SEC RULE 12g3-2(b) EXEMPTION NO. 82-2950
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March 31, 2010 December 31, 2009

(UNAUDITED) (AUDITED)
ASSETS
Current
~ Cash and cash equivalents 3,760,865 3,822,375
Marketable securities (Note 3) 1,469,020 1,440,910
Amounts receivable 85,865 76,696
" Prepaid expenses 2,847 2,847
5,318,597 5,342,828
Note receivable 1 1
Investment in subsidiaries (Note 4) 2 2
Interests in mining properties (Note 5) 860,219 860,114
Natural gas interests (Note 6) 31,961,237 31,862,869
Technology project 1 1
Capital assets 13,137 14,505
38,153,194 38,080,320
LIABILITIES
Current v .
Accounts payable and accrued liabilities 79,104 32,207
. v 79,104 32,207
Future tax liability 7,448,211 7,448,211
' \ 7,527,315 7,480,418
Related party transactions (Note 11) '
Commitments (Note 12)
SHAREHOLDERS' EQUITY
Share capital (Note 7a) 35,678,910 35,678,910
Share purchase warrants (Note 7b) 1,407,000 1,407,000
Contributed surplus (Note 8) - 1,050,210 863,210
Deficit » : (7,648,231) (7,459,098)
Accumulated other comprehensive income (loss) (Note 9) 137,990 109,880
30,625,879 30,599,902
38,153,194 $38,080,320
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ALTAFRESOURCES INC.
CONSOLIDATED STATEMENTS OF OPERATIONS, COMPREHENSIVE INCOME (LOSS) AND DEFICIT
{FOR'THE THREE'MONTHS ENDED MARCHM" ‘2010 M&i‘b’\fzws WUNAUDITED)

- SRR March 31, 2010 March 31, 2009
: s $ $
CONSOLIDATED OPERATIONS WL g o

i s
Revenue
_Investment and miscellaneoug income

24,486

frenigge

24,486
- RS DL ¥ e
Expenses )
Administrative expenses _ 25,251 20,128
Prospecting and general : s aBte TRy gl L0 EiTe2
"Stock-based compensation:cost 187,000 47,900
: ‘Amortization : 1,368 4,350
| * SREAR '“"5"7!“)“;;'&2”11’5,"6‘19 *x . 39540
Net loss before income faxes, - (189,133) O (31,008)
Incometaxes o e - » 1888
Net loss G, (189,133).. v.;Q29 210)

+-QOthér comprehensive 108§ (nét of taxes)
i Increpse (decrease) in faif value of available for sale
investments (net of taxes (recovery) - $4,216; 2009 - ($1,888))

TLOE

1

28110 11,445

Comprehensive loss (161,023) FRE (14 7{“55{
..... S (SIS
Net loss per share - basic and fu-lly diluted (Note 10) (0.00) o T0.00)'

& ; AR T h .f:.*!ﬁi;i:‘.f, PO IEEERIE A OF¢ T VRS RO TR S IO B ~:=;‘,-f, G
CONSOI;IDATED/QEFICIT*'v‘-'"-*ff ‘ _ . . __i‘ G 2 Ve e fT
Balance, beginning of periad: ¢:5° wisi i {1:489,008) 1+ L e 1oo(T417,842).
Net loss ’ (189,133) (29,210)
Balance, end of period (7,648,231) (7,447,152)




ALTAIRESOURCES INC.
33T ;!,3 L (ane . 2 QONSQLIDATED STATEMENTS OF .CASH FLOWS: ~y52 ot pot s 00
Ry T HE,TQ}RE,EMTHS“ENDED MARCH 31,:2010 AND-2009 § {UNAUD!}TED)

oG bR 0P T dorui March 31,2010 March 31, 2009
: o $ ‘ $
Operating activities GGy
Net loss ) (189,133) (28,210)

ltemsnot affecting cash ..z, e o g
Stock-based compensatlon 187,000 17,900
.~ Amortization : : 1,368 1,350
Future income tax recoverable = (1 888)

g AN

Changes in non-cash working capital balances: .
Amounts receivable 0y, 8

(765) o fviom £11 848)

5 Prepaid expenses SET
On Accounts payable and acgruqd liabilities
Consultlngpalable - -
S O 0, _-‘._31.::4 Y 36‘9@5'”" y,r,. e }ng (85 120)

lnvestmg activities

Détéred exploration expend&ures‘ )
Natural gas interests

(105)

B0 £98,368) i

TR LY

*#(300)

adsamo:; (38,708)

STRED TR

.w;~,:i‘.'_~. 1o r‘.-('ga\"qf;g)u

SEEEN R (39 008)

Fmanclng activities

Y SRR NS B e
|ssue of )shares . Hl ! - - . 16,000
Shares issue costs SNAL et ths M f o The er o oo (929)

- (14,071)
Increase (decrease) in cash and cash equivalents (61,510) (110,057)

Cash and gash‘ equiyalengs, begin‘nilng of period

3,822,375 ;4G guT AL, 635,283

3,760,865

v 0 i, 06,525,226

- Cashaid cash equivalenf$;end of period
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NOTES TO THE CONSOLIDATED FINANGIAL STATEMENTS; _—

March 31, 2010

Nature of operatlons . -
Altai Resources Inc. (the “Company") is a resource company wnth, a Rortf i
the Philippines.
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(a) Basis of presentation and consolidation Buiitn.
The interim period consolidated fmanclal statements have been prepared by the Company (without being rewewed by auditors) in accordance wnth
Canadian generally accepted aceountmg Pnncnples The preparation of financial data is based on accounting principles and practices consistent with
those used:g(lnhthe; ggeparatuon of aqnugl, qonsolldated financial statements, except where there are changes in accounting policies which have been
disclosed in-these financial statemepts. Certain information and footnote disclosure normally included in financial statements prepared in accordance
with generally accepted accounting principles have been condensed or omitted. These interim period consolidated financial statements should be read
together with the audited consolidated financial statements and the accompanying notes. In the opinion of the Conipany; its+iihaudited intetins period

consolidated fnanclal statements coniam all adjustments necessary in order to present a fair statement of the resuits of the mteﬁ '&%Hods presented.
-l i

SaRs

The unaudlteg interim penod consqhqageq fi nancxal statements include the accounts of the Company and its wholly-owned subsndlanes All inter-
company accounts and transactions have been eliminated upon consolidation.
A T T LA = 0> % R P
(b) Adoption of new accounting standards '
;. The Company has.not adopted @ny snew aceounting st;qdargs during ﬂze current period:s,...
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{c) Future accounting changes
i) International Financial Reporting Standards (“IFRS") .
In February 2008, the CICA Accounting Standard Board confirmed the changeover from Canadian GAAP to IFRS to be.applied to publicly agcountable
enterprises effective for interim and annualfihancial statements for fiscal years beginning on or after January 1, 2011.

