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No 82-2605

NEPTUNE ORIENT LINES LIMITED Reg No 1968006320

Unaudited Quarterly Financial Information

For the 1st Quarter Ended AprIl 2010

1.ai Consolidated Income Statement

Group --
QI 2010 01 2009 Increase

US$000 US$OOO Decrease

Revenue 2098137 1542869 36

Cost of sales 2009093 1607149 25

Gross profitlloas 89044 64280 NIM

Other gains net

Miscellaneous 1924 4686 59
Finance and Investment Income 888 921

Expenses

-Administrative 157.363 149.360

Finance 15387 14511
-Other operatIng 5030 11.815 57

Share of results of associated companies 738 209 253

Share of results of Joint ventures 532 929 43
Loss before income tax 84654 233221 64

income tax expense 12545 10.965 14

Net loss for the financial period blIss 244186 60

Net loss attributable to

Equity holders of the Company 98491 244595 60
Non-controlling Interest 1.292 409 216

97199 244186 60

1.aii Notes to the Consolidated Income Statement

Group

01 2010 QI 2009 Increase

US$OOO US$OOO Decrease

Other Income Including Interest Income 2934 3240

Interest on BorrowIngs 9267 12575 26

Depreciation and Amortisation 76243 77067

Allowanc for Doubtful Debts and Bad Debts Written Off 360 2602 86

ProvIsion forlWrtteback of Provision for Impairment In Value of

Investments 10 NM

Foreign Exchange Loss 1124 1.082

Adjustment for OverUnder Provision for Tax in Prior Years 992 175 NIM

LossIProfit on Sale of Investments Property Plant and

Equipment and Investment Properties A2 2763 NIM

Wrtte.offlWrlte-back of Inventories 440 13 NIM

1.sXiii Consolidated Statement of Comprehensive lnccme

Group

01 2010 012009

US$OOO US$000

Net loss forth financial period 97199 244186

Other comprehensive Income

Fair value gains on cash flow hedges 1268 33115

Fair value gainsllosses on cash flow hedges transferred to

the income statement 33394 53464

Fair value gsinsllosses on avallable4or-sale financial asset 26 52
Currency translation differences 1223 6409
Tax on fair value gains and losses 172 1171

Other comprehensive loasllncome for the financial pe.od net lox 30705 81289

Total comprehensive loss for the financial period 27.904 162897

Total comprehensive loss attributable to

Equity holders of the Company 129379 163311

Non-controlling interest 1.475 414

127904 162897

SlIM Not meaningfui
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ASSETS

Current Assets

Cash anc cash equivalents

Trade and other receivables

Inventories at cost

Derivative financial instruments

Other current assets

Total current assets

Non-current Assets

Investments in subsidiaries

Investments In associated companies

Investments in joint ventures

Avallable4or-sale financial asset

Property plant and equipment

Investment propertIes

Deferred charges

Intangible assets

Goodwill arising on consolidation

Deferred income tax assets

Derivative financial instruments

Other non-current assets

Total non-current assets

TOTAL ASSETS

UABIUTIES

Current Liabilities

Trade and othr payables

Current Income tax liabilities

Borrowings

Provisions

Deferred Income

Derivative financial instruments

Other current liabIlitIes

Total current liabilities

Non-current Liabilities

BorrowIngs

Provisions

Deferred income

Deferred income tax liabilities

Derivative financIal instrument

Other non-current liabilities

Total non-current liabilities

TOTAL UABIUTIES

NET ASSETS

EQUITY

Share capital

Treasury shares

Shares held by employee benefit trust

Treasury shares reserve

Retained earnings

Other reserves

Capital and reserves attributable to equity holders

of the Company

Non-controlling interest

TOTAL EQUITY

Net current assets

Group

Apr 2010 25 Dec 2009 Increase

US$OOO US$000 Decrease

397961 333048 19

894903 814718 10

219699 197208 12

51264 88681 42
91343 70468 30

1655.370 1504123 10

968390 1009918

50653 42498 19

20023 20.975

67133 76354 12
415 333 25

13393 9744 37

243236 198368 23

1363243 1358190

1136551 918831 24

128260 126047

787 659 19

23383 25155

3215 NM
71129 71478

1363325 1142170 19

2726.968 2500360

2713764 2.840190

1.818496 1815479

5216 5216
1813.280 1810263

2788 2989
1195 1195

779.316 877807 11
80.105 112733 29

2668718 2796619

45046 43571

2713764 2840190

292127 145933 100

Company

Apr 2010 25 Dec 2009 lncreasel

US$OOO US$000 Decrease

112662 129833 13
17640 17088

715 710

100

3178 2603 22

134195 150243 11

SEC Exemption
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NM Not meaningful

1.bi Balrnce Sheets

1.641 17044 90
1615674 1620619

3.178 2603 22

3322 2191 52

1623815 1642457

999595 994695

39761 40216 100
27639 27107

57 31 84

3.458281 3509266 454280 455066

13.070 9230 42

8.398 9268 32 35

26.931 29142 70 78 10
129095 129095

4.850 5177

670 100
76880 77225 1447 1719 16

3784.962 3.836427 1455424 1451.594

5440332 5340550 3079239 3094051

10699 10.939

10699 10939

144894 161.182 10

2934345 2932869

1818496 1815479

5216 5.216

1813280 1810263

1195 1195
1085260 1085061

37000 38740

2934345 2932.869

2.934345 2932869

1489620 1492.214

Trade receivables include the full freight revenue for voyages which corresponds to the contractual rights stIpulated in the standard Bill of Lading

and Is Inclusive of the freight charges collectable at destination for Free on Board shipments

Other current liabilities relates to deferred revenue arising from the percentage-of-completion method for revenue recognition
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1.bll Borrowings

