Investments Shares Debentures etc

III 1R9

Investments in India

Mi4i
Gross Value of Investments

ii NEI
Less Aggregate of Provisions Depreciation

iii fIf9 fl1PItlN

Net Investments vide above

IV WI i8 lfIItiN

Investments outside India

W%Wfl

Gross Value of Investments

ii izii 151T9Rjcrl1kl

Less Aggregate of Provisions Depreciation

iii fMmi@ IT

Net Investments vide II above

atfltil
8i1R

000 T1Thr%
SCHEDULE INVESTMENTS 000s omitted

31.3.2010 31.3.2009

39W wj4 aiw fwr
As on 31.3.2010 As on 31.3.2009

Current year Previous year

its its

2267060163 2262174704

10351255 18926808

71993726 45904176

161274316 148889779

42856064 36170117

222149087 182645176

TOTAL

fl1 TOTAL

4P1 GRAND TOTAL II

2775684611 2694710760

20095152 7425928

14036914 12554595

48084029 44848286

82216095 64828809

2857900706 2759539569

2780815999 2708863944

5131388 14153184

2775684611 2694710760

84091888 67951957

1875793 3123148

82216095 64828809

4in TOTAL

41I1 TOTAL

4i GRAND TOTAL 2857900706 2759539569

146



111 3th

Bills purchased and discounted

ii ftZ 31ltIL 3th ffii

Cash credits overdrafts and loans repayable on demand

iii UI
Term loans

ifzft ii 3Tf
Secured by tangible assets includes advances

against Book Debts

ii

Covered by Bank/Government Guarantees

iii 3Tf
Unsecured

3TfN

Advances in India

Priority Sector

ii ii41i
Public Sector

iii 5i

Banks

iv 3T
Others

II 3f
Advances outside IndiafT

Due from banks

ii i1taZI
Due from others

rr
Bills purchased and discounted

3Tf
Syndicated loans

Others

1Ii 000
SCHEDULE ADVANCES 000s omitted

31.3.2010 1IfF 31.3.2009 1fr

31T 391 fJT
As on 31.3.2010 As on 31.3.2009

Current year Previous year

Rs Rs

427747318 471839660

2751504964 2236799268

3139889238 2716393114

1i TOTAL

TOTAL

PT TOTAL

T1T TOTAL

6319141520 5425032042

4106598928 3500269243

853686682 786012399

1358855910 1138750400

6319141520 5425032042

1705682080 1436375631

489559233 362415502

2656938 3342174

3159641369 2765029085

5357539620 4567162392

156571729 44117975

252940288 293085876

264752113 270944716

287337770 249721083

961601900 857869650

11 GRAND TOTAL C-I C-TI 6319141520 5425032042
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jiI 10 3T91 aiifigi
000 13t fki wi

SCHEDULE 10 FIXED ASSETS 0005 omitted

31.3.2010 31.3.2009

39W i4 39W ThJw

As on 31.3.2010 As on 31.3.2009

Current year Previous year

Rs Rs

Premises

31RflTfl
At cost as on 31st March of the preceding year .. .. 15910402 14884458

rr rttM kl1I1i1 k1RHIIcI

Additions Including Adjustments during the year .. 1074929 1040747

4%t9
Deductions during the year .. 72138 14803

3w19

Depreciation to date .. .. .. .. 7020077
9893116

6379051
9531351

ii 11c4f9 rt tailvii

Other Fixed Assets including furniture and fixtures

31W39wflfl
At cost as on 31st March of the preceding year .. .. 78865352 65617329

tn trftsish kIHi4L1 iPu1lci

Additions Including Adjustments during the year .. 14308277 13457226

tkiq4i

Deductions during the year .. .. .. .. 299072 209203

3TFR 1fli
Depreciation to date .. .. .. .. 61592473

31282084
52713220

26152132

III ticid 3T1IP1T

Leased Assets

31fli39WUP1fl
At cost as on 31st March of the preceding year .. 9254826 9381691

Additions during the year

Deductions during the year .. .. .. .. 726311 126865

T%IT91 ifi amti ai
Depreciation to date

including provision .. .. .. .. 8528515 9217785

37041

j1 hEEl iiiilii tflIN
Less Lease Adjustment and Provisions .. 2027

2027
23574

60615

IV ærrfunsThi aTrtPff trftw

Assets under Construction Including Premises .. 2951840 2634374

TOTAL II III IV 44129067 38378472

afff j.1c4fctUI tg

Adjustments on reclassification of assets
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31k 11 3i1i
000 fn

SCHEDULE 11 OTHER ASSETS 000s omitted

31.3.2010 31.3.2009 f1r3T T4 31T fT
As on 31.3.2010 As on 31.3.2009

Current year Previous year

Rs Rs

3-ikii w.ii1ii l9
Inter-office adjustments net

ii

Interest accrued .. .. 76850086 67295051

iii 3Tfm ft tg ij
Tax paid in advance/tax deducted at source .. 43910767 36428118

iv 3TTffm 3Tfri lT
Deferred Tax Assets Net .. 25120892 10268868

fl9 1TrIIft

Stationery and stamps 1024517 956585

vi Tf 4-i 3TtTlf

Non-banking assets acquired in satisfaction of claims 3491 3518

vii 3F
Others

.. 204217843 262380598

1i TOTAL 351127596 377332738

3ij 12 31Ic4fl41ct 1IV 000 fki iii

SCHEDULE 12 CONTINGENT LIABILITIES 000s omitted

31.3.2010 31.3.2009

3TW 31W fi
As on 31.3.2010 As on 31.3.2009

Current year Previous year

Rs Ks

Claims against the bank not acknowledged as debts 6554508 21918162

II 3T1T ffifPft ffii

Liability for partly paid investments .. 28000 28000

III WiT gigçi IT31

Liability on account of outstanding forward exchange contracts 2450314501 2894292401

IV TfJ
Guarantees given on behalf of constituentsTR

In India .. 644797256 465444041ii
Outside India .. 365218850 264172903

tl16ui i4.1 3th ti rt
Acceptances endorsements and other obligations .. .. .. 1185267114 1090934909

VI 3T fR ffii i4j
Other items for which the bank is contingently liable .. .. .. 832288624 2500207154

TOTAL 5484468853 7236997570
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31 WI 2O1O tThiiuc1lg frmrffin oooflfslH1t1T%

PROFIT ANI LOSS ACCOUNT OF STATE BANK OF INDIA FOR THE YEAR ENIED 31ST MARCH 2010 0005 omitted

3T93jt 31.3.2010 31.3.2009 T1
j4 ThTJW

Schedule Year ended 31.3.2010 Year ended 31.3.2009

No Current year Previous year

Rs its

SW
INCOME

_ogI
Interest earned

_aim
Other Income

II

EXPENDITURE

rii

Interest expended

Operating expenses

fl119 4P aiiq4ki

Provisions and contingencies

Net Profit for the year

Profit brought forward

APPROPRIATIONS

aR1amu
Transfer to Statutory Reserves

ainfepft ii afgn

Transfer to Capital Reserve

aiPt Slh SIR aigtW aigui

Transfer to Revenue Reserve and

other Reserves

Dividend

lR9 IiI
Interim Dividend

ii siiifli afæq pfl
ii Final Dividend Proposed

Tax on dividend

SI ad tT rf
Loss from State Bank Of Saurashtra

TRim aii ui1i
Balance carried over to Balance Sheet

Basic Earnings per Share

Diluted Earnings per Share

vw 4tfRlf Principal Accounting Policies

iw-kui1iii Notes to Accounts

709939175 637884338

149681527 126907890

III WIT

PROFIT

13

14

4m TOTAL

15

16

IPi TOTAL

ti TOTAL

t11 TOTAL

17

18

859620702 764792228

473224780 429152937

203186800 156487044

91548592 87939982

767960172 673579963

91660530 91212265

3393 3393

91663923 91215658

63810885 52917928

1140547 8265532

5295065 3068930

6348802

12697677 18411526

2367554 2480347

6068002

3393 3393

91663923 91215658

Rs 144.37 Rs 143.77

Rs 144.37 Rs 143.77
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I1 13 3diIT 000 fi mi

SCHEDULE 13 INTEREST EARNED 000s omitted

31.3.2010 WIT 31.3.2009 fi
Year ended 31.3.2010 Year ended 31.3.2009

Current year Previous year

Rs Rs

i/1/ZZT
Interest/discount on advances/bills .. .. .. 506326388 464047149

II

Income on investments .. .. .. 177362962 155741151

iii iwfri ft iiti1i 34iR-i fiftrui iw
Interest on balances with Reserve Bank of India

and other inter-bank funds .. .. .. 15119218 13996151

IV

Others .. .. .. 11130607 4099887

11i TOTAL 709939175 637884338

1jl 14 31 31T
000 fi ml

SCHEDULE 14 OTHER INCOME 000s omitted

31.3.2010 31.3.2009 fr
Year ended 31.3.2010 Year ended 31.3.2009

Current year Previous year

Rs Rs

Commission exchange and brokerage .. .. .. 96408595 76172354

II ftTRf fi TM
Profit on sale of investments Net .. .. .. 21167923 25672902

III flfIsTFf iijiiqri 1T
Profit Loss on revaluation of investments Net.. .. ..

5650

IV Id 31Tf1 1jJ i4i 3t 31
3lTfTi 1T 9fl

Profit Loss on sale of land buildings and other

assets including leased assets Net .. .. 104562 29542

fliflim

Profit on exchange transactions .. .. .. 15871355 11792492

VI

prtff if fi

Income earned by way of dividends etc from subsidiaries

companies and/or joint ventures abroad/in India .. .. .. 5734834 4096028

vii flfr

Income from financial lease
.. .. .. 91855 266700

viii if am
Miscellaneous Income .. .. .. 10511527 8942606

4mi TOTAL 149681527 126907890
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3itl 15 MW
000 fkm iu

SCHEDULE 15 INTEREST EXPENDED 0008 omitted

31.3.2010 fr 31.3.2009 RqPT4
Year ended 31.3.2010 Year ended 31.3.2009

Current year Previous year

Rs Rs
plRiigl 1T

Interest on deposits .. .. .. 433342852 379368473

ii flT ft /3t91 3TR-Uft

Interest on Reserve Bank of India/Inter-bank borrowings .. .. 12280484 25550104

III hR
Others .. .. .. 27601444 24234360

TOTAL 473224780 429152937

3itii 16 4RtUVll ooqT%
SCHEDULE 16 OPERATING EXPENSES 000s omitted

31.3.2010 fr ww 31.3.2009

gn4
Year ended 31.3.2010 Year ended 31.3.2009

Current year Previous year

Rs Rs

t4ifl41 sgnii ath ffi flWF

Payments to and provisions for employees .. .. .. 127546457 97473123

II 3th ff
Rent taxes and lighting .. .. .. .. 15895749 12951373

III ui Ith

Printing and stationery .. .. .. .. 2423241 2328208

IV Thiim V9R

Advertisement arid publicity .. .. .. 2240452 2512295

cr1 cite aqTfaTffift
Depreciation on Banks Property Other than Leased Assets .. 9291551 7391243

44ici aRTfj

Depreciation on Leased Assets .. .. .. 35086 240169

vi Piiii

Directors fees allowances and expenses .. .. .. 6113 9981

VII TRt fiaT

Auditors fees and expenses including branch auditors fees and expenses 1115977 1036968

VIII ft ii
Law charges .. .. .. 966193 746119

IX T9i 99 TilT ath ftT Sk
Postages Telegrams Telephones etc .. .. .. 3215810 2797325

TRrIRT3th3TWT

Repairs and maintenance .. .. .. 3279067 1605883

XI

Insurance .. .. .. 6838337 5290189

XII 3TR

Other expenditure .. .. .. 30332767 22104168

TOTAL 203186800 156487044
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SCHEDULE 17

PRINCIPAL ACCOUNTING POLICIES

Basis of Preparation

The accompanying financial statements have been prepared

under the historical cost convention as modified for

derivatives and foreign currency transactions as enumerated

in Part below They conform to Generally Accepted

Accounting Principles GAAP in India which comprise the

statutory provisions guidelines of regulatory authorities

Reserve Bank of India RBI accounting standards/guidance

notes issued by the Institute of Chartered Accountants of

India ICAI and the practices prevalent in the banking

industry in India

Use of Estimates

The preparation of financial statements requires the

management to make estimates and assumptions considered

in the reported amounts of assets and liabilities including

contingent liabilities as of the date of the financial

statements and the reported income and expenses during

the reporting period Management believes that the estimates

used in the preparation of the financial statements are

prudent and reasonable Future results could differ from

these estimates Any revision to the accounting estimates

is recognised prospectively in the current and future

periods

PRINCIPAL ACCOUNTING POLICIES

Revenue recognition

1.1 Income and expenditure are accounted on accrual

basis except otherwise stated below In respect of

banks foreign offices income is recognised as per the

local laws of the country in which the respective

foreign office is located

1.2 Interest income is recognised in the Profit and Loss

Account as it accrues except income from non-

performing assets NPA5 comprising of advances

leases and investments which is recognised upon

realisation as per
the prudential norms prescribed

by the RBI/ respective country regulators hereafter

collectively referred to as Regulatory Authorities ii

interest on application money on investments iii

overdue interest on investments and bills discounted

iv Income on Rupee Derivatives designated as

Trading

1.3 Profit or loss on sale of investments is credited

debited to Profit and Loss Account Sale of Investments

Profit on sale of investments in the Held to Maturity

category shall be appropriated net of applicable taxes

to Capital Reserve Account Loss on sale will be

recognized in the Profit and Loss Account

1.4 Income from finance leases is calculated by applying

the interest rate implicit in the lease to the net

investment outstanding on the lease over the primary

lease period Leases effective from April 2001 are

accounted as advances at an amount equal to the net

investment in the lease The lease rentals are apportioned

between principal and finance income based on

pattern reflecting constant periodic return on the net

investment outstanding in respect of finance leases

The principal amount is utilized for reduction in

balance of net investment in lease and finance income

is reported as interest income

311QtJl 17

V1 1W -flPvi

flTT3TU1T
ffitT ffii anffi aiIsu .floe ath

-4ft 1ä1 NT anftf rff4 ji

RfUT1 IWI4 iiii-i i-ftilfrftt
acq ftn4 rfffiftiit wswT PiPiqiii wfWff/wth

Ei afla 41 1I-Th4T tdW Rt Illk twmr

aitfraiI Ri II4 1BI-II1RWtlff Quigi aik 4PPT

31411 fl19IT 311T FTh1T Itft

1L VtT1mm9ffithffiftffifttb

ai ath 4ma4 aiiPi 4zmir

ufti ITART afltt 41 1IJI@ 33111 4T MibR1d 1Itc1-1

aik
4clk41I.1 alicRichel 1D 31 aiF RR1 flE

fktftai ffiwff aisffii

HT4t qftUfII 3ThPI t11 MI4liel-il i4

41

IN ThIN TN

3flIMT

341 NT 34 3IThTR flI

fmi TIN 41 f%sm ligFcigi sz ai

IN 41 PA1T 9I9 41 31N1 ffin TIN

111 IN caillell ft2111

1.2 NR31TN34NIN31thuTQ
a41 ffiftrsmff wePia airii aflzff

Thmi fkTftnT fl fts34 fr ffl 41 41 PPv4IH fl
iPiiica wftTui mi flnffbi

1M 41
91111 ft ang tg fn ThI ii

fMaiui34 an4IN-uN31QüININ.zrThi
aqf34i TNl 41 ainI fI ini iv .fl/IIe

34 ftT RiB fbii TN

.3 ThThNN/grTh34ThThsin34ffi
31 RiNrnTTh ii nIRi ffini ath 3B iatr

41 aim iaft aiitf 1Ptq1i ffiizij 1N1

.4 ffiNizzTa1t4a1ft1N

319 200 4wtRgzI

34 RZ Thaim 41 uf 41 3tB 41 fl

fi ni RZ Lm rft a41 Thai aim inai

Thai zz 1tn Thaim nwft 41 Thin afli

trnafff rcq aTrsrn ftitaii rran

Thizu in a41 Thai aim 34 im aim 41 in fW Thin
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1.5

WPT aT1R %mvii

1.6

.7

ftjsftu 3119R li IW
a1ft-

1.8 ffit mtuiiiffiliR 2008 12009 3TWhTBt1

TffiThW

kætIT

RgIHn-æffiliTliliTth
-Thftawt

2.1 ciiikvji

fl3tffl 41I ffi hg ffin%gwªiflhi
IftiiiwtlrrtkUI huTiit

vft 3TTfSTh ItSliT

ii arai.IRfflt
iii tli

iv ftR3Rkft

ftfl
Vi hR

2.2 g1fTcuu

Mimu Rii hTh1T9Tt

iL

ffliT1liT MnMkt 90Mh flnicici

jiP4i

iii fffiswff wff Rt fliT

ffi ffig3wl ffft
iv ffiffiin 91 ffii

hit ffiui qa fit

ifff ITZfl aiiifM
n-Mff an ffiu

ai1ui4T

TfTg fffi
2.3 N31

91hft9Zir4hi
iaimThilnT

@1TæRhTTTT

1.5 Income other than interest on investments in Held

to Maturity HTM category acquired at discount to

the face value is recognised as follows

On Interest bearing securities it is recognised only

at the time of sale redemption

On zero-coupon securities it is accounted for over

the balance tenor of the security on constant

yield basis

1.6 Dividend is accounted on an accrual basis where the

right to receive the dividend is established

1.7 All other commission and fee incomes are recognised

on their realisation except for Guarantee commission

on deferred payment guarantees which is spread over

the period of the guarantee and ii Commission on

Government Business which is recognised as it accrues

1.8 One time Insurance Premium paid under Special Home

Loan Scheme December 2008 to June 2009 is amortised

over average loan period of 15 years

Investments

Investments are accounted for in accordance with the extant

regulatory guidelines The bank follows trade date method

for accounting of its investments

2.1 Classification

Investments are classified into categories viz Held

to Maturity Available for Sale and Held for Trading

categories hereafter called categories Under each of

these categories investments are further classified into

the following six groups

Government Securities

ii Other Approved Securities

iii Shares

iv Debentures and Bonds

SubsidiariesJoint ventures and

vi Others

2.2 Basis of classification

Investments that the Bank intends to hold till

maturity are classified as Held to Maturity

ii Investments that are held principally for resale

within 90 days from the date of purchase are

classified as Held for Trading

iii Investments which are not classified in the above

two categories are classified as Available for Sale

iv An investment is classified as Held to Maturity

Available for Sale or Held for Trading at the time

of its purchase and subsequent shifting amongst

categories is done in conformity with regulatory

guidelines

Investments in subsidiaries joint ventures and

associates are classified under Held to Maturity

2.3 Valuation

In determining the acquisition cost of an investment

Brokeragecommission received on

subscriptions is reduced from the cost

Brokerage commission securities transaction

tax etc paid in connection with acquisition

of investments are expensed upfront and

excluded from cost

154



ui iiI ffiui wIir

Ni9 3419 FT 191 3t 19911 ffin-ffi

11ft9 ffi4141 TNT

irThui 9Tft41 tN ni n41ft 3T9H fi
nit

9R99 3$WT 9119M /Nin 39NR

NITNI8 a4k4 aiqiZIfk

ii T41N7 afl 199 3119R

iii gflgqcçiu vft Rgciicii ffiT1

iiftrjflt
iRi a9fl tffi ffini rzu

nqftft899 MianMan4t
HI1rd mINTTNI 31919ff 31ThftF ffi1n9R

ffininit NtT4 Æw BlThft

eii14i 11 aik Thk9 fl ffifnr41 tI al9ftpi3 311911 aing

iyiiP mINT TNT I9 11ltT ftfætU9

19719 aTN 1991 qifli mINT ni

iv wffi wrwi ffiSw ThTf

19iNT1Rt19 rgr.gigqn

fff 39W fk%TIfIW NT3ITI 191 NT 31U 19 t391111

mINT TNT 3th 91491 4vff

311919919 fficzii ni 341 Th jRc
mINT TNT -isii19 T19 tg SflNIT 79

91911 3f11T1 31919 N991 aRiR1i i4
aftr fldH ITi111t
NNiæffi

39919 RT9-9i9an1 mIS i-Mff

3941R
mINT 191 991111

mI fl ji144ui NT
ftoffiS4if

a1nft9 ffiti airIl ft jff ain mni 191

39919344 ffi9 fl 79 311ft1 jfl4 1449119 31

vi 434 qigk4i 4i imfti ftw ni mI49i

U91 491 1PNIH u-Th45ff

49ff iiiivig fWNn Pp.iRiRgci fPiffi4f aRahl 3114

NI nfl/mINT Riicii iimia 4934190 f14 afIni

mIll F19T

Ni 99t 494 atgf 311199 7IR99 39IT411199T

94 4.71 l/-VN114j1997119mINTMNT-

NmdFm-T-Na1nk
flgTh -NmQTm4Z1 ii19R1311tmI34 sff

S1mIæt994.3td191UmIAt1194 3913f91

7119

3119W 111939 S91 tNt 11

9ft913171fffi%Tf991RNtfNT1NTt

Broken period interest paid received on debt

instruments is treated as interest expense/income

and is excluded from cost/sale consideration

Cost is determined on the weighted average cost

method

The transfer of security amongst the above three

categories is accounted for at the least of acquisition

cost/book value/market value on the date of transfer

and the depreciation if any on such transfer is

fully provided for

ii Treasury Bills and Commercial Papers are valued at

carrying cost

iii Held to Maturity category Each scrip under Held to

Maturity category is carried at its acquisition cost or

at amortised cost if acquired at premium over the

face value Any premium on acquisition is amortised

over the remaining maturity period of the security on

constant yield basis Such amortisation of premium is

adjusted against income under the head interest on

investments provision is made for diminution

other than temporary Investments in subsidiaries joint

ventures and associates both in India and abroad are

valued at historical cost except for investments in

Regional Rural Banks which are valued at carrying cost

i.e book value

iv Available for Sale and Held for Trading categories

Each scrip in the above two categories is revalued at

the market price or fair value detennined as per

Regulatory guidelines and only the net depreciation

of each group for each category is provided for and

net appreciation is ignored On provision for

depreciation the book value of the individual securities

remains unchanged after marking to market

Security receipts issued by an asset reconstruction

company ARC are valued in accordance with the

guidelines applicable to non-SLR instruments

Accordingly in cases where the security receipts

issued by the ARC are limited to the actual realisation

of the financial assets assigned to the instruments

in the concerned scheme the Net Asset Value

obtained from the ARC is reckoned for valuation of

such investments

vi Investments are classified as performing and non-

performing based on the guidelines issued by the RBI

in case of domestic offices and respective regulators

in case of foreign offices Investments of domestic

offices become non performing where

Interest/installment including maturity proceeds

is due and remains unpaid for more than 90 days

In the case of equity shares in the event the

investment in the shares of
any company is valued

at Re per company on account of the non

availability of the latest balance sheet those equity

shares would be reckoned as NPI

If any credit facility availed by the issuer is NPA

in the books of the bank investment in any of the

securities issued by the same issuer would also be

treated as NFl and vice versa

The above would apply mutatis-mutandis to

preference shares where the fixed dividend is

not paid
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t/Nffiffift

ffiThii fR c4IlIdli SIRtI M1NFft tRI

tsni PiPv.ii aTT fl ft ft iI
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The investments in debentures/bonds which are

deemed to be in the nature of advance are also

subjected to NPI norms as applicable to investments

In respect of foreign offices provisions for non

performing investments are made as per the local

regulations or as per the norms of RBI whichever

is higher

vii The Bank has adopted the Uniform Accounting

Procedure prescribed by the RBI for accounting of

Repo and Reverse Repo transactions than

transactions under the Liquidity Adjustment Facility

LAFj with the RBIj Accordingly the securities

sold/purchased under Repo/Reverse repo are treated

as outright sales/purchases and accounted for in the

Repo/Reverse Repo Accounts and the entries are

reversed on the date of maturity Costs and revenues

are accounted as interest expenditure/income as

the case may be Balance in Repo/Reverse Repo

Account is adjusted against the balance in the

Investment Account

viii Securities purchased sold under LAF with RBI are

debited credited to Investment Account and

reversed on maturity of the transaction Interest

expended earned thereon is accounted for as

expenditure revenue

Loans /Advances and Provisions thereon

3.1 Loans and Advances are classified as performing and

non-performing based on the guidelines issued by the

RBI Loan assets become non-performing where

In respect of term loan interest and/or instalment

of principal remains overdue for period of more

than 90 days

ii In respect of an Overdraft or Cash Credit advance

the account remains out of order i.e if the

outstanding balance exceeds the sanctioned limit/

drawing power continuously for period of

90 days or if there are no credits continuously for

90 days as on the date of balance-sheet or if the

credits are not adequate to cover the interest due

during the same period

iii In respect of bills purchased/discounted the

bill remains overdue for period of more than

90 days

iv In respect of agricultural advances for short duration

crops where the instalment of principal or interest

remains overdue for crop seasons

In respect of agricultural advances for long duration

crops where the principal or interest remains

overdue for one crop season

3.2 Non-Performing advances are classified into sub

standard doubtful and loss assets based on the following

criteria stipulated by RBI

Sub-standard loan asset that has remained

non-performing for period less than or equal to

12 months

ii Doubtful loan asset that has remained in the

sub-standard category for period of 12 months

iii Loss loan asset where loss has been identified

but the amount has not been fully written off
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3.3 Provisions are made for NPAs as per the extant

guidelines prescribed by the regulatory authorities

subject to minimum provisions as prescribed below by

the RBI

Substandard Assets general provision

of 10%

ii Additional provision of

io% for exposures which

are unsecured ab-initio

where realisable value of

security is not more than

10 percent ab-initioj

Doubtful Assets

Secured portion Upto one year 20%

ii One to three years 30%

iii More than three

years 100%

Unsecured portion ioo%

Loss Assets 100%

3.4 In respect of foreign offices provisions for non performing

advances are made as per the local regulations or as

per the norms of RBI whichever is higher

3.5 The sale of NPAs is accounted as per guidelines

prescribed by the RBI which requires provisions to be

made for any deficit where sale price is lower than

the net book value while surplus where sale price

is higher than the net book value is ignored Net book

value is outstandings as reduced by specific provisions

held and ECGC claims received

3.6 Advances are net of specific loan loss provisions

unrealised interest ECGC claims received and bills

rediscounted

3.7 For restructured/rescheduled assets provisions are made

in accordance with the guidelines issued by RBI which

requires that the present value of future interest due as

per
the original loan agreement compared with the

present value of the interest expected to be earned under

the restructuring package be provided in addition to

provision for NIPAs The provision for interest sacrifice

arising out of the above is reduced from advances

3.8 In the case of loan accounts classified as NPAs an

account may be reclassified as performing account

if it conforms to the guidelines prescribed by the

regulators

3.9 Amounts recovered against debts written off in earlier

years are recognised as revenue

3.10 Unrealised Interest recognised in the previous year on

advances which have become non-performing during

the current year is provided for

3.11 In addition to the specific provision on NPAs general

provisions are also made for standard assets as per the

extant guidelines prescribed by the RBI The provisions

on standard assets are not reckoned for arriving at net

NPAs These provisions are reflected in Schedule of

the balance sheet under the head Other Liabilities

Provisions Others

Floating Provisions

In accordance with the Reserve Bank of India guidelines

the bank has an approved policy for creation and utilisation

of floating provisions separately for advances investments
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fees incurred on the asset hefore it is put to use

Subsequent expenditure incurred on assets put to use

is capitalised only when it increases the future benefits

from such assets or their functioning capability

7.3 The rates of depreciation and method of charging

depreciation in respect of domestic operations are as

under

Sr Description of Method of Depreciation

No fixed assets charging amortisation

depreciation rate

Computers ATM Straight Line 33.33%

Method every year

Computer software Written Down 60%

forming an integral Value Method

part of hardware

Computer Software Straight Line 100% in

which does not Method the year of

form an integral acquisition

part of hardware

Assets given on Straight Line At the rate

financial lease upto Method prescribed

31 March 2001 under

Companies

Act 1956

Other fixed assets Written down At the rate

value method prescribed

under

Income-tax

Rules 1962

7.4 In respect of assets acquired for domestic operations

during the
year depreciation is charged for half an year

in respect of assets used for upto 182 days and for the

full year in respect of assets used for more than 182

days except depreciation on computers ATM and

software which is charged for the full year irrespective

of the period for which the asset was put to use

7.5 Items costing less than Rs 1000 each are charged off

in the year of purchase

7.6 In respect of leasehold premises the lease premium

if any is amortised over the period of lease and the

lease rent is charged in the respective year

7.7 In respect of assets given on lease by the Bank on or

before 31st March 2001 the value of the assets given

on lease is disclosed as Leased Assets under fixed

assets and the difference between the annual lease

charge capital recovery and the depreciation is taken

to Lease Equalisation Account

7.8 In respect of fixed assets held at foreign offices

depreciation is provided as per
the regulations /norms

of the respective countries

Leases

The asset classification and provisioning norms applicable

to advances as laid down in Para above are applied to

financial leases also

Impairment of Assets

Fixed Assets are reviewed for impairment whenever events

or changes in circumstances warrant that the carrying

amount of an asset may not be recoverable Recoverability

of assets to be held and used is measured by comparison

of the carrying amount of an asset to future net discounted
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cash flows expected to be generated by the asset If such

assets are considered to be impaired the impairment to

be recognised is measured by the amount by which the

carrying amount of the asset exceeds the fair value of the

asset

10 Effect of changes in the foreign exchange rate

10.1 Foreign Currency Transactions

Foreign currency transactions are recorded on

initial recognition in the reporting currency by

applying to the foreign currency amount the

exchange rate between the reporting currency
and

the foreign currency on the date of transaction

Foreign currency monetary items are reported

using the Foreign Exchange Dealers Association of

India FEDAI closing spot/forward rates

Hi Foreign currency non-monetary items which are

carried in terms at historical cost are reported using

the exchange rate at the date of the transaction

iv Contingent liabilities denominated in foreign

currency are reported using the FEDAI closing spot

rates

Outstanding foreign exchange spot and forward

contracts held for trading are revalued at the

exchange rates notified by FEDAI for specified

maturities and the resulting profit or loss is

included in the Profit and Loss account

vi Foreign exchange forward contracts which are not

intended for trading and are outstanding at the

balance sheet date are valued at the closing spot

rate The premium or discount arising at the

inception of such forward exchange contract is

amortised as expense or income over the life of

the contract

vH Exchange differences arising on the settlement of

monetary items at rates different from those at

which they were initially recorded are recognised

as income or as expense
in the period in which

they arise

vhi Gains Losses on account of changes in exchange

rates of open position in currency futures trades

are settled with the exchange clearing house on

daily basis and such gains losses are recognised

in the profit and loss account

10.2 Foreign Operations

Foreign Branches of the Bank and Offshore Banking

Units have been classified as Non-integral Operations

and Representative Offices have been classified as

Integral Operations

Non-integral Operations

Both monetary and non-monetary foreign

currency assets and liabilities including

contingent liabilities of non-integral foreign

operations are translated at closing exchange

rates notified by FEDAT at the balance

sheet date

ii Income and expenditure of non-integral foreign

operations are translated at quarterly average

closing rates

Hi Exchange differences arising on net

investment in non-integral foreign operations

are accumulated in Foreign Currency

Translation Reserve until the disposal of the

net investment
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iv The Assets and Liabilities of foreign offices

in foreign currency other than local
currency

of the foreign offices are translated into local

cnrrency using spot rates applicable to that

country

Integral Operations

Foreign currency transactions are recorded on

initial recognition in the reporting currency by

applying to the foreign currency amount the

exchange rate between the reporting currency
and the foreign currency on the date of

transaction

ii Monetary foreign currency assets and liabilities

of integral foreign operations are translated at

closing exchange rates notified by FEDAI at the

balance sheet date and the resulting profit/loss

is included in the profit and loss account

Hi Foreign currency non-monetary items which

are carried in terms of historical cost are

reported using the exchange rate at the date

of the transaction

11 Employee Benefits

11.1 Short Term Employee Benefits

The undiscounted amount of short-term employee

benefits such as medical benefits casual leave etc

which are expected to be paid in exchange for the

services rendered by employees are recognised during

the period when the employee renders the service

11.2 Post Employment Benefits

Defined Benefit Plan

The Bank operates Provident Fund scheme

All eligible employees are entitled to receive

benefits under the Banks Provident Fund

scheme The Bank contributes monthly at

determined rate currently io% of employees

basic pay plus eligible allowance These

contributions are remitted to trust established

for this purpose and are charged to Profit and

Loss Account The trust funds are retained as

deposits in the bank The bank is liable for

annual contributions and interest on deposits

held by the bank which is payable at

Government specified minimum rate of interest

on provident fund balances of Government

Employees The bank recognises such annual

contributions and interest as an expense in the

year to which they relate

The bank operates gratuity and pension

schemes which are defined benefit plans

The Bank provides for gratuity to all eligible

employees The benefit is in the form of lump

sum payments to vested employees on

retirement on death while in employment or

on termination of employment for an amount

equivalent to 15 days basic salary payable for

each completed year
of service subject to

maximum amount of Rs 350000 Vesting

occurs upon completion of five years of service

The Bank makes annual contributions to

fund administered by trustees based on an

independent external actuarial valuation

carried out annually
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The Bank provides for pension to all eligible

employees The benefit is in the form of

monthly payments as per
rules and regular

payments to vested employees on retirement

on death while in employment or on

termination of employment Vesting occurs at

different stages as per rules The pension

liability
is reckoned based on an independent

actuarial valuation carried out annually The

Bank makes annual contribution to the pension

fund at 10% of salary in terms of SBI Pension

Fund Rules The balance is retained in the

special provision account to be utilised at the

time of settlement

The cost of providing defined benefits is

determined using the projected unit credit

method with actuarial valuations being

carried out at each balance sheet date

Actuarial gains/losses are immediately

recognised in the statement of profit and loss

and are not deferred

ii Other Long Term Employee benefits

All eligible employees of the bank are eligible

for compensated absences silver jubilee award

leave travel concession retirement award and

resettlement allowance The costs of such long

term employee benefits are internally funded

by the Bank

The cost of providing other long term benefits

is determined using the projected unit credit

method with actuarial valuations being carried

out at each balance sheet date Past service

cost is immediately recognised in the statement

of profit and loss and is not deferred

12 Provision for Taxation

12.1 Income tax expense is the aggregate amount of

current tax and deferred tax Current year taxes are

determined in accordance with the provisions of

Accounting Standard 22 and tax laws prevailing in

India after taking into account taxes of foreign

offices which are based on the tax laws of respective

jurisdiction Deferred tax adjustments comprise of

changes in the deferred tax assets or liabilities during

the period

12.2 Deferred tax assets and liabilities are measured using

tax rates and tax laws that have been enacted or

substantially enacted prior to the balance sheet date

Deferred tax assets and liabilities are recognised on

prudent basis for the future tax consequences of timing

differences arising between the carrying values of assets

and liabilities and their respective tax basis and carry

forward losses The impact of changes in the deferred

tax assets and liabilities is recognised in the profit and

loss account

12.3 Deferred tax assets are recognised and reassessed at

each reporting date based upon managements

judgement as to whether realisation is considered

certain Deferred tax assets are recognised on carry

forward of unabsorhed depreciation and tax losses only

if there is virtual certainty that such deferred tax assets

can be realised against future profits
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13 Earning per Share

13.1 The Bank reports basic and diluted earnings per
share in sccordance with AS 20 -Earnings per Share

issued by the ICAI Basic earnings per share are

computed by dividing the net profit after tax by the

weighted average nnmber of eqnity shares outstanding

for the year

13.2 Diluted earnings per
share reflect the potential dilution

that could occur if securities or other contracts to issue

equity shares wore exercised or converted during the

year Diluted earnings per share are computed using the

weighted average number of equity shares and dilutive

potential equity shares outstanding at year end

14 Accounting for Provisions Contingent Liabilities and

Contingent Assets

14.1 In conformity with AS 29 Provisions Contingent

Liabilities and Contingent Assets issued by the Institute

of Chartered Accountants of India the Bank recognises

provisions only when it has present obligation as

result of past event it is probable that an outflow

of resources embodying economic benefits will be

required to settle the obligation and when reliable

estimate of the amount of the obligation can be made

14.2 No provision is recognised for

any possible obligation that arises from past events

and the existence of which will be confirmed only

by the occurrence or non-occurrence of one or

more uncertain future events not wholly within the

control of the Bank or

ii any present obligation that arises from past events

but is not recognised because

it is not probable that an outflow of resources

embodying economic benefits will be required

to settle the obligation or

reliable estimate of the amount of obligation

cannot be made

Such obligations are recorded as Contingent Liabilities

These are assessed at regular intervals and only that

part of the obligation for which an outflow of resources

embodying economic benefits is probable is provided

for except in the extremely rare circumstances where

no reliable estimate can be made

14.3 Contingent Assets are not recognised in the financial

statements as this may result in the recognition of

income that may never be realised

15 Cash and cash equivalents

Cash and cash equivalents include cash on hand and in

ATMs and gold in hand balances with RBI balances with

other banks and money at call and short notice

16 Employee Share Purchase Scheme

In accordance with the Employee Stock Option Scheme and

Employee Stock Purchase Scheme Guidelines 1999 issued

by the Securities and Exchange Board of India SEBI the

excess of market price one day prior to the date of issue

of the shares over the price at which they are issued is

recognised as employee compensation cost

17 Share Issue Expenses

Share issue
expenses are charged to the Share Premium

Account
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ftfl ftftexfl
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Items As at As at

33 Mar2010 3lMar 2009

Capital to Risk-weighted Assets Ratio

Base- 12.00 12.97

ii Capital to Risk-weighted Assets Ratio

Tser capita Bssel-t 8.48 8.53

iii Capital to Risk-weighted Assets Ratio

Tier It capital %Bssel-I 3.54 4.44

iv Capital to Risk-weighted Assets Ratio

Basel-lI 33.39 14.25

Capital to Risk-weighted Assets Ratio

Tier
capitsi 1% Bssel-11 9.45 9.38

vi Capital to Risk-weighted Assets Ratio

Tier II cspitsl %Bssel-11 3.94 4.87

vii Percentage of the Shareholding of

Government of India 59.41 5941

viii Number nf Shares held by Government

of India 377207200 377207200

ix Amount of Subordinated Debt

Tier-D capital Rs 27174.40 Rs 27174.40

Amsunt raised by issue of Subordinated

Debt Tier-Il capital during the year Nil Rs 8425.00

xi Dut of which ix above amount eligible

for Upper Tier capital Rs 19466.40 Re 19466.40

xii Amount raised by issue of IPDI Inclusive

of Hybrid Bonds as detailed below Re 4805.96 Re 3169.85

Include Re 425 croree which has been acquired consequent to acquisition of

erstwhile State Bank of Sauraehtrs sSBS
Includes Re 2000.00 crores raised during the year of which Re 550 croree invested

by 501 employee Pension Fund not reckoned for the purpose of

Tier-I Cspitsl as
per

RDI instructions

Share capita

During the year the Bank has allotted 2422 equity shares of

Re 10 each for cash at premium of Re 1580 per equity share

aggregsting to Re 3650960 out of 86276 shares kept in

abeyance under Right Issue 2008 Dut of the total subscription

of Re 3850980 received Re 24220 was transferred to Share

Cspital Account and Re 3826760 wee transferred to Share

Premium Account

The Bank has kept in abeyance the allotment of 85856 Previous

Year 88278 Equity
Sharee of Re 10/- each ieeued as

part
of Rights

issue since they are eubect to title
dieputee or are eubudice

Hybrid Bonds

The details of bonds issued in foreign currency which qualify for

Hybrid Tier Cepital and outstanding are ae under

Particulars Date Tenor Aiiiit
Equivalent as Eqaivalent as

of Ieaae so 31-03-10 an 11-83-00

Bands issued under 15.122007 Perpetual USD 400 Re 1795.71 Ro 2828.65

the MTN Pregramme- Non Call million

12th Series 10-25
years

Bends ieeued under 25.06.2067 Perpetual I/SD 225 Re 1010.25 Re 114120

the MTN
Prsgramme- Non Call million

14th Series 10
years

day

Total USD 025 Rs 2805.90 Re 3109.85

million

If the Bank does not exerciee call option by 27.6.2017 the interest rate will be raised

end fixed rate will be converted to fleattng rate These bends have been listed in

Singapore stork exchange

18.1 5eft

41-smM tw

Tl

Schedule 18

NOTES TO ACCOUNTS

16.1 Capital

Capital Adequacy Ratio

Amount in Rupees in crores
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18.2 11I1%UTW 18.2 Investments

It Thæ91 ZT ffif%ipft 545111 541k 91549%

85454-118111 111 a4tu IHII

VT 31 MW 2010 31 MW 2009

ftsifk ft fte

Thf%IFft 5454

%11119
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ii Th 91545419
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18 95454 9181 187.58 312.31

III %flxir% tr ffi
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%æ54t% 545111 118 919841%

9811-11519
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%%a%aüw%
1Th111RUTS 31.96
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iv 9Zit 41141 199811 9198117 38.92

54zv 411413 917817
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ftvff

.I 1000 ThMW 11 10725.00 94 9j
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9748417 11iZ0fi1414 7tpU att sirfr si mi

454 3119 4Th8T4 alRa41Wlfql 1HT 9104914 3191 9191145411181915 17833.89
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911 923.6641194 1% oft ffi41 gi

/s91fth1tTRTw
94an tr94 MW 91 fbi 78.00

9311 4ThZ7 91411 RI 228.96

91s 41 3tf74 797154 350.00

91z 41 alts tfltsp7r 170.00

a1Iy eR fb41 aRt 38.24
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94 41 Piifti%s lt4 ffifRI I8I

W11fl/5155410ffIasTflrMw

g9431184 119161 flSiR8 RI 1.00

4q94 84a11g gvsi 41MW fbi 2.25

94aITg 4MW ywi 4414z aRt 1.89

g834184 4MW 1% fbi 0.01

VT 115.15

The Details of investments and the movement nf
provisions held

towards depreciation on investments of the Bank are given

below

Particulars As at As at

31.Mar.2010 31-Mar-2009

Value of Investments

Gross value of Investments

In India 278081.60 270886.40

Dutside India 8409.19 6795.19

Provisions fur
Depreciation

In India 513.14 1415.32

Dutside India 187.58 312.31

iii Net value of Investments

In India 277568.46 269471.08

Duteide India 8221.61 6482.88

Movement of
provisions

held towards

depreciation on investments

Dpening Balance 1727.63 981.42

Add Addition on account of

acquisition
of SBS 31.96

iii Add Provisions made during the
year

359.37 1440.18

iv Less Provisions utilised during the
year 38.92

Lees Write back of excess provision

during the year 1347.36 725.93

vi Closing
balance 700.72 1727.63

Notes

Inveatmenta amounting to Rs.11000 Croree Previous Year

Ra 10725 Crores are kept as margin with
RBI/Clearing Corporation of

India Limited towards Real Time Gross Settlement Securities Settlement

RTGSINDS

Dther investments include deposits with NABARD under RIDF

Deposit Scheme amounting to Rs.17833.89 Crores Previous Year

Rs.15923.14 Crores

During the year the Dank has infused additional capital of

Re 865.20 Crorea Previous Year Rs.923.66 Crores in Subsidiaries and

Joint Ventures as follows

Name nf the JV/Associate/RRB Amount

SBI Cards Payment Services Private Limited 78.00

SDI Capital Markets Limited 228.96

State Dank of Hyderabad 350.00

State Bank of Patiala 170.00

SDI Custodial Services Private Limited 38.24

Total 865.20

During the year the Dank has infused fresh investment in following

ompanies

Name of the JVIAssociateIRRB Amount

SDI General Insurance Go Limited 111.00

Macquarie SDI Infra Management Pie Limited 2.25

SDI Macquarie Infra Managemeot Limited 1.89

SDI Macquarie Infra Trustee Limited 0.01

Total 115.15

Sale of 6.50% stake in UTI Asset Management Company Limited at aale

price of Re 162.50 crorea and 6.50% stake in UTI Trustee Company Private

Limited at sale price of Re 0.01 crores resulting in profit of Re 81.45 crorea

After sale the investment has been shown nuder Investment in Shares as against

Investment in Subsidiaries and br Joini Ventures last year

During the year one subsidiary SDI Factors Commercial Services Private

limited is merged with another
subsidiary

Global Trade Finance Limited

81

162.50 914 f618111 9719 431141s 1o%a ffi 6.50%

ffis ath so.oi 94 97 193llj 94 RI

bi 6.50% f9471t 41974 yuiIg 81.45 sIts 111 91IT 31f3f41

fIIt9T 1191 ffi9 fkf%1R 14 R94 wR4
1854 RIR%1I7 14 71 MW fkRvi7 431719 911191 791

98 944117 as4ft pflalrg 4MW s11k19 7MW9 BMW 14

94 94 tty9 fbi 911 f1171 191
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1W Repo lYansactions

4uftr tvsflsftti ftffi
The details of securities sold and purchased under repos aod reverse repos during the year are given below

ffi9lUi/Psrticulars 94dF348sq Rkffia
sttrqtoft

Minimum outstanding Maximum outstanding Daily Average outstanding Balance as on

during
the

year during
the

year during the
year year

end

fttsishMst 7249.37 241.63

Securities sold under
repes 31000.711 4418.48

74295.69 25253.38

Securities purchased under reverse repos 150747.571 19517.781

tt ffig rg aiffitj Th Figures in brackets are for Previous Year

fftwfaw ffiætnW1W

Non-SLR Investment Portfolio

t-iifffiffinisæth 39w tatæwfl
Issuer composition of Non SLR Investments

Stflt
1991t N9stR 1s ffiMs-Rt ffiqg

The issuer composition of Non-SLR investments of the Bank is given
below

f4fsf Issuer ffifiolR lvft 14ftir
iri 9ojfrflnI flg%i

No Amount Extent of Private Extent of Below tnvest- Extent of Unrated Extent of Unlisted

Placement ment Grade Securities Securities Securities

W1Fgc8S 16024.10 3699.26 176.61 27.56

PSU5 13945.85 460.15 50.00 54.62 54.62

ii Mtn/ P15 2957.68 2204.78 592.59 22.61 874.50

1573.83 603.32 496.77 25.09 555.27

iii tstlBanks 4304.04 1897.85 30.25 56.10 146.14

13219.45 1200.67 122.37 125.36 177.78

iv t5tffitR9Z 6483.08 1050.11 23.17 37731 102360

Private
Corporates 6399.74 412.83 156.92 1265.41 1417.44

5692.16

Subsidiaries Jnint ventures 4926.23

vi atni Ohers 2302693 39288 81.94 1079.50 561.61

19403.40 1358.27 137.60 330.20 232.02

vii 439.07 25.99 79.13 57.47

Provision held towards

depreciation 1624.69 109.84 75.75 101.17

14/Tool 58048.92 9244.88 87857 1456.39 2575.94

u1/ Previous Year 47843.81 3035.24 853.82 1624.93 2335.96

ftg hf 34ffiI 4tstk
Figures in brackets are for Previous Year

ffiffig ues1 SM 14 IIThæsIRsI 1414t smith oat atwrthctnit ft14fr imiS

cc

Investment in equity equity linked instruments asset backed securitised instruments Govt securities and pace through certificates have not been segregated

under these categories as these are not covered under relevant ROt Guidelines

Investments in Subsidiaries/Joint Ventures have not been segregated into various
categories as these are net covered under relevant RBI Guidelines

ni aTR14I r.PMbag ninifrftx 39mw ti ç31T f9l5ruir

598.22

25.02

290.44

5/ 14 332.811

9TheIFI 323.511

18.3 c4

mNt Efl IJIæn

Total
provisions

held

18.3 Derivatives

Forward Rate Agreements Interest Rate Swaps

Particulars As at As at

31-Mar-2010 31-Mar.2009

The notional
principal

of swap

agreements 93984.43 109936.12

Losses which would he incurred if

counterparties
failed to fulfil their

obligations under the agreements 1355.92 2131.06

iii Collateral required by the Bank upon

entering into ewaps Nil Nil

iv Concentration of credit risk
arising

from

the swaps Not sigisificeot Nut Significant

The fair value of the swap book 266.49 47.67

225.23

386.15

13.16

598.22

387.90

Non Performing Non-SLR Investments

Particulars

Opening Balance

Additions
during

the
year

Reductions during the
year

Closing
balance

Current Year

598.22

25.02

290.44

332.80

323.50

Previous Year

225.23

386.15

13.16

598.22

387.90

3111W 2010 311TTsj 2009

11ftffk ftfWk

ta9Tg 39R
ffith ttf airiThni VI uf 93984.43 109936.12

ii flRa1smi3hhmmi
VI 1Wtlhi 14 14 atmlt gr/eff 1355.92 2131.06

iii fkthsni 14 14 giu SI14IF cieI14s mim misc

iv 1mis stui-4ft it

f8fltrpt s5/ it zfcr ni 266.49 47.67
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annt 15T-f35sT W-T IoH Exchange lYaded Interest Rate Derivatives
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ft

St No Particulars Current Year Previous Year

Notional principal amount of

exchange traded intereat rate

derivatives undertaken during

the
year

Interest Rate Futures

10 Year Government of

India Security

Notional principal amount of

exchange traded interest rate

derivatives outstanding as on

31st March 2010

Interest Rate Futures

10 Year Government of

India
Security

Notional principal amount of

exchange traded interest rate

derivatives outstanding and not

highly effective N.A N.A

Marked-to-market value of exchange

traded interest rate derivatives

outstanding and not highly effective N.A N.A

Disclosures on Risk Exposure in Derivatives

Qualitative Disclosure

The Bank
currently deals in over-the-counter OTC interest

rate and currency derivatives as also in Interest Rate and

Currency Futures Interest Rate Derivatives dealt by the Bank

are rupee interest rate swaps foreign rurrency interest rate

swaps and forward rate agreements Currency derivatives dealt

with by the Bank are currency swaps rupee dollar options

and
cross-currency options The products are offered to the

Banks customers to hedge their exposures and the Bank enters

into derivatives contracts to cover such exposures Derivatives

are also used by the Bank both for trading as well as hedging

on-balance sheet items The Bank also deals in mix of these

generic instruments The Bank has done Option deals and

Structured Products with rustomers but they have been

covered on back to back basis in inter -bank market

Derivative transactions carry market risk i.e the probable loss

the Bank may incur as result of adverse movements in

interest rates exchange rates aud credit risk as the probable

loss the Bank may incur if the
counterparties

fail to meet their

obligations The Banks Policy for Derivatives which is duly

approved by the Board mandates the market risk
parameters

cut-loss triggers open positiou limits PVOI etc as well as

customer eligibility criteria credit rating
tenure of

relationship

etc for
entering

into derivative transactions.Credit risk is

controlled by enteriug
into derivative transactions

only
with

counterpanties in respect of whom appropriate limits are set

for taking into account their ability to honour obligations.Tbe

Bank enters into ISBA agreements with such counterparties

01 The Asset
Liability Management Committee ALCO of the

Bank oversees efficient management of these risks Market

Risk Management Department MRMD independently

identifies measures monitors market risk associated with

derivative transartions assists ALCO in controlling and

managing these risks and
reports compliance with policy

prescriptions to the Risk Management Committee of the Board

RMCB at regular intervals

iv The
accounting policy

for derivatives has been drawn-up in ac

rordance with RBI guidelines the details of which are presented

under Schedule 17 Principal Arrounting Policy PAP for the

financial
year

2000-10

Interest Rate Swaps are mainly used at Foreign Offices for hedg

ing of the assets and liabilities

vi Apart from hedging swaps swaps at Foreign
Offices consist of

back to back swaps doue at our Foreign
Offices which are done

mainly for hedging of FCNR deposits at Global Markets Kolkata

vh Msority of our swaps were done with First class counterparty

banks

Th111ff
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9014at911f1

at 0110 Ft 010 56935.76 MIat

01 10 oWM atm atoatto ssfttsrftt 431.57 Nat

3Iaiiat 2010 at attn so at ft

n-Thats 4w no-ott

sIatIOT 39Itat 0191

at 011030010 Nat Nat

09 I0O40atttOatttatR4oTh4 Nat Nat

01010 fto ft n-Thom 4w

no-Ft .44os 3941901

4O10IOItatmftsatnIqth on
1011010 1001040 ft atss-Thatss 4w

no-Ft att 301401101094

aitoatIoTathaomThatootth9 ml

TI ck1 nitfai TIlT fmst sur yc4cui

uuucsio cacadlcesu

56935.76 Nil

431.57 Nil

Nil Nil

Nil Nil
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ijTg1 smdtertvt Quantitative Disclosures

4420I04zt1ffiT1ngfl
f88PT sf54 t9tt iR %oa 1474444 5663.80 4114 39141141

4144 884 f8ti g84 5258.49 44
u4 efii4 atpgi 4% 43fl4-

14411T f%1 f14t 1141 flt4 4ronl-44 aix aifttt

4420I04sf144z1M4444R9
.ots 1444414 114 4419.60

4oH 441IlT a9IITtSt4 1144 w44 aix
S44444 411120104ffi/k449T111

4gr mtr-41 3444 44 figap 1141 41

4.20129.61 44

18.4 a44
34W T4T4

ffiavi 3181W 2010 3181W 2009

a91T 39814

64 141a 3IRO4 3111t1411t 1.72%

ii 34444 3414% 81tx-4i4

345.444 15714.00

41 444 44 aik 31if9it 11842.84

27556.84

44 4414 3844474 511141 s% 3972.37

9141 44441 5% 311444

4444 $1 41s
44 41411 344 4445 5%

51-4411
g4 1fig II

iii 4% ait 34144 514-839

345.4 44

41 44 4474

44 444 5lt

.79%

The notional amount of derivattves done between Global Markets

department and tOG department as on 31st March 2010 amounted

to Rs.5663.8O crores are not included here Out of this llS/FRA

amouoting to Ra.5258.49 croees has been undertaken foc hedging

of FGNB corpus and hence also not marked to market

The derivatives done between SBI Foreign Offices as On

31st March 2010 amounted to Rs.4419.60 crores

The outstanding notional amount of interest rate derivatives

which are not marked to market but where the underlying

Assets/Liabilities are not marked to market as on 31st March

2010 amount to Ra 20129.61 crores

Particulars As at As at

31-Mar-2010 31-Mar.2009

Net NPAa to Net Advances

ii Movement of NPAs Gross

Opening balance

Additions Fresh NPAa during the year

Sub-total

Reductions due to upgradatioua

1.72% 1.79%

during the year 3972.37 3402.20

Reductions due to recoveries

Excluding recoveries made from

upgraded accouota

Reductions due to Write-offa

during the year

Sub-total II

ft Glosiog balance I-It

iii Movement of Net NFAa

at Opening balance

Additions during the
year

Reductions
during

the
year

Closing balance

iv Movement of provisions for NPAa

at Opening balance

Proviaions made during the
year

Write-off write-back of exceas proviaiooa 3079.47

Closing balance 8664.72

gtt% maFul 914 54441484%

Sr No Particulars Currency Oerivalives Interest Rate Oerivatives

44414

Currenl Year Previous Year Current Year Previous Year

84ft543t4491114r

Oerivalives Notional Principal Amounl

4/a 11-144451t%R For hedging 4134.16 4075.20 18116.55 14197.35

41/b smffin fbtg For trading 52802.42 111307.23 75867.88 93493.15

ii 4414 44-%144 391gfaü

Marked to Market Positions

4/a a4r441/Assel 89.91 15041.54 59.52 1333.78

41/b 4ti/Liabilily 94.67 8.95 338.92

iii 51444 Credit Exposure 6030.89 20205.45 2510.40 3715.10

iv 41t311lIOOt%OI

R4 MMIItt $444414814 9114

Likely impact of one percentage change

in interest rate IO0 PVO

4/a 4114-144441 48ftatt on hedging derivatives 12.45 -44.74 2104.37 -23.33

41/b 44-%4118t114141/ontradingderivatives 171.19 -0.53 -37.35 13.51

451Ioofloi4
Maximum and Minimum of 1110 PV Of

observed during the
year

4/a s-aii on hedging 13.39 4/ 1.07 5.23 4/ 62.92 2107.30 44/ 2704.05 12.19 14/ 44.57

41/b 48-444 on trading 87 4/ 0.10 -0.09 t4/ 0.36 24.80 4/ 83.24 20.63 4/ 0.40

18.4 Asset Quality

at Non-Performing Asset

15714.00

11842.84

27556.84

12837.34

11140.21

219 77 55

2059.10

1990.48

8021.95

19534.89

12837.34

11140.21

23977.55

3402.20

2965.85

1895.51

8263.55

15714.00

7424.33

6696.02

4442.93

9677.42

5390.20

4087.82

3441.44

6036.58

2059.10 2965.85

14 gffi 44

iv 31434 341144 914814 a41v-m

3144 44

41 44 44FT 4% 91 9l41T4

914514441 a84s41444

g4 44

9677.42

6135.24

4942.49

10870.17

6036.58

5707.6

3079.47

8664.72

1990.48

8021.95

19534.89

9677.42

6135.24

4942.49

10870.17

1895.50

8263.55

15714.00

7424.33

6696.02

4442.93

9677.42

6036.58 539020

5707.61 4087.82

3441.44

6036.58

168



wu aim n8oT
31 44$ 2010 aTRuf4t alithioff 45T Walal4 59.23% Thtm

FIT 4$ 56.76%

301392010 T1T 1%414 70% 4t MR4 4$

41 lIt f8FR 30.09.20 1I$tft4 alIt R4$ 1% %ii- ft
3%4T1 4$ $hvt aif8t4$t 44T4 %I Tt

01.042009 31032010 $Iim g-i4suii wfliui wfl4$f

Details of Loao Assets subjected to Restructuriog duriog the
period

from 01.04.2009 to 31.03.2010

tg aIi4cj f84$ Figures in brsckets are for Previous Yesrj

bj Provisioning Coverage Ratio

The Provisioning to Cross Non-Performing Assets of the Bank as oo

31st March 2010 is 59.23% Previous Year 56.76%j

Additional
provision pursuant to RBI

guidelines
for augmentation to 70%

coverage by 30.09.2010 extension allowed upto 30.9.2011 subject to

fulfilment of specified conditionsj has not been made during
the year

ffiqtRIt4ft
94alFUft
9vIt4%F5ThThal

sTTItft4$4$%Rss1i1%stTl

311f4114f VWUR

23.84 288.77

14.00 127.68

14.1111 92.93

ffint 181WU1 flaiieigtit tcnu$tur -i4su-ii

Particulars Particulars CDR Mechaoism SME Debt Restructuriog Others Total

514o1IIc14t4al3TN 38tT49fsft4 30 602 3035 3667

Standard advances restructured No of Borrowers j29j 6355j 1308591 372431

44T4TUfT 2793.14 1020.53 13043.42 16857.09

Amount outstanding 285.01 1290.50 19201.131 10777.341

4al4tU18æfl 340.66 11.71 156.55 508.92

Sacrifice diminution in the fair value 22.091 20.17 155.73j 198.69

5-l4cs-Isis 514414511 511751 15IR45ff5t 14 76 90 167

Sub standard advances restructured No of Borrowers j184j 1473j 1660

4411SlTlTftt 72.49 10.47 1755.44 1838.40

Amount
outstanding 15.061 53.87 81.35j 150.28j

441t41ltft8%4RgT51 7.56 0.15 146.05 153.76

Sacrifice diminution in the fair value 0.00j 0.82 2.34 3.16

.isktiiis4ftwslft lRR4ttt5ü5$tTh 15 21 36

Doubtful advances restructured No of Borrowers 01 214 219

4914111111 9.44 294.30 303.74

Amount outstanding 0.00 1.96 j72.17j 74.13

191$ 31841 %t5114744 0.03 12.54 12.57

Sacrifice diminution in the fair value 0.00 j0.21 3.09 j3.30

ziPr 15IR991f5f15m 31 693 3146 3870

TOTAL No of Borrowers 32 6544 32546 39122

4lItNtltf1t 2865.63 1040.44 15093.16 18999.23

Amount
outstanding 300.071 1346.33 9355.351 11001.75

3$43ffl%t45TlI 34822 11.89 315.14 675.25

Sacrifice diminution in the fair vslue 22.09 21.901 161.16 205.15

311f g.i4Iai ffit vfrsfäur 4t it g-ir4i-i1ui
11

sft1nu91r1T
58141fl91T

ii 9181RJ7191141
4311

-i01eIui
844 v31/sivdt

$1 ffi4

swstt4 4ztall 11.41 15.20

iii 918419 14.01 92.93

iv 4111 14 sIt m1 84 14

51181844984419 18141

æ94$
wtsi

14 51114$ FIPT 414 3.60 77.73

dl Details of fioaocial assets sold to Securitisatioo Compaoy SC
Reconstructioo Compaoy RC for Asset Recoostroctioo

f4$T4
41484rn1F41498444 ft ft

4411541 1193 ft ft
41 1414 14 44 84 1h y-iekeeiio

IS4TTTSrlT ft ft
4$ 44954T 3T9T ft ft

fin

Particulars Curreot Year Previous Year

No of Accounts

ii Aggregate
value net of provisions

of accounts sold to SCIRC 10.40 15.20

iii Aggregate
consideration 14.00 92.93

iv Additional consideration realized in

respect
of scrounts trsnsferred in earlier

years
Nil Nil

Aggregate gain loss over net book value 3.60 77.73

Details of noo-performiog floancial assets purchased

Particulars Curreot Year Previous Year

No of Accounts purchased

during
the

year
Nil Nil

Aggregate outstanding
Nil Nil

Df these number of accounts

restructured during the
year

Nil Nil

Aggregate outstanding Nil Nil

Details of ooo-performiog fioaocial assets sold

Particulars Curreot Year Previous Year

No of Accounts sold

Aggregate outstanding
23.84 288.77

Aggregate price
offer consideration 14.00 127.68

Aggregate consideration received as

per RB Guidelines 14.00 92.93

81

1484 184$ 148484 tt-f1444
845844133 1144t s3f84514 41844114411914434

Rs-iiui 14

f4$1T 31414 2010 31 414 2009

m94$vl 4$ftsift

18uIs

4T441 SIT9384 84 ffis 14$ i1 914414 2292.72 2245.14

Provisioo 00 Staodard Assets

The Provision on Standard Assets held by the Bank in accordance with RB

guidelines
is ss under

Particulars As at As at

31-Mar-2010 31-Mar.2009

Provision towards Standard Assets 2292.72 2245.14
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wan 39W Business Ralins

tn Th

astfts ThtW an si s1km 6.80% 7.29%

ii offifl 1W snrr an tr v%i 1.43% 1.45%

iii t4ft9 ThiW RT 909 V%10 1.75% 2.05%

iv att %ss 0.88% 1.04%

aioftot at
90111 63600 55600

vi fl 01shItl 909 nIl 446.03 473.77

a1T9Tn 31 W2OO9tftffia9fl1TalT U9T3tflWt sflseei T11
Asset Liability Management Maturity pattern

of certain items of assets and liabilities as at 31st Marcb 2010

zsf

lJ

Particulars Current Year Previous Year

Interest Income as percentage to

Working Fnnds 6.800/s 7.29%

it Non-interest income as percentage to

Working Fnnds 1.43% 1.45%

iii Operating Profit as percentage to

Working Fnnds 1.75% 2.05%

iv Retnrn on Assets 0.88% 1.04%

Business Oeposits plus advances per

employee Rs in thousands 63600 55600

vi Profit
per employee Rs io thousands 446.03 473.77

ifi 27 814 15284 29l9 3waI 6W118 i4aifti 341I s4aift

iday
iRBt Iste2sdays 3tfl f61lW9 iW9 349R 5549 Oversyears

TOTAL

Is days ste 14 days 25 days Is Over mesths Over menth Over year Over years

months
opts

menths
opts year apIs years opts years

3HIkIftIli t9t3697 23515.23 2786t.73 28483.98 434t3.tt 6426877 tt342.t6 2629t5.tt 83553912 tt7389.13 8841t6.23

