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AUDITORS' REPORT

To the Shareholders of
Golden Hope Mines Limited

We have audited the balance sheets of Golden Hope Mines Limited (an exploration stage company) as at
December 31, 2009 and 2008 and the statements of comprehensive loss, deficit and cash flows for the
years then ended. These financial statements are the responsibility of the Company's management. Qur
responsibility is to express an opinion on these financial statements based on our audits.

‘We conducted our audits in accordance with Canadian generally accepted auditing standards. Those
standards require that we plan and perform an audit to obtain reasonable assurance whether the financial
statements are free of material misstatement. An audit includes examining, on a test basis, evidence
supporting the amounts and disclosures in the financial statements. An audit also includes assessing the
accounting principles used and significant estimates made by management, as well as evaluating the
overall financial statement presentation.

In our opinion, these financial statements present fairly, in all material respects, the financial position of

the Company as at December 31, 2009 and 2008 and the results of its operations and its cash flows for
the years then ended in accordance with Canadian generally accepted accounting principles.

S 7 ity

Markham, Ontario Harris & Partners, LLP

April 15, 2010 Licensed Public Accountants
% 8920 Woaodbine Ave., Suite 300, Markham, ON L3R 9W9
Premier

W Tel.: 905-477-0363 or Toli Free: 877-401-8004 Fax: 905-477-3735 E-mail: ca@harrisandpartners.com



Golden Hope Mines Limited
(An Exploration Stage Company)
Balance Sheets

File Number: 82-4991

Page 2

As at December 31, 2009 and 2008

ASSETS

Current
Cash and cash equivalents
Tax credits receivable (Note 2)
. Sales tax recoverable
Loans receivable (Note 3)
Prepaid expenses and sundry assets

Mining claims and deferred exploration expenditures (Note 4)

LIABILITIES
Current

Accounts payable and accrued liabilities (Note 5)
Long term debt - current portion (Note 6)

Long term debt (Note 6)
Future income taxes (Note 9)

SHAREHOLDERS' EQUITY
Share capital (Note 8)

Contributed surplus (Note 8)
Deficit

Approved by the Board

Director "Frank Candido”

See accompanying notes

Prémijer
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- 2009 2008

{Note 15)

$ 685,628 $ 426,494
276,700 260,542
55,431 45816
30,000 56,400

9.000 11.000
1,058,759 800,252
11,826,518 11,168,286
$_12.883277 $_11,068538
$ 408245 $ 293,501
110.000 125,000
518,245 418,501

- 60,000
1.312.000 1,453,000
1.830.245 1,931.501
17,022,342 16,102,070
4,201,391 3,544,866

(10,170.701) (9,609,899)
11,053,032 10.037.037
$_12.883277 $_11,968538

Director "Louis Hoel"
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Golden Hope Mines Limited
(An Exploration Stage Company)
; Statements of Deficit
1 For the Years Ended December 31, 2009 and 2008

2009 2008

(Note 15)

Deficit, beginning of year, as previously reported $ (9,609,899) $ (8,255,376)
Adjustment to future income taxes liability (Note 15) - (677.000)
Deficit, beginning of year, as restated (9,609,899) (8,932,376)
Net loss and comprehensive loss (560.802) (677.523)

Deficit, end of year A : $,(10.170,701) $_(9.,609,899)

See accompanying hotes
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Golden Hope Mines Limited
{(An Exploration Stage Company)
Statements of Comprehensive Loss

For the Years Ended December 31, 2009 and 2008

2009 2008
(Note 15)
Income ' $ - $ 8,836
Expenses
Shareholder information - : 242,818 358,366
Management fees and salaries (Note 7) 214,894 193,430
Operating expenses ) 187,563 277,603
Stock based compensation 62,035 43,043
Property investigation 46,492 175.917
753,802 1,048,359
Loss before income taxes (753,802) {1,039,523)
Future income tax recovery (Note 9) (193.000) (362,000)
Net loss and comprehensive loss $__ (560.802) $__ (677,523)
Net loss per share $ (0.01) $ (0.01)
Fuliy diluted loss per share $ (0.01) $ {0.01)
Weighted éverage number of shares - basic ©8,108 539 52,478,008
Weighted average number of shares - fully diluted 70,834,192 58,478,008

