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e-KONG GROUP LIMITED

Financial Highlights

2009 2008
HK3’000 HK$’000 % change
Turnover 797,852 786,997 +1%
EBITDA 25,610 23,236 +10%
Net Assets 200,322 180,421 +11%
Cash and Bank Balances 197,426 177,173 +11%
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e-KONG Group’s principal operating subsidiaries are in the business of providing telecommunication services. The

Company is listed on the main board of the Hong Kong Stock Exchange (SEHK: 524) and maintains a sponsored
Level 1 ADR programme through The Bank of New York Mellon (Ticker Symbol: EKONY).

The Group’s key operating business ZONE, currently having operations in the United States, China, Hong Kong

and Singapore, provides a diverse range of voice and data services and IT solutions, utilising the latest technology

platform and state-of-the-art network facilities that offer customers a variety of features and value-added services

tailor-made to suit their needs while empowering. them with tools and functionalities to manage their requirements.



e-KONG GROUP LIMITED

Chairman’s Statement

While 2009 would be considered by most as
a very difficult year, in many ways it has been a
year of breakthrough as the Group faced up to the
ongoing challenges head-on and came out of the
tough global economic situation much stronger and

more resilient.

During the fourth quarter of 2008 and in the
first half of 2009, while actively building and
transforming our core ZONE businesses, the Group
also had to undertake several short-term business
and operational initiatives to adjust quickly to the
volatile market conditions. We took measures to
optimise the use of the Group’s existing assets,
maintain operating margins, improve the efficiency
of our business and bolster our financial strength.
For the full year of 2009, the Group delivered an
all-time high turnover, better EBITDA results and
a return to profitability, demonstrating the success
of our strategy to focus on balancing revenue
growth with cash and capital preservation while

maintaining business margins.

While the worst of the economic turmoil may
be behind us and the macroeconomic conditions
have steadily recovered, we are always mindful of
other industry-specific challenges ahead of us as
we continue to implement our strategy to ensure
long-term sustainability of the businesses and an
equitable shareholders’ return on investment. In
particular, the market for commodity-type voice
products remains highly competitive. Instead
of competing solely on price, ZONE focuses on
building deeper relationships with its customers,
understanding their needs and devising solutions
to meet those requirements so that the customer
experience is greatly enhanced. ZONE also
appreciates the need to expand its sales distribution
networks to reach out to more customers. Towards
this end, ZONE in the US is actively recruiting new
channel sales personnel in different geographical
locations, and in Singapore, besides expanding its
direct sales force, it has also appointed a sizeable
number of marketing agents in order to extend its
customer reach. ZONE is also cross-selling new

products and services, both voice and data, to its
existing customers which further increase the depth
and breadth of its customer relationships.

In order to remain competitive and to be able
to capture growth opportunities, ZONE operations
have over the years been constantly evolving and
expanding its technology and network platform to
meet customer demand and to differentiate itself
from its competitors. In 2009, ZONE was prudent
in its approach to capital spending, only investing
in expenditures which, in addition to providing
immediate returns, are incrementally scalable for
longer term growth. Nonetheless, in the US, despite
the addition of little capital expenditure, ZONE
managed to improve its gross margins by capturing
more customer voice traffic at its switching
facilities in order to allow more flexibility in
re-routing traffic, and to better utilise its data
network capacity. Also in Asia, ZONE introduced
to enterprise customers, local and overseas, its
Customer Relationship Management (CRM) and
international private leased circuits (IPLC)-related
solutions and applications by utilising its existing

network infrastructure and in-house IT resources.

In anticipation of the projected growth in
ZONE’s business and as it strives to find ways to
lower costs and deliver new and improved services,
in the coming year, ZONE is expected to invest
in broadening its network coverage, increasing
its capacity and enhancing the functionalities of
its service platforms. For example, ZONE US
will augment its softswitch facilities to account
for projected traffic growth in its network. It will
also implement Local Number Portability (LNP)
dipping throughout its network which will improve
operational transparency and provide greater
flexibility, while further enhancing operating
margins. In Asia, ZONE has recently put in service
its dedicated IP backbone between Hong Kong
and China which facilitates its ability to offer
additional value-added services and also improve
network security and reliability for its cross-border
customers. ZONE plans to extend its IP backbone



to its Singapore facilities which will provide
redundancy and flexibility to its networks in both
Hong Kong and Singapore, positioning itself as
a regional player strongly and competitively for
future growth in Asia.

As the Group executes our strategy of steadily
building its ZONE business organically, we are
also actively evaluating merger and acquisition
(M&A) opportunities both in the US and in Asia.
While during the current industry and economic
uncertainties, there are many prospective targets
for M&A in the telecom sector, particularly in
the US, we are critically selective to ensure that
any transactions concluded will create mutual
benefits through generating significant operational
and business synergies, as well as unlocking
shareholders value. In 2010, we foresee the Group
will be able to finalise some of the transactional
opportunities which we believe will be most
beneficial not only to our shareholders but also to
our customers, business partners and employees.

Financially, the Group is in a strong position,
having a solid balance sheet, generating steady
cashflow and with no outstanding long term debt.
Looking ahead, we will continue to take proactive
steps to build on our financial strength and to seek
opportunities to deploy the Group’s resources to
maximise value for our shareholders, including
investments to grow ZONE’s operations and to
pursue investment opportunities beyond our current

telecommunication business.

Mr. Ye Fengping was appointed as a non-
executive Director of the board effective from
25 May 2009. On behalf of the board, I would
like to welcome Mr. Ye to the leadership team.
I would also like to take this opportunity to
extend our appreciation to all fellow directors and
employees for their invaluable efforts, dedication
and commitment to the Group and to thank all
customers, shareholders, business associates and

professional advisers for their continuous support.

(6 2 P A

Richard John Siemens
Chairman
26 March 2010



e-KONG GROUP LIMITED

Business Review

Overall Performance

In 2009, despite facing an unfavourable global
economic environment and intense competition
in the telecommunications market, particularly
in the first half of the year under review, the
Group managed to achieve record turnover and
also returned to profitability. The Group turnover
increased by HK$10.9 million from HK$787.0
million for 2008 to HK$797.9 million in 2009.
Results attributable to equity holders improved
from a loss position of HK$43.5 million (inclusive
of impairment losses of HK$30.8 million) in the
previous year to a net profit of HK$19.0 million.
EBITDA amounted to HK$25.6 million, compared
to HK$23.2 million for the prior year. The Group’s
financial position continued to strengthen with
year-end net asset value improving from HK$180.4
million in the previous year to HK$200.3 million.
Cash and bank balances increased from HK$177.2
million to HK$197.4 million, while all bank
borrowings were fully repaid in the first half
of the year. The improvements in the operating
performance and financial position were principally
attributed to concerted efforts by the Group to
broaden its revenue base, preserve gross margin
contributions, reduce operating costs and prudently
manage its resources.

US Operations

In 2009, ZONE US continued to prove its
ability to overcome the significant challenges
faced and managed to maintain profitability
and strong cash flow through a difficult year. It
recorded an increase in turnover by 3.7% year-on-
year, from HK$692.2 million to HK$717.7 million,
despite ongoing changes within the industry which
significantly affected the operating performance
of ZONE US’s business in the ILEC and enterprise
sectors.

ZONE US’s underlying carriers continued
to raise rates in the ILEC sector, while in the
enterprise sector, carriers implemented penalties
for short duration calling customers. ZONE US had

to initiate various steps to mitigate the increase
in cost of services. To combat the carrier rate
increases in the ILEC sector, during 2009, ZONE
US managed to move over 750,000 telephone
numbers to its own switch facilities. In addition,
ZONE US collaborated with network companies
to expand lower cost network capabilities from the
[LEC regions to ZONE US’s switching facilities in
order to meet the demand from its customers for
dedicated services as a more economical alternative
to existing long distance services. In the enterprise
sector, short duration calling penalties significantly
impacted the call centre customers of ZONE US.
To maintain margins, ZONE US re-negotiated with
carriers for more equitable charging mechanisms,
imposed monthly fees and passed on carrier
penalties to customers. ZONE US also developed a
detailed monitoring mechanism for each carrier to
ensure minimal penalties were incurred.

Development of new products was also a
key to ZONE US’s efforts to improve operating
margins. ZONE US re-launched an enhanced-
value conferencing product; created new services
conducive to selling into other vertical markets
within the enterprise sector, such as enhanced
local services and VolP DID; and promoted
data products that ride on its own IP network.
The addition of these products creates a more
diversified customer base and encourages ZONE
US’s agent distributors to focus more on the higher
margin markets.

Asia Operations

ZONE Asia in 2009 posted turnover of
HK$79.3 million as compared to HK$94.3 million
for 2008. While ZONE Asia was able to control
customer churn at manageable levels through
ongoing marketing and customer service efforts,
the Average Revenue per User (ARPU) for IDD
services continued to fall as the IDD market
remained highly competitive. Throughout 2009,
ZONE Asia stayed focused on executing its
strategy of transforming its business model and

expanding its revenue base into the higher-margin



enhanced data and voice solutions and services
which helped offset the decline in its IDD-related

revenue.

In Hong Kong, ZONE further evolved its
organisation to be more solutions-driven by
strengthening its technical team, allocating
additional product development resources,
recruiting more technically-oriented sales staff
and providing training to both technical and
non-technical staff. In addition, to enhance its
competitive edge, ZONE Hong Kong installed and
put into service its 1P backbone infrastructure
between Hong Kong and China which facilitates its
ability to offer additional value-added services and
also improves network security and reliability for
its cross-border customers.

In Singapore, ZONE’s marketing efforts were
more segmentised and it introduced a suite of
new service offerings tailored to address to each
segment customer requirements. It continued to
introduce various enhancements to its core services
in order to remain competitive. ZONE Singapore
introduced data services to its wide corporate
customer base, including Multi-protocol Label
Switching (MPLS) and International Private Leased
Circuit (IPLC) services, which were riding on the
extensive data network of its international carrier

partner. Moving forward, ZONE Singapore will
establish a broad base revenue strategy through its
extensive service offerings and will also expand
its market regionally through various collaboration
business models.

Outlook

Given the market uncertainties during the
first half of 2009, the Group followed through
on its priorities of preserving operating margins
and maintaining a strong financial position. Such
initiatives successfully positioned the Group to
capitalise on the improvement in market sentiment
in the second half of 2009, as reflected in the
upturn in the Group’s turnover and financial
strength. While there is still much to be done, the
accomplishments in a tough business environment
show that the Group is now back on track in
executing its strategic goal of building ZONE into
a sustainable solution-based telecommunication
and IT service provider, offering a wide array of
products and services to worldwide customers.
Looking ahead to 2010, the Group will continue to
diversify and grow its ZONE business organically
while at the same time targeting to bring to
fruition at least one of the merger and acquisition

opportunities that it is currently pursuing.



e-KONG GROUP LIMITED

Financial Review

Turnover

For the year ended 31 December 2009, despite
difficult market conditions, in particular during the
first six months, the Group registered an all-time
high turnover of HK$797.9 million representing
a growth of HK$10.9 million, or 1.4%, as
compared to HK$787.0 million for 2008. Between
the different segments of the business, ZONE
US recorded a 3.7% increase in turnover from
HK$692.2 million in 2008 to HK$717.7 million in
2009, while turnover from ZONE Asia, comprising
the Group’s telecommunication businesses in
China, Hong Kong and Singapore, was HK$79.3
million for 2009 as compared to HK$94.3 million
for 2008.

Total Operating Expenses

Following the Group’s execution of its cost
savings initiatives, total operating expenses
for 2009 decreased to HK$173.0 million when
compared to HK$182.8 million in 2008. Among
other efforts, the Group fine-tuned the cost
efficiency of different sales activities which
resulted in a decrease in selling and distribution
expenses from HKS$50.5 million in 2008
(representing 6.4% of that year’s turnover) to
HKS$42.6 million in 2009 (representing 5.3% of

turnover).
Results

Benefiting from higher revenue and the
reduction in total operating expenses, the Group’s
profit from operations for the year rose by HK$9.7
million to HK$11.7 million when compared to
HK$2.0 million for the previous year. In 2009,
the Group recorded a net profit of HK$19.0
million which is a significant improvement over
the loss position of HK$43.7 million (inclusive
of impairment losses of HK$30.8 million) in the

previous year.

Similarly, EBITDA for the Group increased
from HK.$23.2 million for 2008 to HK$25.6 million
in 2009.

Capital Structure, Liquidity and
Financing

During the year, the Group continued to be in
a healthy liquidity position as a result of positive
contribution from its telecommunication business
in the United States and Asia. As at 31 December
2009, the net assets of the Group increased to
HK$200.3 million when compared to HK$180.4
million as at 31 December 2008.

Cash and bank balances (excluding pledged
bank deposits) increased from HK$177.2 million
at the end of 2008 to HK$197.4 million as at 31
December 2009. In addition, as at 31 December
2009, the Group maintained pledged bank deposits
of HK$2.2 million, compared to HK$2.2 million
as at 31 December 2008, to banks for guarantees
made to suppliers.

The Group’s bank borrowings, represented
by the bank loan advanced to a subsidiary for the
purpose of the WRLD Alliance transaction in 2006,
were fully repaid in the second quarter of 2009,
and there were no outstanding bank borrowings as
at 31 December 2009 (2008: HK$4.3 million).

The Group’s liabilities under equipment lease
financing decreased by 17.8% to HK$0.6 million
as at 31 December 2009 when compared to HK$0.7
million as at 31 December 2008.

The Group’s gearing ratio, measured on the
basis of total borrowings as a percentage of net
assets, improved from 2.8% in 2008 to 0.3%,
primarily due to the full repayment of the bank
loan, as described above, in the second quarter of
2009.

Foreign Exchange Exposure

Since most of the Group’s assets and liabilities,
revenue and payments are denominated in Hong
Kong and United States dollars, the Group
considers there are no significant exposures to
foreign exchange fluctuations as long as the

Hong Kong-United States dollar exchange rate



remains pegged. If cash contributions from the
Singapore operations increase in future and
currency exchange markets continue to be volatile,
the Group will continue to closely monitor the
Singapore-United States dollar exchange rate and,
whenever appropriate, take any necessary action
to reduce such exchange risks. In this regard, as at
31 December 2009, no related hedges had yet been
undertaken by the Group.

Contingent Liabilities and
Commitments

As at 31 December 2009, there were no
material contingent liabilities or commitments.
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Board of Directors

Board of Directors

Richard John Siemens, 65, Chairman, was
appointed in January 2000. Mr. Siemens is the
Chairman and a founding member of the Distacom
Group, a privately-held group of companies
engaging in mobile telecommunication business,
and the non-executive Chairman of Automotive
Technology Group Limited. Trained as a Chartered
Accountant, Mr. Siemens’s financial acumen and
entrepreneurial leadership has been instrumental
in the establishment of many well-known
international telecommunication and broadcasting
companies such as Hutchison Telecom, Orange,
AsiaSat, STAR TV, Metro Radio, and mobile
telecommunication businesses in Hong Kong, Italy,
India, Japan and Madagascar led by Distacom.

Lim Shyang Guey, 50, Executive Director,
was appointed in October 1999. Prior to coming
to Hong Kong, Mr. Lim gained wide-ranging
international exposure in the telecommunications
and technology-related industries, including in
New Zealand, Russia, Malaysia and Singapore.
Mr. Lim holds a Bachelor of Engineering degree
and a Master of Engineering degree, both from the
University of Auckland in New Zealand.

William Bruce Hicks, 48, Non-executive
Director, was appointed in December 2001. He is
currently a founder of TPIZ Resources Limited,
a Hong Kong-based firm which invests in and
develops environmental projects in China. Mr.
Hicks has been a director of various Distacom
Group companies since 1994. Prior to that, Mr.
Hicks worked at Hutchison Telecom in Hong Kong
and Motorola, Inc. in the United States. He holds
a B.S.E.E. degree from Michigan Technological
University and an M.B.A. from the International

Management Institute in Geneva, Switzerland.

Ye Fengping, 46, Non-executive Director,
was appointed in May 2009. Mr. Ye has twenty
years of experience in the telecom industry in
China. Prior to joining the Company, Mr. Ye
was the Chief Operating Officer of CITIC 21CN
Company Limited. Before that, he was an executive
director and vice president of China Unicom
Limited, a listed company in Hong Kong. Mr. Ye
is a senior engineer, graduated from Nanjing Posts
and Telecommunications Institution in 1984, with
a major in Telecommunications Engineering and
obtained a Master of Business Administration
degree from the University of Minnesota’s Carlson
School.

Shane Frederick Weir, 55, Independent
Non-executive Director, was appointed in August
2001. He is also an independent non-executive
director of CIBT Education Group, Inc. Mr. Weir
is a qualified solicitor and consultant with Weir &
Associates, Solicitors & Notaries. He has practiced
in Hong Kong since 1985, including several years
as an associate with Phillips & Vineberg. Mr. Weir
is qualified as a solicitor, barrister, and notary
public in Canada and a solicitor in the United
Kingdom and Hong Kong.

John William Crawford J.P., 67, Independent
Non-executive Director, was appointed in
September 2004. He is also an independent non-
executive director of Titan Petrochemicals Group
Limited and Regal Portfolio Management Limited
(being the manager of Regal Real Estate Investment
Trust) as well as Elixir Gaming Technologies, Inc.
He was a founding partner of Ernst & Young, Hong
Kong and vice chairman of the firm. Since his
retirement from accounting practice, Mr. Crawford
has been particularly involved in the education
sector, including setting up international schools
and providing consulting services. He is also
actively involved in various community service
areas such as being a founding member of UNICEF
Hong Kong Committee and the Hong Kong
Institute of Directors. In 1997, he was appointed a
Justice of the Peace.



Gerald Clive Dobby, 70, Independent Non-
executive Director, was appointed in December
2005. Mr. Dobby, previously held senior positions
within the HSBC Group, is currently a director of
several companies in Hong Kong and overseas.

Company Secretary

Lau Wai Ming Raymond, 39, Legal Counsel
and Company Secretary, joined the Company in
June 2000. Mr. Lau is qualified as a solicitor in
Hong Kong. Prior to joining the Company, he was
acting as the legal advisor to another company
listed on the Hong Kong Stock Exchange. Mr.
Lau graduated from the University of Hong Kong
with LL.B., and holds a Certificate in Civil and
Commercial Law issued by the China University of
Political Science and Law.



e-KONG GROUP LIMITED

Corporate Governance Report

Introduction

The directors of the Company are committed
to maintaining high standards of corporate
governance in discharging their obligations to act
in the best interests of shareholders and enhance

long-term shareholder value.

The board of directors (the “Board”) of the
Company has, prior to 2005, established written
policies that provide a framework and guidelines
for its members so that they are able to discharge
their respective duties in an efficient and consistent
manner, whereby corporate governance practices of
the Company are strengthened, the corporate image
is improved and the confidence of shareholders,
regulators and the public can be assured.

In November 2004, The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”) issued
the Code on Corporate Governance Practices
(“Corporate Governance Code”) which came into
effect for accounting periods commencing after 1
January 2005. The Stock Exchange thereafter made
further amendments to the Rules Governing the
Listing of Securities on the Stock Exchange (the
“Listing Rules”) relating to corporate governance
practices. The Board has amended the written
policies of the Company and taken other necessary
steps to align with all code provisions and certain
recommended best practices in the Corporate
Governance Code. The Board reviews these written
policies regularly and is committed to continuously
improving the practices and ensuring an ethical
corporate culture is maintained.

Board of directors

The Board is collectively responsible for all
business and affairs of the Company. Pursuant to
the Company’s Bye-laws, the Board has delegated
the day-to-day management of the Company’s
business to executive directors and focuses its
attention on overall strategic matters relating to
policies, finance and shareholding issues, while
matters such as determining mechanisms for

10

setting the Group’s remuneration structure and
policies and approving the annual remuneration
and incentive plans of the Group are delegated to

the Remuneration Committee.

As at 31 December 2009, the Board was
comprised of two executive directors, namely, Mr.
Richard John Siemens and Mr. Lim Shyang Guey,
two non-executive directors, Mr. William Bruce
Hicks and Mr. Ye Fengping, and three independent
non-executive directors, namely, Mr. Shane
Frederick Weir, Mr. John William Crawford 1.P. and
Mr. Gerald Clive Dobby.

Except for the deviation described below,
no director of the Company is aware of any
information which would reasonably indicate
that the Company is not, or was not at any time
during the year ended 31 December 2009, acting in
compliance with the Corporate Governance Code.

Code provision A.2.1 of the Corporate
Governance Code stipulates that the roles of
chairman and chief executive officer should
be separate and should not be performed by
the same individual so that the responsibilities
are not concentrated with any one person. The
Company has, formulated as part of its written
policies, established and recorded in writing the
respective responsibilities of the Chairman and the
chief executive officer (being undertaken by the
Managing Director) of the Company, in which it
is specified that the Chairman is responsible for
providing leadership to and effective running of the
Board, while the Managing Director is delegated
with the authority and responsibility for overseeing
the realisation of the budgets and objectives set
by the Board. Nevertheless, with the unanimous
approval of the Board, Mr. Richard John Siemens,
the Chairman, has assumed the role of the chief
executive officer of the Company since 16 June
2007. The Board from time to time re-assesses the
possible negative impact of the Company deviating
from Corporate Governance Code A.2.1, and
believes that vesting the roles of both chairman and
chief executive officer in the same person enables



more effective and efficient planning of expansion
blueprints together with implementation of business
plans and growth strategies. At the same time, it
is believed that the balance of power and authority
is not impaired and is adequately ensured by an
effective Board which is comprised of experienced
and high calibre individuals with a sufficient
number thereof being independent non-executive
directors.

The Board meets regularly and on those
occasions when a Board decision is required for
major issues. Members of the Board are provided
with adequate and timely information prior to
Board meetings to ensure that the directors can
make informed decisions when fulfilling their
responsibilities. During the year under review,
the Board held four meetings and the average
attendance rate at the meetings in 2009 was 96% as

set out below.

Attendance / Number of Attendance
Name of Director Board Meetings in 2009 Rate
Richard John Siemens (Chairman) 4/4 100%
Lim Shyang Guey 4/4 100%
William Bruce Hicks 3/4 75%
Ye Fengping (appointed on 25 May 2009) 2/2 100%
Shane Frederick Weir 4/4 100%
John William Crawford J.P. 4/4 100%
Gerald Clive Dobby 4/4 100%

On those occasions where it was not practical
to convene physical meetings, in lieu thereof,
written resolutions of the Board together with full
copies of related documents were circulated to all
directors for consideration and approval. All such
written resolutions were approved by all directors
unanimously.

Minutes of meetings and written resolutions of
the Board as well as its committees are kept by the
Company Secretary and such records are available
for inspection by directors at all reasonable times.

Appointment and re-election

All non-executive directors are appointed
for specific terms and upon expiry thereof, the
terms are renewable for fixed terms of three years
provided that either party may terminate such

appointment by giving to the other party not less
than one month’s notice in writing. All directors,
including executive and non-executive directors,
retire from office by rotation and are eligible for

re-election at annual general meetings.

