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ASSETS

ALTAI RESOURCES INC

CONSOLIDATED BALANCE SHEETS
AS AT MARCH 31 2010 AND DECEMBER 31 2009

PREPARED BY MANAGEMENT

March 31 2010

UNAUDITED

10015795

December31 2009

AUDITED

Current

Cash and cash equivalents 3760865 3822375
Marketable securities Note 1469020 1440910
Amounts receivable 85865 76696

Prepaid expenses 2847 2847

5318597 5342828

Note receivable

Investment in subsidiaries Note

Interests in mining properties Note 860219 860114

Natural gas interests Note 31961237 31862869

Technology project

Capital assets 13137 14505

38153194 38080320

LIABILiTIES

Current

Accounts payable and accrued liabilities 79104 32207

79104 32207

Future tax liability 7448211 7448211

7527315 7480418

Related party transactions Note 11
Commitments Note 12

SHAREHOLDERS EQUITY

Share capital Note 7a 35678910 35678910
Share purchase warrants Note 7b 1407000 1407000
Contributed surplus Note 1050210 863210

Deficit 7648231 7459098
Accumulated other comprehensive income loss Note 137990 109880

30625879 30599902

38153194 $38080320

iJPPL



ALTAREsoURôES iNc

CONSOLIDATED STATEMEN1S OF ERA1ONS MP EfiINbME LOSS AND DEFICIT

FOR THE THREEMONTHS ENbED RCH42O1 A91JNAUOI1ED

ii9U

March 31 2009
f. March 312010

CONSOLIDATED OPERATIONS

RevenUe

Investment and miscellaneous income 24486 442
24486 8442

Expenses

Adnnistrative expensØ 25251 20128

Prospecting and general -.. 162

Stock-based compensatirrost 187000 -- i900
Amortization 1368 .i i350

Netloss before income taeS 189133 31098

Incometaxes 1888

Net loss 189i3 j29210
-Other comprehensive 1bs.nM of taxes

-Increse decrease in-aiF viue of available for sale 28110 11445

investments net of taxes recovery $4216 2009 $1888

Comprehensive toss 161023 17765

Netloss per share basic and fully diluted Note 10 0.00 .-

CONSOLiDATED DEFICIV ri

Balance beginning of periQd c- -7459098. 74t942
Net loss 189133 29210

Balance end of period 7648231 7447152



.JAhRSOYRCESJNcrç rQ p1EpSTftTEMENTSgFGASFL FLOWS
3201O AND 2009 UNAUDED

ioc March 31 2010 March 31 2009

Operating activities

Net loss 189133 29210

ltem.snotaffecting cash

Stock-based compensation 187000 17900

Ariortization 1368 1350

Future income tax recoverable 1888

76 11848
Changes in non-cash working capital balances

mounts receivable c3 7186

Pepaid expenses -2990
Acounts payable and acctudJiabilities 46897 48348
Cànsulting payable -35100

85120

Investing activities

DMnØd exploration experdiurdsH 105 30d
Natural gas interests 38708

10 98 473 39 008

Finaning activIties

-j .-

Issue of shares 15000

Sharesissuecosts 929

14071

Increase decrease in cash and cash equivalents 61510 110057

Cash and cash equivalents beginning of period 38223753ri 535283

CaShäid cash equivalenŁend period 3760885F -- .6525226



ALTAI RESOURCES INC
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS ir...

March 31 2010

..LJ .-

Natu.ro.ofopertlpns
-k

Altal Resources Inc the Company is resource company witt
Rortloho

of oil ad gas in Quebec gold ickeLand sulphur properties in Cnada and

the Philippines

Simaty of significant accounting pojie

Basis of presentation and consolidation

The interim period consolidated financial statements have been prepared by the Company without being reviewed by auditors in accordance with

Canadian generally accepted accouMn9 rnncipies
The

preparation of financial data is based on accounting principles and practices consistent with

those used .i the
cparation

of annuql.qonsolidated financial statements except where there are changes in accounting policies which have been

disclosed in these financial statemeflts Certain information and footnote disclosure normally included in financial statements prepared in accordance

with generally accepted accounting principles have been condensed or omitted These interim period consolidated financial statements should be read

together with the audited consolidated financial statements and the accompanying notes In the opinion of the Coiipany itsLlntkdited inteth
period

consolidated financial statements cohifl all adjustments necessary in order to present fair statement of the results of the intHthrods presented

-b -.-

The unauditçI interim period consglica financial statements include the accounts of the Company and its wholly-owned subsidiaries All inter

cypany accounts and transactions have been eliminated upon consolidation

Adoption of new accounting standards

The ompanyJianot adppteny ew accon gs ascuçg .tl cunentpeiiod

-ti 3f r-k .r-c .yut i-.t-
Ic Future accounting changes

International Financial Reporting Standards IFRS
In February 2008 the CICA Accounting Standard Board confirmed the changeover from Canadian GAAP to IFRS to beppljed to publicly acountable

enterprises effective for interim and annual financial statements for fiscal years beginning on or after January 2011

The Companliddntinthng to assess the impact on its consolidated financial statements and is developing an implementation plan

ii Business4rnbinations Sectiop 1582 9onsoiidated Financial Statements Section1601/and Non-confrollinä interOsis-SeØtlon 1602