SEC Exemption

No 82-2605

The Group

As at April 2010

Amount repayable on or before April 2011 or on demand

Amount repayable on or before

Apfll 2012

April 2013

April 2014

April 2015

Thereafter

Secured Unsecured Secured

bank bank finance lease

loans loans liabilities Total

US$000 US$000 US$OOO US$000

10915 1148 7960 20023

11297 8186 19483

12319 7654 19973

13375 650000 8139 671514

13825 8670 22495

44241 95.265 263580 403086

105972 746413 304189 1156574

As at 25 December 2009

Amount repayable In FY 2010 or on demand

Amount repayable In

FY 2011

Fr 2012

FY 2013

FY 2014

Thereafter

Secured Unsecured Secured

bank bank financelease

loans loans liabilities Total

US$000 US$OOO US$000 US$000

11485 1176 8.314 20975

The Group

As at April 2010

Amount repayable for the remainder of FY 2010

Amount repayable in

FY2OII

FY 2012

FY2013

Ft 2014

Thereafter

As at 25 December 2009

Amount repayable In Fr 2010

Amount repayable in

FY2OII

Fr 2012

FY 2013

2014

Thereafter

3765772 410 1235912

11044 8.260 19.304

12031 7559 19590

13058 400000 8006 421064

12422 30000 8514 50936

46986 95064 265887 407937

107029 520240 306040 93950

The bank loans are secured mainly on vessels and the finance lease liabilities are secured mainly on vessels equipment and motor vehicles

1.bill Operating Lease Commitmenta

The future aggregate minimum lease payable under non-cancellable operatIng leaaes of the Group areas follows

Vessels Containers Terminals Chassis Others Total

US$OOO US$000 US$000 US$OOO US$000 US$000

551797 3609 59232 20320 43341 678299

649605 2.355 87621 21 .869 47473 808923

583449 2198 84409 18039 39543 727638

493370 2198 80254 13376 28333 617.531

388270 2198 80099 9514 18573 498654

905148 51 815296 2954 25971 1749420

3571639 12609 1206911 86072 203234 5080465

Vessels ContaIners TermInals Chassis Others Total

US$OOO US$000 US$OOO US$OOO US$OOO US$000

760057 410 87531 27064 56.500 931.562

648647 87.714 21698 43559 801618

583427 84504 11992 35924 721847

493348 80352 13324 26697 613721

398270 60199 9471 17434 495374

892023 15612 2938 23671 1734244

92487 203785 5298366
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Cash Flows from Operating Activities

Loss before income tax

Adjustments for

Depreciation and amortisation

Fair value loasesgaina on hedges

Premium on bunker call options

Premium on interest rate collars

Interest expense

Interest income

Share-based compensation costs

Net wrtte-offlwrtte-back of inventories

Write-off of intangible assets

Fair value losses on shares held by employee benefit trust

Net Iossproflt on disposal of property plant and equipment

Net profit on disposal of other assets

Net wrlte-backIprovlslon for Impairment of aaaeta

Net provision for liabilities

Share of results of associated companies

Share of results of joint ventures

Unrealised translation loasealgains

Operating cash flow before working capital changes

Changes in operating assets and liabilities

Receivables and other assets

Inventories

Payables

Cash used in operations

Interest paid

Interest received

Net income tax paid

Net cash outflow from operatIng activities

84654 233221

76243 77.067

208 134
11.229 25767

702

9.267 12575

888 1431
1061 1945

440 13
49

1161 230

242 2653
110

292
3103 5631

738 209
532 929

3151 1281
19752 116764

99463
23131
8281

__________

111.1 23

10643
883

5371 __________

t126.254t

SEC Exemption
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Cash Flows from Investing Activities

Net proceeds from loans receivable

Additions In other non-current Investments

Purchase of property plant and equipment

Purchase of Intangible assets

Proceeds from disposal of property plant and equipment

Proceeds from disposal of other assets

Net cash outflow from investing activities

Cash Flows from Financing Activities

Proceeds from borrowings

Net cash lnflowloutflow contributed by employee benefit trust

Dividends paid to non-controlling Interest

Proceeds from Issue of new ordinary shsres

Repayment of borrowings

Payment of costs Incurred in connection with long term financing

Net cash inflow front financing activities

Net increase in cash and cash equivalents

Cash and cash equivalents at beginning of financial period

Cash and cash equivalents at end of financial period

452

223
30036 13818

186 123
5729 9943

225

24264 3766

300000 183420

198 102
2.273

216

84983 17364
5550

215431 158041

64913 14856

333048 420.219

397961 444075

1.di Statement of Changes in Equity

Shares held by

Treasury employee

Share capital shares -iefit trust

US$.000 US$ooO US$ooo

Treasury Non-

shares Retained Other controlling

reserve earnings reserves interest

US$.000 US$ooO US$Ooo US$ooo

Balance at 26 December 2009

Employee equity compensation schemes

value of employee services

new shares issued

Sale of shares by employee benefit trust

Total comprehensive lossIlncome for the fin octal period

Balance at April 2010

GROUP

Balance at 27 December 2008

Dividends to non-controllIng Interest

Employee equity compensation schemes

value of employee services

new shares issued

Purchase of shares by employee benefit treat

Total comprehensive loasTuncome for the financial period

Consolidated Cash Flow Statement

Group

01 2010 01 2009

US$000 US$000

147005

38282

183138

11461

17873
1122

8053
1139419t

GROUP rn
US$OOO

1815479 5216 2550 1195 877807 112733 43571 2840190

1061 1061

3017 2801 216

201 201

08491 30888 1475 127904

1818496 5.216 2788 1195 779316 80105 45046 2.713.764

Capital and reserves attributable to equity holders of the Company

Shares held by Treasury Non-

Treasury employee shares Retained Other controlling

Share capital shares benefit trust reserve earnings reserves interest Total equity