Dspssits 28642.43 3145t.86 31598.91 14592.93 37853.3t 5tt27.41 tt114.t9 181989.61 t82tt4.77 178421St 742873.13

aIftOl 43973.66 12572.36 397t3.35 888t53 33914.61 35494.45 27ttt.38 275367.68 5994408 94429.t7 631914.15

Advssces 54693.27 t641.65 3t88t.7t 8826.84 33295.25 26628.89 19452.19 24t70t.9t 42276.28 84988.85 542583.20

4P15101 t35.St 245.22 219.58 t8t2.52 18415.07 799t.t2 8895.18 5t77t.22 5t533.4t 147581.42 28579887

lnvestmests 18518.82 7585.92 44t4.75 2t733.42 7848.99 6777.18 3223t.tt 98331.79 124504.5t 275953.95

3en-uj9T 3599.92 12879.28 2789.39 4tt2.3t 1t35t.3t 18858.28 5485.78 6793.20 5535.16 32558.98 tO3ttt.t8

Bsnswisgs 2220.65 7155.94 2985.88 5531.82 10490.96 t523.6i 4384.83 9173.88 3852.88 38537.79 84857.93

fkft
j11T

asfftOtii 38338.87 1154.84 3148.28 6536.37 25882.73 24t48.tt ttt4.2t 15229.77 t4t71.49 lt433.t5 142168.53

Fareigs Canescy Assets 22290.34 3848.54 3699.25 7332.46 29855.55 19189.41 5943.45 17732.89 11663.61 11379.36 131956.66

f4tltt %111 T919 18799.82 5661.65 3988.66 6970.08 27311.98 21193.38 28488.81 15065.98 9552.84 946.74 128948.14

Fsrsiga Canescy Lisbilitiss 17552.92 9415.81 4319.68 9152.31 14704.28 15383.18 14831.34 17878.41 6550.34 1677.81 111384.48

tO%waoM3I R2009
Figsres is brackets are as at 31st March 2999

xiI.lieufigl

11 990 aPlT53SOfaft 351919 42087.72

59 1l1ikI%Il 11 990 OtRiOttifaft

HIIIftI05 011 vfrtl11i 5.24%

aiftnlf

3s0990fa aTftIl 189991.50

gn annfa

Of a9fftTft 951 91710991 29.68%

9UT

9917990 301599f371 3195171 59 09T f0319 191017.34

annfa71 mgttft ttPO alfln 17

551 vfa17 /g%f an affin si ffiwt 20.8 1%

395155595 atifth iltsuu

oft5 anssftts ar71r ami an aftfn 940.61

3951n

1799

34510f01 slkn

ar495rtts 2.60%

51nI90i17J 3.89%

3.91%

esftpisc an 2.90%

Concentration of
Deposits

Total Oepnsits of twenty largest depositors 42087.72

Percentage of Oeposits of twenty largest depositors

to Total Oeposits of the Bank 5.24%

Concentration of Advances

Total Advances to twenty largest bsrrowers 189991.50

Percentage of Advances to twenty largest borrowers

to Total Advances of the Bank 29.68%

Concentration of Exposures

Total Exposure to twenty largest
borrowers/customers 191017.34

Perrentage
of Exposures to twenty largest bsrrowers/

customers to Total Exposure of the Bank

on borrowers/customers 20.81%

Concentration of NPAs

Total Exposore to top four NPA accounts 940.61

Sector wise NPAs

Sr No Sector
Percentage

of NPAs to Total

Advances in that sector

Agriculture
allied activities 2.60%

Industry Micro small Medium and Large 3.89%

Services 3.91%

Personal Loans 2.90%
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gf8ett Yhici-iCilci ehecf-ieflci

ft teIT 1flc 93T9
1f1R fRft di ettr

fte eSz ffmn

Overseas Assets NPAs and Revenue

Sr Nu Particulare

Total Assets

Total NPAe Gross

Total Reveooe

Off-balance Sheet SPVs spunsored

Name of the SPy Spooeored

Domestic

Dvereeaa

18.5

Direct iovestmeot in eqoity eharee

coovertible hoods coovertible debentures

sod ooits of
equity-oriented

mutual Mode

the
corpus

of which is oot
exclusively

loveeted io corporate
debt

Advaoces agaioet eharee/boods/debeoturee

or other securities or on clean haste to

iodividuale for ioveetmeot io shares

iocluding IPDeESDPe convertible honda

coovertible debenturee and unite of equity

orieoted mutual Mode

Advancee for any other purpoeee where

eharee or coovertible bonde or convertible

debentures or unite of
9quity

oriented

mutual funde are taken ae primary eecurity

Advaricee for any other purpoeee to the

extent secured by the collateral
aecurity

of

shares or convertible bonde or convertible

debenturee or unite of
equity

oriented

mutual Muds i.e where the primary

eecurity
other than shares convertible

boudecouvertible debeutureeuuite of

equity oriented mutual Mode doee not

fully cover the advances

Secured and uneecured advances to

stockbrokers and
guaranteee

ieaued on

behalf of etockbrokere and market makers

Loaoe eaoctioued to corporatee against
the

security
of ehareebondedebeuturee or

other eecuritiee or on clean baste for

meeting promoters contribution to the

equity of new companies in anticipation

of
raieing reeourcee

Bridge inane to companiee against

expected equity floweieeuee 70.00

OT lt4Tft sTIft8rq snifli auft ath

twt ur
attft 123263.30

atRof9e attf 1698.59

19 U8 4717.57

ii FRVW TFft MI4lflhil ffi vr taITt fl
5-I4tftIB fltt s-i 5ten gfl tt

flt

Amount

123263.30

1698.59

4717.57

NIL

NIL

t8.5tnT-tftR tflm atR

te sit sii sFt 481 fRsi atif 81 3rt1-W 4m rt
ath oft sii

l818ur 31 tsj 2010 31 tutf 2009

ftfvffi fsiffi

vigt uT-sit

altOTItOt eITI 72983.57 46281.86

tOR 8.20 41143 441 aiIttOPTff

184141 11801 47406.27 30146.88

ii w1uJiflarw 84144 4tt141 13440.36 16939.71

iii ene 414f5fi1 flfl g4-41 twiT

1184

118 -sitNt ffitOsTR 108.91 667.26

3114114tt41 96.91 5.25

eilliflaria 84144 81 12.48 662.111

118901

ggfl
itt TtTI1 Twft tOf aiiem

ath t-ThDT alleelful 11se1-sit41 592.32 216.14

501 87125.16 64104.97

Expoeures

The Bank has been lending to eectnre which are eeneitive to aeeet price

fluctuatione These aeneitive aectore are real eatate and capital
markets

Real Estate Sector

Particulars As at As at

31-Mar.2010 31-Mar-2009

Direct expoeure

Residential Mortgagee 72983.57 46281.86

Hf which individual housing

bane up to Re.20 Lakhe 47406.27 30146.88

ii Commercial Real Eetate 13440.36 16939.71

iii Inveetmeute in Mortgage Backed

Securitiee MBS and other

aecurhised exposures 108.91 667.26

Reeidential 96.43 5.25

Commercial Real Estate 12.48 662.01

Indirect Exposure

Fund based and non-fund baeed

expoeuree on National Housing Bank

NIIB and Houeing Finance

Companies HFCe 592.32 216.14

Total 87125.16 64104.97

fliT

1ivr 31T851 2010 31iS 2009

ft fr5T ft ftsrf

Capital
Market

As at As atParticulars

31-Mar.2010 31-Mar.2009

6771.29 5793.37

20.67 26.94

1.66 43.89

itak/fte 41 34t 1itOMZft

98T 3T4etT ei tagga4 dee

eIorf-eeflci 9181 ffu ftern 41w 51elt

atw z.al ffie84

tO 0141446 8468 tw

4i 3ff1341

a84s089siffiat4101t81aTe1eeT

YRlcf-18te1 41 3T214T ikicf-ietvi tW sit

3TT4T 46 414141 91T4T 4141 OflE1
sit

maifficte sttfit si alai 184 twIT

a848tOaftwffiRffi
si 341141 eRed.ieflv eefsi aTeteel ekocf-ieflei

aT441t 414141 93W 463i 46

tOiftOfet stOet 46 aTeTfei at4f t46

aR4.ieAet eet46Ygflmf-idflci fat46gtttett

8146 Tllelffieee Sfl
aTft-8flaTT8101t 199.07

eeetT0seetalS4aTth41

46 3114 11 aitlt 1T464T 442.21

89

46 sttl

tO 4110t1 46 74ai46

srffisi aiaieel PllRltt 3TIOIR 114 461a6464 iuT 14.70

aT1ITT 546 MaiTWZR si IIT0T 8910
sit it 41 4111 70.00

6771.29 5793.37

20.67 26.94

1.66 43.89

199.07 734 .26

442.21 17.52

14.70

734 .26

17.52
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Underwriting commitments taken up by

the Bsnks in respect
of primary issue of

shares or convertible bonds or convertible

debentures or units of equity oriented

mutual funds

Financing to stockbrokers for margin trsdiog

10 Exposures to Vsnture
Capital

Foods

both registered and unregistered

ii 1frlJ4VIlT

ftig4 ft ftrt ftggftft aqg ft ftgp uftq spfffip igtt pllst fgfuct oftft ft qojv eftffi ft ft ft ft

ftiu fiBq rt Thffi tut atjfbmi 1% adbgt Oft ft .59 sttr nato att att

Country-Risk Calegorywise

As
per

the extant RBI guidelines
the

country
where exposure of the Bank is rategorised into various risk categories listed in the following table The country

exposure net funded of the Bank for any country does not exceed 1% of its total assets except to country in inaignificant risk
category Provision of

Rs 1.59 crorea has been made iu accordanre with RBI guidelines

-ffiatThatrt atrRr

Risk
Category Bxposure_net Provision held

31 tt201o9 31 9t20099 31 ll 2010 9ft 31 1t12009

Maqg ftatffi199R ftstffiatatrt

As at 31-Mar-2010 As at 31-Mar-2009 As at 31-Mar-2010 As at 31-Mar-2009

RIIUSI Insignificant 871.65 33980.111 01T41 Nil 37.53

WatI Low 47689.14 10859.90 39.12 O791 /Nil

1tttFt Moderate 72g6.76 6237.82 æatt Nil filat Nil

1fl9to/HIgh 4158.92 4783.54 Otto /Ntl Oti INtl

atof8to/Very HIgh 2512.50 1022.73 ORJt INil Otto INil

fl4f8tat/ et toftwr at ft ft

Restdrted Off-Credit 11.19 765.16 stI INiI Th//Nil

tI Total 62530.16 57649.96 39.12 37.53

fl 8flt11T8ft WaT9flThi TTT
Single Borrower and Group Borrower exposure limits exceeded by the Bank

ft Pe.iflriflai

The Bank had taken single borrower exposure in excess of the prudential limit in the cases given below

ttonat toT-fitotoatftatt weatattol atutaofb 31.03.10 tnrzli

Name of the Borrower Bxposure ceiling Limit Sanctioned Period during whirh limit Outstanding

Peak Level exceeded as on 31.03.10

9Ot9at sOn Ontatofu 21348.20 24721.60 art 2009 apto 2009
April 2009 to August 2009

Indian Oil Corporation Ltd 21598.20 24131.37 OnR 2009 aPatO 2010 September09 to anuary 2010

21848.20 23603.00 951510 21111 ft 211111 February 2010 to Marrh 2010 14659.35

ft511to9T1ta1Ot1 12808.92 15037.64 1115 2009 14TRt 2009 Apdl 2009 to August 2009

Reliance Industries Limited 12958.92 14222.74 OatIW 2009 50156 2010 September09 to anuary 2010

t3108.92 14304.84 91951021110 atie 2010 February 2010 to March 2010 12374.74

T1518 trftce OtT 12808.92 14070.00 551T 21819 S91TI1T 2009 uly 2009 to August 2009

Bharat Heavy 12958.92 14153.80 OTSTW 2009 5151156 2010 September09 to anuary 2010

Electricals Limited 13108.92 15961.24 1776 211111 atTef 2010 February 2010 to March 2010 12437.68

ziztatsjg 43196.39 43484.14 lOUT 2009 5151516 2010 Oecember 09 to ariuary 2010

Tate Group 43696.39 44552.64 fT5t6 2010 ft 2010
February

2010 to March 2010 23530.88

156 511 gRsrf-is9ci sift an 91514-iTfirs ftft ap

gf9ett na aw Ot nOn srt fOt

Oft ft situ fOOT rrti gatitattt sitjsiTT

efiatciirsi stO nrOrt ort-fOort fOp fOwftn

If ert77 nft 64W efeffOrt stn

Oafftfl UT ftf

0.08

375.73 358.27

381JT-allft91T 7895.33 6974.33

0.08

375.73 358.27

Total Exposure to
Capital

Market 7895.33 6974.33
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Particulars As at

31 Mar 2010

135885.59Total Unsecured Advances of the hank

Uf which amount of advances outstanding

against charge over intangible aecuritiea auch

as righta licencea authority etc

ii The eatinsated value of such
iotaogible

securities aa in above Nil

18.6 Miscsllansous

Withdrawal from Ressrves

During the year the hank has withdrawn

Reserves

Particulars As at As at

31-Mar.2010 31-Mar.2009

Dividend on account of ESPS shares and

dividend distribution tax thereon 8.58

Disclosure of Penalties impossd hy RBI

1.45 crores Previoua
year Nil

Status of customer complaints

Particulars As at As at

31-Mar.2010 31-Mar.2009

No of complaints pending at the
beginning

of the
year 1156 1030

Addition on account of
aquaition

of eSBS 258

No of complaints received during the
year 30735 23571

No of
complaints redreased during the

year
30610 23709

No of
complainta pending at the end of the

year
1275 1150

Awards passed by the Banking Ombudsman

Particulars Current Previous

Year Year

19

Nams of Company Amount

SBI Life Insurance Co Ltd

The New India Assurance Cu Ltd

TUTAL

Unsecured Advances

135885.59

mit

Nil

Letter of Comfort issued for Subsidiaries

The Bank has issued lettera of comfort no behalf of its aubaidiaries

Dutatanding letters of comfort as on 31st March 2010 aggregate to Re 199.16

Crores Previoua Year Re 166.45 Crorea In the Banks assessment no

financial impact is likely to arise

TI

following amount from the

No of unimplemented Awards at the beginning

of the year

No of Awards
passed by the Banking Dmbudsmau

during
the

year 19

No of Awards implemented during the
year

16 22

No of unimplemented Awards at the end of the year

With regard to disclosures relating to Micro Small Medium
Enterprises

cmder

the Micro Small Medium
Enterprises Development Act 2006 there have been

no reported cases of
delayed paymeuts or of interest payments due to

delay
in such

payments to Micro Small Medium
Enterprises

Fees/remuneration received in respect
of the bancassurance business in 2009-10

212.28

11.58

223.86

18.7 Disclosure Requirements as per Accounting Standards

Changes in Accounting Policy

The Bank has implemented special home loan scheme for the
period

December 2008 to i.me 2009 arising out of which one time insuraisce premium

has been paid covering
the livee of the borrowers over the tenure of the home

loan availed The total insurance premium paid amnussting to Es 151.37 crnres

on account of such scheme is charged off over average
loan

period
of 15 years

and accordingly 1/15th of the premium amount has been
charged

off
during

the
year

instead of
fully charging in the accounts

Consequent to this change the
profit

after tax baa gone up by

Re 93.26 ccnres
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4991 9391914141349994 1096.81

711 194 233.12

9i 13919 1329.93

Change in the present value of

the defined benefit obligation

Opening defined benefit obligation

at let
April

2009 19328.72

Liability acquired on acquiaition

of State Bank of Saoraahtra

Current Service Coat 869.21

Interact Coat 1564.00

Actuarial losses 1242.37

Benefita paid -1288.69

Cloaiog
defined benefit obligation

at hat March 2010 21715.61

Change in Plan Asseta

Opening fair value of Plan Aaaeta

aa at let
April

2009 13710.13

Aaaet acquired on acqoiaition
of

State Bank of Sauraahtra 1096.81

Dr Paid by Bank 615.48

Expected Return on Plan Aaaeta

Contributions by employer 347.98

Benefit Paid -1288.69

Actuarial Caine 233.12

Clnaing
fair value of

plan aaeets

ae at 31st March 2010

Reconciliation of present value

of the obligation and fair valoe

of the
plan assets

Preaent Value of Funded obligation

at 3let March 2010 21715.61

Fair Value of Plan aaeete at

hlat March 2010 14714.83

DeficitlSurplue 7000.78

Unrecogniaed Pact Service Coat

Net LiabilitylAaaet

Amount Recognised
in the

Balance Sheet

Liabilities

Aaaets

Net Liability Aeaet recognieed

in Balance Sheet

Net Cost recognised in the

profit and lose account

Current Service Coat

Interest Coat

Expected return on plan asaeta

Net actuarial loeaea

recognised doring
the

year

Total code of defined benefit

plane included in Schedule

16 Paymenta to and
proviaiona

for emplsyeea

Reconciliation of expected return

and actual retum en Plan Aaaeta

Expected Return on Plan Aeeets 1090.81

Actuarial Gain on

Plan Aaaete 233.12

Actual Return on Plan Aeseta 1329.93

93M
Pig0 4199W

954 an is 4149920059634481744919 8991199

4WRT 4996 RT 96898 9694

9191

u171

Employee Benefite

Defined Benefit Plans

The following table seta nut the atatue of the defined benefit Pension

Plan and Gratuity
Plan ae required under AS 15 Reviaed 2005

Pension Plane
Gratuity

particulars Current Previous Current Previous

Year Year Year Year

19328.72 680.00 3778.18 3544.i8

869.21

564.00

1242.37

-1288.69

571.36

755.83

36211

915.117

-075.54

145.25

298.82

-99.38

-233.73

121.66

130.21

285 .111

-88.56

-24.31

16810.00 377818 3544.18

21715.61 9328.72 3889.14 3778.18

13710.13 13084.80 3746.73 3544.18

571.36

755.83

1362.00

905.07

-1075.54

145.25

298.82

-99.38

-233.73

121.66

130.20

285.00

-88.50

-214.30

1096.81

615.48

347.98

-288.69

233.12

172.91

II

1046.78

356.44

-075.54

24.74

19328.72 3889.14 3778.18

13084.80 3746.73 3544.18

290.39

-233.73

7.89

91.2

278.88

49.00

-2 4.30

-1.24

172.91

1046.78

356.44

-1075.54

124.74

290.39

-233.73

7.89

14714.83 13710.13 3811.28 3746.73

21715.61 9328.72 3889.14 3778.18

90.21

278.88

49.00

-214.30

-1.24

14714.83 13710.13 3811.28 3746.73

14714.83

7011.78

7000.78

13710.13

568.59

5618.59

3811.28

77.86

77.86

19328.72 3889.14 3778.18

746 .73

31.45

31 .45

3778.18

3746.73

21715.61 19328.72 3889.14

14714.83 13710.13 3811.28

13710.13

5618.59

7000.78 5618.59

3811.28

77.86

77.86

701g.78 568.59 77.86 31.45

3746.73

31.45

31.45

3778.18

3746.73

869.21

IS 64 .10

-1096.81

755.83

1362.00

-046.78

21715.61 19328.72 3889.14

14714.83 13710.13 3811.28

45.25

298.82

-2911.39

30.21

285 .111

-278.88

7000.78 5618.59 77.86 31.45

009.25 780.33 -07.27 -87.32

2345.65 1851.38 46.41 49.00

8614.21

1564DB

-1096.81

755.83

1362.00

-1046.78

145.25

298.82

-290.39

130.20

285.00

-278.88

1009.25 780.33 -107.27 -87.32

046.78 290.39 278.88

24.74 7.89

1171.52 298.28

2345.65 1851.38

-1.24

277.64

46.41 49.00

1046.78 290.39 278.88

124.74 7.89

1171.52 298.28

-1.24

277.64
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5618.59 3725.20 31.45

2345.65 1851.38 46.41 49.00

571.36 121.66

172.91 90.21

615.48

347.98 356.44 49.00

7001.78 5618.59 77.86 31.45
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Pension Plans
Gratuity

Particulars Current Previons Current Previous

Year Year Year Year

Reconciliation of
opening

and

closing net liability lassetl

recognised in Balance Shset

Opening Net Liability aa at

1st April 2009 5618.59 3725.29 31.45

Expenses as recognised in profit

and Insa account 2345.65 1851.38 46.41 49.00

Liability on account of

acquisition
of eSBS 571.36 121.66

Assets on account of

acqnisitinn of eSBS 172.91 90.21

OrPaidbyBsnk 615.48

Employers Contribution 347.98 356.44 49.00

Net lisbilityAsset recognised

in Balance Sheet 7000.78 5618.59 77.86 31.45

Investments under Plan Assets of
Gratuity

Fund Pension Fund as on

31st March 2010 are as fnllnws

Pension Fund Gratuity Fund

Categury of Aesets uf Plan Assets of Plan Assets

Central Govt Securities 19.87 51.68

State Govt Securities

Public Sector Bonds

Cnrpnrate
Bonds 16.10 44.85

FOR TOR with Bank

Bsnk
Oeposits

Others 64.03 347

Total 100.00 100.00

Principal
actuarial assumptiuns

Particulars Pension Plans
Gratuity

Plans

Current Previous Current Previous

Year Year Year Year

Oisconnt Rate 8.50% 8.00% 8.00% 7.85%

Expected
Rate of return on

Plan Asset 8.00% 8.00% 8.00% 8.00%

Salary Escslstinn 5.00% 5.00% 5.00% 5.00%

The estimates of future salary growth factored in actuarial valustiun

take account of infiatiun seniority promotion and other relevant factors

such as supply and demand in the employment market Such estimates

ace very long term and are not based nn limited past experience

immediate future Empirical evidence also suggests that in
very long

term consistent high salary growth rates are ssnt possible which has

been relied upun by the auditors

ii Employees Provident Fund

In terms of the guidance on implementing the AS-IS lRevised 20051

issued by the Institute of the Chartered Accountants uf India the

Employees Provident Fund set up by the Bank is treated as defined

benefit
plan since the Bank has to meet the

specified
minimum rate uf

return As at the year-end no shortfall remains unprnvided for

Accordingly other related disclosures in respect
of Provident Fund

have not been made and an amount nf Rs 351.59 Ccores lPrevinus Year

Rs 337.53 Crnres is recugnised as an expense towards the Provident

Fund scheme of the Bank included under the head Payments tu and

prnvisinns for employees in Profit and Loss Account

iii Other Lung term Empluyee Benefits

Amount of Ra 151.24 Crures Previous Year write back of an amnunt

of Ra 49.05 Crnres is provided towards Long Term Employee Benefits

and is included under the head Payments to and Provisions for

Employees in Profit and Loss Account
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Details of Provisions made for various long Term Employee Benefits

during the year

Sr Long Term Employees Benefits Current Prevoue

No Year Year

Privilege Leave Encashment md leave

encaahment at the time of retirement 107.54 -33.58

Leave Travel and Home Travel

Conrrasion EncashmentlAvailment 29.14 -0.81

Sirk Leave 12.84 -17.08

Silver Jubilee
Award 2.47 -6.35

Resettlement Expenaee on Superannuation -7.99 2.55

Casual Leave 5.06 5.78

Retirement Award 2.18 0.42

Total 151.24 -49.05

The Bank has accounted for Ra 100 crorea for contribution to be made as

initial
corpus

to Trust to he formed in 2010-2011 under welfare scheme

to be applicable from 2010-2011 in reapect of incentive scheme aubject

to ceiling prescribed for meritorioua children pursuing specified

professional courses at elite institutes in India pending detailed aaaeaament

and computation to be carried out actuarially in 2010-11

Segment Reporting

Segment identification

Primary Business Segment

The
following are the primary aegmenta of the Bank

Treasury

Corporate Wholesale Banking

Retail Banking

Dther Banking Business

The
present accounting and information system of the Bank does not

support capturing
and extraction of the data in

reapect
of the above segments

separately However based on the
present

internal organiaational and

management reporting structure and the nature of their riak and returns

the data on the primary aegments have been computed sa under

Treasury The Treasury Segment includes the entire investment

portfolio
and

trading
in

foreign exchange contracts and derivative

contracts The revenue of the treasury aeginent primarily conaiata of

fees and gains or losses from trading operations
and interest income

on the investment portfolio

Corporate Wholesale Banking The Corporate
Wholesale Banking

aegment comprises the
lending

activities of
Corporate

Accounts Group

Mid Corporate Accounts Group and Streaaed Aaaeta Management

Group These include providing loans and transaction services to

corporate
and institutional clients and further include non-treaaury

operations
of foreign offices

Retail Banking The Retail Banking Segment comprises of branches

in National Banking Group which primarily includes Personal

Banking activities including lending activitiea to corporate
customers

having banking relations with branches in the National Banking Group

This segment alan includes agency buaineae and ATMa

Other Banking business Segmenta not classified under to

above are classified under this primary segment

Secondary Geographical Segment

Domestic
Dperationa

Branchea/Dfficea having operations in India

ii Foreign Dperationa Brancbes/Dfflcea having operations
outside

India and offshore Banking units having operations
in India

Pricing
of

Inter-segmental
transfers

The Retail Banking segment is the primary resource mobiliaing
unit The

Corporate/Wholesale Banking and
Treasury segments are

recipient
of funds

from Retail Banking Market related Funds Transfer
Pricing MRFTP is

followed under which
aeparate

unit called Funding Centre has been

created The Funding Centre notionally buya fonda that the business units

raise in the form of deposits or borrowings and notionally sell fonda to

business units engaged in creating assets

Allocation of Expenses Assets and liabilities

Expenses incurred at Corporate Centre establishments directly attributable

either to Corporate Wholesale and Retail Banking Dperationa or to

Treasury Dperationa aegment are allocated accordingly Expenaea not

directly
attributable are allocated on the basis of the ratio of number of

employees in each
aegment/ratio

of directly attributable expenses

The Bank has certain common assets and liabilities which cannot be

attributed to any aegment and the same are treated as unallocated

176



3120IOr
For the year ended 31st March 2010

Segment Information

S1TZT VT5Ifi 1aT
Part Primary Business segments

z/
Business Segments Treasury Corporate/Wholesale Retail Other Elimination Total

Banking Banking Banking Operations

315t 22054.89 26196.28 37158.24 85409.41

Revenue 19838.88 24241.41 32398.93 76479.22

51
Unallocated Revenue

552.66

iftTIIq 4666.00 4755.35 6491.25 15912.60

Result 3744.64 5071.11 7222.86 16038.61

3R1
unallocated Income

1986.52

Expenses- net
1857.97

ftmirsT
3926.08

Operating Profit
14180.64

4760.03

Tax
5059.41

isii

Extraordinary
Profit

frtst
9166.05

NetProfit
9121.23

Other Information

5TlfTTt 312395.60 305469.17 428690.99 1046555.76

Segment Assets 319326.13 259269.56 379998.13 958593.82

6857.97

Unallocated Assets
5838.26

TnftTzlf 1053413.73
Total Assets

964432.08

165998.92 294696.86 491939.42 952635.20

Segment Liabilities 190703.86 2507 17.59 430328.68 871750.13

afiirr 34829.33

Unallocated Liabilities
34734.25

987464.53

Total Liabilities
906484.38

tt fs aTf f111Et
Figures in brackets are for Previous Year

PT
Part Secondary Geographic Segments

ti

Domestic Foreign Total

Th5RT

Current Year Previous Year Current Year Previous Year Current Year Previous Year

Revenue 81244.50 71563.34 4717.57 4915.88 85962.07 76479.22

Assets 930150.43 856147.58 123263.30 108284.50 1053413.73 964432.08

31

As at 3l March 2010
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at flThw VT y.d1ju Related Party Disclosures

Thngi

II

Ill

10

12

13

kvftsr ET 31jciflT

vytaftaii ti11h4e1 tT dAtI1r1

fabfttPETIalt4Pusit

fft
ftu

tati aThit gftati 4fenPtcii

aifqt ltsu

tett itapg ja1414t

vft t-fatr aij.4fluut

tp4aiig tffizr Titt

ttwgatatt flni2a

9T

9911 ftZt 11 151

aatg fht

tuT tsS11

3ltT 1111 1515Z

xi4aii ftat d4at igz f6rTh

39j T9199T 99 lr

aTtT Rtrt fk

151 ffi

iv fatpftt-faraij4Pig

at3l1E 44 fl151Z ffi

ifk4

2t-kii$r

4k ttaIT 9-5b1449k 314Z EL fk

1M4 a91 i49 11
tyMlatig kI8t -mia.o 4tsta ft

tfat4lalTg IMt itçctat at ffi

ii

11TWMnmk
99i495Th
aanflwira ititi

T9999Mt4t
911rtt

pif

9911 11199 IWfNT

ii

12 ET
13 mtat11TIa

99rt
Is Wni
16

18 11ThmW
19 31919 3199

20 a99N9m99
21

22

Related Parties

SUBSIDIARIES

DOMESTIC BANKING SUBSIDIARIES

State Bank of Bikaner Jaipur

State Bank of Hyderabad

State Bank of Indore

State Bank of Myaore

State Bank of Patiala

State Bank of Travancore

501 Commercial and International Bank Ltd

ii FOREIGN BANKING SUBSIDIARIES

501 Mauritiua Ltd

State Bank of India Canada

State Bank of India California

Commercial Bank of India LLC Moacow

PT Bank SBI Indooeeia

Nepal 501 Bank Ltd

iii DOMESTIC NON-BANKING SUBSIDIARIES

501 Capital Marketa Limited

501 DFI-lI Limited

501 Motoal Fonda Truatee Company Pvt Ltd

SBI CAP Secoritiea Ltd

SBI CAPS Veoturea Ltd

501 CAP Troateea Co Ltd

SBI Carda Payment Servicea Pvt Ltd

SBI Funda Management Pvt Ltd

SBI Life Inaorance Company Ltd

10 SBI Penelon Fond Private Limited

11 SBI Coatodial Servicea Private Limited

12 SBI Global Factora Ltd

13 501 General Inaurance Company Ltd

14 SBI Payment Servicea Pvt Ltd

iv FOREIGN NON-BANKING SUBSIDIARIES

SBICAP UK Ltd

501 Fonda Management Intematiooal Private Ltd
Theae entities are oiotly controlled

JOINTLY CONTROLLED ENTITIES

GE Capital Boaineae Proceaa Management Servicea Pvt Ltd

C-Edge Technologies Ltd

Macquarie SBI lnfraatructure Management Pte Ltd

Macquarie SBl Infrastructure TIuateea Ltd

501 Macquarie Infrastructure Management Pvt Ltd

501 Macquarie lnfraatructure Tmateea Pvt Ltd

ASSOCIATES

Regional Rural Banks

Andhra Pradeah Grameeoa Vikaa Bank

Aronachal Pradeah Rural Bank

Cauvery Kalpatharu Grameena Bank

ChhaBiagarh Gramin Bank

Deccao Grameena Bank

Ellaquai Dehati Bank

Meghalaya Rural Bank

Kriahna Grameena Bank

Langpi Dehangi Rural Bank

10 Madhya Bharat Gramin Bank

11 Malwa Gramin Bank

12 Marwar Ganganagar Bikaner Gramin Bank

13 Mizoram Rural Bank

14 Nagaland Rural Bank

15
Parvatiya

Gramio Bank

16 Purvaochal Kahetriya Gramin Bank

17 Samaatipur Kahetriya Gramin Bank

18 Sanraahtra Graniln Bank

19 Utkal Gramya Bank

20 Uttaranchal Gramio Bank

21 Vananchal Gramin Bank

22 Vidiaha Bhopal Kahetriya Gramio Bank
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ii Big

forzffti ti4i.i aifqt tf8n ffi

31TWH
zltallt i4z 44nI4a sw ft.9.0L20I0 ttt

4lTot t3l1 t9t fti 13.06.2009 tflt

14062009 aitft

tti VW vtx Tfff3i

Bit lkZ BI%ig

tiftUt ogzng4 tiThk
tv 4ei fnt

WIWftVakfttiIIt
4tSTlThtww l8939BnwR-f4a36nn

4M8BT ngT 4T 9ft flkUi Bl4f Bi a4ftng

iting 18 393k5 g9rftteii9irftt4itfr-Bin4T9ft ti stctlqui ang
3TR ffii

fl.1Ik1Ik

480 tftlZ9 aiw su 44nt4z ffry 911

t44 xi4ang I4t6 5th

IMt i4ang tiç ritnr

iti4ang 44t 81I44- Thiritz

lil4Bl1 Btt 9ttt NT

tettai1
49161 tttang 91 1.13.06.2009 iit

S80mfl18491
10 af
ii a44oiz BTUI91

12 igng4

13 4.tfteiTh9ng

ii Others

SB Home Finance Limited

Clearing Corporation
of tndia Ltd

Bank of Bhutan

UT Aaaet Management Company Pvt Ltd

upto 19.01.2010

Venturea Servicea Ltd

Nepal SB Bank Ltd upto 13.B6.2B090

Became aubsidiary
of SB w.e.f 14.06.2009

Key Management Personnel of the Bank

Shri Bhatt Chairman

Shri Bhattacharyya Managing Director

Shri Sridharan Managing Director

Parties with whom transactions were entered into during the year

No diacloaure ia required in reaped of related partiee which are State

controBed Enterprisea aa per paragraph of Accounting Standard AS
18 Further in terma of paragraph of AS 18 tranaactiona in the nature

of Banker-Cuatomer relationahip are not required to be diaclosed in

reepect of Key Management Personnel and relativea of Key Management

FeraooneL Other particulara are aa under

C-Edge Technologies Ltd

GE Capital Buaineaa Proceea Management Servicee Pvt Ltd

Macquarie SB Infraatructure Management Pte Ltd

Macquarie SB Infraatructure Tmateea Ltd

SB Macquarie Infraatructure Management Rd Ltd

SB Macquarie Infrastructure Truatees Pvt Ltd

Bank of Bhutan

Nepal SEI Bank Ltd upto 13.06.2009

SBI Home Finance Ltd

10 Venturea Servicea Ltd

11 Shri Bhatt Chairman

12 Shri Bhattacharyya Managing Director

13 Shri Sridharan Managing Director

Sflt
Transactions and Balances

Thin in4 lrtin 991

Particulars Associates Key Management Total

Joint Ventures Personnel

ng-jzff Deposits 12.84 0.00 12.84

91.07 0.00 91.07

Other Liabilities 0.00 0.00 0.00

0.03 0.00 0.03

ThThswr Investments 24.88 0.00 24.88

19.75 0.00 19.75

aiftsr Advances 0.00 0.00 0.00

0.00 0.00 0.00

ai in Interest received 0.00 0.00 0.00

0.00 0.00 0.00

i1r int tnterest paid 4.00 0.00 4.00

2.70 0.00 2.70

Pnit8I aifitu aipa

Income earned by way of dividend 2.88 0.00 2.88

1.89 0.00 1.89

aiR aIR

Other tncome 0.00 0.00 0.00

0.0 0.00 0.0

in in Other expenditure 0.00 0.00 o.oo

0.00 0.00 0.00

fiR
Management contracts 0.00 0.63 0.63

0.00 0.38 0.38

BI2ol04ft9Ma9BIT

9I200iRr6194ffi Fortheyearended3lstMarch2olo

Figures in brackets are for Previous Year

As at 31st March 2010
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31 Lease

1aw 31MW 2010 31MW 2009

ftfra9 fsfta98nT

gt f8tg Ref 114111 ffiThawr 37.09

fl 9R91 1ZZT jl91 31141411 111

iWim 6.48

isWim
5734431ftl31

441 6.48

4RR14 0.28

ii gflriiei.i eg

81 4ft411F4Zt31Uliffi41W
1ª9UT 31 MW 2010 31 MTtf 2009 ff

fwffitamT ftsiffi9glT

44 1831111411 33 30.38

144 31541% flR1 69.74 100.60

441
4831111 19.47 23.38

4171 122.32 154.36

44 1111IT 31 44k Ti

l441 4ff u9T 35.26 385.13

44 41f1gMR11t4113V41ffi4T7I4TL

91JT 31MW 2010 31ff

ftafk
391111

kTiftMflw 0.54

31.03.2010 iftutfI 39111P141 lffklI 44111 0.20

1.03.2010 11 114111 44 thy 8ft14 41 l4N 0.04

14448311k441

44Ti8311ftaik5441483114 0.02

5441%4841g

iz 531111MM qftw imI 3114111 ff114451 i-w
44114T 111141 llR1 1111171111

5414 lMMt 41 41 z.zff IMST

ff eff anfMM ff45114144 aik grfl 41 flvi iii

11fk 51111111

514143120 M4T 34414 aiRs5ft51ti
aik im ff 443114 41 44 51 311

443114
P14991444

431141yM441t41ft43491MM1 51P151 493114

111RT 44 44 4111444441 yl41 51 4srsir

741

t1111t314

31

glk 51 aim 4ff 41141 thif vim

iiftsr 3411 g111441 417 4ff 11 634880626 634413120

41114141314 4ff 44 aim 4ff ivp

Ifflif 91i siif11r aim 441 4ff lIlT 634880626 634413120

fk49 914 9166.05 9121.23

11th sl 31 144.37 143.77

silk 41w 441 ff 44 aTm 144.37 143.77

silk 11 4144151
eiei 31 10.00 10.00

3i1 MT

44 tIR alilslfltst im sii414.i ath fk 407.75

454 P15 44 15 1055.10 44 onl 111541 441

11 431141 17449 alllaIflIkI 4R 3111141 31.2512.09 441 15 44

15 1026.89 45114 3149 3141 airMMf apj 44t aim kwr4

3141 o4 ffi4T 441 9411413111411444 alT1141ft aik MWa 45i

31441-31971 1114831 t74T1

Financial Leases The details are given
below

Particulars As at As at

31-Mar-2010 31-Mar-2009

Gross investment in the leases 37.09

Present value of minimum lease

payments receivable

Less than
year 6.48

ltosyears

years
and above

Total 6.48

Present value of unearned finance income 0.28

ii Operating Leaset

Premises taken on Operating
Lease are given

below

Particulars As at As at

31-Mar-2010 31-Mar-2009

Not later than
year

33.11 30.38

Later than
year

and not

later than
years

69.74 100.60

Later than
years

19.47 23.38

Total 122.32 154.36

Amount of lease payments recognised

in the PL Account for the year 35.26 385.13

Premises given on Operating Lease are given below

As at

Particulars 31-Mar.2010

Original Cost of Such Premises 0.54

Proportionate
accumulated

depreciation
of such

premises upto 31.03.2010 0.20

Depreciation
of such

premises
for the

year ended 31.03.2010 0.04

Not later than
year

Later than
year

and not later than
years

0.02

Later than years

Operating leases primarily comprise office premises and staff residences

which are renewable at the option of the Bank

In
respect

of Non-Cancellable leases only

No contingent rents have been recognised in the Profit Loss Account

Earnings per Share

The Bank
reports

basic and diluted
earnings per equity

share in accordance

with Accounting Standard 20 Earnings per Share Basic earnings per

share is computed by dividing net profit after tax by the weighted average

number of equity shares outstanding during the year

Particulars Current Year Previous Year

Basic and diluted

Weighted average number of equity

shares used in computing basic

earning per share 634880626 634413120

Weighted average
number of shares

used in computing diluted earning

per
share 634880626 634413320

Net profit 9166.05 9121.23

Basic earninga per
share Re 144.37 143.77

Diluted
earnings per

share Re 144.37 143.77

Nominal value
per

share Re 10.00 10.00

gI Accounting for Taxes on Income

Ouring the year Re 1407.75 Croree Previous Year Re 1055.10 Croresl

has been credited to Profit and Lose Account by way of aduetment

of deferred tax

ii The Bank has outatanding net deferred tax asset of Re 2512.09 Croree

Previous Year- Re 1026.89 Crorea which has been included in other

aesete-othere and other liebilitiee-othere
respectively

The breakup of

deferred tax aseets and liabilities into maor iteme le given
below

114171 5141441%

Il
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ftsiivt 31TTTaf2010 31w1f2OO9ft

ffkaiqit ftaafkarjw

nftiw

ffii flIR 545.87 676.06

tsjM8t tsfffi mtmtic ffii ia1R 1158.61 689.2

ffiwaitr00 51.54 98.49

aiwt 181.71 174.00

Mft tmfa4i IVUT ffir srpiThB

4R aiff%ff th 117.24

4Pr 3054.97 1637.76

auexfl

3TPt IITthI 23A7 115.10

519.41 495.77

itTr 542.88 610.87

anwftrr aunif tmJ 2512.09 1026.89

31.03.2009 Mt mfsizff ft Mts flf ttR
.9l.25 sfl

fjxjft ciur-i4I ffiætn

i5.70 9tlT tT 4% ltT ffitiT iTæt

wft Tfl TfT
titsuieiu

4%4z

tf%4% si.fbt 10.80 1RF 40%

10.80

t-R 2-iki1.Th 1% 4.90 TRB 49%

4.90

434t aRg 2.02 ffisfl 45%

4%z f% 0.00

13tajt1ITg 44% -ssçte 1.89 aiRil 45%

4Rz 0.00

llylaftlTlg 44% $-M1t4lk 0.0 1RB 100%

0.00

aitf q334 9-5EI4l4k 0.10 491T 45%

ia 0.00

avrpft Mt 4% aiRT

tflaTIg sM4 i-e 4%z 9L fk aift 3TIV5RI 4Wsiifhii

4%4% f%g 1Tq 3114 ftlts

410T 11144 27 4% a4i air MM 4%

4a ITIONt 4%iTaff gigel 4% ift

fli-iiii 4%

11rvt 31qTaf2OlO4% 31W1f20094%

Mfl9WT
4%-

ssft
aift aigftif%4% 79.9 69.7

.iHIkIrIIi

114R-TTItl 0.40 0.26

ITRi 4ll4Tit flaiR 62.92 28.65

3ihr 143.23 98.62

4RZI ftai4 4% 4411 TIlT $HIkIIkIli 0.06 0.0

4% $HIkIII 441 11lT 311111 4IT 11T

1114 spvar 28.77 21.44

I%5114 1.62 3.52

atftrl

STaiR 9.92 10.57

114 111114 102.86 63.08

11 143.23 98.62

Particulars As at As at

31-Mar-2010 31-Mar.2009

Deferred Tax Assets

Provision for wage revision 1545.87 676.06

Provision for
long term employee

Benefits 1158.61 689.21

Ex-gratia psid under Exit option 51.54 98.49

Others 181.71 174.00

Net OTAs on sccount of FOs 117.24

Total 3054.97 1637.76

Deferred Tax Liabilities

Depreciation on Fixed Assets 23.47 115.10

Interest on securities 519.41 495.77

Total 542.08 610.87

Net Deferred Tax Aeseta/Liabilities 2512.09 1026.89

Net OTA of
Foreign

Offices as on 31.03.2009 was Rs 91.25 crores

Inveelmeota io jointly coofrolled eotities

Investments include Es 19.72 Crores Previous Year Rs.15.70 Ccores

representing
Banks interest in the following jointly controlled entities

Sr Name of the Compaoy Amouot Couolry of Holdiog

No Resideoce

GE Capital Business Process

Management Services Pvt Ltd 10.80 India 40%

10.80

Edge Technologies Ltd 4.90 India 49%

4.90

Maquarie SBI Infra Management

Pte Limited 2.02 Singapore 45%

0.00

SBI Macquarie Infra Management

Limited 1.89 India 45%

0.00

SBI Mscqusrie Infra Trustee

Limited 0.01 India 100%

0.00

Macquarie SBI Infra Trustee

Limited 0.10 Bermuda 45%

0.00

Partner is expected to be inducted in the next quarter

Indirect holding through Maquarie SBI Infra Management Pte Limited

Figures in brackets relate to previous year

As required by AS 27 the
aggregate

asnsunt of the assets liabilities income

expenses contingent
liabilities and commitments related to the Banks

interests in
jointly

controlled entities are disclosed as under

Particulars As at As al

31-Mar.2010 31-Mar.2009

Liabililies

Capital Reserves 79.91 69.71

Deposits

Borrowings 0.40 0.26

Other Liabilities Provisions 62.92 28.65

Total 143.23 98.62

Assets

Caeh and Balances with RBI 0.06 0.01

Balances with Banks and money

at caH and short notice 28.77 21.44

Investments 1.62 3.52

Advances

Fixed Assets 9.92 10.57

Other Aasets 102.86 63.08

Total 143.23 9862
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ts fl
tt 3118im RI

Opening Balance

Addition
during

the
year

Nil

Draw down during the
year

Nil

Cloaing Balance Nil

Description
of

Contingent
Liabilities and Contingent Assets

fItITJT 31 MIst 2010 31 IIW 2009

fsffiu39nT ffiIffita9wT

t5ft4IN

wstunft
au
3111f15 fl 3.60

sin aim 78.49 51.47

eI 82.09 51.47

an
MfMTinM
ft9T6n mM 69.73 40.74

91MI1M aiPIIItM9I wISI 6.27 4.23

tt 76.00 44.97

mIST 6.09 6.50

Particulars As at As at

31-Mar.2010 31-Mar.2009

Capital
Commitments

Other Contingent Liabilities

Income

Intereat earned 3.60

Other income 78.49 51.47

Total 82.09 51.47

Expenditure

Interest expended

Operating expenaes 69.73 40.74

Provisiona contingencies 6.27 4.23

Total 76.00 44.97

Profit 6.09 6.50

aiiftijsif 34IuHuw1u

sQ aThIS alIftlPIt sQ 3igi.ii-idi MI sW ktti MITMT

ant fltsi Rotst 28 ait1Wf sQ 3iieie-scii apj iMI

ntJTM 3iusJ4is 519T aiusRin aiiftnif

nuni sun-sun fan

si4 Thanst

R1flMR
MT9im 6166.62 5971.52

954 PIN SIt 0.00 142.00

alinfiM sIt -1407.75 -1055.10

aim sIt 1.16 1.00

ffifMiff si
TIyZWIII fM gtsairs -987.99 707.16

aisaist aitfQtpff 4622.33 2474.96

jtfkn-1IIs
aitfQipff St 9limFt 525.53 o.oo

QIfr gu wz tigs 4latsi fi isism 0.00 140.00

ansi aiiftts4f St VIMIIM 80.06 234.82

an aiifttWf fM pspt 154.90 77.64

9154.86 8794.00

wunft nun
imtst ThI39T9st

ant

Impairment of Assets

In the opinion of the Banks Management there is no impairment to the

aaaets during the
year

to which Accounting Standard 28 Impairment of

Assets applies

Provisions Contingent Liabilities Contingent Assets

Break-up of Provisions

Particulars Current Year Previous Year

Proviaion for Taxation

-Current Tax 6166.62 5971.52

-Fringe
Benefit Tax 0.00 142.00

-Deferred Tax -1407.75 1O5510

-Other Tax 1.16 1.00

Provision for
Depreciation

on Investments -987.99 707.16

Provision on Non-Performing Assets 4622.33 2474.96

Provision on Restructured Assets 525.53 0.00

Provision for Agricultural Debt Waiver

Relief Scheme 0.00 140.00

Provision on Standard Assets 80.06 234.82

Provision for Other Assets 154.90 177.64

Total 9154.86 8794.00

Floating
Provisions

Particulars Current Year Previous Year

Nil

TI inflis aimaif sift aiutftiis aiifttrstf

Nil

Nil

Nil

Nilt- Than

kffissiustui mannvffl
naifts4t

tsi sQ zti

flu gt ei4cel4f tim sit

gjQai sQ fMfrs

ftsfl sRsmnt qftrpsI si

P4 sit WrIt

smwflitta sIaisQThaftSsigMI

wssti sQain-tuffiN
fiffian

itr
ffim inst

sit sIim MT ffilt ssi an sit

ffiflrpj suaitt inst fifllm

4f544 fitsif si sQ sflw

iffisms sit sit siN s4 sit

5155114 aWII sit
fifiW sir

inst ftmiftit s4 aitsn sit

gsi sj 14ai gr sQ

win yr trr an fiflam

P4 ins fht an sit

fifissi sir inst sun ftm
asianaft an sit P4 ins

aiSf fl

Sr.No Particulars Brief
Description

Claims
against

the Bank Tbe Bank is party to various

not acknowledged as debts proceedings in the normal course of

business The Bank does not expect

the outcome of these proceedings to

have material adverse effect on the

Banks financial conditiona results of

operations or cash fiowe

Liability on account of The Bank entere into foreign

outetanding forward exchange contracte currency options

exchange contracts forward rate agreements currency

swaps and interest rate swaps with

inter-Bank
participants on its own

account and for customers Forward

exchange contracts are commitments

to buy or sell foreign currency at

future date at the contracted rate

Currency awaps are commitments to

exchange cash flows by way of

interest/principal in one
currency

againat another based on

predetermined rates Interest rate

swaps are commitments to exchange
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tThT311 aPi

149w aft
m4 9w jej f4sjf aiqi or1r lWi t4ii1

9wiaii9w
igfff

i9w 1taiT Pi
fuTa1ac4 4ft

rgqfl qmtt
alZai 3IRTtF 114 Wai

fflai eu 14ug aiPi

ai aIWFai fdt til 91

ftir1uR1T
eu9k
aPieutaiqffieuRt euaut14euiat

49aeu 9w OIl 1811eueuut
8OI

euiuueu sruui teu at aiMeju

911 9119111111 t11T

aeuefrt
0111119991 1l1Tti 99199% 19111/q91/ 91T1T11111 eui

1191191 aPT eut1I ff8euieiu eurseuui aPffitt 1111ff Rat

alh ati 39111911

auieutltga euuaff ffis 1% 1119111 aliR-arymai

fan

aejiteu 85.54 77.44

91 9111 lfl 77.69 26.48

91 that 5.09 8.38

g149 148.14 85.54

18.8 1T1Thf 1IVJT Bull TIfl 1191 2008

fr af 49 9111 1eu 1T 2008 39911

anvi 11.5307 afT 11.3424 eutlI 19w atat 1191 tat aui eugieuui

11903.31 91t 11.226.69 91t ejft 9w sow uft sow u9i euwftei

991 4t 11911 ott fta ow st91t ai eani a19m at ii

euieui reuT

919191 1119 111111 9T191 4tani ftt49eu ow

elf afteu 1431.12.2009 30.06.2010 111119141 If 31.03.2010 elf

ft ow L1068 eulf 1191 9w 111

ow 49w euii gai 1191111 auçlR 912591 euttf ow

11.284 euiff aT aeq1fkat 1191191 911 Sei aui4alwqi rn1llf aTefbq sw
aiftj ati ow

18.9 11Z tI 31141 J9 911 kIHIIMI

eufa 2009 11 11911191991 9RT
39111191

aifa 1ft 191 f41ej 98.05%

9111 189911191 9191919191 91 91 31191 th 1999191

au9w 1maff aqf9wn 11111 a1

18.90 31191 rbI4k1g WT11T

IlatTaff f5tefwt aieufaizff ow areufatif ow aSIa 891 aPaTmTaff

afat auiMeu atff 91114W 2009 ow 11918191 T9T OIl 181 49
so aik ow 91 ath ej so

aill 11119 11598 aowr euIf

18.11 fk9mthw 9191 911191

19898 ow aaP flat eJ9ow oil eu ow

1111 91111 aii1 119491 9Wrir 31 31 2007 91119 11 1TNT a4oiRli

ow aiffiar1 1911 91910 9919112007 waIf 11 so

27 atht 2010 111911111 1111 9111 991 5891 919w lIt

aiifl ai 49w 9w flaiguePi 11 11 149w

aqrft ow lIt ow 989 eiIf 14aiu aieui 99911f 919w

fixed and floating intereat rate cash

flows The notional amounts that are

recorded as Contingent Liabilities are

typically amounts used as

benchmark for the calculation of the

interest component of the contracts

Guarantees given on behalf As part
of its commercial Banking

of constituents acceptances activities the Bank issues

endorsements and other documentary credits and
guarantees

obligations on behalf of ite customers

Documentary credits enhance the

credit standing of the customers of the

Bank Guarantees generally represent

irrevocable assurances that the Bank

will make payment in the event of the

customer failing to fulfil its financial

or performance obligations

Dther items for which The Bank is
party

to various

the Bank is contingently taxation matters in
respect

of which

liable
appeals

are pending These are being

contested by the Bank and not

provided for Further the Bank has

made commitments to subscribe to

shares in the normal course of

business

The Contingent Liabilities mentioned above are dependent upon the

outcome of Court/ arbitration/out of Court settlements disposal of appeals

the amount being called up terms of contractual obligations
devolvement

and raising of demand by concerned parties as the case may be

Movement of provialona against Contingent
Liabilities

Particulars Current Year Previous Year

Dpening balance 85.54 77.44

Additions during the year 77.69 26.4g

Reductions during the
year

15.09 18.38

Closing
balance 148.14 85.54

gg Agricultural Debt Waiver and Debt Relief Scheme 2008

As
per

the Agricultural Debt Waiver and Debt Relief Scheme 200 the

amount receivable from the Central Government on account of debt

waiver being Re 53B7 Crores net of receipts of Rs 3424 crores and

debt relief
being

Rs 903.31 crore net of receipts of Re 226.69 crorea

are treated as part
of advances in accordance with the scheme read with

circular issued by RBI

The Central Government has
recently

extended the last date of payment

by eligible farmers under Debt Relief Scheme from 31.12.2009 to

30.062010 In accordance with the scheme read with circular issued

by RBI in this regard
the dues amounting to Re 1068 crores by such

eligible
farmers net of recovery of Re 2591 crores and write off of

Re 284 crorea as of 31.03.2010 hae been classified as Standard

Advances under IRAC norms

18.9 Amalgamation of State Bank of Indore

Pursuant to scheme of Amalgamation approved by the Central Board

at ite meeting on 19th June 2009 State Bank of Indore where SBI holds

98.05% stake is to be merged with the Bank The Government of India

hae accorded sanction to the Bank for entering into negotiations for

acquiring the business including assets and liabilities of State Bank

of Indore

18.10 Inter Office Account

Inter Dfflce Accounte between branchee controlling offices and local head

officee and corporate centre eetabliebmente have been reconciled up to

December 2009 Further reconciliation is being done on an ongoing basis

and no material effect ie expected on the
profit

and lose account of the

current year

18.11 Pending Wage Agreement Implementation

The Eighth Bipartite
Settlement entered into by the Indian Banks

Association on behalf of the member Banks with the All India Unions

of Workmen
expired on 31st Dctober 2007 The New Agreement baa been

executed on 27th April 2010 to be effective from let November 2007

for workers as well as officers Pending receipt of detailed circular from

lEA regarding
revisions after due approval from the Central Government
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.l414 8tft ttit 2007-08 hg .s75 snw Fit

2559 tt 51h4Pt gh 13.25 17.50
3P1TT1Itt

4tSt

1.11.2007 31.03.2009 ft attffigL627 9tü lfirfhysn1pu

tffrPt 4ai MThIIR U1T iM 2010 4569.55

sf 35 afttfttt 3.21.55 iTh

18.12 t9 19t31tVT

Tu fte1h wt rvn 5eft ffi 2010 5T 1TetT

533 33htT IThit 33.50 31519R 3.10 9M hR 11

3dCThJlfiIc1I ism SN ffift

p1k ffiwrh 3TIlThhRh 9iT SN Mk SpRI
9SN 18.11 ft RhRhR-3iR effinRg
SN ff53 11-20 9RI3

teR aimr f8touigi SN siftr RftRIfR SN

SN qfteim Rft SIHSN

18.13 tes aTlRI 2008 d3 Nz afl th wit ffitw SN nkueitsi

a5 4stff itz wa wir qffim

nfkwi awig Thwisft aft aiSN UMOIT t9RT sift us itiwit

18.14 IRh ftsei f8siisit 11.05.2010 us siPust flaiWttft.t 9264/

21.04.018/2009-2OlOaRIqwdWffSNtwi 10 siiausftrsisf 1999-

2000 sift aisiffi in SN

5313 I991R 60J5 wT Th39 wiRRIfftT ait s1f

atsiffs ffitii sii 313 3.29.5 siiüy sift uffT wit ath ausiftzff

siZlwiit itimius aiift atiftsi f8tsii usi

18.15 si4 3133t gtaii siiætsit4siit T381R9T L92 wit

sift itrffti wit afsisiir 8tRI

18.16 ThSN si4 aiwi si4siisi alsifk SUT apw fiSN

igigeisi j.i4.jfrci jsi4ffpsi wi Thu eir f1ru snusj imh
ibu-fff/ that siisisift agjsi asitkrtui siM 31it isii ITRI

and detailed computatione to be carried out by the Bank provieion

of Rs.2559 Crnrea including Re 627 crorea for the period from 1.11.2007

to 31.03.2009 on reviaion of eatimated from 13.25 to 17.50 baa been

created during the
year as againat

Rs1414 croree created in the
previous

year
and Rs 575 crores during 2007-08 The total provision held on

account of wage revision as on 31st March 2010 is Rs 4569.55 Crores

including Rs 21.55 crores transferred from eSBS

18.12 Provisioning for Gratuity

The Payment of
Gratuity Amendment Bill 2010 baa been passed by

the Parliament increasing the celing from Re 3.50 lakh to Rs 10 lakh

However pending enactment and subsequent notification by the Central

Government about applicability effective date and the terms thereof

and the finalisation of salaries and wage revision as refered in para 18.11

above the
provision

for
Gratuity

has been created actuarially in line with

Accounting Policy No 11-2ic during the year The impact arising out

of such proposed change is not ascertainable at present

18.13 The figures of the current period include the working results of the

branches of erstwhile State Bank of Saurashtra SBS consequent to its

merger with the Bank in August 2008 Hence the figures of the
previous

period are strictly not comparable

18.14 In terms of RBI letter No DBOD.BP.No 19264/21.04.018/2009-10 dated

11.05.2010RBI has permitted to transfer entries in inter branch account

outstanding for
period

of 10 years
i.e

pertaining to the
year 1999-

2000 Accordingly net credit of Rs 60.15 crores has been transferred

to Profit and Loss account An amount of Rs 29.51 crores net of taxes

and Statutory Reserves has therefore been transferred to General

Reserve

18.15 During the
year

the Bank has contributed Re 92 croree to SBI Retired

Employees Medical Benefit Trust

18.16 Previous period figures
have been

regrouped/reclassified
wherever

necessary to conform to current period classification In cases where

dieclosuree have been made for the first time in terms of RBI guidelines

/Accounting Standards previous years figures have not been mentioned
si adW ftg
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1RcIl1 STATE BANK OF INDIA

31 11Th 2010 ifr wiiti fn vm
CASH FLOW STATEMENT FOR THE YEAR ENDED 31ST MARCH 2010

000 Mfl

0005 omitted

31.3.2010 WIPT 31.3.2009 TRT

Year ended 313.2010 Year ended 31.3.2009

gflcwyj.i a4tciiyi

CASH FLOW FROM OPERATING ACTIV1TIES 18049890 294797294

ThfRIn ii4iuqi

CASH FLOW FROM INVESTING ACTIVITIES 17615226 16519304

ra qi4eçiijf we
CASH FLOW FROM FINANCING ACTIVITIES 33596705 50973840

wait TaI4 tieiçi fr gflg4.j

NET CHANGE IN CASH AND CASH EQUIVALENTS 69261821 329251830

CASH AND CASH EQUIVALENTS AT THE BEGINNING

OF THE YEAR 1044037986 674663350

ti atfqi aifui vi wait

CASH RECEIVED FROM ACQUISITION OF e-SBS 19541191

rgrggnirvw
EFFECT OF FOREIGN EXCHANGE RATE CHANGES 12937749 20581615

CASH AND CASH EQUIVALENTS AT THE END OF THE YEAR 961838416 1044037986

gftciuç chl4ctc1i4 i41 V9T
CASH FLOW FROM OPERATING ACFIVH1ES

131 fII WI Net Profit before Taxes 139260961 141806429

kl1141Il Adjustment for

16i41 Depreciation charges 9326637 7631412

Profit Loss on sale of fixed assets including leased assets 104562 29542

fMlltiTRI ffit TN Profit Loss on sale of investments 21167923 25672902

fæTIRI

Profit Loss on revalution of investments 5650

3TTPTilt aTrItkT4 fk9 N%1F1 Provision for NPAs 51478528 24749573

Provision on Standard Assets includes Provision

for Agriculture Relief Scheme 800575 3748162

ffiftPTFff jii Depreciation on Investments 9685958 7071724

Goodwill e-SBS Written Off 6562
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000 fCNT ni
000s omitted

31.3.2010 1T1 31.3.2009 8T1N1

Year ended 31.3.2010 Year ended 31.3.2009

31R1 31ift9ft S1N9R Provision on other assets 865572 502140

31R N9R Other Provisions 489444 1274219

wi rritvr mf9R ti4ctcin

Dividends from Subsidiaires Investing Activities 5734834 4096028

4f jygu ctI4ctelI4

Interest paid on SBI Bonds Financing Activity 25386722 19004265

191124285 227336168

9z11Z Less Direct Taxes 69148675 72794644

ag zItrr SUB TOTAL 121975610 154541524

kIHIII5l Adjustment for

antiIiii f/ft Increase/Decrease in Deposits 620430988 1889477646

avg-uti ft/irff Increase/Decrease in Borrowings 173175604 12705423

fMnft 4Jt4t IncreaseDecrease in Investments 59338990 828810896

aiffiff f/4I Increase/Decrease in Advances 945588006 1157822655

3T 31k nai ftJrff

Increase/Decrease in Other Liabilities Provisions 24401217 156447980

31R aTTft1Z1 S/4I IncreaseDecrease in Other Assets 46893686 93669118

gflzuuct.i cu4cçug1 RT vi frar

NET CASH PROVIDED BY OPERATING ACTIVITIES 18049890 294797294

fifruiw c4u4c4ug1 VT
CASH FLOW FROM INVESTING ACTIVITIES

ai.jqTi4i -a ffiffiw

Increase Decrease in Investments in Sub JVs 8168266 9236600

Income earned on such Investments 5734834 4096028

31I9 31FftP /ff
Increase Decrease in Fixed Assets 15181794 11378732

ffiiww

NET CASH FROM INVESTING ACT1VITIES 17615226 16519304
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ooo fki T1T

000s omitted

31.3.2010 01M 31.3.2009 WTFI

Year ended 31.3.2010 Year ended 31.3.2009

TJ Thtrqguu ciu4ciiutil wa
CASH FLOW FROM FINANCING ACFIV1TIES

tft Share Capital 24 34098

ZT IftTh1TT Share Premium 3826 5589577

iftui prff Thrftr Issue of Subordinated Debts 20000000

Issue of Subordinated Bonds 80000000

Redemption of Subordinated Bonds 324400

tIiT T9 Interest Paid on Bonds 25386722 19004265

Dividends paid including tax thereon 28213833 15321170

qlgui cti4cawiitui gg

NET CASH PROVIDED BY FINANCING ACTIVITIES 33596705 50973840

CASH AND CASH EQUIVALENTS

AT THE BEGINNING OF THE YEAR

PT Rt fft iiz vii i11ii

Cash in hand including foreign currency notes and gold 42955158 32203111

iwfh fbr tii lHItüI1i

Balances with Reserve Bank of India 512506569 483143047

lRIIIli 91T OM 3T RT 3T RU1T

Balances with Banks and Money at Call and Short Notice 488576259 159317192

lTr Total 1044037986 674663350

CASH AND CASH EQUIVALENTS

RECEIVED ON ACCOUNT OF ACQUISITION OF

STATE BANK OF SAURASHTRA

Cash in hand including foreign currency notes and gold 1007765

rh fk4 HRIrIg

Balances with Reserve Bank of India 17565488

flkIIl1i TI 3T W12T UfT

Balances with Banks and Money at Call and Short Notice 967938

titTi Total 19541191
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EXCHANGE FLUCFUATION CASH FLOWS

31.3.2010 1T WI

Year ended 31.3.2010

ooo fku Ni
000s omitted

31.3.2009 W1Nf WI

Year ended 31.3.2009

fri

Revaluation of Subordinated Bonda

ffift PhIH1

Foreign Currency Translation Reserve

ZftTI Total

CASH AND CASH EQUIVALENTS AT THE EM OF THE YEAR

fft ft tf eIhIii

Cash in hand including foreign corrency notes and gold

Wft ftWI fr $1IkirbgI

Balances with Reserve Bank of India

HWII WIT RT MT %RUItT

Balances with Banks and Money at Call and Short Notice

tr Total

fttt1t
sftia dN1H

4le..c iiiTh atffi

tfl E9T

eftzidt I-MI

31R 3ft

itlWtw cI44IrF1

w4tft wi aiti1ìiii

311 fIfkTW Sift
rjii ui wE

3Rt1

Shri Dileep Choksi

Shri Venkatachalam

Shri Sundaram

Dr Deva Nand Balodhi

Prof Md Salahuddin Ansari

Dr Mrs Vasantha Bharucha

Dr Rajiv Kumar

Smt Shyamala Gopinath

Sridharan

Managing Director

Group Executive

Directors

S.K Bhattacharyya

Managing Director

Chief Credit and Risk Officer

Bhatt

Chairman

tMtIclI

14 2010

Kolkata

14th May 2010

3638883

9298866

68410127

544498525

348929764

6625000

13956615

42955158

512506569

4885 76259

12937749

961838416

20581615

1044037986

SIGNED BY
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iiii3Nlrclc1II PIPf 11 3T1Tær

1949 ffT 3Tft wi rT
955

31I.1ctI1

3T TT IT ftI1

31 I11N1 3T1T 31ic11ct iiii1

1cui 1d1c1

iii -aTfR

ii Iii TTTli

ft 3TfwT 3T i-iiTT Uf TiT

IlclkUI

fft 1fl d4u 3T

3Ic11c4 1I1bI1 ii1i iiT

Tf3l 2OIOiii

ii ti -1I41 1ui T-1u11i4i

fTT
iii

i1i-ci

The Balance Sheet and the Profit Loss Account

have been drawn up in Forms and

respectively of the Third Schedule to the Banking

Regulation Act 1949 and these give information

as required to be given by virtue of the provisions

of the State Bank of India Act 1955 and

Regulations there under

We report read with paragraph above

We have obtained all the information and

explanations which to the best of our

knowledge and belief were necessary for the

purposes of our audit and have found them

to be satisfactory

The transactions of the Bank which have

come to our notice have been within the

powers of the Bank

The returns received from the offices and

branches of the Bank have been found

adequate for the purposes of our audit

In our opinion the Balance Sheet Profit and Loss

Account and Cash Flow Statement comply with

the applicable accounting standards

In our opinion and to the best of our information

and according to the explanations given to us and

as shown by the books of the Bank

the Balance Sheet read with the Principal

Accounting Policies and the Notes to

Accounts is full and fair Balance Sheet

containing all the necessary particulars and

is properly drawn up so as to exhibit true

and fair view of state of affairs of the Bank as

at 3Vt March 2010

ii the Profit and Loss Account read with the

Principal Accounting Policies and the Notes

to Accounts shows true balance of Profit

for the year ended on that date and

iii the Cash Flow Statement gives true and

fair view of the cash flows for the year

ended on that date and are in conformity

with the Accounting Principles generally

accepted in India
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.iu4Iq ŒZ95 951 31 TiM 2010 ftft aiu rii 000 fu iTT

STATE BANK OF INDIA CONSOLIDATED BALANCE SHEET AS ON 31ST MARCH 2010 Rs in thousand

31.3.2010 m2f1 31.3.2009

T9 ThIIT ad

CAPITAL AND LIABILITIES Schedule As on 31.3.2010 As on 31.3.2009

No Current Year Previous Year

.Rs ERs

taft

Capital
6348826 6348802

aqifpft aft MiT
Reserves Surplus ..