The Compan ¢ Continuing to assess the impact on its consolidated financial statements and is developing an implementation pian.
- eusiness,;ggmgmaﬁons (Secuop;_sp.z)f, gonsoudated Financial Statements (Secupn‘woﬂ;i‘arid Non-conirrouing interests (Section 1602)

In January 2009, the CICA issued Handbook Sections.1582, Business Combinations, (*Section 1582"), 16041, Consotidated Fitancial Statements,
(“Section 1604*) and 1602, Non-controlling Interests, (“Section 1602") which replace CICA Handbook Sections. 458¢, Business.:Cpmbinations, and
1600, Consolidated Financial State‘ments_. Section 1582 ‘establishes-standards for the accounting for business combinations that is equivalent to the
business combBindtion accounting standard funder Intemational Financial Reporting Standards (“IFRS”), and will be applicable {67 business
combinations with acquisition dates on or after January 1, 2011. Early adoption of this section is permitted. Section 1601 together with Section 1602
establishes standards for the preparation of consolidated financial statements, .and, will ke .appljcable,tg.;the .Company’s, interim: and. annual
consolidated financial statements for the fiscal year beginning January 1, 2011. Early adoption of this section is permitted. If the Company chooses to
- early adopt any:one.of these sections, the other.two sections must also be adopted.at:the same time: The Company is evaluating-the impact of the
adoption of these sectlons on its future acqulsmons LAELE PV Y AoBby o S e T
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The available-for-sale marketable securities consist of highly liquid and dividend / interest paying Canadian financial and utilities shares and shares of junior
resource companies the Cempany received pursuant to option agreements. They are all categorized ander LieVeli1 (qudted ‘mafKet price of the fair value
hlerarchy in accordance with Section 3862 of the CICA Handbook) Thelr total fair market values as at March 31 2010 of $1 469 020 are hlgher than their
tal'costs of $7310°801. The Lhrealized 'gaiir brioskis indlutibd ih thE sdi preReHSIE intore Bflosss T v &

Investment in subsidiaries

The Company has 40% equity interest in Altai Philippines Mining Corporation (“Altai Philippines”) and some other contractual benefifs.

The properties of Altai Philippines are Sibuyan Island lateritic nickel-cobalt property, Negros Island sulfur ropeny and Lahuy lsland gold ropehy

e

a) In November 2004, Altai Philippines entered into an option agreement with a consortium headed by Sunshlne Gold Pty Ltd ('Sunshlne ) of Australxa on
&

Altai Philippines’ nickel laterite property on Sibuyan Island (“Sibuyan property”). Under the option agreement Sunshme after sat:sfactory due dl!lgence on

the property, would have ninety days from the date of Altai Philippines obtaining approval of the Mineral Production Sharing Agreement (MPSA) application



for the property to exercise the option to purchase the Sibuydn apropertg/ . Sunshine ‘was to fund the expenses for the MPSA application. As at March 31,
2010, the transaction had not yet beer‘cidded 4 TA & ' ‘ GEAD T T T

b) In June 2008, Altai Philippines entered mto an agreement to sell its Negros Island sulphur property to a private Philippine cornpany (the "Opﬂonee ) for
US$1 500,000 payable in three instalments over a maxunum of 6 years (US$500 000 every two years or less) subject to certam approvals of the Phlllppme
* Govemiment. As’at MAISH 317 5040, Rorinstarment f payment had beef made by the Optionee. B e

PRUR
Though there are outstanding sale option agreements on two of the three properties of Altai Phlllpplnes there is uncertainty in the ummg of the MPSA and
other approvals for the properties by the. Philippine Govermment. The Company has therefore wrmén “own its investment in Altai Pmlnppmes fo $1 i 2008

5. lnterests in mining properties i - T A
A IR T SR T T L O VD L) ) 4 Balance,
* End of
e Period
RTINS R s e LU $

2 " SRFNL ET6 R S Th S A S T i L N e
MachqW“sh'ﬁ Quehec Stk EIG G a  B  Alad A e et et e b L L e

DML TR % Ty .\!P[»OPPW B T R Tl -t BTN EL o I - 17 S ) S Tt ST AR QT 1'23‘1?'1 B in. MRt EINeE, LY 123,711
Expenditure 736,403 ’ 105 736,508
H booen e ! 1 ye 2t POV BT K R CR R ARt [ 860,219

a3 w7 200 0AnEY ¢

Malartic Township gold property, Quebec
. B ETRES L L R =

The Company owns 50% working interest in the Malartic *‘Tov)riship old propaity ottfiree mintig claims totalling“120° Hiettarés' (300 4cres) in'Quebec. The

other 50% working interest is- -owned by the property joint-venture partner, Globex Mining Enterprises Inc. (“Globex”), which names the pro;ect “Blackcliff

goid propeny . ) 2 : ;
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‘i1t Natural gas interests SR TIAR

HAEN 3t Coetwnoa amaleho e o Balanceg i oo Balance,
) Beginning of End of
S ns Gen PR L TG wBd 1 L N eINET @ 0T B g 0e 0 e ey PORIOE: o o Expenditure: o oo Period

$ $ $

P RE

i, @) SorelJrois:, , Riviergs. ., propety,; ;: St..: qi; a1 - e Etann Rk v 31 8‘23‘ S5y o aposre 31,925,551

... kawrence kowjand‘t‘guebecf“tﬁ LRCTPAAN T Dota 118 PAT R T Y1) N TUON: T30 PR T3} BT TONE BS VR IPE AN Wk | SO MYt

sy Sept-lm propertyi Québec North> VNAEE bn. CYGET et 35,686

A FI S0 R I e T e - " 3T T Tl T T T =
R T O A TR A di el b Mpollamatnt e 3%862,869 BUGIETIE- R 98,368, . v 31,961,237
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) ' Sorel-Trols Rivierds natural'gds property, Quelidc -~
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Wt AtMarch'31; 2010 the: Company: had 100% -interest'insséven oil and gastand resetvoir permnt&‘ irthe SorekTrois Rivieres area, ‘St. Lawrence Lowlands
region of Quebec, covering 114,344 hectares (282,544 acres). L R LR H R AL N RS A )

The Company also has 15% gross royalty on all net receipts from the permit (#2002PG625 or successor permut) of 13,280 hectares(32;840 acres) that
Talisman Energy Canada has 100% working interest.