In accordance with the Company’s Bye-laws,
not less than one-third of the directors for the
time being will retire from office by rotation at
each annual general meeting, provided that every
director shall be subject to retirement by rotation
at least once every three years. Any director
appointed to fill a casual vacancy on the Board
or as an addition to the existing Board shall hold
office only until the following annual general
meeting of the Company and shall then be eligible
for re-election at that meeting. Accordingly, among
other directors, Mr. Ye Fengping will retire and be
eligible for re-election at the forthcoming annual
general meeting.

"



e-KONG GROUP LIMITED

Corporate Governance Report (continued)

Board committees

The Board has delegated certain powers,
authorities and discretion to a number of Board
committees consisting of such directors as it
deems appropriate. Such committees act in
conformity with the guidelines and regulations
(where applicable) as provided in the code
provisions in the Corporate Governance Code and
the written policies as promulgated by the Board,
and in fulfilment of the purposes for which the

committees were appointed.
Executive Management Committee

The Executive Management Committee is
currently comprised of the two executive directors.

The committee is principally responsible for
directing, planning and managing the Group’s
businesses and operations, formulating strategies
and policies for the consideration of the Board and
implementing the same to best achieve the Group’s
overall business objectives in an effective and

efficient manner.

In general, the committee meets regularly on
a monthly basis to review the Group’s business
performance with the senior management of each
operation within the Group. Ad hoc meetings are
also held on an as-needed basis and the committee
is also engaged in frequent informal discussions.
In 2009, eleven formal meetings were held and the
attendance rate at the meetings in 2009 was 100%
as set out below.

Attendance / Number of

Executive Management Attendance
Name of Director Committee Meetings in 2009 Rate
Richard John Siemens (Chairman of the Committee) 11/11 100%
Lim Shyang Guey 11711 100%

Audit Committee

The Audit Committee was established on 29
September 1999 by the Board and comprises three
Board members, all of whom are independent
non-executive directors. A set of written terms
of reference, which describes the authority and
duties of the committee as well as proceedings of
its meetings and is based on the recommendations
as set out in “A Guide For Effective Audit
Committees” issued by the Hong Kong Institute
of Certified Public Accountants, was adopted by
the Board in the past and subsequently revised
in accordance with the Corporate Governance
Code and incorporated in the written policies of
the Company. Such terms of reference and related
written policies of the Company are under regular
review by the Board to ensure alignment with
the Corporate Governance Code and best market

practices.
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The committee’s principal role is to review
the quality and fairness of the financial reports of
the Company and consider the nature and scope
of audit reviews. It also assesses the effectiveness
of the accounting, financial and internal control
systems of the Group.

The committee is granted the authority to
conduct or authorise investigations into any

activities within its terms of reference.

In 2009, two meetings were held to review
and make recommendation to the Board on the
consolidated financial statements of the Group for
the interim and annual results, and, in particular,
assess any changes in accounting policies and
practices, major judgmental areas and compliance
with applicable legal and accounting requirements
and standards, and other matters such as assessing
internal control systems. The Audit Committee also
reviewed, with management and the auditor of the



Company, the accounting principles and practices necessary by the committee, the external auditor

adopted by the Group and discussed auditing, and executive officers of the Company attended
internal control and financial reporting matters, the meetings to answer any questions raised.
including a review of the audited consolidated Full minutes of the meetings were recorded and
financial statements of the Group for the year submitted to the Board for its information and
ended 31 December 2009. review. In addition, several ad hoc meetings were
held during the year with management of the
The attendance rate at the meetings in Company to discuss accounting, reporting and
2009 was 100% as set out below. As deemed other issues.
Attendance / Number of Audit Attendance
Name of Director Committee Meetings in 2009 Rate
John William Crawford 1.p. (Chairman of the Committee) 2/2 100%
Shane Frederick Weir 2/2 100%
Gerald Clive Dobby 2/2 100%
The Company’s external auditor carried out, in Governance Code and incorporated in the written
the course of the statutory audit process, a review policies of the Company. Such terms of reference
of the effectiveness of the Company’s material and related written policies of the Company are
internal financial controls to the scope as laid out under regular review by the Board to ensure
in their audit plan. Any non-compliance matters alignment with the Corporate Governance Code
and internal control weaknesses noted during their and best market practices.
audit and the auditor’s recommendations thereon
were reported to and dealt with by the committee. The committee is responsible for determining
mechanisms for setting the Group’s remuneration
Remuneration Committee structure and policies with reference to
fair and objective standards, approving the
The Remuneration Committee was established annual remuneration and incentive plans of
on 18 December 2001 and comprises the Chairman, the Group and, in particular, determining the
Mr. Richard John Siemens, and Mr. Shane remuneration packages of executive directors and
Frederick Weir and Mr. John William Crawford J.P,, senior management, reviewing and approving
both independent non-executive directors. Mr. Lim performance-based remuneration programmes
Shyang Guey, another executive director, is the with reference to corporate goals and objectives
alternate member for Mr. Richard John Siemens. A and dealing with such other matters relating to
set of written terms of reference, which describes remuneration issues as directed by the Board.
the authority and duties of the committee as During the year under review, one meeting was
well as proceedings of its meetings, was adopted held and the attendance record is set out below.

by the Board in accordance with the Corporate

Attendance / Number of

Remuneration Committee Attendance
Name of Director Meetings in 2009 Rate
Richard John Siemens (Chairman of the Committee) 1/1 100%
Shane Frederick Weir 1/1 100%
John William Crawford J.p. 1/1 100%
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e-KONG GROUP LIMITED

Corporate Governance Report (continued)

Directors’ responsibility for the
financial statements

The Directors acknowledge their responsibility
for the preparation and the true and fair
presentation of the financial statements of the
Company and of the Group for the year ended
31 December 2009 on a going concern basis in
accordance with the statutory requirements and
applicable reporting standards.

Internal control

The Board has overall responsibility for
maintaining the Group’s systems of internal
control and reviewing their effectiveness. The
internal control systems of the Group are designed
to provide reasonable assurance against material
misstatement or loss, to manage the risk of
system failures, and to assist in the achievement
of the Group’s goals. The systems are also
structured to safeguard the Group’s assets, to
ensure the maintenance of proper accounting
records, adequacy of resources, qualifications and
experience of staff of the Company’s accounting
and financial reporting function and compliance

with applicable laws, rules and regulations.

The Board considers that it is a continuous
process for the Group to review and improve its
internal control systems in order to ensure that
they can meet with the dynamic and ever-changing
business environment and regulatory framework.
A review of the Group’s internal control systems
is conducted annually by the Audit Committee
in conjunction with work undertaken by the
auditor of the Company. As part of an on-going
process for identifying, evaluating and managing
material risks faced by the Group, the Board has
appointed an experienced management executive
to serve the function of assessing and reviewing

all material business processes and procedures

of the ZONE operations in each geographical
location, commencing from ZONE US. The Board
considers that the Group’s internal control systems
are reasonably implemented. Nevertheless, the
Group will continue the process of reviewing the
effectiveness of the internal control systems of the
Group, focusing on specific business processes
and will consider, if deemed necessary in future,
to set up an internal audit department to assist in
fulfilling the objectives of the process.

Directors and officers liability
insurance

The Company has arranged for appropriate
liability insurance to indemnify directors and
officers of the Group against their liabilities
accrued in respect of, among others, legal actions
against them and arising out of corporate activities,
as recommended in the Recommended Best
Practices in the Corporate Governance Code. The
insurance coverage is reviewed on an annual basis.

Model code for securities
transactions by directors

The Company has adopted the Model Code
for Securities Transactions by Directors of Listed
Issuers (Model Code), as set out in Appendix 10
to the Listing Rules, as its own securities code.
All directors have confirmed, following specific
enquiries by the Company, that they have fully
complied with the required standards set out in
the Model Code throughout the year ended 31
December 2009.

Auditors’ remuneration

For the year ended 31 December 2009, the
remuneration payable to the auditors of the Group
amounted to approximately HK$1,696,000, of
which HK$1,426,000 related to audit services
and HK$270,000 to taxation and other non-audit

services.



e-KONG GROUP LIMITED

Report of Directors

The board of directors (the “Board”) of the
Company herein presents its report and the audited
financial statements of the Company and its
subsidiaries (collectively, the “Group”) for the year
ended 31 December 20009.

Principal activities

The principal activity of the Company is
investment holding.

The Group’s principal operating subsidiaries
are in the business of providing telecommunication
services. The Group’s ZONE telecommunication
business currently has operations in the United
States, China, Hong Kong and Singapore. The
Group’s turnover during the financial year
consisted primarily of revenue generated from
these operations.

In the United States, ZONE Telecom, Inc.
(“ZONE US”), a wholly-owned subsidiary of
the Company, is a Federal Communications
Commission (FCC) licensed telecommunication
carrier which operates nationally throughout the
United States. ZONE US (www.zonetelecom.com)
provides consumer and business telecom
solutions to the residential and enterprise
markets respectively. In addition, ZONE US is a
leading wholesale provider of telecom services
to Independent Local Exchange Carriers (ILECs)
covering rural and smaller metropolitan areas of
the United Sates, and to other resellers. ZONE
US’s products include long distance — dedicated
and switched voice services, local dedicated
services, enhanced toll-free services, data services,
teleconferencing, online customer support tools,
Voice-over-Internet Protocol (VoIP) services,
commercial IP broadband, and MVNO mobile
telephony services.

In Hong Kong, ZONE Limited (“ZONE
Hong Kong”), a wholly-owned subsidiary of
the Company, is a telecommunication service
provider licensed by the Telecommunications
Authority of Hong Kong. ZONE Hong Kong
specializes in offering telecom and IT-related

services and solutions. Founded in 1999, ZONE
Hong Kong has evolved over the years from
an I[nternational Long Distance (IDD) service
provider (www.zonel511.com) into a technology
partner to both SMEs and large corporations that
deliver voice and data solutions, which enable our
customers to achieve or exceed their requirements
(www.zonetel.com). With the strong background
knowledge of IT infrastructure, IP telephony
and PBX and having a robust voice and data
network, ZONE Hong Kong offers to customers,
in addition to IDD services and a diverse range
of value-added services, a wide array of products
and services including IP telephony (consultancy,
implementation, Hong Kong call origination and
international termination), customer relationship
management system (ZONE CRM), corporate
telecommunications facilities, eg. IPLC, MPLS and
IP VPN, internet fax, web-conferencing, and web
call-back services.

In China, FII B ER AR AR (“ZONE
China”), a wholly-owned subsidiary of the
Company, was established to penetrate into the
marketing and reselling sector of the Chinese
telecom market. Through its business management
and consultancy arrangements with local Chinese
enterprises, ZONE China is engaged in marketing
and reselling voice and data products and services
of China Mobile (1B #H)) and China Telecom (
B &E(5) group companies in Shenzhen.

In Singapore, ZONE Telecom Pte Ltd
(“ZONE Singapore”), a wholly-owned subsidiary
of the Company, is an info-communication
service provider licensed by the Infocomm
Development Authority of Singapore. Its
focus is to meet the communication needs of
business organisations, from small and medium
enterprises to multi-national corporations. ZONE
Singapore (www.zonel511.com.sg) offers a suite
of comprehensive voice and data services and
solutions to help business organisations enhance
their business efficiencies and realise maximum
cost savings without compromising on quality and
reliability.
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e-KONG GROUP LIMITED

Report of Directors (continued)

Descriptions of the activities of other principal
subsidiaries are set out in note 14 to the financial
statements.

Segmental information

Analyses of the Group’s segmental information
by business and geographical segments for the year
ended 31 December 2009 are set out in note 27 to

the financial statements.
Results and dividends

The results of the Group for the year ended
31 December 2009 are set out in the consolidated
income statement on page 23.

The Board does not recommend payment of
a dividend for the year ended 31 December 2009
(2008: Nil).

Group financial summary

A summary of results, assets and liabilities of
the Group for the last five financial years is set out
on page 64.

Major customers and suppliers

In the year under review, the aggregate
turnover attributable to the five largest customers
of the Group accounted for approximately 22.8%
of total turnover for the year, and sales to the
largest customer included therein amounted to
approximately 9.0%.

The aggregate purchases attributable to the
five largest suppliers accounted for approximately
78.9% of total purchases for the year, and purchases
from the largest supplier included therein amounted
to approximately 29.4%.

At no time during the year have the directors of
the Company, their associates or those shareholders
which, to the knowledge of the directors of the
Company, owned more than 5% of the Company’s
share capital, had any interest in any of the five
largest customers and suppliers.
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Property, plant and equipment

Details of movements in the property, plant and
equipment of the Company and the Group during
the year are set out in note 11 to the financial

statements.
Reserves

Details of movements in the reserves of the
Company and the Group during the year are set out
in note 21 to the financial statements.

Board of directors

The directors of the Company during the year
and up to the date of this report were:

Executive Directors:

Richard John Siemens (Chairman)
Lim Shyang Guey

Non-executive Directors.

William Bruce Hicks
Ye Fengping (appointed on 25 May 2009)

Independent Non-executive Directors:

Shane Frederick Weir
John William Crawford J.p.
Gerald Clive Dobby

Biographical details of directors of the
Company are set out on page 8 under the section
titled “Board of Directors”.

The Company has received from each of the
independent non-executive directors an annual
confirmation of his independence pursuant to
Rule 3.13 of the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong
Limited (the “Listing Rules”) and the Company
considers such directors to be independent.



In accordance with bye-laws 86 and 87 of the
Company’s Bye-laws, Messrs. Shane Frederick
Weir, John William Crawford J.p. and Ye Fengping
shall retire by rotation at the forthcoming annual
general meeting and are eligible for re-election.

Directors’ interests in securities
As at 31 December 2009, the interests of the

directors and the chief executive of the Company
in the shares and underlying shares of the

Name of director Capacity

Company and its associated corporations (within
the meaning of Part XV of the Securities and
Futures Ordinance, the “SFO”) as recorded in the
register required to be kept under section 352 of
the SFO, or as otherwise notified to the Company
or The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”) pursuant to the Model Code
for Securities Transactions by Directors of Listed
Issuers (the “Model Code™) as set out in Appendix
10 to the Listing Rules are set out below.

Approximate
Number of percentage
Shares* held of shareholding

Richard John Siemens

William Bruce Hicks Personal

Held by a controlled corporation

Lim Shyang Guey Personal

Shane Frederick Weir Personal

Held by controlled corporations

118,000,200 22.6%
(Note 1)
3,949,914 0.8%
67,962,428 13.0%
(Note 2)
3,000,000 0.6%
10,000 0.0%

*  “Shares” means ordinary shares of HK$0.01 each in the share capital of the Company.

Notes:

1. 18,000,000 Shares are beneficially owned by Siemens Enterprises Limited and 100,000,200 Shares are beneficially owned by Goldstone
Trading Limited, both companies controlled by Mr. Richard John Siemens.

2. 67,962,428 Shares are beneficially owned by Great Wall Holdings Limited, a company controlled by Mr. William Bruce Hicks.

All interests disclosed above represent long
positions in the shares of the Company and there
were no underlying shares held by the directors as
at 31 December 2009.

Save as disclosed above, as at 31 December
2009, none of the directors or the chief executive
of the Company (including their spouses and

children under the age of 18) had any interest or
short position in the shares, underlying shares and
debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the
SFO) as recorded in the register required to be kept
pursuant to section 352 of the SFO or as otherwise
notified to the Company and the Stock Exchange
pursuant to the Model Code.
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e-KONG GROUP LIMITED

Report of Directors (continued)

Arrangement to enable directors to acquire
shares or debentures

Apart from the share option schemes that are
adopted or may be adopted by the Company or any
of its subsidiaries and referred to in the paragraph
below entitled “Share option schemes”, at no time
during the year was the Company or any of its
subsidiaries a party to any arrangements to enable
any director or the chief executive of the Company
to acquire benefits, by means of the acquisition of
shares in, or debentures of, the Company or any
other body corporate, and neither the directors,
the chief executive of the Company nor any of
their spouses or children under the age of 18 had
any interests in, or had been granted, any rights
to subscribe for shares in or debentures of the
Company or its associated corporations (within the
meaning of Part XV of the SFO), or had exercised
any such rights during the year.

Directors’ service contracts

The service contracts with all non-executive
directors, including the independent non-executive
directors, will expire on 31 December 2011 or,
in the case of Mr. Gerald Clive Dobby, on 31
December 2012 and thereafter all will be renewable
for fixed terms of three years provided that either

party may terminate the appointment by giving to

Name of shareholder

Number of Shares* held

the other party not less than one month’s notice in
writing.

As at 31 December 2009, none of the directors
proposed for re-election at the forthcoming
annual general meeting has a service contract
with the Company or its subsidiaries which is not
determinable by the Group within one year without
payment of compensation other than statutory

compensation.

Directors’ interests in contracts of
significance

No contracts of significance to which the
Company or any of its subsidiaries was a party and
in which a director of the Company had a material
interest, whether directly or indirectly, subsisted at
the end of the year or at any time during the year.

Substantial shareholders

As at 31 December 2009, the interests and short
positions of the persons, other than the directors or
the chief executive of the Company, in the shares
and underlying shares of the Company as recorded
in the register required to be kept under section
336 of the SFO, or as otherwise notified to the

Company, are set out below.

Approximate
percentage of shareholding

Goldstone Trading Limited 100,000,200** 19.1%
Future (Holdings) Limited 74,676,461 14.3%
Great Wall Holdings Limited 67,962,428** 13.0%
*  “Shares” means ordinary shares of HK$0.01 each in the share capital of the Company.

**  These interests represent the same interests as the corporate interests of Mr. Richard John Siemens (being held through Goldstone
Trading Limited) and Mr. William Bruce Hicks (being held through Great Wall Holdings Limited) as disclosed in the notes under the

heading of “Directors’ interests in securities” above.

18



All interests disclosed above represent long
positions in the shares of the Company.

Save as disclosed above, as at 31 December
2009, the Company was not notified of any persons,
other than the directors and the chief executive of
the Company, having any interest or short position
in the shares or underlying shares of the Company
as recorded in the register required to be kept under
section 336 of the SFO, or as otherwise notified to
the Company.

Share capital

Details of movements in the Company’s share
capital during the year are set out in note 19 to the
financial statements.

Share option schemes

Details of the share option schemes of the
Company and rules and procedures for share option
schemes of subsidiaries of the Company are set out

in note 20 to the financial statements.
Particulars of principal subsidiaries

Particulars regarding the principal subsidiaries
of the Company are set out in note 14 to the
financial statements.

Liquidity

As at 31 December 2009, the Group managed
to maintain stable liquidity with cash and cash
equivalents of approximately HK$199.6 million
(2008: HK$179.3 million).

Bank borrowings

The Group’s bank borrowings were fully repaid
in the second quarter of 2009 and there were no
outstanding bank borrowings as at 31 December
2009 (2008: HK$4.3 million).

Retirement benefit schemes

Details of the retirement benefit schemes
operated by the Group are set out in note 2 to the
financial statements.

Remuneration policies and employee
relations

As at 31 December 2009, the Group had 142
(2008: 160) employees in the United States, China,
Hong Kong and Singapore. The Group’s total staff
costs for 2009 decreased by 4.5% to HKS$73.5
million when compared to HK$77.0 million for
2008. The Group maintains good relationships with
its employees and none of the Group’s employees is
represented by a labour union.

The Group’s remuneration policies are
formulated on the basis of the performance and
experience of individual employees and are in
line with local market practices where the Group
operates. The Group has established incentive
bonus schemes to motivate and reward employees
at all levels to achieve its objectives. In addition to
salary and bonus payments, the Group also offers
other fringe benefits, including provident fund and
medical benefits, to its employees. In addition,
share options may be granted to, among others,
eligible employees of the Group to subscribe
for shares in the Company under the terms and
conditions stipulated in the share option schemes
adopted by the Company. As at 31 December 2009,
there were no outstanding share options under the
share option schemes adopted by the Company.

Purchase, sale or redemption of the
Company’s listed securities

During the year, neither the Company nor any

of its subsidiaries purchased, sold or redeemed any

of the Company’s listed securities.
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Report of Directors (continued)

Pre-emptive rights

There are no provisions for pre-emptive rights
under the Company’s Bye-laws or the laws of
Bermuda although there are no restrictions against

such rights under such laws.
Public float

Based on information that is publicly available
to the Company and to the best knowledge and
belief of the directors, as at the date of this report,
there is sufficient public float of not less than 25%
of the Company’s issued share capital as required
under the Listing Rules.

Auditor

The financial statements of the Company
for the year ended 31 December 2009 have been
audited by Mazars CPA Limited, Certified Public

Accountants.

Mazars CPA Limited were first appointed
as auditor of the Company in 2007 upon the
resignation of Messrs. Moores Rowland Mazars. A
resolution will be submitted to the annual general
meeting to re-appoint Mazars CPA Limited as
auditor of the Company.
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Environmental awareness

Over the years, the Group has made
considerable endeavours in reducing waste
in the course of its operations. Since the year
of 2009, the Company has participated in the
“Wastewi$e Label” of the Hong Kong Awards
for Environmental Excellence, which is a
recognition scheme established by, among others,
the Environmental Protection Department and
Environmental Campaign Committee to encourage
Hong Kong businesses and organisations in
adopting structured measures to reduce the amount
of waste generated within their establishments or
generated through the services and products they
provide. The Company has been awarded with
“Class of Excellence” Wastewife Label for two
consecutive years in 2008 and 2009, and has been
granted the right to use this label since 2009.

By Order of the Board

Lau Wai Ming Raymond
Company Secretary

26 March 2010



e-KONG GROUP LIMITED

Independent Auditor’s Report

N9 MazaArs CPA LIMITED
M Py MAZARS W anmrsHaRAT

42nd Floor, Central Plaza
18 Harbour Road, Wanchai, Hong Kong

EHRBFEEEISETREIG2E
Tel E&#: (852) 2909 5555

Fax {5E: (852) 2810 0032

Email E#: info@mazars.com.hk
Website #811k: www.mazars.com.hk

To the members of

e-Kong Group Limited
(incorporated in Bermuda with limited liability)

We have audited the consolidated financial statements of e-Kong Group Limited (the “Company”) and its
subsidiaries (collectively referred to as the “Group”) set out on pages 23 to 63, which comprise the consolidated
and the Company’s statement of financial position as at 31 December 2009, and the consolidated income statement,
consolidated statement of comprehensive income, consolidated statement of changes in equity and consolidated
statement of cash flows for the year then ended, and a summary of significant accounting policies and other
explanatory notes.

Directors’ responsibility for the financial statements

The directors of the Company are responsible for the preparation and the true and fair presentation of these
financial statements in accordance with Hong Kong Financial Reporting Standards (“HKFRS”) issued by the Hong
Kong Institute of Certified Public Accountants (“HKICPA”) and the disclosure requirements of the Hong Kong
Companies Ordinance. This responsibility includes designing, implementing and maintaining internal control
relevant to the preparation and the true and fair presentation of financial statements that are free from material
misstatement, whether due to fraud or error; selecting and applying appropriate accounting policies; and making
accounting estimates that are reasonable in the circumstances.