825006985 717555131

aifl
Minority Interest 2A 26312733 22282731

-IlkI

Deposits .. 11164645645 10119883263

131117

Borrowings ..
1220745720 1052574443

ftaPm
Other Liabilities and Provisions ..

1258379746 1129613037

iT

TOTAL 14501439655 13048257407

aii1itii 3FJ91t 31.3.2010 f4I 31.3.2009

391Tad Th9Tad

ASSETS Schedule As on 31.3.2010 As on 31.3.2009

No Current Year Previous Year

Rs Rs

iwfW ftir4 fr

Cash and Balances with Reserve Bank of India ..
821955806 741610666

1HiJIi 3ft 3111 17 I51T 3W4 1jFfl wai

Balances with banks and money at call and short notice 396534187 511006290

TiT
Investments 4027541326 3722314486

Advances
8695016421 7503623845

31119

Fixed Assets 10 60138924 52234775

3723

Other Assets 11 500252991 517467345

TOTAL 14501439655 13048257407

Contingent Liabilities 12 6972951204 8606860821

fk
Bills for Collection 564914287 499383527

IT frat Principal Accounting Policies 17

3T-rcuiruIg Notes on Accounts 18
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tt1i_fl
SCHEDULE CAPITAL

000 stt ir iji wiT

0005 omitted

31.3.2010 MiftI 31.3.2009 mAfk

S9Wt i4 39l1T fttgr

As on 31.3.2010 As on 31.3.2009

Current year Previous year

its Rs

iifsiiitt jtft 10/- EV 11th ZR ThI 1000000000 tn
Authorised Capital 1000000000 equity shares of Rs.10/- each 10000000 10000000

ffiifflu 634968500 ftt 634968500 F4tt fhaizl zr 10/- ir

Issued Capital

634968500 Previous Year 634968500 Equity Shares of Rs.10/- each 6349685 6349685
althqr a4h wiTf 311 634882644 zg th 74 634880222 M14eit zv 10/- ir

Tffk 22486090 31.3.09 1tt 27128722 t7 T11fl197 11243045

31.03.09 z1tt 13564361 8fwi tMt kt

Subscribed and Paid up Capital 634882644 previous year 634880222 6348826 6348802

equity shares of Rs.10/- each

lincludes 22486090 27128722 as on 31.3.09 equity shares represeuted

by 11243045 13564361 as on 31.03.09 Global Depository Receipts

tàii TOTAL 6348826 6348802

a11Traf

SCHEDULE RESERVES SURPLUS 000 l1I

000s omitted

31.3.2010 fA1I 31.3.2009 fft

39mt 39W
ThT4

As on 31.3.2010 As on 31.3.2009

Current Year Previous Year

Rs its Rs its

Statutory Reserves

3TT74

Opening Balance 362815106 302823241

74 I9 llftRsth

Additions during the year 72033929 59991865

74 th tN ch1t4

Deductions during the year 416499 434432536 362815106

II auf
Capital Reserves

315T4fl

Opening Balance 18305748 8062067

74 th ti
Additions during the year 1976475 10243681

twi ra
Deductions during the year 20282223 18305748

iii EIT 1r4H
Share Premium

3T2M

Opening Balance 206579252 200989675

74 3111N Mfkt%th

Additions during the year 3826 5601695

74wi
Deductions during the year 206583078 12118 206579252

7411T1 tR 1640817 W31R fh 74 1640817 fl aRRftTdt 11119

includes Capital Reserve on consolidation Rs 1640817 thousaod Previous Year Rs 1640817 thousand
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3ij 3TrdaTf 3T1 ifft
000 Tru

SCHEDULE RESERVES SURPLUS Contd 000s omitted

31.3.2010 f.ifi 31.3.2009 f.ifri31L
As on 31.3.2010 As on 31.3.2009

Current Year Previous Year

Rs Rs Rs Rs

tft rfi
Forex Translation Reserve

31
Opening Balance 17476873 2167038

Additions during the year
15309835

T9
Deductions during the year 9842095 7634778 17476873

3W 3fr 3T 3Tff1f
Revenue and Other Reserves

irr
Opening Balance 110218184 90507896

Additions during the year 45516219 19953199

Deductions during the year 245848 155488555 242911 110218184

VI 1TT T11 585815 2159968

Balance in Profit and Loss Account
4111 TOTAL 825006985 717555131

tT t1II1lil

net of consolidation adjustments

3IjI 31lI fr 000 fJ

SCHEDULE 2A MINORITY INTEREST 000s omitted

31.3.2010 31.3.2009 lfr

31T

As on 31.3.2010 As on 31.3.2009

Current Year Previous Year

Rs Rs

Share Capital 8819050 7328849

3Wr
Reserves Surplus

17493683 14953882

4111 TOTAL 26312733 22282731
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000 nT%
SCHEDULE DEPOSITS

000s omitted

31.3.2010 fff 31.3.2009

391T 31Tfi
As on 31.3.2010 As on 31.3.2009

Current Year Previous Year

Rs Rs

tdiif
Demand Deposits

From Banks 106163347 125865754

ii 31n1

From Others 1344489574 1194878768

ii

Savings Bank Deposits 3311526088 2570085077

III

Term Deposits

From Banks 185928180 126004527

ii 3sf

From Others 6216538456 6103049137

IT1 TOTAL 11164645645 10119883263

TftT3

Deposits of Branches in India 10656046357 9720582340

ii 1PT3

Deposits of Branches outside India 508599288 399300923
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3ifltil 4BUTt
SCHEDULE BORROWINGS

000 %it fzu

000s omitted

31.3.2010 31.3.2009 fIJftT

31RTT
9fla fi4

As on 31.3.2010 As on 31.3.2009

Current Year Previous Year

Rs Rs

%11T3%11T

Borrowings in India

spfl4
Reserve Bank of India 7000000

ii 31R
Other Banks 100112192 29795920

iii att aif
Other Institutions and Agencies

48359680 90007475

iv .icl4tfl ffit1Tft WI ffnu

Innovative Perpetual Debt Instruments IPDI 36950000 11751531

TitVIT11EI1

Subordinated Debts Bonds .. 373133040 363208000

vi fr4tast flzff ffiw

Redeemable Cumulative Preference Shares 100000 100000

II %1TtTfltBt11T

Borrowings outside India

Borrowing and Refinance outside India 634031222 519013048

ii .icjI441 ftw.wft ffi

Innovative Perpetual Debt Instuments IPDI 28059586 31698469

40T TOTAL
1220745720 1052574443

and II

fl II

Secured Borrowings included in II above 70619688 44678112
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3T Ir
000 fi rsii

SCHEDULE OTHER LIABILITIES PROVISIONS
OÔOs omitted

31.3.2010 f4 31.3.2009 f.ifr

391T 3111Tfi
As on 31.3.2010 As on 31.3.2009

Current Year Previous Year

Rs Rs

Bills payable 263543578 241050203

II 3-WTI w-n1i ir
Inter-Office adjustments net 118315232 58478001

III

Interest accrued 94714226 101359151

IV 3TQrfTlT 4t ifT

Deferred Tax Liabilities net 1482 878

3T Jrcie

Others including provisions 781805228 728724804

TOTAL 1258379746 1129613037

3itft 1c4O 3fP -IIc ftr \1IIII 000 TlT

SCHEDULE CASH ANIJ BALANCES WITH RESERVE BANK OF INDIA 000s omitted

31.3.2010 fifi 31.3.2009 f.ifr

3Tt
fi4

As on 31.3.2010 As on 31.3.2009

Current Year Previous Year

Rs Rs

f7ft ft 1cio
Cash hand including foreign currency

notes and gold 86572206 54624927

II IWftT IkT l41RI1Ig

Balances with Reserve Bank of India

JTI
In Current Account 735358397 686960606

ii 3T

In Other Accounts 25203 25133

TOTAL 821955806 741610666
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ii riii 3q fl
Money at call and short notice

af
With banks

lu iT3i

With Other Institutions

II

Outside India

In Current Account

ii 314 3FT iIf

In Other Deposit Accounts

iii 3q jT
Money at call and short notice

31.3.2010

As on 31.3.2010

Current Year

Rs

000 fkii iiii

000s omitted

31.3.2009 fifi

311T

As on 31.3.2009

Previous Year

Rs

sxI IT4T 3t 1tTt 1T 31T 91I
SCHEDULE BALANCES WITH BANKS MONEY AT CALL SHORT NOTICE

In India

Balances with banks

TTl
In Current Account

1T
In Other Deposit Accounts

14716855

122155097

754003

10489428

115361188

131461618

TOTAL

TOTAL

GRAND TOTAL

and II

19987097

157613052 257312234

175620804 146153056

9496094 17602473

53804237 89938527

238921135 253694056

396534187 511006290
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1RtT frfmii9

Investments in India in

Government Securities

ii 3T 31jicl rfrsjfi

Other Approved Securities

iii

Shares

iv IER
Debentures and Bonds

1I/t
Subsidiaries/Joint Ventures

vi T8Pft

Associates

vii 3TT j1 3Tff

Others Units etc

ii ig
Investments outside India in

W5i Tff sufP TF4tIUT fftio

Government Securities including local authorities

ii iT ff-TT

Subsidiaries/Joint Ventures abroad

iii 8iPft

Associates

iv 3TT 3Tf
Other Investments Shares Debentures etc

TOTAL

GRAND TOTAL
and II

III -T ffifkiFr

Investments in India in

faU4f

Gross Value of Investments

ii

Aggregate of Provisions for Depreciation

iii ru fMkN
Net Investments vide above

IV IRtT T8 Misir

Investments outside India in

fM
Gross Value of Investments

ii TTFT

Aggregate of Provisions for Depreciation

iii fi fMiaiT9 II

Net Investments vide II above ..

GRAND TOTAL

III 3fr and IV

1191
000 fll

SCHEDULE INVESTMENTS OÔ0s omitted

31.3.2010 31.3.2009 f.ifr

31 Ii3111T

fi4
As on 31.3.2010 As on 31.3.2009

Current Year Previous Year

Rs Rs

3150921289 3043719375

28602592 33161962

200694274 103574094

244236287 194853317

8040243 11042977

307430542 265974389

TOTAL 3939925227 3652326114

32834372 21318266

408684 739505

54373043 47930601

87616099 69988372

4027541326 3722314486

3970320731 3674377429

30395504 22051315

3939925227 3652326114

89620355 73331885

2004256 3343513

87616099 69988372

4027541326 3722314486
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WTtIN 1Tt fifT 11

Bills purchased and discounted

II 3t.l9
Cash Credits Overdrafts and Loans repayable on demand

III ui
Term loans

31Tfi Tf1
uf tstfT 3ftTj

Secured by tangible assets

includes advances against Book Debts

II tirsuqJ
Covered by Bank Government Guarantees

III

Unsecured

II 3TfT

Advances outside India

Due from banks

ii 34futs2T
Due from others

111k TtiN 1T fflqr

Bills purchased and discounted

3TfT srr

Syndicated loans

IT 31
Others

GRAND TOTAL

IT C.I 3ft and CII

il 3lftrEr
000 fT

SCHEDULE ADVANCES 000s omitted

31.3.2010 31.3.2009

31Ttfi
As on 31.3.2010 As on 31.3.2009

Current Year Previous Year

Rs Rs

551867414 591749219

3612148172 3003534244

11 s3fli
Advances in India

isifi TT
Priority Sector

ii Ic1F4 51

Public Sector

iii

Banks

iv 3TE

Others

4PT TOTAL

TOTAL

TOTAL

TOTAL

4531000835 3908340382

8695016421 7503623845

6058778690 5174838261

910979297 849087099

1725258434 1479698485

8695016421 7503623845

2509051965 2131871533

635611976 451574919

12459520 13579262

4501454482 3990718913

7658577943 6587744627

156613986 43578870

254322835 294548500

281096823 285372001

344404834 292379847

1036438478 915879218

8695016421 7503623845
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ii1 1ofit3iiti
000 1TflT

SCHEDULE 10 FIXED ASSETS 000s omitted

31.3.2010 fifi 31.3.2009 1f
3911T fT

As on 31.3.2010 As on 31.3.2009

Current Year Previous Year

Rs Rs Rs Rs

TftR
Premises

31Tfl1T811
At cost as on 31st March of the preceding year 21341297 20201622

Additions during the year .. 1375016 1154478

ir
Deductions during the year 74040 14803

Depreciation to date 8962656 13679617 7999791 13341506

II 3TT fft7 3if t4i
Other Fixed Assets including furniture and fixtures

if 431 RllTT8
At cost as on 31st March of the preceding year 108380970 95268404

Additions during the year 19226812 14215217

iN
Deductions during the year 1143296 1102651

Depreciation to date 84867368 41597118 72405835 35975135

III 3Tifr

Leased Assets

At cost as on 31st March of the preceding year 10917313 11044179

TJff9

Additions during the year

Deductions during the
year 1154530 126866

Fif
Depreciation to date including provisions 9713075 10837961

49708 79352

Less Lease adjustment and provisions 47789 1919 29324 50028

Iv fTrsThT 3Tf81

Assets under Construction 4860270 2868106

5T11 TOTAL 60138924 52234775
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ai1tjtI ii ai aiilàgi

SCHEDULE ii OTHER ASSETS
000

31.3.2010 1ffi 31.3.2009

%aiw
Th19T4

As on 31.3.2010 As on 31.3.2009

Current Year Previous Year

Rs Rs

at57-a Bwft
Inter Bank adjustments 59306 1515

ii a4-iijq iili f9
Inter-Office adjustments net 17841390 34756114

iii

Interest accrued 106475107 95633880

iv 3TftP izi iso

Tax paid in advance/tax deducted at seurce 59072897 55042548

i9-1l1Rift 4jy jq
Stationery and stamps 1580096 1229935

vi 4w tt Wft l744c4I aTIf4wI

Non-banking assets acquired in satisfactien ef claims 204365 101346

vii 31IWf11tT 3TIjI lis
Deferred tax asset net 34337204 20080898

viii 3T1

Others 280682626 310621109

4w
TOTAL 500252991 517467345

If4EFI 3R11TTh 76852.56 1RkFIThP1 f46 61014.42 issiis

Includes Goodwill on consolidation Rs 7685256 thousand Rs 6101442 thousand

12 tgf 1r11 000 %ftg fj iz

SCHEDULE 12 CONTINGENT LIABILITIES 000s omitted

31.3.2010 m4tI 31.3.2009 fifW

aiv
Thi4

As on 31.3.2010 As on 31.3.2009

Current Year Previous Year

Rs Rs

Claims against the bank not acknowledged as debts 10451990 25548330

II 3RWI f9R iIf
Liability for partly paid investments 31188 31188

III 1fl iT fMkRN 4i4w
Liability on account of outstanding forward

exchange contracts 3520363651 3913482003

Iv Th1TwsI_
Guarantees given on behalf of constituents

so
In India 811653589 618609446

in tuRn

Outside India 372447030 271877511

Mdt16U1 tdIlv1
34 aini

Acceptances endorsements and other obligations 1406167035 1257392606

VL 31 fIiI so WPAI1 arutcll

Other items for which the banks are contingently liable 851836721 2519919737

4w
TOTAL 6972951204 8606860821

tii fn
Bills for collection 564914287 499383527

204



31 TiM 2010 it klHlcl ffii in-r R4 ufk aii
000 4T flzp TppPROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED 31ST MARCH 2010

000s omitted

3IT3tft 31.3.2010 Bq1 31.3.2009

Schedule No Year ended 31.3.2010 Year ended 31.3.2009

Rs Rs

II

EXPENDITURE

1gi iii 331

Interest expended

Operating expenses

3iiciP-

Provisions and contingencies

III WT
PROFIT

ftw fki 31W

Net Profit for the year

Less Minority Interest

Group Profit

41 31114111 31111

Add Brought forward Profit

attributable to the group

APPROPRIATIONS

319ff 3TRr 3WUI

Transfer to Statutory Reserves

31W 3TRfi4M

Transfer to Other Reserves

P111411

Dividend

3111411311311

Tax on Dividend

111111W1%
Balance carried over to Balance Sheet

17

18

INCOME

Interest earned

31W

Other Income

13 1000807319 916670154

14

4m TOTAL

15

16

4PT TOTAL

PT TOTAL

4111 TOTAL

337710950 214260843

1338518269 1130930997

666375087 626264655

424153944 265717202

127852854 127218479

1218381885 1019200336

120136384 111730661

2798061 2177795

117338323 109552866

2159968 877419

119498291 110430285

71536149 59869449

25114709 26892766

19046479 18411526

3215139 3096576

585815 2159968

Intl 31W Basic earnings per share

srftl z1 --flti 31W Diluted earnings per share

vi IN 4Iltrzif
Principal Accounting Policies

Notes on Accounts

119498291 110430285

Rs 184.82

Rs 184.82

Rs 172.68

Rs 172.68
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13 alftT

SCHEDULE 13 INTEREST EARNED
000

31.3.2010 31.3.2009

Year ended 31.3.2010 Year ended 31.3.2009

Rs Rs

vnm
Interest/discount on advances/bills 722987390 672851186

II 15TP1I lIP

Income on investments 246140739 220793066

III MR4P1 ftsr im lHikIII4 3fr lIP

ogI

Interest on balances with Reserve Bank of India

and other inter-bank funds 18265418 17087356

3IT

Others 13413772 5938546

41T1 TOTAL 1000807319 916670154

altizil 14 31 SUEt 000 iil fklT

SCHEDULE 14 OTHER INCOME 000s omitted

31.3.2010 BT 31.3.2009 qp
Year ended 31.3.2010 Year ended 31.3.2009

Rs Rs

Commission exchange and brokerage ..
118587193 97222784

II fffNP11 lIfT fk9lI

Profit on sale of investments Net .. 49304383 17580389

III fMkI1P41 14fr1it IP lIP I1TPlI

Profit on revaluation of investments Net 30229814 6292509

IV ZZ95U Sft P1T 9fk Td 3ITf fin IP TOM fkN
Profit on sale of land buildings and other assets

including leased assets Net .. 99481 42067

fMkii iii TOM l1ii
Profit on exchange transactions Net ..

18666070 14607334

VI MlThfttT fti45 WT lITMIM

Dividends from Associates

in India/abroad ..
150877 131043

VII ffift iz.i lIP

Income from financial Lease .. 104172 313872

VIII 1Z k1k1dI/T JTO
Credit card membership/service fees .. 1910914 2668643

IX t9 11 IfifIPTl4

Life Insurance Premium ..
99203938 72023885

wM1iii ansi an

Share of earnings from associates ..
2144349 136406

xi I1eIsI awl

Miscellaneous Income 17508721 16183875

4m TOTAL 337710950 214260843
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15 fii MT T1
SCHEDULE 15 INTEREST EXPENDED

000 0rIte
31.3.2010 31.3.2009

Year ended 31.3.2010 Year ended 31.3.2009

Rs Rs

Interest on deposits 610806130 554224803

II 4RtftT ftsi i-aIT

Interest on Reserve Bank of India/Inter-bank borrowings 14059891 31161037

III

Others 41509066 40878815

41T TOTAL 666375087 626264655

31jcI 16 Wi11
SCHEDULE 16 OPERATING EXPENSES

000
000soi

31.3.2010 ITP 31.3.2009

Year ended 31.3.2010 Year ended 31.3.2009

Rs Rs

ni iifn is.mi

Payments to and provisions for employees 163310644 129971940

II

Rent taxes and lighting 21361535 17809254

III ui -81ft
Printing and stationery 3130059 3034490

Iv lkiTqr

Advertisement and publicity 3377266 3367605

Id 3T1ITuI

Depreciation on Leased Assets 42371 258674

id tsE

zrTrTzft 3Tfft
Depreciation on Banks property

Other than Leased Assets 13173276 8985944

VI

Directors fees allowances and expenses 81041 55952

VII ini
Auditors fees and expenses

including branch auditors 1737888 1622544

viii ffi

Law charges 1298019 1014214

IX IR rflq 31Tf

Postages Telegrams Telephones etc 4085422 3610996

W1 3TWT
Repairs and maintenance 4158545 2395120

XI -r1T

Insurance .. 9406625 7706821

XII 3TTThIT 31TT TT TIPI
Amortization of deferred revenue expenditure .. 69026 58324

XIII TT TftTT

Operating Expenses relating to Credit Card operations.. 2319039 1761752

XIV f1TT I5t11It q1IrH

Operating Expenses relating to Life Insurance 141712875 46386345

XV
Other expenditure 54890313 37677227

TOTAL 424153944 265717202
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SCHEDULE 17

PRINCIPAL ACCOUNTING POLICIES

Basis of Preparation

The accompanying financial statements have been prepared

under the historical cost convention as modified for

derivatives and foreign corrency transactions as enumerated

in Part below They conform to Generally Accepted

Acconnting Principles GAAP in India which comprise of

statntory provisions guidelines of regulatory authorities

Reserve Bank of India RBI Insurance Regulatory and

Development Authority Companies Act 1956 Accounting

Standards AS/Guidance Notes issued by the Institute of

Chartered Accountants of India ICAI and the prevalent

accounting practices in India

Use of Estimates

The preparation of financial statements requires the

management to make estimates and assumptions considered

in the reported amounts of assets and liabilities including

contingent liabilities as of the date of the financial statements

and the reported income and expenses during the reporting

period Management believes that the estimates used in the

preparation of the financial statements are prudent and

reasonable Future results could differ from these estimates

Any revision to the accounting estimates is recognised

prospectively in the current and future periods

Basis of Consolidation

Consolidated financial statements of the Group comprising

of 29 subsidiaries Joint Ventures and 26 Associates have

been prepared on the basis of

Audited accounts of State Bank of India Parent

Line by line aggregation of each item of asset/liability

income/expense of the subsidiaries with the respective

item of the Parent and after eliminating all material

intra-group balances/transactions unrealised profit/loss

and making necessary adjustments wherever required

for non-uniform accounting policies as per AS 21

Consolidated Financial Statements issued by the ICAI

Consolidation of Joint Ventures Proportionate

Consolidation as per
AS 27 Financial Reporting of

Interests in Joint Ventures of the ICAI

Accounting for investment in Associates under the

Equity Method as per AS 23 Accounting for

Investments in Associates in Consolidated Financial

Statements of the ICAI

The difference between cost to the group of its investment

in the subsidiary entities and the groups portion of the

equity of the subsidiaries is recognised in the financial

statements as goodwill capital reserve

Minority interest in the net assets of the consolidated

subsidiaries consists of

The amount of equity attributable to the minority at the

date on which investment in subsidiary is made and

The minority share of movements in revenue reserves

loss equity since the date the parent-subsidiary

relationship came into existence

PRINCIPAL ACCOUNTING POLICIES

Revenue recognition

1.1 Income and expenditure are accounted on accrual

basis except otherwise stated below In respect of

foreign entities income is recognised as per
the local

laws of the country in which the respective foreign

entities are located

a11.kttlI
17

aRMuI .fl1kiT

31111R

11 f4UT 3Tfb Tm 311911 Qe a4 ft
jT 4- 4Tq 9T amæftm fli t4 tmi ii aMti

Z1R Tq wtt eIHI-4cl 4FT ItUI-Thaflh vftqqfl

31P R4 fPl1iH1 T1ITU fli f4
Pd1IHt IEI

I4EFTU WftT41 WTft 3TF41tW1 1956

NT9BTR 1113 4111 4391 1R/WF1 Ht cIIcaIk RTM TNT

5114 11141fl iuut a4 wr rs443t vsu 11irfltI

Mmdli iI

4l wuff 43 zw zitT4 v43ir 43 lit lauæ 43

aiffh4 aft kitmaæ it4 31i$s

dii4 it ai91 fit itlit it 1cie

uc4ctnll 34t LfiltlI.1 43 3iiciictcii 41 .13f 3151ff

ta 43 vit aIctc fcj atq

1321t111 tWit tlTh1TII SHttrl-il itm 4t R51Jt

iinri- f114tT11 911 133111 4tt 111M aittiftelt

33939fi13%1W4 a4Thw191nii

IL 111aR 3115W

i29 aiqThgi I9T 3T1V 313726 111g.fl q4q

39 tSNTt4TTTN WSIRTJII 3144iit 510T 451t
11R91 21 3931R w1t 3413 fl $I4 9113T/4R11 37

13151/31443 19141%ff 3flII313T
311133NiIt34T

13 3411311Z191 kNI 91443 WT13 it14/43it1/33I13/

343151 3l13T11i131TPl1

it

4lthiini 43futt43m 1111191-27 31JkIR iiI
itilznitmi

it iiilZ4l41qitq443r91T mcaui tuit14 i43t

nt Imti 43w1 ft tWhi wul k1114Rii

4I43Ttj isui4TwRt 23 R1131TI131I

aft 1t13134 t4a1
43thit uii431i39/4ft aq4113iiii4I

B41it 344T43 f11139 aIII1RT1 3T1311111 13

91 4ITT414313ft34491h41114T1NlT4334Titi11Ti%13

tt-ufti 337

TL 313TMt3373ft3113tTRT435131Rf31f4f/

i4 st4335143-4w g-jiit

ii

1111414WU1

1.1

1/4w i4m 1Nk11i 43431113911 31F143113 1131 11

2Wft13919 am4iwii4T431413 c4I1ç1 6tm
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1.2

iiii aT1tT tRZI 341 TMI3ITRt klHIP4a 3Wk
wf4æ4 aw ftrflsi /fsmti
r1IHI 34 ujftm liiimfimni

ciiJA BT4V1tIT tFmflt aii ft3usmq
5TflTT ii 141ItTN 31i4-liftI 1t

iii fMlism ami iv
1131W 1111011

1.3

q34rqfli wftzift31Rfim1mt4 41HI1iId init

1.4

101 2001

1WW U11T 103410110 44414 fni III tizi i10tr4f

alliiq4h ti Ill

attt 31W 34 1fsT 31W 10114 TkM i10m niti

1.5 ii1041q34rq 4u4fiiiamai34
34w ml ajf34 34 zrti1

311341114 Th11TlT

amm-vw34mf34f34/41tn10
1011 3tT14Th11TTRTII

ii mlrqjt4f 11 10jif 34 aisriui 10

3111 ilE 114414 fni nit

1.6 I4INTITNTWmI4mT 31iIRTh419111taiNT1T34S11114R

w4ni11it
1.7 3IiHtfltd 4111 iitP34 11 lilt 41101 41T 3111101 mIt 34

3iafui 10 f341f1011 it 341 ii11141 olcIel

413414341 441-31W 411 f104lDT ft 10 ftm nit

1.8 tiir5g

41

11T1414 1104T nit

li

IIT TnT

tii$it 44i 434-ItT 414k14 34 i$110W 10
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1.2 Interest income is recognised in the Profit and Loss

Account as it accrues except income from non-

performing assets NPAs comprising of advances

leases and investments which is recognised upon

realisation as per the prudential norms prescribed

by the RBI respective country regulators hereafter

collectively referred to as Regulatory Authorities ii

interest on application money on investments Hi
overdue interest on investments and bills discounted

iv Income on Rupee Derivatives designated as

Trading

1.3 Profit Loss on sale of investments is credited debited

to Profit and Loss Account Sale of Investments Profit

on sale of investments in the Held to Maturity

category shall be appropriated net of applicable taxes

to Capital Reserve Account Loss on sale will be

recognised in the Profit and Loss Account

1.4 Income from finance leases is calculated by applying

the interest rate implicit in the lease to the net

investment outstanding on the lease over the primary

lease period Leases effective from April 2001 are

accounted as advances at an amount equal to the net

investment in the lease The lease rentals are apportioned

between principal and finance income based on

pattern reflecting constant periodic return on the net

investment outstanding in respect of finance leases

The principal amount is utilized for reduction in

balance of net investment in lease and finance income

is reported as interest income

1.5 Income other than interest on investments in Held

to Maturity HTM category acquired at discount to

the face value is recognised as follows

On Interest bearing securities it is recognised only

at the time of sale redemption

On zero-coupon securities it is accounted for over

the balance tenor of the security on constant

yield basis

1.6 Dividend is accounted on an accrual basis where the

right to receive the dividend is established

1.7 All other commission and fee incomes are recognised

on their realisation except for Cuarantee commission

on deferred payment guarantees which is spread over

the period of the guarantee and Commission on

Government Business which is recognised as it accrues

1.8 Non-banking entities

Merchant Banking

Issue management and advisory fees are recognised

as per the terms of agreement with the client

Fees for private placement are recognised on

completion of assignment

Underwriting commission relating to public issues

is accounted for on finalisation of allotment of the

public issue

Brokerage income relating to public issues/mutual

fundother securities is accounted for based on

mobilisation and intimation received from clients

intermediaries

Brokerage income in relation to stock broking

activity is recognized on the trade date of

transactions and includes stamp duty and

transaction charges
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Management fee is recognised at specific rates

agreed with the relevant schemes applied on the

average daily net assets of each scheme excluding

inter-scheme investments where applicable and

investments made by the company in the

respective scheme and are in conformity with the

limits specified under SEBI Mutual Funds

Regulations 1996

Portfolio Advisory Service income is recognised on

accrual basis as per the terms of the contract

Recovery from guaranteed schemes of deficit earlier

recognised as expense is recognised as income in

the year of receipt

Scheme Expenses Expenses of schemes in excess

of the stipulated rates are charged to the Profit and

Loss Account

Recovery if any on realisation of devolved

investments of schemes acquired by the company

in terms of right of subrogation is accounted on

the basis of receipts

Credit Card Operations

Joining membership fee and first annual fee have

been recognised over period of one year as they

more closely reflects the period to which the fee

relate to

Interchange income is recognised on accrual basis

All other service fees are recorded at the time of

occurrence of the respective transaction

Factoring

Factoring service charges are accounted on accrual

basis except in the case of non-performing assets

where income is accounted on realisation Processing

charges are accrued upon acceptance of sanction of the

factoring /financing limits by the Company

Life Insurance

Premium net of service tax is recognized as

income when due from policyholders Uncollected

premium from lapsed policies is not recognised as

income until such policies are revived In respect

of linked business premium income is recognised

when the associated units are allotted

Premium ceded on reinsurance is accounted in

accordance with the terms of the treaty or

in-principle arrangement with the Re-Insurer

Claims by death are accounted when intimated

Intimations upto the end of the year are considered

for accounting of such claims Claims by maturity

are accounted on the policy maturity date Annuity

benefits are accounted when due Surrenders are

accounted as and when notified Claims cost

consist of the policy benefit amounts and claims

settlement costs where applicable Amounts

recoverable from re-insurers are accounted for in

the same period as the related claims and are

reduced from claims

Acquisition costs such as commission medical

fees etc are costs that are primarily related to the

acquisition of new and renewal insurance contracts

and are expensed as and when incurred
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Liability for life policies The actuarial
liability

of

all the life insurance policies has been calculated

by the appointed actuary as per the guidelines

prescribed by the Institnte of Actuaries of India

Pension Fund Operation

Management fees is recognized at specified rates

agreed with the relevant schemes calculated as per

the Investment Management Agreement IMA
entered into between the Company and NPS

Trustees on sccrnal basis Revenue excludes Service

Tax wherever recovered

Profit/loss on sale of investments is recognized on

trade date basis

Mutual Fund Trustee Operation

Trnsteeship fees management fees are recognised on

an accrual basis in accordance with the respective

terms of contract between the Companies

Investments

Investments are accounted for in accordance with the extant

regulatory guidelines The bank follows trade date method

for accounting of its investments

2.1 Classification

Investments are classified into categories viz Held

to Maturity Available for Sale and Held for Trading

categories hereafter called categories Under each of

these categories investments are further classified into

the following six groups

Government Securities

ii Other Approved Securities

iii Shares

iv Debentures and Bonds

Subsidiaries/Joint ventures and

vi Others

2.2 Basis of classification

Investments that the Bank intends to hold till

maturity are classified as Held to Maturity

ii Investments that are held principally for resale

within 90 days from the date of purchase are

classifted as Held for Trading

iii Investments which are not classified in the above

two categories are classified as Available for Sale

iv An investment is classified as Held to Maturity

Available for Sale or Held for Trading at the

time of its purchase and subsequent shifting

amongst categories is done in conformity with

regulatory guidelines

2.3 Valuation

In determining the acquisition cost of an investment

Brokerage/commission received on

subscriptions is reduced from the cost

Brokerage commission securities transaction

tax etc paid in connection with acquisition

of investments are expensed upfront and

excluded from cost

Broken period interest paid received on debt

instruments is treated as interest expense/

income and is excluded from the cost/sale

consideration
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Cost is determined on the weighted average

cost method

The transfer of security amongst the

above three categories is accounted for at

the least of acquisition cost/book value/

market value on the date of transfer and

the depreciation if any on such transfer is

fully provided for

ii Treasury Bills and Commercial Papers are valued

at carrying cost

iii Held to Maturity category Each scrip under Held

to Maturity category is carried at its acquisition

cost or at amortised cost if acquired at premium

over the face value Any premium on acquisition

is amortised over the remaining maturity period

of the security on constant yield basis Such

amortisation of premium is adjusted against income

under the head interest on investments

provision is made for diminution other than

temporary Investments in Regional Rural Banks

RRBsj are valued at equity cost determined in

accordance with AS 23 of the ICAI

iv Available for Sale and Held for Trading categories

Each scrip in the above two categories is revalued

at the market price or fair value determined as per

Regulatory guidelines and only the net depreciation

of each group for each category is provided for and

net appreciation is ignored On provision for

depreciation the book value of the individual

securities remains unchanged after marking to

market

Security receipts issued by an asset reconstruction

company ARC are valued in accordance with the

guidelines applicable to non-SLR instruments

Accordingly in cases where the security receipts

issued by the ARC are limited to the actual

realisation of the financial assets assigned to the

instruments in the concerned scheme the Net

Asset Value obtained from the ARC is reckoned

for valuation of such investments

vi Investments are classified as performing and

non-performing based on the guidelines issued

by the RBI in case of domestic offices and

respective regulators in case of foreign entities

Investments of domestic offices become non

performing where

Interest/instalment including maturity

proceeds is due and remains unpaid for more

than 90 days

In the case of equity shares in the event the

investment in the shares of any company is

valued at Re per company on account of

the non availability of the latest balance sheet

those equity shares would be reckoned as NPI

If any credit facility availed by the issuer is

NPA in the books of the bank investment in

any of the securities issued by the same issuer

would also be treated as NPI and vice versa

The above would apply mutatis-mutandis to

preference shares where the fixed dividend is

not paid
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The investments in debentures/bonds which

are deemed to be in the nature of advance

are also subjected to NPI uorms as applicable

to investments

In respect of foreign entities provisions for

non performing investments are made as per

the local regulations or as per the norms of

RBI whichever is higher

vii The Bank has adopted the Uniform Accounting

Procedure prescribed by the RBI for accounting of

Repo and Reverse Repo transactions than

transactions under the Liquidity Adjustment Facility

LAF with the RBIJ Accordingly the securities

sold/purchased under Repo/Reverse repo are treated

as outright sales/purchases and accounted for in

the Repo/Reverse Repo Accounts and the entries

are reversed on the date of maturity Costs and

revenues are accounted as interest expenditure/

income as the case may be Balance in Repo/

Reverse Repo Account is adjusted against the

balance in the Investment Account

viii Securities purchased sold under LAF with RBI

are debited credited to Investmeut Account and

reversed on maturity of the transaction Interest

expended earned thereon is accounted for as

expenditure revenue

Loans /Advances and Provisions thereon

3.1 Loans and Advances are classified as performing and

non-performing based on the guidelines issued by the

RBI Loan assets become non-performing where

In respect of term loan interest and/or instalment

of principal remains overdue for period of more

than 90 days

In respect of an Overdraft or Cash Credit advance

the account remains out of order i.e if the

outstanding balance exceeds the sanctioned limit/

drawing power continuously for period of 90

days or if there are no credits continuously for

90 days as on the date of balance-sheet or if the

credits are not adequate to cover the interest due

during the same period

Hi In respect of bills purchased/discounted the

bill remains overdue for period of more than

90 days

iv In respect of agricultural advances for short duration

crops where the instalment of principal or interest

remains overdue for
crop seasons

In respect of agricultural advances for long duration

crops where the principal or interest remains

overdue for one crop season

3.2 Non-Performing advances are classified into sub

standard doubtful and loss assets based on the following

criteria stipulated by RBI

Sub-standard loan asset that has remained non-

performing for period less than or equal to

12 months

Doubtful loan asset that has remained in the

sub-standard category for period of 12 months

Hi Loss loan asset where loss has been identified

but the amount has not been fully written off
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3.3 Provisions are made for NPAs as per the extant

guidelines prescribed by the regulatory authorities

subject to minimum provisions as prescribed below

by the RBI

Substandard Assets general provision

Doubtful Assets

Secured portion

Unsecured portion

Loss Assets

of 10%

ii Additional provision of

10% for exposures
which

are nnsecnred ab-initlo

where realisable value of

security is not more than

10 percent ab-initio

Upto one year 20%

ii One to three years 30%

iii More than three

years 100%

100%

100%

3.4 In respect of foreign entities provisions for non

performing advances are made as per the local

regulations or as per the norms of RBI whichever

is higher

3.5 The sale of NPAs is accounted as per guidelines

prescribed by the RBI which requires provisions to

be made for any deficit where sale price is lower

than the net book valuej while surplus where sale

price is higher than the net book value is ignored

Net book value is outstanding as rednced by specific

provisions held and ECGC claims received

3.6 Advances are net of specific loan loss provisions

unrealised interest ECGC claims received and bills

rediscounted

3.7 For restructured/rescheduled assets provisions are

made in accordance with the guidelines issued by

RBI which requires that the present value of future

interest due as per the original loan agreement

compared with the present value of the interest

expected to be earned under the restructuring package

be provided in addition to provision for NPAs The

provision for interest sacrifice arising out of the above

is reduced from advances

3.8 In the case of loan accounts classified as NPAs an

account may be reclassified as performing account

if it conforms to the guidelines prescribed by

the regulators

3.9 Amounts recovered against debts written off in earlier

years are recognised as revenue

3.10 Unrealised Interest recognised in the previous year on

advances which have become non-performing during

the current year is provided for

3.11 In addition to the specific provision on NPAs general

provisions are also made for standard assets as per

the extant guidelines prescribed by the RBI The

provisions on standard assets are not reckoned for

arriving at net NPAs These provisions are reflected

in Schedule of the balance sheet under the head

Other Liabilities Provisions Others
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In accordance with the Reserve Bank of India guidelines

the baok has an approved policy for creation and utilisation

of floating provisions separately for advances investments

and general purpose The quantum of floating provisions

to be created would be assessed at the end of each

financial year The floating provisions would be utilised

only for contingencies under extra ordinary circumstances

specified in the policy with prior permission of Reserve

Bank of India

Provision for Conntry Exposnre for Banking Entities

In addition to the specific provisions held according to

the asset classification status provisions are held for

individual country exposures other than the home

country Countries are categorised into seven risk

categories namely insignificant low moderate high

very high restricted and off-credit and provisioning

made as per extant RBI guidelines If the country exposure

net of the hank in respect of each country does not

exceed 1% of the total funded assets no provision is

maintained on such country exposures The provision is

reflected in schedule of the balance sheet under the

Other liabilities Provisions Others

Derivatives

6.1 The Bank enters into derivative contracts such as

foreign currency options interest rate swaps cnrrency

swaps and cross currency interest rate swaps
and

forward rate agreements in order to hedge on-balance

sheet/off-balance sheet assets and liabilities or for

trading purposes
The swap contracts entered to hedge

on-balance sheet assets and liabilities are structured

in such way that they bear an opposite and offsetting

impact with the underlying on-balance sheet items

The impact of such derivative instruments is correlated

with the movement of the underlying assets and

accounted in accordance with the principles of hedge

accounting

6.2 Derivative contracts classified as hedge are recorded on

accrual basis Hedge contracts are not marked to market

unless the underlying Assets Liabilities are also

marked to market

6.3 Except as mentioned above all other derivative

contracts are marked to market as per
the generally

accepted practices prevalent in the industry In respect

of derivative contracts that are marked to market

changes in the market value are recognised in the

profit and loss account in the period of change Any

receivable under derivatives contracts which remain

overdue for more than 90 days are reversed through

profit and loss account

6.4 Option premium paid or received is recorded in profit

and loss account at the expiry of the option The

Balance in the premium received on options sold and

premium paid on options bought have been considered

to arrive at Mark to Market value for forex Over the

Counter options

6.5 Exchange Traded Foreign Exchange and Interest

Rate Futures entered into for trading purposes are

valued at prevailing market rates based on quoted

and observable market prices and the resultant gains

and losses are recognized in the Profit and Loss

Account
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Fixed Assets and Depreciation
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7.1 Fixed assets are carried at cost less accumulated

depreciation

7.2 Cost includes cost of purchase and all expenditure such

as site preparation installation costs and professional

fees incurred on the asset before it is put to use

Subsequent expenditure incurred on assets put tc use

is capitalised only when it increases the future benefits

from such assets or their functioning capability

7.3 The rates of depreciation and method of charging

depreciation in respect of domestic operations are as

under

Computer

Software which

does not form

an integral part

of hardware

At the rate

prescribed

under

Companies

Act 1956

At the rate

prescribed

under

Income-tax

Rules 1962

7.4 474k4fl1731TRt431tT4ifte4gR1 182

W3TtM1q75IT 182

-1T

7.5 1000
T9 ThT

7.6 %dItd
ltf IZT sftffi 7f

tT1tæ1ITI IEIT TH 4tt izi fliwn stt virfttr lurr Tsp

7.7 ku3l1i200lWttT41
qT
a4wjtt i1sn im a4 iRt 4ft-ft r4

atTZT k1HI4btkUI 1mTTm%I

7.8 M31f1 iat/aic4IZ4l/es4Iii spu qrftt 3T9 3Trf4i4t Ts

igie T74%TI4
i4isii TPIT

7.4 In respect of assets acquired for domestic operations

during the year depreciation is charged for half an year

in respect of assets used for upto 182 days and for the

full year in respect of assets used for more than 182

days except depreciation on computers and software

which is charged for the full year irrespective of the

period for which the asset was put to use

7.5 Items costing less than Rs 1000 each are charged off

in the year of purchase

7.6 In respect of leasehold premises the lease premium

if any is smortised over the period of lease and the

lease rent is charged in the respective year

7.7 In respect of assets given on lease by the Bank on or

before 31st March 2001 the value of the assets given

on lease is disclosed as Leased Assets under fixed

assets and the difference between the annual lease

charge capital recovery and the depreciation is taken

to Lease Equalisation Account

7.8 In respect of fixed assets held at foteign branches

subsidiaries/associates depreciation is provided as per

the regulations /norms of the respective countries

Leases

The asset classification and provisioning norms applicable

to advances as laid down in Para above are applied to

financial leases also

7.1 3TT9 3TTf%sfl TsiT 1T1%tt Tfl1 7i7 TFTTIT 11 3197

l4eii T51T

7.2 I1T8 371 flT8 TsP WT1T 371 11T7 3it TsI21TCR

ij0sfti fltim T58 rrst yi aiif44f

u/F aiil4q4 oqiisifkc 7181 9t MTT

7.3 whftI%IMaI9ft%
spfuj P1l_lItlIk Sr Description of

No fixed assets

91t11 SIhvnh 33.33%7i34

60%

31R1T a4i

spj lTrftwr

srunft

Method of

charging

depreciation

Straight Line

Method

Written Down

Value Method

Computers ATM

Computer

software forming

an integral part

of hardware

Depreciation

amortisation

rate

33.33%

every year

60%

91471111451

317142001

Straight Line 100% in

Method the year of

acquisition

100%

l95631tfl7

4siffia

Assets given on Straight Line

financial lease upto Method

3Vt March 2001

51313951

311114511 19623t

Other fixed

assets

Written down

value method

.s1Ie winni .sij liliSSi cei Iucm

34fl99141fiT74%flfl41Tf31T37t
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Fixed Assets are reviewed for impairment whenever

events or changes in circumstances warrant that the

carrying amount of an asset may not be recoverable

Recoverability of assets to be held and used is measured

by comparison of the carrying amount of an asset to

future net discounted cash flows expected to be generated

by the asset If such assets are considered to be impaired

the impairment to be recognised is measured by the

amount by which the carrying amount of the asset

exceeds the fair value of the asset

10 Effect of changes in the foreign exchange rate

10.1 Foreign Cnrrency Transactions

Foreign currency transactions are recorded on

initial recognition in the reporting currency by

applying to the foreign currency amount the

exchange rate between the reporting currency
and

the foreign currency on the date of transaction

Foreign currency monetary items are reported

using the Foreign Exchange Dealers Association of

India FEDAI closing spot/forward rates

Hi Foreign currency non-monetary items which are

carried in terms at historical cost are reported

using the exchange rate at the date of the

transaction

iv Contingent liabilities denominated in foreign

currency are reported using the FEDAI closing spot

rates

Outstanding foreign exchange spot and forward

contracts held for trading are revalued at the

exchange rates notified by FEDAI for specified

maturities and the resulting profit or loss is

included in the Profit or Loss account

vi Foreign exchange forward contracts which are not

intended for trading and are outstanding at the

balance sheet date are valued at the closing spot

rate The premium or discount arising at the

inception of such forward exchange contract is

amortised as expense or income over the life of

the contract

vii Exchange differences arising on the settlement of

monetary items at rates different from those at

which they were initially recorded are recognised

as income or as expense in the period in which

they arise

viii Gains Losses on account of changes in exchange

rates of open position in currency futures trades

are settled with the exchange clearing house on

daily basis and such gains losses are recognised

in the profit and loss account

10.2 Foreign Operations

Foreign entities of the Bank and Offshore Banking

Units have been classified as Non-integral Operations

and Representative Offices have been classified as

Integral Operations

Non-integral Operations

Both monetary and non-monetary foreign

currency assets and liabilities including

contingent liabilities of non-integral foreign

operations are translated at closing exchange rates

notified by FEDAI at the balance sheet date
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ii Income and expenditure of non-integral foreign

operations are translated at quarterly average

closing rates

iii Exchange differences srising on net investment in

non-integral foreign operations are accumulated in

Foreign Currency Translation Reserve until the

disposal of the net investment

iv The Assets and Liabilities of foreign offices

subsidiaries joint ventures in foreign currency

other than local currency of the foreign offices

subsidiariesjoint ventures are translated into local

cnrrency using spot rates applicable to that country

Integral Operations

Foreign currency transactions are recorded on

initial recognition in the reporting currency by

applying to the foreign currency amount the

exchange rate between the reporting currency and

the foreign currency on the date of transaction

ii Monetary foreign currency assets and liabilities of

integral foreign operations are translated at closing

exchange rates notified by PEDAl at the balance

sheet date and the resulting profitloss is included

in the profit and loss account

iii Foreign currency non-monetary items which are

carried in terms of historical cost are reported

using the exchange rate at the date of the

transaction

11 Employee Benefits

11.1 Short Term Employee Benefits

The undiscounted amount of short-term employee

benefits such as medical benefits casual leave etc

which are expected to be paid in exchange for the

services rendered by employees are recognised during

the period when the employee renders the service

11.2 Post Employment Benefits

Defined Benefit Plan

The group entities operate separate Provident

Fund schemes All eligible employees are

entitled to receive benefits under the Provident

Fund scheme The group entities contribute

monthly at determined rate These

contributions are renutted to trust established

for this purpose and are charged to Profit and

Loss Account The group entities are liable for

annual contributions and interests which is

payable at minimum specified rate of interest

The entities recognise such annual

contributions and interest as an expense in the

year to which they relate

The group entities operate separate gratuity

and pension schemes which are defined

benefit plans

The group entities provide for gratuity to all

eligible employees lhe benefit is in the form

of lump sum payments to vested employees

on retirement on death while in employment

or on termination of employment for an

amount equivalent to 15 days basic salary

payable for each completed year of service

subject to ceiling in terms of service rules

Vesting occurs upon completion of five years
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of service The Bank makes annual

contributions to fund administered by trustees

based on an independent external actuarial

valuation carried out annually

Some group entities provide for pension to all

eligible employees The benefit is in the form

of monthly payments as per rules and regular

payments to vested employees on retirement

on death while in employment or on

termination of employment Vesting occurs at

different stages as per rnles The entities make

annual contributions to funds administered by

trustees based on an independent external

actuarial valuation carried out annually

The cost of providing defined benefits is

determined nsing the projected unit credit

method with actnarial valuations being

carried ont at each balance sheet date

Actuarial gains/losses are immediately

recognised in the statement of profit and loss

and are not deferred

ii Other Long Term Employee benefits

All eligible employees of the group are eligible

for compensated absences silver jubilee award

leave travel concession retirement award and

resettlement allowance The costs of such long

term employee benefits are internally funded

by the Bank

The cost of providing other long term benefits

is determined using the projected nnit credit

method with actuarial valuations being carried

out at each balance sheet date Past service

cost is immediately recognised in the statement

of profit and loss and is not deferred

12 Provision for Taxation

12.1 Income tax expense is the aggregate amount of current

tax deferred tax and fringe benefit tax charge Current

year taxes are determined in accordance with the

provisions of AS 22 Acconnting for taxes on income

and tax laws prevailing in India after taking into

acconnt taxes of foreign subsidiaries which are based

on the tax laws of respective jnrisdiction Deferred tax

adjustments comprise of changes in the deferred tax

assets or liabilities during the period

12.2 Deferred tax assets and liabilities are measured using tax

rates and tax laws that have been enacted or substantially

enacted prior to the balance sheet date Deferred tax assets

and liabilities are recognised on prudent basis for the

futnre tax conseqnences of timing differences arising

between the carrying valnes of assets and liabilities and

their respective tax basis and carry forward losses The

impact of changes in the deferred tax assets and liabilities

is recognised in the profit and loss account

12.3 Deferred tax assets are recognised and reassessed at

each reporting date based upon managements

judgement as to whether realisation is considered

certain Deferred tax assets are recognised on carry

forward of unabsorbed depreciation and tax losses only

if there is virtual certainty that such deferred tax assets

can be realised against future profits

12.4 Income tax expenses are the aggregate of the amounts

of tax expense appearing in the separate financial

statements of the parent and its subsidiaries/joint

ventures as per their applicable laws
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13 Earning per Share

13.1 The Bank reports basic and diluted earnings per share

in accordance with AS 20 -Earnings per
Share issued

by the ICAI Basic earnings per
share are computed by

dividing the net profit after tax by the weighted average

number of equity shares outstanding for the year

13.2 Diluted earnings per share reflect the potential dilution

that could occur if securities or other contracts to issue

equity shares were exercised or converted during the

year Diluted earnings per share is computed using the

weighted average number of equity shares and dilutive

potential equity shares outstanding at year end

14 Accounting for Provisions Contingent Liabilities and

Contingent Assets

14.1 In conformity with AS 29 Provisions Contingent

Liabilities and Contingent Assets issued by the ICAI

the provision is recognised only when it has present

obligation as result of past event it is probable that

an outflow of resources embodying economic benefits

will be required to settle the obligation and when

reliable estimate of the amount of the obligation can

be made

14.2 No provision is recognised for

any possible obligation that arises from past events

and the existence of which will be confirmed only

by the occurrence or non-occurrence of one or

more uncertain future events not wholly within

the control of the Bank or

ii any present obligation that arises from past events

but is not recognised because

it is not probable that an outflow of resources

embodying economic benefits will be required

to settle the obligation or

reliable estimate of the amount of obligation

cannot be made

Such obligations are recorded as Contingent

Liabilities These are assessed at regular intervals

and only that part of the obligation for which an

outflow of resources embodying economic benefits

is probable is provided for except in the extremely

rare circumstances where no reliable estimate can

be made

14.3 Contingent Assets are not recognised in the financial

statements as this may result in the recognition of

income that may never be realised

15 Cash and cash equivalents

Cash and cash equivalents include cash on hand and in

ATMs and gold in hand balances with RBI balances with

other banks and money at call and short notice

16 Employee Share Purchase Scheme

In accordance with the Employee Stock Option Scheme and

Employee Stock Purchase Scheme Guidelines 1999 issued

by the Securities and Exchange Board of India SEBI the

excess of market price one day prior to the date of issue

of the shares over the price at which they are issued is

recognised as employee compensation cost

17 Share Issue Expenses

Share issue expenses are charged to the Share Premium

Account
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Schedule 18

NOTES ON ACCOUNTS

Amount in Rupees to crore

List of Subsidiaries/Joint Ventures/Associates

considered for preparation of consolidated financial

statements

1.1 The 29 Subsidiaries Joint Ventures and 26

Associates which along with State Bank of India

the parent constitute the Group considered in

the preparation of the consolidated financial

statements are

Subsidiaries

Sr Name of the

No Subsidiary

State Bank of Bikaner Jaipur

State Bank of Hyderabad

State Bank of Indore

State Bank of Mysore

State Bank of Patiala

State Bank of Travancore

SBI Commercial International

Bank Ltd

SBI Capital Markets Ltd

SBICAP Securities Ltd

10 SBICAP Trustee Company Ltd

11 SBICAPS Ventures Ltd

12 SBI DFHI Ltd

13 SBI Mutual Fund Trustee

Company Pvt Ltd

14 SBI Global Factors Ltd

15 5131 Pension Funds Pvt Ltd

16 SBI Custodial Services Pvt Ltd

17 SBI General Insurance

Company Ltd

18 SBI Payment Services Pvt Ltd

19 State Bank of India Canada

20 State Bank of India California

21 SBI Mauritius Ltd Mauritius

22 PT Bank SBI Indonesia Indonesia

23 SBICAP UK Ltd U.K

24 SBI Cards and Payment

Services Pvt Ltd India

25 SBI Funds Management Pvt Ltd India

26 SBI Life Insurance Company Ltd India

27 Commercial Bank of India Llc Russia

28 Nepal SBI Bank Ltd Nepal

29 SBI Funds Management

International Private Ltd Mauritius

These entities ore jointly controlled

H-I

Country of Groups

Incorporation Stake

Ir4.H

75.07

100.00

98.05

92.33

100.00

75.01

100.00

100.00

100.00

100.00

100.00

66.39

100.00

85.35

96.85

65.00

74.00

100.00

100.00

100.00

93.40

76.00

100.00

60.00

63.00

74.00

60.00

55.02

63.00

India

India

India

India

India

India

India

India

India

India

India

India

India

India

India

India

India

India

Canada

USA

1IsI

1i

75.07

100.00

98.05

92.33

100.00

75.01

100.00

100.00

100.00

100.00

100.00

66.39

100.00

85.35

96.85

65.00

74.00

100.00

100.00

100.00

93.40

76.00

100.00

60.00

63.00

74.00

60.00

55.02

63.00
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Joint Ventures

Name of the Country of

Joint Venture Incorporation

Edge Technologies Ltd India

GE Capital Business

Process Management

Services Pvt Ltd India

SBI Macquarie

Infrastructure

Management Pvt Ltd India

SBI Macquarie

Infrastructure

Trustee Pvt Ltd India

Macquarie SBI

Infrastructure

Management Pte Ltd Singapore

Macquarie SBI

Infrastructure

Trustee Ltd Bermuda

JV Partner is expected to be inducted in the next quarter

Associates

Sr Name of the Country of

No Associate Incorporation

Andhra Pradesh

Grameena Vikas Bank India

Arunachal Pradesh

Rural Bank India

Chhatisgarh Gramin Bank India

Ellaquai Dehati Bank India

Meghalaya Rural Bank India

Krishna Grameena Bank India

Langpi Dehangi Rural Bank India

Madhya Bharat Gramin Bank India

Mizoram Rural Bank India

10 Nagaland Rural Bank India

ii Parvatiya Gramin Bank India

12 Purvanchal Kshetriya

Gramin Bank India

13 Samastipur Kshetriya

Gramin Bank India

14 Utkal Gramya Bank India

15 Uttaranchal Gramin Bank India

16 Vananchal Gramin Bank India

17 Marwar Ganganagar Bikaner

Gramin Bank India

18 Vidisha Bhopal Kshetriya

Gramin Bank India

19 Deccan Grameena Bank India

20 Cauvery Kalpatharu

Grameena Bank India

IH Sr

No
IftH

49.00

40.00

45.00

TP7l 100.00

fliii 45.00

45.00

Groups
Stake

49.00

40.00

45.00

100.00

45.00

45.00

Groups
Stake

t11Il.frI

Id

9T
xIfl.H

35.00

35.00

35.00

35.00

35.00

35.00

35.00

35.00

35.00

35.00

35.00

35.00

35.00

35.00

35.00

35.00

35.00

35.00

35.00

35.00

35.00

35.00

35.00

35.00

35.00

35.00

35.00

35.00

35.00

35.00

35.00

35.00

26.27

3432

35.00

32.32

1T71 26.27

34.32

35.00

32.32
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35.00 21 Maiwa Gramin Bank India 35.00