See accompanying notes

A D,
Prétiier
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For the Years Ended December 31! 2009 and 2008

Cash provided by (used in):

Operating activities
Net loss and comprehensive loss
Adjustments for items not affecting cash
“ Future income tax recovery
Stock based compensation
~ Abandoned claims

Changes in non-cash components of working capital
Sales tax recoverable
Loans receivable
Prepaid expenses and sundry assets
Accounts payable and accrued liabilities

investment activities
Mining claims and deferred exploration expenditures

Financing activities
Long term debt

Issuance of common shares
Exercise of options and warrants

‘Increase (decrease) in cash and cash equivalents
Cash and cash equivalents, beginning of year

Cash and cash equivalents, end of year
Supplementary information:

interest paid
Income taxes paid

See accompanying notes

Premier
rerie

2009 2008
$ (560,802) $ (677,523)
(193,000) (362,000)
62,035 43,043
37,800 -
(653,967) (996,480)
(9,615) 112,327
26,400 48,600
2,000 167,388
114,744 (19.830)
(520.438) (687.995)
(712,189) _(1.073.938)
(75,000) (50,000)
1,526,761 1,456,850
40,000 6,000
1491761 __1.412.850
259,134 (349,083)
426,494 775577
$___ 685628 $___ 426494
$___- § -
- $___-
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Golden Hope Mines Limited
Notes to Financial Statements

For the Years Ended December 31, 2009 and 2008

1. Summary of significant accounting policies
Nature of operations

The accompanying financial statements have been prepared on the basis of accounting principles
applicable to a going concern which presumes the Company will be able to realize its assets and
discharge its iiabilities in the normal course of business.

The Company is in the process of exploring its resource properties and has not yet determined
whether the properties contain economically recoverable reserves. The recovery of the amounts
shown for’ resource properties and the related deferred expenditures is dependent upon the
existence of economically recoverable reserves, confirmation of the Company's interest in the
underlying mining claims, the ability of the Company to obtain necessary financing to complete the
development, future profitable production and the support of the Company's trade creditors.

The financial statements do not give effect to any adjustments to the amount of assets and
liabilities that might be necessary should the Company be unable to continue as a going concern
and therefore, be required to realize its assets and discharge its liabilities in other than the
ordinary course of business.

Cash and cash equivalents

Cash and cash equivalents comprise cash, bank balances and highly-liquid short-term
investments initially maturing within three months of their acquisition date.

Credit on mining duties refundable and refundable tax credit for resources

The Company is eligible for a refundable credit on mining duties under the Quebec Mining Duties
Act. This refundable credit on mining duties is equal to 12% of expenses incurred for mining
activities in Quebec and is recognized as a credit under deferred expenditures.

The Company is also eligible for a refundable tax credit for resources for mining industry
companies in relation to eligible expenses incurred. The refundable tax credit for resources
represents up to 30% of the amount of eligible expenses incurred. This tax credit is recognized
as a credit under deferred expenditures.

Mining claims and deferred exploration expenditures

Mining claims are carried at cost until they are brought into production at which time they are
depleted on a unit-of-production basis.

Exploration expenditures relating to mining claims are deferred net of government assistance
received, until the properties are brought into production at which time they are amortized on a
unit-of-production basis.

The cost of claims abandoned or sold and the deferred exploration costs relating to claims
abandoned or sold are charged to operations in the current year.

If, in the opinion of management, the results of exploration are not sufficiently promising to
warrant further work, or further development has not occurred over a three-year period, there is a
presumption of impairment and, accordingly, the carrying values will be written down to a nominal
carrying value.