Auditor’s responsibility

Our responsibility is to express an opinion on these financial statements based on our audit and to report
our opinion solely to you, as a body, in accordance with section 90 of the Companies Act 1981 of Bermuda (as
amended), and for no other purpose. We do not assume responsibility towards or accept liability to any other person
for the contents of this report. We conducted our audit in accordance with Hong Kong Standards on Auditing issued
by the HKICPA. Those standards require that we comply with ethical requirements and plan and perform the audit
to obtain reasonable assurance as to whether the financial statements are free from material misstatement.
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Independent Auditor’s Report (continued)

MAZARS

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor’s judgement, including the assessment of the
risks of material misstatement of the financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the Group’s preparation and true and fair presentation
of the financial statements in order to design audit procedures that are appropriate in the circumstances, but not for
the purpose of expressing an opinion on the effectiveness of the Group’s internal control. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of accounting estimates made by
the directors, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit

opinion.
Opinion

In our opinion, the financial statements give a true and fair view of the state of the affairs of the Group and
the Company as at 31 December 2009 and of the profit and cash flows of the Group for the year then ended in

accordance with HKFRS and have been properly prepared in accordance with the disclosure requirements of the

Hong Kong Companies Ordinance.

Mazars CPA Limited
Certified Public Accountants

Hong Kong, 26 March 2010

Eunice Y M Kwok
Practising Certificate number: P04604

22



e-KONG GROUP LIMITED

Consolidated Income Statement
For the year ended 31 December 2009

Turnover
Cost of sales
Gross profit

Other revenue and income

Selling and distribution expenses

Business promotion and marketing expenses
Operating and administrative expenses
Other operating expenses

Profit from operations

Finance costs
Impairment losses on intangible assets

Profit / (Loss) before taxation

Taxation credit / (charges)

Profit / (Loss) for the year

Profit / (Loss) for the year attributable to:
Equity holders of the Company
Non-controlling interests

Profit / (Loss) for the year

EBITDA

Earnings / (Loss) per share
Basic

Diluted

Notes

12

10

2009 2008
HKS$’000 HKS$°000
797,852 786,997
(613,922) (604,504)
183,930 182,493
765 2,338
184,695 184,831
(42,592) (50,515)
(4,626) (5,075)
(105,270) (101,628)
(20,491) (25,603)
11,716 2,010
110) (667)
- (30,803)
11,606 (29,460)
7,361 (14,273)
18,967 (43,733)
19,034 (43,458)
67) (275)
18,967 (43,733)
25,610 23,236
HK cents HK cents
3.6 (8.3)

3.6 N/A
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e-KONG GROUP LIMITED

Consolidated Statement of Comprehensive Income
For the year ended 31 December 2009

Profit / (Loss) for the year

Other comprehensive income / (loss) for the year
Exchange differences on translation of foreign subsidiaries

Total comprehensive income / (loss) for the year
Total comprehensive income / (loss) for the year attributable to:
Equity holders of the Company

Non-controlling interests

Total comprehensive income / (loss) for the year
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2009
HKS$°000

18,967

1,597

20,564

20,631

(67)

20,564

2008
HKS$°000

(43,733)

(336)

(44,069)

(43,794)
(275)

(44,069)




e-KONG GROUP LIMITED

Consolidated Statement of Financial Position
As at 31 December 2009

2009 2008
Notes HKS$°000 HK3$°000
Non-current assets
Property, plant and equipment 11 14,246 21,734
Intangible assets 12 - -
Goodwill 13 - -
Deferred tax assets 26 14,805 3,690
29,051 25,424
Current assets
Trade and other receivables 15 88,160 102,096
Pledged bank deposits 16 2,211 2,155
Cash and bank balances 197,426 177,173
287,797 281,424
Current liabilities
Trade and other payables 17 112,730 117,238
Current portion of bank borrowings - 4,250
Current portion of obligations under finance leases 18 142 129
Taxation payable 2,956 3,848
115,828 125,465
Net current assets 171,969 155,959
Total assets less current liabilities 201,020 181,383
Non-current liabilities
Obligations under finance leases 18 453 595
Deferred tax liabilities 26 245 367
NET ASSETS 200,322 180,421
Capital and reserves
Share capital 19 5,229 5,229
Reserves 21 195,093 174,462
Equity attributable to equity holders of the Company 200,322 179,691
Non-controlling interests 21 - 730
TOTAL EQUITY 200,322 180,421

Approved and authorised for issue by the Board of Directors on 26 March 2010

Richard John Siemens Lim Shyang Guey

Director Director

25



e-KONG GROUP LIMITED

Statement of Financial Position
As at 31 December 2009

2009 2008
Notes HKS$°000 HK$°000
Non-current assets
Property, plant and equipment 11 2,468 2,884
Interests in subsidiaries 14 90,695 101,594
93,163 104,478
Current assets
Trade and other receivables 15 1,858 1,976
Pledged bank deposits 16 914 914
Cash and bank balances 98,689 89,420
101,461 92,310
Current liabilities
Trade and other payables 17 9,705 15,673
Net current assets 91,756 76,637
NET ASSETS 184,919 181,115
Capital and reserves
Share capital 19 5,229 5,229
Reserves 21 179,690 175,886
TOTAL EQUITY 184,919 181,115

Approved and authorised for issue by the Board of Directors on 26 March 2010

Richard John Siemens Lim Shyang Guey

Director Director
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e-KONG GROUP LIMITED

Consolidated Statement of Changes in Equity
For the year ended 31 December 2009

Attributable to equity holders of the Company

Capital Non-
Share Share  Exchange redemption Contributed Accumulated controlling Total
capital  premium reserve reserve surplus profits Total interests equity

HKS$'000 HK$°000 HK$000 HK$'000 HK$'000 HK$'000 HK$000 HKS$'000 HK$000

As at 1 January 2008 5229 68,341 1,067 6 83,489 65,353 203,485 1,005 224,490
Total comprehensive loss

for the year - - (336) - - (43,458) (43,794) (275) (44,069)
As at 31 December 2008 5,229 68,341 731 6 83,489 21,895 179,691 730 180,421

Total comprehensive income / (loss)

for the year - - 1,597 - - 19,034 20,631 (67) 20,564
Arising from acquisition of additional

interest in a subsidiary - - - - - - - (663) (663)
As at 31 December 2009 5,129 68,341 2,328 6 83,489 40,929 200,322 - 200,322
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e-KONG GROUP LIMITED

Consolidated Statement of Cash Flows
For the year ended 31 December 2009

2009 2008
Note HKS$°000 HKS$°000
OPERATING ACTIVITIES
Cash generated from operations 22 35,608 22,547
Income taxes paid (5,052) (4,832)
Interest received 295 1,879
Interest on bank loan paid (46) (634)
Interest on obligations under finance leases (64) (33)
Net cash generated from operating activities 30,741 18,927
INVESTING ACTIVITIES
Purchases of property, plant and equipment 3,140) (12,927)
Proceeds from disposals of property, plant and equipment 19 405
Acquisition of additional interest in a subsidiary (3,900) -
Net cash used in investing activities (7,021) (12,522)
FINANCING ACTIVITIES
Repayment of bank loan (4,250) (10,430)
Repayment of obligations under finance leases (129) (460)
Net cash used in financing activities (4,379) (10,890)
Net increase / (decrease) in cash and cash equivalents 19,341 (4,485)
Cash and cash equivalents as at 1 January 179,328 183,799
Exchange gain on cash and cash equivalents 968 14
Cash and cash equivalents as at 31 December 199,637 179,328
Analysis of the balances of cash and cash equivalents
Pledged bank deposits 2,211 2,155
Cash and bank balances 197,426 177,173
199,637 179,328
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Notes to the Financial Statements
For the year ended 31 December 2009

1. CORPORATE INFORMATION

The Company is incorporated in Bermuda as an exempted company with limited liability and its ordinary shares
are listed on The Stock Exchange of Hong Kong Limited (the “Stock Exchange”). The Company’s principal place
of business is located at 3705 Gloucester Tower, The Landmark, 15 Queen’s Road Central, Hong Kong. The
principal activity of the Company is investment holding. Details of the principal subsidiaries of the Company
are disclosed in note 14 to the financial statements.

2. PRINCIPAL ACCOUNTING POLICIES

Basis of preparation

These financial statements have been prepared in accordance with Hong Kong Financial Reporting Standards
(“HKFRS”), which collective term includes all applicable individual HKFRS, Hong Kong Accounting
Standards (“HKAS”) and Interpretations issued by the Hong Kong Institute of Certified Public Accountants
(“HKICPA”), accounting principles generally accepted in Hong Kong, the disclosure requirements of the Hong
Kong Companies Ordinance and applicable disclosure requirements under the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited (the “Listing Rules”).

These financial statements have been prepared on a basis consistent with the accounting policies adopted in
the 2008 financial statements. The adoption of the new and revised HKFRS that are relevant to the Group and
effective from the current year had no significant effects on the results and financial position of the Group
and the Company for the current and prior years, except that certain presentation and disclosures of financial
statements items, as detailed below, have been revised. A summary of the principal accounting policies adopted
by the Group is set out below.

Adoption of new and revised HKFRS
HKAS 1 (Revised): Presentation of Financial Statements

HKAS 1 (Revised) separates owner and non-owner changes in equity. The statement of changes in equity
includes only details of transactions with owners, with all non-owner changes in equity presented as a single
line. In addition, this standard introduces the statement of comprehensive income which presents all items of
recognised income and expenses, either in one single statement, or in two linked statements. The Group has
elected to present in two statements.

HKFRS 8: Operating Segments

HKFRS 8, replacing HKAS 14: Segment Reporting, requires segment information to be reported based on
internal information used by management to evaluate the performance of operating segments and allocate
resources to those segments. Previously, the Group had chosen geographical segment information as the primary
reporting format and business segment information as the secondary reporting format. In the current year, the
Group adopted its segment reporting in accordance with the requirements of HKFRS 8. As business segment
information is more relevant to the Group’s internal financial reporting, the Group has selected business

segment as the reportable segment.

Basis of measurement
The measurement basis used in the preparation of the financial statements is historical cost.
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PRINCIPAL ACCOUNTING POLICIES (continued)

Basis of consolidation

The consolidated financial statements comprise the financial statements of the Company and all of its
subsidiaries as at 31 December each year. The financial statements of the subsidiaries are prepared for the same
reporting year as the Company using consistent accounting policies.

All inter-company balances, transactions, income and expenses and profits and losses resulting from inter-
company transactions are eliminated in full. The results of subsidiaries are consolidated from the date on which
the Group obtains control and continue to be consolidated until the date that such control ceased.

Non-controlling interests represent the portion of profit or loss and net assets not held by the Group and are
presented separately in the consolidated income statement and consolidated statement of comprehensive income
and within equity in the consolidated statement of financial position, separately from the equity holders of the
Company. Losses applicable to the non-controlling shareholders in excess of their interests in the subsidiary’s
equity are allocated against the interests of the Group except to the extent that the non-controlling shareholders
have a binding obligation and are able to make an additional investment to cover the losses.

The Group applies a policy of treating transactions with non-controlling interests as transactions with parties
external to the Group. In acquiring non-controlling interests, the excess amount of any consideration paid over
the carrying value of the share of the net assets of the subsidiary acquired is recognised as goodwill.

Subsidiaries
A subsidiary is an entity (including special purpose entities) in which the Group has the power to govern the
financial and operating policies so as to obtain benefits from its activities.

In the Company’s statement of financial position, investments in subsidiaries are stated at cost less impairment
losses. The carrying amounts of the investments are reduced to their respective recoverable amounts on an
individual basis. The results of subsidiaries are accounted for by the Company on the basis of dividends received
and receivable.

Goodwill

Goodwill represents the excess of the cost of an acquisition over the Group’s share of the fair value of the
identifiable assets, liabilities and contingent liabilities of the acquired subsidiary. Goodwill on acquisition of
subsidiary is recognised as a separate asset. Goodwill is carried at cost less accumulated impairment losses,
which is tested for impairment annually or more frequently if events or changes in circumstances indicate that
the carrying value may be impaired. For the purpose of impairment testing and determinations of gains or losses
on disposals, goodwill is allocated to cash-generating units. An impairment loss on goodwill is not reversed.

Any excess of the Group’s interest in the net fair value of the identifiable assets, liabilities and contingent
liabilities over the cost of acquisition of a business at the date of acquisition, after reassessment, is recognised
immediately in the income statement.

Property, plant and equipment
Property, plant and equipment are stated at cost less accumulated depreciation and accumulated impairment
losses.

The cost of an item of property, plant and equipment comprises its purchase price and any directly attributable
costs of bringing the asset to its working condition and location for its intended use. Repairs and maintenance
are charged to the income statement during the year in which they are incurred.



2. PRINCIPAL ACCOUNTING POLICIES (continued)

Property, plant and equipment (continued)

Depreciation is provided to write off the cost, net of accumulated impairment losses, of property, plant and
equipment over their estimated useful lives as set out below from the date on which they are available for use
and after taking into account their estimated residual values, using the straight-line method, at the following
rates per annum:

Leasehold improvements Over the remaining lease terms
Machinery and equipment 20% — 33%
Office equipment, furniture and fittings 20% — 33%
Motor vehicles 20% — 33%

Assets held under finance leases are depreciated over the shorter of their expected useful lives or the terms of
the leases.

An item of property, plant and equipment is derecognised upon disposal or when no future economic benefits
are expected to arise from the continued use of the asset. Any gain or loss arising on derecognition of the asset
(calculated as the difference between the net disposal proceeds and the carrying amount of the item) is included
in the income statement in the year in which the item is derecognised.

Intangible assets
Intangible assets acquired separately

Intangible assets acquired separately and with finite useful lives are stated at cost less accumulated amortisation
and accumulated impairment losses. Amortisation is charged on the straight-line basis over the estimated useful
lives which is 5 years in the case of the existing intangible assets. The estimated useful life and amortisation
method are reviewed at the end of each annual reporting period, with the effect of any changes in estimate being
accounted for on a prospective basis.

Research and development costs

Research costs are expensed as incurred. Costs incurred on development activities, which involve the application
of research findings to a plan or design for the production of new or substantially improved products and
processes, are capitalised if the product or process is technically and commercially feasible and the Group has
sufficient resources to complete the development. The capitalised expenditure includes the cost of materials,
direct labour and an appropriate proportion of overheads. Other development expenditure is recognised as
expenses in the income statement as incurred. When the asset is available for use, the capitalised development
costs are amortised and subject to impairment review on the same basis as intangible assets acquired separately.

Subsequent expenditure is capitalised only when it increases the future economic benefits embodied in the
specific asset to which it relates. All other expenditure, including expenditure on internally generated goodwill
and brands, is expensed in the income statement when incurred.

Financial instruments

Financial assets and financial liabilities are recognised when the Group becomes a party to the contractual
provisions of the instruments and on a trade date basis. Financial assets and financial liabilities are measured as
set out below.
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PRINCIPAL ACCOUNTING POLICIES (continued)
Financial instruments (continued)
Loans and receivables

Loans and receivables including trade and other receivables are non-derivative financial assets with fixed or
determinable payments that are not quoted in an active market and are not held for trading. They are measured at
amortised cost using the effective interest method, except where receivables are interest-free loans and without
any fixed repayment term or the effect of discounting would be insignificant. In such case, the receivables are
stated at cost less any impairment loss. Amortised cost is calculated by taking into account any discounts or
premiums on acquisition, over the period to maturity. Gains and losses arising from derecognition, impairment
or through the amortisation process are recognised in the income statement.

Impairment of financial assets

At the end of each reporting period, the Group assesses whether there is objective evidence that financial assets
are impaired. The impairment loss of financial assets carried at amortised cost is measured as the difference
between the assets’ carrying amount and the present value of estimated future cash flows discounted at the
financial asset’s original effective interest rate. Such impairment loss is reversed in subsequent periods through
the income statement when an increase in the asset’s recoverable amount can be related objectively to an
event occurring after the impairment was recognised, subject to a restriction that the carrying amount of the
asset at the date the impairment is reversed does not exceed what the amortised cost would have been had the
impairment not been recognised.

Financial liabilities

The Group’s financial liabilities include trade and other payables, bank loans and other borrowings and
obligations under finance leases. All financial liabilities are recognised initially at their fair value and
subsequently measured at amortised cost, using the effective interest method, unless the effect of discounting
would be insignificant, in which case they are stated at cost.

Derecognition of financial assets and liabilities

A financial asset is derecognised when the Group’s contractual rights to future cash flows from the financial
asset expire or when the Group transfers substantially all the risks and rewards of ownership of the financial
assets. A financial liability is derecognised when the liability is extinguished, that is, when the obligation
specified in the relevant contract is discharged, cancelled or expires.

Cash equivalents

For the purpose of the consolidated statement of cash flows, cash equivalents represent short term highly liquid
investments which are readily convertible into known amounts of cash and which are subject to an insignificant
risk of changes in value, net of bank overdrafts.

Impairment of non-financial assets

At the end of each reporting period, the Group reviews the carrying amounts of its property, plant and
equipment and intangible assets with finite useful lives and investment in subsidiaries to determine whether
there are any indications that such assets have suffered impairment losses or that impairment losses previously
recognised no longer exist or may be reduced. If the recoverable amount of an asset is estimated to be less than
its carrying amount, the latter is reduced to its recoverable amount. Impairment losses are recognised as an
expense immediately.



2. PRINCIPAL ACCOUNTING POLICIES (continued)

Impairment of non-financial assets (continued)

Where an impairment loss subsequently reverses, the carrying amount of the asset is increased to the revised
estimate of its recoverable amount to the extent that the increased carrying amount does not exceed the carrying
amount that would have been determined had no impairment loss been recognised for the asset in prior years. A
reversal of an impairment loss is recognised as income immediately.

Revenue recognition
Revenue is recognised when it is probable that the economic benefits will flow to the Group and when the
revenue can be measured reliably.

Income in respect of telecommunication services provided to customers is recognised when the services are
rendered.

Interest income is accrued on a time proportion basis on the principal outstanding and at the effective interest
rate applicable.

Leasing
Leases are classified as finance leases whenever the terms of the lease transfer substantially all the risks and
rewards of ownership to the lessee. All other leases are classified as operating leases.

Assets held under finance leases are recognised as assets of the Group at the lower of the fair value of the
leased asset and the present value of the minimum lease payments. The corresponding liability to the lessor is
included in the statement of financial position as a finance lease obligation. Finance costs, which represent the
difference between the total leasing commitments and the fair value of the assets acquired, are charged to the
income statement over the terms of the relevant leases so as to produce a constant periodic rate of charge on the
remaining balances of the obligations for each accounting period.

Rentals payable under operating leases are recognised as an expense on the straight-line basis over the terms of
the relevant leases.

Lease incentives are recognised in the income statement as an integral part of the net consideration agreed for
the use of the leased asset.

Foreign currency translation

Items included in the financial statements of each of the Group’s entities are measured using the currency of the
primary economic environment in which the entity operates (“functional currency”). The consolidated financial
statements are presented in Hong Kong dollars which is the Company’s functional and presentation currency.

Foreign currency transactions are translated into the functional currency using the exchange rates prevailing
at the dates of the transactions. Foreign exchange gains and losses resulting from the settlement of such
transactions and from the translation at year-end exchange rates of monetary assets and liabilities denominated
in foreign currencies are recognised in the income statement.

On consolidation, the financial positions of entities denominated in currencies other than Hong Kong dollars,
being the presentation currency, are translated at the approximate rates of exchange ruling at the end of
the reporting period while the income statements are translated at average rates for the year. All exchange
differences arising from the translation of an entity are recognised as a separate component of equity.
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PRINCIPAL ACCOUNTING POLICIES (continued)

Taxation

The charge for current income tax is based on the results for the year as adjusted for items that are non-
assessable or disallowed. It is calculated using tax rates that have been enacted or substantively enacted at the
end of the reporting period.

Deferred tax is provided, using the liability method, on all temporary differences at the end of the reporting
period between the tax bases of assets and liabilities and their carrying amounts in the financial statements.
However, any deferred tax arising from initial recognition of an asset or liability in a transaction other than a
business combination that at the time of the transaction affects neither the accounting profit nor taxable profit or
loss, is not recognised.

The deferred tax liabilities and assets are measured at the tax rates that are expected to apply to the period when
the asset is recovered or the liability is settled, based on the tax rates and tax laws that have been enacted or
substantively enacted at the end of the reporting period. Deferred tax assets are recognised to the extent it is
probable that future taxable profits will be available against which the deductible temporary differences, tax
losses and credits can be utilised.

Retirement benefit schemes

Since December 2000, the Group, other than overseas subsidiaries, has operated Mandatory Provident Fund
(“MPF”) schemes to provide retirement benefits for its full time permanent employees in Hong Kong. The
obligations for contributions to retirement benefit schemes are recognised as expenses in the income statement
as incurred. The assets of the schemes are held separately from those of the Group with independent trustees.

Under the MPF schemes, both the Group and each eligible employee are required to contribute 5% of the
employee’s basic monthly income, up to a maximum of HK$1,000 (as mandatory contributions), and they may
choose to make additional or voluntary contributions. The Group makes the same additional contribution if an
employee chooses to make a voluntary contribution of up to a maximum limit of HK$1,000.

Under the MPF schemes, employees are entitled to the Group’s mandatory contributions in accordance with the
provisions in the Hong Kong Mandatory Provident Fund Schemes Ordinance, and are entitled to 100% of the
Group’s voluntary contributions after completion of the first year of service.

Overseas subsidiaries also operate pension schemes or similar arrangements for their employees in accordance
with the statutory requirements prescribed by the relevant legal authorities.

At the end of the reporting period, the Group had no significant forfeited voluntary contributions which arose as
a result of employees leaving the MPF schemes and which are available to reduce the contributions payable by
the Group in future years.

Share based payments

The fair value of share options granted to employees is recognised as an employee cost with a corresponding
increase in a capital reserve within equity. The fair value is measured at the grant date, taking into account the
terms and conditions upon which the options were granted. Where employees have to meet vesting conditions
before becoming unconditionally entitled to share options, the total estimated fair value of the share options is
spread over the vesting period, taking into account the probability that the options will vest.



PRINCIPAL ACCOUNTING POLICIES (continued)

Share based payments (continued)

During the vesting period, the number of share options expected to vest is reviewed. Any adjustment to the
cumulative fair value recognised in prior years is charged / credited to the income statement for the year of
the review, unless the original employee expenses qualify for recognition as an asset, with a corresponding
adjustment to the equity. On the vesting date, the amount recognised as an expense is adjusted to reflect the
actual number of share options that vest with a corresponding adjustment to the equity account.

Related parties

A party is related to the Group if (a) directly, or indirectly through one or more intermediaries, the party
controls, is controlled by or is under common control with the Group; or has an interest in the Group that gives
it significant influence over the Group; or has joint control over the Group; (b) the party is an associate of the
Group; (c) the party is a joint venture in which the Group is an investor; (d) the party is a member of the key
management personnel of the Group; (e) the party is a close member of the family of any individual referred to
in (a) or (d); (f) the party is an entity that is controlled, jointly controlled or significantly influenced by or for
which significant voting power in such entity resides with, directly or indirectly, any individual referred to in
(d) or (e); or (g) the party is a post-employment benefit plan for the benefit of employees of the Group or of any
entity that is a related party of the Group.