22 Saurashtra Grameena Bank India

23 The Clearing Corporation

of India Ltd India

24 Bank of Bhutan Ltd Bhutan

25 S.S Ventures Services Ltd India

26 SBI Home Finance Ltd India

1.2 The following changes have taken place in the

consolidation process as compared to the previous

year 2008-09

SBIs subsidiary SBI Factors Commercial

Services Pvt Ltd is amalgamated with Global

Trade Finance Ltd another subsidiary of SBI

and the amalgamated entitys name has been

changed to SBI Global Factors Ltd The Scheme

of Merger has been approved by High Court

of Bombay w.e.f 1st April 2009 being the

appointed date Consequently the SBIs stake

in SBI Global Factors Ltd has reduced from

92.85 holding pre-merger to 83.43

holding post-merger

Nepal SBI Bank Ltd an associate of SBI has

become its subsidiary w.e.f 14.06.2009 as SBI

has acquired 5% additional stake from

Agricultural Development Bank Limited Nepal

ADBL Consequent upon this change SBIs

stake is increased to 55.02%

UTI Asset Management Company Pvt Ltd is

considered as an associate of SBI for the period

0104.2009 to 19.01.2010 as SBI has divested

its 6.50% stake out of 25% on 20.01.2010

SBI has acquired 13.84% stake in SBI Capital

Markets Limited from Asian Development Bank

ADB Thus SBI Capital Markets Limited and

all its subsidiaries SBICAP Securities Ltd

SBICAP Trustee Company Ltd SBICAPS

Ventures Ltd SBICAP UK Ltd have become

wholly owned subsidiaries of SBI

The name of PT Bank IndoMonex subsidiary

of SBI has been changed to PT Bank SBI

Indonesia w.e.f 6th May 2009

The Board of SBI has approved proposal to

acquire 4.69% stake in SBI DFHI Ltd from

Asian Development Bank ADB However the

deal was completed on 5th April 2010

wholly owned subsidiary SBI Payment

Services Pvt Ltd was incorporated for carrying

on merchant acquiring business However the

company has not commenced business till

31.03 .2010

The winding up petition of SBI Home Finance

Ltd an associate of the bank was filed with

the Kolkata High Court on 23 September 2008

35.00

28.99

20.00

50.00

25.05

22 thP$ThTfthTrtE5 iwr 35.00

23 fk flflirqftr an

28.99

24 t3R1t61R1F 20.00
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26 TI3TP3 ftrfi 25.05
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t3jT trr bI fi ft ThB
W-64l lIlcbl fkRtei 23 2008 REfit ctic1l1c1i 31

IIc1 11 1R 9ft T1 211 HIl-Thl IIc1 tr41

31 114 2009 Tt
t.1I 31TT

T39WUT Zth
311th4t f4ft98.05% 3Telr19Tt

ffift11T31TqnT IRRRZft
3llth 11 311119Z1T cvi ii

3TfW1 ft 911

9I

1.3 ft 311th qmr ff1 5i1 ifta ft ifl 111z ft

ffiw tT fiftzR Ms iT 3IQ1-1 14

d4-1I 4Ifl IcTIlI PlikUl 31 1k42R 2009 9%

2.1

T1 Tfl 88278 t1111 11 ffi

10 f9R 31h 1580 ffiffizrrr 1iii 111

3850980 2422 4t11E t11 31121ft1 fiI

385098093tTn11 24220

trff i11 3826760 it ffiTh

10 85856 Th 88278 Rld1

iIZcs S1T 3P4h

k1N HI.1c 311u ycbdlct.uI

3.1 cliaicui fk gflcucl-i

1L131T 11 fk 2008 2009 995 9% 31
11 xs ffitj wui c4itiF.cii.i 9T

9% 31t it1vff cbtid

tr fi1lH 3111 f11i9T l9fl 11 951111

151.37 9511 951 nm 511 11 11i 3h951

rr i-tii 11 flIH uffr i/Is wrSTTI
fl cicziici 911111 iivfrzi ft si mi

93.26 11

3.2 e4tii4l ctciim

3.2.1 feltriT c1i1I4 4i.iitj

Thizs 1Tf1911 11 s111 i-i5 fltffi 2005 9%

ffiisi ftwn tii 9%

The Honble Court has passed an order on

31 March 2009 giving direction for winding up

of the company

Pursuant to scheme of Amalgamation approved

by the Central Board at its meeting on

19 June 2009 State Bank of Indore where SBI

holds 98.05% stake is to be merged with the

Bank The Government of India has accorded

sanction to the Bank for entering into

negotiations for acquiring the business including

assets and liabilities of State Bank of Indore

1.3 Bank of Bhutan Ltd an associate of SBI follows

accounting year Gregorian Calendar Year different

from that of the parent Accordingly the financial

statements of the associate are made as of

31 December 2009

Share Capital

2.1 During the year SBI has allotted 2422 equity

shares of Rs 10 each for cash at premium of

Rs 1580 per equity share aggregating to

Rs 3850980 out of 88278 shares kept in

abeyance under Right Issue 2008 Out of the

total subscription of Rs 3850980 received

Rs 24220 was transferred to Share Capital

Account and Rs 3826760 was transferred to

Share Premium Account

2.2 SBI has kept in abeyance the allotment of

85856 Previous Year 88278 Equity Shares of

Rs 10/- each issued as part of Rights issue

since they are subject to title disputes or are

sub judice

Disclosures as per Accounting Standards

3.1 Change in Accounting Policy

SBI has implemented special home loan

scheme for the period December 2008 to June

2009 arising out of which one time insurance

premium has been paid covering the lives of

the borrowers over the tenure of the home loan

availed The total insurance premium paid

amounting to Rs 151.37 crores on account of

such scheme is charged off over average loan

period of 15 years and accordingly 1/15th of

the premium amount has been charged off

during the year

Consequent to this change the profit after tax

of SBI has gone up by Rs 93.26 crores

3.2 Employees Benefits

3.2.1 Defined Benefit Plans

The following table sets out the status of the

defined benefit Pension Plan and Gratuity Plan

as required under AS 15 Revised 2005
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Particulars Pension Plans
Gratuity

cy PY CY

5068.06

225.74

399.12

134.19

305.19

4887.04

223.69

38067

138.88

284.46

24008.71

1087.38

1922.46

1537.30

1540.20

21387.50

1135.57

1684.31

1073.85

1272.52

5068.06

225.74

399.12

134.19

305.19

5253.54 5068.06

4887.04

223.69

380.67

138.88

284.46

21387.50

1135.57

1684.31

1073.85

1272.52

24008.71

16666.34

1232.78

508.58

1272.52

231.81

17366.99

27015.65 24008.71 5253.54 5068.06

4880.36

383.87

130.28

305.19

37.45

4739.10

367.64

41.39

284.46

16.69

16666.34

1232.78

508.58

1272.52

231.81

4880.36

383.87

130.28

305.19

37.45

4739.10

367.64

41.39

284.46

16.69
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5126.77 4880.36

24008.71

1087.38

1922.46

1537.30

1540.20

27015.65

17366.99

1415.60

1650.48

1540.20

454.26

19347.13

27015.65

19347.13

7668.52

7668.52

27015.65

19347.13

7668.52

1087.38

1922.46

1415.60

1083.04

2677.28

24008.71 5253.54

Change in the
present

value of the

defined benefit obligation

Opening defined benefit

obligation at 1st April 2009

Current Service Cost

Interest Cost

Actuarial losses gains

Benefits paid

Closing defined benefit obligation

at 31st March 2010

Change in Plan Assets

Opening fair value of plan assets at

1st
April

2009

Expected Return on Plan assets

Contributions by employer

Benefit Paid

Actuarial Gains

Closing fair value of plan assets at

31st March 2010

Reconciliation of present
value

of the obligation and fair value

of the plan assets

Present Value of Funded
obligation

at 31st March 2010

Fair Value of Plan assets at

31 March 2010

DeficitSurplus

Unrecognised Past Service Cost

Net LiabilityAsset

Amount Recognised in the

Balance Sheet

Liabilities

Assets

Net Liability Asset recognised

in Balance Sheet

Net Cost
recognised

in the
profit

and loss account

Current Service Cost

Interest Cost

Expected return on plan
assets

Net actuarial losses Gain

recognised during the
year

Total costs of defined benefit plans

included in Schedule 16 Payments

to and
provisions

for employees

17366.99 5126.77 4880.36

24008.71 5253.54 5068.06

5126.77

126.77

Nil

126.77

17366.99

1415.60

1650.48

1540.20

454.26

19347.13

27015.65

19347.13

7668.52

Nil

7668.52

27015.65

19347.13

7668.52

1087.38

1922.46

1415.60

1083.04

2677.28

5068.06

4880.36

187.70

187 .70

5068.06

4880.36

187.70

223.69

380.67

367.64

4880.36

187.70

Nil

187.70

5126.77

126.77

126.77

5253.54

5126.77

126.77

225.74

399.12

383.87

7366.99

6641.72

6641.72

24008.7

17366.99

6641.72

1135.57

1684.31

1232.78

842.04

2429.14

5253.54 5068.06

5126.77 4880.36

17366.99

6641.72

Nil

6641.72

24008.71

17366.99

6641.72

1135.57

1684.31

1232.78

842.04

2429.14

126.77

225.74

399.12

383.87

187.70

223.69

380.67

367.64

171.64 155.57

69.35 81.15

171.64 155.57

69.35 81.15
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I1
IRT 1tTT
3T

1415.60 1232.78 383.87 367.64

454.26 231.81 37.45 16.69

13I1l1f6ltfl1T 1869.86 1464.59 42132 38433

TR1TI

Tf813 affi

TW1fl

2009

6641.72 4721.16 187.70 47.94

2677.28 2429.14 69.35 8115

1650.48 508.58 130.28 41.39

766852 6641.72 12677 187.70

31

ZftRT-

rr frftr

3iI1414i vft 1T 3lTfl l1RT 31lfT1

T%

wRtt 2l.50% 44.33%

RtfIjZt 4.47% 3.69%

4.55% 3.66%

4.88% 2.91%

ii1iii 2.29% 4.32%

31T 62.31% 41.09%

Ti 100.00% 100.00%

11II Ml11

rgui R1Ll 1i.iit

11L

7% 8.50% 7.25% 7.75%

iii 7.50% 8% 7.50% 8%

4%I5% 5%I3%

1Tft ii1 MI1
ft4lI iF k141IH 1IciI YIIi 1-U

3ft if

Particulars Pension Plans
Gratuity

cy PY CY

Reconciliation of expected return

and actual return on Plan Assets

Expected Return on Plan Assets 1415.60 1232.78 383.87 367.64

Actuarial Gain loss on Plan Assets 454.26 231.81 37.45 16.69

Actual Return on Plan Assets 1869.86 1464.59 421.32 384.33

Reconciliation of opening and

closing
net

liability asset

recognised in Balance Sheet

Opening Net Liability as at

1st
April

2009 6641.72 4721.16 187.70 147.94

Expenses as recognised in profit

and loss account 2677.28 2429.14 69.35 81.15

Employers Contribution 1650.48 508.58 130.28 41.39

Net liabilityAsset recognised

in Balance Sheet 7668.52 6641.72 126.77 187.70

Investments under Plan Assets of Gratuity Fund Pension

Fund as on 31st March 2010 are as follows

Pension Gratuity

Fund Fund

Category of Assets of Plan of Plan

Assets Assets

Central Govt Securities 21.50% 44.33%

State Govt Securities 4.47% 3.69%

Public Sector Bonds 4.55% 3.66%

FDR TDR with Bank 4.88% 2.91%

Bank Deposits 2.29% 4.32%

Others 62.31% 41.09%

Total 100.00% 100.00%

Principal actuarial assumptions

Particulars Pension and Gratuity Plans

Current Previous

year year

Discount Rate 7% to 8.50% 7.25% to 7.75%

Expected Rate of return

on Plan Asset 7.50% to 8% 7.50% to 8%

Salary Escalation 4% to 15% 5% to 13%

The estimates of future salary growth factored in

actuarial valuation take account of inflation

seniority promotion and other relevant factors

such as supply and demand in the employment

market Such estimates are very long term and are

not based on limited past experience immediate

future Empirical evidence also suggests that in the
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RI iRTft
Tfl i1ci T4 4TT fT

3.2.2 c4cii1 irfft

TRTR-l5 ftfr 2005 ci11ci.i Efft inf4i1
rr 4tT tftf if 3itii iiffii fftjNITR

fr111 fT TlT dR T1T

TTI 420.19 394.59

u1i T1N if 4i
fri11R ifi fllfIT RT

ifTTrTI

3.2.3 3T hi1ftT 4ii 1ci

233.54 68.04 rftr

3Tf n1i fffi

rfTnTI

fi

ffii1TQ 11Tft fcu

i1ii
cU P-T

162.78 35.21

3ii lTT 31 iT ftvi

.1c4cflc.ul Thi 39.48 15.52

1T 3icictii 23.22 3.80

3.38 4.23

6.95 4.18

3l1II 5.65 5.74

IiiPiqjRi 3T 5.98 15.42

tfti 233.54 68.04

very long term consistent high salary growth rates

are not possible The auditors have relied upon the

representation made by the Bank in this behalf

3.2.2 Employees Provident Fund

In terms of the guidance on implementing the

AS-15 Revised 2005 Employees Benefits issued

by the ICAI the Employees Provident Fund set

up by the Bank is treated as defined benefit plan

since the Bank has to meet the specified minimum

rate of return As at the year end no shortfall

remains unprovided for Accordingly other related

disclosures in respect of Provident Fund have not

been made and an amount of Rs 420.19 Crore

Previous Year Rs 394.59 Crore is recognised as

an expense towards the Provident Fund scheme

of the group included under the head Payments

to and provisions for employees in Profit and

Loss Account

3.2.3 Other Long Term Employee Benefits

Amount of Rs 233.54 Crore Previous Year

Rs 6804 Crore is recognised as an expense

towards Long term Employee Benefits included

under the head Payments to and provisions for

employees in Profit and Loss account

Details of Provisions made for various long Term

Employees Benefits during the year

Si Long Term Current Previous

No Employees Benefits Year Year

Privilege Leave Encashment

md leave encashment at

the time of retirement 162.78 35.21

Leave Travel and Home

Travel Concession

Encashment/Availment 39.48 15.52

Sick Leave 23.22 3.80

Silver Jubilee Award 3.38 4.23

Resettlement Expenses

on Superannuation 6.95 4.18

Casual Leave 5.65 5.74

Retirement Award 5.98 15.42

Total 233.54 68.04
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3.3 ifl qc1.1I vtvr ni ftjf 3.3 Segment Reporting As complied by management

______
and relied upon by the auditors

fli tcii ibiwnrt
3.3.1 Segment Identification

3.3.1 Iii a1fi4rtthtJT

_______ _______ Primary Business Segmentytoqciiig
The following are the Primary Segments of

the Group

Treasury

Corporate Wholesale Banking

Retail Banking-_ Other Banking Business

The present accounting and information system of

Ef rift 1c14lirl ffi%T1WF 3th R1RT Ta dIUUCIcI
the Bank does not support capturing and extraction

jui of the data in respect of the above segments

1RH11I Nff fttftL 5R c4cf4-II.1 jio.-jci.ict

separately However based on the present internal

organisational and management reporting structure

34h VE%TT WH1 SR I11I 5ilftH sift ffiim and the nature of their risk and returns the

data on the Primary Segments have been computed

as under
i4jIci ffi5NT 1TIT

Treasury The Treasury Segment includes the

________ _____ entire investment portfolio and trading inwRR1LtftfflLIg
foreign exchange contracts and derivative

iiRci contracts The revenue of the treasury segment

41qR- primarily consists of fees and gains or losses

from trading operations and interest income on

the investment portfolio

ctijtii1c rciii Corporate
Wholesale Banking The Corporate

Wholesale Banking segment comprises the

it1T sift c1r1tcMsTrtW lending activities of Corporate Accounts

Group Mid Corporate Accounts Group and

Stressed Assets Management Group These

include providing loans and transaction

F1I 341ffitTft2VE cbI4clgì ritW yftciiei.i
services to corporate and institutional clients

1t n1rr and further include non treasury operations

of foreign offices

ti iu ifl4.iii ij afrf flfrrr Retail Banking The Retail Banking Segment

comprises of branches in National Banking

______
Group which primarily includes personal

UIEgtri
fTT TR lIWIft W1

Banking activities including lending activities

riit ifu Ikict tfi rfiffifkqf iiIiiei to corporate customers having Banking relations

with branches in the National Banking Group

This segment also includes agency business

and ATMs

_____ ___ _____
Other Banking business Segments not

RIft 3T1PftI
classified under to above are classified
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rzi
under this primary segment This segment also

______ ________ _____ includes the operations of all the Non-Banking
rrf i-1i nfiii

Subsidiaries/Joint Ventures of the group

31jII4I %T Rl1ui tiJiiff In the case of Banking Subsidiaries who do not have

3-9 f-rff the management reporting structure corresponding

fzjr3ih3 ji
to the parent all the exposures in excess of Rs

Crore have been segregated and included in

Corporate/Wholesale Banking

Secondary Geographical Segment

Domestic operations comprise branches

ft ftiii.i 319f 1W1 hIftrII1d IRJ and subsidiaries having operations in India

ii
ii Foreign operations comprise branches and

______ _______ subsidiaries having operations outside India

ii fft fttii fti1i
and offshore banking units having

iiitJ iiki T1WTt YIIR1d l4 operations in India

ii3ITff
Allocation of Expenses Assets and Liabilities

ii 3tiIiii giisif air 3iii.i Expenses of parent incurred at Corporate Centre

establishments directly attributable either to

EE3t
Corporate Wholesale and Retail Banking

fir 3TTT iftiii Operations or to Treasury Operations segment

are allocated accordingly Expenses not directly

attributable are allocated on the basis of the

Tt tT ct411I14
ratio of number of employees in each segment

3INR iiRi ffii rrt
ratio of directly attributable expenses

______ _________
3.3.2The accounting policies adopted for segment

3.3.2 fr 1i1i1
reporting are in line with the accounting policies

3i1u1i I1crIl1 1lckUI ft
adopted in the parents financial statements

with the following additional features

_______
Pricing of inter-segment transactions-æiIici 3T1t 3T
between the Non Banking Operations

segment and other segments are market

led In respect of transactions between

treasury and other banking business

compensation for the use of funds is

reckoned based on interest and other costs

incurred by the lending segment

_______
Revenue and expenses have been identified

to segments based on their relationship to

kIIII1 fliiT T1T the operating activities of the segment

fi f-4 Revenue and expenses which relate to the

_____ _____ enterprise as whole and are not allocable

to segments on reasonable basis have been

3I-1I1l 9fT iifi fzii included under Unallocated Expenses
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3.3.3 DISCLOSURE UNIER SEGMENT REPORTING

PART PRIMARY SEGMENTS

iftn /vur Pii

Treasury Corporate Retail Banking Other Banking Elimination TOTAL

Operations Wholesale Operations

Banking

3TIZt 28434.51 39843.20 50310.11 18522.63 3361.01 133749.44

Revenue 22556.93 35007.51 52224.58 7758.79 -4462.57 113085.24

iftuirr 4408.86 7762.42 9021.20 196.03 21388.51

Result 3287.16 7780.35 10087.52 343.96 21498.99

3RTIT 31fl 102.39

Unallocated Income 7.85

rrlr 2808.87

Unallocated Expenses -3612.00

iPiIi.i 1N tftjt 18682.03

Operating Profit PBT 17894.84

6668.38

Taxes 6721.77

Extraordinary Profit/Loss

iPi 12013.65

Net Profit 11173.07

3T j.iiv

Other Information

420007.04 449429.89 535117.22 36405.72 1440959.87

Segment Assets 418116.72 388376.65 473650.13 25393.18 8907.13 1296629.55

3Tf11 aifisii 9184.10

Unallocated Assets 8196.19

3I1T 1450143.97

Total Assets 1304825.74

5Tt1Tt 181831.11 440814.86 664634.16 31538.72 1318818.85

Segment Liabilities 211439.13 372216.04 590989.82 21864.52 8907.13 1187602.38

T13T iZ 48189.54

Unallocated Liabilities 44832.97

t1 Tt1 1367008.39

Total Liabilities 1232435.35

4PT1 fT
PART SECONDARY SEGMENTS

fni kft iflieii fkft iflieii

Particulars Domestic Operations Foreign Operations Total

31T 128347.46 5504.37 133851.83

Revenue 107536.61 5556.48 113093.09

1T1Tt 1311718.84 138425.13 1450143.97

Assets 1185292.32 119533.42 1304825.74

31/4 3l1i/T3i UT ii 31 1IT 2010

ii

Income/Expenses are for the whole year Assets/Liabilities are as at 31st March 2010

ii Figures within brackets are for previous year
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28 3ITIR ivi1141

3ff iiziwf

aft SIR 3ft%R

3.4 Related Party Disclosures As identified and

compiled by the management and relied upon

by the auditors

3.4.1 Related Parties to the Group

JOINT VENTURES

GE Capital Business Process Management
Services Private Limited

Edge Technologies Ltd

SBI Macquarie Infrastructure Management

Pvt Ltd

SBI Macquarie Infrastructure Trustee

Pvt Ltd

Macquarie SBI Infrastructure Management

Pte Ltd

Macquarie SBI Infrastructure Trustee Ltd

ASSOCIATES

Regional Rural Banks

Andhra Pradesh Grameena Vikas Bank

Arunachal Pradesh Rural Bank

Cauvery Kalpatharu Grameena Bank

Chhatisgarh Gramin Bank

Deccan Grameena Bank

Ellaquai Dehati Bank

Meghalaya Rural Bank

Krishna Grameena Bank

Langpi Dehangi Rural Bank

10 Madhya Bharat Gramin Bank

11 Maiwa Gramin Bank

12 Marwar Ganganagar Bikaner Bank

13 Mizoram Rural Bank

14 Nagaland Rural Bank

15 Parvatiya Gramin Bank

16 Purvanchal Kshetriya Gramin Bank

17 Samastipur Kshetriya Gramin Bank

18 Saurashtra Grameena Bank

19 Utkal Gramya Bank

20 Uttaranchal Gramin Bank

21 Vananchal Gramin Bank

22 Vidisha Bhopal Kshetriya Gramin Bank

ii Others

23 The Clearing Corporation of India Ltd

24 Nepal SBI Bank Ltd upto 13.06.2009

25 Bank of Bhutan Ltd

26 UTI Asset Management Company Pvt Ltd

upto 1901.2010

27 Ventures Services Pvt Ltd

28 SBI Home Finance Ltd

Key Management Personnel of the Bank

Shri Bhatt Chairman

Shri Bhattacharyya Managing Director

Shri Sridharan Managing Director
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3.4.2

1RiW I8h93TRwR-
PI4Rd aq Mffir ka-ff Mi
quI3ITR1 i83i-5

srffi i-i-il M1kUI 3iii Rf SIR

RlkuI fl1I-k1R

5ft Ui 1iili I1rtII fl4 tfk

113HF4e41TSIt

vai tuait j-iwft
4wfl va jmit ni

TSItt 1jt31T -MI4
t39FL

ilI1taufti I3.06.20099i

10 iaiitq tii
II 93Th.Z 3V
12

13 aft SIR 3ftR 1ii

a.1a1i iiii

riui twAlflI 9wvWUr

ifRT-1ftT 112.99 112.99

92.58 0.69 93.27

aRkix 21.94 21.94

50.39 0.26 50.65

fkætlFl 26.94 26.94

21.80 21.80

aIR3iThi

w$ 4.00 4.00

2.7 2.71

T% 5.96 5.96

3IMaIR$ 1.89 1.89

0.05 0.05

2.61 2.6

TTZ$ 144.48 44.48

150.43 150.43

i1cit 146.83 0.63 147.46

0.38 0.38itTht3lnRTSf
iRT tThRflI

3.4.2 Related Parties with whom transactions were entered

into during the year

No disclosure is required in respect of transactions

with related parties which are state controlled

enterprises as per paragraph of Accounting Standard

AS 18 Further in terms of paragraph of AS 18

transactions in the nature of banker-customer

relationship are not required to be disclosed in respect

of Key Management Personnel Other particulars are

Edge Technologies Ltd

GE Capital Business Process Management
Services Pvt Ltd

SBI Macquarie Infrastructure Management Pvt Ltd

SBI Macquarie Infrastructure Trustee Pvt Ltd

Macquarie SBI Infrastructure Management Pte Ltd

Macquarie SBI Infrastructure Trustee Ltd

Bank of Bhutan Ltd

Nepal SBI Bank Ltd upto 13.06.2009

Ventures Services Ltd

SBI Home Finance Ltd

Shri Bhatt Chairman

Shri Bhattacharyya Managing Director

Shri R.Sridharan Managing Director

3.4.3 Transactions Balances

Items Associates Key Man- Total

Joint agement

Ventures Personnel

Deposit 112.99 112.99

92.58 9258

Other Liability 21.94 21.94

50.39 50.39

Investments 26.94 26.94

21.80 21.80

Other Assets

Interest paid 4.00 4.00

2.71 2.71

Interest received

Income earned by 5.96 5.96

way
of Dividend 189 1.89

Rendering of services 0.05 0.05

2.61 2.61

Receiving of services 144.48 144.48

150.43 150.43

Management Contract 146.83 0.63 147.46

0.38 0.38

10

11

12

13

Figures in brackets pertain to previous year

Balances as at 31st March

Transactions for the year

Transactions which are not in the nature of banker-

customer relationship
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3.5

3lt1 2001 T3i IrCn

l1L 1I
37.09

TZI
-q-ic1-I gT 1Jffft iI cf1ll

lq 6.48

l5fli53
1-rr 6.48

0.28

gfliici-i qT

c4i1i trfifi
73.67

170.38

TL5 2014-IS

51.12

ii TR1
bI1T 78.25

iii

if iTffiT 1ici

31

fi

ThM1tT

saif
20ll-l220I4-I5T 0.20

5T20l4-I5
T1t

ffii 31 .03.2010

TTl

1lk

0.54 0.20 0.04

Current Previous

Year Year

Total gross investment in

the leases 37.09

Present value of minimum lease

payments receivable

Less than
year

6.48

lto5years

years and above

Total 6.48

Present value of unearned

finance income 0.28

Minimum Lease Rent Payable Rs in Crore

Payable not later than

year
i.e 2010-11 73.67

Payable later than year

and not later than
years

i.e 2011-12 to 2014-15 170.38

Payable later than years

i.e after 2014-15 51.12

ii Amount of lease charges

debited to charges

account during the year
78.25

iii The lease agreements provide for an option to the

group to renew the lease period at the end of non-

cancellable period There are no exceptional

restrictive covenants in the lease agreements

Premises given on Operating Leases as on

31st March 2010

Minimum Lease Rental Receivable Rs in Crore

Receivable not later than

year i.e 2010-11 Nil

Receivable later than year

and not later than years

i.e 2011-12 to 2014-15 0.20

Receivable later than years

i.e after 2014-15 Nil

Particulars Original Accumulated Depreciation

Cost Depreciation
for the

year

as on 31.03.2010

Premises given

on lease 0.54 0.20 0.04

3.5 Leases

Finance Leases

Assets given on Financial Leases on or after April

2001 The details of financial leases are given below

Operating Lease

Office Premises/Staff Quarters taken on Operating Lease

as on 31st March 2010
____________

11

11
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pi ath u1S ainifti flwi HRe1 R1ffiT4i

lu1icI TZ1

3.6vfkTt $MIAl

kTWR2O-

ni nftr au

rui uW

MU1flftTT
634880626 634413120

31MpT

kSii 634880626 634413120aiiw
11733.83 10955.29

184.82 172.68

184.82 172.68

10.00 10.00

3.7 311Tifft ckaicui

F31lkIw1I4l1RR 1315.71 Et

1075.97 9Na1ht ifflT

ii Rf fl3TT1TR I1kUI ThR dlPvnI

31 qiW 2010 31 11Ff 2009

ffiWT

a9v 39w
3itifci

33TTfffiTNNt1R 310.73 454.78

52.57 1002

9ThTft%R 1837.31 769.19

9a 34R1 aiif

ffiTn%1R 1462.44 1214.24

3Tt 846.56 461.39

4509.61 2999.81

31ItiPR1 3qciit

32.46 119.62

1tzftraz1T3r 611.65 595.42

aii 431.92 276.76

tftTI 1076.03 991.80

æ13ittiflici 31Ir1v vfJ 3433.58 2008.01

iii No contingent rents have been recognised in the Profit

Loss Account

In respect of Non-Cancellable lease only

3.6 Earnings per Share

The Bank reports basic and diluted earnings per equity

share in accordance with Accounting Standard 20

Earnings per Share Basic earnings per share is

computed by dividing consolidated net profit after tax

by the weighted average number of equity shares

outstanding during the year

Particulars Current Previous

Year Year

Basic and diluted

Weighted average no of equity

shares used in computing basic

earning per share 634880626 634413120

Weighted average number of

shares used in computing

diluted earning per share 634880626 634413120

Net profit Other than minority

in Crore 11733.83 10955.29

Basic earnings per
share Rs 184.82 172.68

Diluted earnings per
share Rs 184.82 172.68

Nominal value per share Rs 10.00 10.00

3.7 Accounting for taxes on Income

During the year Rs 1315.71 Crore Previous Year

Rs 1075.97 Crore has been credited to Profit and

Loss Accoimt by way of adjustment of deferred tax

ii The break up of deferred tax assets and liabilities

into major items is given below

Asat Asat

Particulars 31-Mar 31-Mar

2010 2009

Deferred Tax Assets

Provision for non performing assets 310.73 454.78

Ex-gratia paid under Exit option 52.57 100.21

Wage Revision 1837.31 769.19

Provision for Gratuity Leave

Pension etc 1462.44 1214.24

Others 846.56 461.39

Total 4509.61 2999.81

Deferred Tax Liabilities

Depreciation on Fixed Assets 32.46 119.62

Interest on securities 611.65 595.42

OTHERS 431.92 276.76

Total 1076.03 991.80

Net Deferred Tax Assets/Liabilities 3433.58 2008.01
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3.8 kctci fl r-lClrd cgi4

Investments in jointly controlled entities

T9I 27 3TT 3TR 14Rd c1i ftPT aiThi iaf aiii

As required by AS 27 the aggregate amount of the assets liabilities income and expenses
related to the groups

interests in jointly controlled entities are disclosed as under

raui Particulars 31 11Tf 2010 ft 31 111W 2009 ft

ftifl39w ft.afla91T
Asat Asat

31-Mar-2010 31-Mar-2009

ciRici Liabilities

3P 311Rf1fVlT Capital Reserves 81.49 70.34

1HRIII1I Deposits

fl1R VfPti Borrowings 0.40 0.26

3Tl ciric rt 3IF%TF Other Liabilities Provisions 62.92 28.65

thu TOTAL 144.81 99.25

aliRitit Assets

ftiiniin
Cash and balances with Reserve Bank of India 0.05 0.01

Wi 9TT HI Ifl3ttflRP1lR I-1T 3fl j99T 1ía UfT

Balances with Banks and Money at call and short notice 28.77 21.44

fMk9T9 Investments 1.62 3.52

aiffpr Advances

3NT aiiiiii Fixed Assets 11.50 11.20

31T aiiRicji Other Assets 102.87 63.08

TOTAL 144.81 99.25

TZ1k Capital Commitments /Nil /Nil

3P1 3IRH tIffl1t Other Contingent Liabilities 0.04 NiI/T

31W Income

d4Iflfc1 1T1 Interest earned 3.60

31R 3W1 Other income 78.49 51.47

T/Total 82.09 51.47

Expenditure

PT ftzIi NT 1T1 Interest expended

4P11c1i T1 Operating expenses 68.77 41.31

UtlR lIEi a1i4r-Ild Provisions contingencies 6.28 4.23

Total 75.05 45.54

9TW Profit 7.04 5.93

235



3.9 Impairment of assets

In the opinion of the Banks Management there is

no impairment to the assets to which Accounting

Standard 28 Impairment of Assets applies

3.10 Provisions Contingent Liabifities Contingent Assets

Break up of provisions

Current Previous

Year Year

Provision for Income Tax

current tax 7980.75 7598.23

Provision for Income Tax

deferred tax asset 1315.71 1075.97

Fringe Benefit Tax 174.64

Provision for other taxes 3.34 24.87

Amount of provision

made against NPAs

including write back of

provision 6228.77 3616.30

General provision on

Standard Assets in the

global loan portfolio 152.67 304.83

Depreciation in the value

of Investments in India

and Outside India 1355.10 1352.77

Others Net of write-backs 1090.57 726.17

Total 12785.29 12721.84

Figures in brackets indicate credit

Floating provisions

Current Previous

Year Year

Opening Balance 514.64 685.04

Addition during the year 163.42 155.60

Draw down during the year 32.89 326.00

Closing balance 645.17 514.64

3.9 3i1itt 3iii-ii

3iifli4 3li-iliI

28-ii
3l1II1I-4c1I TTIjt

3.10 1UTR Ir4 iiit Ifl41d 3iifliii

iurifir 3PT3TTTt rciciui

L4
gi

fn TR 7980.75 7598.23

3T ffl1i

ffiT 1315.71 1075.97

3Tj17ft
FVT 174.64

3.34 24.87

.i iT1 rr 6228.77 3616.30

TPT
T9 3ITfTft rTr Tii 152.67 304.83

ffiTh1TRf 1355.10 1352.77

ir I.i 1090.57 726.17

12785.29 12721.84

3Tt ftz if

3fT Tt

3T2 514.64 685.04

irftfr 163.42 155.60

11 3iTt 32.89 326.00

ti 1tlru 645.17 514.64
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1tk9T3ff3th31iPrn Sflhiffii Description of contingent liabilities and contingent assets

Sr.No Items Brief Description

Claims against
the Group The parent and its constituents are

not acknowledged as dehts parties to various proceedings in the

normal course of husiness It does not

expect the outcome of these

proceedings to have material adverse

effect on the Groups financial

conditions results of operations or

cash flows

Liability on account of The Group enters into foreign

outstanding forward exchange exchange contracts currency options

contracts forward rate agreements currency

swaps and interest rate swaps with

inter-hank participants on its own

account and for customers Forward

exchange contracts are commitments

to buy or sell foreign currency at

future date at the contracted rate

Currency swaps are commitments to

exchange cash flows by way of

interest/principal in one currency

against another based on

predetermined rates Interest rate

swaps are commitments to exchange

fixed and floating interest rate cash

flows The notional amounts that are

recorded as contingent liabilities are

typically amounts used as

benchmark for the calculation of the

interest component of the contracts

Guarantees given on behalf As part of its commercial banking

of constituents acceptances activities the Group issues

endorsements and other documentary credits and guarantees

obligations on behalf of its customers

Documentary credits enhance the

credit standing of the customers of the

Group Guarantees generally represent

irrevocable assurances that the Bank

will make payment in the event of the

customer failing to fulfil its financial

or performance obligations

Dther items for which the The Group is
party

to various taxation

Group is contingently liable matters in respect
of which

appeals are

pending These are being contested by

the Group and not provided for

Further the Group has made

commitments to subscribe to shares in

the normal course of business

The contingent liabilities mentioned above are

dependent upon the outcome of court/arbitration

out of court settlements disposal of appeals the

amount being called up terms of contractual

obligations devolvement and raising of demand by

concerned parties as the case may be

Movement of provisions against contingent

liabilities

Current Previous

Year Year

Opening Balance 303.95 238.34

Addition during the year 215.30 108.14

Draw down during the year 25.99 42.53

Closing balance 493.26 303.95

Pending Wage Agreement The Eighth Bipartite

Settlement entered into by the Indian Banks Association

on behalf of the member Banks with the All India

Unions of Workmen expired on 31st October 2007

I______
ZThl4aIlstUT

afl affif qr4911is

39tuPt9 a4I1flv1N91

ruizfu
5919 99 ffi9 tfl91

9199 9994 5919 91991

9199T919199999aff gaiq4Mdt91gfla/e-k

9191 lWllThttl f9ff Mkiri ffiu sjsi ffi919

999191999 W914 9111 19l1 91 ffiPtnri

5l91 I9199fi999913ft94vMwM9ft

91911194

gigiffiW94 shssiThvffts

31199 fl4tt 94

19 91141 11 Wrist rid

41di191991W9994 aP4eIL 3TJ9

111199 awwfi 9119 ri rid 5919 ftrt

ariwænftnt 11SII9T34
n4stfWrststit Wa4911atat91

stWrri 914911 n4

d91

ng94 W1%91 st4drisii aNd Ti4si1l4a91fri

ata914ririi491 94ria4riridwri
rim 4tT aid 94 ritur

Mirist11urrurlstlRm494 341

4393119199441 119119191 3144 1141st

rir fdstri ur11 91 id amm 4w

441Nffi rjwrri
dir

3191 stI f41i thg 99L3l19ft99 ThR99111ftT9F41 11ri4maid

n4ffidirii

w11rirri 11w 1I 491 ath gri fbg 4w

941 11sti 49191119944119191

sl41ir 4/f rir a14m di rid 1kg

ti aa iciRct kiw aiif9rf iiiIiz fit

1NId1W41lc1l aflPii-iUfTRf1tT

1iiiT111 BjTft1T 3tT

3zjffft2Tæaireflti
aii4ice ijffvuifir39Tt-wtIcl

irjW
3TE1 303.95 238.34

lFr rf9r 215.30 108.14

25.99 42.53

1iik 493.26 303.95

WTWU 31Y7 1tT NJTRT 3f i4 TT fti

1m 31 3TW 2007 WI

WR27 392010t IRiTWIaTfThi

zj1



R2007Th11tTIT

RT

r3076.29
31.03.2009 2372.54 fT T1T

guT3
5448.83

JT iiift JT UF 4iii 2008

rf UT 111Th t1RT 2008 3TR
11Th TT ift 5963.44

URT 1fl

TRthT

42/21.01.02/2007-08 R1l3lv1 19t1 tZTt

1T5f mrr TPIT

RT iiini

il1i Icfli IIc1kui t11iT9T 3It jc11I

3TPT fiq

i1ci

1ui Rf flii iiiiffi3RT 41i 3I IcJ1fd

tn
Shri Sridharan

i4ii tfi 1E 3fr4rIi

Managing Director and GE AS

itu4
Shri Bhattacharyya

5T 1Ti 3th sI1rr if1rt

Managing Director Chief Credit and Risk Officer

tft

Shri Bhatt

Chairman

The New Agreement has been executed on 27th April

2010 to be effective from November 2007 for workers

as well as for officers Pending receipt of detailed

Circular from IBA regarding revisions after due

approval from the Central Government and detailed

computations to be carried out by the Bank provision

of Rs.3076.29 Crore has been made during the year

Rs.2372.54 Crore upto 31.03.2009 The total provision

held on account of wage revision as on

31st March 2010 is Rs.5448.83 Crore

Agricultural Debt Waiver and Debt Relief

Scheme 2008

As
per

the Agricultural Debt Waiver and Debt Relief

Scheme 2008 the amount receivable from the Central

Government on account of debt waiver being

Rs.5963.44 Crore net of receipt and on account of

debt relief being Rs.1537.04 Crore net of receipt are

treated as part of advances in accordance with the

scheme read with Circular issued by RBI

In accordance with RBI circular DBOD NO.BP.BC.42/

21.01.02/2007-08 redeemable preference shares are

treated as liabilities and the coupon payable thereon

is treated as interest

Additional statutory information disclosed in separate

financial statements of the parent and the subsidiaries

having no bearing on the true and fair view of the

consolidated financial statements and also the

information pertaining to the items which are not

material have not been disclosed in the consolidated

financial statements in view of the general

clarifications issued by ICAI

Previous years figures have been regrouped and

reclassified wherever necessary and determinable to

make them comparable with current years figures In

cases where disclosures have been made for first time

in terms of RBI guidelines/Accounting Standards

previous year figures have not been mentioned

In terms of our Report of even date

For Sabat Co

Chartered Accountants

it

Sabat

Partner

M.No 030310

tl1ur Th Firm Registration No 321012E

4lelItlI 14 2010

Kolkata 14th May 2010
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t5 Ir STATE BANK OF INDIA CONSOLIDATED
31 ElM 2010 tIMItcI Tt V9T rggiui

CASH FLOW STATEMENT FOR THE YEAR ENDED 31ST MARCH 2010
000 fkn izn

000s omitted

31.3.2010 flI 31.3.2009

Year ended 31.3.2010 Year ended 31.3.2009

Rs Rs

tifliii q14c1c.llg ni$

CASH FLOW FROM OPERATING ACTIVITIES 16227428 311699616

II fiifktin qi4qiciug rict vi
CASH FLOW FROM INVESTING ACTIVITIES 13446147 16308934

III r11gui qi4qwiig ra$t

CASH FLOW FROM FINANCING ACTIVITIES 32726132 45007269

rrVZ- Wi VT
CASH FLOW ON ACCOUNT OF EXCHANGE FLUCTUATION 4182112 21934835

titt Th .ifli4i

NET CHANGE IN CASH AND CASH EQUIVALENTS 34126963 362332786

4Wt-3l1tW
CASH AND CASH EQUIVALENTS OPENING 1252616956 890284170

VLT$ttq -ai
CASH AND CASH EQUIVALENTS CLOSING 1218489993 1252616956

gfltiicti ca4cciug iqic VT
CASH FLOW FROM OPERATING ACTIVITIES

ijfl
fk9 1TT Net Profit before taxes 184022130 176770543

1HI11I ADJUSTMENT FOR

7JF Depreciation charge 13215646 9244618

fIR 3TTI4IfZ1R1 TM/Tf fk9 Profit/Loss on sale of fixed assets Net 99481 42067

319Pfl51t 3T1fT4 ftW 3N%119 Provision for NPAs 62287713 36163020

lT9i aTFfI41 iP 1IR Provision for Standard Assets 1526707 3048254

.iJk1 Depreciation on Investments in India 12432773 10581127

1WI 1TF fi1 1T r1a1 Depreciation on Investments Outside India 1118257 2946542

Profit/Loss on sale of investments Net 49304383 17580389

1Nf1I Profit/Loss on revaluation of investments 30229814 6292509

317 IRTMI1II 1T N%119 Provision on other assets 1291312 513894

3TR W5TI9 Other Provisions 9614345 6747965

tUI 3l4rV1rd 3TRQTf1Th jg

Deferred Revenue Expenditure written off during the year 69026 58324

ti T5l fft i4tii
Interest paid on Bonds Financing Activity 35205439 27970940

1pp/aRN aqz liii41cii4

Dividend/Earnings from Associates Investing activity 2295226 5363

T-7 Less Direct Taxes 84444335 77648141

127507011 185156636

k14-lI1l11 Adjustment for

1HIIfI4i If ltrff Increase/Decrease in Deposits 1044762382 2355718075

T%4Ikki1iIui If ft/Cirft Increase/Decrease in Borrowings 140325534 97649586

fMktTI If S/rft Increase/Decrease in Investments 217619520 984727024

aifirqf If ltti4t Increase/Decrease in Advances 1253680288 1507567461
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000 fkzii 1NI

0005 omitted

31.3.2010 ITIT w4 31.3.2009 it

Year ended 31.3.2010 Year ended 31.3.2009

Increase/Decrease in Other Liabilities Provisions 141317763 303231605

3121 aiiIr4i fttft Increase/Decrease in Other Assets 33614546 57537371

tIRtURlI eml4tcjli qju ftr rait

NET CASH PROVIDED BY OPERATING ACTIVITIES 16227428 311699616

ii ffkz.mr c4cn1ug ictcfl vai
CASH FLOW FROM INVESTING ACTIVITIES

df ft/
Increase/Decrease in Investments in Associates 5477904 1410008

fftp4f aqfM aim

Income earned on such Investments 2295225 5363

3Th9 3RTf14l fti
Increase/Decrease in Fixed Assets 21219276 14893563

Thfkun tu4ciu Tu wrt ut

NET CASH PROVIDED BY INVESTING ACTIVITIES 13446147 16308934

III rg4gui qii4qciug cgI yaw
CASH FLOW FROM FINANCING ACTIVITIES

Share Capital 24 34098

Share Premium 3826 5589577

Issue of Bonds 34374626 83734321

1T iiiigti

Repayment of Subordinated Bonds 2890000 400000

Interest Paid on Bonds 35205439 27970940flU
Dividends Paid including tax thereon 28213833 15321170

a1TgT1i

Dividends tax Paid by subsidiaries 795336 658617

rn dItkvl4 ft VW Tht R$
NET CASH PROVIDED BY FINANCING ACTIVITIES 32726132 45007269

rrIH 3WT-tlfICl iV qui 1cb4 yaw
CASH FLOW ON ACCOUNT OF EXCHANGE FLUCTUATION

fkkft ai1tU1iI ailtzit

Reserves of Foreign Subsidiaries 543229 15309835

aim-ffifi ft
Others-Revaluation of foreign currency bonds 3638883 6625000

rr1 -ia
Net Cashflows on A/C of Exchange Fluctuation 4182112 21934835
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ooo i1 fkzu mi
0005 omitted

31.3.2010 a4 31.3.2009

Year ended 31.3.2010 Year ended 31.3.2009

CASH AND CASH EQUIVALENTS OPENING

R5t nft ffift

Cash in hand including FC notes gold 54624927 37910609

wtftzr ftm4 ft

Balances with Reserve Bank of India 686985739 710261945

1I
Balances with Banks MACSN 511006290 142111616

lull TOTAL 1252616956 890284170

VI 1r i4
CASH AND CASH EQUIVALENTS CLOSING

TsT

Mft aft MPIPd

Cash in hand

including FC notes gold 86572206 54624927

ft iiti1ii

Balances with Reserve Bank of India 735383600 686985739

__ 1l
Balances with Banks MACSN 396534187 511006290

TOTAL 1218469993 1252616956
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-ri r11 ruii AUDITORS REPORT ON THE

CONSOLIDATED FINANCIAL

STATEMENTS

TO THE BOARD OF DIRECTORS
STATE BANK OF INDIA

We have examined the attached Consolidated

Balance Sheet of State Bank of India the Bank
its subsidiaries associates and joint ventures the

Group as at 31st March 2010 and the Consolidated

Profit and Loss Account and the Consolidated

Cash Flow Statement for the
year

then ended in

which are incorporated the

Audited accounts of the Bank audited by

14 fourteen Joint Auditors including us

ii Audited accounts of 27 twenty seven

subsidiaries 25 twenty five Associates and

six joint ventures audited by other auditors

iii Unaudited accounts of 2two subsidiaries

and 1one associate

These Consolidated financial statements are the

responsibility
of the Banks management and have

been prepared by the management on the basis

of separate financial statements and other financial

information of the different entities in the Group

Our responsibility is to express an opinion on

these financial statements based on our audit

We conducted our audit in accordance with

generally accepted auditing standards in India

These Standards require that we plan and perform

the audit to obtain reasonable assurance whether

the financial statements are prepared in all

material aspects in accordance with identified

reporting framework and free of material

misstatements An audit includes examining on

test basis evidences supporting the amounts

and disclosures in the financial statements An

audit also includes assessing the accounting

principles used and significant estimates made

by management as well as evaluating the overall

financial statements We believe that our audit

provides reasonable basis for our opinion

We have jointly
audited the financial statements

of the Bank along with 13 other joint auditors

whose financial statements reflect total assets of

Rs 1053414 Crore as at 31st March 2010 and

total revenue of Rs 85962 Crore and net cash

outflows amounting to Rs 6926 Crore for the

year then ended

We did not audit the financial statements of its

Subsidiaries Associates and Joint Ventures whose

financial statements reflect total assets of

Rs 410201 Crore as at 31st March 2010 and total

revenue of Rs 49192 Crore and net cash flows
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amounting to Rs 5433 Crore for the year then

ended These financial statements have been audited

by other auditors whose reports have been furnished

to us and our opinion insofar as it relates to the

amounts included in respect of other entities are

based solely on the
report

of the other auditors

We have also relied on the un-audited financial

statements of two subsidiaries and one
associate whose financial statements reflect total

assets of Rs 3326 Crore as at 3Vt March 2010
total revenue of Rs 130 Crore and net cash flows

amounting to Rs 67 Crore for the
year

then ended

We report that the consolidated financial

statements have been prepared by the Banks

management in accordance with the requirement

of Accounting Standard 21 Consolidated

Financial Statements Accounting Standard 23

Accounting for investment in Associates in

Consolidated Financial Statements and

Accounting Standard 27- Financial Reporting of

Interest in Joint Ventures prescribed by the

Institute of Chartered Accountants of India and

the requirements of Reserve Bank of India

Based on our audit and consideration of
report

of other auditors on separate financial statements

and on consideration of the unaudited financial

statements and on the other financial information

of the components and to the best of our

information and explanations given to us we are

of the opinion that the attached Consolidated

Financial Statements give true and fair view

in conformity with the accounting principles

generally accepted in India

in the case of the Consolidated Balance Sheet

on the state of affairs of the Group as at

31st March 2010

in the case of the Consolidated Profit and

Loss account of the consolidated profit of the

Group for the year ended on that date and

in the case of the Consolidated Cash Flow

Statement of the Cash Flows of the Group

for the
year

ended on that date

For Sabat Co

Chartered Accountants

1R ctlcniii

ftRf l4H 2010

030310

ii4 qflcuI 321012E

Place Kolkata

Dated 14th May 2010

Sabat

Partner

Membership No 030310

Firm Registration No 321012E
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I1TZ1t9I riftRt9i 31.03.2010 ftftzrfrui 39flT

dIrMI t-i

1.14UIIcl1Q
YiØlGVJI

1.2

ffiMhi ThWUT qWT 1IHI-1d1l IflZ dItUI ftftft fffifI fl iWmft ft 1Pi mit
Hikk aIII zft flHflviflid

1.2.1 gigi iRiftd aThw3a Thii4tztt iHi.1cbWT2I 9R3TT flT1TTI

qf a9tflTRm

75.07

ZftaffiftIT 100.00

zftaif% 98.05

zftaa 92.33

zfta1tqi1fti9i 100.00

zftanuiit 75.0

100.00

100.00

100.00

10 100.00

ii 100.00

12 66.39

13 100.00

14 85.35

IS 96.85

16 65.00

17 13 t3T WT PIThT ft 74.00

18 itaIT 4ZNT.f1 100.00

19 mT 100.00

20 3IT WiPki 100.00

93.40

22 i41aii jsIlfti 76.00

23 100.00

24 3iT 60.00

25 63.00

26 74.00

27 ctIHII1ci ft 3T1i $TItZ1T Q1teifl 60.00

28 M3ITft 55.02

29 63.00

1.2.2 tQl1T 31T 34T 1ftT ki 1R-IT 27 ai aTht11iIlv4
BflTR ffii PIT

R9ft

i1iifi 49.00

ftHTT TftIT MZ t4ft 40.00

3IT tffl %twThrt ftT 45.00

100.00

4EgI %ThTgw ftt fin fk 45.00

4t7Hft31T %HHffi 45.00flSP3TI
.2.3 Zft ITft NMflta

HIT3PPIT HI1Il PÜ HH4PPITHRH23 3TITRæ 1IkUI 31NHHTPlTI

246



STATE BANK OF INIDIA CONSOLIDATED AS ON 31.03.2010

TABLE DF-1

SCOPE OF APPLICATION

Qualitative Disclosures

1.1 Parent State Bank of India is the parent company to which the Basel II Framework applies

1.2 Entities constituting State Bank Group

The consolidated financial statements of the group conform to Generally Accepted Accounting Principles GAAP in India which comprise

the statutory provisions Regulatory/Reserve Bank of India RBI guidelines Accounting Standards/guidance notes issued by the ICAI

The following subsidiaries/Joint Ventures and Associates constitute the State Bank Group

1.2.1 Fully Consolidated Entities The following Subsidiaries and Joint Ventures wbich are also subsidiaries are fully
consolidated on line

by line basis as per Accounting Standard AS 21

S.No Name of the Subsidiary Groups Stake

State Bank of Bikaner Jaipur
75.07

State Bank of Hyderabad
100.00

State Bank of Indore 98.05

State Bank of Mysore
92.33

State Bank of Patiala
100.00

State Bank of havancore
75.01

SBI Commercial International Bank Ltd 100.00

SBI Capital Markets Ltd 100.00

SBICAP Securities Ltd
100.00

10 SBICAP Trustee Company Ltd 100.00

11 SBICAPS Ventures Ltd 100.00

12 SBI DFHI Ltd
66.39

13 SBI Mutual Fund Trustee Company Pvt Ltd 100.00

14 SBI Global Factors Ltd 85.35

15 SBI Pension Funds Pvt Ltd 96.85

16 SBI Custodial Services Pvt Ltd 65.00

17 SBI General Insurance Company Ltd 74.00

18 SBI Payment Services Pvt Ltd 100.00

19 State Bank of India Canada 100.00

20 State Bank of India California
100.00

21 SBI Mauritius Ltd 93.40

22 PT Bank SBI Indonesia
76.00

23 SBICAP UK Ltd 100.00

24 SBI Cards and Payment Services Pvt Ltd 60.00

25 SBI Funds Management Pvt Ltd 63.00

26 SBI Life Insurance Company Ltd
74.00

27 Commercial Bank of India Llc 60.00

28 Nepal SBI Bank Ltd 55.02

29 SBI Funds Management International Pvt Ltd 63.00

1.2.2 Pro Rata Consolidated Entities The entities which are oint Ventures are consolidated pro rata as per Accounting Standard A527

S.No Name of the Joint Venture Groups Stake

Edge Technologies Ltd 49.00

GE Capital Business Process Management Services Pvt Ltd 40.00

SBI Macquarie Infrastructure Management Pvt Ltd 45.00

SBI Macquire Infrastructure Trustee Pvt Ltd 100.00

Macquire SBI Infrastructure Management Pte Ltd 45.00

Macquarie SBI Infrastructure Trustee Ltd 45.00

JV Partner is expected to be inducted in the next quarter

1.2.3 All the subsidiaries joint ventures and associates of State Bank are consolidated Hence there is no entity which is excluded from

consolidation In addition to the above mentioned Subsidiaries and Joint Ventures the following associates are consolidated as per Equity

Accounting in terms of AS 23
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Ii 35.00
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S.No Name of the Associate Groups Stake

Andhra Pradesh Grameena Vikas Bank 35.00

Arunachal Pradesh Rural Bank 35.00

Chhatisgarh Gramin Bank 35.00

Ellaquai Dehati Bank 35.00

Meghalaya Rural Bank 35.00

Krishna Grameena Bank 35.00

Langpi Dehangi Rural Bank 35.00

Madhya Bharat Gramin Bank 35.00

Mizoram Rural Bank 35.00

10 Nagaland Rural Bank 35.00

11 Parvatiya Gramin Bank 35.00

12 Purvanchal Kshetriya Gramin Bank 35.00

13 Samastipur Kshetriya Gramin Bank 35.00

14 Utkal Gramya Bank 35.00

15 Uttaranchal Gramin Bank 35.00

16 Vananchal Gramin Bank 35.00

17 Marwar Ganganagar Bikaner Gramin Bank 26.27

16 Vidisha Bhopal Kshetriya Gramin Bank 34.32

19 Deccan Grameena Bank 35.00

20 Cauvery Kalpatharu Grameena Bank 32.32

21 Maiwa Gramin Bank 35.00

22 Saurashtra Grameena Bank 35.00

23 The Clearing Corporation of India Ltd 28.99

24 Bank of Bhutan 20.00

25 S.S Ventures Services Ltd 50.00

26 SB Home Finance Ltd 25.05

1.3 Differences in basis of consolidation for accounting and regulatory purposes

In terms of Regulatory guidelines the consolidated bank may exclude from consolidation group companies which are engaged in

insurance business and business not pertaining to financial services Hence the groups investments in the under mentioned entities

are taken at cost less impairment if any for Consolidated Prudential Reporting purposes

S.No Name of the Joint Venture Groups Stake

Edge Technologies Ltd 49.00

GE Capital Business Process Management Services Pvt Ltd 40.00

SBI Life Insurance Company Ltd 74.00

SB General Insurance Company Ltd 74.00

Quantitative Disclosures

2.1 The aggregate amount of capital deficiencies in all subsidiaries not included in the consolidation i.e that are deducted and the namess

of such subsidiaries Nil

2.2 The aggregate amounts e.g current book value of the banks total interests in insurance entities which are risk-weighted as well as

their name their country of incorporation or residence the proportion of ownership interest and if different the proportion of voting

power in these entities in addition indicate the quantitative impact on regulatory capital of using this method versus using the deduction

Name SB Life Insurance Co Ltd Mumbai

Country of Incorporation India

Ownership interest Rs.740.OO crores 74%

Name SB General Insurance Co Ltd Mumbai

Country of Incorporation India

Ownership interest Rs.111.OO crores 74%

Quantitative Impact on the Regulatory Capital

Under consolidation method NA

Under deduction method Entire investment made in the Insurance subsidiary is reduced from Capital Funds of the Bank for the purpose

of Capital Adequacy calculation
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TABLE DF-2

CAPITAL STRUCtURE DISCLOSURES

Qualitative Disclosures

Summary

Trpe of Capital Features

Equity Tier Domestic Banking Subsidiaries have raised equity through Equity Instruments The majority shareholder is SBI while some

of them like SBBJ SBIn SBM and SBT have public ahareholding as well

During 2009-10 Equity including Share Premium amounting to Re 520 croree was raised by the Banking Subsidiaries

5BH-Re.350 crorea Share Premium Ra.346.50 crorea and SBP- Ra.170 crores Share Premium Rs.150 croree

Domestic Non-Banking Subsidiaries have raised equity through Equity Instruments The majority shareholder is SBI and the

others are SGAM jSBI FUNDS-37%j GE Gapital jSBI CARDS-40% SIDBI jSBI GFL- 6.53% Bank of Maharaahtra SBI GFL

4.81% UBI jSBI GFL-3.27%j SB Indore SBI GFL-1.96%

During 2009-10 Ra.130 crorea was infused as equity capital in SBI Cards in proportion of equity holding by both the stake holders

SBIs subaidiary SBI Factors Gommercial Services Pvt Ltd is amalgamated with Global Trade Finance Ltd another subsidiary

of SBI and the amalgamated entitys name has been changed to SBI Global Factors Ltd

SBI has acquired 13.84% stake in SBI Capital Markets Limited from Asian Development Bank ADB Thus SBI Capital Markets

Limited and all its subsidiaries SBICAP Securities Ltd SBICAP Trustee Company Ltd SBICAPS Ventures Ltd SBICAP UK
Ltd have become wholly owned subsidiaries of SBI

Tier capital of foreign
subsidiaries is comprised of paid up capital reserves and surpluses Nepal SBI Bank Ltd an aaeociate

of SBI has become its subsidiary w.e.f 14.06.2009 as SBI baa acquired 5% additional stake from Agricultural Development

Bank Limited Nepal ADBLj Nepal SBI Bank has become subsidiary of SBI w.e.f 14.06.2009

The name of PT Bank fudo Monex subsidiary of SBI has been changed to PT Bank SBI Indonesia w.e.f 6th May 2009

Innovative SBI has raised Innovative Perpetual Debt Instruments IPDI5 reckoned as Tier Capital
in the International Market during

Instruments Tier-I FY 06-07 and 07-08 Further the Bank has also raiaed Ra.1000 crorea each during August 2009 and January 2010 in the

form of IPDIa Out of the IPDIe of Rs.1000 crorea raised in August 2009 Rs.450 croree are reckoned as Capital
Funds for

the purpose of
Capital Adequacy as per RBI instructions

Some of the Banking Subsidiaries have also raised capital through Perpetual Debt Instruments During 2009-10 IPDIs aggregatin

Rs.535 crorea were iasued by the various Banking Subsidiaries Rs.135 crores by SBH Ra.100 crorea by SBM an

Re.300 crorea by SBP
Foreign_Subsidiary_Banks_have_not_raised_Tier_I_Capital_hy_way_of_IPDIa_as_of_date

Tier-Il SBI and its Subsidiaries have raised Upper as well as Lower Tier II Capital The subordinated debts raised through private

placement of Bonds are unsecured long term non-convertible and are redeemable at par The debt is subordinated to present

and future senior indebtedness of the Bank and qualifies for Tier II
capital

In case of Domestic Subsidiaries Tier-Il capital has been raised by way of Upper Tier-2 as well aa Lower Tier-2 bonds except

SBICI Bank Ltd The instruments are unsecured redeemable non- convertible honda They are plain vanilla bonds with no

embedded put option or call option without RBIa prior approval

During 2009-10 SBH has raised debt
capital

instruments in the form of Upper Tier II Bonds aggregating
Ra.1250 crores

Some of the Non-Banking Subsidiariea like SBI CARDS and SBI Global Factors Ltd have raised subordinated debt to the

extent of Re 124.80 crorea and Re 162.05 crores respectively which is reckoned as Tier II Capital

Tier II
capital

of Foreign Subsidiaries comprises of subordinated term debt apart from General provisions Nepal SBI Ltd

Tier capital consists of provisions and subordinated term debt iasued on 16.07.2006 and maturing on 15.07.2013

The ahareholding of SBI in Nepal SBI Bank Ltd increased to 55.28% subsequent to
acquiaition

of additional stake from Agricultural

Development Bank of Nepal jADBN and as result Nepal SBI Bank Ltd baa become aubaidiary of SBI w.e.f 14.06.2009

Qualitative Disclosures

State Bank of India baa raised Hybrid Tier Capital
and Upper and Lower Tier II Subordinated Debt in the Domestic and Intemational Market Summary

information on the terms and conditions of the main featurea of all capital instruments especially in the case of innovative complex or hybrid capital instruments

are as under

1pe of capital
Main features

Equity Rs 634.88 crores

Innovative Date of Issue Amount Tenure Coupon pa Rating

Perpetual Debt months payable annually

Instruments 15.02.07 USD 400 million Perpetual with Call Option after 6.439% Ba2-

Re 1795.71 crorea 10
yra

mtha i.e on 15.05.2017 Moodys
and atep-up of 100 bps

BB

26.06.07 USD 225 million Perpetual with Call Option after 7.140% Ba2-

Ra 1010.25 crorea 10 years i.e on 27.06.2017 Moodys
and step-up of 100 bpa BB

14.08.09 Ra 1000 crorea Perpetual with Call 9.10% pa for the AAA
Option after 10

yeara
i.e on 14.08.2019 first 10 years

CRISIL

and atep-up of 50 bps if Call AAA
Option is not exercised CARE

27.01.10 Re 1000 crorea Perpetual with Call 9.05% pa AAA
Option after 10 years i.e on 27.01.2020 for the first CRISIL

and step-up of 50 bps if Call 10
years

AAA

Option is not exercised CARE

Dut of Ra 1000 croree raiaed in August 2009 Ra.450 crorea has been reckoned aa Tier Capital by the Bank as per
RBI instructions Apart from SBI

the following Aaaociate Banka of SBI bave raised hmovative Perpetual
Debt Instruments aggregating Ra.1710 crorea SBBJ Ra.200.00 crorea SBH Ra.485 crorea

SBIn Ra.165 crorea SBM Ra.260 crores SBP Ra.300 crorea and SBT Ra.300 crorea

Upper Tier II
flrpe

of Instrument Unsecured Redeemable Non-convertible Upper Tier II Subordinated Bonds in the nature