In January 2009 the CICA issued J-landbook Sections1582 Business Combinations Section 158.2 16biConsolidated ricial1 Statements

Section 16O1 and 1602 Non-controlling Interests Section 1602 which replace CICA Handbook 8ectios8 Business Cprnbinatios and

1600 Consolidated Financial Statements Section 1582 estabfishesstandards for the accounting for business combinations that is equivalent to the

business cottI3irition accounting sthndardunder International Financial Reporting Standards IFRS and will be applicable td business

combinations with acquisition dates on or after January 2011 Early adoption of this section is permitted Section 1601 together with Section 1602

establishes standards for the
preparation of consolidated financial statements acl ll be appcabtet CheCompany.sl interirn and.annual

consolidated financial statements for the fiscal year beginning January 2011 Early adoption of this section is permitted If the Company chooses to

early adopt artyoneof these.-sections.theothertwo sections must also be adopted.atthe same time TIDe Company- is evaluating.tbe impact of the

adoption of these sections on its future acquisitions --

Marketabtesecurities t- .- k-.n

The available-for-sale marketable securities consist of highly liquid and dividend interest paying Canadian financial and utilities shares and shares of junior

resource companies the Company received pursuant to option agreements They are all cathorizedOiÆer Lei.ieft1 quoted maPket price of the fair value

hierarchy in accordance with Section 3862 of the CICA Handbook Their total fair market values as at March 31 2010 of $1469020 are higher than their

total costs O$ ZlOl.Tte included

Investment In subsidiaries

The Company has 40% equity interest in Altai Philippines Mining Corporation Altal Philippines and some other contractual benefits

The properties of Altai Philippines are Sibuyan Island lateritic nickel-cobalt property Negros Island sulfur property and Lahuy Island gold projelt

In November 2004 Altai Philippines entered into an option agreement with consortium headed by Sunshine Gold Pty Ltd Sunshine of Australia on

Altal Philippines nickel laterite property on Sibuyan Island Sibuyan property Under the option agreement Sunshine after satisfactory due diligence on

the property would have ninety days from the date of Altai Philippines obtaining approval of the Mineral Production Sharing Agreement MPSA application



for the property to exercise the option to purchase the SibuyÆn oÆrty Sunshine was to fund the expenses for the MPSA application As at March 31

2010 the transaction had not yet beer ed1JrA

In June 2008 Altai
Philippines entered into an agreement sell its Negros Island sulphur property to private Philippine company the Optionee for

US$1500000 payable in three instalments over maximum of years US$500000 every two years or less subject to certai ppvalothe Philippine

Gommdtiat 1061oihs1IYneiit payrnnt had beei de by th öptionee

Though there are outstanding sale option agreements on two of the three properties
of Altai Philippines there is uncertainty in the timing of the MPSA and

other approvals for the properties by the Philippine Government The Company has therefore written dàwn its investment in Altai Philippines $1 D2008

Interests in mining properties

CY
Balance Balance

usc 3- .u ._

BegInning of End of

fl -.-. -u EkndituŁ PerIod

l$- .L yC- ..$3.1u .uI3I..t$ 3..
-i .353 -V- 15

.lI$artlc7qynsbipQuebec -s ..P

..fr3i .-- .- .5
123711

Expenditure 736403 105 736508

-1 s- aS -.53 1I6.t33 8dfl4 33 3. 860219

33. ..... 333 3.- 75 55 I-

Malartlc Township gold property Quebec

The Company owns 50% working interest in the Malarti1oi..lrshl gold pr bMi3ee5rfrinhg claims tbthllihg12diebtarØs3O0 àcres inQuebec The

other 50% working interest is owned by the property joint-venture partner Globex Mining Enterprises Inc Globex which names the project
Blackcliff

gold property

6--Natural9as Inteests AA i-si 33 .3

.s Q3-75 .39i us -r33 u. 8alance- .3-- Balance

Beginning of End of

.3T33-15 35 .- period .-.Expendjture Period

Sorel.Tro Rlvlerç5 property St 3IL 31 12g8-- 31925551
Ir7r-i-.- IV 3311 -I.-

-b1 Sept-Ilee propŁrtyQUebecNortW 33-- .35616-- 35686

5Jj.33UJ.I cS- .C5tV A4 .y 1313

TotI -j.. -._ 316569 .9838 31961237

r-s 355 us iu. V3 3jru.3 .-

ui .3 us- r.sr usu-ss.-

3-33.1 -5 -l .1 5-3 335 .53 33

AtMarth31 20.10 the Conipatty lIed 100% .interestIrVsöven oil andgastand reservoir permite iirthe SorekTrois Rivieres-area St Lawrence Lowlands

region of Quebec covering 114344 hectares 282544 acres

The Company also has 15% gross royalty on all net receipts from the permit 2002PG625 or successor permit of 13290.hectares 32840 aCres that

Talisman Energy Canada has 100% working interest

$1- .3. .3 ..

214
333.1 11 333 433 31

Sept-iles gs5property SBptiesuebec.No2uj3Ii.5 33 3-
33

91 I33 133

..I .3j.13 3--.sk.-TI9 .s3 /3
Altai has gas permit of 24042 hectares 5940 apcep.go .I.th.t-Iles area Quebec lojegtor wliI is ab9u5Okm northeast of the

Sorel-Trois Rivieres oil and gas property

Share capital

SharecapltÆi
---- -us -ij- 393.575

Authoilzeçl 34 1l3Ii33.j 13 .3333 çi-.- .rJ.3-3I
An urilimited number of common sheres of no par value

334 .3.3. I. sc--
Issued and outstanding common sharescS .- .53 33325.