Critical accounting estimates and judgements
Allowance for bad and doubtful debts

The provisioning policy for bad and doubtful debts of the Group is based on the evaluation of collectability and
ageing analysis of the trade receivables and on management judgements. A considerable amount of judgement is
required in assessing the ultimate realisation of receivables, including the current creditworthiness and the past
collection history of each customer. If the financial conditions of these customers were to deteriorate, resulting
in an impairment of their ability to make payments, additional allowance will be required.

Recognition of deferred tax assets

Deferred tax assets are recognised principally for unused tax losses carried forward to the extent that it is
probable that future taxable profits will be available against which the unused tax losses can be utilised, based
on all available evidence. Recognition primarily involves judgment regarding the future performance of the
particular legal subsidiary in which the deferred tax asset has been recognised. A variety of other factors are
also evaluated in considering whether there is convincing evidence that it is probable that some portion or all
of the deferred tax assets will ultimately be realised, such as the existence of taxable temporary differences,
tax planning strategies and the periods in which estimated tax losses can be utilised. The carrying amount of
deferred tax assets and related financial models and budgets are reviewed at the end of each reporting period
and, to the extent that there is sufficient evidence that taxable profits will be available within the utilisation
periods to allow utilisation of the carry-forward tax losses, the asset balance will be increased and such increase
will be charged to the income statement.
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PRINCIPAL ACCOUNTING POLICIES (continued)
Critical accounting estimates and judgements (continued)
Impairment of interests in subsidiaries

The Group determines whether interests in subsidiaries are impaired at least on an annual basis. The assessment
requires an estimation of future cash flows, including expected dividends, from the assets and the selection
of appropriate discount rates. Future changes in the financial performance and position of these entities could
affect the estimation of impairment losses and cause adjustments to their carrying amounts.

Impairment of goodwill

The Group determines whether goodwill is impaired at least on an annual basis. This requires an estimation
of the value in use of the cash-generating units to which the goodwill is allocated. Estimating the value in
use requires the Group to make an estimate of the expected cash flows from the cash-generating unit and also
to choose a suitable discount rate in order to calculate the present value of those cash flows. Details of the
estimates used to calculate the recoverable amount are given in note 13.

Future changes in HKFRS
At the date of approval of these financial statements, the Group has not early adopted a number of new and
revised HKFRS issued by HKICPA that are not yet effective for the current year.

The Group is in the process of assessing the possible impact on the adoption of these new and revised HKFRS
in future. So far it has concluded that the adoption is unlikely to have a material impact on the Group’s results
or financial position in future except as set out below.

— The adoption of HKFRS 3 (Revised): Business Combination, which is effective for annual periods
beginning on or after 1 July 2009, may affect the Group’s accounting for business combinations for which
the acquisition dates are on or after 1 January 2010.

— HKAS 27 (Revised): Consolidated and Separate Financial Statements, which is effective for annual periods
beginning on or after 1 July 2009, will affect the accounting treatment for changes in the Group’s ownership
interest in a subsidiary. Changes in the Group’s ownership interest that do not result in loss of control of the
subsidiary will be accounted for as equity transactions. In addition, total comprehensive income is allocated
to non-controlling interests even if it results in the non-controlling interests having a deficit balance.

TURNOVER

36

Turnover, recognised by category, is analysed as follows:

Group
2009 2008
HK$’000 HK$°000
Telecommunication services income 797,014 786,462
Others 838 535
797,852 786,997




4. OTHER REVENUE AND INCOME

Group
2009 2008
HKS$°000 HKS$°000
Interest income on bank deposits 237 1,879
Interest income on loan receivable 58
295 1,879
Other 470 459
765 2,338
5. PROFIT / (LOSS) BEFORE TAXATION
Profit / (Loss) before taxation is stated after charging the following:
Group
2009 2008
(a) Finance costs HKS$’000 HK$°000
Interest on bank loan and other borrowings
wholly repayable within five years 46 634
Finance charges on obligations under finance leases 64 33
110 667
(b) Other items
Employee salaries and other benefits (including
directors’ emoluments) 71,719 74,525
Retirement benefit scheme contributions 1,779 2,426
Total staff costs 73,498 76,951
Auditors’ remuneration 1,426 1,358
Cost of services provided 613,922 604,504
Depreciation of property, plant and equipment 10,657 10,525
Amortisation of intangible assets included in other
operating expenses - 10,701
Allowance for doubtful debts 4,569 2,331
Operating lease charges on premises 10,424 8,081
Realised losses on quoted investments - 883
Exchange losses, net 1,031 20
Impairment loss on goodwill arising from
acquisition of additional interest in a subsidiary
included in other operating expenses 3,237 -
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The aggregate amounts of remuneration received and receivable by the Company’s directors are as follows:

Executive directors
Richard John Siemens
Lim Shyang Guey

Non-executive directors
William Bruce Hicks
Ye Fengping

Independent non-executive directors
Shane Frederick Weir

John William Crawford J.p.

Gerald Clive Dobby

Executive directors
Richard John Siemens
Lim Shyang Guey

Non-executive director
William Bruce Hicks

Independent non-executive directors
Shane Frederick Weir

John William Crawford J.P.

Gerald Clive Dobby

2009

Salaries, Retirement

gratuities benefit

Director and other scheme
fees emoluments contributions Total
HKS$°000 HK$°000 HK$°000 HK$°000
- 1,800 24 1,824
- 2,275 24 2,299
150 - - 150
90 - - 90
150 - - 150
150 100 - 250
150 - - 150
690 4,175 48 4,913

2008

Salaries, Retirement

gratuities benefit

Director and other scheme
fees emoluments contributions Total
HKS$000 HK$’000 HKS$°000 HK$'000
- 1,800 24 1,824
- 2,145 24 2,169
150 - - 150
150 - - 150
150 100 - 250
150 - - 150
600 4,045 48 4,693




6. DIRECTORS’ AND SENIOR EXECUTIVES’ REMUNERATION (continued)

Individuals with highest emoluments

Of the five (2008: five) individuals with the highest emoluments, two (2008: two) are directors whose
emoluments are disclosed above. The aggregate of the emoluments in respect of the other three (2008: three)
individuals are as follows:

2009 2008

HKS$’000 HKS$°000

Salaries, gratuities and other emoluments 5,940 6,005
Retirement benefit scheme contributions 83 27
6,023 6,032

The emoluments of the three (2008: three) individuals with the highest emoluments are within the following
bands:

2009 2008

Number of Number of

individuals individuals

HK$1,500,001 to HK$2,000,000 2 2
HK$2,000,001 to HK$2,500,000 -

HK$2,500,001 to HK$3,000,000 1 -

3 3

The executive directors of the Company, together with the above-mentioned three (2008: three) highest paid
individuals, are regarded as the key management personnel of the Group for disclosure purposes.
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TAXATION CREDIT / (CHARGES)

40

Hong Kong Profits Tax has not been provided as the Group’s assessable profit for the year was wholly absorbed

by unrelieved tax losses brought forward from previous years.

Overseas taxation represents income tax charges in certain subsidiaries, calculated at the tax rates prevailing in

the countries in which the subsidiaries operate.

Current tax
Overseas income taxes

Deferred tax
Depreciation allowances
Tax losses

Further details of the Group’s deferred taxation status are set out in note 26.

Reconciliation of effective tax rate

Applicable tax rate

Non-deductible expenses

Tax exempt revenue

Unrecognised tax losses arising in current year

Reversal of previously recognised tax losses

Utilisation of previously unrecognised tax losses

Recognition of previously unrecognised tax losses

(Recognition) / Reversal of previously unrecognised
temporary differences

Other

Effective tax rate for the year

Group
2009 2008
HKS$’000 HK$°000
(3,889) (4,475)
193 (89)
11,057 (9,709)
11,250 (9,798)
7,361 (14,273)
Group

2009 2008
% %
45 (33)

12 5

(6) (3)

28 7

- 29

(39) -
(96) -
as) 36

8 7

(63) 48

The applicable tax rate is the average of the tax rates prevailing in the territories in which the Group operates.



PROFIT / (LOSS) FOR THE YEAR

The profit / (loss) for the year includes a profit of HK$3,804,000 (2008: HK$3,571,000) which has been dealt
with in the financial statements of the Company.

EBITDA

10.

EBITDA represents earnings before interest expenses, taxation, depreciation, amortisation, and impairment

losses on intangible assets and goodwill.

EARNINGS / (LOSS) PER SHARE

The calculation of basic earnings per share for the year ended 31 December 2009 is based on the consolidated
profit attributable to equity holders of the Company of HK$19,034,000 (2008: loss of HK$43,458,000) and on the
522,894,200 (2008: 522,894,200) shares in issue during the year.

Diluted earnings per share for the year ended 31 December 2009 is the same as the basic earnings per share.

Diluted loss per share for the year ended 31 December 2008 has not been presented as the exercise prices of the
share options were higher than the average market price of the shares.
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11. PROPERTY, PLANT AND EQUIPMENT

Group
Office
equipment,
Machinery furniture
Leasehold and and Motor
improvements equipment fittings vehicles Total
HK3$°000 HK$°000 HKS$°000 HK$°000 HK3°000
As at 1 January 2008 755 10,067 7,137 840 18,799
Additions - 12,359 1,333 - 13,692
Disposals - - (2,032) - (2,032)
Write-back of accumulated
depreciation on disposals - - 1,762 - 1,762
Depreciation (564) (7,459) (2,222) (280) (10,525)
Exchange adjustments - - 38 - 38
As at 31 December 2008 191 14,967 6,016 560 21,734
As at 1 January 2009 191 14,967 6,016 560 21,734
Additions - 2,723 326 91 3,140
Disposals - (5,855) (42) - (5,897)
Write-back of accumulated
depreciation on disposals - 5,855 34 - 5,889
Depreciation (119) (8,350) (1,888) (300) (10,657)
Exchange adjustments - - 37 - 37
As at 31 December 2009 72 9,340 4,483 351 14,246
Representing:
Cost 2,216 59,798 25,543 1,400 88,957
Accumulated depreciation (2,025) (44,831) (19,527) (840) (67,223)
As at 1 January 2009 191 14,967 6,016 560 21,734
Cost 2,216 56,897 26,299 1,491 86,903
Accumulated depreciation (2,144) (47,557) (21,816) (1,140) (72,657)
As at 31 December 2009 72 9,340 4,483 351 14,246

The carrying amount of the Group’s property, plant and equipment as at 31 December 2009 includes an amount
of HK$546,000 (2008: HK$700,000) in respect of assets held under finance leases.
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11. PROPERTY, PLANT AND EQUIPMENT (continued)

Company
Office
equipment,
furniture
Leasehold and Motor
improvements fittings vehicle Total
HKS$°000 HK$'000 HK$°000 HK$°000
As at 1 January 2008 445 2,452 - 840 3,737
Additions - 51 - 51
Disposals - (52) - (52)
Write-back of accumulated
depreciation on disposals - 52 - 52
Depreciation (445) (179) (280) (904)
As at 31 December 2008 - 2,324 560 2,884
As at 1 January 2009 — 2,324 560 2,884
Additions - 8 - 8
Disposals - (22) - 22)
Write-back of accumulated
depreciation on disposals - 15 - 15
Depreciation - (137) (280) (417)
As at 31 December 2009 - 2,188 280 2,468
Representing:
Cost 1,631 3,239 1,400 6,270
Accumulated depreciation (1,631) (915) (840) (3,386)
As at 1 January 2009 - 2,324 560 2,884
Cost 1,631 3,225 1,400 6,256
Accumulated depreciation (1,631) (1,037) (1,120) (3,788)
As at 31 December 2009 - 2,188 280 2,468
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12. INTANGIBLE ASSETS

Group
Development Customer

costs contracts Total

HK$'000 HKS$°000 HK3$°000

As at 1 January 2008 3,597 37,907 41,504

Amortisation - (10,701) (10,701)

Impairment losses (3,597) (27,206) (30,803)

As at 31 December 2008 - - -
As at 1 January 2009

and 31 December 2009 - - -

Representing:
Costs 3,597 52,933 56,530
Accumulated amortisation and impairment losses (3,597) (52,933) (56,530)

As at 31 December 2008 and 2009 - — _

As a result of the significant economic downturn in the fourth quarter of 2008, management considered that
impairment losses on the intangible assets had occurred and that full impairment was recognised in that year.

13. GOODWILL
Group

2009 2008
HK3°000 HK3$’000
Additions 3,237 -
Impairment loss 3,237) -
As at 31 December - —

Representing:
Cost 3,237 -
Accumulated impairment losses (3,237) -
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As at 31 December - —

Goodwill arose from the acquisition of a 5% additional interest in the share capital of a subsidiary during the
year. As a result of the acquisition, the subsidiary became wholly-owned by the Company. At the end of the
reporting period, the Group assessed the recoverable value of the goodwill and, after considering the value of
the sole asset of the subsidiary as being fully impaired, determined that the goodwill was also impaired. The
impairment loss recognised on goodwill has been included in other operating expenses in the consolidated

income statement.



14. INTERESTS IN SUBSIDIARIES

Unlisted shares, at cost
Due from subsidiaries

Less: Provisions

Company
2009 2008
HK$’000 HK$'000
583,617 601,516
(492,922) (499,922)
90,695 101,594

The amounts due from subsidiaries are unsecured, interest-free and have no fixed terms of repayment, except
for an amount of HK$42,900,000 (2008: HK3$57,948,000) which bears interest at 5.5% per annum, is unsecured
and is repayable on 23 April 2010. The carrying values of the amounts due approximate their fair values.

Details of the principal subsidiaries at the end of the reporting period are as follows:

Name of subsidiary

Place of
incorporation /
operation

Particulars
of issued
share capital

Effective ownership

interest held

by the Company

Principal activities

ZONE USA, Inc. (i)

ZONE Telecom Pte Ltd

ZONE Telecom, Inc. (i)

ZONE Limited

ZONE Global Limited

ZONE Channel Services
Limited

speedinsure.com Limited

United States of
America

Singapore

United States of
America

Hong Kong

British Virgin
Islands

Hong Kong

Hong Kong

US$10

S$$100,000

USs$10

HK$2

USS$1

HKS$2

HK$10,000

Directly

Indirectly

100%

100%

100%

100%

100%

100%

70.3%

Investment holding

Provision of
telecommunication

services

Provision of
telecommunication

services
Provision of
telecommunication

services

Investment holding

Provision of marketing

and promotion services

Provision of sales and

fulfilment solutions
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14. INTERESTS IN SUBSIDIARIES (continued)

Place of Particulars Effective ownership
incorporation / of issued interest held
Name of subsidiary operation share capital by the Company

Principal activities

Directly Indirectly

speedinsure Global Limited British Virgin US$10,102 - 70.3%
Islands
e-Kong Pillars Holdings British Virgin USS$1 100% -
Limited Islands
Cyber Insurance Brokers Hong Kong HK$5,000,000 - 70.3%
Limited
China Portal Limited British Virgin US$1 - 100%
Islands
GEYIN B R A PR A F) The People’s RMBI1,000,000 - 100%
(i) & (ii) Republic of China Registered capital

(i) Companies not audited by Mazars.
(ii) A wholly foreign-owned enterprise established in the People’s Republic of China.

Investment holding

Investment holding

Insurance brokerage

Provision of

consultancy services

Provision of technical
consultancy services

The above summary includes those subsidiaries which, in the opinion of the Company’s directors, principally

affected the results or formed a substantial portion of the net assets of the Group. The classes of shares held

are ordinary shares unless otherwise stated. To give details of other subsidiaries would, in the opinion of the

directors, result in particulars of excessive length.

15. TRADE AND OTHER RECEIVABLES

Group Company

2009 2008 2009 2008
HKS$’000 HK3$’000 HK$’000 HK$'000
Trade receivables 85,226 96,654 - -
Allowance for doubtful debts (8,089) (5,198) - -
77,137 91,456 - -

Other receivables
Deposits, prepayments and other debtors 11,023 10,640 1,858 1,976
88,160 102,096 1,858 1,976
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15. TRADE AND OTHER RECEIVABLES (continued)

Other receivables include a HK$2,000,000 loan receivable which bears interest at 3% per annum, is secured and
repayable on 31 December 2009. Such loan was granted subject to a personal guarantee given by a director of
the borrower and all advances made by that director in favour of the borrower subordinated to the Group. The
carrying value of the amount due approximates its fair value. Subsequent to the end of the reporting period, at
the request of borrower, the loan receivable was extended to 31 May 2010 with no changes in other terms.

The Group’s credit terms on sales mainly range from 30 to 90 days. Included in trade and other receivables are
trade debtors (net of allowance for doubtful debts) with the following ageing analysis by invoice date:

Group
2009 2008
HKS$’000 HKS$'000
Less than 1 month 66,489 77,828
1 to 3 months 8,177 12,814
More than 3 months but less than 12 months 2,471 814
77,137 91,456
The Group’s credit policy is set out in note 23.
The movements in allowance for doubtful debts are as follows:
Group Company

2009 2008 2009 2008
HK3’000 HKS$’000 HKS$’000 HK$'000
As at 1 January 5,198 4,570 - -
Increase in allowance 4,569 2,331 - -
Amounts written off as uncollectible 1,712) (1,699) - -
Exchange adjustments 34 ) - -
As at 31 December 8,089 5,198 - -
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15.

16.

TRADE AND OTHER RECEIVABLES (continued)

The ageing analysis of trade debtors by past due date that are neither individually nor collectively considered to
be impaired are as follows:

Group
2009 2008
HKS$’000 HKS$000
1 to 3 months past due 9,903 14,343
More than 3 months but less than 12 months past due 2,425 1,110
Amounts past due 12,328 15,453
Neither past due nor impaired 64,809 76,003
77,137 91,456

The Group has not provided for any impairment losses on the above trade debtors as there has not been a
significant change in credit quality and the directors believe that the amounts are still considered receivable.
The Group does not hold any collateral over the balances.

Receivables that were neither past due nor impaired relate to a wide range of customers for whom there have
been no histories of defaults.

PLEDGED BANK DEPOSITS

17.

At the end of the reporting period, the Group and the Company had pledged bank deposits amounting to
HK$2,211,000 (2008: HK$2,155,000) and HK$914,000 (2008: HK$914,000), respectively, to banks for guarantees
made by them to certain telecommunication carriers for due payments by the Group.
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TRADE AND OTHER PAYABLES
Group Company
2009 2008 2009 2008
HK$’000 HK$'000 HKS$’000 HK3°000
Trade payables 53,377 55,481 - -
Other payables

Accrued charges and other creditors 59,353 61,757 1,124 1,143
Due to subsidiaries - — 8,581 14,530
112,730 117,238 9,705 15,673

The amounts due to subsidiaries are unsecured, interest-free and have no fixed terms of repayment.



17. TRADE AND OTHER PAYABLES (continued)

Included in trade and other payables are trade creditors with the following ageing analysis by invoice date:

Group
2009 2008
HK$’000 HK$°000
Less than 1 month 37,586 53,128
1 to 3 months 15,140 1,254
More than 3 months but less than 12 months 651 1,099
53,377 55,481
18. OBLIGATIONS UNDER FINANCE LEASES
The obligations under finance leases are repayable as follows:
Group
Minimum Present value of
lease payments minimum lease payments
2009 2008 2009 2008
HKS$’000 HK$°000 HKS$’000 HK3$°000
Finance leases due:
Within one year 193 193 142 129
After one year but within two years 193 193 157 142
After two years but within five years 322 515 296 453
708 901 595 724
Future finance charges (113) (177) - -
Present value of lease obligations 595 724 595 724
Group
2009 2008
HKS$’000 HK$°000
Reported as:
Current liabilities 142 129
Non-current liabilities 453 595
595 724

The finance lease payments are repayable in 60 instalments, mature in August 2013 and bear interest at 9.6%
(2008: 9.6%) per annum. The carrying values of the finance leases approximate their fair values.
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19. SHARE CAPITAL

20. SHARE OPTIONS

2009 2008
Number of Number of
shares Amount shares Amount
HKS$’000 HK3$°000
Authorised:
12,000,000,000 ordinary shares
of HK$0.01 each 12,000,000,000 120,000  12,000,000,000 120,000
Issued and fully paid:
522,894,200 ordinary shares
of HK$0.01 each 522,894,200 5,229 522,894,200 5,229
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(a) The Company

Pursuant to an employeve share option scheme of the Company adopted in a special general meeting held
on 25 October 1999, the directors of the Company, at their discretion, could invite eligible employees of
the Group, including executive directors of the Company, to take up options to subscribe for shares in the
Company under the terms and conditions stipulated therein. This scheme was subsequently terminated in
a special general meeting held on 28 June 2002 but the share options granted that were not yet exercised
thereunder remain effective and are bound by the scheme terms. All outstanding share options expired on 24
October 2009.

On 28 June 2002, the Company adopted a new share option scheme. Under the new share option scheme,
the directors of the Company may at their discretion grant share options to (i) any director, employee,
consultant, customer, supplier, business introduction agent, or legal, financial or marketing adviser of or
contractor to any company in the Group or any affiliate and / or (ii) any discretionary trust the discretionary
objects of which include any of the foregoing, under the terms and conditions stipulated therein. No share
options have been granted by the Company under the new share option scheme since adoption.

(b) Subsidiaries

On 28 June 2002, the Company adopted scheme rules and procedures for share option schemes for its
subsidiaries (the “Subsidiary Scheme Rules and Procedures™). In accordance with the Subsidiary Scheme
Rules and Procedures, the subsidiaries may adopt their own respective share option schemes in line with
the terms and conditions of the Subsidiary Scheme Rules and Procedures, pursuant to which the board of
directors of each of the relevant subsidiaries may at its discretion grant share options to (i) any director,
employee, consultant, customer, supplier, business introduction agent, or legal, financial or marketing
adviser of or contractor to that subsidiary and its subsidiaries, any of its holding companies or any affiliate
and / or (ii) any discretionary trust the discretionary objects of which include any of the foregoing. No
subsidiaries have activated their share option scheme powers pursuant to the terms and conditions of the
Subsidiary Scheme Rules and Procedures since adoption.



20. SHARE OPTIONS (continued)

Summary of principal terms

A summary of the principal terms of the new share option scheme of the Company and Subsidiary Scheme Rules

and Procedures is as follows:

()

(i1)

Purpose

The schemes are designed to enable the board to grant share options to eligible participants as (i) incentives
and / or rewards in recognition or acknowledgement of the contributions that eligible participants have made
and will make to the Group and (ii) motivation to worthy employees for high levels of performance in order
to enhance long-term shareholder value.