Subordinated Debt of Promissory Notes

Special features

No Put Option by the Investors

ii Call Option by the Bank after 10 yeara

Bi Step-up Option If the Bank does not exercise Call Option after 10 yeara the Bonds
carry step-up-option of 50 bps during

an extended period of years

iv Lock-in-Clause Bank shall not be liable to pay either
periodic

interest on principal or even principal at maturity if CAR of

the Bank ia below the minimum regulatory CAR prescribed by RBI However this will not preclude the Bank from

making_periodic_interest as_long_as the Bank maintains the minimum Regulatory CAR at the material time
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Amount Tenure Coupon pa Rating

Rs crores months payable annually

05.0606 2328 180 8.80% AAA-CRISIL

AAA-CARE

06.07.06 500 180 9.00% AAA-CRISIL

600 180 8.96% AAA-CRISIL
AAA-CARE

13.09.06 615 180 8.97% AAA-CRISIL

AAA-CARE

15.09.06 1500 180 8.98% AAA-CRISIL

04.10.06 400 180 8.85% AAA-CRISIL
AAA-CARE

16.10.06 1000 180 8.88% AAA-CRISIL
AAA-CARE

17.02.07 1000 180 9.37% AAA-CRISIL

07.06.07 2523 10.20% AAA-CRISIL

AAA-CARE

12.09.07 3500 180 10.10% AAA-CRISIL

AAA-CARE

19.12.08 2500 180 8.90% AAA-CRISIL

AAA-CARE

02.03.09 2000 180 9.15% AAA-CRISIL

AAA-CARE

06.03.09 1000 180 9.15% AAA-CRISIL

AAA-CARE

Apart from SBI the following Associate Banks of SBI have raised
Upper

Tier II bonds
aggregating

to Rs.5341.tO crores which are reckoned as

Tier II Capital
Funds SBBJ Rs.450.00 crores SBH Rs.1750 crores SBIn Rs.550 crores SBM Rs.640 crares SBP Rs.1451.60 crores and SBT Rs.500 croree

Trpe of Instrument Unsecured Redeemable Non-convertible Subordinated Bonds in the nature

of Promiesory Notes

Special features

Plain vanilla Bonds with no special

II Not redeemable without the consent

Date of Issue Amount Rs crores Tenure Coupon p.a Rating

months payable annually

05.12.05 3283 7.45% AAA-CRISIL

AAA_CARE

09.03.06 200 111 8.15% LAAA-ICRA

AAA_CARE

28.03.07 1500 111 9.85% AAA-CRISIL

AAA_CARE

31.03.07 225 111 9.80% LAAA-ICRA

AAA_CARE

27.12.08 1500 114 8.40% AAA-CRISIL

AAA-CARE

06.03.09 1000 111 8.95% AAA-CRISIL
AAA-CARE

Apart
from SBI the following Subeidiaries have raised Capital Funds by way of Lower Tier II

Domestic Associate Banking Subsidiaries have raised bonds
aggregating

to Rs.4655 crores fRs.4441 crerso are reckoned as Tier II Capital Funds SBBJ

Rs.1000.00 crores SBH Re.1210 crores SBIri Rs.450 crores SBM Rs.425 crores SBP Rs.750 crorea and SBT Rs.820 crores

Domestic Non Banking Subeidiaries have raised bonds aggregating to Rs.286.85 crores Rs.225.37 croreo are reckoned as Tier II Capital Funds SBI

Global Factors Ltd Rs 162.05 crores and SBI Cards Rs 124.8 crores

Among the
Foreign Subsidiaries Nepal

SBI Bank Ltd has raised bonds aggregating Rs.12.50 crores Rs.7.50 crores are reckoned as Tier II Capital Funds

Date of Issue

Lower Tier II

Sub Debt

features like put or call option etc

Reserve Bank of India

Quantitative Disclosures Ra in crores

Tier-I Capital
81261

Paid-up Share Capital
635

Reserves 80983

Innovative Instruments 5966

Other Capital Instruments

Amt deducted from Tier-I Cap including Goodwill and investments 6323

The total amount of Tier-2 Capital Net of deductions from Tier II Capital 38205

Debt Capital Instruments eligible
for inclusion in Upper Tier-2 Capital

Total amount outstanding
24808

Of which raised during Current Year 1250

Amount eligible to be reckoned as Capital funds 24808

Subordinated Debit eligible for inclusion in Lower Tier-2 Capital

Total amount outstanding 12662

Of which raised during Current Year

Amount eligible to be reckoned as Capital funds 12376

Other Deductions from Capital if any

Total Eligible Capital
119466
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Qualitative Disclosures

TABLE DF-3

CAPITAL STRUCTURE

summary discussion of Sensitivity Analysis is conducted annually or more frequently as required on the movement

the Banks approach to of Capital Adequacy Ratio CAR in the medium horizon of to years considering the

assessing the adequacy of projected growth in Advances investment in Subsidiaries/Joint Ventures and the impact

its capital to support of Basel II Framework etc by State Bank of India and its Subsidiaries Domestic/Foreign

current and future activities CRAR of the Bank and for the Group as whole is estimated to be well above the Regulatory

CAR of 9% in the medium horizon of to years However to maintain adequate capital

the Bank has ample options to augment its capital resources by raising Subordinated Debt

and Hybrid Instruments besides Equity as and when required

State Bank of India has raised Rs 2000 crores in the form of Innovative Perpetual Debt

Instruments IPDIs during FY 09-10 of which Rs.1450 crores is reckoned as Tier Capital

The Bank and its Banking Subsidiaries have put in place the ICAAP Policy and the same

is being reviewed on yearly basis which would enable to maintain Economic Capital

thereby_reducing_substantial_Capital
Risk

Quantitative Disclosures

Capital requirements

for Credit Risk

Portfolios subject

to Standardized Rs 71539 crores

Approach

Securitization 11 Nil

Exposures
Total Rs 71539 crores

Capital requirements
for Market Risk

Standardized duration

approach

Interest Rate Risk Rs 2442 crores

Foreign Exchange Risk Rs 116 crores

including gold

Equity Risk lP Rs 2510 crores

Total Rs 5068 crores

Capital requirements

for Operational Risk

Basic Indicator 11 Rs 5541 crores

Approach

Total Rs 5541 crores

CAPITAL ADEQUACY RATIO AS ON 31.03.2010

For the top
Tier Total

consolidated
State Bank of India 9.45 13.39

group
and

SBI Group 9.28 13.49

For significant

bank subsidiaries
State Bank of Bikaner Jaipur 8.35 13.30

stand alone State Bank of Hyderabad 8.64 14.90

State Bank of Indore 8.58 13.53

State Bank of Mysore 7.59 12.42

State Bank of Patiala 8.16 13.26

State Bank of Travancore 9.24 13.74

SBICI Bank Ltd 26.60 27.31

SBI International Maritius Ltd 12.23 12.75

State Bank of India Canada 27.55 28.56

State Bank of India California 12.95 14.20

Commercial Bank of India LLC Moscow 33.02 33.02

PT Bank SBI Indonesia 26.64 27.51

Nepal SBI Bank Ltd 10.55 11.99
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TABLE DF-4 CREDIT RISK

GENERAL DISCLOSURES

Qualitative Disclosures

Definitions of past due and impaired assets for accounting purposes

Non-performing assets

An asset becomes non-performing when it ceases to generate income for the Bank As from 31st March 2006 non-performing

Asset NPA is an advance where

Interest and/or installment of principal remain overdne for period of more than 90 days in respect of Term Loan

ii The account remains out of order for period of more than 90 days in respect of an Overdraft/Gash Credit OD/CC

iii The bill remains overdue for period of more than 90 days in the case of bills purchased and discounted

iv Any amonnt to be received remains overdue for period of more than 90 days in respect of other accounts

loan granted for short dnration crops is treated as NPA if the installment of principal or interest thereon remains overdue

for two crop seasons and loan granted for long duration crops is treated as NPA if installment of principal or interest

thereon remains overdue for one crop season

vi An account would be classified as NPA only if the interest charged during any quarter is not serviced fully within 90 days

from the end of the quarter

Out of Order status

An account is treated as out of order if the outstanding balance remains continuously in excess of the sanctioned limit/drawing

power

In cases where the outstanding balance in the principal operating acconnt is less than the sanctioned limit/drawing power but

there are no credits continuously for 90 days as on the date of Banks Balance Sheet or where credits are not enongh to cover

the interest debited dnring the same period such accounts are treated as out of order

Overdue

Any amount due to the Bank under any credit facility is overdue if it is not paid on the due date fixed by the Bank

Discussion of the Banks Credit Risk Management Policy

The Bank has Credit Risk Management Policy in place which is reviewed annually Over the years the policy procedures

in this regard have been refined as result of evolving concepts and actual experience The policy and procednres have been

aligned to the approach laid down in Basel-Il Guidelines

Credit Risk Management encompasses identification assessment measurement monitoring and control of the credit
exposures

In the processes of identification and assessment of Credit Risk the following functions are undertaken

Developing and refining the Credit Risk Assessment CRA Models to assess the Couuterparty Risk by taking into

account the various risks categorized broadly into Financial Business Industrial and Management Risks each of which

is scored separately

Conducting industry research to give specific policy prescriptions and setting quantitative exposure parameters for handling

portfolio in large important industries by issuing advisories on the general outlook for the Industries Sectors from

time to time

The measurement of Credit Risk includes setting np exposure limits to achieve well-diversified portfolio across dimensions such

as companies group companies indnstries collateral type and geography For better risk management and avoidance of concentration

of Credit Risks internal guidelines on prudential exposure norms in respect of individual companies gronp companies Banks

individual borrowers non-corporate entities sensitive sectors such as capital market real estate sensitive commodities etc are

in place

The Bank has also Loan Policy which aims at ensuring that there is no undue deterioration in quality of individual assets within

the portfolio Simnltaneously it also aims at continued improvement of the overall quality of assets at the portfolio level by

establishing commonality of approach regarding credit basics appraisal skills docnmentation standards and awareness of

institntional concerns and strategies while leaving enough room for flexibility and innovation

The Bank has processes and controls in place in regard to various aspects of Credit Risk Management such as appraisal pricing

credit approval authority docnmentation reporting and monitoring review and renewal of credit facilities management of problem

loans credit monitoring etc
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iir.i
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3fff 21490.86 580.67 22071.53 25726.66

SI 6273.74 152.54 6426.28 3799.69

l8ft 8136.02 10.18 8146.20 7268.22
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31 17520.92 1124.80 18645.72 2076.12
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14 618.77 8.50 627.27 76.92

9PI3I/1Th11ITl1 5143.26 326.34 5469.60 692.31

16 T0i 1l1 2934.69 159.21 3093.90 1111.78

17 01IT/ 01/ 38f 24499.22 498.13 24997.35 5590.84

17.1 T1 4189.03 47.59 4236.62 2013.16

17.2 t9T9IT 4412.08 69.62 4481.70 1700.76

17.3 T1I 11f 3W7I 10365.08 261.91 10626.99 1424.55

18 TftZ 6530.53 23.53 6554.06 1420.14

19 T0T TT 1T0 1893.45 34.10 1927.55 592.43

20 390UT 11085.06 530.22 11615.28 1833.07

21 friti 11057.82 779.67 11837.49 3575.33
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25.1 TT 21877.94 222.58 22100.52 7988.13

25.2 11714.61 173.78 11888.39 1015.53

23 TITfl8 15423.04 1739 15601.43 6426.88
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909826.65 24897.74 934724.39 306794.42
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Table DF-4

Credit Risk Quantitative Disclosures

Data as on 31.03.2010

Table-A

Industry Type Distribution of Exposures as on 31.03.2010

Amount in Rs crores
General Disclosures Amount in Rs crores

Quantitative Disclosures Fund Based Non Fund Total

Based

Total Gross Credit Risk 934724.39 306794.42 1241518.81

Exposures

Geographic Distribution

of
Exposures__FB_I NFB

Overseas 106633.12 13949.34 120582.46

Domestic 828091.27 292845.08 1120936.35

Industry type Distribution

of Exposures

Fund based Non Fund

Based
separately

Please refer to Table

Residual Contractual

Maturity Breakdown

of Assets Please refer to Table

Amount of NPAs Gross

i.e SUM to 24897.74

Substandard 11282.67

ii Doubtful 9489.85

iii Doubtful 892.23

iv Doubtful 259.15

Loss 2973.84

Net NFAs 13782.97

NPA Ratios

Gross NPAs to

gross
advances 2.01%

ii Net NPAs to

net advances 1.12%

Movement of NFAs Gross

Opening balance 19042.10

ii Additions 16387.62

iii Reductions 10531.98

iv Closing balance 24897.74

Ci Movement of Provisions

for NPAs

Opening balance 7749.11

ii Provisions made during

the period 7176.40

iii Write-off 2685.47

iv Write-back of excess

provisions 1125.27

Closing balance 11114.77

Amount of Non-Performing

Investments 477.14

Amount of Provisions held

for Non-Performing

Investments 466.61

Movement of Provisions for

Depreciation on Investments

Opening balance 2230.08

ii Provisions made

during the period 492.78

iii Write-off 233.22

iv Write-hack of excess

provisions 211.77

Closing balance 2277.87

CODE INIUSTRY FUNI BASED NON-FUND

Ioutstandügs-O/sI BASEDO/s

Standard NPA Total

Coal 2769.84 16.12 2785.96 476.71

Mining 5874.29 57.00 5931.29 1565.51

hon Steel 46798.76 1026.78 47825.54 21976.08

Metal Products 8649.41 364.53 9013.94 3506.47

All Engineering 21490.86 580.67 22071.53 25726.66

5.1 Of which Electronics 6273.74 152.54 6426.28 3799.69

Electricity 8136.02 10.18 8146.20 7268.22

Cotton Textiles 22598.57 570.03 23168.60 2017.55

Jute
Textiles 307.55 24.57 332.12 31.20

Other Textiles 17520.92 1124.80 18645.72 2076.12

1.0
Sugar

7296.74 22.35 7319.09 1192.55

11 Tea 333.25 92.25 425.50 115.20

12 Food
Processing 15871.26 590.65 16461.91 590.65

13 Vegetable Oils
Vanaspati 4777.35 169.42 4946.77 1547.48

14 Tobacco Tobacco Products 618.77 8.50 627.27 76.92

15 Paper Paper Products 5143.26 326.34 5469.60 692.31

16 Rubber/RubberProducts 2934.69 159.21 3093.90 1111.78

17 Chemicals Dyes

Paints etc 24499.22 498.13 24997.35 5590.84

17.1 Of which Fertilizers 4189.03 47.59 4236.62 2013.16

17.2 Of which Petrochemicals 4412.08 69.62 4481.70 170076

17.3 Of which
Drugs

Pharmaceuticals 10365.08 261.91 10626.99 1424.55

18 Cement 6530.53 23.53 6554.06 1420.14

19 Leather Leather Products 1893.45 34.10 1927.55 592.43

20 Gems Jewellery 11085.06 530.22 11615.28 1833.07

21 Construction 11057.82 779.67 11837.49 3575.33

22 Petroleum 31278.72 64.82 31343.54 29194.92

23 Automobiles Trucks 8267.97 275.36 8543.33 450.18

24 Computer Software 2208.76 1069.77 3278.53 50.32

25 Infrastructure 63438.33 630.82 64069.15 18969.25

25.1 Of which Power 21877.94 222.58 22100.52 7988.13

25.2 Of which

Telecommunication 11714.61 173.78 11888.39 1015.53

25.3 Of which Roads Ports 15423.04 178.39 15601.43 6426.88

26 Other Industries 121953.57 2115.21 124068.78 23581.48

27 NBFCs Trading 173657.06 3562.75 177219.81 14820.30

28 Res Adv to hal

Gross Advances 282834.62 10169.96 293004.58 136744.75

Total 909826.65 2489774 934724.39 306794.42
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Table-B

DF-4 SBI CONSOLIDATED Residual contractual maturity breakdown of assets as on 31.03.2010

Rupees in crores

1-14 15-28 29 days Over Over Over Over Over Total

days days up to months months
year years years

months upto upto year upto upto

months years years

cash 8887.79 0.00 0.00 0.00 0.00 0.00 0.00 0.00 8887.79

Balances with RBI 16023.88 1292.90 2481.73 3656.74 5773.11 16728.37 8414.79 20258.59 74630.11

Balances with other Bank 15154.71 1684.94 2918.00 8718.07 12521.17 2651.95 0.00 0.07 43648.91

Investments 5034.28 3649.64 15347.39 12384.88 11690.35 64734.86 73169.42 193360.51 379371.33

Advances 107509.75 13327.87 53085.75 52211.89 59091.47 359288.94 85475.02 128083.77 858074.46

Fixed Assets 0.00 0.00 0.00 0.00 0.00 0.00 0.00 6405.88 6405.88

Other Assets 17810.84 5680.58 6221.78 6554.49 8695.93 4266.24 43.29 10856.27 60129.42

TOTAL 170421.25 25635.93 80054.65 83526.07 97772.03 447670.36 167102.52 358965.09 1431147.90

TABLE DF-5 CREDIT RISK

DISCLOSURES FOR PORTFOLIOS SUBJECT TO STANI3ARIJISED APPROACH

Qualitative Disclosures

Names of credit Rating Agencies used plus reasons for any changes

As per RBI Guidelines the Bank has identified CARE cMSIL ICRA and FITCH India Domestic credit Rating Agencies and FITCH Moodys
and SP International Rating Agencies as approved Rating Agencies for the purpose of

rating Domestic and Overseas Exposures respectively

whose
ratings are used for the purpose of computing Risk-weighted Assets and Capital Charge

1pes of exposures for which each Agency is used

For Exposures with contractual maturity of less than or equal to one year except Cash Credit Overdraft and other Revolving

Credits Short-term Ratings given hy approved Rating Agencies are used

ii For Domestic Cash Credit Overdraft and other Revolving Credits irrespective of the period and for Term Loan exposures of over

year Long Term Ratings are used

iii For Overseas Exposures irrespective of the contractual maturity Long Term Ratings given by approved Rating Agencies are used

Description of the process used to transfer Public Issue Ratings onto comparable assets in the Banking Book

Long-term Issue Specific Ratings For the Banks own exposures or other issuance of debt by the same borrower-constituent/counter-party

or Issuer borrower-constituents/counter-party Ratings are applied to other unrated exposures of the same borrower-constituent/counter-

party in the following cases

If the Issue Specific Rating or Issuer Rating maps to Risk Weight equal to or higher than the unrated exposures any other unrated

exposure on the same counter-party is assigned the same Risk Weight if the exposure ranks pan passu or junior to the rated exposure

in all respects

In cases where the borrower-constituent/counter-party has issued deht which is not borrowing from the Bank the rating given

to that debt is applied to the Banks unrated exposures if the Banks exposure ranks pan passu or senior to the specific rated debt

in all respects and the maturity of unrated Banks
exposure is not later than the maturity of the rated debt

Quantitative Disclosures as on 31.03.2010 Amount in Rupee crores

For exposure amounts after risk mitigation subect to Below 100% RW Rs 752166.40

the Standardised Approach amount of banks 100% RW Rs 378593.99

outstandings rated and unratedj in each risk bucket More than 100% Rs 104875.77

as well as those that are deducted Deducted Ra 5882.65

Total Rs 1241518.81

TABLE DF-6 CREDIT RISK

Credit Risk Mitigation Disclosures for Standardised Approach

Qualitative Disclosures

Policies and Processes for collateral Valuation and Management

Credit Risk Mitigation and Collateral Management Policy addressing the Banks approach towards the credit risk mitigants used for
capital

calculation

is in place

The objective of this Policy is to enable classification and valuation of credit risk mitigants in manner that allows regulatory capital adjustment

to reflect them

The Policy adopts the Comprehensive Approach which allows full offset of collateral after appropriate haircuts wherever
applicable against exposures

by effectively reducing the exposure amount by the value ascribed to the collateral The following issues are addressed in the Policy

Classification of credit risk mitiganta

ii Acceptable credit risk
mitigants

iii Documentation and
legal process requirements for rredit

risk-mitigants

ivj Valuation of collateral

Custody of collateral

vi Insurance

viij Monitoring of credit risk mitigants
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Description of the main types of Collateral taken by the Bank

The following Collaterals are usually recognised as Credit Risk Mitigants under the Standardised Approach

Cash or Cash equivalent Bank Deposits/NSCs/KVP/LIC Policy etc

Gold

Securities issued by Central State Governments

Debt Securities rated BBB- or better PR3IP3IF3IA3 for Short-Term Debt Instruments

Main types of Guarantor Counterparty and their creditworthiness

The Bank accepts the following entities as eligible guarantors in line with RBI Guidelines

Sovereign Sovereign entities Bank for International Settlements BIS International Monetary Fund IMF
European Central Bank and European Community as well as Multilateral Development Banks Export Credit Guarantee

Corporation ECGC and Credit Guarantee Fund Trust for Micro and Small Enterprises CGTMSE Public Sector Enterprises

PSEs Banks and Primary Dealers with lower risk weight than the Counterparty

Other guarantors having an external rating of AA or better In case the guarantor is parent company affiliate or subsidiary

they should enjoy risk weight lower than the obligor for the guarantee to be recognised by the Bank The rating of

the guarantor should be an entity rating which has factored in all the liabilities and commitments including guarantees

of the entity

Information about Market or Credit risk concentrations within the mitigation taken

The Bank has well-dispersed portfolio of assets which are secured by various types of collaterals such as-

Eligible financial collaterals listed above

Guarantees by sovereigns and well-rated corporates

Fixed assets and current assets of the counterparty

TABLE DF-6 CREDIT RISK MITIGATION DISCLOSURES FOR STANDARIISED APPROACH

Quantitative Disclosures Status as on 31.03.2010

For each separately disclosed credit risk portfolio the total exposure after where applicable

on- or off balance sheet netting that is covered by eligible financial collateral after

the application of haircuts

For each separately disclosed portfolio the total exposure after where applicable

on- or off-balance sheet netting that is covered by guaranteescredit derivatives

whenever speciftcally permitted by RBI

Amount in Rupee crores

73242.54

48315.55

TABLE DF-7 SECURITISATION DISCLOSURE FOR STANDARIMSED APPROACH

Qualitative Disclosures

The general qualitative disclosure requirement with respect to securitisation including

discussion of

the banks objectives in relation to securitisation activity including the extent to

which these activities transfer credit risk of the underlying securitised exposures
NIL

away from the bank to other entities

the nature of other risks e.g liquidity risk inherent in securitised assets NOT APPLICABLE

the various roles played by the bank in the securitisation process
Rs in crores

For example originator investor servicer provider of credit enhancement liquidity BGs provided by Bank

provider swap provider@ protection provider and an indication of the extent of for securitization 668.12

the banks involvement in each of them transactions of

bank may have provided support to securitisation structure in the form of an borrowers which were

interest rate swap or currency swap to mitigate the interest ratelcurrency risk of the categorized as credit

underlying assets if permitted as per regulatory rules enhancements

bank may provide credit protection to securitisation transaction through guarantees Investment in the 176.17

credit derivatives or any
other similar product if permitted as per regulatory rules Security Receipts

issued by ARCIL

description of the
processes

in place to monitor changes in the credit and market risk Exposure to securitization transactiot

of securitisation exposures for example how the behaviour of the underlying assets is on account of Bank Guarantees

impacts securitisation exposures as defined in para 5.16.1 of the Master Circular on issued which RBI has categorized as

NCAF dated July 2009 Credit enhancements These are part

of NFB facilities which are reviewed

annually The invocation record and

performance of the facilities

has been satisfactory

description of the banks policy governing the use of credit risk mitigation to mitigate

the risks retained through securitisation exposures
N.A
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TABLE DF-7 CONTD...

Qualitative Disclosures

Summary of the banks acconnting policies for securitization activities inctnding

whether the transactions are treated as sates or financings NA

methods and key assumptions including inputs applied in valuing positions

retained or purchased N.A

changes in methods and key assumptions from the previous period and impact

of the changes N.A

policies for recognising liabilities on the balance sheet for arrangements that

could require the hank to provide financial support for securitised assets N.A

In the banking book the names of ECAIs used for securitisations and the types

of securitisation exposure for which each agency is used N.A

Qualitative Disclosures Banking Book

The totat amount of exposures securitised by the bank NIL

For exposures securitised losses recognised by the bank during the current

period broken by the exposure type e.g Credit cards housing loans auto loans etc

detailed by underlying security NIL

Amount of assets intended to be securitised within year NIL

Of amount of assets originated within year before securitisation N.A

The total amount of exposures
securitised by exposure type and unrecognised

gain or losses on sale by exposure type
NIL

Aggregate amount of

on-balance sheet securitisation exposures retained or purchased broken down

by exposure type and NIL

off-balance sheet securitisation exposures broken down by exposure type Credit Enhancement by way
of BGs Rs.668.12 crores

Aggregate amount of securitisation exposures retained or purchased and the associated Rs in cmres

capital charges broken down between exposures and further broken down into

different risk weight bands for each regulatory capital approach Amount Capital

Charge

549.34 49.44

118.78 3.21

Aggregate 668.12 52.65

Exposures that have been deducted entirely from Tier capital credit enhancing

I/Os deducted from total capital and other exposures deducted from total capital

by exposure type N.A

Qualitative Disclosures Trading Book

Aggregate amount of
exposures

securitised by the bank for which the bank has retained

some exposures and which is subect to the market risk approach by exposure type NIL

Aggregate amount of

on-balance sheet securitisation exposures retained or purchased broken down

by exposure type and NIL

off-balance sheet securitisation exposures broken down by exposure type NIL

Aggregate amount of securitisation exposures retained or purchased separately for NIL

securitisation exposures retained or purchased subect to Comprehensive Risk Measure

for specific risk and NIL

securitisation exposures subject to the securitisation framework for specific risk

broken down into different risk weight bands NIL

Aggregate amount of NIL

the capital requirements for the securitisation exposures subect to the securitisation Amount Capital

framework broken down into different risk weight bands Item Rs in Adequacy

crores Rs.in crores

securitization exposures that are deducted entirely from Tier capital credit Security

enhancing I/Os deducted from total capital and other exposures deducted from total Receipts 176.17 37.83

capital by exposure type

In terms of RBI guidelines Rs.37.83 crores being 50% of the Market Value of investment in Security Receipts has been deducted

from the Tier capital The remaining 50% has been deducted from Tier II capital
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TABLE DF-

MARKET RISK IN TRADING BOOK

Disclosures for banks using the Standardised Duration Approach

Qualitative disclosures

The following portfolios are covered by the Standardised Duration approach for calculation of Market Risk

Securities held under the Held for Trading HFT and Available for Sale AFS categories

Derivatives entered into for hedging HFTAFS securities and Derivatives entered into for Trading

Market Risk Management Department MRMD/Mid-Office have been put in place based on the approval accorded by the

respective Boards of Banks and other subsidiaries for the Risk Management Structure Market risk units are responsible for

identification assessment monitoring and reporting of Market Risk in Treasury operations

Board approved Trading policies and Investment Policies with defined Market Risk management parameters for each asset

class are in place Risk monitoring is an ongoing process with the position reported to the Top management and the Risk

Management Committee of the Board at stipulated intervals

Risk Management and reporting is based on parameters such as Modified Duration Price Value of Basis Point PVBP
Maximum permissible Exposures Net Open Position limits Gap limits Value at Risk VaR etc in line with the global best

practices

Respective Foreign Offices are responsible for risk monitoring of their investment portfolio as per the local regulatory

requirements Stop loss limit for individual investments and exposure limits for certain portfolios have been prescribed

Risk Profiles are analysed and their effectiveness is monitored on an ongoing basis

Forex open position limits Daylight/Overnight Deal wise cut-loss limits Stop loss limit Profit/Loss in respect of Cross

Currency trading are properly monitored and exception reporting is regularly carried out

Quautitative disclosures

Minimum Regulatory Capital requirements for market risk as on 31.03.2010 is as under Rs in crores

Interest rate risk 2442

Including Derivatives

Equity position risk 2510

Foreign exchange risk 116

Total 5068
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TABLE DF-9 OPERATIONAL RISK

The structure and organization of Operational Risk Management

function

The Operational Risk Management Department is functioning

in SBI as well as each of the Associate Banks as part of the

Integrated Risk Governance Structure under the control of

respective Chief Risk Officer

Policies for control and mitigation of Operational Risk

Operational Risk Management Policy seeking to establish

explicit and consistent Operational Risk Management

Framework for systematic and proactive identification

assessment measurement monitoring mitigation and reporting

of the Operational Risks is in place

Policy on Bnsiness Continuity Planning BCP is in place

Policy on Know Your Customer KYC Standards and Anti

Money Laundering AML Measures is in place

Policy on Fraud Risk Management is in place

Strategies and Processes

The following measures are being used by the Bank to control

and mitigate Operational Risks

Bank has issned Book of Instrnctions which contains

detailed procedural guidelines for processing various banking

transactions Amendments and modifications to these

guidelines are implemented through circulars sent to all the

offices Guidelines and instrnctions are also propagated

through Job Cards E-Circulars Training Programmes etc

Bank has issned necessary instructions to all offices regarding

Delegation of Financial powers which details sanctioning

powers of various levels of officials for different types of

financial transactions

All branches of State Bank of India as well as Associate

Banks have been brought under Core Banking System

CBS
The process of building comprehensive database of losses

due to Operational Risks has been initiated to facilitate better

risk management web-based tool for collecting loss data from

Branches has also been developed

Training of staff Inputs on Operational Risk is included as

part of Risk Management modules in the training programs

condncted for various categories of staff at Banks Apex

Training Institutes and Learning Centers

Insurance Bank has obtained Insurance cover for major

potential operational risks

Internal Auditors are responsible for the examination and

evaluation of the adequacy and effectiveness of the control

systems and the functioning of specific control procedures

They also conduct review of the systems established to

ensure compliance with legal and regulatory requirements

codes of conduct and the implementation of policies and

procedures

Risk and Control Self Assessment RCSA process is being

rolled out in domestic branches and CPCs for identification

assessment control and mitigation of Operational Risks in

tbe Bank web-based tool has been designed for this

purpose

Detailed assessment of significant Operational Risks is

conducted by Focus Groups consisting of senior officials

at Controlling Offices These Groups also suggest control

and mitigation measures for implementation across

the Bank

The scope and nature of Risk Reporting and Measurement

Systems

system of prompt submission of reports on Frands is in

place in the Bank comprehensive system of Preventive

Vigilance has been established in all the business units of

the Group

For 31.03.2010 Basic Indicator Approach with capital charge

of 15% of average gross income for previous years is

adopted for Operational Risk

TABLE DF-10

INTEREST RATE RISK IN THE BANKING BOOK IRRBB

Qualitative Disclosures

Interest Rate Risk

Interest rate risk refers to impact in Banks Net Interest Income and the

value of its assets snd liabilities
arising

from fluctuations in interest rste

due to internal sod external factors Internsl fsctors include the composition

of the Banks assets and liabilities quslity maturity interest rste and re

pricing period of deposits borrowings loans and investments Externsl

factors cover general economic conditions Rising or falling
interest rates

impsct the Bank depending on Balance Sheet positioning Interest rate

risk is prevalent on both the asset as well as the liability sides of the

Banks Balance Sheet

The Asset Liability Management Committee ALCO is responsible for

evolving appropriate systems and procedures for ongoing identification

and analysis of Balance Sheet risks and laying down parameters for

efficient management of these risks through Asset Liability Management

Policy of the Bank ALCO therefore periodically monitors and controls

the risks and returns funding and deployment setting
Bsnke lending

and deposit ratee and directing the inveetment activities of the Bank

ALCO also develops the market risk
strategy by clearly articulating the

acceptable levels of exposure to specific
risk types i.e interest rate

liquidity etc The Risk Management Committee of the Board of Directors

RMCBj oversees the implementation of the system for ALM and review

its functioning periodically sod provide direction It reviews varioue

decisions taken by Asset Liability Management Committee ALCO fur

managing market risk

1.1 RBI has
stipulated monitoring of interest rate risk at monthly intervals

through Statement of Interest Rate Sensitivity Repricing Gape to

be prepared as the last Reporting Fridsy of each month Accordingly

ALCO reviews Interest Rate
Sensitivity statement on monthly basis

1.2 Interest rate risk in the Fixed become
portfolio

of Banks investments

is managed through Duration analysis Bank also carries out Duration

Gap analysis on quarterly basiej to estimate the impact of change in

interest rates on economic value of banks assets and liabilities and

thus arrive at changes in Market Value of Equity MVE

1.3 The following prudential limits have been fixed for monitoring of

various interest risks

Changes on account of Interest Maximum Impact

rate volatility as of Capital and Reserve

Changes in Net Interest Income

with 1% change in interest

rates for both assets and lisbilities 5%

Change in Market value of Equity

with 1% change in interest raIse

for assets and liabilities 20%

1.4 The prudential limit aims to restrict the overall adverse impact on

account of market risk to the extent of 20% of capital and reserves

while part of the remaining capital
and reserves serves as cushion

for credit and operational risk

1.5 Duration Gap The impact of interest rate changes on the Market Value

of Equity is monitored through Duration Gap analysis by recognising

the changes in the value of assets and liabilities by given change

in the market interest rate The change in value of
equity including

reserves with 1% parallel
shift in interest rates fur both assets and

liabilities is estimated Maximum limit up to which the value of the

equity including reserves will get
affected with 1% change in interest

rates is restricted to 20% of
capital

and reserves

Quantitative Disclosures

Earnings at Risk EaR

Assets Liabilities Impact on Nil

Lending rate yield
Term Deposit 2156.88

on investment increase Borrowing Cost

by 100 bps increases by 100 bps

Market Value of Equity MVE
Rs.in crores

As at March 2010

Amount

Impact on Market Value of Equity MVE 592.83

Rsin crnres
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Statement In respect of Domestic Group Entities

General Description on

Corporate Governance All Group Entitiea adhere to good

Practices Corporate Governance practicea

Disclosure Practicea All Group Entities adhere to

follow good disclosure practicea

Arma Length Policy in It Is certified that all Intra-Group

reepect
of Intra Group tranaactiona within the State Bank

Transactions Group have been effected on Arms

Length baeis both aa to their

commercial terina and aa to mattera

auch aa proviaion of aecurity

Common marketing No Group Entity
haa made uae of

branding and uae of SBIa SBI symbol in manner that may

Symbol indicate to public that common

marketing branding impliea implicit

aupport of SBI to the Group Entity

Detaile of Financial No Group Entity
has provided

Support if any received Financial Support from

any
other

entity
in the Group

Adherence to all other All covenants of the Group Risk

covenants of Group Risk Management Policy have

Management Policy meliculously complied with by

the Group Entities

Statement In respect of Overseas Group Entities

General Description on

Corporate Governance All Group Entities adhere to good

Practices Corporate Governance practices

Disclosure Practices All Group Entities adhere to

follow good disclosure practices

Arms Length Policy in It is certified that all Intra-Group

respect
of Intro Group transactions within the State Bank

Transsctions Group hove been effected on Arms

Length basis both ss to their

commercial terms and as to matters

such ss provision of security

Common marketing No Group Entity
has made use of

branding and use of SBIs SBI symbol in manner thst msy

Symbol indicste to public that common

marketing branding implies implicit

support of SBI to the Group Entity

Details of Financial No Group Entity has provided

Support if any recsivsd Financial Support from sny

other
entity

in the Group

Adherence to all other All covenants of the Group Risk

covenants of Group Risk Mansgemsnt Policy hsve

Management Policy meticulously complied with by

the Group Entities

Intro-group transactions which msy lead to the following hss been

broadly treated as Financial Support

inappropriste transfer of capital or income from one entity to the

othsr in the Group
vitiation of the Arms Length Policy within which the Group entities

are expected to operate

adverse impsct on the solvency liquidity and profitability of the

individual entities within the Group
evasion of capital or other regulatory requirements

operation of Cross Default Clauses whereby cross default clauses

by related entity on an obligstion whether financisl or otherwise

is deemed to trigger default on itself in its obligations

Entities covered

BankingDomestic BankingForeign NonBanking

State Bank af Indis SBI CslifomisLtd SBI DFHI Ltd

State Bank sf Bilcaner SBI CsnadaLtd SBI Psnsisn Funds Pvt Ltd

Jsipsr

Stats Bsnk af SEt Mauritius Ltd SBI Cards
Payment

Services

Hydersbsd
Pvt Ltd

State Bank of Indere Csmmercisl Bank of Indis SBI Clabal Factars Ltd

LLC Moscsw

State Bank of
Mysore Nepal SBI Bank Ltd SBI Funds Management Pvt Ltd

Stste Bank of Patisla PT Bank SEt Indanesia SBI Life Insurance Cs Ltd

State Bank of SBI Cenersi Insurance Ca Ltd

fravancare

SBI Conunercial SEI Capital Markets Ltd

Intemational Bank Ltd
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Balance Sheet

Profit Loss Account and

Cash Flow Statement of

State Bank of India

in U.S Dollars

Exchange Rates used for Conversion

US Rs.44.9000 as on March 31 2010

US Rs.50.7200 as on March 31 2009



BALANCE SHEET OF STATE BANK OF INDIA AS ON 31ST MARCH 2010

000s omitted

As on 31.3.2009

Previous Year

CAPITAL ANIJ LIABILITIES Schedule As on 31.3.2010

No Current Year

Uss Uss

Capital 141399 125174

Reserves Surplus 14546618 11299845

Deposits 179090474 146307793

Borrowings 22942450 16572936

Other Liabilities Provisions 17892362 15842533

TOTAL 234613303 190148281

ASSETS Schedule As on 31.3.2010 As on 31.3.2009

No Current Year Previous Year

Uss Uss

Cash and balances with Reserve Bank of India 13650527 10951532

Balances with banks money at call short notice 7771264 9632813

Investments 63650350 54407326

Advances 140738118 106960411

Fixed Assets 10 982830 756673

Other Assets 11 7820214 7439526

TOTAL 234613303 190148281

Contingent Liabilities 12 122148527 142685283

Bills for Collection 10673124 8649560

Principal Accounting Policies 17

Notes to Accounts 18
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SCHEDULE CAPITAL 000s omitted

As on 31.3.2010 As on 313.2009

Current Year Previous Year

Uss Uss
Authorised Capital

1000000000 shares of US$ 0.22 each 222717 197161

Issued Capital

634968500 Previous Year 634968500

Equity Shares of US$ 0.22 each 141418 125191

Subscribed and Paid-up Capital 634882644

previous year 634880222

Equity Shares of US$ 0.22 each 141399 125174

22486090 27128722 as on 31.3.09

Equity Shares represented by 11243045

13564361 as on 31.03.09

Global Depository Receipts

TOTAL 141399 125174
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SCHEDULE RESERVES SURPLUS

000s omitted

As on 31.3.2010 As on 31.3.2009

Current year Previous year

Uss Uss Uss Uss

Statutory Reserves

Opening Balance 6843360 4972025

Additions during the year 1421178 1086076

Deductions during the year

8264538 6058101

II Capital Reserves

Opening Balance 282251 83317

Additions during the year 25402 166546

Deductions during the year

307653 249863

III Share Premium

Opening Balance 4600874 3962730

Additions during the year 85 110444

Deductions during the year
239

4600959 4072935

IV Investment Reserve

Opening Balance 12259

Additions during the year

Deductions during the year 12259

Foreign Currency Translation Reserve

Opening Balance 350745 477096

Additions during the year 132979

Deductions during the year 207102 1694

143643 608381

VI Revenue and Other Reserves

Opening Balance 687241 35328

Additions during the year 542508 275170

Deductions during the year

1229749 310498

VII Balance of Profit and Loss Account 76 67

Includes US 1113586 Previous Year US 985804

of Integration
and Development Fund maintained under

Section 36 of the State Bank of India Act 1955
__________________________________________________

TOTAL 14546618 11299845
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SCHEDULE DEPOSITS

000s omitted

As on 31.3.2010 As on 31.3.2009

Current year Previous year

Uss Uss
Demand Deposits

From Banks 1983178 2121814

From Others 25317364 19714459

II Savings Bank Deposits 57340823 39082072

III Term Deposits

From Banks 3193281 2692658

ii From Others 91255828 82696790

TOTAL 179090474 146307793

Deposits of Branches in India 170315698 139990440

ii Deposits of Branches outside India 8774776 6317353

TOTAL 179090474 146307793

SCHEDULE BORROWINGS

000s omitted

As on 31.3.2010 As on 31.3.2009

Current year Previous year

Uss Uss

Borrowings in India

Reserve Bank of India

ii Other Banks 1821456 181378

iii Other Institutions and Agencies 287816 543840

iv Subordinated Debts and Bonds 6497639 5357729

TOTAL 8606911 6082947

II Borrowings outside india

Borrowings and Refinance outside India 13710604 9865019

ii Subordinated Debts and Bonds 624935 624970

TOTAL 14335539 10489989

GRAND TOTAL 22942450 16572936

Secured borrowings included in II above 1856050 566168
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SCHEDULE OTHER LIABILITIES PROVISIONS

000s omitted

As on 31.3.2010 As on 31.3.2009

Current year Previous year

Uss Uss

Bills payable 4698944 3732231

II Inter-office adjustments Net 2555642 1125141

III Interest accrued 1471090 1363990

IV Deferred Tax Liabilities Net

Others including provisions 9166686 9621171

TOTAL 17892362 15842533

SCHEDULE CASH AND BALANCES WITH RESERVE BANK OF INDIA

000s omitted

As on 31.3.2010 As on 31.3.2009

Current year Previous year

Uss Uss

Cash in hand including foreign currency notes and gold 1523611 846908

II Balance with Reserve Bank of India

In Current Account 12126355 10104129

ii In Other Accounts 561 495

TOTAL 13650527 10951532
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SCHEDULE BALANCES WITH BANKS AND MONEY AT CALL SHORT NOTICE

As on 31.3.2010

Current year

000s omitted

As on 31.3.2009

Previous year

In India

Balances with banks

In Current Accounts

In Other Deposit Accounts

ii Money at call and short notice

With banks

With other institutions

II Outside India

In Current Accounts

ii In Other Deposit Accounts

iiiMoney at call and short notice

Uss Uss

217359

2488892

182612

2107452

2603938

TOTAL

TOTAL

GRAND TOTAL

2706251 4894002

3610069 2692536

145458 261621

1309486 1784654

5065013 4738811

7771264 9632813
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SCHEDULE INVESTMENTS

As on 31.3.2010

Current year

000s omitted

As on 31.3.2009

Previous year

Investments in India in

Government Securities

ii Other approved securities

iii Shares

iv Debentures and Bonds

Subsidiaries arid or Joint Ventures

including Associates

vi Others Units of mutual funds Commercial

Papers priority sector deposits etc

TOTAL

II Investments outside India in

Government Securities including local authorities

ii Subsidiaries and or Joint Ventures abroad

iiiOther Investments Shares Debentures etc

TOTAL

GRAND TOTAL II

III Investments in India

Gross Value of Investments

ii Less Aggregate of Provisions Depreciation

iii Net Investments vide above TOTAL

IV Investments outside India

Gross Value of Investments

ii Less Aggregate of Provisions Depreciation

iiiNet Investments vide II above TOTAL

Uss

50491318

230540

1603423

3591856

954478

4947641

US$

44601236

373163

905051

2935524

713133

3601048

61819256 53129155

447554 146410

312626 247528

1070914 884233

1831094 1278171

63650350 54407326

61933541 53408200

114285 279045

61819256 53129155

1872871 1339747

41777 61576

1831094 1278171

GRAND TOTAL 63650350 54407326
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SCHEDULE ADVANCES

As on 31.3.2010

Current year

DUOs omitted

As on 31.3.2009

Previous year

Advances in India

Priority Sector

ii Public Sector

iii Banks

iv Others

Uss Uss

Bills purchased and discounted

ii Cash credits overdrafts and loans repayable on demand

iiiTerm loans

Secured by tangible assets includes advances

against Book Debts

ii Covered by Bank/Government Guarantees

iii Unsecured

9526666

61280734

69930718

9302832

44100932

53556647

TOTAL

TOTAL

TOTAL

TOTAL

140738118 106960411

91461001 69011618

19013066 15497090

30264051 22451703

140738118 106960411

37988465 28319709

10903324 7145416

59174 65894

70370632 54515558

119321595 90046577

3487121 869834

5633414 5778507

5896483 5341970

6399505 4923523

21416523 16913834

II Advances outside India

Due from banks

ii Due from others

Bills purchased and discounted

Syndicated loans

Others

GRAND TOTAL C-I C-Il 140738118 106960411
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SCHEDULE 10 FIXED ASSETS

000s omitted

As on 31.3.2010 As on 31.3.2009

Current year Previous year

Uss Uss Uss Uss
Premises

At cost as on 31st March of the preceding year 354352 293463

Additions Including Adjustments

during the year 23941 20519

Deductions during the year 1607 292

Depreciation to date 156349 125770

220337 187920

II Other Fixed Assets

including furniture and fixtures

At cost as on 31st March of

the preceding year 1756467 1293717

Additions Including Adjustments

during the year 318670 265324

Deductions during the year 6661 4125

Depreciation to date 1371770 1039298

696706 515618

III Leased Assets

At cost as on 31st March of the preceding year 206121 184970

Additions during the year

Deductions during the year 16176 2501

Depreciation to date

including provision 189945 181739

730

Less Lease Adjustment and Provisions 45 465
________ 45 ________ 1195

IV Assets under Construction Including Premises 65742 51940

TOTAL II III IV 982830 756673

Adjustments on reclassification of assets
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SCHEDULE 11 OTHER ASSETS

000s omitted

As on 31.3.2010 As on 31.3.2009

Current year Previous year

Uss Uss

Inter-office adjustments net

ii Interest accrued 1711583 1326795

iii Tax paid in advance/tax deducted at source 977968 718220

iv Deferred Tax Assets Net 559485 202462

Stationery and stamps 22818 18860

vi Non-banking assets acquired in satisfaction of claims 78 70

vii Others 4548282 5173119

TOTAL 7820214 7439526

SCHEDULE 12 CONTINGENT LIABILITIES

000s omitted

As on 31.3.2010 As on 31.3.2009

Current year Previous year

Uss US$

Claims against the bank not acknowledged as debts 145980 432140

II Liability for partly paid investments 624 552

III Liability on account of outstanding

forward exchange contracts 54572706 57064125

IV Guarantees given on behalf of constituents

In India 14360741 9176736

Outside India 8134050 5208456

Acceptances endorsements and other obligations 26397931 21508969

VI Other items for which the bank is contingently liable 18536495 49294305

TOTAL 122148527 142685283
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INCOME

Interest earned

Other Income

II EXPENDITURE

Interest expended

Operating expenses

Provisions and contingencies

III PROFIT

Net Profit for the year

Profit brought forward

APPROPRIATIONS

Transfer to Statutory Reserves

Transfer to Capital Reserve

Transfer to Revenue Reserve and

other Reserves

Dividend

Interim Dividend

ii Final Dividend Proposed

Tax on dividend

Loss from State Bank of Saurashtra

Balance carried over to Balance Sheet

TOTAL

Basic Earnings per Share

Diluted Earnings per Share

Principal Accounting Policies 17

Notes to Accounts .. .. 18

PROFIT AND LOSS ACCOUNT OF STATE BANK OF INDIA FOR THE YEAR ENDED 31ST MARCH 2010

000s omitted

Schedule Year ended 31.3.2010 Year ended 31.3.2009

No Current year Previous year

Uss Uss

15811563

3333664

12576584

2502127

13

14

TOTAL

15

16

TOTAL

TOTAL

19145227 15078711

10539527 8461217

4525319 3085312

2038944 1733833

17103790 13280362

2041437 1798349

76 67

2041513 1798416

1421178 1043335

25402 162964

117930 60507

141399

282799 363003

52729 48903

119637

76 67

2041513 1798416

US 3.22

US 3.22

US 3.00

US 3.00
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SCHEDULE 13 INTEREST EARNED

000s omitted

Year ended 31.3.2010 Year ended 31.3.2009

Current year Previous year

Uss Uss

Interest/discount on advances/bills 11276757 9149195

II Income on investments 3950177 3070606

III Interest on balances with Reserve Bank of

India and other inter-bank funds 336731 275949

IV Others 247898 80834

TOTAL 15811563 12576584

SCHEDULE 14 OThER INCOME

000s omitted

Year ended 31.3.2010 Year ended 31.3.2009

Current year Previous year

Uss Uss

Commission exchange and brokerage 2147185 1501821

IL Profit on sale of investments Net 471446 506169

III Profit Loss on revaluation

of investments Net 111

IV Profit Loss on sale of land buildings

and other assets including leased assets Net 2329 582

Profit on exchange transactions 353482 232502

VI Income earned by way of dividends etc

from subsidiaries/companies and/

or joint ventures abroad/in India 127724 80757

VII Income from financial lease 2046 5258

VIII Miscellaneous Income 234110 176313

TOTAL 3333664 2502127
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SCHEDULE 15 INTEREST EXPENDED

000s omitted

Year ended 31.3.2010 Year ended 31.3.2009

Current year Previous year

Uss Uss

Interest on deposits 9651288 7479662

II Interest on Reserve Bank of India

Inter-bank borrowings 273507 503748

III Others 614732 477807

TOTAL 10539527 8461217

SCHEDULE 16 OPERATING EXPENSES

000s omitted

Year ended 31.3.2010 Year ended 31.3.2009

Current year Previous year

Uss Uss

Payments to and provisions for employees 2840678 1921789

II Rent taxes and lighting 354026 255350

III Printing and stationery 53970 45903

IV Advertisement and publicity 49899 49533

Depreciation on Banks Property

Other than Leased Assets 206939 145726

Depreciation on Leased Assets 781 4735

VI Directors fees allowances and expenses 136 197

VII Auditors fees and expenses

including branch auditors fees and expenses 24855 20445

VIII Law charges 21519 14710

IX Postages Telegrams Telephones etc 71622 55152

Repairs and maintenance 73030 31662

XI Insurance 152301 104302

XII Other expenditure 675563 435808

TOTAL 4525319 3085312
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SCHEDULE 17

PRINCIPAL ACCOUNTING POLICIES

Basis of Preparation

The accompanying financial statements have been prepared

under the historical cost convention as modified for

derivatives and foreign currency transactions as enumerated

in Part below They conform to Generally Accepted

Accounting Principles GAAP in India which comprise the

statutory provisions guidelines of regulatory authorities

Reserve Bank of India RBI accounting standards/guidance

notes issued by the Institute of Chartered Accountants of

India ICAI and the practices prevalent in the banking

industry in India

Use of Estimates

The preparation of financial statements requires the

management to make estimates and assumptions considered

in the reported amounts of assets and liabilities including

contingent liabilities as of the date of the financial

statements and the reported income and expenses during

the reporting period Management believes that the estimates

used in the preparation of the financial statements are

prudent and reasonable Future results could differ from

these estimates Any revision to the accounting estimates

is recognised prospectively in the current and future

periods

PRINCIPAL ACCOUNTING POLICIES

Revenue recognition

1.1 Income and expenditure are accounted on accrual

basis except otherwise stated below In respect of

banks foreign offices income is recognised as per the

local laws of the country in which the respective

foreign office is located

1.2 Interest income is recognised in the Profit and Loss

Account as it accrues except income from non-

performing assets NPA5 comprising of advances

leases and investments which is recognised upon
realisation as per the prudential norms prescribed

by the RBI/ respective country regulators hereafter

collectively referred to as Regulatory Authorities

ii interest on application money on investments

Hi overdue interest on investments and bills

discounted iv Income on Rupee Derivatives

designated as Trading

1.3 Profit or loss on sale of investments is credited

debited to Profit and Loss Account Sale of Investments

Profit on sale of investments in the Held to Maturity

category shall be appropriated net of applicable taxes

to Capital Reserve Account Loss on sale will be

recognized in the Profit and Loss Account

1.4 Income from finance leases is calculated by applying

the interest rate implicit in the lease to the net

investment outstanding on the lease over the primary

lease period Leases effective from April 2001 are

accounted as advances at an amount equal to the net

investment in the lease The lease rentals are apportioned

between principal and finance income based on

pattern reflecting constant periodic return on the net

investment outstanding in respect of finance leases

The principal amount is utilized for reduction in

balance of net investment in lease and finance income

is reported as interest income

1.5 Income other than interest on investments in Held

to Maturity HTM category acquired at discount to

the face value is recognised as follows

On Interest bearing securities it is recognised only

at the time of sale redemption

On zero-coupon securities it is accounted for over

the balance tenor of the security on constant

yield basis

1.6 Dividend is accounted on an accrual basis where the

right to receive the dividend is established

1.7 All other commission and fee incomes are recognised

on their realisation except for Guarantee commission

on deferred payment guarantees which is spread over

the period of the guarantee and ii Commission on

Government Business which is recognised as it accrues

1.8 One time Insurance Premium paid under Special Home

Loan Scheme December 2008 to June 2009 is amortised

over average loan period of 15 years

Investments

Investments are accounted for in accordance with the extant

regulatory guidelines The bank follows trade date method

for accounting of its investments

2.1 Classification

Investments are classified into categories viz Held

to Maturity Available for Sale and Held for Trading

categories hereafter called categories Under each of

these categories investments are further classified into

the following six groups

Government Securities

Other Approved Securities

Hi Shares

iv Debentures and Bonds

Subsidiaries/Joint ventures and

vi Others

2.2 Basis of classification

Investments that the Bank intends to hold till

maturity are classified as Held to Maturity

Investments that are held principally for resale

within 90 days from the date of purchase are

classified as Held for ilading

Hi Investments which are not classified in the above

two categories are classified as Available for Sale

iv An investment is classified as Held to Maturity

Available for Sale or Held for Trading at the time

of its purchase and subsequent shifting amongst

categories is done in conformity with regulatory

guidelines

Investments in subsidiaries oint ventures and

associates are classified under Held to Maturity

2.3 Valuation

In determining the acquisition cost of an investment

Brokerage/commission received on

subscriptions is reduced from the cost

Brokerage commission securities transaction

tax etc paid in connection with acquisition

of investments are expensed upfront and

excluded from cost
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Broken period interest paid received on debt

instruments is treated as interest expense/income

and is excluded from cost/sale consideration

Cost is determined on the weighted average cost

method

The transfer of security amongst the above three

categories is accounted for at the least of acquisition

cost/book value/market value on the date of transfer

and the depreciation if any on such transfer is

fully provided for

ii Treasury Bills and Commercial Papers are valued at

carrying cost

iii Held to Maturity category Each scrip under Held to

Maturity category is carried at its acquisition cost or

at amortised cost if acquired at premium over the

face value Any premium on acquisition is amortised

over the remaining maturity period of the security on

constant yield basis Such amortisation of premium is

adjusted against income under the head interest on

investments provision is made for diminution

other than temporary Investments in subsidiaries joint

ventures and associates both in India and abroad are

valued at historical cost except for investments in

Regional Rural Banks which are valued at carrying cost

i.e book value

iv Available for Sale and Held for Trading categories

Each scrip in the above two categories is revalued at

the market price or fair value determined as per

Regulatory guidelines and only the net depreciation

of each group
for each category is provided for and

net appreciation is ignored On provision for

depreciation the book value of the individual securities

remains unchanged after marking to market

Security receipts issued by an asset reconstruction

company ARC are valued in accordance with the

guidelines applicable to non-SLR instruments

Accordingly in cases where the security receipts

issued by the ARC are limited to the actual realisation

of the financial assets assigned to the instruments

in the concerned scheme the Net Asset Value

obtained from the ARC is reckoned for valuation of

such investments

vi Investments are classified as performing and non-

performing based on the guidelines issued by the RBI

in case of domestic offices and respective regulators

in case of foreign offices Investments of domestic

offices become non performing where

Interest/installment including maturity proceeds

is due and remains unpaid for more than 90 days

In the case of equity shares in the event the

investment in the shares of any company is valued

at Re per company on account of the non

availability of the latest balance sheet those equity

shares would be reckoned as NPI

If any credit
facility

availed by the issuer is NPA

in the books of the bank investment in any of the

securities issued by the same issuer would also be

treated as NPI and vice versa

The above would apply mutatis-mutandis to

preference shares where the fixed dividend is

not paid

The investments in debentures/bonds which are

deemed to be in the nature of advance are also

subjected to NPI norms as applicable to investments

In respect of foreign offices provisions for non

performing investments are made as per the local

regulations or as per
the norms of RBI whichever

is higher

vii The Bank has adopted the Uniform Accounting

Procedure prescribed by the RBI for accounting of

Repo and Reverse Repo transactions than

transactions under the Liquidity Adjustment Facility

LAF with the RBIj Accordingly the securities

sold/purchased under Repo/Reverse repo are treated

as outright sales/purchases and accounted for in the

Repo/Reverse Repo Accounts and the entries are

reversed on the date of maturity Costs and revenues

are accounted as interest expenditure/income as

the case may be Balance in Repo/Reverse Repo

Account is adjusted against the balance in the

Investment Account

viii Securities purchased sold under LAF with RBI are

debited credited to Investment Account and

reversed on maturity of the transaction Interest

expended earned thereon is accounted for as

expenditure revenue

Loans /Advances and Provisions thereon

3.1 Loans and Advances are classified as performing and

non-performing based on the guidelines issued by the

RBI Loan assets become non-performing where

In respect of term loan interest and/or instalment

of principal remains overdue for period of more

than 90 days

ii In respect of an Overdraft or Cash Credit advance

the account remains out of order i.e if the

outstanding balance exceeds the sanctioned limit/

drawing power continuously for period of

90 days or if there are no credits continuously for

90 days as on the date of balance-sheet or if the

credits are not adequate to cover the interest due

during the same period

iii In respect of bills purchased/discounted the

bill remains overdue for period of more than

90 days

iv In respect of agricultural advances for short duration

crops where the instalment of principal or interest

remains overdue for crop seasons

In respect of agricultural advances for long duration

crops
where the principal or interest remains

overdue for one crop season

3.2 Non-Performing advances are classified into sub

standard doubtful and loss assets based on the following

criteria stipulated by RBI

Sub-standard loan asset that has remained

non-performing for period less than or equal to

12 months

ii Doubtful loan asset that has remained in the

sub-standard category for period of 12 months

iii Loss loan asset where loss has been identified

but the amount has not been fully written off
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3.3 Provisions are made for NPAs as per the extant

guidelines prescribed by the regulatory authorities

subject to minimum provisions as prescribed below by

the RBI

Substandard Assets

Doubtful Assets

Secured portion

Unsecured portion

Loss Assets

general provision

of 10%

ii Additional provision of

10% for exposures which

are unsecured ab-initio

where realisable value of

security is not more than

10 percent ab-initioj

Upto one year 20%

ii One to three years 30%

iii More than three

years 100%

100%

100%

3.4 In respect of foreign offices provisions for non performing

advances are made as per the local regulations or as

per the norms of RBI whichever is higher

3.5 The sale of NPAs is accounted as per guidelines

prescribed by the RBI which requires provisions to be

made for any deficit where sale price is lower than

the net book value while surplus where sale price

is higher than the net book value is ignored Net book

value is outstandings as reduced by specific provisions

held and ECGC claims received

3.6 Advances are net of specific loan loss provisions

unrealised interest ECGC claims received and bills

rediscounted

3.7 For restructured/rescheduled assets provisions are made

in accordance with the guidelines issued by RBI which

requires that the present value of future interest due as

per the original loan agreement compared with the

present value of the interest expected to be earned under

the restructuring package be provided in addition to

provision for NPAs The provision for interest sacrifice

arising out of the above is reduced from advances

3.8 In the case of loan accounts classified as NPAs an

account may be reclassified as performing account

if it conforms to the guidelines prescribed by the

regulators

3.9 Amounts recovered against debts written off in earlier

years are recognised as revenue

3.10 Unrealised Interest recognised in the previous year on

advances which have become non-performing during

the current year is provided for

3.11 In addition to the specific provision on NPAs general

provisions are also made for standard assets as per the

extant guidelines prescribed by the RBI The provisions

on standard assets are not reckoned for arriving at net

NPAs These provisions are reflected in Schedule of

the balance sheet under the head Other Liabilities

Provisions Others

Floating Provisions

In accordance with the Reserve Bank of India guidelines

the bank has an approved policy for creation and utilisation

of floating provisions separately for advances investments

and general purpose
The quantum of floating provisions

to be created would be assessed at the end of each

financial year The floating provisions would be utilised

only for contingencies under extra ordinary circumstances

specified in the policy with prior permission of Reserve

Bank of India

Provision for Country Exposure

In addition to the specific provisions held according to

the asset classification status provisions are held for

individual country exposures other than the home

country Countries are categorised into seven risk

categories namely insignificant low moderate high

very high restricted and off-credit and provisioning

made as per extant RBI guidelines If the country exposure

net of the bank in respect of each country does not

exceed 1% of the total funded assets no provision is

maintained on such country exposures The provision is

reflected in schedule of the balance sheet under the

Other liabilities Provisions Others

Derivatives

6.1 The Bank enters into derivative contracts such as

foreign currency options interest rate swaps currency

swaps and cross currency interest rate swaps and

forward rate agreements in order to hedge on-balance

sheet/off-balance sheet assets and liabilities or for

trading purposes The swap contracts entered to

hedge on-balance sheet assets and liabilities are

structured in such way that they bear an opposite

and offsetting impact with the underlying on-balance

sheet items The impact of such derivative instruments

is correlated with the movement of the underlying

assets and accounted in accordance with the

principles of hedge accounting

6.2 Derivative contracts classified as hedge are recorded on

accrual basis Hedge contracts are not marked to market

unless the underlying Assets Liabilities are also

marked to market

6.3 Except as mentioned above all other derivative

contracts are marked to market as per the generally

accepted practices prevalent in the industry In respect

of derivative contracts that are marked to market

changes in the market value are recognised in the

profit and loss account in the period of change Any
receivable under derivatives contracts which remain

overdue for more than 90 days are reversed through

profit and loss account

6.4 Option premium paid or received is recorded in profit

and loss account at the expiry of the option The

Balance in the premium received on options sold and

premium paid on options bought have been considered

to arrive at Mark to Market value for forex Over the

Counter options

6.5 Exchange Traded Foreign Exchange and Interest Rate

Futures entered into for trading purposes are valued

at prevailing market rates based on quoted and

observable market prices and the resultant gains and

losses are recognized in the Profit and Loss Account

Fixed Assets and Depreciation

7.1 Fixed assets are carried at cost less accumulated

depreciation

7.2 Cost includes cost of purchase and all expenditure such

as site preparation installation costs and professional
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fees incurred on the asset before it is put to use