L asie T e A e L P cidamet o nt b teme et Y s hre Dot L mEng s B g 00 IR ETE R RS L AR
b ., Sept-lles ggpproperty, Sppt:lles, Quebee North..; v, grv v 17 v e vy ._f C e e V,,;_;:m.ﬁ PR TRIT P
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Altal has a gas permlt of 24,042 hectares (59, 46 agres), (" P5°R¢“X) ;u thg§ept—
Sorel-Trois Rivieres oil and gas property.

AL fd e N g puw mnnmiieer < g yilag

llos area, Quebec Nonb Reglon' whlcn is abgu,uso km north east of the
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7. Share capital
a) Share capltéi" Lo BMTe 0 RN b R AR I A E Y e T e st e by DR o aeraol

Authorized .. ,

R T ) - TRE ot I L B -t BV S O o0 T TR o 1 B TSP TSP PEOs (TS S ivo o
An unlimited number of common shares of no par value.
. Syvan g L PSPGIMS L e e i s N bl ot o ot AN Wt
Issued and outstandlng common shares
* et st CO e s e il i o ey USRS O ¢ '
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No..of shiares:s= &2t &+ £ Amount
. . $
ELUNR RS T RS SNSRI Ty Fh14 Ty s Rt L B I L T -t M PRI
Balance at December 31, 2008 49,413,652 35,768,839
Issued pursuant to exerci's(é' of stock option (i) 100,000 31,000
Share purchase warmnts (i) . . : . . Ce s ~{120,000)
Share issuance costs relatlng to warrant term extension . L A Eer (929)
Balance at December 31, 2009 and March 31, 2010 : o 35;678,910 '
b) Warrants
Weighted
! Ceonge P amineieyTenn o s e s Javerage
No. of exercise
Warrants PERCEC TIPS ST e e e R o < Warrants i o b o price
$
5,100,000 0.76
- S s R
r U ey o god?
T i Exercise Warrant
Number of warrants Price . oo Value
s IR
800,000 g ,:QVQDJ i . . 162,000
3,500,000 B 1875,000
1,000,000 | EHRa70,000
5,100,000 R LR R T SRR R SIS £ sl PR mesc o AoDBILGE . s AT L 2 ente . pr o 2t 0,407,000

RPN

¢) Stock options

The 2002 Stock Option Plan whlch authonzes the Board to grant up to 2,293, 000 optton shares to dlrectors oft' icers and employees ot the Company or
of its subsidiaries isin éfféct. The options are generally. exercisable for up to five years from the date of granitin:: 2 .

< AtMarch 31, 2010} there were 253,000 options available for future grants.

e

i e l“v\' PR x.<'<:h<:7

kln the three months ended March 31, 201 0, the Company granted 100 000 vested optlons to each of the five djrectors of of the Cgmpany at sg 46 per share
with an expiry date of February 21, 2015. . -

The fair value :ofithe optibns -grarited during'the :period: ended Mérch 31, 2010 -was: éshmahd atithe date of the:grant using the Black Scholes option

pricing model with the following-assumptions: i i 2010NGH wendi ad doke L e R R I PR

Black-Scholes assumptions used AL R g | B
Expected volatility 116%
~.. Expected dividend-yield-..x .. 0.0%
Risk-free interest rate ey 1.88%
Expected ophon life in years 5
“"Fair Valiid p&rStéck optidh granted~ * + “ $0.374
Fair value of stock options granted $187,000

A Summary of the status of the Company's stock options as at March, 2010 and December 31, 2009, and chan?es dunng the penods then ended is
presented below:

REGTROS IR I RS Conma SUE soathee e it a0 y otin musr e L el e G R st Year

March 31, 2010 ot u.ov oo 2009

Weighted Year Weighted

March 31, 2010 average 2009 ... average

Stock options No. of exercise No.of =~~~ ' exercise

Options price optlons B price

S T B, EVRAGLW T $

Outstandmg at beginning of year ) o 720,000 1 227 » 820,000 1.181

Granfed e e " 560,060 " 0.48 100, ooo 0.225

Exercised coladinn et O Ve G 018

Cancelled/terminated IR S ’ R Wi 0.93

3 = RS . nl"}.) By ERER AR TR 1 Cié 4 \v 3’ " i Ll 13 R

Outstanding at end of perlod 1,220,000 720,000 1,227
g T ~t PIAECTY Sra g £y b T b L SETRRNTY VAN 1 S PR e

Exercisable at end of pertod e 4,220,000 oo 720,000 1.227
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- 8usnContributed surplus» L

*

. Contnbuted surplus trarnsactrons for the three months ended March 31 are as follows:

2010 ... . 2009

ek QOG567 T Lave (AT : 3
[ER RPNt | . & s . $
., Balance beginning of year . o By n e .., 863210 861,310
"’ Stock-based compensation (note 10c) - - - S " 187,000 . ’ 17,900
Exercise of stock options (note 10a) " i T e (16,000)
Balance end-of period - - - e o . . 1,050,210 863,210
LR ot
el
~mAccumulated other comprehenslve income (loss)
R oo
wt Accumulated other comprehensive income (loss) for the three months ended March 31 are as follows: ) } SRS Y
3 GOE Go R R S RTINS b RTINS 200:
Balance beginning of year ] ' T 109,880 (62,402)
Unrealized gain (ioss) of marketable securities CLornpiA e T s g gt DT - 28400 L b e S 33,707
Balance end of period 137,990 (18,695)