Maximum number of shares

The total number of shares in respect of which share options may be granted (together with share options
exercised and then outstanding) under the schemes and to be granted under any other share option schemes
of the Company or the relevant subsidiary, shall not in aggregate exceed 10% of the shares in issue as
at the date of approval of the schemes unless shareholder approval has been obtained. On 19 May 2009,
shareholders of the Company approved a refreshment of the limit within which the total number of shares
may be issued upon exercise of all options granted and to be granted under the share option schemes of the
Company. As at 31 December 2009, there were no outstanding share options under the share option scheme
adopted by the Company.

The maximum number of shares issued and which may fall to be issued upon the exercise of the share
options granted under the scheme and any other share option schemes (including both exercised and
outstanding share options) to each eligible participant shall not exceed 1% of the shares in issue for the time
being in any 12 months period up to and including the date of grant.

(iii) Exercise period and payment on acceptance of share options

A share option may be exercised in accordance with the terms of the scheme at any time during a period to
be determined and notified by the directors to each grantee, subject to a maximum period of 10 years from
the date of grant.

A share option shall be deemed to have been granted and accepted and to have taken effect when the
duplicate letter comprising acceptance of the offer of the grant of a share option duly signed by the
grantee (for the new share option scheme) or the acceptance of the offer of the grant of a share option duly
acknowledged by the grantee in such form as the board may from time to time determine (for the Subsidiary
Scheme Rules and Procedures) together with a remittance in favour of the Company of HK$1.00 (or its US$
equivalent) in consideration of the grant thereof is received by the Company on a business day not later than
28 days from the offer date.
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Summary of principal terms (continued)

(iv) Basis of determining the subscription price

™)

Company share option scheme

Subject to the terms of the scheme and the provisions of the Listing Rules, the subscription price in respect
of any share option shall be at least the highest of (i) the closing price of the shares as stated in the Stock
Exchange’s daily quotations sheets on the date of grant; (ii) the average closing price of the shares as stated
in the Stock Exchange’s daily quotations sheets over the 5 business days immediately preceding the date of
grant; and (iii) the nominal value of a share.

Subsidiary scheme rules and procedures

Subject to the terms of the scheme and the provisions of the Listing Rules, the subscription price in respect
of any share option shall not be less than the par value of a share provided that if the share option is
intended to qualify as an incentive stock option under the tax laws of the United States, the subscription
price thereof shall not be less than the fair market value of a share as detailed therein.

Remaining life of the scheme

The Company scheme is valid and effective, at the discretion of the board of directors, subject to a
maximum period of 10 years from the date of its adoption.

During the year, no share options were held by the directors, chief executive or substantial shareholders of the
Company, suppliers of goods or services or other participants.

Details of the share options granted and remaining outstanding at the end of the reporting period were as

follows:
Number of share options
As at Lapsed As at Lapsed As at
Exercise 1 January during 31 December during 31 December
Date of grant Exercisable period price 2008 2008 2008 2009 2009
HK$

25.10.1999 25.10.2000 - 24.10.2009 1.40 15,000 - 15,000 (15,000) -
16.11.1999 16.11.2000 - 24.10.2009 1.60 7,500 - 7,500 (7,500) -
23.12.1999 23.12.2000 - 24.10.2009 2.00 35,000 - 35,000 (35,000) -
28.04.2000 28.04.2001 — 24.10.2009 3.30 25,000 - 25,000 (25,000) -
09.08.2000 09.08.2001 - 24.10.2009 2.30 30,000 - 30,000 (30,000) -
25.10.2000 25.10.2001 - 24.10.2009 1.20 20,000 - 20,000 (20,000) -
Total 132,500 - 132,500 (132,500) -

All outstanding share options expired on 24 October 2009.



21. RESERVES

Attributable to equity holders of the Company

Capital Non-
Share  Exchange redemption Contributed Accumulated controlling
premium reserve reserve surplus profits Total interests Total

HK$°000 HK$'000 HK$°000 HK$°000 HKS$'000 HK$'000 HK$000 HK$'000

Group
As at | January 2008 68,341 1,067 6 83,489 65,353 218,256 1,005 219,261
Total comprehensive loss

for the year - (336) - - (43,458) (43,794 (275) (44,069)
As at 31 December 2008 68,341 731 6 83,489 21,895 174,462 730 175,192

Total comprehensive income /

(loss) for the year - 1,597 - N 19,034 20,631 (67) 20,564
Arising from acquisition of

additional interest in a

subsidiary - - - - - - (663) (663)
As at 31 December 2009 68,341 2,328 6 83,489 40,929 195,093 - 195,093
Company
As at 1 January 2008 68,341 - 6 83,489 20,479 172,315 - 172,315
Total comprehensive income

for the year - - - - 3,571 3,571 - 3,571
As at 31 December 2008 68,341 - 6 83,489 24,050 175,886 - 175,886

Total comprehensive income
for the year - - - - 3,804 3,804 - 3,804

As at 31 December 2009 68,341 - 6 83,489 27,854 179,690 - 179,690

The following provides a description of the nature and purpose of each reserve within equity:

Share premium
The application of share premium is governed by the Companies Act 1981 of Bermuda (as amended).

Exchange reserve

The exchange reserve comprises all foreign exchange differences arising from the translation of the financial

statements of foreign operations.
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RESERVES (continued)

Contributed surplus

Contributed surplus represents the amounts transferred from the share premium account as a result of a capital
reorganisation undertaken by the Company in November 2002. Under the Companies Act 1981 of Bermuda (as
amended), contributed surplus is distributable to shareholders, subject to the condition that the Company cannot
declare or pay a dividend, or make a distribution out of contributed surplus, if there are reasonable grounds for
believing that:

(i) the Company is, or would after the payment be, unable to pay its liabilities as they become due; or

(ii) the realisable value of the Company’s assets would thereby be less than the aggregate of its liabilities and its
issued share capital and share premium account.

Subject to the conditions mentioned in the foregoing paragraph, the Company had the following reserves
available for distribution to shareholders at the end of the reporting period:

2009 2008

HKS$’000 HK$°000

Contributed surplus 83,489 83,489
Accumulated profits 27,854 24,050
111,343 107,539

22. CASH GENERATED FROM OPERATIONS
Group

2009 2008

HKS$’000 HKS$°000
Profit / (Loss) before taxation 11,606 (29,460)
Interest income (295) (1,879)
Interest expenses 46 634
Interest on obligations under finance leases 64 33
Depreciation 10,657 10,525
Amortisation of intangible assets - 10,701
Impairment losses on intangible assets - 30,803
Impairment loss on goodwill 3,237 -
Exchange differences 863 471)
Gain on disposal of property, plant and equipment a1 (135)
Allowance for doubtful debts 4,569 2,331

Changes in working capital:

Trade and other receivables 9,629 (12,818)
Trade and other payables (4,757) 12,283
Cash generated from operations 35,608 22,547
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23. FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

The Group’s principal financial instruments comprise bank borrowings, finance leases, cash and short-term
deposits. The main purpose of these financial instruments is to raise or maintain financial resources for the
Group operations. The Group has various other financial instruments such as trade receivables and trade

payables which arise directly from its business activities.

Exposures to currency, credit and liquidity risks arise in the normal course of the Group’s business. Management
of the Group monitors and manages these exposures to ensure appropriate measures are implemented on a
timely and effective manner. The key policies on monitoring and controlling these risks are set out below.

Currency risk

Most of the transactions are denominated in the functional currency of each of the Group’s entities and most
of the Group’s assets and liabilities, revenues and payments are denominated in Hong Kong dollars and United
States dollars in which the Group considers there is no significant exposure to foreign exchange fluctuations as
long as the Hong Kong-United States dollar exchange rate remains pegged.

Credit risk

The Group’s credit risks are primarily attributable to trade and other receivables. Management of the Group
has a credit limit policy in place and exposures to credit risks are monitored on an ongoing basis. In order
to minimise credit risk, management of the Group has established credit limits, credit approvals and other

monitoring procedures to ensure appropriate actions are taken to recover overdue debts.
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FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (continued)

Liquidity risk

Individual operating units within the Group are responsible for their own cash management. To minimise
liquidity risks, management of the Group regularly reviews the current and expected liquidity requirements of
operating units to ensure they maintain sufficient reserves of cash to meet their liquidity requirements in the
short and longer terms.

The maturity profile of the Group’s financial liabilities at the end of the reporting period based on contractual

undiscounted payments are summarised below.

2009
After
1 year
On Less than 3to12 but within
demand 3 months months 5 years Total

HKS$°000 HK$'000 HKS$'000 HK$'000 HK$'000

Interest-bearing borrowings - 59 134 515 708
Trade and other payables 8,282 103,405 1,043 - 112,730
8,282 103,464 1,177 515 113,438
2008

After

1 year

On  .Less than 3to 12  but within
demand 3 months months 5 years Total

HK$'000 HK$000 HK$°000 HKS$°000 HK$’000

Interest-bearing borrowings - 2,829 1,686 708 5,223
Trade and other payables 10,402 105,788 1,048 - 117,238

10,402 108,617 2,734 708 122,461
Fair value

The carrying values of all financial instruments approximate their fair values as at 31 December 2009 and 2008.



24,

CAPITAL MANAGEMENT

25,

The objectives of the Group’s capital management are to safeguard its ability to continue as a going concern
and to provide returns for shareholders. The Group manages its capital structure to maintain a balance between
liquidity, investment and borrowings, and makes adjustments, including payment of dividends to shareholders
or issues new shares in the light of changes in the economic environment. No changes were made in the Group’s
objectives, policies or processes in managing capital during the years ended 31 December 2009 and 2008.

The Group aims at maintaining a net surplus position and monitors capital on the basis of its net debt-to-equity
ratio, which is net debt divided by total equity at the end of the reporting period, as follows:

2009 2008
HK$°000 HKS$°000
Interest-bearing borrowings (595) (4,974)
Trade and other payables (112,730) (117,238)
Taxation payable (2,956) (3,848)
Less: Cash and bank balances 197,426 177,173
Net surplus 81,145 51,113
Total equity 200,322 180,421
Net debt-to-equity ratio N/A N/A
COMMITMENTS

Commitments under operating leases
At the end of the reporting period, the total future minimum lease payments in respect of land and buildings
under non-cancellable operating leases are payable as follows:

Group Company
2009 2008 2009 2008
HKS$’000 HK$°000 HKS$’000 HK$°000
Within one year 9,263 11,515 4,555 4,555
In the second to fifth years inclusive 4,353 12,399 2,955 7,510
13,616 23,914 7,510 12,065

Operating lease payments mainly represent rentals payable for certain office premises and directors’ quarters.

Leases are negotiated for and rentals are fixed for an average of 2 to 3 years.

Billing contract

The Group has a contract with a billing company through 30 September 2011 that requires a minimum monthly
processing fee of HK$893,000. At the option of the Group, the contract can be terminated any time after 30
September 2010, upon 90 days notice.
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The movements for the year in the Group’s recognised deferred tax assets and liabilities were as follows:

Group
Depreciation

Tax losses allowances Total

HK$°000 HK$°000 HK$°000

As at 1 January 2008 13,503 (382) 13,121
Income statement charges (9,709) (89) (9,798)
As at 31 December 2008 3,794 471) 3,323
Income statement credit 11,057 193 11,250
Exchange adjustments - (13) (13)
As at 31 December 2009 14,851 (291) 14,560

The analysis of recognised deferred tax assets and liabilities, determined after appropriate offsetting, were as
follows:

Group
2009 2008
HKS$’000 HKS$000
Deferred tax assets to be recovered:
Within 12 months 14,805 3,690
Deferred tax liabilities to be settled:
Within 12 months (185) (173)
After 12 months (60) (194)
(245) (367)
As at 31 December 14,560 3,323




26.

27.

DEFERRED TAX (continued)

Unrecognised deferred tax assets

Group
2009 2008
HKS$’000 HK$000
Tax losses 104,888 112,318
Deductible temporary differences 7,071 21,038
As at 31 December 111,959 133,356

The unrecognised tax losses of HK$402,716,000 (2008: HK$428,995,000) and deductible temporary differences
of HK$30,192,000 (2008: HK$63,641,000) have no expiry dates under current tax legislation, except for tax
losses of HK$219,656,000 (2008: HK$237,338,000) which are related to a subsidiary in the United States. These
tax losses have a carry-forward period of 20 years from the year they arose and will begin to expire from 2020
onwards.

SEGMENTAL INFORMATION

The Group’s management determines the operating segments for the purposes of resources allocation and
performance assessment. The business segments of the Group comprise telecommunication services and other
operations. The other operations include the provision of insurance brokerage and consultancy services.

Analysis of the Group’s segmental information by business and geographical segments during the year are set
out below.

(a) By business segments

Year ended 31 December 2009

Tele-
communication
services Others Consolidated
HK$°000 HK$’000 HK3°000
Turnover
External sales 797,014 838 797,852
Results
Segment results 36,672 28 36,700
Impairment loss on goodwill arising from
acquisition of additional interest in a
subsidiary (3,237) - (3,237)
33,435 28 33,463
Finance costs (110)
Other operating income and expenses (21,747)
Profit before taxation 11,606
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(a) By business segments (continued)

Year ended 31 December 2009

Assets
— Reportable segments

~ Unallocated assets

Liabilities

— Reportable segments

— Unallocated liabilities

Other information
Capital expenditures
— Reportable segments

— Unallocated assets

Interest income
— Reportable segments

— Unallocated income

Depreciation
— Reportable segments

— Unallocated expenses

Tele-
communication
services Others
HK$’000 HK$’000
212,416 417
(114,922) (481)
3,132 -
166 -
(10,232) )]

Consolidated
HKS$°000
212,833
104,015

316,848

(115,403)
(1,123)
(116,526)

3,132

3,140

166
129

295

(10,240)
(417)

(10,657)



27. SEGMENTAL INFORMATION (continued)
(a) By business segments (continued)

Year ended 31 December 2009

Tele-
communication
services Others Consolidated
HK$°000 HK$°000 HK3$°000
Non-cash items other than depreciation
— Reportable segments* (4,569) - (4,569)
Finance costs
— Reportable segments (110) - (110)

* excludes impairment losses on acquisition of additional interest in a subsidiary as disclosed above.

Year ended 31 December 2008

Tele-
communication
services Others Eliminations Consolidated
HK3$°000 HK$°000 HK$°000 HK$’000
Turnover
External sales 786,462 535 - 786,997
Inter-segment sales - 40 (40) -
786,462 575 (40) 786,997
Results
Segment results 21,744 2 - 21,746
Impairment losses on intangible assets (30,803) - - (30,803)
(9,059) 2 - (9,057)
Finance costs (667)
Other operating income and expenses (19,736)
Loss before taxation (29,460)

Inter-segment sales are charged at prevailing market prices.
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(a) By business segments (continued)

Year ended 31 December 2008

Tele-
communication
services Others Eliminations
HK$°000 HK$’000 HK3$’000
Assets
— Reportable segments 211,316 292 (40)
— Unallocated assets
Liabilities
— Reportable segments (124,955) (369) 40
— Unallocated liabilities
Other information
Capital expenditures
— Reportable segments 13,641 - -
— Unallocated assets
Interest income
— Reportable segments 786 - -
~ Unallocated income
Depreciation and amortisation
— Reportable segments (20,314) (8) -

— Unallocated expenses

Consolidated
HKS$°000
211,568
95,280

306,848

(125,284)
(1,143)
(126,427)
13,641
51

13,692

786
1,093

1,879

(20,322)
(904)

(21,226)
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27. SEGMENTAL INFORMATION (continued)

@

(b)

By business segments (continued)

Year ended 31 December 2008

Tele-
communication
services Others Eliminations Consolidated
HKS$°000 HKS$’000 HK$'000 HK$000
Non-cash items other than depreciation
and amortisation
— Reportable segments* (2,331) - - (2,331)
Finance costs
- Reportable segments (667) - - (667)

* excludes impairment losses on intangible assets as disclosed above.

By geographical segments

Analysis of geographical segments are based on the geographical location of customers, or the location of

assets, as appropriate.

Year ended 31 December

Turnover Property,
from external sales plant and equipment
2009 2008 2009 2008
HKS$’000 HKS$'000 HKS$’000 HK3$’000
North America 717,720 692,249 9,236 14,565
Asia Pacific 80,132 94,748 5,010 7,169
797,852 786,997 14,246 21,734
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Summary of Results, Assets and Liabilities of the Group

Results of the Group for the five years ended 31 December

2009 2008 2007 2006 2005
HKS3’000 HK3°000 HKS$’000 HK3$'000 HK3$°000
Turnover 797,852 786,997 795,252 702,810 422,590
Profit / (Loss) before taxation 11,606 (29,460) 46,614 44,631 38,532
Taxation credit / (charges) 7,361 (14,273) (2,394) (3,999) 8,544
Profit / (Loss) for the year 18,967 (43,733) 44,220 40,632 47,076
HK cents HK cents HK cents HK cents HK cents

Earnings / (Loss) per share
Basic 3.6 (8.3) 8.6 8.6 10.0
Diluted 3.6 N/A N/A N/A N/A

Assets and liabilities of the Group as at 31 December

2009 2008 2007 2006 2005

HKS$’000 HK$’000 HKS$°000 HK$°000 HK3°000

Non-current assets 29,051 25,424 73,937 79,642 23,025
Current assets 287,797 281,424 275,388 188,539 128,358
Total assets 316,848 306,848 349,325 268,181 151,383
Non-current liabilities 698 962 4,976 22,996 618
Current liabilities 115,828 125,465 119,859 113,068 59,693
Total liabilities 116,526 126,427 124,835 136,064 60,311
Net assets 200,322 180,421 224,490 132,117 91,072
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Shar‘ehokl‘der Information

Annual General Meeting

The 2010 Annual General Meeting will be held
at The China Club, 13/F., The Old Bank of China
Building, Bank Street, Central, Hong Kong on
Thursday, 20 May 2010 at 11:00 a.m. A notice of
the Annual General Meeting is published on both
the websites of Hong Kong Exchanges and Clearing
Limited and the Company on 14 April 2010, and
a copy thereof is printed on the circular to the
shareholders of the Company (the “Shareholders™)
dated 14 April 2010 and despatched to the
Shareholders and other recipients together with this
2009 Annual Report.

Shareholder Enquiries

Any enquiries relating to your shareholding,
for example transfer of shares, change of name or
address, or lost share certificates, should be sent to
the Registrars:

Share Registrar in Butterfield Fulcrum Group
Bermuda (Bermuda) Limited
Rosebank Centre
11 Bermudiana Road

Pembroke
Bermuda
Branch Share Tricor Secretaries Limited
Registrar 26th Floor

in Hong Kong Tesbury Centre
28 Queen’s Road East
Wanchai
Hong Kong

Any enquiries relating to your holding of the
Company’s American Depositary Receipts (“ADR”)
should be sent to the Depositary, The Bank of New
York Mellon at BNY Mellon Sharecowner Services,
P.O. Box 11258, Church Street Station, New York,
NY 10286-1258, USA.

Investor Relations

Enquiries may be directed to:

Investor Relations Team
e-Kong Group Limited
3705 Gloucester Tower
The Landmark

15 Queen’s Road Central

Hong Kong

Telephone: +852 2801 7188
Facsimile: +852 2801 7238
Email: investor@e-kong.net

American Depositary Receipt
Programme

In May 2003, the Company launched its Level
1 ADR Programme, whereby the Company’s shares
are now able to be priced and quoted in US Dollars
and traded as American securities under the ticker
symbol “EKONY” in the United States.

For further information, please contact the
Depositary, The Bank of New York Mellon at BNY
Mellon Shareowner Services, P.O. Box 11258,
Church Street Station, New York, NY 10286-1258,
USA or through its website www.adrbny.com or
toll-free number 1-888-269-2377.

Corporate Communications

On 15 September 2003, the Company sent a
letter to the Shareholders to enable them to select,
among others, to receive all future corporate
communications of the Company in either the
English language or the Chinese language or both
languages. This 2009 Annual Report, in either the
English language or the Chinese language or both
languages, is being delivered to each Shareholder
in accordance with his / her selection made or, if
no selection has been made by the Shareholder, the
arrangement as set forth in the said letter.
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Shareholder Information (continued)

Shareholders may also obtain this 2009 Annual
Report in the language other than that he / she now
receives upon request to the Company’s Branch
Share Registrar in Hong Kong, Tricor Secretaries
Limited at 26th Floor, Tesbury Centre, 28 Queen’s
Road East, Wanchai, Hong Kong. For further
enquiries, please contact Tricor Secretaries Limited
at telephone no. 2980 1766 or facsimile no. 2861
1465.

Fi SRR AT [ AR 28 7] Z IR A48 5 8 0 JE 7 W 40 IR
BEMEREARAR Ghit hFBBTREFRE
R8P FEEP L261E) RN —FZTNFFHRL
BB E AR - KA E LR WA SRR E
B RATR S BREPR52980 17663 K 5EA52861
1465 -

This 2009 Annual Report, in both the English
and Chinese languages and in accessible format,
has been made available on the Company’s website
and a soft copy thereof has been submitted to Hong
Kong Exchanges and Clearing Limited.
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Shareholders may at any time choose to receive
corporate communications in printed form or
electronically.

In order to elect to receive corporate
communications of the Company in the English
language or the Chinese language or both
languages, or to receive electronic communications,
or to revoke or amend an instruction previously
made, Shareholders may complete, sign and return
to the Company or Tricor Secretaries Limited, the
Company’s Branch Share Registrar in Hong Kong,
at 26th Floor, Tesbury Centre, 28 Queen’s Road
East, Wanchai, Hong Kong a prescribed instruction
slip by mail or by email to ekong524-ecom@
hk.tricorglobal.com, a copy of which is printed at
the end of this 2009 Annual Report and is available
on the Company’s website (www.e-kong.com).

Shareholders are encouraged to choose to receive corporate communications electronically,
which will help reduce paper consumption and save printing and mail costs for the Company.
As a token of appreciation of Shareholders’ support, Shareholders who complete, sign and
return the instruction slip to the Company or its Branch Share Registrar in Hong Kong, Tricor
Secretaries Limited, on or before 30 June 2010, opting for receiving corporate communications
by electronic means, will each be entitled to HK$50 credit for IDD calls made with ZONE Hong
Kong (www.zonel511.com). An email confirmation will be sent by ZONE Hong Kong to every
entitled Shareholder’s email address registered for receipt of the corporate communications

through electronic means on or about 31 July 2010.




INSTRUCTION SLIP
ON RECEIVING FUTURE CORPORATE COMMUNICATIONS

To: e-Kong Group Limited (the “Company”)
c/o Tricor Secretaries Limited
26th Floor
Tesbury Centre
28 Queen’s Road East
Wanchai
Hong Kong

Please tick only one box of this instruction slip

1. PRINTED FORM
(a) Full Financial Reports and other Corporate Communications (English, Chinese or both)
In future,
0 | / We would like to receive the printed copies of Full Financial Reports and other Corporate
Communications in the English language only; OR
0 | / We would like to receive the printed copies of Full Financial Reports and other Corporate
Communications in the Chinese language only; OR
[m) | / We would like to receive the printed copies of Full Financial Reports and other Corporate
Communications in both the English and Chinese languages.
(b) Summary Financial Reports and other Corporate Communications (English, Chinese or both)
In future,
] I / We would like to receive the printed copies of Summary Financial Reports (if available) and other
Corporate Communications in the English language only; OR
m] I / We would like to receive the printed copies of Summary Financial Reports (if available} and other
Corporate Communications in the Chinese language only; OR
[m) I / We would like to receive the printed copies of Summary Financial Reports (if available) and other

Corporate Communications in both the English and Chinese languages.