A,
Preinier
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Golden Hope Mines Limited
Notes to Financial Statements

For the Years Ended December 31, 2009 and 2008

-t
»

Summary of significant accounting policies (cont'd)
Impairment of long-lived assets

The Company evaluates the future recoverability of its long-lived assets to determine if events or
change in circumstances have transpired which indicate that the carrying value of assets may not
be recovered. . An impairment loss would be recognized when the net book value of such assets
exceeds the estimated. undiscounted future cash flows attributable to such assets.

Use of estimates

The preparation of the Company's financial statements in conformity with Canadian generally
accepted accounting principles requires management to make estimates that affect the amounts
reported and disclosed in the financial statements. Actual results could differ from thos
estimates.

Income taxes

The Company provides for income taxes using the liability method of tax allocation. Under this
method, future income tax assets and liabilities are determined based on deductible or taxable
temporary differences between financial statement values and tax values of assets and liabilities
using enacted income tax rates expected to be in effect for the year in which the differences are

expected to reverse.
Stock based compensation

The Company accounts for stock-based compensation in accordance with CICA Handbook
section 3870 "Stock-Based Compensation and Other Stock-Based Payments". This standard
requires that stock-based payments to non-employees and direct awards of stock to employees
and non-employees are accounted for using a fair-value method of accounting.

Flow-through shares

The Company will from time to time issue flow-through shares to finance a portion of its capital
expenditure” program. Pursuant to the terms of flow-through share agreements, the tax
deductions associated with the expenditures are renounced to the subscribers. Accordingly,
share capital will be reduced and a future tax liability will be recorded equal to the estimated
amount of future income taxes payable by the Company as a result of the renunciations, when the
renunciations are made. ‘

Earnings per share

Basic income per share is computed using the weighted average number of common shares
outstanding during the year. Diluted income per share is computed using the weighted average
number of common and potential common shares outstanding during the year. Potential common
shares consist of the incremental common shares issuable upon the exercise of stock options
and warrants using the treasury stock method.

Chortered Atcountants
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Golden Hope Mines Limited
Notes to Financial Statements

For the Years Ended December 31, 2009 and 2008

1. Summary of significant accounting policies (cont'd)
Foreign currency translation '

The monetary assets and liabilities of the Company denominated in foreign currencies are
translated at the rate of exchange at the balance sheet date. Revenues and expenses are
translated at the average exchange rate prevailing during the period. Exchange gains or losses
are included in operations.

- Financial instruments

The Company has designated cash and cash equivalents as assets held for trading. Accounts
receivable are designated as receivables and accounts payable and accrued liabilities are
designated as other liabilities. These financial instruments have been initially measured at fair
value. Receivables and accounts payable and accrued liabilities are subsequently measured on
the basis of amortized cost using the effective interest rate method. Assets held for trading are
revalued on the reporting date based on relevant market information and information about the
financial -instrument. These valuations are estimates and changes in assumptions could
significantly affect the estimate.

a) Credit risk is the risk of an unexpected loss if a customer or third party to a financial
instrument fails to meet its contractual obligations. Cash and cash equivalents are
composed of deposits with Canadian and United States financial institutions. Further, the
Company limits its credit risk to any individual counterparty. The Company’s receivables
consist primarily of GST due from the Federal Government of Canada, QST and tax
credits receivable due from the Ministry of Revenue of Quebec.

b) Market risk is the risk that the fair value of future cash flows of a financial instrument will
fluctuate because of changes in market prices and is comprised of three types of risk:

)} Interest rate risk arises because of changes in market interest rates. The
Company’s cash and cash equivalents are subject to minimal risk in changes in
value, have an original maturity of 90 days or less from the date of purchase, and
are readily convertible into cash.

ii) Currency risk arises because of changes in foreign exchange rates. Some of the
Company's current activities are priced in United States dollars.

jii) Price risk - the Company will be exposed to price risk with respect to commodity
prices, specifically gold, once production commences.

c) Liquidity risk is the risk that tﬁe Company will not be able to meet its obligations
associated with financial liabilities as they fall due.