10 Earnlngs (Ioss) per‘share

" Basic net earnings (loss)‘bep Share is calculated by cﬁv?dmg the net eamings (loss) by the welghted average number of shares outstandlng du‘nng the period.
"\ 2Diluted net earnings (foss) per-share is calculated by dividing the net earnings (loss) by the sum of the weighted average number of shares:outstanding and all
. addmona| shares that wou!d have been outstandmg if gqtentlally dllutlve securmes had been issued dunng the penod

The followmg table sets forth the computatlon of baslc and dlluted Ioss per share for the three months ended March 31 (R

2010 ., 2009
$ B $
AR 3 i3 Hog B S R AN (ORI T P DS e RN :
Net loss for the Jgerrod basrc anJumdL T N .(189&) T (29,210)
Denominator
1 «Weighted average;number of ghares — basic: SR AR R N e sy oy aree 49,513852. o3 o ...« 49,498 484
Effect of dilutive shares ) ‘ ' S
Stock options 1,148,765 802,740
Warrants Gt ek e as L coes 15,100,800 ¢ g ¢ 5y 5,100,000

Weighted average number of shares - diluted . 55,762,317 55,401,224

Bésicafid'ditited netibss per shiate (1) ¢ F © TR T ey IO non i yisar Yl :p‘ * "'"Jd‘(oit)r))“’ (0.00)
i = Vi (k| £

a0 (1) 7 Due to.the Jess in the periods,.the diluted'weighted average number.of shares used-ta,caloulate the diluted net loss- pershare is-the same as the basic

_..A i admlmstrahve expenses in the amount of $1 775 and resource properhes in the amount of $20, 225

e : The Company’s objectwes when managmg capltal are:

% agreed to by the related parties, which approximates the arms length equivalent value.

1 3 Management of c%pitql

weighted average number of shares as the inclueion of outstanding share options and warrants-wquld be:anti-dilutive,::* .tz .- -
11. Related party transactions ' b s

iy e e

The following related parties transac'aons arose in the normal course of business and have been accounted for at the exchenge”nmount being the amount

PR

.= @)  Consulting services were provided by two dfficers. Fees for such services amounted to $22,000 (2009 — $18 qqp),,:rn ag_[e been allocated to

Gne QU Phosdrinett i Gl A By g e ROV SRR AN 1 WP T

" 12." Office leasé Commitments

The Company has a 5 year office lease starting from July 1, 2008 The basic rent per month is $1,218 and the additional rent per month for 2010 is
approxnmately $1, 514 g

R aeetic] ¥

%
9V
W

w

fs

Y pafsi grinee-

(a) to ensure that the vCompany maintains the Ievel of capital necessar.y to meet the requirements of its exploretlon programs and current operating

expenditures;
(b) to allow the Conipany’to respond to changes in economic and/or markétplace conditions; sy
(c) to give shareholderssustained growth in shareholder value by increasing shareholders' equity; and ey
(d) to maintain a flexible capital structure which optlmlzes ‘the cost of capital at acceptable levels of risk.

R g wOow o SRt Dl e e Bee 1o
The Company manages its capital structure and makes adjustments to it in the light of changes in economic condmons and the risk charactensucs of its
underlying assets. The Company malntalns or adjusts its capltal level to enable it ’lo meet its objeetlves by R A A R i



(a) realizing proceeds from the disposition of its investments; and

- (b) % raiging capital through equity financings. [N
i The Combany is nbt 5ub;ect tos any capital requn*ements |mposed by a reguldtor KN
L E o et S h ot NPT ; : B, 4
The Cpmpany expects that lts purrent«caplral resources will be sufﬁclent to dasch,arge its liabilities asgtMarqhm,,, 2010, <% 1y 1.
‘ w4 er Tt “ . . o [T ¢ it ,(._,»; e ¢ b

14 Subsequent events

LG Rt ' Lot LRI @ VR SR PR s I

(a) On Apnl 10 2010, 600 000 warrants with an exercise price of: $0.60 and 3,500, 000 warrants with an exerclse price of $0.65 explred unexerclsed
(b) In April 2010, the Company extended the warrant term by one year to May 4, 2011 for the. 1,000,000 common share purchase warrants issued
pursuant to-the private placement of 2,000,000 common share units at $0.95 per unit closed on May 5, 2008 with, warrant exerciseiprice of'$1.25 per:

common share and original one, year warrant expnry date of May 4 2009 whlch was subsequenﬂy ?xtended to May 4, 2010. All other herms and

O “donditions of the whirrahts remaih the same. -
{c) On May 3, 2010 the 2002 Stock Optioh Plan was ‘d|scohhnued termﬁ\ated and fepfaced by tie'2040 Stokk Option Plah which authorizés the Board to
grant up to 4,950,000 option shares to directors, officers, employees and consultants of the Company. or of its subsidiaries. The 1,220,000 stock
RS ophons oumandmg as at May33 201 otgranted hnder the 2002 Stook Opﬂon Plaki remam in fullforee until théy aré exefcased expiredxor cancellecr ol
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SEC RULE 12g3-2(b) EXEMPTION NO. 82-2950

ALTAI RESOURCES INC.

MANAGEMENT'S DISCUSSION AND ANALYSIS (FORM 51-102F1)
FOR THE THREE MONTHS ENDED MARCH 31, 2010

b iy ated May 18, 2010
The selected consolidated financial information set out be‘lo{&:a\ certain:comments which' follow. .ate-,based on and derived.from the unaudited
consolidated financial statements of Altai Resources Inc; (the "Company" or "Altai") for the three months ended March 31, 2010 and should be read in
conjunction with them. Some of the itéms di§ctissetin the Management's Discussion and Analysis for the year ended Décember 31,2009 (2009 Annual
MD&A") dated April 23, 2010 are relevant for the period under review and theréfore readers are advised to read this with the 2009 Annu_al MD&A. -

I B T

Additional information relating to the Company is available on SEDAR at www.sedar.com and on Altai’s website at www.altairesources.com.
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FORWARD'LOOKMG:STATEMENTS 205 : Ern ‘
This diséusiion fcludes forward-looking ‘Stateménts “and assumptions respecting the Company's strategies, futurg pperations, commodity prices and

et B i

discusses gertain jssues, fisks and uncertainties that.can be expected to impact on any of such matters. .. wlt £

Vet N oadl asnelios i Gzt

R E IR AN Brg ki ol S T R O S DR PRI S {0 I NV PPE PR S LIS SR Wisel 00 Wit Tl Tresons
By their nature, forward-looking statements-are.subject to.numerous risks. and uncertainties that can significantly. affectfuture-results. Actual future resulis
may differ materially from those assumed or described in such forward-looking statements as a result of the impact of issues, risks and uncertainties
whether described herein or not, which the Company may not be able to control. The reader is therefore cautioned not to place undue reliance on such
forward-looking statements.