Subsequent expenditure incurred on assets put to use

is capitalised only when it increases the future benefits

from such assets or their functioning capability

7.3 The rates of depreciation and method of charging

depreciation in respect of domestic operations are

as under

Sr Description of Method of Depreciation

No fixed assets charging amortisation

depreciation rate

Computers ATM Straight Liue 33.33%

Method every year

Computer software Written Down 60%

formiog an integral Value Method

part of bardware

Computer Software Straight Line 100% in

which does not Method the year of

form an integral acquisition

part of hardware

Assets given on Straight Line At the rate

financial lease upto Method prescribed

3l March 2001 under

Companies

Act 1956

Other fixed assets Written down At the rate

value method prescribed

under

Income-tax

Rules 1962

7.4 In respect of assets acquired for domestic operations

during the year depreciation is charged for half an year

in respect of assets used for upto 182 days and for the

full year in respect of assets used for more than 182

days except depreciation on computers ATM and

software which is charged for the full year irrespective

of the period for which the asset was put to use

7.5 Items costing less than US 22.27 each are charged

off in the year of purchase

7.6 In respect of leasehold premises the lease premium

if any is amortised over the period of lease and the

lease rent is charged in the respective year

7.7 In respect of assets given on lease by the Bank on or

before 31 March 2001 the value of the assets given

on lease is disclosed as Leased Assets under fixed

assets and the difference between the annual lease

charge capital recovery and the depreciation is taken

to Lease Equalisation Account

7.8 In respect of fixed assets held at foreign offices

depreciation is provided as per
the regulations /norms

of the respective countries

Leases

The asset classification and provisioning norms applicable

to advances as laid down in Para above are applied to

financial leases also

Impairment of Assets

Fixed Assets are reviewed for impairment whenever events

or changes in circumstances warrant that the carrying

amount of an asset may not be recoverable Recoverability

of assets to be held and used is measured by comparison

of the carrying amount of an asset to future net discounted

cash flows expected to be generated by the asset If such

assets are considered to be impaired the impairment to

be recognised is measured by the amount by which the

carrying amount of the asset exceeds the fair value of

the asset

10 Effect of changes in the foreign exchange rate

10.1 Foreign Currency Transactions

Foreign currency transactions are recorded on

initial recognition in the reporting currency by

applying to the foreign currency amount the

exchange rate between the reporting currency and

the foreign currency on the date of transaction

ii Foreign currency monetary items are reported

using the Foreign Exchange Dealers Association of

India FEDAI closing spot/forward rates

iii Foreign currency non-monetary items which are

carried in terms at historical cost are reported using

the exchange rate at the date of the transaction

iv Contingent liabilities denominated in foreign

currency are reported using the FEDAI closing

spot rates

Outstanding foreign exchange spot and forward

contracts held for trading are revalued at the

exchange rates notified by FEDAI for specified

maturities and the resulting profit or loss is

included in the Profit and Loss account

vi Foreign exchange forward contracts which are not

intended for trading and are outstanding at the

balance sheet date are valued at the closing spot

rate The premium or discount arising at the

inception of such forward exchange contract is

amortised as expense or income over the life of

the contract

vii Exchange differences arising on the settlement of

monetary items at rates different from those at

which they were initially recorded are recognised

as income or as expense
in the period in which

they arise

viii Gains Losses on account of changes in exchange

rates of
open position in currency futures trades

are settled with the exchange clearing house on

daily basis and such gains losses are recognised

in the profit and loss account

10.2 Foreign Operations

Foreign Branches of the Bank and Offshore Banking

Units have been classified as Non-integral Operations

and Representative Offices have been classified as

Integral Operations

Non-integral Operations

Both monetary and non-monetary foreign

currency assets and liabilities including

contingent liabilities of non-integral foreign

operations are translated at closing exchange

rates notified by FEDAI at the balance

sheet date

ii Income and expenditure of non-integral foreign

operations are translated at quarterly average

closing rates

iii Exchange differences arising on net

investment in non-integral foreign operations

are accumulated in Foreign Currency

Translation Reserve until the disposal of the

net investment
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iv The Assets and Liabilities of foreign offices

in foreign currency other than local currency

of the foreign offices are translated into local

currency using spot rates applicable to

that country

Integral Operations

Foreign currency transactions are recorded on

initial recognition in the reporting currency by

applying to the foreign currency amount the

exchange rate between the reporting currency

and the foreign currency on the date of

transaction

ii Monetary foreign currency assets and liabilities

of integral foreign operations are translated at

closing exchange rates notified by FEDAI at the

balance sheet date and the resulting profit/loss

is included in the profit and loss account

iii Foreign currency non-monetary items which

are carried in terms of historical cost are

reported using the exchange rate at the date

of the transaction

11 Employee Benefits

11.1 Short Term Employee Benefits

The undiscounted amount of short-term employee

benefits such as medical benefits casual leave etc

which are expected to be paid in exchange for the

services rendered by employees are recognised during

the period when the employee renders the service

11.2 Post Employment Benefits

Defined Benefit Plan

The Bank operates Provident Fund scheme

All eligible employees are entitled to receive

benefits under the Banks Provident Fund

scheme The Bank contributes monthly at

determined rate currently 10% of employees

basic pay plus eligible allowance These

contributions are remitted to trust established

for this purpose and are charged to Profit and

Loss Account The trust funds are retained as

deposits in the bank The bank is liable for

annual contributions and interest on deposits

held by the bank which is payable at

Government specified minimum rate of interest

on provident fund balances of Government

Employees The bank recognises such annual

contributions and interest as an expense in the

year to which they relate

The bank operates gratuity and pension

schemes which are defined benefit plans

The Bank provides for gratuity to all eligible

employees The benefit is in the form of lump

sum payments to vested employees on

retirement on death while in employment or

on termination of employment for an amount

equivalent to 15 days basic salary payable for

each completed year of service subject to

maximum amount of US 7795 Vesting

occurs upon completion of five
years

of service

The Bank makes annual contributions to

fund administered by trustees based on an

independent external actuarial valuation

carried out annually

The Bank provides for pension to all eligible

employees The benefit is in the form of

monthly payments as per rules and regular

payments to vested employees on retirement

on death while in employment or on

termination of employment Vesting occurs at

different stages as per rules The pension

liability is reckoned based on an independent

actuarial valuation carried out annually The

Bank makes annual contribution to the pension

fund at io% of salary in terms of SBI Pension

Fund Rules The balance is retained in the

special provision account to be utilised at the

time of settlement

The cost of providing defined benefits is

determined using the projected unit credit

method with actuarial valuations being

carried out at each balance sheet date

Actuarial gains/losses are immediately

recognised in the statement of profit and loss

and are not deferred

ii Other Long Term Employee benefits

All eligible employees of the bank are eligible

for compensated absences silver jubilee award

leave travel concession retirement award and

resettlement allowance The costs of such long

term employee benefits are internally funded

by the Bank

The cost of providing other long term benefits

is determined using the projected unit credit

method with actuarial valuations being carried

out at each balance sheet date Past service

cost is immediately recognised in the statement

of profit and loss and is not deferred

12 Provision for Taxation

12.1 Income tax expense is the aggregate amount of

current tax and deferred tax Current year taxes are

determined in accordance with the provisions of

Accounting Standard 22 and tax laws prevailing in

India after taking into account taxes of foreign

offices which are based on the tax laws of respective

jurisdiction Deferred tax adjustments comprise of

changes in the deferred tax assets or liabilities during

the period

12.2 Deferred tax assets and liabilities are measured using

tax rates and tax laws that have been enacted or

substantially enacted prior to the balance sheet date

Deferred tax assets and liabilities are recognised on

prudent basis for the future tax consequences of timing

differences arising between the carrying values of assets

and liabilities and their respective tax basis and carry

forward losses The impact of changes in the deferred

tax assets and liabilities is recognised in the profit and

loss account

12.3 Deferred tax assets are recognised and reassessed at

each reporting date based upon managements

judgement as to whether realisation is considered

certain Deferred tax assets are recognised on carry

forward of unabsorbed depreciation and tax losses only

if there is virtual certainty that such deferred tax assets

can be realised against future profits
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13 Earning per Share

13.1 The Bank reports basic and diluted earnings per share

in accordance with AS 20 -Earnings per Share issued

by the ICAI Basic earnings per share are computed by

dividing the net profit after tax by the weighted average

number of equity shares outstanding for the year

13.2 Diluted earnings per
share reflect the potential dilution

that could occur if securities or other contracts to issue

equity shares were exercised er converted during the

year Diluted earnings per share are computed using

the weighted average number of equity shares and

dilutive potential equity shares outstanding at year end

14 Accounting for Provisions Contingent Liabilities and

Contingent Assets

14.1 In conformity with AS 29 Provisions Contingent

Liabilities and Contingent Assets issued by the Institute

of Chartered Accountants of India the Bank recognises

provisions only when it has present obligation as

result of past event it is probable that an outflow

of resources embodying economic benefits will be

required to settle the obligation and when reliable

estimate of the amount of the obligation can be made

14.2 No provision is recognised for

any possible obligation that arises from past events

and the existence of which will be confirmed only

by the occurrence or non-occurrence of one or

more uncertain future events not wholly within the

control of the Bank or

ii any present obligation that arises from past events

but is not recognised because

it is not probable that an outflow of resources

embodying economic benefits will be required

to settle the obligation or

reliable estimate of the amount of obligation

cannot be made

Such obligations are recorded as Contingent Liabilities

These are assessed at regular intervals and only that

part of the obligation for which an outflow of resources

embodying economic benefits is probable is provided

for except in the extremely rare circumstances where

no reliable estimate can be made

14.3 Contingent Assets are not recognised in the financial

statements as this may result in the recognition of

income that may never be realised

15 Cash and cash equivalents

Cash and cash equivalents include cash on hand and in

ATMs and gold in hand balances with RBI balances with

other banks and money at call and short notice

16 Employee Share Purchase Scheme

In accordance with the Employee Stock Option Scheme and

Employee Stock Purchase Scheme Guidelines 1999 issued

by the Securities and Exchange Board of India SEBI the

excess of market price one day prior to the date of issue

of the shares over the price at which they are issued is

recognised as employee compensation cost

17 Share Issue Expenses

Share issue expenses are charged to the Share Premium

Account
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Schedule 18 18.2 Investments

Items As at As at

31 Mar 2010 31 Mar 2009

Capital to Risk-weighted
Asseta Ratio

Baael-I 12.00 12.97

ii Capital to Risk-weighted Aasets Ratio

Tier capital Basel-I 8.46 8.53

iii Capital
to

Risk-weighted
Assets Ratio

Tier II capital %Basel-I 3.54 4.44

iv Capital to Risk-weighted Assets Ratio

Basel-Il 13.39 14.25

Capital to Risk-weighted Assets Ratio

Tier capital Basel-Il 9.45 9.38

vi Capital to Risk-weighted Assets Ratio

Tier II capital %Basel-II 3.94 4.87

vii Percentage
of the Shareholding of

Government of India 59.41 59.41

viii Number of Shares held by Government

of India 377207200 377207200

ix Amount of Subordinated Debt US US

Tier-B capital 6052.21 mn 5357.73 mn

Amount raised by issue of Subordinated US

Debt Tier-il capital during the year
Nil 1661.08 mn

xi Out of which ix above amount eligible US US

for Upper TierB capital 4335.50 mn 3838.01 mn

xii Amount raised by issue of IPOI Inclusive US US

of Hybrid Bonds as detailed below 1070.37 mn 624.97 sem

Include US 94.66 million which has been acquired consequent to acquisition ot

erstwhile State Bank of Saurashtra eSBS

Includes US $445.44 million raised during the year of which US 122.49 million

invested by SBI employee Pension Fund not reckoned for the purpose of

Tier-I Capital as per RBI instructions

Share capital

Ouring the year the Bank has allotted 2422
equity

shares of

US 0.22 each for cash at premium of US 35.19
per equity

share
aggregating to US 85768 out of 88278 shares kept in

abeyance under Right Issue 2008 Out of the total subscription

of US 85768 received US 539 was transferred to Share

Capital Account and US 85229 was transferred to Share

Premium Account

The Banic has kept in abeyance the allotment of 85856 Previous

Year 88278 Equity
Shares of US 0.22 each issued as part of

Rights issue since they are subect to title disputes or are subudice

Hyhrid Bonds

The details of bonds issued in
foreign currency which qualify for

Hybrid Tier Capital
and

outstanding are as under

Particulars Date Tenor Amount

of Issue as on 31-03-10 an 31-03-09

Bsods issoed under 15.02.2007 Perpetual USO 400 USO 400

the MTN Programme-
Non Call million million

12th Series 10-25
years

Bends issued under 25.06.2007 Perpetual USO 225 USO 225

the MTN Pregromme- Non Cell million million

14th Serieo 10 years

day

Tetal USD 625 USD 625

million millien

If the Bank does not exercise cell option by 27.6.2017 the interest rate will be raised

and fixed rate will be converted to floating rate These bonds have been listed in

Singapore
stock exchange

The Oetails of investments and the movement of provisions held

towards
depreciation on investments of the Bank are given

below

Particulars As at As at

31-Mar-2010 31-Msr-2009

Value of Investments

Cross value of Investments

In India 61933.55 53408.20

Outside India 1872.87 1339.75

ii Provisions for
Oepreciation

In India 114.29 279.04

Outside India 41.78 61.58

iii Net value of Investments

In India 61819.26 53129.16

Outside India 1831.09 1278.17

Movement of
provisions

held towardo

depreciation on investments

Opening Balance 384.78 193.50

Add Addition on account of

acquisition
of SBS 6.30

Ui Add Provisions made
during

the
year

80.04 283.95

iv Leas Provioions utilised during the year 8.67

Less Write back of excess provision

during the year 300.08 143.13

vi Closing balance 156.07 340.62

Noteo

Investments amounting to US 2449.89 million Previous Year

US 2388.64 million are kept as margin with RBI/Clearing Corporation

of India Limited towards Real Time Cross Settlement Securities

Settlement RTCS/NOS

Other investments include deposits with NABARO under RIOF

Oepnsit Scheme amounting to US 3971.91 million Previous Year

US 3546.36 million

Ouring the year the Bank has infused additional
capital

of

US 192.70 million Previous Year US 205.72 million in Subsidiaries

and oint Ventures as follows

Name of the JV/Associate/RRB Amount

SBI Cards Payment Services Private Limited 17.37

591
Capital

Markets Limited 51.00

State Bank of Hyderabad 77.95

State Bank of Patiala 37.86

SBI Custodial Services Private Limited 8.52

Total 192.70

Ouring the year the Bank has infused fresh inveotment in following

companies

Name of the JV/Assuciate/It.IIB Amount

SBI General Insursnce Co Limited 24.72

Mscquarie SBI Infra Management Pte Limited 0.50

SBI Macquarie Infra Management Limited 0.42

SBI Macquarie Infra Trustee Limited

Total 25.64

Sale of 6.50% stake in UTI Asset Management Company Limited at aale
price

of US$36.19 million and 6.50% stake in UTI Trustee Company Private Limited

at sale price of US 0.001 million resulting in profit
of US 18.14 million

After sale the investment has been shown under Investment in Shares as against

Inveotment in Subsidiaries and br Joint Ventures last year

During the
year one oubsidiary SBl Factors Commercial Serviceo Private

limited is merged with another aubsidiary Global Trade Finance Limited

NOTES TO ACCOUNTS

18.1 Capital

Capital Adequacy Ratio

Amount in US million
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Repo fransactions

The details of securities sold and purchased under repos and reverse repos during the year are given below US in million

Particulars Minimum outstanding Maximum outstanding Daily Averags outstanding Bslance as on

during
tha

year during
lbs

year during the
year year

end

Securities sold under
repos 1614.56 53.82

6612.13 871.15

Securities purchased under reverse repoa 16546.93 5624.36

10005.44 1876.53

Figures in brackets are for Previoua Year

Non-SLR Investment Portfolio

Isauer composition of Non SLR Investnaents

The issuer composition of Non-SLR investmenta of the Bank is given below US in million

No Issuer Amount Extent of Private Extent of Below Inveat- Extent of Unrated Extent of Unlisted

Placement moot Grade Securities Securitiea Securities

PSUs 3568.84 823.89 39.33 6.14

2749.58 90.72 9.86 10.77 10.77

ii FIs 658.73 491.04 131.98 5.03 194.77

310.30 118.95 97.94 4.95 109.48

iii Banks 958.58 422.68 6.74 12.50 32.55

634.75 236.73 24.13 SOB 35.05

iv Private
Corporates 1443.89 233.88 5.16 84.03 227.97

1261.78 81.39 30.94 249.48 279.46

Subsidiaries Joint ventures 1267.74

971.26

vi others 5128.49 87.50 18.25 240.42 125.08

3825.59 70.64 27.13 65.10 45.75

vii Provision held towards 97.78 5.79 17.62 12.80

depreciation 320.33 21.66 14.93 19.95

Total 12928.49 2058.99 195.67 324.36 573.71

Previous Year 9432.93 598.43 168.34 320.37 460.56

Figures in brackets are for Previous Year

Investment in
equity equity

linked instruments asset hacked securitised instruments Govt securities and
pass through certificates have not been segregated

under these categories aa these are not covered under relevant RBI Guidelines

Investments in Subsidiaries/Joint Ventures hsve not been
segregated

into various
categories as these are not covered under relevant EEl Guidelines

Non Performing Non-SLR Investmenta

Particulars

Opening Balance

Additions during the
year

Reductions during the year

Closing balance

Total
provisions

held

18.3 Derivatives

The notionsi principal of swap

agreements

ii Losses which would be incurred if

counterparties
fsiled to fulfil their

obligations under the agreements

iii Collateral
required by the Bsnk upon

entering into swaps

iv Concentration of credit risk
arising

from

the swaps

The fair value of the swsp book

Not significant Not Significant

59.35 9.40

Is Exchange lYaded Interest Rate Derivatives

St No Particulars

Notionsl
principal smount of

exchange traded interest rste

derivatives undertaken during

the year

Interest Rate Futures

10 Year Government of

India Security

Notional principal amount of

exchange traded interest rate

derivatives outstanding as on

3lat March 2010

Interest Rate Futures

10 Year Government of

India
Security

Notional
principal

amount of

exchange traded interest rate

derivatives outstanding and not

highly effective

Marked-to-market value of exchange

traded interest rate derivatives

outstanding and not

highly effective

Current Year Previous Year

133.23 44.41

5.57 76.13

64.68 2.59

74.12 117.95

72.05 76.48

Particulars

Forward Rate Agreements Interest Rate Swaps

As at

31-Mar-2O10

Aa at

31-Mar-Watt

20931.95 21675.10

301.99 420.16

Nil Nil

Current Year Previous Year

12680.67 Nil

96.12 Nil

Nil Nil

Nil Nil

NA N.A

N.A N.A
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Disclosures on Risk Exposure in Derivatives

Qualitative Disclosure

The Bank currently deals in over-the-counter OTC interest

rate and
currency

derivatives as also in Interest Rate and

Currency Futures Interest Rate Derivatives dealt by the Bank

sre rupee interest rate swaps foreign currency interest rate

swaps and forward rate sgreements Currency derivatives dealt

with by the Bank are currency swaps rupee dollar options

and
cross-currency options The

products are offered to the

Banks customers to hedge their
exposures

and the Bank enters

into derivatives contracts to cover such exposures Derivatives

are also used by the Bank both for
trading as well as hedging

on-balance sheet items The Bank also deals in mix of these

generic
instruments The Bank has done Option deals and

Structured Products with customers but they have been

covered on back to back basis in inter -bank market

ii Derivative transactions
carry

market risk i.e the probable loss

the Bank may incur as result of adverse movements in

interest rates exchange rates and credit risk as the probable

loss the Bank may incur if the
coonterparties

fail to meet their

obligations The Banks Policy for Derivatives which is duly

approved by the Board mandates the market risk
parameters cut-

loss triggers open position limits PVOI etc.l as well as customer

eligibility criteria credit rating tenure of relationship etc for

entering into derivative transactions Credit risk is controlled

by entering into derivative transactions only
with

counterparties

in respect of whom appropriate
limits are set for

talcing
into

account their
ability to honour

obligations
The Bank enters

into ISDA agreements with such
counterparties

iii The Asset Liability Management Committee ALCO of the Bank

oversees efficient management of these risks Market Risk

Management Department MRtvtD independently identifies

measures monitors market risk associated with derivative

transactions sssists ALCO in controlling and mansging these

risks and reports compliance with
policy prescriptions to the Risk

Management Committee of the Board RMCB st regular
intervals

iv The accounting policy for derivatives has been drawn-up in sc

cordsnce with RBI guidelines the details of which are presented

under Schedule 17 Principal Accounting Policy PAP for the

financial
year

2009-lB

Interest Rate Swaps are mainly used at Foreign Offices for hedg

ing of the assets and liabilities

vi Apsrt from hedging swaps swaps at
Foreign

Offices consist of

hack to back swaps done at our Foreign
Offices which are done

mainly for hedging of FCNR deposits st Global Markets Kolkats

vii Msority of our swaps were done with First class

counterpsrty banks

Quantitative Disclosures US in million

Sr No Particulars Currency Derivatives Interest Rate Derivatives

Current Year Previous Year Current Year Previous Year

Derivatives Notional Principal Amount

For hedging 92B.75 go3.47 4034.87 2799.16

hI For trsding 11760.00 21945.43 16897.08 18433.19

ii Marked to Market Positions

Asset 20.B3 2965.60 13.26 262.97

hI Liability
18.67 1.99 66.g2

iii Credit Exposure 3963.72 732.47

iv Likely impact of one percentage change

in interest rate 100 PVB1

on hedging derivatives 2.77 -g.g2 46g.6g -4.60

on trading derivstives 38.13 -0.10 -g.32 2.66

Maximum and Minimum of 100 PV 01

observed during the
year

on hedging 2.98 0.02 1.03 12.41 469.33 602.24 2.40 8.79

hI on trading 41.65 0.02 0.02 0.07 5.52 18.54 4.07 0.08

The notional amount of derivatives done between Global Markets department and IBG department ss on 31st March 2010 amounted to US 1261.43 million are

not included here Out of this IRS/FRA amounting to US 1171.16 million has been undertaken for hedging of FCNB
corpus

and hence slso not marked to market

The derivatives done between SBI Foreign Offices as on 31st March 2010 amounted to US 984.32 million

The outstanding notional amount of interest rate derivstives which are not

to market as on 31st March 2010 amount to US 4483.21 million

marked to market but where the underlying Assets/Liabilities are not marked

Net NPAs to Net Advances

ii Movement of NFAs Gross

Is Opening bslsnce

hI Additions Fresh NPAs during the year

Sub-total

Reductions due to upgrsdstions

during the year

dl Reductions due to recoveries

Excluding recoveries made from

upgraded accounts

Reductions due to Write-offs

during the
year

Sub-total II

Closing balance I-il

US in million

Mat Mat

31-Mar-2010 31-Mar-2009

1.72% 1.76%

Opening balance

hI Additions
during

the
year

Reductions during the
year

dl Closing balance

1344.45 1062.74

1271.18 805.96

685.85 678.52

1929.78 1190.18

The Provisioning to Gross Non-Performing Assets of the Bank as on

31st March 2010 is 59.23% Previous Year 56.76%

Additional provision pursuant to FBI guidelines for augmentation

to 70% coverage by 30.09.2010 extension allowed upto 30.9.2011

subect to fulfilment of specified conditions has not been made

during the year

18.4 Asset Quality

Non-Performing Asset

Particulars

Hi Movement of Net NPAs

3499.78

2637.60

6137.38

2531.02

2196.41

4727.43

2155.33

1366.42

1100.78

2420.97

1463.79

1320.19

875.97

1908.01

ivl Movement of
provisions

for NPAs

Opening balance

Provisions made
during

the
year

cI Write-off write-back of

excess provisions

dl Closing balance

Provisioning Coverage Ratio

884.72 670.78

458.60 584.75

443.31

1786.63

4350.75

373.72

1629.25

3098.18
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Details of Loan Asseta subjected to Restructuring during the period from 01.04.2009 to 31.03.2010

Particulars Particulars CDR Mechanism SME Debt Restructuring Others Total

Standard advances restructured No of Borrowers 30 602 3035 3667

29 6355 30859 37243

Amount outstanding 622.08 227.29 2905.00 3754.37

56.19 254.44 1814.24 2124.87

Sacrifice diminution in the fair value 75.87 2.61 34.87 113.35

4.36 4.11 30.70 39.17

Sub standard advances restructured No of Borrowers 76 90 167

184 1473 1660

Amount outstanding 16.14 2.33 390.97 409.44

2.97 10.62 16.04 29.63

Sacrifice diminution in the fair value 1.68 0.03 32.53 34.24

0.00 0.16 0.46 0.62

Doubtful advances restructured No of Borrowers 15 21 36

214 219

Amount outstanding
2.10 65.55 67.65

0.00 0.39 14.23 14.62

Sacrifice diminution in the fair value 0.01 2.79 2.80

0.00 0.04 0.61 0.65

TOTAL No of Borrowers 31 693 3146 3870

32 6544 32546 39122

Amount outstanding 636.23 231.72 3361.50 4231.45

59.16 265.44 1844.51 2169.11

Sacrifice diminution in the fair value 77.55 2.65 70.19 150.39

4.36 4.32 31.77 40.45

Figures in brackets are for Previous Year

Details of financial assets sold to Securitisation Company SC
Reconstruction Company RC for Asset Reconstruction

Details of non-perfonning financial assets sold

Particulars Current Year Previous Year

No of Accounts sold

Aggregate outstanding
5.31 56.93

Aggregate price offer consideration 3.12

Aggregate consideration received as

per RBI Guidelines 3.12 16.32

Particulars Current Year Previous Year

No of Accounts

Aggregate
value net of provisions

of accounts sold to SCIRC 2.32 3.00

Hi Aggregate
consideration 3.12 18.32

iv Additional consideration realized in

respect
of accounts transferred

in earlier
years

Nil Nil

Aggregate gain loss over

net book value 0.80 15.32

Details of non-performing financial assets purchssed

Particulars Current Year Previous Year

No of Accounta purchased

during
the

year
Nil Nil

Aggregate outstanding Nil Nil

Of these number of accounts

restructured
during

the
year

Nil Nil

Aggregate outetanding
Nil Nil

Provision on Standard Assets

The Provision on Standard Assets held by the Bank in accordance with RBI

guidelines is as under

Particulars As at As at

31-Msr-2010 31-Mar.2009

Provision towards Standard Assets 510.63 442.65

Business Ratios

Particulars Current Year Previous Year

Interest Income as percentage to

Working Funds 6.80% 7.29%

Non-interest income as percentage to

Working Funds 1.43% 1.45%

Hi Operating Profit as percentage to

Working Funda 1.75% 2.05%

iv Return on Assets 0.88% 1.04%

Business Deposits plus advances

per employee 1.42 mn 1.10 mu

vi Profit
per employee 0.99 mn 0.93 mu
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Asset Liability Management Maturity pattern of certain items of assets and liabilities as at 31st March 2010

day to days to 14 days Is to days 29 days to Over months Over months Over year Over years Over syears TOTAL

months
npto

months npto year npto years npto years

Deposits 4262.13 5237.24 6027.11 4562.13 966661 14311.98 20120.73 56571.31 30186.89 26144.35 179090.48

4069.68 6200.92 6229.67 2877.15 7463.19 11164.71 16978.35 35665.46 20280.91 35177.55 146307.79

Advances 9793.69 2800.88 8644.84 1979.63 7553.37 7905.22 6150.64 61329.19 13359.58 21039.97 140738.12

10763.37 323.67 6089.66 1582.42 6565.31 5248.60 3635.21 47457.99 6335.21 16738.97 106960.41

Investments 30.19 54.61 46.91 401.45 2319.62 1779.94 1357.46 11530.12 13259.12 32868.91 63650.35

2873.90 1479.67 866.19 4284.98 1547.52 1336.19 6356.19 11895.86 24547.42 54407.32

Borrowings
795.06 2698.24 620.56 1069.57 4309.65 2248.15 1221.76 1512.96 1232.77 7249.66 22942.44

437.83 1419.81 588.70 1098.66 2068.41 1680.52 864.51 1806.73 681.91 36.16 10590.24

Foreign Carrency
Aseots 6756.56 257.29 699.38 1455.76 5746.71 5489.67 2185.79 3391.93 3133.96 2546.47 31663.37

4394.76 599.48 711.60 1445.67 5886.35 3767.63 1171.62 3496.19 2299.61 2243.56 26016.69

Foreign Cnrrsncy Liabilities 4166.37 1260.95 866.56 1552.36 6062.85 4497.41 4556.75 3355.45 2127.40 210.86 28718.96

3460.75 1856.27 651.67 1804.48 2899.11 3017.17 2924.16 3524.92 1291.47 330.64 21960.64

Figares in brackets are as at 31st March 2009

Concentration of Advances

Total Advances to tweoty largest barrowers 42314.36

Percentage of Advances to twenty largest borrowers

to Total Advances of the Book 29.68%

Total Exposure to twenty largest borrowors/customnro 42542.84

Percentage
of Exposures to twenty largest

barrowers/

customers to Total Exposure of the Bank

on borrowers/customers 20.81%

Total Exposure to top four NPA accounts 209.49

Sr No Sector
Percentage

of NPAs to Total

Advances in that sector

Agriculture allied activities 2.60%

Induatry Micro small Medium and Large 3.89%

Services 3.91%

Personal Loans 2.90%

Sn No Particulars Amount

Total Assets 27452.85

Total NPAs Gross 378.31

Total Revenue 1050.68

Name of the SPV Sponso
Domestic N6L

Overseas NIL

The Bank has been lending to sectors which are sensitive to asset price

fluctuations These sensitive sectors are real estate and capital markets

Real Estate Sector

Particulars As at As at

31-Mar-2010 31-Mnr-2009

Direct exposure

Residential Mortgages

Of which individual housing

loans up to Rs.20 Lakbs

ii Commercial Real Estate

iii tnvestments in Mortgage Backed

Securities MBS and other

securitised exposures

Residential 21.48

Cosnonercial Real Estate 2.76 130.52

Indirect Exposure

Fund based and non-fund based

exposuren on National Housing Bank

NHB and Housing Finance

Companies HFCs 131.92 42.61

Total 19404.27 1203a.99

Particulars As nt As at

31-Mar-2010 31-Mar-2009

Direct investment in equity shares

convertible bonds convertible debentures

and units of equity-oriented
mutual funds

the
corpus

of which is not exclustvely

invented in corporate
debt

Advances against shares/bonds/debentures

or other securities or on clean basis to

individuals for investment in shares

including IPDs/ESDPs convertible bonds

convertible debentures and units of equity-

oriented mutual funds

Advances for any other purposes where

shares or convertible bonds or convertible

debentures or units of equity oriented

mutual funds are taken as primary security 0.37 8.65

Advances for any other purposes to the

extent secured by the collateral security of

shares or convertible bonds or convertible

debentures or units of
equity

oriented

mutual funds i.e where the primary

security
other than shares/ convertible

bonds/convertible debentures/units of

equity
oriented mutual funds does not

fully cover the advances

Secured and unsecured advances to

stockbrokers and
guarantees

issued on

behalf of stockbrokers and market makers 98.49

Loane sanctioned to
corporates against

the

security of shares/bonds/debentures or

other securities or on clean basis for

meeting promoters contribution to the

equity of new companies in anticipation

of
raising resources

Bridge loans to companies against

expected equity
flows/issues 15.59

Underwriting commitments taken up by

the Banks in respect of primary issue of

shares or convertible bonds or convertible

debentures or units of equity oriented

mutual funds

Financing to stockbrokers for margin trading

10 Exposures to Venture Capital Funds

both registered and uuregiatered 83.68 70.64

Total Exposure to Capital
Market 1758.42 1375.07

Cooceotratioo of Deposits

Total Deposits of twenty largest depositors 9373.66

Percentage
of

Deposits
of twenty largest depositors

to Total Deposits of the Bank 5.24%

Concentration of Exposures

Capital Market

Concentration of NPAs

Sector wise NPAs

Overseas Assets NPAs and Revenue

1508.08 1142.23

4.60 5.31

Off-balance Sheet SPVs sponsored

18.5 Exposures

44.34 144.77

3.45

3.27

16254.69

10558.19

2993.40

24.26

9124.97

5943.79

3339.85

131.56

1.04

0.02
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Country-Risk Categorywise

As per
the extant RB

guidelines
the

country
where exposure of the Bank is cstegorised ints various risk cstegories listed in the following tsble The country

exposure net funded of the Bank for any country does not exceed 1% of its tots assets except to country in insignificant
risk

cstegory
Provision of

Rs 1.59 crores hss been msde in accordance with RB guidelines

Risk
Category Exposure net Provision held

As at 31-Mar-2010 As at 31-Mar-2009 As at 31-Mar-2010 As at 31-Mar-2009

Insignificant
194.13 6699.69 Nil 7.40

Low 10621.19 2141.15 8.71 Ni

Moderate 1622.89 1229.85 Ni Ni

HIgh 926.26 943.13 Ni Ni

Very HIgh 559.58 201.64 Ni Nil

Restricted Off-Credit 2.49 150.86 Ni Ni

1vi/ Total 13926.54 11366.32 8.71 7.40

Single Borrower and Group Borrower exposure limits exceeded by the Bank

The Bank had taken single borrower expoaure in excess of the prudential limit in the cases given below

Name of the Borrower Exposure ceiling Limit Sanctioned Period during which limit Outstanding

Peak Level exreeded aa on 31.03.10

Indian Oil Corporation Ltd 4754.61 5505.92 April
2009 to August 2009

4810.29 5374.47 September 09 to January 2010

4865.97 5256.79 February 2010 to March 2010 3264.89

Reliance Industries Limited 2852.77 3349.14 April 2009 to August 2009

2886.17 3167.65 September 09 to
January

2010

2919.58 3185.93 February 2010 to March 2010 2756.07

Bharat Heavy 2852.77 3133.63 July 2009 to August 2009

Eectricais Limited 2886.17 3152.29 September 09 to January 2010

2919.58 3554.84 February 2010 to March 2010 2770.08

Tata Group 9620.58 9684.66 December 09 to anuary 2010

9731.94 9922.64 February 2010 to March 2010 5240.73

Unsecured Advances

Particulars As at

31 Mar 2010

30264.05Total Unsecured Advances of the bank

Of which amount of advances outstanding

against charge over intangible securities such

aa righta licences authority etc

ii The estimated value of such
intangible

securities ar in above Ni

Letter of Comfort issued for Subsidiaries

The Bank baa issued letters of comfort on behalf of its subsidiaries

Outstanding letters of comfort as on 31st March 2010 aggregate to

US 44.36 million Previous Year US 32.82 million ha the Banks

assessment no financial impact is likely to arise

18.6 Miecellsneous

Withdrawal from Reserves

Ouring the year the bank bar withdrawn following amount from the

Reaervea

Psrticulsrs As st As at

31-Msr-2010 31-Msr-2009

Dividend so account of ESPS shares and

dividend distribution tax thereon 1.69

Disclosure of Peualtiee imposed by RBI

US 0.323 million Previous year Nil

Particulars As at As st

31-Msr-2010 31-Msr-2009

No of complaints pending at the beginning

of the
year

1150 1030

Addition on account of
aquaition

of eSBS 258

No of complaints received during the
year

30735 23571

No of complaints redressed during
the

year 30610 23709

No of complaints pending at the end of the
year

1275 1150

Awards passed by the Banking Ombudsman

Particulars Current Previous

Year Yesr

No of unimplemented Awards at the beginning

oftheyear

No of Awards passed by the Banking Ombudsman

during the
year

19 19

No of Awards implemented during the year 16 22

No of unimplemented Awards at the

ondoftheyear

With
regard to disclosures

relating to Micro Small Medium
Enterprises

under the Micro Small Medium Enterprises Development Act 2006

there have been no reported cases of delayed paymenta or of

interest payments due to delay in auch payments to Micro Small Medium

Enterprises

Status of customer complaints

Ni
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SBI Life Ineurance Co Ltd

The New India Assurance Co Ltd

TOTAL

Change in the present
value of

the defined benefit obligation

Opening defined benefit obligation

at let April 2009 4304.84 3314.28

Liability acquired on acquisition

of State Bank of Sauraehtra

Current Service Cost

Interest Coot

Actuarial losses gains

Benefits paid

Closing
defined benefit obligation

at 3lat March 2010

Change in Plan Asseta

Opening fair value of Plan Aeaeta

as at lot April 2009

Asset acquired on acquisition
of

State Bank of Sauraehtra

Or Paid by Bank

Expected Return on Plan Aeaeto

Contributions by employer

Benefit Paid

Actuarial Caine

Closing fair value of plan assets

so at 31st March 2010

Reconciliation of
present

value

of the obligation and fair value

of the
plan

assets

Present Value of Funded obligation

at 31st March 2019

Fair Value of Plan assets at

hat March 2010

Oeficit/Surpluo

Unrecognised Past Service Coot

Net Liabtltty/Aaoet

Amount Recognioed in the

Balance Sheet

Liabilities

Net Liability Asset recognised

in Balance Sheet

Net Cost recognised in the

profit
and loss account

Current Service Coot

Interest Cost

Expected return on plan aooeto

Net actuarial looses Gain

recognioed during
the

year

Total costs of defined benefit

plans included in Schedule

16 Payments to and
provisions

for employees

Reconciliation of expected return

and actual return on Plan Assets

Expected Return on Plan Assets 244.28

Actuarial Gain/ loss on

Reconciliation of opening and

closing
net liability/ asset

recognised in Balance Sheet

Opening Net Liability as at

let April 2009

Expenses as recognised in profit

and loss account

Ltability on account of

acquisition
of eSBS

Assets on account of

acqulaition of eSBS

Dr Paid by Bank

Employers Contribution

Net ltahility/Asset recognised

in Balance Sheet

Fees/remuneration received in
respect

of the bancasaurance business in 2009-10

Nanae of Company Amount

47.28

2.58

49.86

Pension Plans Gratuity

Particulars Current Previous Current Previous

Year Year Year Year

Assets 3277.25 2703.10 848.84 738.71

1559.19 1107.77 17.34 6.20

18.7 Disclosure Requirements as per Accounting Standards

Changes in Accounting Policy

The Bank has implemented special home loan scheme for the period

December 2008 to June 2009 arising out of which one time Insurance premium

has been paid covering the lives of the borrowers over the tenure of the home

loan availed The total insurance premium paid amounting to

US 33.71 million on account of auth scheme is charged
off over average

loan period
of 15 years

and accordingly 1/15th of the premium amount has

been charged
off

durtng
the

year
tnatead of fully charging In the accounts

Consequent to this change the
profit

after tax has gone up by

US 20.77 million

Employee Benefits

Defined Benefit Plans

The following table sets out the atatua of the defined benefit Pension

Plan and Gratuity
Plan as required

under AS 15 Revised 2005

32.35 25.67

66.55 56.19

-64.67 -54.98

Pension Plans Gratuity

Particulars Current Previous Current Previous

Year Year Year Year

Plan Asoete 51.92

Actual Return on Plan Assets 296.20

841.47 698.77

193.58 149.02

348.33 268.53

24428 -206.38

224.78 153.85 -23.89 -17.22

522.41 365.02 10.34 9.66

206.38 64.67 54.98

24.59 1.76 -0.24

230.97 66.43 54.74

1251.36 734.46 7.00

522.41 365.02 10.34 9.66

112.65 23.99

34.08 -17.79

137.08

77.50 70.28 9.66

1559.19 1107.77 17.34 6.20

112.65

193.58 149.02

348.33 268.53

276.70 178.44

-287.01 -212.05

32.35

66.55

-22.13

-52.06

23.99

25.67

56.19

-17.46

-42.25

4836.44 3810.87 866.18 744.91

3053.48 2579.81 834.46 698.77

244.28 34.09 17.77

137.08

206.38

77.50 70.28

-287.01 -212.05

51.92 24.59

3277.25 2703.10

tnveetments under Plan Assets of Gratuity Fund Pension Fund aa on

31st March 2010 are as follows

64.68

-52.06

1.76

848.84

54.99

9.67

-42.25

-9.24

738.71

4836.44 3810.87 866.18 744.91

3277.25 2703.10 848.84

1559.19 110777 17.34

Pension Fund Gratuity Fund

Category of Assets of Plan Assets of Plan Assets

Central Govt Securities 19.87 51.68

State Govt Securitiee

Public Sector Bonds

Corporate
Bondo 16.10 44.85

FDR/ToRwithliank

Bank
Deposits

Others 64.03 3.47

Total 100.00 100.00

Principal actuarial assumptions

Particulars Pension Plans Gratuity Plans

Current Previous Current Previous

Year Year Year Year

Discount Rate 8.56% 8.00% 8.00% 7.85%

Expected
Rate of return on

Plan Asset 8.00% 8.00% 8.00% 8.00%

Salary Escalation 5.00% 5.00% 5.00% 5.00%

738.71

6.20

1559.19 1107.77 17.34 6.20

4836.44 3810.87 866.18 744.91
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The estimates of future salary growth factored in actuarial valuation

take account of inflation seniority promotion and other relevant factors

such as supply and demand in the employment market Such estimates

are very long term aod are not based on limited
past experience

immediate future Empirical evidence also suggests that in very long

term consistent high salary growth rates are not possible which has

been relied upon by the auditors

ii Employees Provident Fund

In terms of the guidance on implemeotiog the AS-is Revised 2005

issued by the Institute of the Chartered Accountants of India the

Employees Provident Fuod set up by the Bank is treated as defined

benefit plan since the Bank has to meet the
specified minimum rate of

returo As at the year-sod oo shortfall remains uoprovidsd for

Accordiogly other related disclosures in respect
of Provident Fuod

have oot been made and an amount of US 78.30 million Previous

Year US 66.55 million is recogoised as ao expense towards the

Provident Fund scheme of the Bank included smdsr the head Payments

to and provisions for employees in Profit and Loss Account

iii Other Long term Employee Benefits

Amount of US$33.68 million Previous Year writs back of an amount

of US 9.67 million is provided towards Long Term Employee

Bsoefits and is included uodsr the head Payments to and Provisions

for Employees io Profit and Loss Accouot

Details of Provisions made for various bog Term Employee Benefits

during the year

Sr Long Term Employees Benefits Current Prevous

No Year Year

Privilege Leave Encashment md leave

sncashmsnt at the time of retirement 23.95 -662

Leave Travel and Home Travel

Concession Encashment/Availment 6.49 -0.16

Sick Leave 2.86 -3.36

Silver Jubilee Award 0.55 -1.25

Resettlement Expenses 00 Superannuation -i.78 0.50

Casual Leave i.13 1.14

Retirement Award 0.48 0.08

Total 33.68 -9.67

Ths Bank has accounted for US 22.27 million for contribution to be

made as initial
corpus to Trust to be formed in 2010-2011 under welfare

scheme to be
applicable

from 2010-2011 in
respect

of incentive scheme

subsct to ceiling prescribed for meritorious children pursuing specified

professional courses at slits institutes in India pending detailsd assessment

and computation to be carrisd out actuarially in 2010-il

Segment Reporting

Segment identification

Primary Business Segment

The following are the primary ssgmsnts of the Bank

Trsasury

Corporats Wholesale Banking

Retail Banking

Other Banking Business

The present accounting and information system of the Bank doss not

support capturing and extraction of the data in
rsapsct

of the above

segments separately However bassd on the present intsrnal

organisatinnal
and management rsporting structure and ths naturs of

their risk and returns the data on the primary segments have been

computed as under

Treasury The Treasury Segment includes the entire investment

portfolio and trading in foreign exchange contracts and derivative

contracts The revenue of the
treasury asgmsnt primarily consists of

fssa and
gains or losses from

trading operations and interest income

on the investment
portfolio

Corporate Wholesale Banking The
Corporate Wholesale Banking

segment comprisss the lending activitiss of
Corporate Accounts Group

Mid Corporate Accounts Group and Strssssd Assets Management

Group These include
providing loans and transaction services to

corporate
and institutional clients and further include non-treasury

operations of foreign offices

Retail Banking The Retail Banking Segment comprises of

branches in National Banking Group which primarily includes

Personal Banking activities including lending activities to

corporate customers having banking rslations with branches in

the National Banking Group This segment also includes agency

business and ATMa

dl Other Banking business Segments not clasaifisd under to

above are classified under this primary asgment

Secondary Geographical Segment

Domestic Operations Branches/Offices having operations
in India

ii Foreign Operatmona Branchsa/Officss having operationa outside

India and offshore Banking units having operations in India

Pricing
of

Inter-segmental
trassafers

The Retail Banking aegment is the primary resource mobiliaing unit The

Corporate/Wholesale Banking and Treasury asgmsnta are recipient of

funda from Rstail Banking Market related Funds Transfer Pricing

MRFTP ia followed undsr which separate unit callsd Funding Centre

has been created The Funding Centrs notionally buys funds that the

business units raise in the form of deposits or borrowings and notionally

sell funds to business units engaged in crssting assets

DJ Allocation of Expenses Assets and liabilities

Expenses incurred at Corporate Centre establishments directly

attributable sither to Corporats Wholsaals and Retail Banking

Operations or to Treasury Operations segment are allocated

accordingly Expenses not directly attributable are allocated no the

basis of the ratio of number of employees in each segment/ratio of

directly attributable expenses

The Bank baa certain common assets and liabilities which cannot be

attributed to any aegmsnt and the same are trsatsd as unalbocatsd
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Segment Information

Part Primary Business segments

Business Segments Treasury Corporate/Wholesale Retail Other Elimination Total

Banking Banking Banking Operations

Revenue 4912.00 5834.36 8275.78 19022.14

3911.45 14779.46 6387.80 15078.711

Unallocated Revenue
123.09

Result 1039.20 1059.10 1445.71 3544.01

1738.30 999.82 1424.07 3162.19

Unallocated Income
442.43

Expenses- net
366.32

Operating Profit
3101.58

2795.87

Tax
1060.14

997.52

Extraordinary Profit

Net Profit
2041.44

1798.35

Other Infornsation

Segment Assets 69575.86 68033.22 95476.83 233085.91

62958.62 51117.82 74920.76 188997.20

Unallocated Assets
1527.39

1151.08

Total Assets
234613.30

190148.28

Segment Liabilities 36970.81 65634.04 109563.35 212168.20

37599.34 49431.70 64843.99 171875.03

Unallocated Liabilities
7757.09

6848.23

Total Liabilities
219925.29

178723.26

Figures in brackets are for Previous Year

Part Secondary Geographic Segments

Domestic Foreign
Total

Current Year Previous Year Current Year Previous Year Current Year Previous Year

Revenue 18094.55 14109.49 1050.68 969.22 19145.23 15078.71

Assets 207160.45 168798.81 27452.85 21349.47 234613.30 190148.28

As at 31st March 2010 For the
year

ended 31st March 2010

Related Party Disclosures

Related Parties

SUBSIDIARIES

DOMESTIC BANKING SUBSIDIARIES

State Bank of Bikaner Jaipur

State Bank of Hyderahad

State Bank of lisdore

State Bank of Mysore

State Bank of Patiala

State Bank of Travancore

561 Commercial and listemational Bank Ltd

ii FOREIGN BANKING SUBSIIMARIES

SBI Maurilius Ltd

State Bank of India Canada

Slate Bank of India California

Commercial Bank of India LLC Moscow

PT Bank 561 Indonesia

Nepal SBI Bank Ltd

iii DOMESTIC NON-BANKING SUBSIDIARIES

SBI Capital Markets Limited

SBI DFHI Limited

SBI Mutual Funds Ttuatee Company Pvt Ltd

SBI CAP Securities Ltd

SBI CAPS Ventures Ltd

SBI CAP Trustees Co Ltd

SBI Cards Payment Services Pvt Ltd

561 Funds Management Pvt Ltd

561 Life Insurance Company Ltd

10 561 Pension Fund Private Limited

11 SBI Custodial Services Private Limited

12 SBI Global Factors Ltd

13 SBI General Insurance Company Ltd

14 SBI Payment Services Pvt Ltd

iv FOREIGN NON-BANKING SUBSIDIARIES

SBICAP UK Ltd

SBI Funds Management International Private Ltd
These entities are ointly controlled
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JOINTLY CONTROLLED ENTITIES

GE Capital Busineas Process Management Services Pvt Ltd

C-Edge Technologies Ltd

Mscquarie SBI Infrastructure Management Pte Ltd

Macquarie SBI Infrastructure Trustees Ltd

SBI Mscquarie Infrastructure Managemont Pvt Ltd

SBI Macquarie Infrastructure Trustees Pvt Ltd

ASSOCIATES

Regional Rural Banks

Andhrs Pradesh Grameena Vikas Bank

Arunachal Pradesh Rural Bank

Cauvery Kalpatharu Grameena Bank

Chhsttisgarh Gramtn Bank

Deccan Crameena Bank

Ellaquai Dehati Bank

Meghalaya Rural Bank

Krishna Grameena Bank

Langpi Dehangi Rural Bank

10 Madhya Bharat Gramin Bank

11 Maiwa Gramin Bank

12 Marwar Ganganagar Bikaner Gramin Bank

13 Mizoram Rural Bank

14 Nagaland Rural Bank

15
Parvatiya

Gramin Bank

16 Purvanchal Kahetriya Gramin Bank

17 Samastipur Kshetriya
Graniin Bank

18 Saurashtra Graniln Bank

19 Utkal Gramya Bank

20 Uttaranchal Gramin Bank

21 Vananchal Gramin Bank

22 Vidisha Bhopal Kshetriya Gramin Bank

11ansactions and Balances

ii Others

SBI Home Pinance Limited

Clearing Corporation
of India Ltd

Bank of Bhutan

UTI Aaaet Management Cnmpany Pvt Ltd

upto 19.01.2010

Ventures Services Ltd

Nepal SBI Bank Ltd upto 13.06.2009

Became subsidiary of SBI w.e.f 14.06.2009

Key Management Personnel of the Bank

Shri Bhatt Chairman

Shri Bhattacharyya Managing Director

Shri Sridharan Managing Director

Parties with whom transactions were entered into during the year

No diacloaure ia
required in respect of related parties which are State-

controlled Enterprises aa
per paragraph of Accounting Standard AS

18 Further in terma of
paragraph

of AS 18 transactions in the nature

of Banker-Cuatomer relationship are not required to be disclosed in

respect of Key Management Personnel and relatives of Key Management

Personnel Other particulars are aa under

C-Edge Technologies Ltd

GE Capital Buaioeaa Process Management Services Pvt Ltd

Macquarie SBt Infrastructure Management Ike Ltd

Macquarie SBI Infrastructure Trustees Ltd

SBI Macquarie Infraatructure Management Pvt Ltd

SBI Macquarie infrastructure Trustees Pvt Ltd

Bank of Bhutan

Nepal SBI Bank Ltd upto 13.06.2009

SBI Home Finance Ltd

10 Venturea Services Ltd

11 Shri Bhatt Chairman

12 Shri Bhattacharyya Managing Director

13 Shri Sridharan Managing Director

Particulars Aaaociatea/ Key Management Total

Joint Ventures Personnel

Deposits 25.13 0.00 25.13

17.95 0.00 17.95

Other Liabilitiea 0.00 0.00 0.00

0.01 Boo 0.01

Investments 5.54 0.00 5.54

3.89 0.00 3.69

Advances 0.00 0.00 0.00

0.00 0.00 0.00

Interest received 0.00 0.00 0.00

0.00 0.00 0.00

Interest paid 0.89 0.00 0.89

0.53 0.00 0.53

Income earned by way of dividend 0.64 0.00 0.64

0.37 0.00 0.37

Other Income 0.00 0.00 0.00

0.01 0.00 0.01

expenditure 0.00 0.00 0.00

0.00 0.00 0.00

Management contracts 0.00 0.14 0.14

0.00 0.07 0.07

Figures in brackets are for Previous Year

Aa at 31st March 2010

For the
year ended 31st March 2010
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ii The Bank has outetanding net deferred tax asset of US 559.49 million

Previous Year- US 202.46 million which has been included in other

assets-others and other liabilities-others respectively
The breakup of

deferred tax assets and liabilities into major items is given
below

Particulars As at As at

31-Mar-2010 31-Msr-2009

Deferred Tax Assets

Provision for wage revision 344.29 133.29

Provision for
long term employee

Benefits 258.04 135.89

Ex-gratis paid under Exit option
11.48 19.42

Others 40.47 34.30

Net OTAs on account of FOs 26.11

Total 660.39 322.90

Deferred Tax Liabilities

Oeprecistion on Fixed Assets 5.23 22.69

Interest on securities 115.68 97.75

Total 120.91 120.44

Net Deferred Tax Aesets/Lisbilities 559.48 202.46

Net DTA of
Foreign

Offices as on 31.03.2009 was US 20.32 million

Investments in jointly controlled entities

Investments include US 4.39 million Previous Year US 3.10 million

representing
Banks interest in the

following jointly controlled entities

Sr Name of the Company Amount Country of Holding

No Residence

GE Capital
Business Process

Management Services Pvt Ltd 2.41 India 40%

2.13

Edge Technologies Ltd 1.09 India 49%

0.97

Msquarie SBI lofts Management

Pte Limited 0.45 Singapore 45%

SBI Macquarie lofts Management

Limited 0.42 India 45%

SBI Macquarie Infra Trustee

Limited 0.01 India 100%

Macquarie SBI Infra Trustee

Limited 0.02 Bermuda 45%

JV Partner is expected to be inducted to the next quarter

Indirect holding through Msqusrie SBI lofts Management Pte Limited

Figures in brackets relate to previous year

As required by AS 27 the aggregate amount of the assets liabilities income

expenses contingent liabilities sod commitments related to the Banks

interests in jointly controlled entities are disclosed as under

Particulars As at As at

31-Mar-2010 31-Msr-2009

Liabilities

Capital Reserves 17.80 13.74

Deposits

Borrowings
0.09 0.05

Other Liabilities Provisions 14.01 5.65

Total 31.90 19.44

Assets

Cash and Balances with RBI 0.01

Balances with Banks and money

at call and short notice 6.41 4.23

Investments 0.36 0.69

Advances

Fixed Assets 2.21 2.08

Other Assets 22.91 12.44

Total 31.90 19.44

Capital
Commitments

Other Contingent Liabilities

Lease

jij

ij Financial Leases The details are given
below

Particulars As at As at

31-Mar-2010 31-Mar-2009

Gross investment in the leases 7.31

Present value of minimum lease

psyments receivable

Less than
year

1.28

ltosyears

years
snd above

Total 1.28

Present value of unearned finance income 0.06

ii Operating Lease

Premises taken on Operating
Lease are given

below

Particulars As at As at

31-Msr-2010 31-Msr-2009

Not later than
year

7.37 5.99

Later than
year

and not

later than years
15.53 19.83

Later than
years

4.34 4.61

Total 27.24

Amount of lease payments recognised

in the PL Account for the year 7.85 75.93

Premises
given on Operating

Lease are given below

As at

Particulars 31-Mar-2010

Original Cost of Such Premises 0.12

Proportionate accumulated

depreciation
of such

premises upto 31.03.2010 0.04

Oeprecistion
of such

premises
for the

year
ended 31.03.2010 0.01

Not later than year

Later than year and not later than
years

0.01

Later than years

Operating
leases

primarily comprise office premises and staff residences

which are renewable at the option of the Bank

In respect
of Non-Cancellable leases only

No contingent
rents have been recognised in the Profit Loss Account

Esnsings per
Sbare

The Bank
reports

basic and diluted earnings per equity
share in accordance

with Accounting Standard 20 Earnings per
Share Basic earnings per

share is computed by dividing net profit
sfter tax by the weighted average

number of
equity

shares outstanding during the year

Particulars Current Year Previous Year

Basic and diluted

Weighted average
number of

equity

shares used in computing basic

earning per
share 634880626 634413120

Weighted average
number of shares

used in computing diluted earning

per
share 634880626 634413120

Net profit
2041.44 1798.35

Basic earnings per share US 3.22 2.83

Diluted earnings per
share US 3.22 2.83

Nominal value
per

share US 0.22 0.20

Accounting for Taxes on Income

During the year US 313.53 million Previous Year US 208.02

million has been credited to Profit and Loss Account by way of

adjustment of deferred tax
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Particulars As at As at

31-Mar-2010 31-Mar-2009

Income

Interest earned 0.80

Other income 17.48 10.15

Total 18.28 10.15

Expenditure

Interest expended

Operating expenses 15.53 8.03

Provisions
contingencies

1.40 0.84

Total 18.93 8.87

Profit 1.28

Impairment of Assets

In the opinion of the Banks Management there is no impairment to the

assets during the year to which Accounting Standard 28 Impairment of

Assets applies

Provisions Contingent
Liabilities

Contingent Assets

Break-up of Provisions

Particulars Current Year Previous Year

Provision for Taxation

-Current Tax 1373.41 1177.35

-Fringe Benefit Tax 28.00

-Oeferred Tax -313.53 -208.02

-Other Tax 0.26 0.20

Provision for Depreciation on Investments -220.04 139.42

Provision on Non-Performing Assets 1029.47 487.96

Provision on Restructured Assets 117.04

Provision for Agricultural Oebt Waiver

Relief Scheme 27.60

Provision on Standard Assets 17.83 46.30

Provision for Other Assets 34.50 35.02

Total 2038.94 1733.83

Floating Provisions

Particulars Current Year Previous Year

Opening Balance

Addition during the year

Oraw down
during

the
year

Closing
Balance Nil

Description of
Contingent

Liabilities and
Contingent

Assets

SrNo Particulars Brief Description

Claims
against

the Bank The Bank is party to various

not acknowledged as debts
proceedings

in the normal course of

business The Bank does not
expect

the outcome of these
proceedings to

have material adverse effect on the

Banks financial conditions results of

operations or cash flows

Liability on account of The Bank enters into foreign

outstanding forward exchange contracts currency options

exchange contracts forward rate agreements currency

swaps and interest rate swaps with

inter-Bank
participants on its own

account and for customers Forward

exchange contracts are commitments

to buy or sell foreign currency
at

future date at the contracted rate

Currency swaps are commitments to

exchange cash flows by way of

interest/principal in one currency

against another based on

predetermined rates Interest rate

Nil

Sr.No Particulars Brief Description

swaps are commitments to exchange

fixed and
floating interest rate cash

flows The notional amounts that are

recorded as Contingent Liabilities are

typically amounts used as

benchmark for the calculation of the

interest component of the contracts

Guarantees given on behalf As
part

of ite commercial Banking

of constituents acceptances activities the Bank issues

endorsements and other documentary credits and
guarantees

obligations on behalf of its customers

Oocumentary credits enhance the

credit standing of the customers of the

Bank Guarantees
generally represent

irrevocable assurances that the Bank

will make payment in the event of the

customer failing to fulfil its financial

or performance obligations

Other items for which The Bank is
party to various

the Bank is contingently taxation matters in
respect

of which

liable
appeals are pending These are being

contested by the Bank and not

provided for Further the Bank has

made commitments to subscribe to

shares in the normal course of

business

The Contingent Liabilities mentioned above are dependent upon the

outcome of Court/ arbitration/out of Court settlements disposal of appeals

the amount
being

called up terms of contractual
obligations devolvement

and raising of demand by concerned
parties as the case may be

Movement of provisions against Contingent Liabilities

Particulars Current Year Previous Year

Opening balance 19.05 15.27

Additions during the
year 17.30 5.22

Reductions
during

the
year 3.35 3.62

Closing balance 33.00 1687

18.8 Agricultural Debt Waiver and Debt Relief Scheme 2008

As per the Agricultural Debt Waiver and Debt Relief Scheme 2008 the

amount receivable from the Central Government on account of debt

waiver being US 1181.96 million net of receipts of US 762.58 million

and debt relief being US 201.18 million net of receipts of

US 50.49 million are treated as part of advances in accordance with

the scheme read with circular issued by RBI

The Central Government has recently extended the last date of payment

by eligible farmers under Debt Relief Scheme from 31.12.2009 to

30.06.2010 In accordance with the scheme read with circular issued

by RBI in this regard the dues amounting to US 237.86 million by

such eligible farmers net of recovery of US 577.06 million and write

off of US 63.25 million as of 31.03.2010 has been classified as

Standard Advances under IRAC norms

18.9 Amslganiation of State Bank of Indore

Pursuant to scheme of Amalgamation approved by the Central Board

at its meeting on 19th June 2009 State Bank of Indore where SBI holds

98.05% stake is to be merged with the Bank The Government of India

has accorded sanction to the Bank for
entering into negotiations for

acquiring the business including assets and liabilities of State Bank

of Indore

18.10 Inter Office Account

Inter Office Accounts between branches controlling offices and local head

offices and corporate centre establishments have been reconciled up to

December 2009 Further reconciliation is being done on an ongoing basis

and no material effect is expected on the profit and loss account of the

current year

Nil

Nil

Nil

Nil

Nil

Nil
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18.11 Pending Wage Agreement Implementation

The Eighth Bipartite Settlement entered into by the Indian Banks

Association on behalf of the member Banke with the All India Unions

of Workmen expired on 31st October 2007 The New Agreement has been

executed on 27th April 2010 to be effective from 1st November 2007

for workers as well as officers Pending receipt
of detailed circular from

IBA regarding revisions after due approval from the Central Government

and detailed computatinns to be carried out by the Bank
provision

of US 569.93 million including US 123.62 million for the period

from 1.11.2007 to 31.03.2009 on revision of estimated from 13.25 to

17.50 has been created during the
year

as agsiost US 278.79 millioo

created io the previous year
and US 143.32 million

during
2007-08

The total
provision

held on account of wage revision as en 31st March

2010 ia US 1017.72 million including US 4.80 million transferred

from eSBS

18.12 Provieioning for Gratuity

The Payment of
Gratuity Amendment Bill 2010 hae been passed by

the Parliament increasing the celing from US 7795 to US 22272

However pending enactment and aubeequent notification by the Central

Government about applicability effective date and the terms thereof

and the finaliaation of salaries and wage revieion as refered in
para

18.11

above the
provision

for
Gratuity

has been created actuarially in line with

Accounting Policy No 11-2flc during the year The impact arising out

of such proposed change is not ascertainable at preeent

18.13 The
figurea

of the current period include the working results of the

branches of erstwhile State Bank of Saurashtra SBS consequent to its

merger with the Bank in August 2008 Hence the figurea of the previnua

period are strictly not comparable

18.14 In terma of RBI letter No OBOO.BP.No 19264/21.04.018/2009-10 dated

11.05.2010RBI has permitted to transfer entries in inter branch account

outstanding for period of 10 yeara i.e pertaining to the
year

1999-

2000 Accordingly net credit of US 13.40 million has been transferred

to Profit and Lose account An amount of US 6.57 million net of

taxes and
Statutory

Reserves has therefore been tranaferred to General

Reserve

18.15 Ouring the
year

the Bank baa contributed US 20.49 million to SBI

Retired Employeea Medical Benefit ftuat

18.16 Previous period figures
have been regrouped/reclassified wherever

neceaeary to conform to current period classification In caaea where

disclosures have been made for the first time in terma of RBI guidelines

/Accounting Standards previous years figures have not been mentioned
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STATE BANK OF INDIA