.-3.i.1 .- 3.1.3 35 455 I.3 .31 333



No.ofsarosn

.CCC .. CC

49413552 35768839

100000 31000

120000

49613452 35678910

Stock options

The 2002 Stock Option Plan which authorizes the Board to grant up to 2293000 option shares to directors officers and employees of the Company or

of its subsidiaries isCin eftect The options are generally exercisable for up to five years from the date of gnt

The prices of.all stOc options granted are greater
than or equal to the closing fair market value of Sac comthon share on thedays prior tofhe Options

being granted

At March 31 201 therewere 253000 options available for future grants

CC
In the three months ended March 31 2010 the Company granted 100000 vested options to each of the five drectprs of the C9rnpen.a.$q.6 per share

with an expiry date of February 21 2015

The fair valueoVtheoptiônS granted durinJtheper1odender March 31 20VO was estimated aVlhe date of thegrant using the Black-Scbbles option

pricing model with the followil ga6umptions. CC .. CC .C fl ..
Black-Scholes assumptions used CCC

Expected volatility
116%

Expecteddividendyjeid. xC .C.C .CC CT .. 0.0%

Riskfree interest rate dC.flC CdI c.I.CC 1.88%

Expected option
life in years

Fairalu pertockoptiohgrantad
hn.c CCI .II ..CC C. $0374

Fair value of stock
options granted

CC CCr .cc cc

$187000

Summary of the status of the Companys stock
options as at March 2010 and December 31 2009 and

chan9es
during the perio4s ther ended is

presented below

.CiC .2 un ft rn cj Year

March 31 2010 2009

Weighted Year Weighted

March 31 2010 average 2009 average

Stock options No of exercise Na of exercse

Options price Options price

Cs

Outstanding at beginning of year 720000 1.227 820000 1.181

Granted
.CCC CU

560ObO 0.46 0.225

Exercised uC .f 100000 .. 0.15

Cancelled/terminated ccc 1.OOc000 .- 0.93

Outstanding at end of period 1220000 0.913 720000 1227

Exercisable at end of period ... 1220000 0.913 720000 1.227

Balance at December 31 2008

Issued pursuant to exercis of stock option

Share purchase warrants ii

Share issuance costs reItintb warrant term extension

Balance at December 31 2009 and March 31 2010

Warrants

Weighted

iaverage

No of exercise

Warrants
....-

Warrants price

Outstanding at Decemdi31 2008 and 2009 and March 31 2010 6100000 0.76

CCc

The following table summarizes the warrants outstanding as at March 31 2010
.1

JCcCI c.t Ci.

Exercise Expi Warrant

Number of warrants Price dale Value-I
Crc C1Ifl .- .60 IC C.sICC. 19

162000

3500000. C- 1C ICCCCI .C YC ICCCC.C CC rr-cI CC fl .Cc.O65 CAflI0 2010 875000

1000000
__ -I Ii Ccj .4 1CC. Cc

1.4125
CII fl ia42Ô10

5100000 f4.C L. 4CC ...C rcc CCC rJccr.. CCi 1407000



..Contributed surplus

Contributed surplus transactions for the three months ended March 31 are as follows

... 2010 2009

Balance beginning of year 6310 861310
Stock-based compensation note lOc 1S7060 17900

Exercise of stock options npte lOs ----- 16000

Balance end of-period 1050210 863210

other comprehensive Income loss

Accumulated other ompielensive income loss for the three months ended March 31 are as follows

200 2009

Balance beginning of year 109880 52402
Unrealized gain loss of marketable securities 281-10 33707

Balance end of period 137990 18695

1O Earnings loss pehare

Basic net earnings losSe.P ihare is calculated by divling the net earnings loss by the weighted average number of shares outstanding thing the period

-Diluted net earnings toss per hare is calculated by dividing the net earnings loss by the sum of the weighted average number of shares.outatanding and all

.additional shares that wotlqhave been outstanding if9tentially
dilutive securities had been issued during the period

The
following table sets forth the computation of basic and diluted loss per share for the three months ended March 31

2010 2009

________
... ..r

Netlossfortheperiod-.basicandd4u. 189.1.33 29210
Denominator

Weightedayerngenurnberof.shresbasic 4951352 .-. 49498484

Effect of dilutive shares

Stock options 1148765 802740
Warrants

.- -.. 51Q0OOQ 5100000

Weighted average number of shares diluted 55762317 55401224

8asØddlkitelnetIbss p-el al el .q .- ..- .ir--

.id

Due to.theloss in theperiodsthe diintedweighte averagenumDerDtsherns usetocaloutae thedilited diet loss-peishare is-the same as the basic

weighted average number of shares as the inclusion of outstanding share options and warrants-wqukt.be.ajiti-dutive

11 Related party transactIons

The following related parties transactions arose in the normal course of business and have been accounted for at the exchangeamount being the amount

agreed to by the related parties which approximates the anna length equivalent value