Adoption of new accounting standards
Effective January 1, 2009, the Company adopted the amended CICA Handbook Section, 1400,

"General Standards of Financial Statement Presentation”, Section 1535, "Capital Disclosures”,
and Section 3031, “Inventories".

o Minves
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Golden Hope Mines Limited
Notes to Financial Statements

For the Years Ended December 31! 2009 and 2008

1. Summary of significant accounting policies (cont'd)
Adoption of new accounting standards (cont'd)

Section 1400 requires management to make an assessment of an entity's ability to continue as a
going concern when preparing financial statements. Section 1535 establishes standards for the
disclosure of information regarding a company's capital and how it is managed. This required
disclosure is presented in note 14. Section 3031 establishes that inventories should be measured
at the lower of cost and net realizable value. The adoption of these policies did not have an
impact on the Company's financial statements.

In February 2008, the CICA issued CICA Handbook Section 3064, "Goodwill and intangible
assets”, replacing Section 3062, "Goodwili and other intangible assets" and Section 3450,
“Research and development costs”. The new section will become effective for interim and annuai
financial statements relating to fiscal years beginning on or after October 1, 2008. Accordingly,
the Company adopted the new standards for its fiscal year beginning January 1, 2009. The new
section establishes standards for the recognition, measurement, presentation and disclosure of
goodwill subsequent to its initial recognition and of intangible assets by profit-oriented enterprises.
Standards concerning goodwili are unchanged from the standards included in the previous
Section 3062. The adoption of this section did not have an impact on the Company's financial
statements.

In January 2009, the CICA Emerging Issues Committee ("EIC") issued EIC-173, "Credit Risk and
the Fair Value of Financial Assets and Financial Liabilities”, effective for interim and annual
financial statements ending on or after January 20, 2009. Earlier adoption of this abstract is
permitted. EIC-173 provides further information on the determination of the fair value of financial
assets and financial liabilities under CICA Handbook Section 3855, "Financial instruments -
Recognition and Measurement". It states that an entity's own credit and the credit risk of the
counterparty should be taken into account in determining the fair value of financial assets and
financial fiabilities, including derivative instruments. EIC-173 should be applied retroactively,
without restatement of prior periods, to all financial assets and liabilities measured at fair value.
The adoption of this EIC did not have an impact on the Company's financial statements.

Financial instruments - disclosure

In June 2009, the CICA amended CICA Handbook Section 3862, "Financial Instruments -
Disclosures”, which requires additional disclosure of fair value measurements using a fair value
hierarchy that reflects the significance of the inputs used in making the measurements (Level 1,
Level 2 and Level 3 inputs as defined in the standard). The amendment is applicable for years
ending after September 30, 2009 and harmonizes with disclosures currently required under US
Generally Accepted Accounting Principles ("GAAP"). The adoption of this section did not have an
impact on the Company's financial statements.

Mining exploration costs

In March 2009, the CICA EIC issued EIC-174, "Mining Exploration Costs", which provides
guidance on the capitalization of exploration costs related to mining properties and the impairment
review of such capitalized exploration costs. The adoption of this EIC did not have an impact on
the Company's financial statements.

A
Premier
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Golden Hope Mines Limited
Notes to Financial Statements

For the Years Ended December 31, 2009 and 2008
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Summary of significant accounting policies (cont'd)
Recent accounting pronouncements
Business Combinations

In January 2009, the CICA issued CICA Handbook Section 1582, "Business Combinations”, which
replaces former guidance on business combinations. Section 1582 establishes principles and
requirements of the acquisition method for business combinations and related disclosures. In
addition, the CICA issued CICA Handbook Sections 1601, "Consolidated Financial Statements",
and 1802, "Non-Controlling Interests", which replaces the existing guidance. Section 1601
establishes standards for the preparation of consolidated financial statements, while section 1602
provides guidance on accounting for a non-controlling interest in a subsidiary in consolidated
financial statements subsequent to a business combination. These standards apply prospectively
to business combinations for which the acquisition date is on or after the beginning of the first
annual reporting period beginning on or after January 1, 2011 with earlier application permitted.
Adoption of these standards is not expected {0 have a material impact on the Company's financial
statements.