2. ELECTRONIC MEANS

] In future, | / we would like to receive the Corporate Communications through electronic means in lieu of any or all
of the printed copies referred to in 1(a) and (b) above:

My / Our E-mail Address:

(for notification of Corporate Communication release)

a I / We would like to change my / our E mail Address as follows:
My / Our New E-mail Address:

(for notification of Corporate Communication release)

With effect from:

Signature: Date:

Name of Shareholder:

Address:

Contact telephone number:

Notes:

1. The above instruction will apply to all future Corporate Communications to be sent to shareholders of the Company (”Shareholders”) until you notify the
Company the otherwise by reasonable notice in writing.

2. All future Corporate Communications in both the English and Chinese languages will be available from the Company or Tricor Secretaries Limited, the
Company's branch share registrar in Hong Kong, upon request.

3. The Shareholders are entitled to change the choice of language of and means of receiving Corporate Communications at any time by completing, signing

and returning this instruction stip to the Company or Tricor Secretaries Limited, the Company’s branch share registrar in Hong Kong, by mail or by email to
ekongb24-ecom@hk.tricorglobal.com.

4. A soft copy of this instruction slip is available on the Company’s website.
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1 BARBA R AR o 2 HESR BT AN T o

HEHREH -2 Bk 6y * ¥ H BB E 1
BRI X HZEHIEEA 118,000,200 22.6%
(ML 1)
i (PN 3,949,914 0.8%
MZ R EEE 67,962,428 13.0%
(HtzE2)
MEEE 18 A 3,000,000 0.6%
ETER @A 10,000 0.0%

* TR IERL AR A AR ETE 0.01 T2 BB -
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1. 18,000,000 % & Siemens Enterprises Limited E 25 #E47 » [T 100,000,200 A& /% 14 Al 1 Goldstone Trading Limited B ai FEH + # WA 23 7]

H 7 R XS FE R o

2. 67,962,428 BRI 14 H FEIEE S FE#).Z Great Wall Holdings Limited X # A ©
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Gerald Clive Dobby AT H ) —F—_F 1+
A=+—HEW > HERIMA FEY - 2458
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Goldstone Trading Limited 100,000,200 ** 19.1%
Future (Holdings) Limited 74,676,461 14.3%
Great Wall Holdings Limited 67,962,428 ** 13.0%

* RO IEERL AR P EIREH0.01 L EER -

** B EHFHFER B2 M AR RTUE L (58 Goldstone Trading Limited 1577) J FF18.4 56 (15 # Grear

Wall Holdings Limited ##7 ).2 2\ @] # 5 #[A] -
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e-KONG GROUP LIMITED

BIBHMRER

Mazars CPA LIMITED
MAZARS R astmssmiamad

42nd Floor, Central Plaza

18 Harbour Road, Wanchai, Hong Kong

FEW P18 T RIE G428

Tel EE: (852) 2909 5555

Fax f#&: (852) 2810 0032

Email B #: info@mazars.com.hk

Website #81ik: www.mazars.com.hk

# e-Kong Group Limited
(B EFETME T Z HRA A

2R

2 BB B 88 A% 1) U 45 23 H % 63 H e-Kong Group Limited ([ B4 E |) RHME A R (S #E R ) 256
M HE > WMBRELER “FENET A=+ HZEERAFAMBRILE - BEZA LEEZEG KR
% BAREWRER FARAEREPRIGABRENER  UREEETERME KEAM R -
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TR -4 B 50 RS S A B SR o DU BB IR R AR AE B A KR B R T A B B A SRR R 5
BMERE S 5 BOR ; RINEERIFE a2z 5t -

BB 2 ’AE
A BT 2 AT RAR R Z R S M R B R WRE A — U\ —F QRN (EERT) 5 90
PragstE RS T BT R - RPABMIRE Z NS > BHEM A LB RBORE R - RMH

B TR RS G A & B 2 B EEADEST o BRI ERBMEFRTHE > WRHRATES
DA A BB E S5 SRR B A A AL E R Z SRR R

21



e-KONG GROUP LIMITED

ﬁ;?%ﬁﬁ%§ﬁ>

MAZARS

BRW LBATRF ERA BB R T S R B R 2 BB o IR T AR PP B A A% BT 22 ) 7
BT R A B R A s A SR S R T S B B R R AR R SRR B 2 R o AR % R A R A% AT %
W OREHRHEEAERMNATHESHBEREMB NS URGHERZEUEF > HEESER S5
ZAMEZEZHERRER - FRTQHEFERTRAZ G BORZ A lM R EFHIEL 2 &5 iat 2 S - L
Bk A% #iak 2 B M 2.5 O A AF d w Ay -

AEBERE > RPTEBZ ERRERREERERN S B A B E -
R
ARBERE > ZEMEHRCRBTEMBRECVAETA TR BEAER #HARAR-ZENLE

TZAZT—AZEBRARBEZALFE SEEZEALBESRHE  WOKEESA KN KBRER
PR

BEAT RN ARAR
HEE T

B CE-FESA AN

L3 h's
BB EIERT © P04604

22




e-KONG GROUP LIMITED

e WE R
HE—FFAGF | A= —HILFE

GES
B & A
EH

HoAtu2g Z A

BB S o BHBA L

SEHS 1 T 355 4 R B 52
B8 RATH X

H A 46788 B 32

BEEN

MHER

BRBLwiEA, OiR)
BB R, (ukR)
FERERNOER)
REAAE IR O -
A2 E AR A

J 1 P 2

ERERAOER)

EBITDA

FRAN,OBR)
HA

g

12

10

—RFE CEE)NGF
T F T
797,852 786,997
(613,922) (604,504)
183,930 182,493

765 2,338
184,695 184,831
(42,592) (50,515)

(4,626) (5,075)
(105,270) (101,628)
(20,491) (25,603)
11,716 2,010
(110) (667)
- (30,803)
11,606 (29,460)
7,361 (14,273)
18,967 (43,733)
19,034 (43,458)
(67) (275)
18,967 (43,733)
25,610 23,236
Al b2/
3.6 (8.3)
3.6 A

23



e-KONG GROUP LIMITED

e R MW R
HE=FENES—F =1 — 0 I EE

FERBHOER)

RIS OER)
R SN B 2 R B 2 BE 5P 22 B

SRR OiR) M

AN 4F Ay 2w Beas Ol ) BB

A AR A A
EZediie £

FEREEBRE(OR) 8

24

ZRF0E
TF#T

18,967

1,597

20,564

20,631

(67)

20,564

—“EENE
F#oT

(43,733)

(336)

(44,069)

(43,794)
(275)

(44,069)



¢-KONG GROUP LIMITED

%Aﬁjﬁﬂk)ﬂﬁ

??)’L #F +:ﬁ t—

Jh i 8y B
ERE ST
BREE

[k 5
BEBIHEE

WA

B 5 K oAt WA
2 SRIT 3K

B & RRITRR

it B 81

H 5 B H A AT FOR
ERAT 18R Z BN R0y
AR TH R % 2 B AR 4y
A BLIH

R B R
BOR A W )£
e By £ 1%
BT R IR
EREBIA R R

B A

B B i

JieA

kit

A FI R A AREAG HE 2R
e AR

P25 R

i

HHEHEN —F—FFEH A ANHMERZEZE N

5 05 3C
#HH

BRH: 2
#2F

11
12
13
26

15
16

17

18

18
26

19
21

21

“RBME TERE )N
F#x T
14,246 21,734
14,805 3,690
29,051 25,424
88,160 102,096
2,211 2,155
197,426 177,173
287,797 281,424
112,730 117,238

- 4,250

142 129
2,956 3,848
115,828 125,465
171,969 155,959
201,020 181,383
453 595
245 367
200,322 180,421
5,229 5,229
195,093 174,462
200,322 179,691
- 730
200,322 180,421

25



e-KONG GROUP LIMITED

Bt 18 R R &
REFFAFF=AZ1—H

Fh i By 2
E BR SV S
BB 2 m A 42

B A

H 5 R H A W sk R
E AR IRAT A 3K

B R SRAT &

i By £ 4%
H 5 R AR AT 50H

AL B B VL
B A

B R
fe A

i

25 %

Bl EFGH —F—FF=H A+ NHMERIRESEN

85 W 3 BRAE B
k£ #HFE

26

11
14

15
16

17

19
21

B —EENF
T F#r
2,468 2,884
90,695 101,594
93,163 104,478
1,858 1,976
914 914
98,689 89,420
101,461 92,310
9,705 15,673
91,756 76,637
184,919 181,115
5,229 5,229
179,690 175,886
184,919 181,115




e-KONG GROUP LIMITED

RERZBH R

HE_FEAGT F = —H IR

RZZFNE—A—0
LR ek E

REFFNETZA=1—H

FREml/ BR) AH

LI 7 2 BOMER
[i]:3

REFFAEFZAZ-N

AR RHERH AR
Bk FEB

Bk RORE O ERSE 0 BEEE  EMER  RHEA #it HE  EERE
Fiti FHT FET T Fi7 T FHT T FHT
5,229 68,341 1,067 6 83489 65353 223,485 L00S 224,490
- - (336) - S48 (43,794 Q75)  (44,069)
5229 68,341 71 6 83489 2895 179,691 70 180421
- - 1,597 - - 19,034 20631 67 20564

_ ; _ , - - - (663) (663)
5,229 68,341 2328 6 83,489 4099 200322 - 0030

27



e-KONG GROUP LIMITED

REESTRRR

BE_EFNFL A=t —HIEFE

BBRXH
REXEBEHRE
E AT AT
)N
CATRITESA R
MBHBEREZAE

BERRUHBALBH
BERH
FERMIE - Weas atfe
HEYIE - SR LRI
iz i — ] Y J > ) 2 BRAME
BV R B & HE
-2

HERITENK

1R 12 B B AR R

(382 kS ]

22

IIH
%=

RERAESHEEH NN (WD) B8

B—HA—-RAZBRERRES

BREkBESEERELR

HEH

A

REZAZ+T—HZRERAEFHEEA

RERJAESHHAEH &R
B ERAT A7 3K
B RRITHR

28

4 #i

it 2 5K —BETNE
F#x F#oT
35,608 22,547
(5,052) (4,832)
295 1,879
(46) (634)
(64) (33)
30,741 18,927
(3,140) (12,927)
19 405
(3,900) -
(7,021) (12,522)
(4,250) (10,430)
(129) (460)
(4,379) (10,890)
19,341 (4,485)
179,328 183,799
968 14
199,637 179,328
2,211 2,155
197,426 177,173
199,637 179,328




6¢

o B M W S N W N B LM W
KEWL

WU THE LW HRYAFHBOMB LY « MY EREAHRM B R RO
WH - FAHRFTROEM BT IESE RS AR m Yy Byl - YUABTENEHRRY
ARYFAMEETHHBRCAWEHR DV NES Y - MBRYSSHBR MR WH R ELO R
BWEFRUSHNLERESHEIE  WERY By RS HEUMW B3 FHnF HAHNE

WERTY  H8 E Y Fr WA

c WM FEHBOEH Y c HEFMY YIER DB E W LMY
MYER W XRIBT VG W EL—BVHEBRA IV BRHFGUT  HREY
ZUBY BU MU EREERERH -  YUNLEBRRIYV BN VB (R R LSt 8HE

68 R BHN - ([EGTF)# | EIHF /2B HE

P B R ARG

o M E MMM EBFLE I MBI Y  WHEAB I L ERY M F L FTHEE
WL W A EHTUWAE N BB YN EA RSB AN DY F s iR ERD
HUMSETRFER S YHLESE Y o E— 2WHEF RNV E 2T R CEWRAN Y

o R M LUV Y R S A B (TR I T ) [ R T S [ N7 B Al B 0 O W B W B M [ 3 = 7
CHEES T MEEHE HEW (HHESHE D MUY [T PR ) 2 B 5 I 5
o ([MH ST WS R ) (M S G AU E T YW ([ S 28 ) 8728 W EFW LF WA

RERY

EHRBEE C

o VI M R R BV B ET 27y - W
HEMYUFRRETRT Y EOLCEY U TR HEMERS I hRY A S PEYRWRSET I
T e W ([ NEH B EX S HREMNRRE « BB YREF T TWHERFR A ET¥

HEERT 'L

HTH— =Y S E

EMZEBAN

A3LINIT dNOYO ONOX-®



o€

o YNPERANE B ST EFE WU HBREHN AT - ¥
PRHB N ZEM N WA YB I BH B D RBERM DN EH BRI W IR HEH  FQ

cMICBIAFMEE W SR MW R YEW R  F G
YRNEW Kl

o BB TI BN LAY « B )
HZ I H R AR AT AR TH A VEUYEYEY ERHELAES Y  BHURLEEAN

o LYW EY NEFESUSWIRER 2

WSR2 48 W R MY - Q)M R @A) B7 0« S0 H) WK I 38 n B) I 2 L1 W % B MU A
b B B M) HEEA WM E W W c R TR - YRMERZIEY
BB c MR E A EEEN Y « T % o OF [2 7 5 H B X0 30 ) S0 B 3 P B W R Sh e
1

o MY B3 [ X7 B I Bl B M Y Bh D [ 7 o BEXE [nl B [
HEH SR 3  FE B o Y B E M0 WO B 3 [ 7 B« M MY 2 (2 e

c (REWEWHYE) B 7R GEFTUY HABENHHT S AR B T
g

o L & RE 0 HE T B A 2 H) 1 SR (0 7 B R X A T R RN Y N A B SRR
AR WHEL BTV MRS VYR E X T UHY SRR A LTI M R E

o g Gl BT
BB IP DY  HEZHEEE Y A 4 W« BETER ) ob T 842l 3 b 9 0 G0 B0 s R
(27 B8 Bl SR S S B R R R A BR[O YRR
e ETHNER MBS OGN ERI G « GREHEFR N R Bb o 35 v A L BF R Rl 5

c HHOSYEHTHRT WRMHETER H BRI R Ry v BT e 8
WA - BFEBSEHPHIFEHEEZHEIMEFN W FHEY Y - G - BHFHBMEZHETNMEY

o 7 W A2 8 0 — My AN E Ay M S 7 [l B [ 7 i B
BRI EBTEY - EHGHZH - HFHTREIEY WY B YD RGHE I
XKEJHRHSY

WEMIIBETE C

HHETTH—+=H_+FYZ£_ W

() T

Q3ILINIT dNOYO ONOX-®



2. FEEHBRE @

V¥ - MBRERE
Wi - BEES RRRAE T i H B AT AT BRI R SORTEE 2 Al AT R AR R o S0 BR IS R R AR E AR
5T BT 88 AR 3R DL BB A O HAN R £ S BUE IR < A

HEMERE el R FE I

B B2 Rt 20% — 33%
MAZHRM - EHREE 20% — 33%
tA 20% — 33%

ARG T Bris A Z W T AL BT G0 SE BREUVE A 4 A (LA & o ) T LA -

Py - O R R TE B RS b R R TN R AR R 2 A R R AR R R AR A 25 B O & AT RERD - AR
VAR BT A Z AT AT Rk (% 1 B S SRR A B R B IR (A P 2 2 MR BEAE R T RERD IR 2 A T RT AL
#RA o

mLaE

LY BB E

P8 S W B T L ] R R AR 2 O AR R AR R AT R R BEBRAR - ZFBEEETIUER
B AT AEY R AR EEN S 5 SF) BT o 455l 68 430 KM 7 ik Th R 4 2 A
BRI A R A, o IR B < R BB R Z AR -

I

BIF 50 A A 7 A W SO o DR BRI B B a0 BT R B B R DA P BT B AR B R R R K
REFF o M R FE i R A 10 T e pi 3 A S 8 R PO AT > T A R LA T R R DA SE AR B 8 AR > BB
EEELE ZRAGEARN - AR ZFCAFBEYR A - B T REE 2 R W2 - Hoth B35 SO
BE A S R R TR W B R R T S B S - B R A M R B > B ASAL R BRI SR A T LA S > 30 20 94 DB S i 2 B
& EAMIF 2 AR Z WA -

ELHE AR AL i HAR BA ST > (E 7 SR AT ) 2 45 1 S B M A 2 R BR AR A 4 3 s > 7 THMEE AL - BT A
oA B 2 (454 IR 7 0 7 A 2 B i 22 B S0 ) 380 J B A B A 2 o TR S o

€WMIH

SRR R B B A BIR A 5 H AR E T RAT3 & AR R - MBS EE MBB R B&E T3
AFHE -

31



e-KONG GROUP LIMITED

Bt 8 R M & ()
BE - EEAGEA —J A — I EE

2.

32

FERHTBE @
BT H 4
B R EN TE

B S R CER IR (LA B 5 B A B D) 45 i SR 3 BE G R B R B B AR A 2 B (B R BT
NREEZ FMEMBEE « 2% SRR RUCKIE U P RS R A TR > MR OE B R B E K
B e ] 52 18 K SR AT BUE B AR RIBRSE o FoRr > BRI A TUBR T E A IR AR - B AT
s TR AT T B SR R o IO RERR ~ BUESUEREH R T E A2 BB ARG R -

B B e

AEEREBRPRTHEEREBERBR B EE L BESIE - MBEEZ BEERZEH AN > M

SRAR S EERAER RS EEFTERA R ZAARRESRENRERE MR - MEEZ

ATl SRR T F B R R MR N IR F A AR EE R e R MR ER IR
52 S T A Ul (18 1) ) 2 SR T S T 6 A0 R e o Bl oy 2 L R AL o

g
¥
m
Ry

AEEZ B ABOHEE S AR RIE - BT 8 H A KRB B - BT BB R EW R
NP - HEUEEA SRR RBMRATE > EHTEZ R BAEER > MBEAENERAALRK -

PGB EERAE

IR A AR B MR A 2 RRBEE A A RER] B B oA 4 ) Bt B 7 R 30 10 L B S A M [
RER 7T & A HERT o BB R U HARES (B B S A BT RT B TAE MR RS - RES B D) By NPT AERE -

REEEERA
BEABEMBERTS > BLSEEBRTHMEEHACNUER S HEESPHERARZ AR RE R E ()
BRI -

FUBREZHE

REBHRBAR > AREYEMFHYE - BERTH  BRECTERERZEBELEERRHB AR ZHEZ
BREE > LET2SEENAHRBEERKECERZBEBRAFTERED - MEEZ 5Tk
SRR AR A (A o P BRI (E 786 Bl 22 E P i el 3 o S(EL A 1R BV R R R 2 B ST




2. FESHBEX @
EMBEE 2 RE R A
A IB R EER AR > HIZEEE I EHESEZEERMGFZ TR E S5 > LIS INE ZREENSE
BEZEEENRAEFEEYEREERFESZRHESR o BE R BB B RS A WA -

iy 28 7E B
e 2 T A 7% 52 T VT BR A5 A8 7 A i B A5 LA AT SR Mo Ui 2R R RERR o

BV B Z M A T3 111 % 4R (AR e 58 o
RS WA TS ARMERA & DR 2 B PR A SR I [ LU 5t B o

LN
FURE R BT A7y L B e AT P 2 [ ¥ 0 B R TR RN 2 A4 - 295 BB R - T HARAE AV I IR R A I -

MBUHEHERACHERHBREEZ A PHSBRBHEEM R BEUREERE) RS ERZ EE -
$ A 2 A8 B B AR BA SR LR B R A S A R 4 o B % R T SR B AR B BT U R 7 0 (2 2
& A BREA 2 BRRFEUEE R ER - SR EesHMZ BT REA KB -

IR E R 2 HE TR BMRA 2 R B RIEHEZ A -
HELZBRWEREIAMENHEEEMRE 2 EFEZ 5 -

SsmE

AEEBETE -HARZMBERRAREZLAFAIRERE T EEERFE 2GR (e ) 5IE - 56 0MH
WMBRALIET (ARAFZEEEH R EIEY) 25 -

SRS AR S A 2 ERRE R NRERY - HAHZELS RFRELS A ERRELSMEGGHEZ % E
7 e BT A A 2 SN B TR Wi 2 R HERR o

RiFEREF > DT (BIEE) SN BREH 2 A7 Z MBRE T E R SHIAAR 2 BE4 BRI E > i
g0 2% B 35 B AT M AR MR o RN R T A 2 — U B SO BRI WERR B M 4 A 2 B L By

33



e-KONG GROUP LIMITED

B3 ) ® MR o)
BE-FENEFH=A—

2.