Consulting services were provided by two officers Fees for such services amounted to $22000 2009 $18qQ sefees been allocated to

administrative expenses in the amount of $1775 and resource properties in the amount of $20225

i.- .- --
12 Office lease commitments

.--

The Company has year office lease starting from July 2008 The basic rent per month is $1218 and the additional rant per month for 2010 is

approximately $1514

13 Management of 4pIti

The Companys objectives when managing capital are

10 I1-
to ensure that the Company maintains the level of capital neces.say to meet the requirements of its explortion programs and current operating

expenditures

to allow the Conlpatfltto respond to changes in economic and/or marketplace conditions

to give shareholderssustained growth in shareholder value by increasing shareholders equity and

to maintain flexible capital structure which optimizes the cost of
capital at acceptable levels of risk

-- .l2 .1

The Company manages its capital structure and makes adjustments to it in the light of changes in economic conditions and the risk characteristics of its

underlying assets The Company maintains or adjusts its capital level to enable itto meet its objectives by 1.



realtairig proceeds from the disposition of its investments and

raing capital through equity financings ..

The Comlany is flbt subjecttoany capital requitaments impedby regultof ue 1k3fl .1

.1

The Cpmpany expets resources will be suffjoientto dischge it liabilities astarqh312p1Q

14 Subsequent events

.ivr ...

On April 10 2010 600000 warrants with an exercise price of $0.60 and 3500000 warrants with an exercise price of $0.65 expired unexercised

In April 2010 the Company extended the warrant term by one year to May 2011 for the 1000000 common share purchase warrants issued

pursuant tothe private placement of 2000000 common share units at $0.95 per unit closed on May 2008 wjtttwarram efce eof$2 per

common share and original one year warrait expiry date of May 2009 wiich was subsequently xended to May 2010 All other terms and

itionCfthewrrthitsremahithesame
.-

On May 2010 the 2002 Stock Option Pfan was Thscoti.inued trniiiated and -reaced 010 Stk Otion Piab which authodaCs the Board tb

grant up to 4950000 option shares to directors officers employees and consultants of the Company or of its subsidiaries The 1220000 stock

options outstanding as at May13 2l110granted l.inde the 2d02 Stod Option Pl1 remain in full tome until they are execised Øxplreor canbellŁd

c-N ..c iictccc 13 .c
L.- .3

cc- lc 3L5 lr-1 i.- -- -j

rl.J31L3fl--

f1 lb -bri- 11 3r 3II3 33 --

-i-l.y1 .c 1.

.- S.. .13 .-c3 .3 3i
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.- .-u -rt-V i.3 Pc .li.p T3o....i1S8 .1 __ 3.-lp.pc
.- -3- b-

-c.- .- 31 .1 11 i_3 -ii
-cc-
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.Y c3 -p .-

33 .P W-.P -- r.3lPJc. Vfc.gJc ..hO3 .iii.ciIJL
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3-.c p.c .r
-c -.c -3 ic-i-i .-
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-IC -p
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Ill P3- __-p3.p

33 33. -- .3 -.---
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SEC RULE 12g3-2b EXEMPTION NO 82-2950

ALTAI RESOURCES INC

MANAGEMENTS DISCUSSION AND ANALYSIS FORM 51-102F1

FOR THE THREE MONTHS ENDED MARCH 31 2010 Dated May 18 2010

The selected consolidated financial information set out below and certaincomnients which follow are based on and derived from the unaudited

consolidated financial statements of Altal Resources Inc the Company or Altar for the three months ended March 31 2010 and should be read in

conjunction with them Some of the itØnS dicUssŁtrIn the Managements Discussion and Analysis for the year ended DØcØmber 31 2009 2009 Annual

MDA dated April23 2010 are relevant for the period under review and therefore readers are advised to read this with the 2009 Annual MDA

Additional information relating to the Company is available on SEDAR at www.sedar.com and on Altais website at www.altairesources.com

.VJ .i...V1 O.O rit ic -I

This discus1skn ncludes forward looking siaiemnts and assumptions respecting tle Compan/s strategis future perations commodity prices and

discusss çartainssu ics and uncertipties fhat cn Je exp cted to.imppc Ofl any of such iJ1att..L ci---

By their nature forwardlQpking Matemensare.siject tonuqerpusrisks- and uncetainties that can signif ntty.affectJuturecresults.Actual future results

may differ materially from those assumed or described in such forward-looking statements as result of the impact of issues risks and uncertainties

whether described herein or not which the Company may not be able to control The reader is therefore cautioned not to place undue reliance on such

forward-looking statements

The Company disclaims any intention or obligation to update or revise these forward-looking statements as result of new information future events or

otherwise

OVERVIEW

The Company is junior natural resource exploration company with its properties in Canada and the Philippines and at the present time does not have

producing natural resource property

Altais properties in Canada all in the Quebec Province as following were maintained in good standing as at March 31 2010 and to date

the 50% owned Malartic gold property named Blackcliff gold property by property joint-venture partner of claims of 120 hectares 300 acres in

the Val dOr area of Quebec

the 100% owned Sorel-Trois Rlvleres natural gas property St Lawrence Lowlands of oil and gas and reservoir permits of 114344 Ha