Equity

In August 2009, the CICA issued certain amendments to CICA Handbook Section 3251, "Equity".
The amendments apply to entities that have adopted Section 1602, "Non-controlling interests”,
The amendments require separate presentation on the statements of operations and
comprehensive income of income attributable to owners of the Company and those attributable to
non-controlling interests. The amendments aiso require that non-controlling interests be
presented separately as a component of equity. As the Company has not adopted section 1602,
which is not mandatory untii the year beginning January 1, 2011, the amendments are not
applicable to the Company and there is no impact to the financial statements for the year ended
December 31, 2009.

International financing reporting standards

The CICA pians to converge Canadian GAAP for public companies with International Financial
Reporting Standards ("IFRS") over a transition period that is effective for fiscal years commencing
on or after January 1, 2011. The impact of the transition to IFRS on the Company's financial
statements has not yet been determined.

2, Tax credits receivable
Quebec refundable credit on mining duties at 12% 2009 2008

2005 $ - $ 9,529
2006 36,361 106,845

2007 68,491 144,168
2008 171,848 -

$ 276,700 $___ 260542

Premier
o
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Golden Hope Mines Limited
Notes to Financial Statements

For the Years Ended December 31, 2009 and 2008

3. Loans receivable

, 2009 2008
Loan receivable is due from Optimus Asset Management
Inc., a company related to a shareholder and director of
the Company. The ioan is non-interest bearing,
unsecured and due on demand. $ 30,000 $ 30,000

Loans receivable from shareholders and officers of the
Company, are non-interest bearing, unsecured and will
- be repaid within the year. - 26.400

$___30000 $___ 56400

4, Mining claims and deferred exploration expenditures

Opening Additions - Closing
Bellechasse, Panet and ,
Ware Townships, Quebec

Acquisition $ 1093853 $ (37,072) $ 1,056,781
Exploration 9,907,523 695,303 10,602,826
Pembroke, Maine, USA

Acquisition 166,911 - 166,911

$_11.168287 $___658231 $_11.826518
Bellechasse, Panet and Ware Townships Property |

The Company holds a block of contiguous claims subject only to a 10% net profit royalty. The
claims were acquired from Gold Belt Mining Ltd.

On November 19, 2007, the Company acquired the remaining interest in claims located in
Bellechasse Township, Quebec, for $275,000 on the following terms: (i) the issue of 166,668
common shares of the Company valued at $0.30 for $50,000 in order to earn an additional 25%
interest; (i) $100,000 cash payable on or before May 10, 2008 in order to earn an additional 25%
interest and (iii) $125,000 cash payable on or before November 28, 2008 in order to earn the
remaining 25% interest. The claims are subject only to a 5% net profit royalty on net profits in
excess of $250,000. During 2008, the Company renegotiated the payment terms of the
agreement. Under the new terms of the company will earn the remaining 50% interest by June 30,
2010. The balance of the purchase price is included in long-term debt.

On March 3, 2008, the Company acquired five additional contiguous claims located in
Bellechasse Township, Quebec on the following terms: (i) $25,000 cash payment and the issue of
200,000 common shares of the Company valued at $0.22 for $44,000 upon signing the
agreement-and (ii) the issue of 200,000 common shares of the Company valued at $0.22 for
$44,000 on or before December 31, 2008. The claims would not be subject to any royalties.
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Golden Hope Mines Limited
Notes to Financial Statements

For the Years Ended December 31, 2009 and 2008

o

Mining claims and deferred exploration expenditures (cont'd)
Bellechasse, Panet and Ware Townships Property (cont'd)