USSOOO US$OOO US$000 US$000 US$000 US$000 US$000 US$000

Balance at April 2009

4552

845.379 5216 1413 1195 1657862 34873 44047 2504591

2.273 2.273

363

1945

4552

244.59 81284

849931 5216 1776 1105 1.413.267 43804 42188 2341003

1945

363
414 162897
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COMPANY

Balance at 26 December 2009

Employee equity compensation schemes

value of employee services

new shares issued

Total comprehensive income for the financial period

Balance at April 2010

COMPANY

Balance at27 December 2008

Employee equity compensation schemes

value of employee services

new shares issued

Total comprehensive loss for the financial period

Balance at AprIl 2009

SEC Exemption

1.di Statement of Changes In Equity continued
No 822605

Treasury

Treasury shares Retained Other

Share capital shares reserves earnings reserves Total equity

u8s.000 uSSooo uS$ooo US$000 US$000 US$000

1815479 5216 1195 1085061 38740 2932869

1061 1061

3017 2.801 216

199 199

1818496 5216 1195 1085260 37000 2.934345

Treasury

Treasury shares Retained Other

Share capital shares reserves earnings receives Total equity

uS$.000 uS$ooo US$ooo uSS.000 uS$ooo uS$ooo

845.379 5.216 1.195 935.304 37020 1811292

1945 1.945

4552 4.552

8.061 8061

849931 5216 1195 927243 34413 1805176

1.dii Details of any changes in the Companys share capital arising from rights issue bonus issue share buy-backs exercise of share options or warrants

conversion of other issues of equity securities Issue of shares for cash or as conslderetion for acquisition or for any other purpose since the end of

the previous period reported on State also the number of shares that may be issued on convereion of all the outstanding convertibles as well as

the number of shares held as treasury shares if any against the total number of issued shares excluding treasury shares of the Issuer as at the

end of the current financial period reported on and as at the end of the previous period of the immediately preceding financial yesr

Issued and said up capital

As at2 April 2010 the Companys issued and paid-up capital including treasury shares comprised 2582181428 25 December 2009 2580624970 ordinary shares The Companys
issued and paid-up capilal excluding treasury shares comprised 258045471125 December 2009 2518898253 ordinary shares

Share ootions

As at 25 December 2009 them were 50448472 outstanding options to subscribe for unissued ordinary shares exercisable 81 any lime during the exercise periods under the NOL Share

Option Plan NOL SOP

During the months ended April 2010 288838 share options were exercised to lake up unissued shares of the Company SI the subscription price of Sf1 .05 per sham 498390

options had expired and 457690 options were cancelled

As at April2010 options to subscribe for 49203554 ordinary shares remain outstanding under the NOL SOP

Performance shams

As at 25 December 2009 there were 1955651 outstanding performance shares under the NOL Performance Sham Plan NOL PSP

During the months ended April2010 1267620 performance shares were vested on January 2010 and 6777 were cancelled

As at April2010 681254 performance shares remain outstanding under the NOL PSP

Treaswv shams

As at 25 December 2009 them were 1726717 treasury shares that may be re-issued upon the exercise of options under the NOL SOP and the vesting of performance shams under Ihe

NOL PSP

During the months ended April2010 no treasury shares were re-issued by the Company pursuant to the NOL SOP and NOL PSP

In addtion no shares were purchased for the purposes of fulfilling the Companys obligations under the NOL SOP and NOL PSP

As at April2010 them were 1726.717 treasury shams remaining that have not been re-issued

Basis of Preperetion

The preparation of the first quarter 2010 interim financial information in conformity wilh Singapore Financial Reporting Standards requires management to exercise its judgement in the

process of applying the Neptune Orient Unea Limited Groups accounting policies It also requires the use of accounting estimates and asaumplions that affect the reported amounts of

assets and liabilties as at April 2010 and the reported amounts of revenue and expenses during the financial period from 26 December 2009102 April2010 Although these estimates

am based on managements best knowledge of current evenls and ectionn actual results may ultimately differ from those estimates

Negative Assurance Confirmation by the Board Pursuant to Rule 7055 of the Listing Manual

On behalf of the board of directors of lhe Company we the undersigned hereby confirm to the best of our knowledge that nothing has come to the attention of the board of

directors of the Company wticlr may render the interim financial information for the first quarter ended April2010 to be false or miuleading in any material aspect

On behalf of the board of directors

CHRISTOPHER LAU RONALD WDDOWS
Director Director

Dated this 14 May 2010

Audit or Review of Figures

The figures have not been audited or reviewed by our auditors

AudItors Report including any qualifications or emphasis of matter

N.A

Accounting Policies

Whether the same accounting policies and methods of computation cain the issuers moat recenly audited annual financial statements have

been applied

Except as disctoued under Note 7a the Group has applied Ihe same accounting policies and methods of computation in the financial statements for the current reporting period

compared with the audited financial statemenls as at 25 December 2009
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7a If there are any changes In the accounting policies and methods of comput4tlon includii any required by an accounting standard to disclose what

has changed as well as the reasons for and th effect of the change

On 26 December 2009 the Group and the Company adopted/early adopted the new or revised Singapore Financial Reporting Standards FRS and Interpretations of

ERS lNT FRS which are effective for the financial period beginning on or after July 2009 or January 2010

The following are the FRS and INT FRS that are relevant to the Group and the Company

FRS 27 revised Consolidated and Separate
FinanciÆtt

ntióffective for annual periods beginning on or after July 2009

FRS 103 revisec Business Combinations effective for annual periods beginning on or after July 2009

Amendments to FRS 39 Financial Instruments Recognition and Measurement Eligible Hedged Items effective for annual periods beginning

on orafter July2009

Amendments to FRS 102 Share-based Payment Group Cash-settled Sham-based Payment Transactions effective for annual periods beginning

on orafter January2010

NT FRS 117 Distributions of Non-cash Assets to Owners effective for annual periods beginning on or after July 2009
INT FRS 118 Trensfer of Assets to Customers effective for annual periods beginning on or after July 2009

The adoption of the above FRS and NT FRS did not result in substantial changes to the Groups accounting policies and did not have any significant impact on the Group

and the Company except as discussed below

FRS 27 revisod Consolidated and Separate Financial Statements

The Group has adopted ERS 27 revised prospectively to transactions with non-controlling interest from 26 December 2009

ERS 21 revised requires the effects of all transactions with non-controlling interest lobe recorded in equity if them is no change in control and these transactions will no

longer result in goodwill or gains and losses The standard also specifies the accounting treatment when control is lost Any remaining interest in the entity is re-measured

to fair value and gain or loss is recognised in the income statement

FRS 103 revised Business Combinations

The Group has adopted FRS 103 revise prospectively to all boniness combinations from 26 December 2009