The Company disclaims any intention or obligation to update or revise these forward-looking statements, as a result of new information, future events or
otherwise.

OVERVIEW

The Company is a junior natural resource exploration company with its properties in Canada and the Philippines and at the present time does not have a
producing natural resource property.

1) - Altai's properties in Canada, all in the Quebec Province as following, were maintained in good standing as at March 31, 2010 and to date:-

a) the 50% owned Malartic gold property (named “Blackeliff gold property” by property joint—vehture partner) of 3 clafms of 120 hectares (300 acres), in
the Val d'Or area of Quebec, . .

b) the 100% owned Sorel-Trois Rivieres natural gas property, St. Lawrence Lowlands, of 7 cil and gas and reservoir permits of 114,344 Ha
(282,544 acres) (excluding the permit of 13,290 Ha (32,840 acres) in which Talisman Energy Canada has 100% working interest and Altai has 15% gross
royalty), and ) .

¢) the 100% owned Sept-lies gas property, Sept-lles, of 24,042 hectares (59,408 acres).

2) Malartic gold property, Quebec

In 2008, C2C Gold Corporation Inc. (“C2C” and name changed to Key Gold Holding Inc. in March 2010) whose option agreement on the Malartic gold
property was terminated in 2009, drilled 4,055 meters at the near surface extension of the No. 2 gold vein zone of the property (where a historical non NI
43-101 compliant resource of 222,433 tonnes grading 7.06 g/t Au was reported in 1988) and reported that numerous shallow mineralized intersections of
significant grade and/or thickness were encountered. )

3) Sorel-Trois Rivleres natural gas property, St. Lawrence Lowlands, Quebec

a) Altai owns 100% of the Sorel-Trois Rivieres natural gas pi'operty (“Property”) of 7 oil and gas and reservoir permits of 114,344 Ha (282,544 acres) and
15% gross royalty in the permit of 13,290 Ha (32,840 acres) in which Talisman Energy Canada (“Talisman”) has 100% working interest (“Talisman Permit”)
and which is contiguous to the Altai permits.

Altai’'s 100% owned property is the largest uncommitted (not farmed-out) contiguous land block of 282,544 acres (among the junior public companies) in the
St. Lawrence Lowlands Utica Shale Gas Fairway. Including the 15% gross royalty in the Talisman Permit, the Company holds varying interests in a land
package consisting of 315,380 acres. : o

() St Lawrence Lowlands is an.emerging major gas play aggregating to approximately 1.5 million acres. In the last four years about 25 weils were drilled
in the play all with gas discoveries. Utica shales (about 150 meters or thicker) and overlying Lorraine shales-siltstones (500 to 2,000 meters) contain gas
and both formations are amenable to fracture stimulation for enhanced gas fiow. Approximately 220,000 acres of Altai lands are in Tier 2 area (west of
Yamaska Fault) where the depth to Utica is less than 1,000 meters. The remainder (60,000 acres) are in-Tier 1 area where Utica is at a depth of 1,100 to
1,500 meters. Forest Oil, which controls the fands adjacent to Altai lands to the east, north and south, estimates (in 2008) that recoverable gas potential
of the Utica Formation in its fand is 93 billion cubic feet (Bcf) per section (640 acres). Talisman (in 2008) puts the recoverable gas potential of Utica at 25
to 160 Bcf per section and that of Lorraine at 50 to 190 Bef per section.

Gas in St. Lawrence Lowlands enjoys price advantage for producers compared to Western Canadian gas due to its proximity to user markets in Quebec
and Eastern United States. To date there is no producing module in the Lowlands, hence precise economics of this emerging gas play are not known.

(i) A carbonate gas target has been delineated. The target is a NE trending fault zone 34 kilometers lang averaging one kilometer in width, all on land.
The zone appears as a depression (a graben) at the top of Trenton formation of Ordovician age. The depression is interpreted by Paul Laroche, P.Eng.,
Consultant, to have been caused by hydrothermal dolomitization of fractured limestones (hydrothermal dolomite reservoir facies). Targets in similar
geological setting along former shoreline. of Cambro-Ordovician craton have preduced large quantities of gas and oil in Ohio, Michigan, New York State,
West Virginia and elsewhere in the Appalachians. Such targets are long and narrow. In 2006 Talisman Energy Canada drilled one well in one Altai permit
aimed at the collapse zone at the top of Trenton-Black River. No gas was found at the target but “good gas shows” were present in the stratigraphically
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optioned either to Forest Oil or Talisman Energy
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(|v) Development of agas storagé sife o sale of stotage rights is also ohe of the’ |mportaht aid’of the SérelTrois Rivierés ptoper‘ty Tor Altai’

In 2009 the Company cdmpleted an addrtional seismic sufvey mostly in thie éastem'patt of Péimits 2000PG537 atid- 2000PG538! The sifvey results were
lnterpreted by Paul Laroche P. Eng and P. Geologlst consultant to the COmpany wh6 Was also in chal‘ge of the qﬂahty Contréi'durirlg'the field sdrvey He
conclded that 80,000 acres of thie Survey'area are In Tier 1 area oast of Yamaska Faliilt, Hence ir the “Utiés Finvay”. He estimated tHe depth'to Utrca
varying from 1,150 metérs to about 1,500 hieters'and its thickness at 195 fo 220 metets: The' Svéityin lowerl. 'n‘ame Shéles 180 rﬁetérs‘. in thut:knéss are
considered by the consultant, to be prospective for gas. . ) SRR ' T i . ’