On May 14, 2008 and as amended on September 5, 2008, the Company entered an options
agreement to acquire twenty-two additional contiguous claims located in Bellechasse Township,
Quebec on the following terms; (i) $25,000 cash payment and the issue of 80,000 common
shares values at $0.16 for $12,800 upon signing the agreement; (i) $35,000 cash payment, the
issue of 120,000 common shares valued at a deemed price to be determined as being the closing
price of the common shares of the Company on the TSX Venture Exchange on the day before
June 6, 2009 and property expenditures of $50,000 on or before June 6, 2009, (iii) $75,000 cash
payment, the issue of 150,000 common shares valued at a deemed price to be determined as
being the closing price of the common shares of the Company on the TSX Venture Exchange on
the day before June 6, 2010 and property expenditures of $75,000 on or before June 6, 2010 and
(iv) property expenditures of $100,000 on or before June 6, 2011. The claims would be subject to
a royalty in favor of the optionors of 3% of the net smelter returns from mineral substances
extracted from the property. The Company shall have the right to purchase the first 2% of the
royalty for $500,000 per 1%. The total cost of the first 2% will be $1,000,000. The final 1% of the
royalty can be purchased for a total sum of $3,000,000. In 2009, the Company dropped its option
to acquire the property and written off total of $37,800, which represent costs recognized with
relation to the agreement during 2008.

The property now consists of approximately 1,300 claims for a total of 47,837 hectares (118,205
acres).

During 2009, the Company received a grant of $429,620 from the Ministry of Revenue of Quebec
in connection with expenditures on the property for the year ended December 31, 2008.

During 2009, the Company recognized a tax credit receivable in the amount of $171,848 for the
year ended December 31, 2008 (Note 2).

During 2008, the Company received a grant of $420,490 from the Ministry of Revenue of Quebec
in connection with expenditures on the property for the year ended December 31, 2007.

During 2008, the Company recognized tax credits receivable in the amount of $260,542 for the
years 2005 to 2007 (Note 2). The tax credits receivable have been applied to reduce deferred
exploration expenditure additions in the year.

Pembroke, Maine, USA

Pursuant to an agreement dated October 1, 2007, the Company had purchased the surface rights
in certain properties located in Pembroke in the state of Maine, U.S.A. and described as follows:

Mains Properties - containing approximately 160 acres.
Gardner Property - containing approximately 67 acres.

Part of Wilder Properties - containing approximately 15 acres.
The properties were acquired for $122,375 ($125,000 USD).

On May 15, 2007, the Company reached a settlement agreement for the purchase of the land
located in Pembroke, Washington County, U.S.A., being the northwestern half of lot number six
(6) in the fourth (4th) range, containing approxnmately 100 acres, from Irene and Gary Moore, for
a total settlement amount of $41,056 ($36,000 USD).
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Golden Hope Mines Limited
Notes to Financial Statements

For the Years Ended December 31! 2009 and 2008

5. Accounts payable and accrued liabilities

Included in acbounts payable is an accrual for a judgement rendered on December 2, 2004
against the Company in the amount of $79,833. At December 31, 2009, this amount is still
outstanding and bears interest plus costs.

6. Long term debt
‘ 2009 2008
~Liability for the purchase of mining claims in Bellechasse
Township, Quebec (Note 4) -8 110,000 $ 185,000
Less: Current portion 110,000 125,000
3 - $ 60,000

7. Related party transactions

During 2009, the Company was charged management fees and salaries in the amount of
$146,327 (2008 - $146,145) by the former president of the Company. Of this amount $45,833
(2008 - $48,715) has been applied to deferred exploration expenditures.

During 2009, the Company was charged management fees in the amount of $96,000 (2008
$96,000) by 9132-8757 Quebec Inc., a company owned by the current president of the Company.
Of this amount $13,000 (2008 - $Nil) has been applied to deferred exploration expenditures.

During '2009, the former president of the Company was entitled to reimbursement of expenses of
$43,848 (2008 - $46,633).

During 2009, the current president of the Company was entitied to reimbursement of expenses of
$35,633 (2008 - $16,718).

During 2009, the former and current President of the Company received $15,700 each as
bonuses.

These transactions are in the normal course of operations and are measured at the exchange
amount, which is the amount of consideration established and agreed to by the related parties.