FRS 103 revised continues to apply the acquisition method to business combinations with some significant changes For example all payments to purchase business

are to be recorded at fair value at the acquisition date with contingent payments classified as debt subsequently re-measured through the income statement There isa

choice on an acquisition-by-acquisition basis to measure the non-controlling interest in the acquiree either at fair value or at the non-controlling interests proportionate

share of the acquirees net assets Alt acquisition-related costs should be expensed

7b Comparatives

Where necessary comparetive figures have ben adjusted to conform with changes in presentation in the current period

Qi 2010 QI 2009

Restated
GROUP

Loss per ordinary share after deducting

any provision for preference dividends

adjusted to exclude shares held by employee

benefit trust and treasury shares

Based on the weighted average number

of ordinary ahares on issue 3.82 US cIa 15.01 Us cta

One fully diluted heats

detailing any adjustments mad to the earnings 3.82 US cta 15.01 US cts

Restated for effects of the Rights Issue

Net Asset Value

Group Company

Apr 2010 250cc 2009 Inc 10cc Apr 2010 26 Dec 2009 Inc Dec
US$ USS USS Us$

Net Asset Value per ordinary share based on

issued share capital adjusted to exclude treasury

sharesoftheissuer t03 1.08 4.63 1.14 1.14 0.00
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10 Review of the Performance of the Group

Income Statement

NOL Group achieved revenue of US$2.10 billion 01 2009 US$1.S4 billion an increase of US$0.56 billion or 36% year-on-year fsoY as the

operating environment improved for all business segments The increase in revenue is mainly due to the increase in container shipping revenue

which experienced volume and rate improvement

The Groups cost of sales increased by US$0.40 billion or 25% V0Y to US$2.01 billion mainly due to increase in costs associated with higher

volumes

Miscellaneous income declined by US$3 million or 59% YoY to US$2 million mainly due to lower gains on disposal of property plant and equipment

Administrative expenses increased by US$8 million or 5% Y0Y to US$157 million mainly due to higher staff costs

Other operating expenses declined by US$7 million or 57% V0Y to US$5 million mainly duets write-back of provision for litigation and decrease is

allowance for doLbtfut debts

Net loss attributable to shareholders decreased by US$146 million to US$98 million mainly duets higher volume and increasing freight rates under

the improved container shipping operating environment

Balance Sheet

NOL Groups total assets increased by US$0.10 billion from US$5.34 billion as at 25 December 200910 US$5.44 billion as at April2010 The

increase in total assets was mainly due to increase in trade and other receivables arising from higher revenue generated during 01 2010

The Grasps total liabilities increased by Us$0.23 billion from US$2.50 billion as at2S December 200910 US$2.73 billion as at April2010 The

increase in total liabilities was mainly due to increase in borrowtnga see Note 1biiJ during the quarter

The Grasps total equtiy decreased by US$0.13 billion from US$2.84 billion as at 25 December 2009 to US$2.71 billion as at2 April 2010 mainly due

to looses incurred during the quarter

Cashflow

NOL Groups cash and cssh equivalents increased by US$65 million from Us$333 million an at25 December 2009 to US$398 million so at April

2010 mainly due to net cash inflowfrom financing activities of US$215 million partially offset by net cash outllowfrom operations of US$126 million

and net cash outflow from investing sctivities of US$24 million Net cash inflow from financing activities was mainly duets additional proceeds of

US$300 million from borrowings partiaty Offset by repayment of borrowings of US$85 million Net cash outflow from operations was mainly due to

deployment of working capital to support the improved business environment and net cash outflow from investing activities was mainly duets

purchase of property plant and equipment

QI 2010 01 2009

USCn US$m

Reverue

Container Shipping 1793 1294

Logistics 296 241

Terminals 157 112

Others

Elimination 150 106

Total 2098 1543

EBIT

Container Shipping 107 236
Logistics 14 14

Terminals 17

Others

Total 77 221
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Analysis by Business Units

Container Shipping

Container shipping achieved 01 2010 revenue of US$1.8 billion year-on-year V0Y increase of 39% mainly due to combination of higher volumes

transported and improved freight rates in certain trade lanes

Volume lose by 46% YoY as the improved global trade environment resulted in voiumthtin all mjor trade lanes

Average revenue per FEU improved by 2% V0Y mainly due to improved freight rates on the Asia-Europe trade partially offset by lower contracted rates on the

Transpacific

01 2010 achieved utilisation rate of 93%

Higher volume and rates driven by the improved container shipping trading conditions resutied in narrowing of EBIT lasses by 55% to Us$107 million is 01

2010

SEC Exemption

No 82-2605

CONTAINER SHIPPING QI RESULTS 2010 snd 2009

Unaudited

01 2010 QI 2009

Load Factors

Transpacific Easlbound 91% 77%

Asia-Europe Westbound 98% 92%

Transatlantic Westbound 92% 67%

Intra-Asia Westbound 93% 83%

Asia-Latin America/Mexico Eastbound 94% 69%

Headhaul 93% 80%

Volume 000 FEU
ncao
Transpsciflc 227 151

Latin America 49 39

276 190

Eurooe

Asia-Europe 104 84

Transatlantic 35 28

139 112

Asia/Middle East

loire-Asia 286 179

Total Volume 701 481

Operating Expenses US$m
Americas

Transpacific 861 664

Latin America 182 154

1043 818

Eumse

Asia-Europe 304 256

Transatlantic 106 113

410 369

Asia/Middle East

InIra-Asia 447 343

Total Operating Expenses 1.900 1.530

Analysis of Expenses US$m
Operating Cost 1727 1361

General and Administrative 105 102

Depreciation and Amortination 68 67

Others

Total Operating Expenses 15301auu
______________

Represents volume recognised from each Bill of Lading upon commencement of shipment on vessels

Others consists of non-controlling interest and share of resufis of associated companies and joint ventures
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Analysis by Business Units continued

Ii Logistics

Logistics achieved 01 2010 revenue of US$296 million year-on-year V0Y increase 0123% due to combination of higher volumes across the various