282544 acres excluding the permit of 13290 Ha 32840 acres in which Talisman Energy Canada has 100% working interest and Altai has 15% gross

royalty and

the 100% owned Sept-Iles gas property Sept-Iles of 24042 hectares 59408 acres

Malartlc gold property Quebec

In 2008 C2C Gold Corporation Inc C2C and name changed to Key Gold Holding Inc in March 2010 whose option agreement on the Malartic gold

property was terminated in 2009 drilled 4055 meters at the near surface extension of the No gold vein zone of the property where historical non NI

43-101 compliant resource of 222433 tonnes grading 7.06 g/t Au was reported in 1988 and reported that numerous shallow mineralized intersections of

significant grade and/or thickness were encountered

Sorel-Trols Rivleres natural gas property St Lawrence Lowlands Quebec

Altai owns 100% of the Sorel-Trois Rivieres natural gas property Property of 7011 and gas and reservoir permits of 114344 I-la 282544 acres and

15% gross royalty in the permit of 13290 Ha 32840 acres in which Talisman Energy Canada Talisman has 100% working interest Talisman Permit

and which is contiguous to the Altai permits

Altals 100% owned property is the largest uncommitted not farmed-out contiguous land block of 282544 acres among the junior public companies in the

St Lawrence Lowlands Utica Shale Gas Fairway Induding the 15% gross royalty in the Talisman Permit the Company holds varying interests in land

package consisting of 315380 acres

St Lawrence Lowlands is an emerging major gas play aggregating to approximately 1.5 million acres In the last four years about 25 wells were drilled

in the play all with gas discoveries Utica shales about 150 meters or thicker and overlying Lorraine shales-siltstones 500 to 2000 meters contain gas

and both formations are amenable to fracture stimulation for enhanced gas flow Approximately 220000 acres of Altai lands are in Tier area west of

Yamaska Fault where the depth to Utica is less than 1000 meters The remainder 60000 acres are in Tier area where Utica is at depth of 1100 to

1500 meters Forest Oil which controls the lands adjacent to Altai lands to the east north and south estimates in 2008 that recoverable gas potential

of the Utica Formation in its land is 93 billion cubic feet Bcf per section 640 acres Talisman in 2008 puts the recoverable gas potential of Utica at 25

to 160 Bcf per section and that of Lorraine at 50 to 190 Bcf per section

Gas in St Lawrence Lowlands enjoys price advantage for producers compared to Western Canadian gas due to its proximity to user markets in Quebec

and Eastern United States To date there is no producing module in the Lowlands hence precise economics of this emerging gas play are not known

ii carbonate gas target has been delineated The target is NE trending fault zone 34 kilometers long averaging one kilometer in width all on land

The zone appears as depression graben at the top of Trenton formation of Ordovician age The depression is interpreted by Paul Laroche P.Eng

Consultant to have been caused by hydrothermal dolomitization of fractured limestones hydrothermal dolomite reservoir facies Targets in similar

geological setting along former shoreline of Cambro-Ordovician craton have produced large quantities of gas and oil in Ohio Michigan New York State

West Virginia and elsewhere in the Appalachians Such targets are long and narrow In 2006 Talisman Energy Canada drilled one well in one Altai permit

aimed at the collapse zone at the top of Trenton-Black River No gas was found at the target but good gas shows were present in the stratigraphicalty



higher LJticWShaIŁ 6thiatiOrithe nd Potsdam formations havegas showings

eIsewher ithŁApdlathis PJtÆideep gas targetth deprŁssiànrnay extrid foratibthŁrO ilb tersto the SW all1in Altals Iermits.3 ..3J C11

Altais land package is adjacent and central to the properties of Gastem Inc Questerre Energy Corporation and Junex Inc most of which are

optioned eitherto ForestOil orTalisman Energy

iv Development of gas stogØ siŁ or site bfstotae rights ts also ohe of thØiæpórtaht ÆinoftleS6rtOiS RitidrdStOpt1or Altai

in 2009 the Comny cdmpleted an additional sismic survey mostly in the 8asternpart df PrmitS 2OG37 atdb09PG538 ihe survey results were

interpreted by Paul Laroche 1-ig anP Geologist consultant to the Company whwas alSb in chate Of the qOality ôontrlddririg the field sifrvey He

cOnclUdel that 60000 acres Of theStveyareÆ in Tier area eàstof Yamaska Fault endeh1ne rtvay Heestfmated thedethto Utica

varyinfrom 1150 meters to about1500 netØr itsthicknesŁ at 195th 220 metsi .180 nØthriinthkkressàre

considered by the consultant to be prospective for gas

This seisrnic stirv together with seismic surveys ärriqtI out1ŁÆrIie1rV the Comàny are adequatefor the p1thinln Of aflrsf sedri1lirg rbgian1df at

least tWo wells one in each oTier and Tier 2aTeas

Sept-Iles Gas Property Sept-Iles Quebec North
.3 Is s. 13 .5 I3

Altal oThO% intOrst aga 1to24421iØbtare9 59I08acre roperty at eItlIesibLJŁbd North wiiidh rOimately 70 km

north-east of the Companys Sorel-Trois Rivieres gas property
l3 .S.