A,
o
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Golden Hope Mines Limited
Notes to Financial Statements

For the Years Ended December 31, 2009 and 2008

Share capital

Common shares

a)

Authorized
Unlimited Common shares . Number of shares Amount
Balance, December 31, 2007 49,631,047 $ 15,038,822
Issued for cash (net of issue costs) 13,057,562 1,456,850
Issued for mining claims ' 480,000 100,800
Issued on exercise of options 40,000 6,000
"Reduction for future income tax liability - (450,000)
Fair value of brokers warrants issued as commission - (50,402)
Balance, December 31, 2008 63,208,608 16,102,070
Issued for cash (net of issue costs) 18,580,046 923,910
Issued on exercise of warrants 571,428 40,000
Reduction for future income tax liability - {(52,000)
Fair value of brokers warrants issued as commission : - (23,578)
Fair value of warrants exercised - 31,940
Batance, December 31, 2009 82,360,083 $_17022342

On May 6, 2009, the Company completed a non-brokered flow-through private placement of
4,285,714 units for proceeds of $300,000. Each unit consisted of one flow-through share
and a one half common share purchase warrant. Each full warrant entities the holder to
purchase one common share at a price of $0.25 per share for the first 12 months and $0.50
per share for the second 12 months, expiring on May §, 2011. In conjunction with this
placement the Company paid $24,000 as finder's fees and due diligence fees and issued
342 857 brokers options granting the finder the right to purchase 342,857 units of the
company. The broker options are exercisable until May 5, 2011. Each broker option entitles
the holder to purchase one unit at a price of $0.07 per unit. Each unit consists of one
common share and a one half common share purchase warrant exercisable at the same
terms as the subscriber's units.

On July 3, 2009, the Company completed the first tranche of a non-brokered flow-through
private placement issuing 600,000 flow-through common shares at a price of $0.06 per share
and 1,016,666 units of the Company at a price of $0.06 per unit. Each unit consisted of one
common share and a one half common share purchase warrant. Each full warrant entitles
the hoider to purchase one common share at a price of $0.12 per share for a period of 24
months.

On October 23, 2009, the Company completed a non-brokered private placement issuing
4,476,000 units of the Company at a price of $0.07 per unit. Each unit consisted of one
common share and a one half common share purchase warrant. Each full warrant entitles
the holder to purchase one common share at a price of $0.12 per share for a period of 24
months. In conjunction with this placement the Company paid $12,541 as finder's fees.
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Golden Hope Mines Limited
Notes to Financial Statements

For the Years Ended December 31, 2009 and 2008

8. Share capital (cont'd)
a) Authorized (cont'd)

On December 18, 2009, the Company completed a non-brokered private placement issuing
8,201,666 units of the Company at a price of $0.12 per unit. Each unit consisted of one
common share and a one half common share purchase warrant. Each full warrant entities
~ the holder to purchase one common share at a price of $0.15 per share for a period of 24
“months. In conjunction with this placement the Company paid $65,056 as commission.

- In conjunction with these placements, the Company has paid additional legal and Exchange
fees totaling $66,162.

During 20089, 571,428 purchase warrants were exercised in exchange for 571,428 common
shares for gross proceeds of $40,000.

On June 18, 2008, the Company issued 2,150,000 flow-through common shares by way of a
private placement at a price of $0.20 per share for $430,000. [n conjunction with this
placement, the Company paid commissions of $27,950 and issued broker warrants to
purchase 139,750 common shares at a price of $0.24 per share, expiring December 18,
2009.

On July 11, 2008, the Company issued 3,764,708 flow-through common shares by way of a
. private placement at a price of $0.17 per share for $640,000. In conjunction with this

placement, the Company paid commissions- of $41,600, and issued broker warrants to

purchase 114,706 common shares at a price of $0.24 per share, expiring January 11, 2010.

On December 12, 2008, the Company issued 7,142,856 flow-through common shares of a
private placement at a price of $0.07 per share for $500,000. In conjunction with this
placement, the Company paid commissions of $43,600, and issued brokers warrants to
purchase 571,428 common shares at a price of $0.07 per share for the first 12 months and
thereafter at a price of $0.10 for a period of 12 months, expiring December 12, 2010.