34

HiEEE

FESHBEE

BLR
BATHVS BB X R AEE 2 25518 - WS AR E Rz HEFEHHE - s RAR 28
MRERREEERZBETE

BERERMERETEER AR ERP R B E IR (E B2 A YRR UREEERE - #
AT TR R IE TS H W46 R — I3 5 (M HE B A i) 2 GRS B i AL > HERZIEZ 5 B &5 A =X
RERBIEH G R ERE R - BIATHEE -

O SE B VE B U AR R Y 2 O R E M SR L R 2 B MBS B TR R B i [ B B
ERA MM ZBRGTE o i EAERBGE A TR A MRS T B W R BUEEIR AR
HIR SEBL IR B S B AR

BKERER

HEERE+ AR AEEEIHEA AR B HEFE2BES R CRARGHEARE (BREE DR
RAEFIFH#] o BRBFIFHB R IR B ERFE R R AR R B - At Bl 2 EE AL H 2 Hith &
FESTB > MBI ZFEAREA -

MBS E > AEERS A EHIESHESAFEEH R HREAERSABRRAZ % M
F7 8 A Z AR R 2 1,000 0T R BB FEBER0 - SR IR AT ERAE th B Ah 2k A BE VR - fb I BRI L B
PR > AR BRI AR S 2 BRAMEE K - R 25 1,000 5T

RIS Rt > 8 B R M AR R R B MR 2 R B [T A S R A K B AR A A e AR
W—F% - BB AEEEREE 100% 2 B MK -

VS 2 W) IR AR SR BRI e B BT RT WA 2 SR BIRLE - S 0% 2 B B B FOR AR &Rt BB R -

A BRI > A S I 4 K] 4R B A S R < o A K 2 R B BRI K T R R S Bt K AT R W e
5 ] 7 R 2R B BE IR ARE 2 333K

Y37 B -t rA R E

18 BMA% 2 M AR 2 A0 (B RERR 3 IR B R » M AERE SR A 2 AR VAR B S I o 0B 79 IR ME AR W H
WARHE > Sl R R R B A o A BB R R SR Oy AT R A AL R > BAT AT
EREERBHNES AR WO BBRERE S8R E -



2. XRBHEER @

HURBAER AR )

At o1 O T 2 S B A B B R P A - BROE AR BB AP S W MR EOR » FANTE el
MR Z Rt AT EZ WRAER N s R8T GAEERERERE - REBH - R
B2 G RIZRB R BB E % > WAEERRAEHEERE -

BES

AL () R EESMEER — RSP AR AL 8024 B 6k A S EILF Z 4 > ®
RAEBBEATHALEB BN ERY B RS IERERAEE ) AREEAZHEA ; ) AFEHEZEZ
GFELE; ()AAEEZFEERABZ — ; () A () Bi(d) Tl TMA L 2R 5 (0 5 (d) K (e) Frilt (BT A
TEESREEEN - KEERHRTEREERRAEEARRE TR (o AREAEIREAETE B
HZAEMERZESF MR BEREEATE > AL AEEZBES -

BAGR & 5 A ET IR
RIGHRIE

A SR 1 2 R SR SRR BURE T AR S R WA K T 2 T Tl e e SR A3 AT 2 A S 4 TR B A E o T R AG
FREWCHOR 2 B BB UL > MR AR KR 2 1 > BAEAG 2% P BIRE 215 80 0 SO & 2 i il 2
Bk o % FH P Z I BGIR L - LABOSS 0 2 AT akae 7y o RIZEAE hBSME A -

EEBURE) A A MBS R A BB S > SRR A WG IR T B R R AR R A R R Ik
FITEARBABEBRZERT > TR - BERHEEZ BRI EY RZBEBHEE 2 e HEA 7
ZRHRBUIN LG o HAAR K RIRF LG > UEERTEA NREIARORET R TR EEERL
Al REE EE > GIANTF A RERRBLY R Ve 22 2 - BUBS L SR mE el B R At BLTH S R AT - BRI &
SRTE(E KA B M B R B & 2 B IIARAR T - #A R A 0 2 R 5 8 W 7E vT Bh FiY 39 1 A M W e 0k ) 7T
FRAE B E 1R > T RS AR > R R R AR

35



9€

L66°98L TS8‘L6L
159 8¢€8 W
79¥°98L P10°L6L V2 L2 k)
agit L@t
WV EET YRR
)2 74
C R G R B
B¥em €
c WINHIH R R

WA R« BRIV TENE T oW - G THYMICE  MMHE TR W
CEBTBREVEHDEE Y c RYWHESWEBRH Y[ BB @AM R ¥
WAMTEHY LY (AR MLCE MR ESRETWTHHALZIHMATEE — Y22 H ~

c Y WHHLB WYL UEIHIWH — H—dF— 5T M H 50 3 N 8 3 o i ey
CHEHE (AR W EEMB T WA PETRTHEH S THHEGIFE - TS U2 AW —

o NG YA Y BN RN E R TN E S G S Y F e AR
WHEEY TYST  BEIWRHE G H WSS B RE BN M p R ARP TR F Yy

o WA B RE 2

T W B 2 G Sy I ) Wy BT M2 B B M I N TR S < B M S S T B
EBUXTHRFTHHEHE

o ST HH AR EETHE X [0 2P H - H

MZBUSHSAEET  UNORE - #RY  BUSUZUETIETURHXHEERE Y < MBH
ML ® DY FHDEH B VAT ESRISHUEYREEN - USSR WA S B TR B ¥
/e 24

c FMTHYPEMEFREL DY THAREEE L EEWU G H AR - KR R
BUDYFH (FHHEND FUSRI AT EEEENM RO ET R T EM RS EEE Y

B2 H =7 8
22 [c3-€Ri=ar %]

®EHEBEE T

HETH—+=ZH 4 HYUEE "R

(6 T

A3LINIT dNOHD ONOX-°



4. HpWasRWA

AEH
ZRFME TERBENE
T F#HIL
RITIERZ R B A 237 1,879
FEW B SR TE 2 A B A 58 -
295 1,879
HAit 470 459
765 2,338
. BRBADER,(F8)
BBLETRE A, (B54R) EL4nBR T3 & IH ¢
A4 M
ZEFNIE TEENE
T FH#ETT
(a) MWHERH
SATER R HAE X AR AER2EER) Z2HE 46 634
WMHHERIEZ MEER 64 33
110 667
(b) X3 H
EEHEAAMEN OREFZHS) 71,719 74,525
BRARAEF 8 2 itk 1,779 2,426
e T A 73,498 76,951
1% BT & 1,426 1,358
ERMERE 2 Bk 613,922 604,504
Y -~ WS AT E 10,657 10,525
W EE#E > AR MBEEYTR - 10,701
RiR#E 4,569 2,331
WEZSEREEM 10,424 8,081
& # B EE - 883
FE S 1H T E 1,031 20
W B — R R B A F 2 BEAME 2 T E AR 2 TR R E RS
EHA HAb LS A 3,237 -

37



e-KONG GROUP LIMITED

M HmRMTE e
éﬁf:$$ﬁ¢+:ﬁ5+*51t¢/§

6. KERERITHRAENS

ALFEHC KRB MEREMT

38

“RBAE
E AR 1% BAREAN
YOS EHEME Eig PS¢  Fig
F#T Fi#r F T FH#TT
HIiTEH
e - 1,800 24 1,824
M H - 2,275 24 2,299
HBITEF
& 150 - - 150
2. 90 - - 90
Bor B TEF
B 150 - - 150
ERAR ATst 150 100 - 250
Gerald Clive Dobby 150 - - 150
690 4,175 48 4,913
BTN
2 B BARREF]
S R HAbEH & i [Pa:T My
F T F#T FHT FHIT
HITEH
3T 3 - 1,800 24 1,824
MR & - 2,145 24 2,169
HHITEF
& 150 - ~ 150
B HPITESF
-=-%1135% 150 - - 150
BRAR ATt 150 100 - 250
Gerald Clive Dobby 150 . - 150
600 4,045 48 4,693




6. BEERBRITRAEME @)

BHWHARMSE

AOL(ZFFENFE A BRFEARE T > QREMM(CFFNE  f)EF > HMEFHOER - K

SR (CFEFNFE D =) NBZMESBBENT

ZEELE —ERENE
FEx FH#ETT
4 Be M HAE S 5,940 6,005
BRI 8 Z K 83 27
6,023 6,032

SR ZFEENE V) REFABZBMENN P T &R
ZEBIAE TEENE
A& A&
1,500,001 ¥ JC. & 2,000,000 #:5C 2 2
2,000,001 #:JC 2 2,500,000 #: T - 1
2,500,001 # JCE 3,000,000 ¥ T 1 -
3 3
ANFZHTEEER ER = (—FTNE . =) BREHFAEREZERSE > HEHRELAEEZ TETAA

B -

39



e-KONG GROUP LIMITED

Bt 3& 3k = B (m)

BE_EFANFS A=A —HILFE

7. BERED (HR)

40

A A SR R R 0 2 RERR B I B © 2 B SF R LR AT BLIE RS 4R MR 8Y » R L M3 75 v R 15 B4R L 4304 o

g SBLIE TS 98 5 T W 4 FIAR SR L AR i e B 58 R 2 BT 2 BB BB 3 -

BB
AN R

3B 5E B
P8 S BB
B R

BRI A SR B R SE B TE 2 IR U A 3T 26

HBBLRZ Bk

HABR

UNGIE bl 5

B

AL B 2 KRB R
12 18 R AT O MR Z BLE RS 1R
AP L R W R B IE S 1R
FEERR B LA R TR RE 2 BLIE S 1R
(#ERR) /PR R AT AR TR 2R

HoAt

FERABLER

L B R 1 A S M AL 2 b P AT 2 V1B o

AN
ZEFLE TEENE
TR FHT
(3,889) (4,475)
193 (89)
11,057 (9,709)
11,250 (9,798)
7,361 (14,273)
X . |

ZEENIAE ZEENFE
% %

45 (33)
12 5
6) 3

28 7

- 29
39) -
(96) -
(15) 36

8 7
(63) 48



8. FrmA,(H5i8)

FENEH EER) GH B 5 AL B BB R R 2 % F) 3,804,000 # T (—EE/NE © 3,571,0008T%) °

9. EBITDA

EBITDA 8 RMBRFIE B - BUH - 78 - #8 > REV & &R Bk RATZ &AM -

10. BRER,(#58)

BE_ZZTNEIT_HA=Z1+—HLEFEZEREERZR > IRBARLFIRERE ABEILE S 19,034,000
WL (ZETNAE © f51543,458,0005 70 ) BN B 817 LY 522,894,200 B (= FF /4 : 522,894,200/ ) &t
g o

BE_ZFZNEFT _AZT—HIEEEZEREEREP > BEREREFAEE -

BRI AT ES R G THm S EE S S > R RESEBE_FTZNAF+ - A=Z+—HILFEZEK

41



e-KONG GROUP LIMITED

B ® R MNE

BME_FEFNFLf A=A, —HIEFEE

N YW WR/RRRE

42

R_FFENE—~H—H

RE
i

i R R ST

I
HE 5. 3

RE-FFENE+"AZ+—H

REFFNF—HA—H

e
&

B R B I R A8

e
HE 5 3

R-ZFFALFEHZAZT—H

¥ :
A
Autines

RE-FFAFE~HAH

A
Ating

R-FFL4E+TZA=+—H

AW

Bt WA SRM
WREE BEREHE KERER R it
T#T F#T T#T F#oT T
755 10,067 7,137 840 18,799
- 12,359 1,333 - 13,692
_ - (2,032) - (2,032)
- - 1,762 - 1,762
(564) (7,459) (2,222) (280) (10,525)
- - 38 - 38
191 14,967 6,016 560 21,734
191 14,967 6,016 560 21,734
- 2,723 326 91 3,140
- (5,855) (42) - (5,897)
- 5,855 34 - 5,889
(119) (8,350) (1,888) (300) (10,657)
- - 37 - 37
72 9,340 4,483 351 14,246
2,216 59,798 25,543 1,400 88,957
(2,025) (44,831) (19,527) (840) (67,223)
191 14,967 6,016 560 21,734
2,216 56,897 26,299 1,491 86,903
(2,144) (47,557) (21,816) (1,140) (72,657)
72 9,340 4,483 351 14,246

RZFFNFETH=T—H  AEEYE - B8Rl 2 RE EESHREMBRRRA 2 EE 546,000 # T

(ZFZE/4E 1 700,00087C) °



N Y% #BBERRE @

RoEENF—H—H
wE
e
R [ BT
e

N_FEZNE+F+-_H=+—H
REBEALE—A—H

RE

HE

e R E BT

e
R-FFL4E+H-A=Z+—H
fe# :

A

BEtineE
R_EENFE—-H—H

A
AFtiE

RE-FFAETAZT—H

b, N/
Al MAERE-
WEEE BREKE R . Ei
F#T F#T TF# T T¥#T
445 2,452 840 3,737
- 51 - 51
- (52) - (52)
— 52 — 52
(445) (179) (280) (904)
- 2,324 560 2,884
- 2,324 560 2,884
- 8 - 8
- (22) - (22)
- 15 - 15
- (137) (280) 417)
- 2,188 280 2,468
1,631 3,239 1,400 6,270
(1,631) 915) (840) (3,386)
- 2,324 560 2,884
1,631 3,225 1,400 6,256
(1,631) (1,037) (1,120) (3,788)
- 2,188 280 2,468

43



e-KONG GROUP LIMITED

ME®ERMTEn
BE - EENEF - H=+—HILEF

12 B &E

-y |

RS A EREH L Ei

Fior Fir Fi#IT

NoEEZANE—~H—H 3,597 37,907 41,504

51 - (10,701) (10,701)

WEEH (3,597) (27,206) (30,803)

RoFEANFET+_HA=+—H - _ _
WoERNE—-HA—H

E_RFAET-A=+—H - - -

& :
A 3,597 52,933 56,530
ESAE 3PS it (3,597) (52,933) (56,530)

R-ZFRANFR_FFAHFT A=+ —H -

HRFENEENEELSRELENE  SHERAEVEELRBEBER - MBEDRZFEEERD -

13. B 5
A

ZERME ZEENE
T Fior
I 3,237 -
WAE KR (3,237) -
w+=-H=+—H - _

% :
A 3,237 -
BitmEER (3,237) -
wt+=-H=+—H - _

44

JAE R o T R LA — P R T 0 W) 5% HRAME R Z IR AT AR - i IO R I

ZMBARC AL A 2R

WE o NBWPEK > AEEAEFGEREZ I EE > WRAEEHMBAR 2R - EEC 2BHEEK > HFEE
A EEIE L - CRERZBERERERCFAGZSIRERZ LA EIA -



14. R 2 R s

I L o HRA
JE W BB % R K
B B

AL
2 5K 2 ZEENGF
T F#T
583,617 601,516
(492,922) (499,922)
90,695 101,594

FRE AL 6 JBB 2 1k T G AR 4 B R E MBI 5 HME 42,900,000 T ( S FENLE 1 57,948,000 70) Z I
THIRAE R 5 SEEE - MEH B AN T —FENA -+ =0 EE - BWEIE R EE LN FEME -

REBPRZ EEHB AR ZFEHFNT

ARy,
HWERAAAR ERBN CHAT R A
ZONE USA, Inc. (i) *H 10E 7T
ZONE Telecom Pte Ltd s 100,000 3% 7T
ZONE Telecom, Inc. (i) FE 1070
ZONE Limited EH 28T
ZONE Global Limited EY )Ryl 1%7T
ZONE Channel Services i 2T
Limited
speedinsure.com Limited B 10,000 #JT

AN A B

Ep et FEEH
H# %

- 100% BHEER
- 100% RUERRE
- 100% B E R
- 100% B ERRE
- 100% PG
- 100% AT SR &
BE R
_ 70.3% RIEHER
B AT W IR B

45



e-KONG GROUP LIMITED

B 3% 8 &k MY &2 (s
HEFFNEF A~ ALFE

14. Mt B D T RS (48

3 ) A KA B
MBAFZR wEwey DT BRI RS FEEH
H# i3

speedinsure Global EBRELHE 10,102 ¢ - 70.3% BEER
Limited

e-Kong Pillars Holdings KBELRE 1 €70 100% - BEHER
Limited

Cyber Insurance Brokers FH 5,000,000 # 7T - 70.3% R ER
Limited

China Portal Limited KBELHE 170 - 100% R AR R

FINB BRI AR A hEE ARLME AR 1,000,000 T - 100%  $RAEHE 1y B8 R AR B

(i) & (i)

() FFAA L Mazars F -

(i) A—HRPEARKMBARIZIERESE -

ARAEERR > LEMESIMZHBAR  NHARBEZXFFERPBIEREEREEFEHZ TEHM -

sEMEA

FRis AR A A Sl AN BB - EERL > ST MW B AR L HEEAMEBRITR -

15. B 5 & H b B W RR
AEM AR

—RRIE BTN —FF¥AE —ERENGE
Fix T Fiérx FH#TT
L L8O & 85,226 96,654 - _
3 SR 5% 1 (8,089) (5,198) - -
77,137 91,456 - _

i X OE
g~ TR R RO A B R IE 11,023 10,640 1,858 1,976
88,160 102,096 1,858 1,976

46




15. ¥ 5 % H 1th FE WL FRIE ()

JH A B o 3 I .95 5 802,000,000 H5 T 2 FE MU SR BEE > YR E 3 ERE > A RAR _FFAFT A
S+ —HER - RERTTRERANEFRBEANER > REZERELZ A B UERARZEN) JIE
P ALE B TR - ZMEIROEZ BEERKA TERE - REHRIRE > BEFAZER > ZRBIK
HRHE > REMERARET > ERE_F-FFRLA=1—H -

AEEMEZFEREENTI0E 90 HA% - §5 RHMBUGESRERRE % FR (CHBRREEREE) - A

B RES AT GRBEEH YD WF

PR—MA
—ZE=MFA
R =mA AL+ A

AEEZ FHEBURER 23 -

RIREE BT

#—HA—H

A

8K 2 SIS Wi [e] 2 3ROH
HE 5 R B

B+=A=+—H

AR
- s o2 JIV:2
TFx FH#or
66,489 77,828
8,177 12,814
2,471 814
77,137 91,456

ikl AT
ZRFLE SERENE SRR e
T#x Tt FHT FHTT
5,198 4,570 - -
4,569 2,331 _ )
(1,712) (1,699) - .
34 “) - .
8,089 5,198 _ ~

47



e-KONG GROUP LIMITED

B 3% 3R &k MY EE (o)
HEZFFNGFT A= 0

15.

16.

5 R H A ERRRIE )

FE W 5 3R 2 Rl 1 ) F 32 (SR 8 1 SB[ B R B B 1 T

ARM

ZREMLE TERE)NAE

T Fi#T

mP—==MA 9,903 14,343
mEBR=EAELR+ @A 2,425 1,110
i 1 2K IH 12,328 15,453
HE o 4 37 o oK ek (E 64,809 76,003
77,137 91,456

R LW E SRR FEE R R A ERNEE - T B A% BAR 5 aT W E > BOA SR I R
L AERIE A AT AT S (B s TR o A5 I I ik % S5 4 R T < A AT T4 s o

MARBITRBEZ BUGERIE S Z BRALBRIEF -

CHEARITEN

RERME > REE RANE S BIIRMBITEXE 2,211,000 50 ( ~FE/4 © 2155,000#5T) K 914,000
WL (ZFFENE © 914,000%85C) F8RAT - VEBRITHASE B N2 M2 T ERSE B R IS E KM -

17. B RHMERFRIE

48

| IhR-0-F ¢ ]
U4 M A K OB

8 51 22 I HL A 8 A RKUE
B A B} I 2 R R IH

JREASE BB 23 R K E T SR A

AR AR
e SN2 “FENE ZRFLEF ZERRNE
T#rx T#T T F T
53,377 55,481 - -
59,353 61,757 1,124 1,143
- - 8,581 14,530
112,730 117,238 9,705 15,673

B B R R -



17. 5 R HMOESRE @

5 R HADRERT SR AIE RN B 5 30 > ARRE T GRER A T

A M
ZRRALE TERENE
T FH#oT
S —1{EA 37,586 53,128
—Z=AH 15,140 1,254
M= AELR+_@EHA 651 1,099
53,377 55,481
18. M IS TH | R IE
IR B E AW T Br3
A
=25 INEE0E BEMENRZBHE
ZRBIE TEENF ZRERULE TEENE
T FH#TT FH#x T#or
HWHEME2AMAA :
—HER 193 193 142 129
—ERERFHER 193 193 157 142
WAEEERLERAN 322 515 296 453
708 901 595 724
RAEMBRA @a13) (177) - -
BERE2 B 595 724 595 724
AEH
ZRBIAE TERENE
FiT F T
2#A :
REEE 142 129
BN A 453 595
595 724

MBEHEHEZORS YR R F—=FAHEY > MEBAICE(ZFFENE :96/F) - WHEHEZ

R T L S P{E AR

49



e-KONG GROUP LIMITED

Bt 3% i R MY EE (=)
HE - FENF A=t~ AL

19. B&
ZEBME TETENE
B ¥ H £/ Bt H &5
T FH#TT
W
12,000,000,000 A & B HI{E 0.01 ¥ T
LiE 12,000,000,000 120,000 12,000,000,000 120,000
CHITRERE :
522,894,200 & At {E 0.01 # T
2L 522,894,200 5,229 522,894,200 5,229
20. i8R R
(a) AAF

RBR—AINETA Z+ B BT ZREASHRE LR AN 7 BB S AN R EF K%
B E Z R R MEBFAERZ S ERER (BREALQRZHFES) BN R AL R A
ZHERCHE - EMEIE R ZFF 4N R 4+ /VH BT 2B IRE B R EREZG IR EER
FTA 2 B R RE A% (3R A I R BRI OR - T MR TR D R —FF L+ A Z+ WM H &
W o

R_FEZEANATANE > AL AR AN BB o RS E > AL FER I Z
HEZ R BGEE  BEROBERET(OFAERSREAFSBRBAFZEMES - B - B %55 -
HERER - AN - BURM - WIH ST 5 R P SR R i) 2R SR R A R MA
+ Z AT RHEAEFE o AN F] B R4 BT O ) DA S SR LR o AT ] S P

(b) WA
MoBEAENAZAAH > AN FRHENE A R Z RSB RS BRI X2 (T8 A Rl st 8RR
R RAEFF]) o ARSEEA F R R KL - & M B o] 354 & B 20 =1 5 3033 R B A2 T 2 e sk Ktk
RN SR A BRRERS - Bl RARMBARAZ ERT GV EFREBRET ) ZMEB LR LHE
MHE AT HATMER AR RSB AR AMES - B8 - B - ZF - BN - EHENAE - K
P MBERWEEEEMSUREREEHG)EEGAEHRARE LA A L2 2EET - AR
BB s Rl Bt BRI R AR FE AR > BEE B A R AR R A F R TR R RAR T 2R R4 By R AR Rt
S -

50




20. B8 R RE (4

EX TR
AR T 2 AR S 24 7 IR BORR Y 2 T B O A F

(i) 81

AEEESCEREI RS ERSEERNBRME . FRAGOXRGUEISERSHELYR LG AER
et 2 BRZ S B/ SR S I (i) BB A L 2 MR B R KRB LIRS RIBHIE( -

(i) B LR

FRER T BT 42 i) 22 B M O () 4 {8 W 180 R AT 6 2 AR ARE) > o AR AR 2 ) S I B 2 WAL AT
A B FECRE st 1432 L 2 SRR T 0 B R AR > A ORI AR R v R R B B B ATIRAS 10% (BRF
R AT MAERER ) o R oFFNERLA +ILE - AL ) BRI R AR AL 7 WA HE 1 B4 0
Bl 752 1 B A B I A T R IR ) AT 2 IR AR R - R R TIET —A=+—H > EAL AR
Z SRR E R o Sl R AT AR o

REEZ NS R (AFZA) LEM 12EH R B84 Ei82 HE BT RETE RSB # R
A At S B M 3 45 2 W A (4 247 {6 B o R AT 2 B AR ) T 7T BB T AT X IR BB A
BEBERCBITRNZ 1% -

(i) TTEH R B R FE 2 (13K

BT RBo NS HEE BB NS RRAZIRK » RS 8 Z2 BRATH > miTEEAEaa
HiZ & HEAERT 104F o

AR RN BN B R 28 H A2 EHER  HENBREN B ZARAZHEZRAERNR L BREE
MZERFRIA > I A R T BRI R » ARAREEG AR E 2 725 ERR T R E
# o LR im A R SR 1.00 # T (B 2 % 70) 1R 2 M4 B AR HE 2 A/ > 00 8 FBOME B A A L A2 o 1 7

51



e-KONG GROUP LIMITED

Bt 3% 3 = B &F (@)
BEEENESH=A—

HIEFE

20. R AR AR ()

52

F YRR ()
(iv) BB B2 B 5

¥ AL Ed ) e Fip

TERH B R LRI ZHRT - (ETEREZ ZEEAR O RUT ZHEE ()RR B R EH L
B F R K BT 8 2 AR 5 (i) MR Y AR B A T A 3 A TR S BT H R R BT P TR K