The Property coveys gasweli dalediii 7tàtencO i1tet as Ii rŁne Ønàideth2óf70feth 90 meters aidwas$ phJge1 nd
abandoned As the underlying rocks are part of the Canadian Shield the gas is probably seepage gas from Paleozoic Sediments under the St Lawrence

estuary
Jl. 335f3 II 1V3k2 ..3i.S.f qs 1i3i3s 3.1

In 2009 Altai cornpieted..a resistivity survey overftiie.area of previous gas discovery The
resistivity survey was aimed at mappin9 the extent if any

of the ga bearing strate Tile 5S in3 rØeht tiricohsolrdatec SeIrrŁrit re1in sands dlael with clayt1Oer ThO resistivity yrvŁ sugest that in the

area of gas showing theay
Iayer d1rdtly erisY Pecanbrfai Ie1ient hence the potential of the property Is hoi.ighttb loW vork has

beOhlanned for th8rier utiire
.13 \.45 3- Slv 11

Altai Philippines Mining Corporation Altal Philippines
.755 7-i11.5. S.37331

The Company has 40% equity interest in Altai Philippines Mining Corporation Altai hilippines nd haS1àdrt 0%t4et trRØt1r4NSR royalty

interest in all properties in which Altai Philippines has an interest Alternatively the Company may elect to give up its 10% NSR interest in return for building

and Owning 80 bfthŁd-àcessir M3cilitiŁsln uh eveiif pih OydityØbtto 1d6of the

direct mining cOsts of thebre deliverOd3tothØ proŁsing faciIitiel Altal IlrIresMiilI SubsŁUently ha1Ł 2%äwnØriipOftheessirp1ant
L31 .3 .. 33 .- .iH

In the event that properties are joint-ventured leased or sold to third party interests 60% of residual proceeds will accrue to the Company until it

recbMr its Ondits3hdoQtIas Ærf40% fo of theCdnpOrtyexŁndithrØS procØedÆIlIbe3sharØdquaIly
3j .3.1 355 51 lu L.23.3 .1 ss SW

The prdpertie Iti1ipifiesS laritliOk-b
prppØi3fy $egrs IsIsnduthk opet arid Lhüy l5la gold proptt

Is sk 3.1 .31 sV .51 .531 2. II 53 .1
.3 .i 3r 7.11

In November 2004 Altai PhiIippics eitethd into dptiôn agreement
with Oonsariiurb headed by Sihshtne GokT Pty ltt tinshnie 3of Austraiia

oh Altai Philippines nickel iateritŁ popOrty o1 Sibuyan llaid SilüyaTpropeh Undeteoi6rt age3ement Suhshlne ildtaie ninety daPs f0m the

date of Altai Philippines obtaining approval of the Mineral Production Sharing Agreemelit MfSA applicÆtioi forte5 propeity to ŁxerOlse the optionto

purchase the Sibuyan property for C$1 .3 million Sunshine was to fund the expenses for the MPSA application As at March 31 2010 and to date the

transaction has not yet been ciosed .513 il.Y .5 7Sf tp

ii In June 2008 Altai Philippines entered into an agreement to grant an option to buy its Negros Island sulptiur.opertoarivatePhilIpinpompny

the Optionee for US$1500000 payable in three instalments over maximum of years US$500000 evry two years orless subject to certain

approvals of the Philippine Government As at March 31 2010 and to date no instalment$fliht hal teefl mhde bytl-e OttoæeØ

Though there are outstanding sa tip grments5on two jof the is Jincertainty in te.jimngoth transaction

ciosings if any .Therefpret itd 2p0he Coippanywrote d9w its inyqtmet ii nd jts nate revPle frQn Altal philippiis
to $1 eh

ADOPTIONOF-NEWACCOUN7INGSTANDARbS-

The qompany has not adod py new account
Wi1g

ltatard
dnrig

the curren period

FUTURE ACCOUNTING CHANGES

International Financial Reporting Standards IFRS
In February 9g81 the çç cp3tirding Sanar pard cqnflrrne thp3çoyerç9m nadii GAP tç iFR to be applied tp pubqly açountable

enterprises effective for intenm and annual financial staternnt fQr fiscafyarbipnirg oi or fr Japuary 01

The Company is continuing to assess the impact on its consolidated financial statements and is developing an implementation plan

31 533s

.2 BsIness combinations Sffctlpn Sctpn 6O1I Stiofl 1602

In January 2009 the CICA issued Hdo6k Sectioh 1582 Business Combinatien dtlon 82 1601 ohsOlidated Financial St5tements Section

1601 and 1602 Non-controlling Interests Section 1602 which replace CICA Hlooi eOttbns 1581 BQsinŁss CothbihatiOns and 1600

Consolidated Financial Statements Section 1582 establishes standards for the accounting for business combinations that is equivalent to the business

combination accounting standard under International Financial Reporting Standards IFRS and will be appicable to business combinations with



acquisition dates on or after January 201 Early adoption ofthis section is permitted Section 1601 together with Section 1602 establishes standards for

tIepreparation Qf cpnp1icIaednapcil to fp the

fiscal year beginning 4pMary 2Oi1arIydotq stcnspermitted eCnpanychooses to early adop y9 of ttieesections the other

two sections must also be adopted at the same time The Company is evaluating the impact of the a1optiorI of these sections on its future acquisitions

OUTLOOK FOR 2OIOAND BEYOND

In 2010 positiyereuit ot.variousdIilted wl pst IwrenceLowIandsUtica Shale Fairway have somewhat liftd .th share pric of the Company