Logistics services and higher freight rates in the forwarding business segment

Contract Logistics achieved revenue of US$189 million Y0Y increase of 26% due to higher volumes across various business units particularty in the rail and

land transport business segment and business areas that service the automotive
secto

Intemational Services achieved revenue of US$107 million YoY increase of 18% mainly due to higher freight rates in the forwarding business segment

Logistics EBIT remained at US$14 million as higher contribution associated with higher revenues was oficet by the increase in general and administrative

expenses

LOGISTICS 01 RESULTS 2010 and 2009

Unaudifed

US$ millions

SEC Exemption
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BY REGION

Revenue

Americas

Europe

AnialMiddle East

Total Revenue

BY BUSINESS SEGMENT

Revenue

Contract Logistics Services

International Services

Total Revenue

01 2010 012009

Others consists of non-controlling interest and share of results of associated companies and joint ventures

iii Terminals

Terminals achieved 01 2010 revenue of US$157 million year-on-year V0Y increase of 40% due to higher volume throughput

01 2010 recorded volume throughput of approximately 808000 lifts an increase of 42% YoY which is in line with the improved container shipping volumes

01 2010 average revenue per lift was marginally lower by 1% Y0Y due to change in trade mix

Terminals achieved EOn of US$17 million for 01 2010 VoY increase of US$13 million or 325% mainly due to improved volumes lifted

TERMINALS 01 RESULTS 2010 and 2009

Unaudited

01 2010 01 2009

Total Volume 000 LIfts 608 429

Analysis of Expenses US$m
Operating Cost 124 93

General and Administrative 11 11

Depreciation and Amortisation

Otherse

Total Operating Expenses 140 108

Others consists of non-controlling interest and share of results of associated companies and joint ventures

187 161

34 24

75 56

296 241

189 150

107 91

296 241

Operating Expenses

Contract Logistics Services 185 145

Intemational Services 97 82

Total Operating Expenses 282 227

EBIT

Contract Logistics Services

International Services 10

Total EBIT 14 14

Analysis of Expenses

Operating Cost 239 188

General and Administrative 40 36

Depreciation and Amorlisation

Otherse

Total Operating Expenses 282 227

PuOe



11 Where forecast or prospect statement has been previously disclosed to shareholders any variance between it and the

actual results

NA

12 commentary at the date of the announcement of the significant trends and competitive conditions of the industry in which the

Group operates and any known factors or events that may affect the Group in the next reporting period and the next 12 months

At its FY09 year-end results announcement NOL indicated improvements in volumes and freight rates in its principal markets Since that time the operating

environment has improved further If this trend continues NOL expects to return to profitability for the full year However several risk factors remain including

rising fuel costs the global economy and the relatonship between supply and demand The Group will continue to press on with its cost savings productivity

and yield management programs

13 Dividend

Any dividend recommended for the current financial period reported on

Nil

Any dtvldend declared for the corresponding period of the immediately preceding financial year

Nil

Date payable

N.A

Books ctoaure date

NA

If no dividend has been declared recommended statement to that effect

No dividend has been declared or recommended for the current financial period

PART II- ADDITIONAL INFORMATION REQUIRED FOR uup.pc ty ANNUUNtMLN

14 Interested Person Transactions

Aggregate value of alt transactions conducted under shareholders mandate pursuant to Rule 920 QI 2010 QI 2009

of the SGX-ST Listing Manual US$000 US$OOO

TransactIons for the Purchase of Goods and Services

PSA Corporation Limited and its associates 46018 34749

Sembcorp Marine Ltd and tn associates 112

Singapore Petroleum Company Limited and its associates 5584

Transactions for th Leasing-in of Assets

Sembcorp Marine Ltd and its associates 840 790

Transactions for the Sate of Goods and Services

Sembcorp Marine Ltd and its associates 160

The above relates to cumulative value of transactions inclusive of GST more than S$IOOK

BY ORDER OF THE BOARD

LOOl LEE HWA AND WONG KIM WAH

Company Secretaries

Dated this 14 May 2010

puss ix
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FOR IMMEDIATE RELEASE

NOL first quarter loss narrows by 60% revenue 36% higher
Container shipping volume rises 46%

Singapore 14 May 2010 Container shipping and logistics group Neptune Orient Lines NOL

today reported US$98 million net loss for the first quarter of 2010 1Q10 The loss was 60% less

than the US$245 million loss for the first quarter of 2009 1Q09

NOL said the Core EBIT loss in the first quarter was US$74 million Revenue was US$2.1 billion

up 36% from US$1.5 billion year ago

1Q10 1Q09 Change

Revenue US$m 2098 1543 36

Core EBIT US$m 74 222 67

EBIT US$m 77 221 65

Net loss US$m 98 245 60

The result while reflecting improvement still is not satisfactory said NOL Group President and

CEO Ronald Widdows but the increase in volume and revenue provides foundation for

turning around our performance as the global economy recovers and we begin to see the effects of

rate and asset utilization improvement particularly in the Transpacific trade

BUSINESS SEGMENTS

The Groups container shipping line APL reported 46% increase in 1Q10 volume year-on-year

as global trade demand strengthened Revenue in 1Q10 was up 39% to US$1.8 billion The Core

EBIT loss decreased 55% to US$106 million Average revenue per FEU Forty-Foot Equivalent

Unit increased 2%
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We began to see more positive movement in the first quarter on rates and volumes across our

major trade lanes said APL President Eng Aik Meng

Rates lagged in some trade lanes in large part due to legacy of contracts that were signed during

the downturn of 2009 said Mr Eng Most of these contracts will expire in May and are being

renegotiated

Revenue for APL Logistics increased 23% in 1Q10 from the first quarter of 2009 to US$296 million

Core EBIT increased 7% to US$15 million APL Logistics volumes increased across many of its

services during the first quarter and freight rates were higher in the Forwarding business

In gradually improving economy we witnessed encouraging improvements in revenues driven

largely by strengthening international product flows and continuing recovery in land transport

demand said APL Logistics President Jim McAdam

NOLs Terminals business reported 40% year-on-year increase in revenue during 1Q10 to