During 2008, the Company issued 480,000 common shares as part of agreements to
purchase mining claims (Note 4).

During 2008, 40,000 purchase options were exercised in exchange for 40,000 common
shares for gross proceeds of $6,000.

b) Contributed surplus 2009 2008
Balance, beginning of year $ 3544866 $§ 3,451,421
Fair value of warrants issued 602,851 -
Fair value of stock based compensation 62,035 43,043
Fair value of purchase warrants and brokers options
issued as commission on private placements 23,579 50,402

Reallocation to share capital on exercise of options

and warrants (31.240) -
Balance, end of year $_4201391 $_ 3544866
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8. Share capital (cont'd)

¢) Warrants issued and outstanding Number of Warrants
Balance, December 31, 2007 5,975,000
Issued as commission on private placements : 825,884
Expired unexercised (56,975.000)
Balance, December 31, 2008 825 884
Issued 8,990,023
Expired unexercised (139,750)
Exercised (571,428)

Balance, December 31, 2009 9,104,729
The fair value of the 8,990,023 purchase warrants issued during the year ended December
31, 2009, was $602,851 based on the date of issuance using the Black-Scholes option
pricing model with the following assumptions: average risk-free rate of 1.04% - 1.41%,
average expected life of 1 to 2 years, expected volatility of 193% - 234% and no expected
dividends.

The fair value of the 825,884 purchase warrants granted as commissions on private
placements during the year ended December 31, 2008, was $50,402 based on the date of
grant using the Black-Scholes option pricing model with the following assumptions: average
risk-free rate of 2.66%, average expected life of 1 to 1.5 years, expected volatility of 143% -
147% and no expected dividends.

9. income taxes

A reconciliation comparing income taxes calculated at the statutory rates to the amount provided
in the accompanying financial statements is as follows:

2009 2008
Combined federal and provincial income tax rates 30.90% 30.90%
Expected income tax recovery at statutory rates $ (233,000) $ (321,000)
Non-deductible items 19,000 67,000
Expired losses 31,000 46,000
Effect of future tax rates - (154,000)
Other items {10,000) -
Future income tax recovery $___(193.000) $___(362.000)

g,

[y
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9. income taxes (cont'd)

The tax effect of significant temporary differences representing future tax liability is as follows:

Future income tax liabilities 2009 2008
(Note 15)

Renounced expenditures $ 2,337,000 $ 2,351,000
Operating loss carry forwards (925,000) {796,000)
‘Share issue costs (100.000) (102,000)
$__1312.000 $__1.453.000

As at December 31, 2009, the Company has losses carried forward which are deductible from
future income for tax purposes and the losses expire as follows:

2010 $ 197,000
2014 142,000
2025 ‘ 91,000
2026 138,000
2027 945,000
2028 964,000
2029 515,000

$__2,992 000

As at December 31, 2009, the Company had exploration and development expenses totaling
approximately $4,262,000 {2008 - $3,558,000) available to reduce future year's taxation income.

10. Stock based compensation

The fair value of the 1,175,000 stock options granted during the year ended December 31, 2009
to directors and consultants of the Company, was $62,035 based on the date of issuance using
the Black-Scholes option pricing model with the following assumptions: average risk-free rate of
0.80% - 1.27%, average expected life of 2 to 3 years, expected volatility of 188% - 193% and no
expected dividends.

A summary of the status of the Company's employee stock option plan as of December 31, 2009
and 2008 and changes during the years then ended are as follows:

2009 2008

Weighted Weighted

, Average Average

Number of Exercise Number of Exercise

options Price options Price

Outstanding, beginning of year 5,086,000 $ 0.33 5,185,000 $ 0.32
Issued during the year 1,517,857 0.21 400,000 . 035
Exercised during the year S - {40,000) (0.15)
Cancelled during the year (1,510,000) (0.30) (250,000) (0.32)
Expired during the year ' (494,000) (0.16) (189.000) {(0.14)

Outstanding, end of year 4,599,857 $_032 5,086,000

Voo Foe
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