) This se|sm|c sdrVey together with seismic surveys carned out earller’by the Comdany are adequate for the plahnlng of a ﬁrst pHase dnllirlg drogl*ént of at
“igast two wells, one in each of“rler 1 and Tter 2‘ areas

il s, Qu bec North
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. 4) Sept-lles Gas Property, Se

Sk

(1) Aital oWris {D0% intérést in"a ‘gas péfriit of 24,042° Hectarés‘ (59408 acres) (“Property") at Sept—lles 'Quebéc North wmdh ls aprbroxumately 750 km
north-east of the Company’s Sorel-Trois Rivieres gas property. ot ¥ R

The Property covés & gas well drifled'in"1970' that encouiriteted ‘gas i recent ediments st 4 Bepth of 270 fest (90 méters) “4fd’ was’ plidgelt and
abandoned. As the underlymg rocks are part of the Canadlianlsmeld the gas ls probably seepage gas from Paleozolc Sedlments under the St Lawrence
“estudry. i i

(2) In 2009, Altai completed a resrstlvrty survey over the darea ?’; prevrous gas dlscovery The re5|st|v1ty survey was aimed at mappmg the extent, if any,
§in |

of thé gas beanng stratg.l "Th cohsolrdate‘ ‘sedir énts' bré'in sands dhd gt‘a\’/els {ith clay' colIer Thé reslstmty‘ ysuggests that in the
area of gas showirig t the blay | of diredtly dUefiés the Precart a‘h Basetﬁent énce the gas*p tentl Youg tt&‘tﬁe lotw. No Work has
" beefiplanned for the rigar future, ” 1 2 L s oty e BT REENE N b e

5 Altai Phlllppmes Mlmng Corporatlon (“Altal Phllrpplnes’f) .

The Company has a 40% equity interest in Altai Philippines Mining Corporatlon (“Altal Phrllppmes") and has a d‘lréét 10%Net Smdter‘Retﬁrn'(NéR) r'oyalty
mterest in all properties in whlm Altai Philippines has an interest. Alternatively, the Company may elect to give up its 10% NSR intere
arid owning 80% of thé ‘ofé’ processing’ fa‘culmes, in'§uch évent, the ‘Compaty w:ll bliy'the" bre frond’ Altai th'pplnes By payir o

direct mining costs of the ore dehvered’tcf the procéssmg facllmes Altal PHl ip
PR VISR

In the event lhat properties are joint-ventured, leased or sold to a third party interest(s), 60% of residual proceeds will accrue to the Company untll it
recovers its exbéndltbrés‘a’!nd outlays and 40% t'o Altal hlllpplneé ‘Affer’ r‘edovery of thé COmpany's expendltures prooeeds Will Be* shared équally

LIS o R 11 T TR My conng

The prdpertle‘s'_ol’Altai' ﬁt’ﬂlpﬁl es até Slbu rl“lsfénd Iaté itic 5 ; ", d‘at prop le‘rty Negrds lsland sul’fur ptoperty artd Lahtiy lsland gow property
i 8. A ez PO IR (SR {81 G
"y In November 2004 “Aitdi Phrlrppmés entered into an dptlon ement ‘Wwith a E6nsortitim’heade 'Sunsﬁl’ne ’GottTPty Ltd‘ (“Suns e
‘o Altai Philippines’ ickel aterits property on Sibuyan Idland (“Sibuyan propéty?). tinder the'sption agr‘é‘ement “SuhiHhine wolld Hz Ririefy days fr’Om the

date of Altai Philippines obtaining approval of the Mineral Production Sharing Agl‘eemeht (MPSA) ‘applicdtion forthe’ propérty t6 ‘éxerdise the option'to

purchase the Sibuyan property for C$1 3 million. Sunshme was to fund the expenses for the MPSA appllcatlon As at March 31 2010 and to date the
transaction has not yet been closed PR ar = ' G B ARG

ii) In June 2008, Altai Philippines entered into an agreement to grant an option to buy its Negros Island sulphuy-property-to - private Philippine company
(the “Optionee”) for US$1,500,000 payable in three instalments over a maximum of 6 years (US$500 000 every: two years or less) subject to oertaln
approvals of the Philippine Government. As at March 31, 2010 and to.date, no instalment payh‘lent has been made by tie Opti‘onee ’

Though there are outstanding sale.option agreements:on two of the three: properties.of Altai:bhilinpines, there is pncertainty in the timing:of the fransaction
closings, if_any._‘_Therefor\efgt end of 2008.the Company wrote dawn its,inyestment in and its note receivable from Altai Philippines to $1 each.

FUTURE ACCOUNTING CHANGES

1) International Financial Reporting Standards (“IFRS”) 0 TN TR W IS AP
. In February 2008, the (}l(}AAgopuntmg Standard Board. confirmed. mp,(;:hangeoverjtqorn Canadian GAAP to.ilFRS‘tio be applled to publlcly ac;:Ountable
011.

1B E

enterprises effective for mtenm and annual financial staiements for ﬂs(; years,beglpmng onor after January

GO et e o MR

The Company is continuing to assess the impact on its consolidated financial statements and is developing an lmplementation plan.
NG AT
_'2) .Business Comblnatlons (Sectton 1582(),,00nsolldatedrFlhancial Slatemen?s (Sec on ;601), and Non-oontrolllng intorests (S
in January 2009, thé CICA issued Handbook Sectihs 1582, ‘Blisiness Combinations, (“Gelction 1582 , 1601, Consblidated Financial Stat ae
1601") and 1602, Non-controlling Interests, (“Section 1602") which replace ClCA Hand’book’”Sectldns 1581, Blisinéss ‘Combinations, ‘and 1600,
Consolidated Financial Statements. Section 1582 establishes standards for the accounting for business combinations that is equivalent to the business
combination accounting standard under International Financial Reporting Standards (“IFRS”), and will be applicable to business combinations with
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acquisition dates on or after January 1, 2011. Early adoption of this section is permitted. Section 1601 together with Section 1602 establishes standards for
the preparation of consolidated finapcial statements,, agdmlkbeapplroable to the Company’s inferim and annual;consolidated financial,statements foy the
fiscal year beginning.Japuary. 1, 2011, Early adoption,of this segtion js: -permitted. if the Company chooses to earlyadopt any,one f these sectlons the other

two sections must also be adopted at the same time. The Company is evaluallng the |mpact of the adoptlon of these sections on its future ‘acquisitions.