US$157 million Core EBIT improved to US$18 million from US$4 million year ago Volumes

increased 42%

The integration of our container shipping and terminal operations is vital to the way we manage

customers supply chains and is at the core of our service delivery capability said Mr Widdows

Accordingly from 2Q201 NOL will present financial results of the two segments as one unit

It is also our intention to continue to grow our portfolio of terminal investments to further support

APLs Container Shipping business Mr Widdows added

OUTLOOK

At its FY09 year-end results announcement NOL indicated improvements in volumes and freight

rates in its principal markets Since that time the operating environment has improved further If

this trend continues NOL expects to return to profitability for the full year However several risk

factors remain including rising fuel costs the global economy and the relationship between

supply and demand The Group will continue to press on with its cost savings productivity and

yield management programs
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1Q10 OPERATING PERFORMANCE vs 1Q09

Container Shipping

Revenue US$1.8 billion up 39%

Core EBIT loss US$106 million

Average revenue per FEU 2% higher at US$2519

Volumes up 46% to 701 000FEU

Logistics

Revenue US$296 million up 23%

Core EBIT US$15 million

Core EBIT Margin 5.1% compared to 5.8% previously

Terminals

Revenue US$157 million up 40%

Core EBIT US$18 million

Core EBIT Margin 11.5% compared to 3.6% previously

Media Enquiries Investor Enquiries

Mr Paul Barrett Mr Bernie Yu

Telephone 65 6371 7959 Telephone 65 6371 5028

paul barreUnol.com.sq bernie yunol.com.sq

Or

Mr Mike Zampa

Telephone 65 6371 5022

Michael zampanolcom.sp

About NOL

Neptune Orient Lines NOL is Singapore-based global container shipping terminals and logistics

company Its container shipping ann APL provides world-class container shipping seivices and

intermodal operations supported by leading-edge IT and e-commerce Its terminals unit has one of

the worlds leading container terminal networks with key gateway facilities in Asia and North

America Its logistics business APL Logistics provides international end-to-end logistics services

and solutions employing the latest IT and data connectivity for maximum supply chain visibility and

control NOL Web site www.nol.com.sq
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Forward Looking Statements

The following presentation includes forward-looking statements which involve known and

unknown risks and uncertainties that could cause actual results or performance to differ

Forward looking information is based on current views and assumptions of management

including but not limited to prevailing economic and market conditions Such statements

are not and should not be interpreted as forecast or projection of future performance

Page 14 May 2010 1Q 2010 Performance Review
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By Ron Widdows

Group President CEO

IQ 2010 Key Highlights

Key Highlights Group Financials

Revenue US$m

1543

2098

IQ 2010 Financial Highlights

Revenue of US$2.1 billion year-on-

year Y0Y growth of 36%
Break-even Core EBITDA of US$2
million

Core EBIT loss of US$74 million

Net loss of US$98 million

Container Shipping
Volume grew by 46% YoY
Revenue/FEU improved by 2% Y0Y to

US$2519 per FEU

Logistics

Core EBIT of US$15 million

Core EBIT margin of 5.1%

Terminals

Core EBIT of US$18 million

Throughput grew by 42% VoY

1Q09 1Q10

Net loss US$m

98

245

Page 31 14 May2010 1Q 2010 Performance Review avas



Revenue 1543 36

Core EBIT 74 222 67

Non-recurring items nm

EBIT H17 221 65

Net loss 98 245 60

Basic loss per share US cents 3.82 15.01 75

Group Financial Performance

US$m

xwii
No 82-26

1010 1Q09

Z098

Restated for the effects of the Rights Issue

Page4 l4May2OlO lQ20lOPerformanceReview

Group Revenue Core EBIT and EBIT Margin Trend

Improved container trade environment resulted in significant narrowing of Group losses in

1Q 2010

Revenue US$M
2400

1600
1543

800

2021
2098

Core EBIT US$M
600

400

-222

200

3Q09

Revenue US$m LHS Core EBIV US$m RHS

EBIT Margin -14.3 -9.3 -7.5

Core EBIT .144 -9.4 -7.4

Margin

Note 10 and 40 figures
consist of 14 weeks 20 and 3Q consists of 12 weeks

Page 14 May 2010 10 2010 Performance Review

-200

-9.5 -3.7

-9.1

-400

-3.5



Volume and Rev/FEU Trend

Recent freight rate improvement has been the key driver of the Groups sequential

improvement in earnings from 4Q09

Average Weekly Volume

000 FEUs Rev/FEU US$

Volume LHS Rev/FEU RHS

60

50

40

30

20

10

41

34

2277

52

49
50

2519

22222219

3500

3000

2500

2000

1500

1Q09 2Q09 3Q09 4009 1Q10

10 2010 Summary

Improvement in freight rates on key trade lanes has

resulted in narrowing of losses

Volume remains stable post Lunar New Year

Implementation of slow steaming has helped to reduce

fuel consumption

Reduction in idle vessels to meet the demand for our

services

Terminals and Logistics continue to provide positive

earnings to the Group
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2098

76

74

By Cedric Foo

Group Deputy President

CFO

nm

65

26

14

60

Group Financial Highlights

US$m 1Q10 1Q09

Revenue 1543

Core EBITDA 145

Depreciation Amortisation 77

Core EBIT 222

Non-recurring items

EBIT 77 221

Gross Interest Expense 13

Tax 12 11

Net loss to equity holders 98 245

36

nm

67



Group Core EBIT Breakdown

--

No 822iJE

1Q10 Revenue by business segment is stated

before inter-segment elimination

Container Shipping 106 237 55

Logistics 15 14

Terminals 18 350

Others 67

Total 74 222 67

Group Revenue Breakdown

US$m 1Q10 1Q09

Container Shipping 1793 1294 39

Logistics
241 23

Terminals
--

157 112 40

Others/Elimination 148 104 42

Total 2098 1543 36

7% Terminals

13% Logistics

80% Container Shipping

US$m 1Q10 1Q09
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Non-Recurring Items