Recertpurc1ases achd
in the JSplay together with the increasec welldrjIiçig both ertcaI and horizontal wells by

Talisman anriotier playrs in the$ La renq w1ard Utica hale Gas Farway
have increased interest in the St Lawrence Lowlands shale gas play

We bebieve tiat in the long run if artd henhopefully he ne future oil and gas are proven in Qbec and in tai Srel Trois Fivieres gas property

our Property wilLp in muh xare favoirl poitipi rpared to projects in much more remote parts of North America due to 4ts proximity to the

Pipelines and the user marketsespecially Quebec

Preervalipn Qfe..cpital remains apriority pf theCompany Yield on low risk so1t trimpapersmains very low due to the all tiqwJgw erst rtes

throughout mbst parts of the world versus the much higher yield for the much more risky papers Despitlat he Compyprefer$ and continues to invest

the greater part of its cash in secured short term papers such as guaranteed investment certificates which offer very low yields

Since July 2009 the Company has invested part of its cash in shares of Canadian major banks and relatively stable companies which are liquid and

regularly pay.divkfends or iterpst 4ssuch the ompanys.nrketabi9 securities yetmprt.Js quin eaonably.safe.The.inqq1e from
these

investments are higher than that of the secured short term papers tvi

The.CorTpany.cortiualIy monitqrs the inestnient environment aidtLie aalability pflpi.rs nvtie0t oppotupJts cri.tspsi trwtrnent purpofle

Since Altai does not have any debt nor committed capital expenditures has relatively low administration expenses and liquid investment the Company will

have no liquidity issues in the next few years

53 \Y vi .i.
In April 2Q10 tjeC9pipany.tended he warrata yqto May 2Qi1 the bQ0 orymcn uqrrantsisayeri pursuant to

the private placement of 090 000 conlrcorLshpre upts t$$5 per unit cl9pd on May 20p8 iitt vyarçart çrcise priqe of 2er pommon share

and original one year warrant expiry date of May 2009 whih was subsequently extended to May 2010 All other tertha qonclUions of the warrants

remain the same

600000 and 3500000 share purchase warrants with respective warrant exercise prices of $0.60 per common share and $0.65 per common share all with

j.j.T .. ..
On Ma3 2fl10the 0Q tqchpption plan asicpn Stock QptionPan wtich.authorizes th Board to grant

up to 4950QOdoptloni.sIlares.to directors officers eqiployps .anc.coriiltants1Qf the C9mpany or pf it subsidiaries TheA 220OPO stock options

outstanding as at May 2010 granted under the 2002 Stock Option Plan remain in full force until they are exercised expired or cancelled

... ..3t

Over the ne4 twelve nonths th pompanis efforts lremain .fpcusd çn exl$9rin.g ançidevalopng thSQreltroi yieregaproperiy.iQhe St

Lawrence Lowlands which has been
significantly

enhanced by Forest Oils discovery referred to in their press release of April 0b8 and those of

Talism ergypaada.and otJie players in the .irway..J9 order toacqompVsb thistaskthe C1pqfly flagnent ring new

personnel end adding further capabilities to its board Altai intends to drill frac and test at least two wells one in each of Tir and Tier areas over the

next ReriJ The Company wjll alsocarry out
raslstivity upieys in hlqk rburdn area

to west
city

of TrOis Jvieres orientate gas targets in

recent sands and graves Suph tarts similar to those f9ynd in AIIai
rerm4s undr the Lake St ierre to tie south cçiqstitute excellent pc shaving gas

storage reservoirs slçnilaç to the adjacent lntrags facilities to wsL

The Company intends to raise funds for its Sorel-Trois Rivieres gas property exploration work through equity financig.

OF$BALrANcESkBETrRASACflONs -..-

...c
The company does not hv any bIanc sheet arrangrnçns

OVERALLPERFORMANCE AND RESULTS iFOPER.41IOiiS FOR THE THREE MbNTHS ENbED MARCH 3l 2010

For the first three rriorfhs of 201 0he cotnp Ttal expeneesb adnistrafive xehss and

$188368 non-cash expenses were offset by investment income of $24486

The marketable securities held by Altai comprising shares of Canadian major banks and relatvely stabte onnpanisdenoninated to canadian

currency are liquid small portion of the marketable securities areshars rçeivedbythe p.9pafly pursuaifltC previpspagrecme.r1ts The overall

market value of the marketable securities has increased by slightly
over the total cOØtl All shares have bdeh adjusted to their fairmarketvalues at March

31 2010

LIQUIDITYAND CAPITAL RESOURCES

The Companylas year bfflce lease striing from July 0d iebasldrthie monhh is $1 218 and the 01o elitronal tdnt per fl1onthis approximately

$1514 The lease includes 12 months Rent Free Period spdovethe firstthree yeds dftI1eÆe.1

RELATED PARTY TRANSACTIONS

Ctonijing
sevices were

provideI iy fflers Fes sucl vices ampunted to $2 000 200k .- $18 0C0 lhese fees have been alloCated to

administrative expenses 775 and resource properties $204225



PRESENTATION OF INTERIM FINANCIAL STATEMENTS AND INTERIM MDA
Management including the President and the Secretary-Treasurt flave revieAehe interim financial statements and the interim MDA together the

interim filings for the three months ended March 31 2010

Based on the knowledge of the President and the Secreiary-Treasurei diligence the interim
filings do not contain any untrue

statement of material fact or omit to state material fact required to be stated or that is necessary to make statement not misleading in light of the

circumstances under which it was made with respect to the period covered by the irifedmiingsV