CASH FLOW STATEMENT FOR THE YEAR ENIED 31ST MARCH 2010

bOOs omitted

Year ended 31.3.2010 Year ended 31.3.2009

Current Year Previous Year

Uss Uss USs Uss

CASH FLOW FROM OPERATING ACTIVITIES 402002 5812249

CASH FLOW FROM INVESTING ACTIVITIES 392321 325696

CASH FLOW FROM FINANCING ACTIVITIES 748256 1005005

NET CHANGE IN CASH ANIJ CASH EQUIVALENTS 1542579 6491558

CASH AND CASH EQUIVALENTS AT ThE

BEGINNING OF THE YEAR 23252516 13301722

CASH RECEIVED FROM ACQUISTION OF e-SBS 385276

EFFECT OF FOREIGN EXCHANGE RATE CHANGES 288146 405789

CASH AM CASH EQUIVALENTS AT ThE EM
OF THE YEAR 21421791 20584345

CASH FLOW FROM OPERATING ACTIVITIES

Net Profit before Taxes 3101580 2795868

Adjustment for

Depreciation charges 207720 150462

Profit Loss on sale of fixed assets

including leased assets 2329 582

Profit Loss on sale of investments 471446 506169

Profit Loss on revalution of investments 111

Provision for NPAs 1146515 487965

Provision on Standard Assets includes Provision

for Agriculture Relief Scheme 17830 73899

Depreciation on Investments 215723 139427

Goodwill e-SBS Written Off 129

Provision on other assets 19278 9900

Other Provisions 10901 25122

Dividends from Subsidiaires Investing Activities 127724 80758

Interest paid on SBI Bonds Financing Activity 565406 374690

4256666 4482180

Less Direct Taxes 1540060 1435226

SUB TOTAL 2716606 3046954
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000s omitted

Year ended 31.3.2010 Year ended 31.3.2009

Current Year Previous Year

Uss Uss Uss Uss

Adjustment for

Increase/Decrease in Deposits 13818062 37253108

Increase/Decrease in Borrowings 3856918 250501

Increase/Decrease in Investments 1321581 16340909

Increase/Decrease in Advances 21059867 22827734

Increase/Decrease in

Other Liabilities Provisions 543457 3084542

Increase/Decrease in Other Assets 1044403 1846789

NET CASH PROVIDED BY

OPERATING ACTIVITIES 402002 5812249

CASH FLOW FROM INVESTING ACTIVITIES

Increase/Decrease in Investments in Sub/JVs 181921 182110

Income earned on such Investments 127724 80758

Increase/Decrease in Fixed Assets 338124 224344

NET CASH FLOW FROM INVESTING

ACTIVITIES 392321 325696

CASH FLOW FROM FINANCING ACTIVITIES

Share Capital 672

Share Premium 85 110205

Issue of Subordinated Debts 445434

Issue of Subordinated Bonds 1577287

Redemption of Subordinated Bonds 6396

Interest Paid on Bonds 565406 374690

Dividends Paid including tax thereon 628370 302073

NET CASH PROVIDED BY FINANCING ACTIVITIES 748256 1005005
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000s omitted

Year ended 31.3.2010 Year ended 31.3.2009

Current Year Previous Year

Uss Uss Uss Uss

CASH AND CASH EQUiVALENTS AT

THE BEGINNING OF THE YEAR

Cash in hand including foreign currency

notes and gold 956685 634919

Balances with Reserve Bank of India 11414400 9525691

Balances with Banks and Money

at Call and Short Notice 10881431 3141112

TOTAL 23252516 13301722

CASH AND CASH EQUIVALENTS

RECEIVED ON ACCOUNT OF ACQUISITION OF

STATE BANK OF SAURASHTRA

Cash in hand including foreign currency

notes and gold 19869

Balances with Reserve Bank of India 346323

Balances with Banks and Money at

Call and Short Notice 19084

TOTAL 385276

EXCHANGE FLUCTUATION CASH FLOW

Revaluation of Subordinated Bonds 81044 130619

Foreign Currency Translation Reserve 207102 275170

TOTAL 288146 405789

CASH AND CASH EQUIVALENTS AT THE EM
OF THE YEAR

Cash in hand including foreign

currency notes and gold 1523611 846908

Balances with Reserve Bank of India 12126916 10104625

Balances with Banks and Money

at Call and Short Notice 7771264 9632812

TOTAL 21421791 20584345
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Balance Sheet

Profit Loss Account and

Cash Flow Statement of

State Bank Group
in U.S Dollars

Exchange Rates used for Conversion

US Rs.44.9000 as on March 31 2010

US Rs.50.7200 as on March 31 2009



SBI Consolidated

STATE BANK OF INDIA CONSOLIDATED BALANCE SHEET AS ON 31ST MARCH 2010

000s omitted

CAPITAL AND LIABILITIES Schedule As on 31.3.2010 As on 31.3.2009

No Current Year Previous Year

Uss Uss

Capital 141399 125174

Reserves Surplus 18374320 14147380

Minority Interest 2A 586030 439328

Deposits 248655805 199524512

Borrowings 27188101 20752651

Other Liabilities and Provisions 28026275 22271550

TOTAL 322971930 257260595

ASSETS Schedule As on 31.3.2010 As on 31.3.2009

No Current Year Previous Year

USs Uss

Cash and Balances with Reserve Bank of India 18306366 14621661

Balances with banks and money at call and short notice 8831496 10075045

Investments 89700252 73389481

Advances 193652927 147942111

Fixed Assets 10 1339397 1029865

Other Assets 11 11141492 10202432

TOTAL 322971930 257260595

Contingent Liabilities 12 155299581 169693628

Bills for Collection 12581610 9845890

Principal Accounting Policies 17

Notes on Accounts 18
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SBI Consolidated

SCHEDULE CAPITAL

000s omitted

As on 31.3.2010 As on 31.3.2009

Current year Previous year

Uss Uss

Authorised Capital 1000000000 equity shares of US 0.22 each 222717 197161

Issued Capital 634968500 Previous Year 634968500
Equity Shares of US 0.22 each 141418 125191
Subscribed and Paid up Capital 634882644

previous year 634880222 141399 125174

equity shares of US 0.22 each 22486090
27128722 as on 31.3.09 equity shares represented

by 11243045 13564361 as on 31.03.09

Global Depository Receipts

TOTAL 141399 125174

SCHEDULE RESERVES SURPLUS

000s omitted

As on 31.3.2010 As on 31.3.2009

Current Year Previous Year

US$ US$ US$ US$

Statutory Reserves

Opening Balance 8080515 5970490

Additions during the year 1604319 1182805

Deductions during the year 9276

9675558 7153295

II Capital Reserves

Opening Balance 407700 158952

Additions during the year 44020 201965

Deductions during the year

451720 360917

III Share Premium

Opening Balance 4600874 3962730

Additions during the year 85 110444

Deductions during the year 239

4600959 4072935

IV Forex Translation Reserve

Opening Balance 389239 42726

Additions during the year 301850

Deductions during the year 219200

170039 344576

includes Capital Reserve on consolidation US 36.54 million Previous Year US 32.35 million
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SBI Consolidated

Demand Deposits

From Banks

ii From Others

II Savings Bank Deposits

III Term Deposits

From Banks

ii From Others

Deposits of Branches in India

ii Deposits of Branches outside India

SCHEDULE RESERVES SURPLUS Contd
000s omitted

As on 31.3.2010 As on 31.3.2009

Current Year Previous Year

Uss Uss Uss Uss

Revenue and Other Reserves

Opening Balance 2454748 1784461

Additions during the year 1013724 393399

Deductions during the year 5475 4789

3462997 2173071

VI Balance in Profit and Loss Account 13047 42586

TOTAL 18374320 14147380

net of consolidation adjustments

SCHEDULE 2A MINORITY INTEREST
000s omitted

As on 31.3.2010 As on 31.3.2009

Current Year Previous Year

Uss Uss

Share Capital 196415 144496

Reserves Surplus 389615 294832

TOTAL 586030 439328

SCHEDULE DEPOSITS
000s omitted

As on 31.3.2010 As on 31.3.2009

Current Year Previous Year

US$ Uss

2364440

29944089

73753365

4140939

2481580

23558335

50672025

2484316

120328256

TOTAL

TOTAL

138452972

248655805 199524512

237328427 191651860

11327378 7872652

248655805 199524512
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SBI Consolidated

SCHEDULE BORROWINGS
000s omitted

As on 31.3.2010 As on 31.3.2009

Current Year Previous Year

Uss Uss

Borrowings in India

Reserve Bank of India 138013

ii Other Banks 2229670 587459

iii Other Institutions and Agencies 1077053 1774595

iv Innovative Perpetual Debt Instruments IPDI 822940 231694

Subordinated Debts Bonds 8310313 7161041

vi Redeemable Cumulative Preference Shares 2227 1972

II Borrowings outside India

Borrowing and Refinance outside India 14120963 10232907

ii Innovative Perpetual Debt Instuments IPDI 624935 624970

TOTAL and II 27188101 20752651

Secured Borrowings included in II above 1572822 880878

SCHEDULE OTHER LIABILITIES PROVISIONS
000s omitted

As on 31.3.2010 As on 31.3.2009

Current Year Previous Year

US$ US$

Bills payable 5869568 4752567

II Inter-Office adjustments net 2635083 1152957

III Interest accrued 2109448 1998406

IV Deferred Tax Liabilities net 33 17

Others including provisions 17412143 14367603

TOTAL 28026275 22271550
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SBI Consolidated

SCHEDULE CASH AND BALANCES WITH RESERVE BANK OF INDIA

000s omitted

As on 31.3.2010 As on 31.3.2009

Current Year Previous Year

Uss Uss

Cash in hand including foreign

currency notes and gold 1928112 1076990

II Balances with Reserve Bank of India

In Current Account 16377693 13544176

ii In Other Accounts 561 495

TOTAL 18306366 14621661

SCHEDULE BALANCES WITH BANKS MONEY AT CALL SHORT NOTICE

000s omitted

As on 31.3.2010 As on 31.3.2009

Current Year Previous Year

Uss Uss

In India

Balances with banks

In Current Account 327770 206811

In Other Deposit Accounts 2720603 2274471

ii Money at call and short notice

With banks 16793 2591909

With Other Institutions 445147

TOTAL 3510313 5073191

II Outside India

In Current Account 3911376 2881566

ii In Other Deposit Accounts 211494 347052

iiiMoney at call and short notice 1198313 1773236

TOTAL 5321183 5001854

GRAND TOTAL and II 8831496 10075045
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SBI Consolidated

Investments in India in

Government Securities

ii

iii

iv

Other Approved Securities

Shares

Debentures and Bonds

Subsidiaries/Joint Ventures

II Investments outside India in

Government Securities including local authorities

ii Subsidiaries/Joint Ventures abroad

iii Associates

iv Other Investments Shares Debentures etc

III Investments in India in

Gross Value of Investments

ii Aggregate of Provisions for Depreciation

iii Net Investments vide above

IV Investments outside India in

Gross Value of Investments

ii Aggregate of Provisions for Depreciation

iii Net Investments vide II above

SCHEDULE INVESTMENTS
DUOs omitted

As on 31.3.2010 As on 31.3.2009

Current Year Previous Year

Uss US$

vi Associates

vii Others Units etc

70176421

637029

4469805

5439561

179070

6847005

60010240

653824

2042076

3841745

217724

5243975

TOTAL

TOTAL

GRAND TOTAL and II

87748891 72009584

731278 420313

9102 14580

1210981 945004

1951361 1379897

89700252 73389481

88425851 72444350

676960 434766

87748891 72009584

1995999 1445818

44638 65921

1951361 1379897

GRAND TOTAL III and IV 89700252 73389481
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Bills purchased and discounted

II Cash Credits Overdrafts and Loans repayable on demand

III Term loans

Advances in India

Priority Sector

ii Public Sector

iiiBanks

iv Others

II Advances outside India

Due from banks

ii Due from others

Bills purchased and discounted

Syndicated loans

Others

Uss

11666980

59217947

77057184

SCHEDULE ADVANCES
000s omitted

As on 31.3.2010 As on 31.3.2009

Current Year Previous Year

Uss

12291034

80448734

100913159

Secured by tangible assets

includes advances against Book Debts

II Covered by Bank Government Guarantees

III Unsecured

TOTAL

TOTAL

TOTAL

TOTAL

193652927 147942111

134939392 102027569

20289071 16740676

38424464 29173866

193652927 147942111

55880890 42032167

14156169 8903291

277495 267730

100255111 78681367

170569665 129884555

3488062 859205

5664206 5807344

6260508 5626420

7670486 5764587

23083262 18057556

GRAND TOTAL C.I and C.II 193652927 147942111

314



SBI Consolidated

SCHEDULE 10 FIXED ASSETS
000s omitted

As on 31.3.2010 As on 31.3.2009

Current Year Previous Year

Uss Uss Uss Uss

Premises

At cost as on 31st March of the preceding year 475307 398297

Additions during the year 30624 22762

Deductions during the year 1649 292

Depreciation to date 199613 304669 157725 263042

II Other Fixed Assets including furniture and fixtures

At cost as on 31st March of the preceding year 2413830 1878321

Additions during the year 428214 280268

Deductions during the year 25463 21740

Depreciation to date 1890142 926439 1427560 709289

III Leased Assets

At cost as on 31st March of the preceding year 243147 217748

Additions during the year

Deductions during the year 25713 2501

Depreciation to date including provisions 216327 213682

1107 1565

Less Lease adjustment and provisions 1064 43 579 986

IV Assets under Construction 108246 56548

TOTAL 1339397 1029865
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SCHEDULE 11 OTHER ASSETS
000s omitted

As on 31.3.2010 As on 31.3.2009

Current Year Previous Year

Uss Uss

Inter Bank adjustments 1321 30

ii Inter-Office adjustments net 397358 685255

iii Interest accrued 2371383 1885526

iv Tax paid in advance/tax deducted at source 1315655 1085224

Stationery and stamps 35192 24249

vi Non-banking assets acquired in satisfaction of claims 4552 1998

viiDeferred tax asset net 764748 395917

viiiOthers 6251283 6124233

TOTAL 11141492 10202432

Includes Goodwill on consolidation US 171.16 million US 120.30 million

SCHEDULE 12 CONTINGENT LIABILITIES 0005 omitted

As on 31.3.2010 As on 31.3.2009

Current Year Previous Year

Uss Uss

Claims against the bank not acknowledged as debts 232784 503713

II Liability for partly paid investments 694 615

III Liability on account of outstanding forward

exchange contracts 78404536 77158557

IV Guarantees given on behalf of constituents

In India 18076917 12196558

Outside India 8295034 5360361

Acceptances endorsements and other obligations 31317751 24790864

VI Other items for which the banks are contingently liable 18971865 49682960

TOTAL 155299581 169693628

Bills for collection 12581610 9845890
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PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED 31ST MARCH 2010
DUOs omitted

Schedule Year ended Year ended

No 31.3.2010 31.3.2009

US$ Uss

INCOME

Interest earned

Other Income

II EXPENDITURE

Interest expended

Operating expenses

Provisions and contingencies

IlL PROFIT

Net Profit for the year

Less Minority Interest

Group Profit

Add Brought forward Profit

attributable to the group

APPROPRIATIONS

Transfer to Statutory Reserves

Transfer to Other Reserves

Dividend

Tax on Dividend

Balance carried over to Balance Sheet

13 22289695 18073150

14 7521402 4224386

TOTAL

15

16

TOTAL

TOTAL

TOTAL

29811097 22297536

14841316 12347489

9446636 5238904

2847502 2508251

27135454 20094644

2675643 2202892

62317 42938

2613326 2159954

48106 17299

2661432 2177253

1593233 1180392

559347 530220

424198 363003

71607 61052

13047 42586

2661432 2177253

Basic earnings per share US 4.12 US 3.00

Diluted earnings per share US 4.12 US 3.00

Principal Accounting Policies 17

Notes on Accounts 18

317



SBI Consolidated

000s omitted

Year ended

31.3.2009

Uss

13265993

4353176

SCHEDULE 13 INTEREST EARNED

Year ended

31.3.2010

Uss

Interest/discount on advances/bills 16102169

II Income on investments 5481976

III Interest on balances with Reserve Bank of India

and other inter-bank funds 406802 336896

IV Others 298748 117085

TOTAL 22289695 18073150

SCHEDULE 14 OTHER INCOME
0005 omitted

Year ended Year ended

31.3.2010 31.3.2009

Uss Uss

Commission exchange and brokerage 2641140 1916853

II Profit on sale of investments Net 1098093 346617

III Profit on revaluation of investments Net 673270 124064

IV Profit on sale of land buildings and other assets

including leased assets Net 2215 829

Profit on exchange transactions Net 415726 287999

VI Dividends from Associates

in India/abroad 3360 2584

VII Income from financial Lease 2320 6188

VIII Credit card membership/service fees 42559 52615

IX Life Insurance Premium 2209442 1420029

Share of earnings from associates 47758 2689

XI Miscellaneous Income 389949 319083

TOTAL 7521402 4224386
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SCHEDULE 15 INTEREST EXPENDED
000s omitted

Year ended Year ended

31.3.2010 31.3.2009

Uss Uss
Interest on deposits 13603700 10927145

II Interest on Reserve Bank of India/Inter-bank borrowings 313138 614374

III Others 924478 805970

TOTAL 14841316 12347489

SCHEDULE 16 OPERATING EXPENSES
000s omitted

Year ended Year ended

31.3.2010 31.3.2009

Uss Uss

Payments to and provisions for employees 3637208 2562538

II Rent taxes and lighting 475758 351129

III Printing and stationery 69712 59828

IV Advertisement and publicity 75218 66396

Depreciation on Leased Assets 944 5100

Depreciation on Banks property

Other than Leased Assets 293391 177168

VI Directors fees allowances and expenses 1805 1103

VII Auditors fees and expenses

including branch auditors 38706 31990

VIII Law charges 28909 19996

IX Postages Telegrams Telephones etc 90989 71195

Repairs and maintenance 92618 47223

XI Insurance 209502 151948

XII Amortization of deferred revenue expenditure 1537 1150

XIII Operating Expenses relating to Credit Card operations 51649 34735

XIV Operating Expenses relating to Life Insurance 3156189 914557

XV Other expenditure 1222501 742848

TOTAL 9446636 5238904
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SCHEDULE 17

PRINCIPAL ACCOUNTING POLICIES

Basis of Preparation

The accompanying financial statements have been prepared

under the historical cost convention as modified for

derivatives and foreign currency transactions as enumerated

in Part below They conform to Generally Accepted

Accounting Principles GAAP in India which comprise of

statutory provisions guidelines of regulatory authorities

Reserve Bank of India RBI Insurance Regulatory and

Development Authority Companies Act 1956 Accounting

Standards AS/Guidance Notes issued by the Institute of

Chartered Accountants of India ICAI and the prevalent

accounting practices in India

Use of Estimates

The preparation
of financial statements requires the

management to make estimates and assumptions considered

in the reported amounts of assets and liabilities including

contingent liabilities as of the date of the financial statements

and the reported income and expenses during the reporting

period Management believes that the estimates used in the

preparation of the financial statements are prudent and

reasonable Future results could differ from these estimates

Any revision to the accounting estimates is recognised

prospectively in the current and future periods

Basis of Consolidation

Consolidated financial statements of the Group comprising

of 29 subsidiaries Joint Ventures and 26 Associates have

been prepared on the basis of

Audited accounts of State Bank of India Parent

Line by line aggregation of each item of asset/liability

income/expense of the subsidiaries with the respective

item of the Parent and after eliminating all material

intra-group balances/transactions unrealised profit/loss

and making necessary adjustments wherever required

for non-uniform accounting policies as per AS 21

Consolidated Financial Statements issued by the ICAI

Consolidation of Joint Ventures Proportionate

Consolidation as per AS 27 Financial Reporting of

Interests in Joint Ventures of the ICAI

Accounting for investment in Associates under the

Equity Method as per AS 23 Accounting for

Investments in Associates in Consolidated Financial

Statements of the ICAI

The difference between cost to the group of its investment

in the subsidiary entities and the groups portion of the

equity of the subsidiaries is recognised in the financial

statements as goodwill capital reserve

Minority interest in the net assets of the consolidated

subsidiaries consists of

The amount of equity attributable to the minority at the

date on which investment in subsidiary is made and

The minority share of movements in revenue reserves

loss equity since the date the parent-subsidiary

relationship came into existence

PRINCIPAL ACCOUNTING POLICIES

Revenue recognition

1.1 Income and expenditure are accounted on accrual

basis except otherwise stated below In respect of

foreign entities income is recognised as per the local

laws of the country in which the respective foreign

entities are located

1.2 Interest income is recognised in the Profit and Loss

Account as it accrues except income from non-

performing assets NPA5 comprising of advances

leases and investments which is recognised upon

realisation as per the prudential norms prescribed

by the RBI/ respective country regulators hereafter

collectively referred to as Regulatory Authorities

ii interest on application money on investments

iii overdue interest on investments and bills

discounted iv Income on Rupee Derivatives

designated as Trading

1.3 Profit Loss on sale of investments is credited debited

to Profit and Loss Account Sale of Investments Profit

on sale of investments in the Held to Maturity

category shall be appropriated net of applicable taxes

to Capital Reserve Account Loss on sale will be

recognised in the Profit and Loss Account

1.4 Income from finance leases is calculated by applying

the interest rate implicit in the lease to the net

investment outstanding on the lease over the primary

lease period Leases effective from April 2001 are

accounted as advances at an amount equal to the net

investment in the lease The lease rentals are apportioned

between principal and finance income based on

pattern reflecting constant periodic return on the net

investment outstanding in respect of finance leases

The principal amount is utilized for reduction in

balance of net investment in lease and finance income

is reported as interest income

1.5 Income other than interest on investments in Held

to Maturity HTM category acquired at discount to

the face value is recognised as follows

On Interest bearing securities it is recognised only

at the time of sale redemption

ii On zero-coupon securities it is accounted for over

the balance tenor of the security on constant

yield basis

1.6 Dividend is accounted on an accrual basis where the

right to receive the dividend is established

1.7 All other commission and fee incomes are recognised

on their realisation except for Guarantee commission

on deferred payment guarantees which is spread over

the period of the guarantee and ii Commission on

Government Business which is recognised as it accrues

1.8 Non-banking entities

Merchant Banking

Issue management and advisory fees are recognised

as per the terms of agreement with the client

Fees for private placement are recognised on

completion of assignment

Underwriting commission relating to public issues

is accounted for on finalisation of allotment of the

public issue

Brokerage income relating to public issues/mutual

fund/other securities is accounted for based on

mobilisation and intimation received from clients

intermediaries

Brokerage income in relation to stock broking

activity is recognized on the trade date of

transactions and includes stamp duty and

transaction charges
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Asset Management

Management fee is recngnised at specific rates

agreed with the relevant schemes applied on the

average daily net assets of each scheme excluding

inter-scheme investments where applicable and

investments made by the company in the

respective scheme and are in conformity with the

limits specified under SEBI Mutual Funds

Regulations 1996

Portfolio Advisory Service income is recognised on

accrual basis as per the terms of the contract

Recovery from guaranteed schemes of deficit earlier

recognised as expense is recognised as income in

the year of receipt

Scheme Expenses Expenses of schemes in excess

of the stipulated rates are charged to the Profit and

Loss Account

Recovery if any on realisation of devolved

investments of schemes acquired by the company
in terms of right of subrogation is accounted on

the basis of receipts

Credit Card Operations

Joining membership fee and first annual fee have

been recognised over period of one year as they

more closely reflects the period to which the fee

relate to

Interchange income is recognised on accrual basis

All other service fees are recorded at the time of

occurrence of the respective transaction

Factoring

Factoring service charges are accounted on accrual

basis except iu the case of non-performing assets

where income is accounted on realisation Processing

charges are accrued upon acceptance of sanction of the

factoring /financing limits by the Company

Life Insurance

Premium net of service tax is recognized as

income when due from policyholders Uncollected

premium from lapsed policies is not recognised as

income until such policies are revived In respect

of linked business premium income is recognised

when the associated unils are allotted

Premium ceded on reinsurance is accounted in

accordance with the terms of the treaty or

in-principle arrangement with the Re-Insurer

Claims by death are accounted when intimated

Intimations upto the end of the year are considered

for accounting of such claims Claims by maturity

are accounted on the policy maturity date Annuity

benefits are accounted when due Surrenders are

accounted as and when notified Claims cost

consist of the policy benefit amounts and claims

settlement costs where applicable Amounts

recoverable from re-insurers are accounted for in

the same period as the related claims and are

reduced from claims

Acquisition costs such as commission medical

fees etc are costs that are primarily related to the

acquisition of new and renewal insurance contracts

and are expensed as and when incurred

Liability for life policies The actuarial
liability

of

all the life insurance policies has been calculated

by the appointed actuary as per the guidelines

prescribed by the Institute of Actuaries of India

Pension Fund Operation

Management fees is recognized at specified rates

agreed with the relevant schemes calculated as per

the Investment Management Agreement IMA
entered into between the Company and NPS

Trustees on accrual basis Revenue excludes Service

Tax wherever recovered

Profit/loss on sale of investments is recognized on

trade date basis

Mutual Fund Trustee Operation

Trusteeship fees management fees are recognised on

an accrual basis in accordance with the respective

terms of contract between the Companies

Investments

Investments are accounted for in accordance with the extant

regulatory guidelines The bank follows trade date method

for accounting of its investments

2.1 Classification

Investments are classified into categories viz Held

to Maturity Available for Sale and Held for Trading

categories hereafter called categories Under each of

these categories investments are further classified into

the following six groups

Government Securities

ii Other Approved Securities

iii Shares

iv Debentures and Bonds

Subsidiaries/Joint ventures and

vi Others

2.2 Basis of classification

Investments that the Bank intends to hold till

maturity are classifted as Held to Maturity

Investments that are held principally for resale

within 90 days from the date of purchase are

classified as Held for Trading

iii Investments which are not classified in the above

two categories are classified as Available for Sale

iv An investment is classified as Held to Maturity

Available for Sale or Held for Trading at the

time of its purchase and subsequent shifting

amongst categories is done in conformity with

regulatory guidelines

2.3 Valuation

In determining the acquisition cost of an investment

Brokerage/commission received on

subscriptions is reduced from the cost

Brokerage commission securities transaction

tax etc paid in connection with acquisition

of investments are expensed upfront and

excluded from cost

Broken period interest paid received on debt

instruments is treated as interest expense/

income and is excluded from the cost/sale

consideration
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Cost is determined on the weighted average

cost method

The transfer of security amongst the

above three categories is accounted for at

the least of acquisition cost/book value/

market value on the date of transfer and

the depreciation if any on such transfer is

fully provided for

ii Treasury Bills and Commercial Papers are valued

at carrying cost

iii Held to Maturity category Each scrip under Held

to Maturity category is carried at its acquisition

cost or at amortised cost if acquired at premium

over the face value Any premium on acquisition

is ainortised over the remaining maturity period

of the security on constant yield basis Such

amortisation of premium is adjusted against income

under the head interest on investments

provision is made for diminution other than

temporary Investments in Regional Rural Banks

RRBsj are valued at equity cost determined in

accordance with AS 23 of the ICAI

iv Available for Sale and Held for Trading categories

Each scrip in the above two categories is revalued

at the market price or fair value determined as

per Regulatory guidelines and only the net

depreciation of each group for each category is

provided for and net appreciation is ignored On

provision for depreciation the book value of the

individual securities remains unchanged after

marking to market

Security receipts issued by an asset reconstruction

company ARCj are valued in accordance with the

guidelines applicable to non-SLR instruments

Accordingly in cases where the security receipts

issued by the ARC are limited to the actual

realisation of the financial assets assigned to the

instruments in the concerned scheme the Net

Asset Value obtained from the ARC is reckoned

for valuation of such investments

vi Investments are classified as performing and

non-performing based on the guidelines issued

by the RBI in case of domestic offices and

respective regulators in case of foreign entities

Investments of domestic offices become non

performing where

Interest/instalment including maturity

proceeds is due and remains unpaid for more

than 90 days

In the case of equity shares in the event the

investment in the shares of any company is

valued at Re per company on account of

the non availability of the latest balance sheet

those equity shares would be reckoned as NPI

If any credit facility availed by the issuer is

NPA in the books of the bank investment in

any of the securities issued by the same issuer

would also be treated as NPI and vice versa

The above would apply mutatis-mutandis to

preference shares where the fixed dividend is

not paid

The investments in debentures/bonds which

are deemed to be in the nature of advance

are also subjected to NPI norms as applicable

to investments

In respect of foreign entities provisions for

non performing investments are made as per

the local regulations or as per
the norms of

RBI whichever is higher

vii The Bank has adopted the Uniform Accounting

Procedure prescribed by the RBI for accounting of

Repo and Reverse Repo transactions lother than

transactions under the Liquidity Adjustment Facility

LAF with the RBI Accordingly the securities

sold/purchased under Repo/Reverse repo are treated

as outright sales/purchases and accounted for in

the Repo/Reverse Repo Accounts and the entries

are reversed on the date of maturity Costs and

revenues are accounted as interest expenditure/

income as the case may be Balance in Repo/

Reverse Repo Account is adjusted against the

balance in the Investment Account

viii Securities purchased sold under LAF with RBI

are debited credited to Investment Account and

reversed on maturity of the transaction Interest

expended earned thereon is accounted for as

expenditure revenue

Loans /Advances and Provisions thereon

3.1 Loans and Advances are classified as performing and

non-performing based on the guidelines issued by the

RBI Loan assets become non-performing where

In respect of term loan interest and/or instalment

of principal remains overdue for period of more

than 90 days

ii In respect of an Overdraft or Cash Credit advance

the account remains out of order i.e if the

outstanding balance exceeds the sanctioned limit/

drawing power continuously for period of 90

days or if there are no credits continuously for

90 days as on the date of balance-sheet or if the

credits are not adequate to cover the interest due

during the same period

iii In respect of bills purchased/discounted the

bill remains overdue for period of more than

90 days

iv In respect of agricultural advances for short duration

crops where the instalment of principal or interest

remains overdue for crop seasons

In respect of agricultural advances for long duration

crops
where the principal or interest remains

overdue for one crop season

3.2 Non-Performing advances are classified into sub

standard doubtful and loss assets based on the following

criteria stipulated by RBI

Sub-standard loan asset that has remained non-

performing for period less than or equal to

12 months

ii Doubtful loan asset that has remained in the

sub-standard category for period of 12 months

iii Loss loan asset where loss has been identified

but the amount has not been fully written off
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3.3 Provisions are made for NPAs as per the extant

guidelines prescribed by the regulatory autborities

subject to minimum provisions as prescribed below

by the RBI

Substandard Assets general provision

of 10%

ii Additional provision of

10% for exposures which

are unsecured ab-initio

where realisable value of

security is not more than

10 percent ab-initlo

Secured portion Upto one year 20%

ii One to three years 30%

iii More than three

years 100%

Unsecured portion 100%

Loss Assets 100%

3.4 In respect of foreign entities provisions for non

performing advances are made as per the local

regulations or as per the norms of RBI whichever

is higher

3.5 The sale of NPAs is accounted as per guidelines

prescribed by the RBI which requires provisions to

be made for any deficit where sale price is lower

than the net book value while surplus where sale

price is higher than the net book value is ignored

Net book value is outstanding as reduced by specific

provisions held and ECGC claims received

3.6 Advances are net of specific loan loss provisions

unrealised interest ECGC claims received and bills

rediscounted

3.7 For restructured/rescheduled assets provisions are

made in accordance with the guidelines issued by

RBI which requires that the present value of future

interest due as per
the original loan agreement

compared with the present value of the interest

expected to be earned under the restructuring package

be provided in addition to provision for NPAs The

provision for interest sacrifice arising out of the above

is reduced from advances

3.8 In the case of loan accounts classified as NPAs an

account may be reclassified as performing accouot

if it conforms to the guidelines prescribed by

the regulators

3.9 Amounts recovered against debts written off in earlier

years are recognised as reveoue

3.10 Unrealised Interest recognised in the previous year on

advances which have become non-performing duriog

the current year is provided for

311 In addition to the specific provision on NPAs general

provisions are also made for standard assets as per

the extant guidelines prescribed by the RBI The

provisions on standard assets are not reckoned for

arriving at net NPAs These provisions are reflected

in Schedule of the balance sheet under the head

Other Liabilities Provisions Others

Floating Provision

In accordance with the Reserve Bank of India guidelines

the bank has an approved policy for creation and utilisation

of floating provisions separately for advances investments

and general purpose The quantum of floating provisions

to be created would be assessed at the end of each

financial year The floating provisions would be utilised

only for contingencies under extra ordinary circumstances

specified in the policy with prior permission of Reserve

Bank of India

Provision for Country Exposure for Banking Entities

In addition to the specific provisions held according to

the asset classification status provisions are held for

individual country exposures other than the home

country Countries are categorised into seven risk

categories namely insignificant low moderate high

very high restricted and off-credit and provisioning

made as per extant RBI guidelines If the country exposure

net of the bank in respect of each country does not

exceed 1% of the total funded assets no provision is

maintained on such country exposures The provision is

reflected in schedule of the balance sheet under the

Other liabilities Provisions Others

Derivatives

6.1 The Bank enters into derivative contracts such as

foreign currency options interest rate swaps currency

swaps and cross currency interest rate swaps
and

forward rate agreements in order to hedge on-balance

sheet/off-balance sheet assets aod liabilities or for

trading purposes The swap contracts entered to

hedge on-balance sheet assets and liabilities are

structured in such way that they bear an opposite

and offsetting impact with the underlying on-balance

sheet items The impact of such derivative instruments

is correlated with the movement of the underlying

assets and accounted in accordance with the

principles of hedge accounting

6.2 Derivative contracts classified as hedge are recorded on

accrual basis Hedge contracts are not marked to market

unless the underlying Assets Liabilities are also

marked to market

6.3 Except as mentioned above all other derivative

contracts are marked to market as per the generally

accepted practices prevalent in the industry In respect

of derivative contracts that are marked to market

changes in the market value are recognised in the

profit and loss account in the period of change Any

receivable under derivatives contracts which remain

overdue for more than 90 days are reversed through

profit and loss account

6.4 Option premium paid or received is recorded in profit

and loss account at the expiry of the option The

Balance in the premium received en options sold and

premium paid on options bought have been considered

to arrive at Mark to Market value for forex Over the

Counter options

6.5 Exchange Traded Foreign Exchange and Interest

Rate Futures entered into for trading purposes are

valued at prevailing market rates based on quoted

and observable market prices and the resultant

gains and losses are recognized in the Profit and

Loss Account

Doubtful Assets
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Fixed Assets and Depreciation

7.1 Fixed assets are carried at cost less accumulated

depreciation

7.2 Cost includes cost of purchase and all expenditure such

as site preparation installation costs and professional

fees incurred on the asset before it is put to use

Subsequent expenditure incurred on assets put to use

is capitalised only when it increases the future benefits

from such assets or their functioning capability

7.3 The rates of depreciation and method of charging

depreciation in respect of domestic operations are as

under

Computer

software forming

an integral part

of hardware

Computer

Software which

does not form

an integral part

of hardware

Assets given on

financial lease upto

31st March 2001

At the rate

prescribed

under

Income-tax

Rules 1962

7.4 In respect of assets acquired for domestic operations

during the year depreciation is charged for half an

year in respect of assets used for upto 182 days and

for the full year
in respect of assets used for more

than 182 days except depreciation on computers

and software which is charged for the full year

irrespective of the period for which the asset was

put to use

7.5 Items costing less than US 22.27 each are charged

off in the year
of purchase

7.6 In respect of leasehold premises the lease premium

if any is arnortised over the period of lease and the

lease rent is charged in the respective year

7.7 In respect of assets given on lease by the Bank on or

before 31st March 2001 the value of the assets given

on lease is disclosed as Leased Assets under fixed

assets and the difference between the annual lease

charge capital recovery and the depreciation is taken

to Lease Equalisation Account

7.8 In respect of fixed assets held at foreign branches

subsidiaries/associates depreciation is provided as per

the regulations /norms of the respective countries

Leases

The asset classification and provisioning norms applicable

to advances as laid down in Para above are applied to

financial leases also

Impairment of Assets

Fixed Assets are reviewed for impairment whenever events

or changes in circumstances warrant that the carrying

amount of an asset may not be recoverable Recoverability

of assets to be held and used is measured by comparison

of the carrying amount of an asset to future net discounted

cash flows expected to be generated by the asset If such

assets are considered to he impaired the impairment to

be recognised is measured by the amount by which the

carrying amount of the asset exceeds the fair value of the

asset

10 Effect of changes in the foreign exchange rate

10.1 Foreign Currency Transactions

Foreign currency transactions are recorded on

initial recognition in the reporting currency by

applying to the foreign currency amount the

exchange rate between the reporting currency and

the foreign currency on the date of transaction

ii Foreign currency monetary items are reported

using the Foreign Exchange Dealers Association of

India FEDAI closing spot/forward rates

iii Foreign currency non-monetary items which are

carried in terms at historical cost are reported

using the exchange rate at the date of the

transaction

iv Contingent liabilities denominated in foreign

currency are reported using the FEDAI closing spot

rates

Outstanding foreign exchange spot and forward

contracts held for trading are revalued at the

exchange rates notified by PEDAl for specified

maturities and the resulting profit or loss is

included in the Profit or Loss account

vi Foreign exchange forward contracts which are not

intended for trading and are outstanding at the

balance sheet date are valued at the closing spot

rate The premium or discount arising at the

inception of such forward exchange contract is

amortised as expense or income over the life of

the contract

vh Exchange differences arising on the settlement of

monetary items at rates different from those at

which they were initially recorded are recognised

as income or as expense in the period in which

they arise

viii Gains Losses on account of changes in exchange

rates of open position in currency futures trades

are settled with the exchange clearing house on

daily basis and such gains losses are recognised

in the profit and loss account

10.2 Foreign Operations

Foreign entities of the Bank and Offshore Banking

Units have been classified as Non-integral Operations

and Representative Offices have been classified as

Integral Operations

Sr Description of

No fixed assets

Computers ATM

Method of

charging

depreciation

Straight Line

Method

Written Down

Value Method

Straight Line

Method

Straight Line

Method

Written down

value method

Depreciation

amortisation

rate

33.3 3%

every year

60%

100% in

the year of

acquisition

At the rate

prescribed

under

Companies

Act 1956

Other fixed

assets
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Non-integral Operations

Both monetary and non-monetary foreign currency

assets and liabilities including contingent liabilities

of non-integral foreign operations are translated at

closing exchange rates notified by FEDAI at the

balance sheet date

ii Income and expenditure of non-integral foreign

operations are translated at quarterly average closing

rates

iii Exchange differences arising on net investment in

non-integral foreign operations are accumulated in

Foreign Currency Translation Reserve until the

disposal of the net investment

iv The Assets and Liabilities of foreign offices

subsidiaries joint ventures in foreign currency

other than local
currency of the foreign offices

subsidiaries/joint ventures are translated into local

currency using spot rates applicable to that country

Integral Operations

Foreign currency transactions are recorded on

initial recognition in the reporting currency by

applying to the foreign currency amount the

exchange rate between the reporting currency and

the foreign currency on the date of transaction

ii Monetary foreign currency assets and liabilities of

integral foreign operations are translated at closing

exchange rates notified by FEDAI at the balance

sheet date and the resulting profit/loss is included

in the profit and loss account

iii Foreign currency non-monetary items which are

carried in terms of historical cost are reported

using the exchange rate at the date of the

transaction

11 Employee Benefits

11.1 Short Term Employee Benefits

The undiscounted amount of short-term employee

benefits such as medical benefits casual leave etc

which are expected to be paid in exchange for the

services rendered by employees are recognised during

the period when the employee renders the service

11.2 Post Employment Benefits

Defined Benefit Plan

The group entities operate separate Provident

Fund schemes All eligible employees are

entitled to receive benefits under the Provident

Fund scheme The group entities contribute

monthly at determined rate These

contributions are remitted to trust established

for this purpose and are charged to Profit and

Loss Account The group entities are liable for

annual contributions and interests which is

payable at minimum specified rate of interest

The entities recognise such annual

contributions and interest as an expense in the

year to which they relate

The group entities operate separate gratuity

and pension schemes which are defined

benefit plans

The group entities provide for gratuity to all

eligible employees The benefit is in the form

of lump sum payments to vested employees

on retirement on death while in employment

or on termination of employment for an

amount equivalent to 15 days basic salary

payable for each completed year of service

subject to ceiling in terms of service rules

Vesting occurs upon completion of five years

of service The Bank makes annual

contributions to fund administered by trustees

based on an independent external actuarial

valuation carried out annually

Some group entities provide for pension to all

eligible employees The benefit is in the form

of monthly payments as per rules and regular

payments to vested employees on retirement

on death while in employment or on

termination of employment Vesting occurs at

different stages as per rules The entities make

annual contributions to funds administered by

trustees based on an independent external

actuarial valuation carried out annually

The cost of providing defined benefits is

determined using the projected unit credit

method with actuarial valuations being

carried out at each balance sheet date

Actuarial gains/losses are immediately

recognised in the statement of profit and loss

and are not deferred

ii Other Long Term Employee benefits

All eligible employees of the group are eligible

for compensated absences silver jubilee award

leave travel concession retirement award and

resettlement allowance The costs of such long

term employee benefits are internally funded

by the Bank

The cost of providing other long term benefits

is determined using the projected unit credit

method with actuarial valuations being carried

out at each balance sheet date Past service

cost is immediately recognised in the statement

of profit and loss and is not deferred

12 Provision for Taxation

12.1 Income tax expense is the aggregate amount of current

tax deferred tax and fringe benefit tax charge Current

year taxes are determined in accordance with the

provisions of AS 22 Accounting for taxes on income

and tax laws prevailing in India after taking into

account taxes of foreign subsidiaries which are based

on the tax laws of respective jurisdiction Deferred tax

adjustments comprise of changes in the deferred tax

assets or liabilities during the period

12.2 Deferred tax assets and liabilities are measured using

tax rates and tax laws that have been enacted or

substantially enacted prior to the balance sheet date

Deferred tax assets and liabilities are recognised on

prudent basis for the future tax consequences of timing

differences arising between the carrying values of assets

and liabilities and their respective tax basis and carry
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forward losses The impact of changes in the deferred

tax assets and liabilities is recognised in the profit and

loss account

12.3 Deferred tax assets are recognised and reassessed at

each reporting date based upon managements

judgement as to whether realisation is considered

certain Deferred tax assets are recognised on carry

forward of unabsorbed depreciation and tax losses only

if there is virtual certainty that such deferred tax assets

can be realised against future profits

12.4 Income tax expenses are the aggregate of the amounts

of tax expense appearing in the separate financial

statements of the parent and its subsidiaries/joint

ventures as per their applicable laws

13 Earning per Share

13.1 The Bank reports basic and diluted earnings per share

in accordance with AS 20 -Earnings per Share issued

by the ICAI Basic earnings per share are computed by

dividing the net profit after tax by the weighted average

number of equity shares outstanding for the year

13.2 Diluted earnings per
share reflect the potential dilution

that could occur if securities or other contracts to issue

equity shares were exercised or converted during the

year Diluted earnings per share is computed using the

weighted average number of equity shares and dilutive

potential equity shares outstanding at year end

14 Accounting for Provisions Contingent Liabilities and

Contingent Assets

14.1 In conformity with AS 29 Provisions Contingent

Liabilities and Contingent Assets issued by the ICAI

the provision is recognised only when it has present

obligation as result of past event it is probable that

an outflow of resources embodying economic benefits

will be required to settle the obligation and when

reliable estimate of the amount of the obligation can

be made

14.2 No provision is recognised for

any possible obligation that arises from past events

and the existence of which will be confirmed only

by the occurrence or non-occurrence of one or

more uncertain future events not wholly within

the control of the Bank or

ii any present obligation that arises from past events

but is not recognised because

it is not probable that an outflow of resources

embodying economic benefits will be required

to settle the obligation or

reliable estimate of the amount of obligation

cannot be made

Such obligations are recorded as Contingent

Liabilities These are assessed at regular intervals

and only that part of the obligation for which an

outflow of resources embodying economic benefits

is probable is provided for except in the extremely

rare circumstances where no reliable estimate can

be made

14.3 Contingent Assets are not recognised in the financial

statements as this may result in the recognition of

income that may never be realised

15 Cash and cash equivalents

Cash and cash equivalents include cash on hand and in

ATMs and gold in hand balances with RBI balances with

other banks and money at call and short notice

16 Employee Share Purchase Scheme

In accordance with the Employee Stock Option Scheme and

Employee Stock Purchase Scheme Guidelines 1999 issued

by the Securities and Exchange Board of India SEBI the

excess of market price one day prior to the date of issue

of the shares over the price at which they are issued is

recognised as employee compensation cost

17 Share Issue Expenses

Share issue expenses are charged to the Share Premium

Account
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Schedule 18

NOTES ON ACCOUNTS

Amount in US million

List of Subsidiaries/Joint Ventures/Associates

considered for preparation of consolidated financial

statements

1.1 The 29 Subsidiaries Joint Ventures and 26

Associates which along with State Bank of India

the parent constitute the Group considered in

the preparation of the consolidated financial

statements are

Subsidiaries

Sr Name of the

No Subsidiary

State Bank of Bikaner Jaipur

State Bank of Hyderabad

State Bank of Indore

State Bank of Mysore

State Bank of Patiala

State Bank of Travancore

SBI Commercial International

Bank Ltd India

SBI Capital Markets Ltd India

SBICAP Securities Ltd India

in SBICAP Trustee Company Ltd India

ii SBICAPS Ventures Ltd India

12 SBI DFHI Ltd India

13 SBI Mutual Fund Trustee

Company Pvt Ltd India

14 SBI Global Factors Ltd India

is SBI Pension Funds Pvt Ltd India

16 SBI Custodial Services Pvt Ltd India

17 SBI General Insurance

Company Ltd India

18 SBI Payment Services Pvt Ltd India

19 State Bank of India Canada Canada

20 State Bank of India California USA

21 SBI Mauritius Ltd Mauritius

22 PT Bank SBI Indonesia Indonesia

23 SBICAP UK Ltd U.K

24 SBI Cards and Payment

Services Pvt Ltd India

25 SBI Funds Management Pvt Ltd India

26 SBI Life Insurance Company Ltd India

27 Commercial Bank of India Lic Russia

28 Nepal SBI Bank Ltd Nepal

29 SBI Funds Management

International Private Ltd Mauritius

These entities are jointly controlled

Joint Ventures

Sr Name of the Country of

No Joint Venture Incorporation

Edge Technologies Ltd India

GE Capital Business

Process Management

Services Pvt Ltd India

SBI Macquarie

Infrastructure

Management Pvt Ltd India

SBI Macquarie

Infrastructure

Trustee Pvt Ltd India

Macquarie SBI

Infrastructure

Management Pte Ltd Singapore

Macquarie SBI

Infrastructure

Trustee Ltd Bermuda

IV Portner is expected to be inducted in the next quarter

Associates

Sr Name of the

No Associate

Andhra Pradesh

Grameena Vikas Bank

Arunachal Pradesh

Rural Bank

Chhatisgarh Gramin Bank

Ellaquai Dehati Bank

Meghalaya Rural Bank

Krishna Grameena Bank

Langpi Dehangi Rural Bank

Madhya Bharat Gramin Bank

Mizoram Rural Bank

10 Nagaland Rural Bank

11 Parvatiya Gramin Bank

12 Purvanchal Kshetriya

Gramin Bank

13 Samastipur Kshetriya

Gramin Bank

14 Utkal Gramya Bank

15 Uttaranchal Gramin Bank

16 Vananchal Gramin Bank

17 Marwar Ganganagar Bikaner

Gramin Bank

18 Vidisha Bhopal Kshetriya

Gramin Bank

19 Deccan Grameena Bank

20 Cauvery Kalpatharu

Grameena Bank

Country of

Incorporation

India

India

India

India

India

India

Country of

Incorporation

Groups
Stake

75.07

100.00

98.05

92.33

100.00

75.01

100.00

100.00

100.00

100.00

100.00

66.39

100.00

85.35

96.85

65.00

74.00

100.00

100.00

100.00

93.40

76.00

100.00

60.00

63.00

74.00

60.00

5502

63.00

Groups
Stake

49.00

40.00

45.00

100.00

45.00

45.00

Groups
Stake

35.00

35.00

35.00

35.00

35.00

35.00

35.00

35.00

35.00

35.00

35.00

35.00

35.00

35.00

35.00

35.00

26.27

34.32

35.00

32.32

India

India

India

India

India

India

India

India

India

India

India

India

India

India

India

India

India

India

India

India
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21 Maiwa Gramin Bank India

22 Saurashtra Grameena Bank India

23 The Clearing Corporation

of India Ltd India

24 Bank of Bhutan Ltd Bhutan

25 S.S Ventures Services Ltd India

26 SBI Home Finance Ltd India

1.2 The following changes have taken place in the

consolidation process as compared to the previous

year 2008-09

SBIs subsidiary SBI Factors Commercial

Services Pvt Ltd is amalgamated with Global

Trade Finance Ltd another subsidiary of SBI

and the amalgamated entitys name has been

changed to SBI Global Factors Ltd The Scheme

of Merger has been approved by High Court

of Bombay w.e.f 1st April 2009 being the

appointed date Consequently the SBIs stake

in SBI Global Factors Ltd has reduced from

92.85 holding pre-merger to 83.43

holding post-merger

Nepal SBI Bank Ltd an associate of SBI has

become its subsidiary w.e.f 14.06.2009 as SBI

has acquired 5% additional stake from

Agricultural Development Bank Limited Nepal

ADBL Consequent upon this change SBIs

stake is increased to 55.02%

UTI Asset Management Company Pvt Ltd is

considered as an associate of SBI for the period

01.04.2009 to 19.01.2010 as SBI has divested

its 6.50% stake out of 25% on 20.01.2010

SBI has acquired 13.84% stake in SBI Capital

Markets Limited from Asian Development Bank

ADB Thus SBI Capital Markets Limited and

all its subsidiaries SBICAP Securities Ltd

SBICAP Trustee Company Ltd SBICAPS

Ventures Ltd SBICAP UK Ltd have become

wholly owned subsidiaries of SBI

The name of PT Bank IndoMonex subsidiary

of SBI has been changed to PT Bank SBI

Indonesia w.e.f 6th May 2009

The Board of SBI has approved proposal to

acquire 4.69% stake in SBI DFHI Ltd from

Asian Development Bank ADB However the

deal was completed on 5th April 2010

wholly owned subsidiary SBI Payment

Services Pvt Ltd was incorporated for carrying

on merchant acquiring business However the

company has not commenced business till

31.03.2010

The winding up petition of SBI Home Finance

Ltd an associate of the bank was filed with

the Kolkata High Court on 23 September 2008

The Honble Court has passed an order on

3V1 March 2009 giving direction for winding up

of the company

Pursuant to scheme of Amalgamation approved

by the Central Board at its meeting on

19th June 2009 State Bank of Indore where SBI

holds 98.05% stake is to be merged with the

Bank The Government of India has accorded

sanction to the Bank for entering into

negotiations for acquiring the business including

assets and liabilities of State Bank of Indore

1.3 Bank of Bhutan Ltd an associate of SBI follows

accounting year Gregorian Calendar Year different

from that of the parent Accordingly the financial

statements of the associate are made as of

31st December 2009

Share Capital

2.1 During the year SBI has allotted 2422 equity

shares of US 0.22 each for cash at premium

of US 35.19 per equity share aggregating to

US 85767.93 out of 88278 shares kept in

abeyance under Right Issue 2008 Out of the

total subscription of US 85767.93 received

US 539.42 was transferred to Share Capital

Account and US 85228.51 was transferred to

Share Premium Account

2.2 SBI has kept in abeyance the allotment of

85856 Previous Year 88278 Equity Shares of

US 0.22 each issued as part of Rights issue

since they are subject to title disputes or are

sub judice

Disclosures as per Accounting Standards

3.1 Change in Accounting Policy

SBI has implemented special home loan

scheme for the period December 2008 to June

2009 arising out of which one time insurance

premium has been paid covering the lives of

the borrowers over the tenure of the home loan

availed The total insurance premium paid

amounting to US 33.71 million on account

of such scheme is charged off over average loan

period of 15 years and accordingly 1/15th of

the premium amount has been charged off

during the year

Consequent to this change the profit after tax

of SBI has gone up by US 20.77 million

3.2 Employees Benefits

3.2.1 Defined Benefit Plans

The following table sets out the status of the

defined benefit Pension Plan and Gratuity Plan

as required under AS 15 Revised 2005

35.00

35.00

28.99

20.00

50.00

25.05
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Particulars Pension Plans Gratuity

cy PY

Particulars Pension Plans Gratuity

CY PY CY

Reconciliation of opening and

closing
net liability asset

recognised in Balance Sheet

Opening Net
Liability as at

1st April 2009 147922 930.83 41.80 29.16

Expenses as recognised in profit

and loss account 596.28 478.93 15.44 16.00

Employers Contribution 367.59 100.27 29.01 8.16

Net liability/Asset recognised

in Balance Sheet 1707.91 1309.49 2823 37.00

Investments under Plan Assets of Gratuity Fund Pension

Fund as on 31st March 2010 are as follows

Change in the present value of the

defined benefit obligation

Opening defined benefit

obligation at 1st April 2009

Current Service Cost

Interest Cost

Actuarial losses gains

Benefits paid

Closing defined benefit obligation

at 31st March 2010

Change in Plan Assets

Opening fair value of
plan

assets at

1st
April

2009

Expected Return on Plan assets

Contributions by employer

Benefit Paid

Actuarial Cams

Closing fair value of plan assets at

31st March 2010

Reconciliation of
present

value

of the obligation and fair value

of the plan assets

Present Value of Funded obligation

at 31st March 2010

Fair Value of Plan assets at

31 March 2010

DeficitSurplus

Unrecognised Past Service Cost

Net Liability/lAsset

Amount Recognised in the

Balance Sheet

Liabilities

Assets

Net Liability Asset recognised

in Balance Sheet

Net Cost recognised
in the

profit

and loss account

Current Service Cost

Interest Cost

Expected return on plan assets

Net actuarial losses Cain

recognised during
the

year

Total costs of defined benefit
plans

included in Schedule 16 Payments

to and
provisions

for employees

Reconciliation of expected return

and actual return on Plan Assets

Expected Return on Plan Assets

Actuarial Cain loss on Plan Assets

Actual Return on Plan Assets

5347.15

242.18

428.17

342.38

343.03

6016.85

3867.93

315.28

367.59

343.03

101.17

4308.94

6016.85

4308.94

1707.91

Nil

1707.91

6016.85

4308.94

1707.91

242.18

428.16

315.28

241.21

596.27

315.28

101.17

416.45

4216.78

223.89

332.08

211.72

250.89

4733.58

3285.95

243.06

100.27

250.89

45.70

3424.09

4733.58

3424.09

1309.49

Nil

1309.49

4733.58

3424.09

1309.49

223.89

332.08

243.06

166.02

478.93

243.06

45.70

288.76

1128.74

50.28

88.89

29.89

67.07

1170.05

1086.94

85.49

29.02

67.97

8.34

1141.82

1170.05

1141.82

28.23

Nil

28.23

1170.05

1141.82

28.23

50.28

88.89

85.49

38.23

15.45

85.49

8.34

93.83

Pension Gratuity

Fund Fund

Category of Assets of Plan of Plan

Assets Assets

Central Govt Securities 21.50% 44.33%

State Govt Securities 4.47% 3.69%

Public Sector Bonds 4.55% 3.66%

FDR TDR with Bank 4.8B% 2.91%

Bank Deposits 2.29% 4.32%

Others 62.31% 41.09%

Total 100.00% ioo.oo%

Principal actuarial assumptions

Particulars Pension and Gratuity Plans

Current Previous

year year

Discount Rate 7% to B.50% 7.25% to 7.75%

Expected Rate of return

on Plan Asset 7.50% to B% 7.50% to B%

Salary Escalation 4% to 15% 5% to 13%

963.53

44.10

75.05

27.38

56.08

999.22

934.37

72.48

8.16

56.08

3.29

962.22

999.22

962.22

37.00

Nil

37.00

999.22

962.22

37.00

44.10

75.05

72.48

30.67

16.00

72.48

3.29

75.77

The estimates of future salary growth factored in

actuarial valuation take account of inflation

seniority promotion and other relevant factors

such as supply and demand in the employment

market Such estimates are very long term and are

not based on limited past experience immediate

future Empirical evidence also suggests that in the

very long term consistent high salary growth rates

are not possible The auditors have relied upon the

representation made by the Bank in this behalf

3.2.2 Employees Provident Fund

In terms of the guidance on implementing the

AS-is Revised 2005 Employees Benefits issued

by the ICAI the Employees Provident Fund set up

by the Bank is treated as defined benefit plan
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since the Bank has to meet the specified minimum

rate of return As at the year end no shortfall

remains unprovided for Accordingly other related

disclosures in respect of Provident Fund have not

been made and an amount of US 93.58 million

Previous Year US 77.80 million is recognised

as an expense towards the Provident Fund scheme

of the group included under the head Payments

to and provisions for employees in Profit and

Loss Account

3.2.3 Other Long Term Employee Benefits

Amount of US 52.01 million Previous Year

US 13.41 million is recognised as an expense

towards Long term Employee Benefits included

under the head Payments to and provisions for

employees in Profit and Loss account

Details of Provisions made for various long Term

Employees Benefits during the year

Si Long Term Current Previous

No Employees Benefits Year Year

Privilege Leave Encashment

md leave encashment at

the time of retirement 36.25 6.94

Leave Travel and Home

Travel Concession

Encashment/Availment 8.79 3.06

Sick Leave 5.17 0.75

Silver Jubilee Award 0.75 0.83

Resettlement Expenses

on Superannuation 1.54 0.82

Casual Leave 1.26 1.13

Retirement Award 1.33 3.04

Total 52.01 13.41

3.3 Segment Reporting As complied

and relied upon by the auditors

3.3.1 Segment Identification

Primary Business Segment

by management

The following are the Primary Segments of

the Group

Treasury

Corporate Wholesale Banking

Retail Banking

Other Banking Business

The present accounting and information system

of the Bank does not support capturing and

extraction of the data in respect of the above

segments separately However based on the

present internal organisational and management

reporting structure and the nature of their risk

and returns the data on the Primary Segments

have been computed as under

Treasury The Treasury Segment includes the

entire investment portfolio and trading in

foreign exchange contracts and derivative

contracts The revenue of the treasury segment

primarily consists of fees and gains or losses

from trading operations and interest income

on the investment portfolio

Corporate Wholesale Banking The

Corporate Wholesale Banking segment

comprises the lending activities of Corporate

Accounts Group Mid Corporate Accounts

Group and Stressed Assets Management

Group These include providing loans and

transaction services to corporate and

institutional clients and further include non

treasury operations of foreign offices

Retail Banking The Retail Banking Segment

comprises of branches in National Banking

Group which primarily includes personal

Banking activities including lending activities

to corporate customers having Banking

relations with branches in the National Banking

Group This segment also includes agency

business and ATMs

Other Banking business Segments not

classified under to above are classified

under this primary segment This segment also

includes the operations of all the Non-Banking

Subsidiaries/Joint Ventures of the group

In the case of Banking Subsidiaries who do not have

the management reporting structure corresponding

to the parent all the exposures in excess of Rs

Crore have been segregated and included in

Corporate/Wholesale Banking

Secondary Geographical Segment

Domestic operations comprise branches

and subsidiaries having operations in India

ii Foreign operations comprise branches and

subsidiaries having operations outside India

and offshore banking units having

operations in India

Allocation of Expenses Assets and Liabilities

Expenses of parent incurred at Corporate Centre

establishments directly attributable either to

Corporate Wholesale and Retail Banking
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Operations or to Treasury Operations segment

are allocated accordingly Expenses not directly

attributable are allocated on the basis of the

ratio of number of employees in each segment

ratio of directly attributable expenses

3.3.2 The accounting policies adopted for segment

reporting are in line with the accounting policies

adopted in the parents financial statements

with the following additional features

Pricing of inter-segment transactions

between the Non Banking Operations

segment and other segments are market

3.3.3 DISCLOSURE UNDER SEGMENT REPORTING

PART PRIMARY SEGMENTS

led In respect of transactions between

treasury and other banking business

compensation for the use of funds is

reckoned based on interest and other costs

incurred by the lending segment

Revenue and expenses have been identified

to segments based on their relationship to

the operating activities of the segment

Revenue and expenses which relate to the

enterprise as whole and are not allocable

to segments on reasonable basis have been

included under Unallocated Expenses

freasury Corporate/ Retail Banking Other Banking Elimination TOTAL

Operations Wholesale Operations

Banking

Revenue 6332.85 8873.76 11204.92 4125.31 748.55 29788.29

4447.34 6902.11 10296.64 1529.73 -879.84 22295.98

Result 981.93 1728.82 2009.18 43.66 4763.59

648.10 1533.98 1988.86 67.82 4238.76

Unallocated Income 22.80

1.55

Unallocated Expenses 625.58

-712.15

Operating Profit PBT 4160.81

3528.16

Taxes 1485.16

1325.27

Extraordinary Profit/Loss

Net Profit 2675.65

2202.89

Other Information

Segment Assets 93542.77 100095.74 119179.78 8108.18 320926.47

82436.26 77276.42 148051.84 5006.54 57126.43 255644.63

Unallocated Assets 2045.46

1615.97

Total Assets 322971.93

257260.60

Segment Liabilities 40496.91 98177.03 148025.42 7024.21 293723.57

41687.52 74090.38 171186.43 4310.83 57126.43 234148.73

Unallocated Liabilities 10732.64

8839.31

Total Liabilities 304456.21

242988.04

PART SECONDARY SEGMENTS

Particulars Domestic Operations Foreign Operations Total

Revenue 28585.18 1225.92 29811.10

21202.01 1095.52 22297.53

Assets 292142.28 30829.65 322971.93

233693.28 23567.32 257260.60

Income/Expenses are for the whole year Assets/Liabilities

ii Figures within brackets are for previous year

are as at 31st March 2010
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3.4 Related Party Disclosures As identified and

compiled by the management and relied upon

by the auditors

3.4.1 Related Parties to the Group

JOINT VENTURES

GE Capital Business Process Management
Services Private Limited

Edge Technologies Ltd

SBI Macquarie Infrastructure Management
Pvt Ltd

SBI Macquarie Infrastructure Trustee Pvt

Ltd

Macquarie SBI Infrastructure Management

Pte Ltd

Macquarie SBI Infrastructure Trustee Ltd

ASSOCIATES

Regional Rural Banks

Andhra Pradesh Grameena Vikas Bank

Arunachal Pradesh Rural Bank

Cauvery Kalpatharu Grameena Bank

Chhatisgarh Gramin Bank

Deccan Grameena Bank

Ellaquai Dehati Bank

Meghalaya Rural Bank

Krishna Grameena Bank

Langpi Dehangi Rural Bank

10 Madhya Bharat Gramin Bank

11 Malwa Gramin Bank

12 Marwar Ganganagar Bikaner Bank

13 Mizoram Rural Bank

14 Nagaland Rural Bank

15 Parvatiya Gramin Bank

16 Purvanchal Kshetriya Gramin Bank

17 Samastipur Kshetriya Gramin Bank

18 Saurashtra Grameena Bank

19 Utkal Gramya Bank

20 Uttaranchal Gramin Bank

21 Vananchal Gramin Bank

22 Vidisha Bhopal Kshetriya Gramin Bank

ii Others

23 The Clearing Corporation of India Ltd

24 Nepal SBI Bank Ltd upto 13.06.2009

25 Bank of Bhutan Ltd

26 UTI Asset Management Company Pvt Ltd

upto 19.012010

27 Ventures Services Pvt Ltd

28 SBI Home Finance Ltd

Key Management Personnel of the Bank

Shri Bhatt Chairman

Shri Bhattacharyya Managing Director

Shri Sridharan Managing Director

3.4.2 Related Parties with whom transactions were entered

into during the year

No disclosure is required in respect of transactions

with related parties which are state controlled

enterprises as per paragraph of Accounting Standard

AS 18 Further in terms of paragraph of AS 18

transactions in the nature of banker-customer

relationship are not required to be disclosed in respect

of Key Management Personnel Other particulars are

Edge Technologies Ltd

GE Capital Business Process Management
Services Pvt Ltd

SBI Macquarie Infrastructure Management Pvt Ltd

SBI Macquarie Infrastructure Trustee Pvt Ltd

Macquarie SBI Infrastructure Management Pte Ltd

Macquarie SBI Infrastructure Trustee Ltd

Bank of Bhutan Ltd

Nepal SBI Bank Ltd upto 13.06.2009

Ventures Services Ltd

10 SBI Home Finance Ltd

11 Shri Bhatt Chairman

12 Shri Bhattacharyya Managing Director

13 Shri R.Sridharan Managing Director

3.43 Transactions Balances

Items Associates Key Man- Total

Joint agement

Ventures Personnel

Deposit 25.16 25.16

18.25 18.25

Other Liability 4.89 4.89

9.93 9.93

Investments 6.00 6.00

4.30 4.30

Other Assets

loterest paid 0.89 0.89

0.53 0.53

Interest received

Income earoed by 1.33 1.33

way of Dividend 0.37 0.37

Reodering of services 0.01 0.01

0.51 0.51

Receiving of services 32.18 32.18

29.66 29.66

Management Contract 32.70 0.14 32.84

0.07 0.07

Figures in brackets pertain to previous year

Balances as at 31st March

Transactions for the year

Transactions which are not in the nature of banker-

customer relationship
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3.5 Leases