US$m 1Q10 1Q09

Gain from asset disposals

Others

Total

Balance Sheet Highlights

US$m Apr 10 25 Dec 09

Total Assets 5440 5340

Total Liabilities 2726 2500

Total Equity 2714 2840

Total Debt 1157 940

Total Cash 398 333

Net Debt 759 607

Gearing Gross 0.43 0.33

Gearing Net 0.28 0.21

NAV per share US$ 1.03 1.08

S$ 1.45 1.53



Cash Flow Highlights

US$m 1Q10 1Q09

Cash Cash Equivalents Beginning 333 429

Cash Outflow/In flow

Operating Activities 126 139

Investing/Capex Activities 24
Financing Activities 215 158

Cash Cash Equivalents Closing 398 444

Capital Expenditure

US$m 1Q10 FY09

Actual Actual

Vessels

Equipment Facilities 22

Drydock 11 13

4.IT 11 39

Others 11

Total 30 93
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By Eng Aik Meng

President APL

Container shipping achieved IQ 2010 revenue of US$1.8 billion year-on-year Y0Y
increase of 39% mainly due to combination of higher volumes transported and

improved freight rates in certain trade lanes

Volume rose by 46% YoY as the improved global trade environment resulted in

volume growth in all major trade lanes

Average revenue per FEU improved by 2% Y0Y mainly due to improved freight

rates on the Asia-Europe trade partially offset by lower contracted rates on the

Transpacific

1Q 2010 achieved utilisation rate of 93%

Higher volume and rates driven by the improved container shipping trading conditions

resulted in narrowing of Core EBIT losses by 55% to US$106 million in 1Q 2010

JVa4ILV

Container Shipping IQ 2010 Highlights
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Container Shipping PrOfit Loss Summary

US$m 1Q10 1Q09

Revenue 1793 1294 39

Core EBITDA 38 170 78

Depreciation Amortisation 68 67

Core EBIT 106 237 55

EBIT 107 236 55

Core EBIT Margin 5.9 18.3

EBIT Margin 6.0 18.2

Container Shipping Volume

Volume 000 FEU 1Q10 1Q09

Americas 276 190 45

Transpacific 227 151 50

Latin America 49 39 26

Europe 139 112 24

Asia-Europe 104 84 24

Transatlantic 35 28 25

Asia/Middle East 286 179 60

Total 701 481 46

Note Based on point of sailing and inclusive of headhaul and backhaul trade



Container Shipping Volume Mix
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Further concentration on Asia/Middle East due to growth in demand for our services

Trade volume mix continues to be managed to maximise yields

1Q 2010 Volume breakdown

41% Asia/Middle

East

7% Latin

America

32%

Transpacific

15% Asia-

Europe

5%

Transatlantic

1Q 2009 Volume breakdown

37% Asia/Middle

East

8% Latin

America

31%

Transpacific

18% Asia-

Europe

6%

Transatlantic

Container Shipping Average Revenue/FEU

1Q10

Total 2519 2474

Note Based on point of sailing and inclusive of headhaul and backhaul trade

US$/FEU 1Q09

Americas 3340 3741 11

Europe 2950 2104 40

Asia/Middle East 1517 1365 11



Volume and Average Revenue/FEU Trend

Volumes maintained its relative strength since the beginning of 2010

improvement helping to narrow the losses

Nc 822L12

with overall freight rate

Note Average Period volumes are normalised based on number of weeks i8eriod

Container Shipping Network Capacity Utilisation

Stable demand for container shipping services and network management has resulted in

consistently higher utilisation levels

Average Capacity weekly TEUs

80000

90%70000

98%98%99%

80%

50000

40000

30000

20000

10000

QI Q2 Q3 Q4 QI Q2 Q3 Q4 QI QI

2007 2008 2009 2010

Note Figures are based on the headhaul
leg

of main linehaul services

The capacity figures takes into account winter program initiations

Average Period Volume IRHSI Average Revenue ner FRU LHS

USSF EU

200

3000

800

2600

2400

200

2000

000 FEU

week
70

1Q10 Average
1Q09 Average Revenue/FEU
Revenue/FEU

US$2519
Us$2474

60.0

50
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30

20.0

100
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Nominal Capacity Trend

Our chartered commitments have resulted in continued growth in our nominal capacity

Nominal Capacity

000 TEUS

650 .iDi

600

550

500

450

WV

3-Apr-09 26-Jun-09 18-Sep-09 25-Dec-09 2-Apr-10

Note Nominal Capacity is as at quarter-end dates and consists of operating idled/dry-dock/transition and chartered-out capacity for

linehaul and feeder services

ay 2Cr. 1Q rnce

Container Shipping Americas

1Q10 1Q09

Total Volumes 000 FEU 276 190 45

Transpacific 227 151 50

Latin America 49 39 26

Average Revenue US$/FEU 3340 3741 11

Transpacific Improvement in global trade some re-stocking and greater demand for

our services resulted in significant year-on-year improvement in Transpacific volumes

on both headhaul and backhaul trade Freight rates declined as result of the lower

annual rates that were contracted in May/June 2009

Latin America Latin America trade volumes grew on year-on-year basis as result

of improvement in global trade and greater demand for imports in Latin America



Container Shipping Europe
82-2605

1Q10 1Q09

Total Volumes 000 FEU 139 112 24

Asia-Europe 104 84 24

Transatlantic 35 28 25

Average Revenue US$/FEU 2950 2104 40

Asia-Europe Recovery in global trade resulted in growth in volumes in the Asia-

Europe trade Capacity rationalisation and rising utilisation rates resulted in significant

improvement in freight rates

Transatlantic The Transatlantic route experience growth in volumes consistent with

the improvement in global trade

Container Shipping Asia/Middle East

1Q10 1Q09

Total Volumfs 000 FEU 286 179 60

Average RevenueUS$/FEU 1517 1365 11

AslalMiddle East Asia/Middle East volumes grew by 60% year-on-year due to growth

in the Intra-Asia Short-sea trade and improved volumes on the Long-haul trade

Average Rev/FEU rose by 11 due to greater bunker recovery and improved core

rates on both Long-haul and Short-sea trade



Container Shipping Trade Imbalance

Imbalance remain consistent as improved headhaul trade was accompanied by growth in

backhaul trade

No of FEUs that are full backhaul for every 10 FEUs full headhaul

Trade 2008 2009 1Q09 1Q10

Transpacific

Asia-Europe

Transatlantic 10 10

1y 2OO

Container Shipping IQ 2010 Summary

Recent improvement in freight rates has resulted in narrowing of

losses in IQ 2010

Volumes continue to remain stable

However rates on Transpacific still lag other trade lanes in recovering

to sustainable level

Currently in the process of renewing Transpacific annual contracts

Slow steaming across the network to manage costs and lower

emissions

Continue to maintain focus on operational efficiency and cost

management to drive cost savings and minimise losses



Logistics IQ 2010 Highlights
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By Jim McAdam