Tt 1 kecon sk il Brg rodstornnd ygiend artrendd oAl egined In pait e e ant g

OUTLOOK FOR 2010 AND BEYOND R
In 2010 positive, res,ultsv,of,varrous,drllled we)lls at tl@e, St l,awrence ) wlands,Utica Shale Fairway have, somewhatlifted the share price of,the Company.

Recent purchases and jeint ventures. of major companies, in the: Us. plays, together wrth the increased well drilling, both vertical and harizontal wells, by
Tallsman anq otlaer players in the\ St, l.awrenqe,qulaqu Utlca Shale Gas Farrway have increased |nterest in'the St. Lawrence Lowlar]ds shale gas, play.
We belleve that in the long run, if and wher\,ghopefully,rn the near future) oil and gas,are proven § in Quebec and in Altar S Sgrel-Trors Rwreres gas property
our Property wilL .be. ln a mugh fnare, favoblr‘aglefpo]slt ion. yompared to prorects in much more remote of North Amenca due to its proxrmrty to the
Plpelrnes and the user markets, espemally Quebec” v P P T

ey o

rPreservatmn of ,the capital remaing a_pririty of the .Company. Yield on low risk, shprt tetm, papers remains, very low due to the all trrpe Jow inferest rates
throughout most parts of the world versus ‘the much higher yield for the much more risky papers. Despltethat the Compqny prefers and contlnues lo lnvest
the greater part of its cash in secured short term papers, such as guaranteed investment certifi cates which offer very low yrelds

RPN
Since July 2009 the Company has invested part of its cash in shares of Canadian major banks and relatlvely stable compames whlch are Ilqwd and
regularly. pay.dividends or. interests, As:such, the Company’s marketable securities. investment.j 8 liquid. and reasonably safe. HThe rncqme from these
investments are hlgher than that of the secured short term papers. . . ) . o

RITIE 4 Bk i ’r“ b Wn\ﬂ L WP

T 2N NANGYGE

Slnce Altal does not have any debt nor commltted capital expendltures has relatlvely low admrnrstratlon expenses and quuid in\/estment, the Companycwill
have no llqwdlty issues in the next few years.

Y. ‘ NEYAR2 5 3 ClAsg wartans |
, .,ppo.ooo comn;lon share; unr,ts AL .95 per,uni closed on May,§ 20(18 with wartant exercise price of §1.25

and orrgrnal one year walrant expiry date of May 4, 2009 which was subsequently extencfed to May 4,2010. All other te ns, a’:dicghgrtlons of the warrants
remain the same.

600 000 and 3, 500 000 share purchase warrants with respectlve warrant exercise pnces of $0 60 per common share and $0 65 per common share all with

. On May3 2010 the zuogﬁtqcl; Optron Plan w ‘ dlscpntrr}qed},‘ minat d”and replaceq by the 201Q Stack throntPlpn, ich authouzes the Board to grant
up-to 4 950!000 .option, shares,to dlrectors, ofﬂcers. employ ; and consultants ;of the . Campany, . or, of its :subsidiaries. The A ,220, 000 stock options
outstanding as at May 3, 2010 granted under the 2002 Stock Optlon Plan remain in full force until they are exercised, exprred or cancelled. *

! VUONE (e s adia vt G e e

Over the 3next twelve months, the Company’s efforts., ll remam focused on explorrng and, developrng the Sorel :I' rors R,l vie res gas, property lrr,the St
Lawrence Lowlands, which has. been 'significantly enhanced by Forest Oif's discovery referred to in their press release of Aprll 1, 2008 and those of
Tallsman Energy Lanada.and othey, players in the Eairway..jn. order tolacqorqphsh this task, the Company will upgrade, rts .management by hiring new
personnel and adding further capabilltles to its board. Altai rntends to drill, frac and test at least two wells, one in each of Tier 1 and Tier 2 areas, over the

next peripd: The Company. wlll also-carry out.resistivity supteys in ‘thqu ‘dverburden, arga to. the Rrvreres onentated fo, gas targets in
.recent-sands,a vels. Srrch targets, similar to.those, found i Lake St

storage reservOJr,

rrmlar to, the ad;acent lntragas facrlltles to tpe wesL

OVERALL’PERFORMANCE ANB RESUL TS OF OPERA ﬁONS FOR THE ‘THREE MONTHS ENDED MARCH 31; 2010 (SRR

a) For the first three months of 2010 ‘the Company harf a net foss of $‘l 89’13§ Total expenses of $213 819" ($25 251 ‘ddministrafive expenses and
$188,368 non-cash expenses) were offset by investment income of $24,486.

b) The marketable securities held by Altai comprising shares of Canadian major banks and relatively ‘stable xompanies; denominated.in Canadian
currency are liquid. A small portion of the marketable securities are.shares received,by the,  Company, pu,rsuant  previous. pptronagreements The overall
market value of the marketable securities has increased by sllghtly over the total cost. All shares have been adjusted to their fair market values ds af March
31, 2010.

LIQUIDITYAND CAPITAL RESOURCES

The Companyhas a 5 year bffice leasé starting from July 1, 2008 e’ pasid rehéper month is $1 218 and the ‘010 addlt nal tént per _month approxrmately
$1,514. The lease includes a 12 months Rent Fre& Period spl’ead ovet the first three years of the feage.s ™+ G TERAT T O

YRR

b fnm s ot g et ny L anased b s dngee gl ey dos L Heia i on e Ve
RELATED PARTY TRANSACT[ONS
a). "

)

( "servrces ampunted to $22 000 (2 §:‘;
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PRESENTATION OF INTERIM FINANCIAL STATEMENTS AND INTERIM MD&A

Management including the President and the Secretary—Treasurer. have reweyved the interim financial statements and the interim MD&A (together the
Yinterim filings”) for the three months ended March 31, 2010.