Based on the knowledge of the President and the Secretary-Treasurer having exercised ieasonablØ ail thŁIAtŁr1mfi1anial statements together

with other financial information included in the interim filings fairly present in all material respects the financial condition results of operations and cash

flows of the Company as of the tate of and for the periods presented in the interim
fllings

OUTSTAVDIlSHARE$
Cu

As.Qf.May 18Qi0 the ornpanys share capital is as following

Basic
Weighted

____________ average

r-
Stock options 1..1465

Warrants

Common shares fully diluted

ATMDA1l

.1

.1

11 -.

-ko .99
rc ft

.. .i .j .9

99

91

1000000

51733552

1000000

51662317

ii 1.
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VENTURE ISSUER BASIC CERTIFICATE

NiyazI Kacira President andInc.certify the following

Review have reviewed the interim financial statements and interim MDA together the interim fiRrigs of Altai

Resources Inc the issuer for the interim period ended March 31 2010

No misrepresentations Based on my knowledge having exercised reasonable diligence the lnterfrn fiIiii do not

contain any untrue statement of material fact or omit to state materiat fact required to bestated or that is -neessary to

make statement not misleading in
light

of the circumstapces under which it was made with respect to the period

covered by the interim filings

Fair presentation Based on my knowledge having exercisd reasonable diligenôe the interim financial tatemets

together with the other financial information included in the interim filings fairly present in all material respects the financial

condition results of operations and cash flows of the issuer of the date of aii1 dr the periods presented in the interim

filings

Date May 21 2010

Niyazi Kacira

Signature

President and CEO

NOTE TO READER

In contrast to the certificate required for non-venture issuers under National Instrument 52-109 Certification of Disclosure in

Issuers Annual and Interim Filings NI 52-109 this Venture Issuer Basic Certificate does not include representations relating to

the establishment and maintenance of disclosure controls and procedures DCP and internal control over financial reporting

ICFR as defined in NI 52-109 In particular the certifying officers filing this certificate are not making any representations relating

to the establishment and maintenance of

controls and other procedures designed to provide reasonable assurance that information required to be disclosed by the

issuer in its annual filings interim filings or other reports filed or submitted under securities legislation is recorded processed

summarized and reported within the time periods specified in securities legislation and

ii process to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial

statements for external purposes in accordance with the issuers GAAP

The issuers certifying officers are responsible for ensuring that processes are in place to provide them with sufficient knowledge to

support the representations they are making in this certificate lnvestQrs should be aware that inherent limitations on the ability of

certifying officers of venture issuer to design and implement on cost effective basis DCP and ICFR as defined in NI 52-1 09

may result in additional risks to the quality reliability transparency and timeliness of interim and annual filings and other reports

provided under securities legislation

Form 52-109FV2 InteimFiiing CEO.1001



SEC RULE 12g3-2b EXEMPTION NO 82-2950

FORM 52-1 09FV2

CERTIFICATION OF INTERIM FILINGS

VENTURE ISSUER BASIC CERTIFICATE

Maria Au Secretary-Treasurer of Altai Resources Inc certify the following

Review have reviewed the interim financial statements and interim MDA together the interim filings of Altal

Resources Inc the issuer for the interim period ended March 31 2010

No misrepresentations Based on my knowledge having exercised reasonable diligence the interim filings do not

contain any untrue statement of material fact or Omit to state materia fact required to be stated or that is necessary to

make statement not misleading in light of the circumstances under which it was made with respect to the period

covered by the interim filings

Fair presentation Based on my knowledge having exercised reasonable diligence the interim financial statements

together with the other financial information included in the interim filings fairly present in all material respects the financial

condition results of operations and cash flows of the issuer as of the date of and for the periods presented in the interim

filings

Date May 21 2010

Maria Au

Signature

Secretary-Treasurer

NOTE TO READER

In contrast to the certificate required for non-venture issuers under National Instrument 52-109 Certification of Disclosure in

Issuers Annual and Interim Filings NI 52-109 this Venture Issuer Basic Certificate does not include representations relating to

the establishment and maintenance of disclosure controls and procedures DCP and internal control over financial reporting

ICFR as defined in NI 52-109 In particular the certifying officers filing this certificate are not making any representations relating

to the establishment and maintenance of

controls and other procedures designed to provide reasonable assurance that information required to be disclosed by the

issuer in its annual filings interim filings or other reports filed or submitted under securities legislation is recorded processed
summarized and reported within the time periods specified in securities legislation and

ii process to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial

statements for external purposes in accordance with the issuers GAAP

The issuers certifying officers are responsible for ensuring that processes are in place to provide them with sufficient knowledge to

support the representations they are making in this certificate Investors should be aware that inherent limitations on the ability of

certifying officers of venture issuer to design and implement on cost effective basis DCP and ICFR as defined in NI 52-109

may result in additional risks to the quality reliability transparency and timeliness of interim and annual filings and other reports

provided under securities legislation

Form 52-109FV2 InterimFiling CFO.1001