President APL Logistics

Logistics achieved 1Q 2010 revenue of US$296 million year-on-year YoY
increase of 23% due to combination of higher volumes across the various Logistics

services and higher freight rates in the forwarding business segment

Contract Logistics achieved revenue of US$189 million YoY increase of 26%

due to higher volumes across various business units particularly in the rail and

land transport business segment and business areas that service the automotive

sector

International Services achieved revenue of US$107 million Y0Y increase of

18% mainly due to higher freight rates in the forwarding business segment

Logistics achieved Core EBIT of US$15 million for 1Q 2010 an increase of US$1

million YoY due to higher contribution associated with higher revenues partially offset

by the increase in general and administrative expenses

avcLw



Logistics Profit Loss Summary

US$m 1Q10

JLV

No 8226O5

1Q09

Revenue 296 241 23

Core EBITDA 18 17

Depredation Amortisation

Core EBIT 15 14

Core EBIT Margin 5.1 5.8

23 23 Iv

Performance Breakdown Business Segment

Contract Logistics

1Q10

296

International Services 107 91 18

Core EBIT 15 14

Contract Logistics

International Services 10 11

Core EBIT Margin 5.1 5.8

Contract Logistics 2.6

International Services 9.3 9.9

US$m

Revenue

1Q09

241

150189

23

26

3.3



The stab positivo arnings is built upon flexibility in the business to adjust the ost

platfo for changing market dynamics and enhancing further growth

Revenu

5$ rn

400

300 -r

200

100

363

er USS v1

Core EF3T

Margin

20%

6%

Asia/Miodie East continue to grow its revenue contribution as greater service offerings are

introduced while Europe revenue benefited from higher freight rates in the forwarding

usi ness

MCI

318

15%

10%

1Q08 2Q08 3Q08 4Q08 1Q09 2Q09 3Q09 4Q09 1Q10
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Log istics Revenue Mix By Customer Segment

The recovery in the automotive sector and trucking related services since 2H09 has

resulted in significant growth in revenue from that customer segment

1Q10 Revenue Breakdown

by Customer Segment

4% Electronics/Hi

tech

14% Others

35%

Auto/Industrial

17% Consumer

30% Retail

1Q09 Revenue Breakdown

by Customer Segment

5% Electronics/Hi

tech

16% Others

29%

Auto/Industrial

30% Consumer

20% Retail

Logistics IQ 2010 Summary

Improvement in global trade has resulted in higher volumes across

nearly all segments of the business

Business that service the automotive sector continue to remain

buoyant

Growth in land transportation services in Asia strengthens our

Contract Logistics presence in the region

Growing emphasis on expansion into the US domestic intermodal

segment

Business unit reorganisation and operational cost restructuring

positioned for growth in global demand and logistics services
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By Steve Schollaert

President APL Terminals

Terminals achieved 10 2010 revenue of US$157 million year-on-year Y0Y
increase of 40% due to higher volume throughput

2010 recorded volume throughput of approximately 608000 lifts an increase

of 42% Y0Y which is in line with the improved Container Shipping volumes

10 2010 average revenue per lift was marginally lower by 1% Y0Y due to

change in trade mix

Terminals achieved Core EBIT of US$18 million for 10 2010 Y0Y increase of

US$14 million or 350% mainly due to improved volumes lifted

iVLw

Terminals 10 2010 Highlights



Terminals Profit Loss Summary

US$m

JLU _J.J

No 8226O5

1Q10 1Q09

Depreciation Amortisation

Revenue 157 112 40

Core EBITDA1 23 156

Core EBIT1 18 350

Core EBIT Margin 11.5% 3.6%

Volume 000 lifts 608 429 42

Average Revenue US$/Lift 258 261

Includes share of results from joint venture

40 14 May 20 10 20 0Thrfoiman-

20% Altance

partners

---------- 8% 3rd party

Terminals Volume Mix By Customer

Improved volumes from the Container Shipping business unit resulted in higher proportion

of throughput from APL

24% Alliance

partners

10%3 party

72% APL 66% APL

102010 Volume breakdown 102009 Volume breakdown
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Terminals IQ 2010 Summary

Recovering in global trade and volume throughput enhanced utilisation

rates across our network of terminals

Continued emphasis on operating efficiency to reduce cost of lifting

Explore opportunities to enhance our network of terminal assets in key

areas that are complimentary to the Container Shipping business unit

H3c42 1.r rv12oo ic 2cop R\/ ivaLv



Group Outlook

At its FY09 year-end results announcement NOL indicated improvements in

volumes and freight rates in its principal markets Since that time the operating

environment has improved further If this trend continues NOL expects to return

to profitability for the full year However several risk factors remain including

rising fuel costs the global economy and the relationship between supply and
demand The Group will continue to press on with its cost savings productivity
and yield management programs

AJaLw
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Neptune Orient Lines Ltd

456 Alexandra Road
NOL Building

Singapore 119962

Tel 65 6278 9000

Fax 65 6278 4900

Company registration

number 196800632D

Website www.nol.com.sg

Group Fuel and Currency Exposures

Bunker

The Group continues to recover part of its fuel price increases from customers through
bunker adjustment factors

The Group also maintains policy of hedging its bunker exposures

Foreign exchange

Major foreign currency exposures are in Euro Canadian Dollar Singapore Dollar

Japanese Yen and Chinese Renminbi

The Group maintains policy of hedging its foreign exchange exposures

avaL