Finance Leases

Assets given on Financial Leases on or after Vt April

2001 The details of financial leases are given below

Current Previous

Year Year

Total gross investment in

the leases 7.31

Present value of minimum lease

payments receivable

Less than year 1.28

ltosyears

years and above

Total 1.28

Present value of unearned

finance income 0.06

Operating Lease

Office Premises/Staff Quarters taken on Operating Lease

as on 31st March 2010

Minimum Lease Rent Payable Rs in Crore

Payable not later than

year i.e 2010-11 16.41

Payable later than year

and not later than
years

i.e 2011-12 to 2014-15 37.95

Payable later than years

i.e after 2014-15 1139

ii Amount of lease charges

debited to charges

account during the year 17.43

iii The lease agreements provide for an option to the

group to renew the lease period at the end of non-

cancellable period There are no exceptional/

restrictive covenants in the lease agreements

Premises given on Operating Leases as on

31st March 2010

Minimum Lease Rental Receivable Rs in Crore

Receivable not later than

year i.e 2010-11 Nil

Receivable later than
year

and not later than years

i.e 2011-12 to 2014-15 0.04

Receivable later than
years

i.e after 2014-15 Nil

Particulars Original Accumulated Depreciation

Cost Depreciation for the year

as on 31.03.2010

Premises given

on lease 0.12 0.4 0.01

iii No contingent rents have been recognised in the Profit

Loss Account

In respect of Non-Cancellable lease only

3.6 Earnings per Share

The Bank reports basic and diluted earnings per equity

share in accordance with Accounting Standard 20

Earnings per Share Basic earnings per share is

computed by dividing consolidated net profit after tax

by the weighted average number of equity shares

outstanding during the year

Particulars Current Previous

Year Year

Basic and diluted

Weighted average no of equity

shares used in computing basic

earning per share 634880626 634413120

Weighted average number of

shares used in computing

diluted earning per share 634880626 634413120

Net profit Other than minority

in US Million 2613.33 2159.95

Basic earnings per share US 4.12 3.40

Diluted earnings per share US 4.12 3.40

Nominal value per share US 0.22 0.20

3.7 Accounting for taxes on Income

During the year US 293.03 million Year

US 212.14 millionj has been credited to Profit and

Loss Account by way of adjustment of deferred tax

ii The break up of deferred tax assets and liabilities

into major items is given below

Asat Asat
Particulars 31-Mar 31-Mar

2010 2009

Deferred Tax Assets

Provision for non performing assets 69.20 89.66

Ex-gratia paid under Exit option 11.71 19.76

Wage Revision 409.20 151.65

Provision for Gratuity Leave

Pension etc 325.71 239.40

Others 188.54 90.97

Total 1004.36 591.44

Deferred Tax Liabilities

Depreciation on Fixed Assets 7.23 23.58

Interest on securities 136.22 117.39

OTHERS 96.20 54.57

Total 239.65 195.54

Net Deferred Tax Assets/Liabilities 764.71 395.90

11
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3.8 Investments in jointly controlled entities

As required by AS 27 the aggregate amount of the assets liabilities income and expenses related to the groups

interests in jointly controlled entities are disclosed as under

Particulars
As at As at

31-Mar-2010 31-Mar-2009

Liabilities

Capital Reserves
18.15 13.87

Deposits

Borrowings
009 0.05

Other Liabilities Provisions 14.01 5.65

TOTAL 32.25 19.57

Assets

Cash and balances with Reserve Bank of India 0.01

Balances with Banks and Money at call and short notice 6.41 4.23

Investments
0.36 0.69

Advances

Fixed Assets
2.56 2.21

Other Assets
22.91 12.44

TOTAL 32.25 19.57

Capital Commitments
Nil Nil

Other Contingent Liabilities
0.01 Nil

Income

Interest earned
0.80

Other income
17.48 10.15

Total
18.28 10.15

Expenditure

Interest expended

Operating expenses
15.31 8.15

Provisions contingencies
1.40 0.83

Total
16.71 8.98

Profit
1.57 1.17
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3.9 Impairment of assets

In the opinion of the Banks Management there is

no impairment to the assets to which Accounting

Standard 28 Impairment of Assets applies

3.10 Provisions Contingent Liabilities Contingent Assets

Break up of provisions

Current Previous

Year Year

Provision for Income Tax

current tax 1777.45 1498.08

Provision for Income Tax

deferred tax asset 293.03 212.14

Fringe Benefit Tax 34.43

Provision for other taxes 0.74 4.90

Amount of provision

made against NPAs

including write back of

provision 1387.25 712.99

General provision on

Standard Assets in the

global loan portfolio 34.00 60.10

Depreciation in the value

of Investments in India

and Outside India 301.80 266.71

Others Net of write-backs 242.89 143.17

Total 2847.50 2508.24

Figures in brackets indicate credit

Floating provisions

Current Previous

Year Year

Opening Balance 114.62 135.06

Addition during the year 36.40 30.68

Draw down during the
year 7.33 64.27

Closing balance 143.69 101.47

Description of contingent liabilities and contingent assets

Sr.No Items Brief
Deecription

Claims against the Group The pareot aod its cooetitueots are

not acknowledged as debts parties to various proceedings in the

normal course of business It does not

expect the outcome of these

proceedings to have material adverse

effect on the Groups financial

conditions results of operations or

cash flows

Liability on account of The Group enters into foreign

outstanding forward excbange exchange contracts currency options

contracts forward rate agreements currency

swaps and interest rate swaps with

inter-bank participants on its own

account and for customers Forward

exchange contracts are commitments

to buy or sell foreign currency at

future date at the contracted rate

Currency swaps are commitments to

exchange cash flows by way of

interest/principal in one currency

against another based on

predetermined rates Interest rate

swaps are commitments to exchange

fixed and
floating

interest rate cash

flows The notional amounts that are

recorded as contingent liabilities are

typically amounts used as

benchmark for the calculation of the

interest component of the contracts

Guarantees given on behalf As
part

of its commercial banking

of constituents acceptances activities the Group issues

endorsements and other documentary credits and guarantees

obligations on behalf of its customers

Documentary credits enhance the

credit standing of the customers of the

Group Guarantees generally represent

irrevocable assurances that the Bank

will make payment in the event of the

customer failing to fulfil its financial

or performance obligations

Dther items for which the The Group is
party to various taxation

Group is contingently liable matters in
respect of which appeals are

pending These are being contested by

the Group and not provided for

Further the Group has made

commitments to subscribe to shares in

the normal course of business

The contingent liabilities mentioned above are

dependent upon the outcome of court/arbitration

out of court settlements disposal of appeals the

amount being called up terms of contractual

obligations devolvement and raising of demand by

concerned parties as the case may be

Movement of provisions against contingent
liabilities

Current Previous

Year Year

Opening Balance 67.69 46.99

Addition during the year 47.95 21.32

Draw down during the year 5.79 8.38

Closing balance 109.85 59.93

Pending Wage Agreement The Eighth Bipartite

Sefflement entered into by the Indian Banks Association

on behalf of the member Banks with the All India

Unions of Workmen expired on 31st October 2007
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The New Agreement has been executed on 27 April

2010 to be effective from November 2007 for workers

as well as for officers Pending receipt of detailed

Circular from IBA regarding revisions after due

approval from the Central Government and detailed

computations to be carried out by the Bank provision

of US 685.14 million has been made during the

year US 574.25 million upto 31.03.2009 The total

provision held on account of wage revision as on

3Vt March 2010 is US 1213.55 million

Agricultural Debt Waiver and Debt Relief

Scheme 2008

As per
the Agricultural

Debt Waiver and Debt Relief

Scheme 2008 the amount receivable from the Central

Government on account of debt waiver being

US 1328.16 million net of receipt and on account

of debt relief being US 342.33 million net of

receipt are treated as part of advances in accordance

with the scheme read with Circular issued by RBI

In accordance with RBI circular DBOD NO.BP.BC.42/

21.01.02/2007-08 redeemable preference shares are

treated as liabilities and the coupon payable thereon

is treated as interest

Additional statutory information disclosed in separate

financial statements of the parent and the subsidiaries

having no bearing on the true and fair view of the

consolidated financial statements and also the

information pertaining to the items which are not

material have not been disclosed in the consolidated

financial statements in view of the general

clarifications issued by ICAL

Previous years figures have been regrouped and

reclassified wherever necessary and determinable

to make them comparable with current years

figures In cases where disclosures have been

made for first time in terms of RBI guidelines/

Accounting Standards previous year figures have

not been mentioned
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4098488

294335

2216

1387254

34002

276899

24905

1098093

673270

28760

214128

1537

784086

51119

1880720

2839800

23268650

3125290

4846760

27921610

3147389

748654

361413

3485224

182268

829

712993

60100

208618

58094

346617

124064

10132

133043

1150

551478

106

1530918

3650564

46445546

1925268

19414965

29723333

5978541

1134412

6145497

STATE BANK OF INDIA CONSOLIDATED
CASH FLOW STATEMENT FOR THE YEAR ENDED 31ST MARCH 2010

000s omitted

Year ended 31.3.2010 Year ended 31.3.2009

Uss Uss
CASH FLOW FROM OPERATING ACTIVITIES 361413 6145497

II CASH FLOW FROM INVESTING ACTIVITIES 299469 321548

III CASH FLOW FROM FINANCING ACTIVITIES 728867 887367

IV CASH FLOW ON ACCOUNT OF EXCHANGE FLUCfUATION 93143 432469

NET CHANGE IN CASH AND CASH EQUIVALENTS 760066 7143785

CASH AND CASH EQUIVALENTS OPENING 27897928 17552921

VI CASH AND CASH EQUIVALENTS CLOSING 27137862 24696706

CASH FLOW FROM OPERATING ACTIVITIES

Net Profit before taxes

ADJUSTMENT FOR

Depreciation charge

Profit/Loss on sale of fixed assets Net
Provision for NPAs

Provision for Standard Assets

Depreciation on Investments in India

Depreciation on Investments Outside India

Profit/Loss on sale of investments Net

Profit/Loss on revaluation of investments

Provision on other assets

Other Provisions

Deferred Revenue Expenditure written off during the year

Interest paid on Bonds Financing Activity

Dividend/Earnings from Associates Investing activity

Less Direct Taxes

Adjustment for

Increase/Decrease in Deposits

Increase/Decrease in Borrowings

Increase/Decrease in Investments

Increase/Decrease in Advances

Increase/Decrease in Other Liabilities Provisions

Increase/Decrease in Other Assets

NET CASH PROVIDED BY OPERATING ACTIVITIES
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000s omitted

Year ended 31.3.2010 Year ended 31.3.2009

USs USs

II CASH FLOW FROM INVESTING ACTIVITIES

Increase/Decrease in Investments in Associates 122002 27799

Income earned on such Investments 51119 106

Increase/Decrease in Fixed Assets 472590 293643

NET CASH PROVIDED BY INVESTING ACTIVITIES 299469 321548

III CASH FLOW FROM FINANCING ACTIVITIES

Share Capital

672

Share Premium
85 110205

Issue of Bonds 765582 1650913

Repayment of Subordinated Bonds 64365 7886

Interest Paid on Bonds 784086 551478

Dividends Paid including tax thereon 628370 302074

Dividends tax Paid by subsidiaries 17714 12985

NET CASH PROVIDED BY FINANCING ACTIVITIES 728867 887367

IV CASH FLOW ON ACCOUNT OF EXCHANGE FLUCIUATION

Reserves of Foreign Subsidiaries 12099 301850

Others-Revaluation of foreign currency bonds 81044 130619

Net Cashflows on A/C of Exchange Fluctuation 93143 432469

CASH AND CASH EQUIVALENTS OPENING

Cash in hand including FC notes gold 1216591 747449

Balances with Reserve Bank of India 15300351 14003587

Balances with Banks MACSN 11380986 2801885

TOTAL 27897928 17552921

VI CASH AND CASH EQUIVALENTS CLOSING

Cash in hand

including FC notes gold 1928112 1076990

Balances with Reserve Bank of India 16378254 13544672

Balances with Banks MACSN 8831496 10075045

TOTAL 27137862 24696707
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AUDITORS REPORT ON THE

CONSOLIDATED FINANCIAL

STATEMENTS

TO THE BOARD OF DIRECTORS
STATE BANK OF INDIA

We have examined the attached Consolidated

Balance Sheet of State Bank of India the Bank
its subsidiaries associates and joint ventures the

Group as at 31st March 2010 and the Consolidated

Profit and Loss Account and the Consolidated

Cash Flow Statement for the
year

then ended in

which are incorporated the

Audited accounts of the Bank audited by

14 fourteen Joint Auditors including us

ii Audited accounts of 27 twenty seven
subsidiaries 25 twenty five Associates and

six joint ventures audited by other auditors

iii Unaudited accounts of two subsidiaries

and one associate

These Consolidated financial statements are the

responsibility of the Banks management and have

been prepared by the management on the basis of

separate financial statements and other financial

information of the different entities in the Group
Our

responsibility is to
express an opinion on

these financial statements based on our audit

We conducted our audit in accordance with

generally accepted auditing standards in India

These Standards require that we plan and perform

the audit to obtain reasonable assurance whether

the financial statements are prepared in all

material
aspects in accordance with identified

reporting framework and free of material

misstatements An audit includes examining on

test basis evidences supporting the amounts

and disclosures in the financial statements An
audit also includes

assessing the accounting

principles used and significant estimates made by

management as well as evaluating the overall

financial statements We believe that our audit

provides reasonable basis for our opinion

We have
jointly audited the financial statements

of the Bank along with 13 other joint auditors

whose financial statements reflect total assets of

US 234613 million as at 31st March 2010 and

total revenue of US 19145 million and net cash

outflows amounting to US 1543 million for the

year then ended

We did not audit the financial statements of its

Subsidiaries Associates and Joint Ventures whose

financial statements reflect total assets of

US 91359 million as at 31st March 2010 and

total revenue of US 10956 million and net

cash flows amounting to US 1210 million for

the year then ended These financial statements

have been audited by other auditors whose

reports have been furnished to us and our

opinion insofar as it relates to the amounts

included in respect of other entities are based

solely on the
report of the other auditors

We have also relied on the un-audited financial

statements of two subsidiaries and one
associate whose financial statements reflect total

assets of US 741 million as at 31st March 2010
total revenue of US 29 million and net cash

flows amounting to US 15 million for the year

then ended

We report that the consolidated financial

statements have been prepared by the Banks

management in accordance with the

requirement of Accounting Standard 21

Consolidated Financial Statements

Accounting Standard 23 Accounting for

investment in Associates in Consolidated

Financial Statements and Accounting Standard

27- Financial Reporting of Interest in Joint

Ventures prescribed by the Institute of

Chartered Accountants of India and the

requirements of Reserve Bank of India

Based on our audit and consideration of report

of other auditors on separate financial statements

and on consideration of the unaudited financial

statements and on the other financial information

of the components and to the best of our

information and explanations given to us we are

of the opinion that the attached Consolidated

Financial Statements give true and fair view

in conformity with the accounting principles

generally accepted in India

in the case of the Consolidated Balance Sheet

on the state of affairs of the Group as at

3Vt March 2010

in the case of the Consolidated Profit and

Loss account of the consolidated profit of

the Group for the year ended on that

date and

in the case of the Consolidated Cash Flow

Statement of the Cash Flows of the Group

for the
year ended on that date
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State Bank Group

New Capital Adequacy Framework Basel II

Pillar III Market Discipline Disclosures in US Dollars

Qualitative Disclosures

STATE BANK OF INDIA C0NS0LmATED AS ON 31.03.2010

TABLE DF-1

SCOPE OF APPLICATION

1.1 Parent State Bank of India is the parent company to which the Basel II Framework applies

1.2 Entities constituting State Bank Group

The consolidated financial statements of the group conform to Generally Accepted Accounting Principles GAAP in India which comprise

the statutory provisions Regulatory/Reserve Bank of India RBI guidelines Accounting Standards/guidance notes issued by the ICAI

The following subsidiaries/Joint Ventures and Associates constitute the State Bank Group

1.2.1 Fully Consolidated Entities The following Subsidiaries and Joint Ventures which are also subsidiaries are fully
consolidated on line

by line basis as per Accounting Standard AS 21

S.No Name of the Subsidiary Groups Stake

State Bank of Bikaner Jaipur
75.07

State Bank of Hyderabad
100.00

State Bank of Indore 98.05

State Bank of Mysore 92.33

State Bank of Patiala 100.00

State Bank of Travancore 75.01

SBI Commercial International Bank Ltd 100.00

SBI Capital Markets Ltd 100.00

SBICAP Securities Ltd 100.00

10 SBICAP Trustee Company Ltd 100.00

11 SBICAPS Ventures Ltd 100.00

12 SBI DFHI Ltd 66.39

13 SBI Mutual Fund Trustee Company Pvt Ltd 100.00

14 SBI Global Factors Ltd 85.35

15 SBI Pension Funds Pvt Ltd 96.85

16 SBI Custodial Services Pvt Ltd 65.00

17 SBI General Insurance Company Ltd 74.00

18 SBI Payment Services Pvt Ltd 100.00

19 State Bank of India Canada 100.00

20 State Bank of India California 100.00

21 SBI Mauritius Ltd 93.40

22 PT Bank SBI Indonesia 76.00

23 SBICAP UK Ltd 100.00

24 SBI Cards and Payment Services Pvt Ltd 60.00

25 SBI Funds Management Pvt Ltd 63.00

26 SBI Life Insurance Company Ltd 74.00

27 Commercial Bank of India Llc 60.00

28 Nepal SBI Bank Ltd 55.02

29 SBI Funds Management International Pvt Ltd 63.00

1.2.2 Pro Rata Consolidated Entities The entities which are joint
Ventures are consolidated pro rata as per Accounting Standard AS27

S.No Name of the Joint Venture Groups Stake

Edge Technologies Ltd 49.00

GE Capital Business Process Management Services Pvt Ltd 40.00

SBI Macquarie Infrastructure Management Pvt Ltd 45.00

SBI Macquire Infrastructure Trustee Pvt Ltd 100.00

Macquire SBI Infrastructure Management Pte Ltd 45.00

Macquarie SBI Infrastructure Trustee Ltd 45.00

P1 Partner is expected to be inducted in the next quarter

1.2.3 All the subsidiaries joint
ventures and associates of State Bank are consolidated Hence there is no entity which is excluded from

consolidation In addition to the above mentioned Subsidiaries and Joint Ventures the following associates are consolidated as per Equity

Accounting in terms of AS 23
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S.No Name of the Associate Groups Stake

Andhra Pradesh Grameena Vikas Bank 35.00

Arunachal Pradesh Rural Bank 35.00

Chhatisgarh Gramin Bank 35.00

Ellaquai Dehati Bank 35.00

Meghalaya Rural Bank 35.00

Krishna Grameena Bank 35.00

Langpi Dehangi Rural Bank 35.00

Madhya Bharat Gramin Bank 35.00

Miznram Rural Bank 35.00

10 Nagaland Rural Bank 35.00

11 Parvatiya Gramin Bank 35.00

12 Purvanchal Kshetriya Gramin Bank 35.00

13 Samastipur Kshetriya Gramin Bank 35.00

14 Utkal Gramya Bank 35.00

15 Uttaranchal Gramin Bank 35.00

16 Vananchal Gramin Bank 35.00

17 Marwar Ganganagar Bikaner Gramin Bank 26.27

18 Vidisha Bhopal Kshetriya Gramin Bank 34.32

19 Deccan Grameena Bank 35.00

20 Cauvery Kalpatharn Grameena Bank 32.32

21 Malwa Gramin Bank 35.00

22 Saurashfra Grameena Bank 35.00

23 The Cleariug Corporatiou nf India Ltd 28.99

24 Bank nf Bhutan 20.00

25 S.S Ventures Services Ltd 50.00

26 SBI Home Finance Ltd 25.05

1.3 Differences in basis of consolidation for accounting and regulatory purposes

In terms of Regulatory guidelines the consolidated hank may exclude from consolidation group companies which are engaged in

insurance business and business not pertaining to financial services Hence the groups investments in the under mentioned entities

are taken at cost less impairment if any for Consolidated Prudential Reporting purposes

S.No Name of the Joint Venture Groups Stake

Edge Technologies Ltd 49.00

GE Capital Business Process Management Services Pvt Ltd 40.00

SBI Life Insurance Company Ltd 74.00

SBI General Insurance Company Ltd 74.00

Quantitative Disclosures

2.1 The aggregate amount of capital deficiencies in all subsidiaries not included in the consolidation i.e that are deducted and the namess

of such subsidiaries Nil

2.2 The aggregate amounts e.g current book value of the banks total interests in insurance entities which are risk-weighted as well as

their name their country of incorporation or residence the proportion of ownership interest and if different the proportion of voting

power in these entities in addition indicate the quantitative impact on regulatory capital of using this method versus using the deduction

Name SBI Life Insurance Co Ltd Mumbai

Country of Incorporation India

Ownership interest US 164.81 million 74%

Name SRI General Insurance Co Ltd Mumbai

Country of Incorporation India

Ownership interest US 24.72 million 74%

Quantitative Impact on the Regulatory Capital

Under consolidation method NA

Under deduction method Entire investment made in the Insurance subsidiary is reduced from Capital Funds of the Bank for the purpose

of Capital Adequacy calculation
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TABLE DF-2

CAPITAL STRUCTURE DISCLOSURES
Qualitative Disclosures

Summary

Type of Capital Features

Equity Tier Domestic Banking Subsidiaries bays raised equity through Equity Instruments The majority shareholder is SBI while some of them
like SBBJ SBIn SBM and SBT have public shareholding as well

During 2009-10 Equity including Share Premium amounting to US 115.81 million was raised by the Banking Subsidiaries
SBH- US 7795 million Share Premium US 77.17 million and SBP- US 37.86 million Share Premium US 33.41 million
Domestic Non-Banking Subsidiaries have raised equity through Equity Instruments The majority shareholder is SBI and the others

are SGAM SBI FUNDS-37%j GE Capital jSBI CARDS-40%j SIDBI SBI GFL- 6.53% Bank of Maharashtra SBI GFL-4.81%j
UBI jSBI GFL-3.27%j SB Indore SBI GFL-1.96%j

During 2009-10 US 28.95 million was infused as equity capital in SBI Cards in proportion of
equity holding by both the stake holders

SBIs subsidiary SBI Pactors Commercial Services Pvt Ltd is amalgamated with Global Trade Finance Ltd another subsidiary of

SBI and the amalgamated entitys name has been changed to SBI Global Factors Ltd

SBI has acquired 13.84% stake in SBI Capital Markets Limited from Asian Development Bank ADB Thus SBI
Capital Markets

Limited and all its subsidiaries SBICAP Securities Ltd SBICAP Trustee Company Ltd SBICAPS Ventures Ltd SBICAP UK Ltdj
have become wholly owned subsidiaries of SBI

Tier capital of foreign subsidiaries is comprised of paid up capital reserves and surpluses Nepal SBI Bank Lid an associate of SBI
has become its subsidiary w.e.f 14.06.2009 as SBI has acquired 5% additional stake from

Agricultural Development Bank Limited

Nepal ADBL Nepal SBI Bank has become subsidiary of SBI wet 14.06.2009

The name of PT Bank Indo Monex subsidiary of SBI has been changed to PT Bank SBI Indonesia w.e.f 6th May 2009

Innovative SBI has raised Innovative Perpetual Debt Instruments IPDIs reckoned as Tier Capital in the Intemational Market during
Instrumenls Tier-I FY 06-07 and 07-08 Further the Bank has also raised US 222.72 million each during August 2009 and January 2010 in the form of

IPDIs Out of the IPDIs of US 222.72 million raised in August 2009 US 100.22 million are reckoned as Capital Funds for the

purpose of
Capital Adequacy as per RBI instructions

Some of the Banking Subsidiaries have also raised
capital through Perpetual Debt Instruments During 2009-10 IPDIs aggregatin

US 119.15 million were issued by the various Banking Subsidiaries US 30.07 million by SBH US 22.27 million by SBM an
US 66.82 million by SBPj

Foreign Subsidiary Banks have not raised Tier Capital by way of IPDIs as of date

Tier-Il SBI and its Subsidiaries have raised Upper as well as Lower Tier II Capital The subordinated debts raised through private placement
of Bonds are unsecured long term non-convertible and are redeemable at par The debt is subordinated to present and future senior

indebtedness of the Bank and
qualifies for Tier II capital

In case of Domestic Subsidiaries Tier-Il
capital has been raised by way of Upper Tier-2 as well as Lower Tier-2 bonds except SBICI

Bank Ltd The instruments are unsecured redeemable non- convertible bonds They are plain vanilla bonds with no embedded put
option or call option without RBIs prior approval

During 2009-10 SBH has raised debt capital instruments in the form of Upper Tier II Bonds
aggregating

US 278.40 million

Some of the Non-Banking Subsidiaries like SBI CARDS and SBI Global Factors Ltd have raised subordinated debt to the extent of
US 27.80 million and US 36.09 million respectively which is reckoned as Tier II Capital

Tier II capital of Foreign Subsidiaries comprises of subordinated term debt
apart from General provisions Nepal SBI Ltd Tier II

capital
consists of provisions and subordinated term debt issued on 16.07.2006 and maturing on 15.07.2013

The shareholding of SBI in Nepal SBI Bank Ltd increased to 55.28% subsequent to
acquisition

of additional stake from Agricultural

Development Bank of Nepal ADBN and as result Nepal SBI Bank Ltd has become subsidiary of SBI wet 14.06.2009

Qualitative Disclosures

State Bank of India has raised Hybrid Tier Capital and Upper and Lower Tier II Subordinated Debt in the Domestic and International Market Summary
information on the terms and conditions of the main features of all

capital instruments especially in the case of innovative complex or hybrid capital instruments
are as under

Type of capital Main features

Equity USD 141.40 million

Innovative Date of Issue Amount Tenure Coupon pa Rating
Perpetual Debt months payable annually
Instruments 15.02.07 USD 400 million Perpetual with Call Option after 6.439% Ba2-

10
yrs

mths i.e on 15.05.2017
Moodys

and step-up of 100 bps BB

26.06.07 USD 225 million Perpetual with Call Option after 7.140% Ba2-

10 years i.e on 27.06.2017 Moodys
and step-up of 100 bps BB

14.08.09 US 222.72 million Perpetual with Call 9.10% pa for the AAA
Option after 10

years
i.e on 14.08.2019 first 10

years CRISIL

and step-up of 50 bps if Call AAA
Option is not exercised CARE

27.01.10 US 22272 million Perpetual with Call 9.05% p.a AAA
Option after 10 years i.e on 27.01.2020 for the first CRISIL

and step-up of 50 bps if Call 10
years AAA

Option is not exercised CARE
Out of US 222.72 mi lion raised in August 2009 US 100.22 million has been reckoned as Tier

Capital by the Bank as per RBI instructions Apart from
SBI the following Associate Banks of SBI have raised Innovative Perpetual Debt Instruments aggregating US 380.85 million SBBJ US 44.54 million
SBH US 108.02 millior SBIn US 36.75 million SBM US 57.91 million SBP US 66.82 million and SBT US 66.82 million

Upper Tier II Type of Instrsunent Unsecured Redeemable Non-convertible Upper Tier II Subordinated Bonds in the nature
Subordinated Debt of Promissory Notes

Special features

No Put Option by the Investors

ii Call Option by the Bank after 10 years

iii Step-up Option If the Bank does not exercise Call Option after 10 years the Bonds
carry step-up-option of 50 bps during an

extended period of years

iv Lock-in-Clause Bank shall not be liable to pay either
periodic interest on principal or even

principal
at maturity if CAR of the Bank is

below the minimum regulatory CAR prescribed by RBI However this will not preclude the Bank from maldng periodic
interest as long as the Bank maintains the minimum Regulatory CAR at the material time
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05.06.06 US 518.49 million 180 8.80% AAA-CRISIL

AAA-CARE

06.07.06 US 111.36 million 180 9.00% AAA-CRISIL

12.09.06 US 133.63 million 180 8.96% AAA-CRISIL

AAA-CARE

13.09.06 US 136.97 million 180 8.97% AAA-CRISIL

AAA-CARE

15.09.06 US 334.08 million 180 8.98% AAA-CRISIL

04.10.06 US 89.09 million 180 8.85% AAA-CRISIL

AAA-CARE

16.10.06 U5 222.72 million 180 8.88% AAA-CRISIL

AAA-CARE

17.02.07 U5 222.72 million 180 9.37% AAA-CRISIL

07.06.07 Us 561.92 million 180 10.20% AAA-CRISIL
AAA-CARE

12.09.07 US 779.51 million 180 10.10% AAA-CRISIL
AAA-CARE

19.12.08 U5 556.79 million 180 8.90% AAA-CRISIL

AAA-CARE

02.03.09 U5 445.43 million 180 9.15% AAA-CRISIL

AAA-CARE

06.03.09 US 222.72 million 180 9.15% AAA-CRISIL

AAA-CARE

Apart from SBI the following Associate Bnnks of SBI have raioed Upper Tier II
bonds aggregating to US 11g9.67 million which are oeckonod as

11ev II Capital
Funds SBBJ US 100.22 million SBH US 309.76 million SBIn US$122.49 million SBM US$142.54 million SIP US 323.30 million and SIT US 111.36 million

Type of Instrument Unsecured Redeemable Non-convertible Subordinated Bonds in the nature

of Promissory Notes

Special features

Plain vanilla Bonds with no special features like put or call option etc

II Not redeemable without the consent of Reserve Bank of India

Date of Issue Amount Rs crores Tenure Coupon p.a Rating

months payable annually

05.12.05 US 731.18 million 113 7.45% AAA-CRISIL

AAA_CARE

09.03.06 US 44.54 million 111 8.15% LAAA-ICRA

AAA_CARE

28.03.07 US 334.08 million 111 9.85% AAA-CRISL

AAA_CARE

31.03.07 US 50.11 million 111 9.80% LAAA-ICRA
AAA CARE

27.12.08 US 334.08 million 114 8.40% AAA-CRISIL

AAA-CARE

06.03.09 US 222.72 million 111 8.95% AAA-CRISIL
AAA-CARE

Apart
frem SB the following

Subsidiaries have raised
Capital

Funds by way of Lower Tier

Domestic Associate Banking Subsidiaries have raised bonds aggregating to US $1036.75 million US $909.09 million are reckoned as Tier Cnpital Funds

SBBJ US$222.72 million SBH US$269.49 million SBn US$100.22 million SBMUS $94.65 million SBP US$167.04 million and SBTUS $102.63 million

Domestic Non Banking
Subsidiaries have raised bonds aggregsting

to US $63.89 million US $50.19 million are reckoned as Tior II Capitol Funds SB Global

Factors Ltd US 36.09 million and SB Cards US 27.80 million

Among the
Foreign

Subsidiaries Nepal
SB Bank Ltd has raised bands

aggregating
US 2.78 million US $1.07 million are reckoned as Tier Capital Funds

Date of Issue Amount Tenure

months
Coupon p.a

payable annually

Rating

Lower Tier II

Sub Debt

Quantitative Disclosures

Tier-I Capital
US 18098.22 million

Paid-up Share Capital
US 141.43 million

Reserves
US 18036.30 million

Innovative Instruments
US 1328.73 million

Other Capital Instruments

Amt deducted from Tier-I Cap including Goodwill and investments US 1408.24 million

The total amount of Tier-2 Capital Net of deductions from Tier II Capital US 8508.91 million

Debt Capital Instruments eligible for inclusion in Upper Tier-2 Capital

Total amount outstanding
US 5525.17 million

Of which raised during Current Year
US 278.40 million

Amount eligible to be reckoned as Capital funds
US 5525.17 million

Subordinated Debit eligible for inclusion in Lower Tier-2 Capital

Total amount outstanding
US 2820.04 million

Of which raised during Current Year

Amount eligible to be reckoned as Capital funds US 2756.35 million

Other Deductions from Capital if any
US 0.67 million

Total Eligible Capital
US 26607.13 million
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TABLE DF-3

CAPITAL STRUCTURE

Qualitative Disclosures

summary discussion of Sensitivity Analysis is conducted annually or more frequently as required on the movement

the Banks approach to of Capital Adequacy Ratio CAR in the medium horizon of to years considering the

assessing the adequacy of projected growth in Advances investment in Subsidiaries/Joint Ventures and the impact

its capital to support of Basel II Framework etc by State Bank of India and its Subsidiaries Domestic/Foreign

current and future activities CRAR of the Bank and for the Group as whole is estimated to be well above the Regulatory

CAR of 9% in the medium horizon of to years However to maintain adequate capital the

Bank has ample options to augment its capital resources by raising Subordinated Debt and Hybrid

Instruments besides Equity as and when required

State Bank of India has raised US 445.43 million in the form of Innovative Perpetual Debt

Instruments IPDI5 during FY 09-10 of which US 322.94 million is reckoned as Tier Capital

The Bank and its Banking Subsidiaries have put in place the ICAAP Policy and the same is

being reviewed on yearly basis which would enable to maintain Economic Capital thereby

reducing substantial Capital Risk

Quantitative Disclosures

Capital requirements

for Credit Risk

Portfolios subject

to Standardized US 15932.96 million

Approach

Securitization Nil

Exposures
Total US 15932.96 million

Capital requirements

for Market Risk

Standardized duration

approach

Interest Rate Risk US 543.88 million

Foreign Exchange Risk US 25.83 million

including gold

Equity Risk US 559.02 million

Total US 1128.73 million

Capital requirements

for Operational Risk

Basic Indicator US 1234.08 million

Approach
Total US 1234.08 million

CAPITAL ADEQUACY RATIO AS ON 31.03.2010

For the top

Tier Total

consolidated
State Bank of India 9.45 13.39

group and
SBI Group

9.28 13.49

For significant

bank subsidiaries
State Bank of Bikaner Jaipur

8.35 13.30

stand alone State Bank of Hyderabad
8.64 14.90

State Bank of Indore
8.58 13.53

State Bank of Mysore
7.59 12.42

State Bank of Patiala 8.16 13.26

State Bank of Travancore 9.24 13.74

SBICI Bank Ltd 26.60 27.31

SBI International Maritius Ltd 12.23 12.75

State Bank of India Canada 27.55 26.56

State Bank of India California
12.95 14.20

Commercial Bank of India LLC Moscow 33.02 33.02

PT Bank SBI Indonesia 26.64 27.51

Nepal SBI Bank Ltd 10.55 11.99
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TABLE DF-4 CREDIT RISK

GENERAL DISCLOSURES

Qualitative Disclosures

Definitions of past due and impaired assets for accounting purposes

Non-performing assets

An asset becomes non-performing when it ceases to generate income for the Bank As from 31st March 2006 non-performing
Asset NPA is an advance where

Interest and/or installment of principal remain overdue for period of more than 90 days in respect of Term Loan

ii The account remains out of order for period of more than 90 days in respect of an Overdraft/Cash Credit OD/CC

iii The bill remains overdue for period of more than 90 days in the case of bills purchased and discounted

iv Any amount to be received remains overdue for period of more than 90 days in respect of other accounts

loan granted for short duration crops is treated as NPA if the installment of principal or interest thereon remains overdue

for two crop seasons and loan granted for long duration crops is treated as NPA if installment of principal or interest

thereon remains overdue for one crop season

vi An account would be classified as NPA only if the interest charged during any quarter is not serviced fully within 90 days
from the end of the quarter

Out of Order status

An account is treated as out of order if the outstanding balance remains continuously in excess of the sanctioned limit/

drawing power

In cases where the outstanding balance in the principal operating account is less than the sanctioned limit/drawing power but

there are no credits continuously for 90 days as on the date of Banks Balance Sheet or where credits are not enough to cover
the interest debited during the same period such accounts are treated as out of order

Overdue

Any amount due to the Bank under
any credit facility is overdue if it is not paid on the due date fixed by the Bank

Discussion of the Banks Credit Risk Management Policy

The Bank has Credit Risk Management Policy in place which is reviewed annually Over the years the policy procedures
in this regard have been refined as result of evolving concepts and actual experience The policy arid procedures have been

aligned to the approach laid down in Basel-Il Guidelines

Credit Risk Management encompasses identification assessment measurement monitoring and control of the credit
exposures

In the processes of identification and assessment of Credit Risk the following functions are undertaken

Developing and refining the Credit Risk Assessment CRA Models to assess the Counterparty Risk by taking into

account the various risks categorized broadly into Financial Business Industrial and Management Risks each of which
is scored separately

ii Conducting industry research to give specific policy prescriptions and setting quantitative exposure parameters for handling
portfolio in large important industries by issuing advisories on the general outlook for the Industries Sectors from

time to time

The measurement of Credit Risk includes setting up exposure limits to achieve well-diversified portfolio across dimensions such

as companies group companies industries collateral type and geography For better risk management and avoidance of concentration

of Credit Risks internal guidelines on prudential exposure norms in respect of individual companies group companies Banks
individual borrowers non-corporate entities sensitive sectors such as capital market real estate sensitive commodities etc are

in place

The Bank has also Loan Policy which aims at ensuring that there is no undue deterioration in quality of individual assets

within the portfolio Simultaneously it also aims at continued improvement of the overall quality of assets at the portfolio level

by establishing commonality of approach regarding credit basics appraisal skills documentation standards and awareness of

institutional concerns and strategies while leaving enough room for flexibility and innovation

The Bank has
processes and controls in place in regard to various aspects of Credit Risk Management such as appraisal pricing

credit approval authority documentation reporting and monitoring review and renewal of credit facilities management of problem
loans credit monitoring etc
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5.1

10

11

12

13

14

15

16

17

17.1

17.2

17.3

18

19

20

21

22

23

24

25

25.1

25.2

Coal

Mining

Iron Steel

Metal Products

All Engineering

Of which Electronics

Electricity

Cotton Textiles

Jute
Textiles

Other Textiles

Sugar

Tea

Food Processing

Vegetable
Oils Vanaspati

Tobacco Tobacco Products

Paper Paper
Products

Rubber Rubber Products

Chemicals Oyes

Paints etc

Of which Fertilizers

Of which Petrochemicals

Of which
Orugs

Pharmaceuticals

Cement

Leather Leather Products

Gems Jewellery

Construction

Petroleum

Automobiles Trucks

Computer Software

Infrastructure

Of which Power

Of which

Telecommunication

Of which Roads Ports

Other Industries

NEFCs Trading

Res Adv to bal

Gross Advances

Amount in US Million

FUND BASED NON-FUND

lOutstandings-lO/sll BASEDIO/sI

Standard NPA Total
_______

3.59 620.48

12.69 1321.00

10651.57

2007.56

4786.38 129.33 4915.71

1397.27 33.97 1431.24

1812.03 2.27 1814.30

5033.09 126.95 5160.04

5.47 73.97

250.51 4152.72

1625.11 4.98 1630.09

74.22 20.55 94.77

3534.80 131.55 3666.35

1064.00 37.73 1101.73

137.81 1.89 139.70

1145.49 72.68 1218.17

653.61 35.46 689.07

Table DF-4

Credit Risk Quantitative Disclosures

Data as on 31.03.2010

General Disclosures

Quantitative Disclosures

Amount in US Million

Table-A

Industry 1pe Distribution of Exposures as on 31.03.2010

Non Fund Total

Based
______

276507.53

106.17

348.86

4894.45

780.95

5729.77

848.26

1618.76

449.34

6.95

462.39

265.60

25.66

131.55

344.65

17.13

154.19

247.61

25.3

26

27

28

62992.12

Total 20263400

2265.02

5545.15

65257.14

208179.15
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Table-B
DF-4 SBI CONSOLIDATED Residual contractual maturity breakdown of assets as on 31.03.2010

__________________ ________
Amount in US Million

1-14 15-28 29 days Over Over Over Over Over Total

days days up to mooths months
year years years

months
upto upto year upto upto

months
years years

Cash 1979.46
1979.46

Balances with RBI 3568.79 287.94 552.71 814.42 1265.78 3725.70 1874.13 4511.94 16621.41

Balances with other Bank 3375.21 375.27 649.89 1941.66 2788.68 590.64 0.01 9721.36

Investments 1121.22 812.84 3418.13 2758.33 2603.64 14417.56 16296.08 43064.70 84492.50

Advances 23944.27 2968.35 11823.11 11628.48 13160.68 80019.81 19036.75 28526.45 191107.90

Fixed Assets
1426.70 1426.70

Other Assets 3966.78 1265.16 1385.70 1459.80 1936.73 950.16 9.64 2417.86 13391.85

TOTAL 37955.73 5709.56 17829.54 18602.69 21775.51 99703.87 37216.60 79947.88 318741.18

TABLE DF-5 CREDIT RISK
DISCLOSURES FOR PORTFOLIOS SUBJECT TO STANDARDISED APPROACH

Qualitative Disclosures

Names of Credit Rating Agencies used plus reasons for any changes
As per RBI Guidelines the Bank has identified CARE CRJSIL ICRA and FITCH India Domestic Credit Rating Agencies and FITCH Moodysand SP International Rating Agencies as approved Rating Agencies for the purpose of

rating Domestic and Overseas Exposures respectivelywhose
ratings are used for the purpose of computing Risk-weighted Assets and Capital Charge

Types of exposures for which each Agency is used

ij For Exposures with contractual maturity of less than or equal to one year except Cash Credit Overdraft and other RevolvingCredits Short-term Ratings given by approved Rating Agencies are used
ii For Domestic Cash Credit Overdraft and other Revolving Credits irrespective of the period and for Term Loan

exposures of over
year Long Term Ratings are used

iii For Overseas Exposures irrespective of the contractual maturity Long Term Ratings given by approved Rating Agencies are used

Descriplion of the process used to transfer Public Issue Ratings onto comparable assets in the Banking Book
Long-term Issue Specific Ratings For the Banks own exposures or other issuance of debt by the same

borrower-constituent/counter-partyor Issuer borrower-constituents/counter-party Ratings are applied to other unrated exposures of the same borrower-constituent/counter
party in the following cases

If the Issue Specific Rating or Issuer Rating maps to Risk Weight equal to or higher than the unrated exposures any other unrated
exposure on the same counter-party is assigned the same Risk Weight if the

exposure ranks pan passu or junior to the rated exposurein all respects

In cases where the
borrower-constituent/counter-party has issued debt which is not borrowing from the Bank the rating givento that debt is applied to the Banks unrated exposures if the Banks exposure ranks pan passu or senior to the

specific rated debt
in all respects and the maturity of unrated Banks exposure is not later than the

maturity of the rated debt

Quantitative Disclosures as on 31.03.2010 Amount in USD
For exposure amounts after risk mitigation subject to Below 100% RW US 167520.36 million
the Standardised Approach amount of banks 100% RW US 84319.37 million

outstandings rated and unrated in each risk bucket More than 100% US 23357.63 million
as well as those that are deducted Deducted US 1310.17 million

Total US 276507.53 million

TABLE DF-6 CREDIT RISK

Credit Risk Mitigation Disclosures for Standardised Approach
Qualitative Disclosures

Policies and Processes for Collateral Valuation and Management

Credit Risk Mitigation and Collateral Management Policy addressing the Banks approach towards the credit risk mitigants used for
capital calculation

is in place

The
objective of this Policy is to enable classification and valuation of credit risk mitigants in manner that allows

regulatory cspitsl adjustment
to reflect them

The Policy adopts the Comprehensive Approach which allows foil offset of collateral after appropriate haircuts wherever applicable against exposui-ee
by effectively reducing the exposure amount by the value ascribed to the collateral The following issues are addressed in the Policy

Classification of credit risk mitigsnts

ii Acceptable credit risk
mitigsnts

iii Documentation and legsl process requirements for credit
risk-mitigants

iv Valuation of collateral

Custody of collateral

vi Insurance

vii Monitoring of credit risk mitigsnts

348



Description of the main types of Collateral taken by the Bank

The following Collaterals are usually recognised as Credit Risk Mitigants under the Standardised Approach

Cash or Cash equivalent Bank Deposits/NSCs/KVPLIC Policy etc

Gold

Securities issued by Central State Governments

Debt Securities rated BBB- or better PR3P3F3A3 for Short-Term Debt Instruments

Main types of Guarantor Counterparty and their creditworthiness

The Bank accepts the following entities as eligible guarantors in line with RBI Guidelines

Sovereign Sovereign entities Bank for International Settlements BIS International Monetary Fund IMF
European Central Bank and European Community as well as Multilateral Development Banks Export Credit Guarantee

Corporation ECGC and Credit Guarantee Fund Trust for Micro and Small Enterprises CGTMSE Public Sector Enterprises

PSEs Banks and Primary Dealers with lower risk weight than the Counterparty

Other guarantors having an external rating of AA or better In case the guarantor is parent company affiliate or subsidiary

they should enoy risk weight lower than the obligor for the guarantee to be recognised by the Bank The rating of

the guarantor should be an entity rating which has factored in all the liabilities and commitments including guarantees

of the entity

Information about Market or Credit risk concentrations within the mitigation taken

The Bank has well-dispersed portfolio of assets which are secured by various types of collaterals such as-

Eligible financial collaterals listed above

Guarantees by sovereigns and well-rated corporates

Fixed assets and current assets of the counterparty

TABLE DF-6 CREDIT RISK MiTIGATION DISCLOSURES FOR STANIARDISED APPROACH

Quantitative Disclosures Status as on 31.03.2010

For each separately disclosed credit risk portfolio the total
exposure after where applicable

on- or off balance sheet netting that is covered by eligible financial collateral after

the application of haircuts

For each separately disclosed portfolio the total
exposure after where applicable

on- or off-balance sheet netting that is covered by guaranteescredit derivatives

whenever specifically permitted by RBI

Amount in USD

US 16312.37 million

US 10760.70 million

TABLE DF-7 SECURITISATION DISCLOSURE FOR STANIJARDISED APPROACH

Qualitative Disclosures

The general qualitative disclosure requirement with respect to securitisation including

discussion of

the banks objectives in relation to securitisation activity including the extent to

which these activities transfer credit risk of the underlying securitised exposures NIL

away from the bank to other entities

the nature of other risks e.g liquidity risk inherent in securitised assets NOT APPLICABLE

the various roles played by the bank in the securitisation process in USD
For example originator investor servicer provider of credit enhancement liquidity BGs provided by Bank

provider swap provider@ protection provider and an indication of the extent of for securitization US 148.80

the banks involvement in each of them transactions of million

bank may have provided support to securitisation structure in the form of an borrowers which were

interest rate swap or currency swap to mitigate the interest ratecurrency risk of the categorized as credit

underlying assets if permitted as per regulatory rules enhancements

bank may provide credit protection to securitisation transaction through guarantees Investment in the US 39.24

credit derivatives or any other similar product if permitted as per regulatory rules Security Receipts million

issued by ARCIL

description of the
processes in place to monitor changes in the credit and market risk Exposure to securitization transaction

of securitisation exposures for example how the behaviour of the underlying assets is on account of Bank Guarantees

impacts securitisation exposures as defined in para 5.16.1 of the Master Circular on issued which RBI has categorized as

NCAF dated July 2009 Credit enhancements These are part

of NFB facilities which are reviewed

annually The invocation record and

performance of the facilities

has been satisfactory

description of the banks policy governing the use of credit risk mitigation to mitigate

the risks retained through securitisation exposures N.A
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TABLE DF-7 CONTD...

Qualitative Disclosures

Summary of the banks accounting policies for securitization activities including

whether the transactions are treated as sales or financings
NA

methods and key assumptions including inputs applied in valuing positions

retained or purchased
N.A

changes in methods and key assumptions from the previous period and impact

of the changes
N.A

policies for recognising liabilities on the balance sheet for arrangements that

could require the bank to provide financial support for securitised assets N.A

In the banking book the names of ECAIs used for securitisations and the types

of securitisation exposure for which each agency is used N.A

Qualitative Disclosures Banking Book

The total amount of exposures
securitised by the bank NIL

For exposures securitised losses recognised by the bank during the current

period broken by the exposure type e.g Credit cards housing loans auto loans etc

detailed by underlying security
NIL

Amount of assets intended to be securitised within year NIL

Of amount of assets originated within year before securitisation N.A

The total amount of exposures securitised by exposure type and unrecognised

gain or losses on sale by exposure type
NIL

Aggregate amount of

on-balance sheet securitisation exposures retained or purchased broken down

by exposure type and NIL

off-balance sheet securitisation exposures broken down by exposure type Credit Enhancement by way
of BGs US 148.80 million

Aggregate amount of securitisation exposures retained or purchased and the associated in US million

capital charges broken down between exposures and further broken down into

different risk weight bands for each regulatory capital approach
Amount Capital

Charge

122.35 11.01

26.45 0.72

Aggregate 148.80 11.73

Exposures that have been deducted entirely from Tier capital credit enhancing

I/Os deducted from total capital and other exposures deducted from total capital

by exposure type N.A

Qualitative Disclosures Trading Book

Aggregate amount of exposures securitised by the bank for which the bank has retained

some exposures and which is subject to the market risk approach by exposure type NIL

Aggregate amount of

on-balance sheet securitisation exposures
retained or purchased broken down

by exposure type and NIL

off-balance sheet securitisation exposures
broken down by exposure type NIL

Aggregate amount of securitisation exposures retained or purchased separately for NIL

securitisation exposures retained or purchased subject to Comprehensive Risk Measure

for specific risk and NIL

securitisation exposures subject to the securitisation framework for specific risk

broken down into different risk weight bands NIL

Aggregate amount of NIL

the capital requirements for the securitisation exposures subject to the securitisation Amount Capital

framework broken down into different risk weight bands Item in US Adequacy in

million US million

securitization exposures that are deducted entirely from Tier capital credit Security

enhancing I/Os deducted from total capital and other exposures deducted from total Receipts 39.24 8.43

capital by exposure type

In terms of RBI guidelines US 8.43 million being 50% of the Market Value of investment in Security Receipts has been deducted

from the Tier capital The remaining 50% has been deducted from Tier II capital
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TABLE DF-9 OPERATIONAL RISK

TABLE DF-

MARKET RISK IN TRADING BOOK

Disclosures for banks using the Standardised Duration

Approach

The following portfolios are covered by the Standardised

Duration approach for calculation of Market Risk

Securities held under the Held for Trading HFT
and Available for Sale AFS categories

Derivatives entered into for hedging HFTAFS

securities and Derivatives entered into for Trading

Market Risk Management Department MRMD/Mid

Office have been put in place based on the approval

accorded by the respective Boards of Banks and other

subsidiaries for the Risk Management Structure

Market risk units are responsible for identification

assessment monitoring and reporting of Market Risk

in Treasury operations

Board approved Trading policies and Investment Policies

with defined Market Risk management parameters for

each asset class are in place Risk monitoring is an

ongoing process
with the position reported to the Top

management and the Risk Management Committee of

the Board at stipulated intervals

Risk Management and reporting is based on parameters

such as Modified Duration Price Value of Basis Point

PVBP Maximum permissible Exposures Net Open

Position limits Gap limits Value at Risk VaR etc in

line with the global best practices

Respective Foreign Offices are responsible for risk

monitoring of their investment portfolio as per the local

regulatory requirements Stop loss limit for individual

investments and exposure limits for certain portfolios

have been prescribed

Risk Profiles are analysed and their effectiveness is

monitored on an ongoing basis

Forex open position limits Daylight/Overnight Deal

wise cut-loss limits Stop loss limit Profit/Loss in

respect of Cross Currency trading are properly monitored

and exception reporting is regularly carried out

The structure and organization of Operational Risk

Management function

The Operational Risk Management Department is functioning

in SBI as well as each of the Associate Banks as part of

the Integrated Risk Governance Structure under the control

of respective Chief Risk Officer

Policies for control and mitigation of Operational Risk

Operational Risk Management Policy seekiog to establish

explicit and consistent Operational Risk Management

Framework for systematic and proactive identification

assessment measurement monitoriog mitigation aod

reportiog of the Operational Risks is in place

Policy on Business Continuity Plaoning BCP is in place

Policy on Know Your Customer KYC Standards and Anti

Money Laundering AML Measures is in place

Policy on Fraud Risk Managemeot is in place

Strategies and Processes

The following measures are being used by the Bank to control

and mitigate Operational Risks

Baok has issued Book of Instructions which contains

detailed procedural guidelioes for processiog various banking

transactioos Amendments and modificatioos to these

guidelines are implemented through circulars sent to all

the offices Guidelines and instructions are also propagated

through Joh Cards E-Circulars Training Programmes etc

Baok has issued necessary iostructioos to all offices

regarding Delegation of Financial powers
which details

sanctioning powers of various levels of officials for different

types of finaocial transactions

All branches of State Baok of India as well as

Associate Banks have been brought uoder Core Banking

System CBS
The process of building comprehensive database of losses

due to Operational Risks has been initiated to facilitate better

risk managemeot web-based tool for collecting loss data

from Branches has also been developed

Training of staff Inputs on Operational Risk is included

as part of Risk Management modules in the training

programs conducted for various categories of staff at Banks

Apex Training Institutes and Learoing Ceoters

Insurance Bank has obtained Insurance cover for major

potential operational risks

Internal Auditors are responsible for the examination and

evaluation of the adequacy and effectiveness of the control

systems and the functioniog of specific control procedures

They also cooduct review of the systems established to

eosure compliance with legal and regulatory requirements

codes of conduct and the implemeotatioo of policies and

procedures

Risk and Control Self Assessment RCSA process is being

rolled out in domestic branches and CPCs for identification

assessment control and mitigation of Operational Risks

in the Bank web-based tool has beeo designed for this

purpose

Detailed assessmeot of significant Operational Risks is

conducted by Focus Groups consisting of senior officials

at Controlling Offices These Groups also suggest control

and mitigatioo measures for implementation across the

Bank

The scope and nature of Risk Reporting and Measurement

Systems

system of prompt submissioo of reports on Frauds is

in place in the Bank comprehensive system of Preventive

Vigilance has been established in all the business units of

the Group

For 31.03.2010 Basic Indicator Approach with capital

charge of 15% of average gross income for previous years

is adopted for Operational Risk

Qualitative disclosures

Quantitative disclosures

Minimum Regulatory Capital requirements for market risk as

on 31.03.2010 is as under Rs in crores

Interest rate risk

Including Derivatives

Equity position risk

Foreign exchange risk

US 543.88 million

US 559.02 million

US 25.83 million

Total US 1128.73 million
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Qualitative Disclosures

Interest Rate Risk

Interest rate risk refers to impact in Banks Net Interest Income and the

value of its assets and liabilities arising from fluctuations in interest rate

due to intemal and external factors Intema factors include the composition

of the Banks assets and liabilities quality maturity interest rate and

re-pricing period of deposits borrowings loans and investments External

factors cover general economic conditions Rising or falling interest rates

impact the Bank depending on Balance Sheet positioning tnterest rate

risk is prevalent on both the asset as well as the liability sides of the

Banks Balance Sheet

The Asset
Liability Management Committee ALCD is responsible for

evolving appropriate systems and procedures for ongoing identification

and
analysis

of Balance Sheet risks and laying down parameters for

efficient management of these risks through Asset
Liability Management

Policy of the Bank ALCO therefore periodically monitors and controls

the risks and returns funding and deployment setting Banks lending

and deposit rates and
directing

the investment activities of the Bank

ALCO also develops the market risk
strategy by clearly articulating the

acceptable levels of exposure to specific risk types li.e interest rate

liquidity etc The Risk Management Committee of the Board of Directors

RMCB oversees the implementation of the system for ALM and review

its functioning periodically
and provide direction It reviews various

decisions taken by Asset
Liability Management Committee ALCD for

managing market risk

1.1 RBI has
stipulated monitoring of interest rate risk at monthly

intervals through Statement of Interest Rate
Sensitivity Repricing

Gaps to be prepared as the last Reporting Friday of each month

Accordingly ALCD reviews Interest Rate
Sensitivity statement on

monthly basis

1.2 Interest rate risk in the Fixed Income portfolio of Banks investments

is managed through Duration analysis Bank also carries out Duration

Gap analysis on quarterly basis to estimate the impact of change

in interest rates on economic value of banks assets and liabilities and

thus arrive at changes in Market Value of Equity MVE
1.3 The following prudential limits have been fixed for monitoring of

various interest risks

Changes on account of Interest Maximum Impact

rate volatility as of Capitat and Reserve

Changes in Net Interest Income

with 1% change in interest

rates for both assets and liabilities 5%

Change in Market value of Equity

with 1% change in interest rates

for assets and liabilities 20%

1.4 The prudential limit aims to restrict the overall adverse impact on

account of market risk to the extent of 20% of capital and reserves

while
part

of the remaining capital
and reserves serves as cushion

for credit and operational risk

1.5 Duration Gap The impact of interest rate changes on the Market Value

of Equity is monitored through Duration Gap analysis by recognieing

the changes in the value of assets and liabilities by given change

in the market interest rate The change in value of equity including

reserves with 1% parallel shift in interest rates for both aseete and

liabilities is estimated Maximum limit up to which the value of the

equity including reserves will
get

affected with 1% change in interest

rates is restricted to 20% of capital and reserves

Quantitative Disclosures

Earnings at Risk EaR

Assets Liabilities Impact on Nil

Lending rate yield Term Deposit US 480.38

on investment increase Borrowing Cost million

by 100 bps increases by 100 bps

Market Value of Equity MVE

As at March 2010

Amount

Impact on Market Value of Equity MVE US 132.03 million

Corporate Governance All Group Entities adhere to good

Practices Corporate Governance practices

Disclosure Practices All Group Entitiea adhere to

follow good disclosure practices

Arms Length Policy in It is certified that all Intra-Group

respect of Intra Group transactions within the State Bank

Transactions Group have been effected on Arms

Length basis both as to their

commercial terms and as to matters

such as provision of security

Common marketing No Group Entity has made use of

branding and use of SBIe SBI symbol in manner that may
Symbol indicate to public that common

marketing branding implies implicit

support of SBI to the Group Entity

Details of Financial No Group Entity
has provided

Support if any received Financial Support from

any other
entity

in the Group
Adherence to all other All covenants of the Group Risk

covenants of Group Risk Management Policy have

Management Policy meticulously complied with by

the Group Entities

Statement In respect
of Overseas Group Entities

General Description on

Corporate Governance All Group Entities adhere to good

Practices Corporate Governance practices

Disclosure Practices All Group Entitiee adhere to

follow good disclosure practices

Arms Length Policy in It is certified that all tntra-Group

respect of Intra Group transactions within the State Bank

Transactions Group have been effected on Arms

Length basis both as to their

commercial terms and as to matters

euch as provision of security

Common marketing No Group Entity has made use of

branding and uee of SBIe SBI symbol in manner that may
Symbol indicate to public that common

marketing branding implies implicit

support of SBI to the Group Entity

Details of Financial No Group Entity has provided

Support if any received Financial Support from any

other entity in the Group

Adherence to all other All covenante of the Group Rick

covenants of Group Risk Management Policy have

Management Policy meticulously complied with by

the Group Entities

Intra-group transactions which may lead to the following has been

broadly treated as Financial Support

inappropriate transfer of capital or income from one entity to the

other in the Group
vitiation of the Arms Length Policy within which the Group entities

are expected to operate

adverse impact on the solvency liquidity
and

profitability of the

individual entities within the Group
evasion of capital or other regulatory requirements

operation of Cross Default Clauses whereby cross default clauses

by related entity on an obligation whether financial or otherwise

te deemed to trigger default on itself in its obligations

Entities covered

BankingDomestic BankingForeign NanBanking

State Bank sf India SBI CalifomieLtd SBI DFBI Ltd

State Bank ef Bikaner SBI CanadaLtd SBI Pensien Funds Pvt Ltd

Jaipur

State Bank ef SBI Mauritine Ltd SBI Cards Payment Services

Hyderabad Pvt Ltd

Stats Bank uf Indore Cenmsrcial Bank of India SBI Glebal Facters Ltd

LLC Moscow

Stats Bank ef Mysers Nepal SBI Bank Ltd SBI Funds Management Pvt Ltd

Stats Bank ef Patiala PT Bank SBI Indenesia SBI Life Insurance Ce Ltd

Stats Bank ef SBI General Insurance Co Ltd

fravancore

SBI Commercial SBI Capital Markets Ltd

Intematienal Bank Ltd

TABLE DF-10

INTEREST RATE RISK IN THE BANKING BOOK IRREB

DF GR

Additional Disclosures on Group Risk

Qualitative Disclosure

General Description on

Statement In respect of Domestic Group Entities
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