Based on the knowledge of the President and the Secfetary-Treasurer, having-exercised feasoriabté diligence, the interim filings do not contain any untrue
statement of a material fact or omit to state a material fact required, to be stated or that is necessary to make a statement not misleading in light of the
circumstances under which it was made, with respect to'the perrod covered by the interim’ tihngs iy

Based on the knowledge.of the President and the Secretary-Treasurer ‘having exerciséd réasonablé’ diligené& thesintérim fiiancial statements together
with other financial information included in the interim filings fairly present in all material respects the financial condltion results of operatlons and cash
flows'6f the Cormpany, as of the date of and for the penods presented m the interim ﬁlmgsz (R B A - :

’I!
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OUTSTANDING.SHARES e At (o
As of May 18 2010 the Company’s share capltal is as followrng., o
o DTN s ity - it Sl feon it . ‘}
Basic Welghted
. : average

Issued and ontstgng:?,g 049,543,552

commén shares‘“' i 9,513 552 i

Warrants ;1,000,000 1,000,000 ‘ ) L
Common shares fully diluted 51,733,552 51,662,317
Erl VR
o A e
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SEC RULE 12g3-2(b) EXEMPTION NO. 82-2950
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VENTURE' ISSUER BASIC CERTIFICATE | .

o Niyazi Kacira;, P;es:dentand CEO. ofAlta:Resources Inc., pemfy the following: I RN S s

Yooty P o oo i Hiy i

“1'. Review I have revnewed the mterlm f nancnal statements and interim MD&A (together the mtenim filings”) of Altai

Resources Inc. (the “issuer”) for the interim period ended March 31, 2010.

2. No misrepresentations: Based on my knowledge, having exercised reasonable diligence, the interim filings “do not "

contain any untrue statement of a material fact or omit to state a materiat fact required to be‘stated or thét is ecessary'to
.make a statement not misleading in light of the cnrcumstances under which it was made, with respect to the period
covered by the interim filings. ‘ Sy !

3. Fair presentation: Based on my knowledge having exercised ‘feasonable dmgvent:e ’the lnterlm ﬁnancnal statements'
together with the other financial information included in the interim filings fairly present in all material respects the ﬁnanma{ )
condition, results of operations and cash flows of the issuer, ‘a8 éf the date of and for the penods presented in the'intetim *
filings. ry,‘,u o - :

Date: May 21, 2010

“Niyazi Kacira”

Signature.
President and CEO

NOTE TO READER

- In contrast to the certificate required for non-venture issuers under National Instrument 52-109 Certification of Disclosure in

Issuers’ Annual and Interim Filings (NI 52-109), this Venture Issuer Basic Certificate does not include representations relating to
the establishment and. maintenance of disclosure controls and procedures (DC&P) and internal control over financial reporting
(ICFR), as defined in-NI 52-109. In particular, the certifying officers filing this certificate are not making any representatlons relating
to the establishment and maintenance of

i) controls and other procedures designed to provide reasonable assurance that information required to be disclosed by the
issuer in its annual filings, interim filings or other reports filed or submitted: under securities legislation is recorded, processed,
summarized and reported within the time periods specified in securities legislation; and

iil) a process to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with the issuer's GAAP.

The issuer's certifying officers: are responsible for ensuring that processes are in place to provide them with sufficient knowledge to
support the representations they are making in this certificate. Investors should be aware that inherent limitations on the ability of
certifying officers of a venture issuer to design and implement on a cost effective basis DC&P and ICFR as defined in NI 52-109
may result in additional risks to the quality, reliability, transparenicy and timeliness of interim and annual filings and other reports
provided under securities legislation.

Form 52-109FV2. InterimFiling. CEO.10Q1




SEC RULE 12g3-2(b) EXEMPTION NO. 82-2950

FORM 52-109FV2
CERTIFICATION OF INTERIM FILINGS
VENTURE ISSUER BASIC CERTIFICATE
|, Maria Au, Secretary-Treasurer of Aliai Resources Inc., certify the following:

1. Review: | have reviewed the interim financial statements and interim MD&A (together, the “interim filings”) of Aliai
* Resources Inc. (the "issuer”) for the interim period ended March 31, 2010.

2 No misrepresentations: Based on my knowledge, having exercised reasonable diligence, the interim filings do not
contain any untrue statement of a material fact or omit to state a material fact required to be stated or that is. necessary to
make a statement not misleading in light of .the c1rcumstanoes under which it was made, with respect to the period
covered by the mterlm filings.

3 Fair presentation: Based on my knowledge, having exercised reasonable diligence, the interim financial statements
together with the other financial information included in the interim filings fairly present in ali material respects the financial

condition, results of operations and cash flows of the issuer, as of the date of and for the periods presented in the interim
filings.

Date: May 21, 2010

“Maria Au”

Signature
Secretary-Treasurer

NOTE TO READER

In ‘contrast to the certificate required for non-venture issuers under National Instrument 52-109 Certification of Disclosure in
Issuers’ Annual and Interim Filings (NI 52-109), this Venture Issuer Basic Certificate does not include representations relating to
the establishment and maintenance of disclosure controls and procedures (DC&P) and internal control over financial reporting
(ICFR), as defined in NI 52-109. In particular, the certlfymg officers filing this certificate are not making any representations relating
to the establishment and maintenance of

i) ~ controls and other procedures designed to provide reasonable assurance that information required to be disclosed by the
issuer in its annual filings, interim filings or other reports filed or submitted under securities legislation is recorded, processed,
summarized and reported within the time periods specified in securities legislation; and

ii) a process to provide reasonable assurance regarding the reliability of financial reporting -and the preparation of financial
statements for external purposes in accordance with the issuer's GAAP,

The issuer’s certifying officers are responsible for ensuring that processes are in place to provide them with sufficient knowledge to
support the representations they are making in this certificate. Investors should be aware that inherent limitations on the ability of
certifying officers of a venture issuer to design and implement on a cost effective basis DC&P and ICFR as defined in NI 52-109
may result in additional risks to the quality, reliability, transparency and timeliness of interim and annual filings and other reports
provided under securities legislation.

Form 52-109FV2. InterimFiling. CFO.10Q1