(i) B Z T {E -

W B A o it BRI RS

FEat Bk & LTRSS o AT AT 8 ARHE 2 BB (B A A5 R Ry - TR B - e 8 P R AR 4 SR BB A

WA AR B S R R SR R AR R T R P R R 2 P T AR -

(v) il #IZ FIRE

FHEAEHRE ARG A SR ERY > LIRS HEFH 10F AR -

ER > AXNTZESF - TETHAS - TERE - G 8RB (8 R o fh 2 B8 WS RR A AL T AR

R 2MBIKR E BB M ARATE BRI T

glinm fi MR

“MNEFAZTRA “EETETACTRRE
“EENETEZTIE
“ASNET—-ATRE ZEEEFT-RREE
“EENFTAZTNA
“AAAETZAZEER CEEEEFCAC1CHE
ZEENETAZTmA
ZEZZENAZTAR ZET-ENA-HARE
“EENETAZTNA
“ZEZEAALK “ET-FARLRE
ZETNETRCTRA
“RERETAZTEA “EE-FTACTIHE
“EENFTAZTRA

fitkl
#r

1.40

1.60

2.00

330

230

120

REESH

RoBFAE ZRRNE RCFEAE ZRRE RCFRAE
il (173 S i oy (253 S ot oy
15,000 - 15,000 (15,000) -
7500 - 7500 (1,500) -
35,000 - 35,000 (35,000) -
25,000 - 25,000 (25,000) -
30,000 - 30,000 (30,000) -
20,000 - 20,000 (20,000) -
132,500 - 132,500 (132,500) -

BT A i R AT 2 R I — BT SUE+ A I H e



21. S

AR o B A A
A F

BRAEE EXGH mEEE ENRE RN - Fig B st

T F#IT FibT F#T FHTL T FHIT T
AEM
RoEZAE—A—H 68,341 1,067 6 83,489 65,353 218,256 1,005 219,261
GANER RS - (336) - - (43458)  (43,794) (275 (44,069)
RE-FEANE+ZA=+—H 68,341 731 6 83,489 21,895 174,462 730 175,192
ERRHEKE (R A5 ~ 1,597 - - 19,034 20,631 (67) 20,564
Wi B — T PR A ) 2 B A
51 7 A - - - - - - (663) (663)
RS+ -A=+—8 68,341 2,328 6 83,489 40,929 195,093 - 195,093
AR/
RZEEANE—A—H 68,341 - 6 83,489 20,479 172,315 - 172315
FEREARSEE - - - - 3,571 3571 - 3,571
R_ZFZNE+ZA=Z+—H 68,341 - 6 83,489 24,050 175,886 - 175,886
EREHREEE - - - - 3,804 3,804 - 3,804
REZ2FAE+ZH=1+—H 68,341 - 6 83,489 27,854 179,690 - 179,690

DA il M 25 k45 B 2 P B ST ¢

grigl |

R 0 22 P T3 R 1981 4548 Rk (BRABT) BB -

R

ME S IR R B AN ER L B R TR TR S -

53



e-KONG GROUP LIMITED

B R M)

HE FFAFFH =+~ AL

21. & 1E )

Rz

BERMBEBRTIEALN AR BT b — AT R T AR O R4 1 B 2 AR - IR R 1981 4E A F]
(BT > BERAEBITHSRTRE > M AEERAGEHE FIFR  IAAFAARABSERKIMKRE

A E B BRET R -

() AREFEFLZAHEA RIS ER BRI ZAE R

(i) AAFEE 2 o S BUEEAMN F D R A G R E BT RA Rk i B 45 -

A BB Z BT » AR 2HEMARATHMR FRRZMEENT

e 25 2 CEET A
T Fi#oT
BHAR 83,489 83,489
BEFtits F 27,854 24,050
111,343 107,539
2. REEKFIBRE
AW

ZEEMLE TRENE
F¥#L FH# T
B AT R (B518) 11,606 (29,460)
FLE WA (295) (1,879)
FlEBI% 46 634
MR ERANEZFE 64 33
e 10,657 10,525
ST N - 10,701
G E R EER - 30,803
AN EER 3,237 -
FE 5 2= %8 863 (471)
HEWE - R RSEZ AT an (135)
FRRBAE 4,569 2,331

BEELBE
B 5 R H At Rk E 9,629 (12,818)
B 5 R H A REAT 2K IE 4,757) 12,283
BEREENEBE 35,608 22,547

54




GG

o B E) M W (el Xh ¢ B

ERMMBEPH R AHABFWHYIWED HBEYTIE RSy « WEIWEY - HEH L
HEHHST HEENEYE - W OEESEEY HRNFWH N EEAFHEETHES I ZEE Y
HEEI)

o SV (ER TG Y EH LAY « R BP U UEWURE Y W HEH Y« FRUEWY
HABHNE Y  BHEHERZHRYEE b BERATBENRZEEREY T 7 —8 L HEF Y
HEHRE

o MWEE XU WA W0 o BUREE OO Y B Ak A
W ESERSYHRE A RATEY Y FELHWARL OB YW ES B EVWIL) - HE

c HHNEEE]
FWEEEEH  HTRTWHERTHERFEUAXE R URHEY - MRAH T AR E R R H ¥
BYEIHYWHETZE T HTER - I W T BN BHUEHDEIHSET JEH

EMW G B %S 8 F €T



e-KONG GROUP LIMITED

BY & 3 &k MY &F (@)
BE - EEAES H=1—HIER

23. M EREE RN RBE R

56

R RS @

AEBABHBERMAARHAGZBHGER - AREABHESEAR A EMERBEEPEMEEL|
ZHRREHABES TR > UBRHERA TR SR AREWNBESTE -

AEBREHRPAR > HETHRITRMNFHHABE B WA BERIT -

at B
B 5 B Fo A R A 3O

2 %
EJFAE\ ] ﬁf}):

85 B H Ao R A E

DF¥E

A eM TR ZREEELR “FFNER_FEFNFET A=+ B2 AT EMAS -

ez
Pt =E —kEN
BER  ZEA FOEH RIS it
T  T#T  TET  TET T
- 59 134 515 708
8,282 103,405 1,043 - 112,730
8,282 103,464 1,177 515 113,438
“EFAR
Dt =%
mER  ZMA FZMH REEN it
Fi#T  TH#T  FHT  F#T T#T
- 2,829 1,686 708 5,223
10,402 105,788 1,048 - 117,238
10,402 108,617 2,734 708 122,461




24 REEE

AEBMEAER FEAELFEELFABEL RS RSB AR o A5 B A EA A 1 LLMER
WEVE 4 - BB RAE KM 2 T45 » SRR IR S 2 S B R S (48 1 SRR R A BB BB AT ) = IR
BEEFAER FFNE+AZTHIEFER  AEEAEAEHEZ HE - BORREFI TR ES -

AEBBOOHESEESFERT > WP AR AES LR REA - RERIR Z BB EER L RGE
TRER R HERERAEAE) T

ZRFhE BT NE
F#x Fi#T
PSYEE:S (595) (4,974)
B 5 K H A RS 5K IE (112,730) (117,238)
& A5t Fod T (2,956) (3,848)
W Bla RRITHRR 197,426 177,173
BERIFH 81,145 51,113
HE2S AR 200,322 180,421
T B BB R PNl A3
25 &4
EEfERR

REWAIR - RIEAN RS2 Lot R T RS B AR 2 REHEMAHENT

A AR H]
ZEBLAE TEREI)NE ZEFMAE ZEENF
F# T FH#or T F T
—4ER 9,263 11,515 4,555 4,555
B FHEAF(BEEREWMEEN) 4,353 12,399 2,955 7,510
13,616 23,914 7,510 12,065

MEMEMNAEERETRADELESHEERMZMHE - PHER 2 =FEgumENREEHE -
BgaH

AEEE-HMEBAAT IANEZ——FILA=1TH > PR ERENERZ 5 A BARRE S 893,000 %
JC e ROFE—FENAZTHE > REEAIEH o0 HEMZBE » FLUKEZGH -

57



e-KONG GROUP LIMITED

MBEHERMT 2
HE-EENGEF A= —H I

26. R B H

58

AEBMOHREZBEREEERAERFERNZSBNT

AEM

BREER HELBRE st

FiT F#T F L

MoEENE—-H—H 13,503 (382) 13,121

WAt R AR (9,709) (89) (9,798)

R_FFNF+_A=+—H 3,794 (471) 3,323

Wit 2 2% 15 [E) 11,057 193 11,250

HE 5 3 B - (13) (13)

R-ZZALE++_HA=+—H 14,851 (291) 14,560
LW 2 MEAE B2 J 8 (LM M RS0 2 A T - %
i
A5 ‘

e 2 5K 2 TEENE

T#x FiL

3B B H % A T

TZM@AR 14,805 3,690 :
BEBREHAGK PHE : %
+=MmA R (185) (173) |

+ = f@ A % (60) (194)

(245) (367)

R+—HA=+—H 14,560 3,323




26 FEEBE (41)

A W8 2 9 9 BV B

BiIE &5 1R
RE{i: P I b

BR+=H=1+—H

A4H
ZERFAF ZEFNE
F#xL T#HTT
104,888 112,318
7,071 21,038
111,959 133,356

REBRATEE > REDBIEEE 5 2402,716,000 % 7T ( = FE/NE © 428,995,000 # 70 ) K ] 18 2 8 W8 ¥ 2%
B A$30,192,000 % 70 (- FE/NE © 63,641,000 70) ¥WERR A > WP K EE—FHEL R ZBHEER
219,656,000 ¥ 70 (= FFE/NE : 237,338,000 70) B 5h - %S BIER R O HE A4 ERF 42045 > i

T R R E I -

27. 2 EER

7 45 T 2 A P S A BT > LR AT R T R AT A o AR I 2 SRS BRAAE B AU S R S

L At BE T 0 55 B (3 R B A i 25 B P R
A4 A N S R [ Ay BB 2 I E R AT
(a) WREGAWHAS

BRE_2FAUET A=+ —HILEE

EBAEH Hib =gty
FH#TT F#TT F#or
e
o 797,014 838 797,852
F5
IR 36,672 28 36,700
Wi — MM B AR SEIMESRMEEZ
A I (B R 1R (3,237) - (3,237)
33,435 28 33,463
B EA (110)
HAb R B A R (21,747)
B B i i A 11,606

59



e-KONG GROUP LIMITED

MEHERME

BEZFFNFS AT —AILFE

27. 7 EER @)

60

(a) BRBAWBY ()

RERPAFH A=+ —HIHER

A
- HT Bz H

- KT EEE

A
- AT BH|Z I

- RFBLARE

Fe AL BER
EABX
- AT 2

- RFDEEE

AR A
- AT BW|2 I

- KT BIRA

ek
- AT EHZHH

- KT B

R Kb
T#IT FHETT
212,416 417
(114,922) (481)
3,132 _
166 _
(10,232) (8)

B
FH#TT

212,833

104,015

316,848

(115,403)

(1,123)

(116,526)

3,132

3,140

166

129

295

(10,240)

(417)

(10,657)



27. AR @)

(a) BEB WML H)

RE_IFAETAZT—HILERE

EWEH Kb 56
Fibor Fi#IL Fitor
eI ZERETEE
— BT R E* (4,569) - (4,569)
MBEH
~ ETERZH (110) - (110)

* NI L P YRR O — I 4 ] BRI R T AR 2 B B (I

BREZFZNETH=E+—HILAEE

B AR ik R =35y
F#IT F#T Fi#or Fi&oT

BER
HIMEE 786,462 535 - 786,997
a3 1 8 - 40 (40) _
786,462 575 (40) 786,997

EH

ArERER 21,744 2 - 21,746
\VEERERR (30,803) - - (30,803)
(9,059) 2 - (9,057)
B R (667)
HAh R A KB (19,736)
BB i s 4R (29,460)

SRS E iR E R TS E R T SR -

61



e-KONG GROUP LIMITED

01 3% 8 R M EE s

ﬁ£:$$n¢+:ﬁ5+ HitFEE

&)

27. 2 HEH @)

62

(a) BRB WML )

REZ_ZFFANET A=+ —HIEEE

BE
- AT ERZ

~ RFIBEE

a1
- AT 2R 0H

- KT BLRE

KA EoR
BB
- AT EHR27H

- RFHEERE

AR A
- HTFRBHZ

- RFIFBLA

SN DSE
- AT EWZ I

- RF B

iU B K 1]
TH#T T#T T#T
211,316 292 (40)
(124,955) (369) 40
13,641 - -

786 - -

(20,314) ®) -

3ty
FH#EITL

211,568

95,280

306,848

(125,284)

(1,143)

(126,427)

13,641

51

13,692

786

1,093

1,879

(20,322)

(904)

(21,226)



27. o ER )

(a) #RB5H MM (4)

RE_BIANFTSAZT—HIEEE

B AU B b i ] e
F T F T F#ETT FHTT
IE RN EBHLTEE
— BT RHZER* (2,331) - - (2,331)
% 2
- HTERZTH (667) - - (667)

* AL IR ST R WE R -

(b) $H W5 M 2

i 88 43 B T e 2 5T A M R TR 0 (AN D) A e A -

BET-HA=Z+—HILEE

RHEMSEZBER LERE E YT
ZREBNAE —EENF ZRFIE —EENF
F#T F#IT F#T F#T
4t 2 717,720 692,249 9,236 14,565
AR R Hib 18 80,132 94,748 5,010 7,169
797,852 786,997 14,246 21,734

63



e-KONG GROUP LIMITED

64

Ziiimﬁﬁiﬁﬁéﬁﬁﬁwi
ARMRETIH=1T—HILAMEEZRE

"R CFETNEFE FBTFLE  ZFTRE FFTLF
T#x F#T FH#T FH#T T#T
BEH 797,852 786,997 795,252 702,810 422,590
BRBLaiEA, OBiR) 11,606 (29,460) 46,614 44,631 38,532
BEBH () 7,361 (14,273) (2,394) (3,999) 8,544
ERERA,(ER) 18,967 (43,733) 44,220 40,632 47,076

#RaAN OE#R)
H A 3.6 (8.3) 8.6 8.6 10.0
e 3.6 A L N EN Bt

ALMRT A=+ —-HXEERAE

—RF(E “ETA\E  “FTLE SEBTRE ZFFHF
T T#7T FiET F#TT FHT
T Gt By ¥ 29,051 25,424 73,937 79,642 23,025
L 8 26 2 287,797 281,424 275,388 188,539 128,358
g3 b 316,848 306,848 349,325 268,181 151,383
F i m A 698 962 4,976 22,996 618
8 £ 1% 115,828 125,465 119,859 113,068 59,693
fAfME 116,526 126,427 124,835 136,064 60,311
HadE 200,322 180,421 224,490 132,117 91,072




e-KONG GROUP LIMITED

BRRBAFAE

“E-RERFEAFEREGER _F-FFDL
A=+ AR B+ — R E B RRAT
HETRBRITRE 3EPEERT - RRBEKX
FEER E-FTFENA -+ H R R ERE
Ko BEENARAFRARL A ZHE > WEl4
FIER —F—FEN A+ B AL A B
RO Z@EE > WEF M BT NEEHR— P FE
TR R H A A

IRRE

AR B TRERZER > GINmBRGBRS -

B BRI > B AR F SR
BEHR U

REFEZR  Butterfield Fulcrum Group
PR (Bermuda) Limited
Rosebank Centre
11 Bermudiana Road
Pembroke

Bermuda

B EwE  REREEBEERAR
FH IR HHE
i
ERARER285E
GHET L2618

AW ETRHREALRAEEBERESRZE
# > MEM 77 € The Bank of New York Mellon 2
H > 3 Hb ik A BNY Mellon Shareowner Services,
P.O. Box 11258, Church Street Station, New York,
NY 10286-1258, USA

REERRE

A A - B

T

PIRE TR 1598

B

HERTITKE3705=

e-Kong Group Limited
BREERFEA

BEEYEMG 0 +852 2801 7188
EESEMS © +852 2801 7238
BE investor@e-kong.net

ANFER - EZ=FHAMHNE —FEHE
TEERE B AANRZBRHBAUETEE
RfE > EXERUERESF RBRZERSEKONY
-1

MHKAEHEL EHR > W B4 77 E K The Bank
of New York Melion > # ifl #t 3t 5 BNY Mellon
Shareowner Services, P.O. Box 11258, Church
Street Station, New York, NY 10286-1258, USA B
BIE KA www.adrbny.com B B R B HERERR
1-888-269-2377 °

ATBH

REOFER=ZFAA+THB » AL # HBRRHK
B> RR I F R L ERE) AR RIS B
HPRBEHEZAAEN A FFNEFRZK
3 PR RAR > MR 2 EEFE M
PSR e R R > BIFR R BRI BT 2 LR A

65



e-KONG GROUP LIMITED

R BRIR AT [ A2y B 2 B4R P R R R T W A I
FAEMERBARAR it AFBETREKE
W28 SR IE 026 #) REUMM BT FLEFEH
ZHEEXK  MHEMELER > FHHK
FENEEHEAERAR > EEEPAE2980 1766 HHHE
PEHE 2861 1465 o

Shareholders may also obtain this 2009 Annual
Report in the language other than that he / she now
receives upon request to the Company’s Branch
Share Registrar in Hong Kong, Tricor Secretaries
Limited at 26th Floor, Tesbury Centre, 28 Queen’s
Road East, Wanchai, Hong Kong. For further
enquiries, please contact Tricor Secretaries Limited
at telephone no. 2980 1766 or facsimile no. 2861
1465.

B T F U R 2 I SCCA KT A B

X BATRAL A TE > AHETXARE
BREWIS REEFARAT -

ZEHMA

66

PR T 8 4 £ D 3 6 A2 24 7
Ao

MAEBE YR - PLHFELZ AL
A REBERETFRAER - BURESE R
PRI Z 487 - ORI Z REB N —FF NFF
BRERE K AT R AL 748 www.e-kong.com T
Bz e m EE - O LB 7 AU s E B Z ekong524-
ecom@hk.tricorglobal.com #§ 338 [ A8 R B A 1>
AZBREF BB EE TR EREREAR
AHE > Ml AEBEEFRERRER RS ERETD
L2618 o

AAREHBEBBURETFRAZATER  BEXAFIRALTBRD KRG ER
HEANDRBERES - AERBBREZXH  AR_-F-FEXA=ZTHRZAMHAZ
REEHEAMGEEBERRETFRAZATER  EXEAALARK RGBS BT R
FRIREERBHEARAAZEE  BUMERAHEESOETRELUZONEFE
(www.zonel51l.com)BHZEBREREFEGFEE BEEBMHZONEFBR

CE-FRELAZT-HAEFECERBRET I ARRAAENZEULEERBR



e i g e 5 e € R G s e 3

B 7% SR BN 2 Rl R 2
ErE

¥ : e-Kong Group Limited ([ &2 7] )
HEERBEEKARATER
B5E
BEFEERER28%
SHEESP L2642

BRESTEGS—BEBABLES B
1. BREER
(a) EEUHHEREMATBA KX - FXHFEX)
RA K -
0 AA/EEEEERREENEHE RN A TR X R
0 AA/ESEEERREEHERE RN R FBAZ PRI : o
0 AA/BEEERMTBHIEERS &R AL BRI -
(b)  BIFBEHEREMA B (KX - FXHHEX)
RAE 5 -

9

o

0 AFAA/EEHRBEUADPBRERS (0E)REMORBBAL ESCEDRIRA : 5k
0 AA/BEZREERBRUBHERS (WF) REA D RBRZ R ENRIRA : 5§
0 AA/EBFZRERBEBEHERE (B REME D RIEA H EERIRA -
2. BrERX
O  RAER AABEEEASFREAKIA FBAUKRE EX1(a) R (b) B Al 2 A @ =t Fr A R
N
AN/ EEZEBHAL

(BAIZ 2 B AAE )

0 FAEEFREERERABEZ2EBEHHMILT
AN/ BEZHEH U

(B AT A 2 AL )

HEMEE

®E B
IR -
ot
B 4% BB AE SRS

ffat -
1. EREREARBRTETACARR(IBRDZMBRREN  EE HTRAERMUSEBANARAEERAL -
2. WRAA R ABA L PRXIRAIGER QRS ARARZBRNBEFBECREEN R ENEFBER AR ATHREM -

3. BRAEMIAREEZREBEAE TOELIABE A XK EEBZE ekong5s24-ecom@hk. tricorglobal.com » ¥ E R BIA R R ARA T
TRNBEFELREEIESENERKEARAT  ERFHUBMARBRZESTRERER -

4. FEROFEZEFRAENARFABAEH -




INSTRUCTION SLIP
ON RECEIVING FUTURE CORPORATE COMMUNICATIONS

To: e-Kong Group Limited (the “Company”)
c/o Tricor Secretaries Limited

26th Floor

Tesbury Centre

28 Queen’s Road East
Wanchai

Hong Kong

(b)

Please tick only one box of this instruction slip

1. PRINTED FORM
(a) Full Financial Reports and other Corporate Communications (English, Chinese or both)
In future,
) | / We would like to receive the printed copies of Full Financial Reports and other Corporate
Communications in the English language only; OR
d I / We would like to receive the printed copies of Full Financial Reports and other Corporate
Communications in the Chinese language only; OR
=] | / We would like to receive the printed copies of Full Financial Reports and other Corporate

Communications in both the English and Chinese languages.
Summary Financial Reports and other Corporate Communications (English, Chinese or both)
In future,

] | / We would like to receive the printed copies of Summary Financial Reports (if available} and other
Corporate Communications in the English language only; OR

m) I / We would like to receive the printed copies of Summary Financial Reports (if available) and other
Corporate Communications in the Chinese language only; OR

] I/ We would like to receive the printed copies of Summary Financial Reports (if available) and other

Corporate Communications in both the English and Chinese languages.

2. ELECTRONIC MEANS

0 In future, | / we would like to receive the Corporate Communications through electronic means in lieu of any or atl
of the printed copies referred to in 1(a) and (b) above:
My / Our E-mail Address:
(for notification of Corporate Communication release)
m) I/ We would like to change my / our E mail Address as follows:
My / Our New E-mail Address:
(for notification of Corporate Communication release)
With effect from:
Signature: Date:
Name of Shareholder:
Address:
Contact telephone number:
Notes:
1. The above instruction will apply to all future Corporate Communications to be sent to shareholders of the Company (“Shareholders”) until you notify the
Company the otherwise by reasonable notice in writing.
2. All future Corporate Communications in both the English and Chinese languages will be available from the Company or Tricor Secretaries Limited, the
Company's branch share registrar in Hong Kong, upon reguest.
3. The Shareholders are entitled to change the choice of language of and means of receiving Corporate Communications at any time by completing, signing

and returning this instruction slip to the Company or Tricor Secretaries Limited, the Company's branch share registrar in Hong Kong, by mail or by email to
ekong524-ecom@hk.tricorglobal.com.

4. A soft copy of this instruction slip is available on the Company’s website.






THIS CIRCULAR IS IMPORTANT AND REQUIRES YOUR IMMEDIATE ATTENTION

If you are in any doubt as to any aspect of this circular or as to the action to be taken,
yvou should consult your stockbroker or other registered dealer in securities, bank manager,
solicitor, professional accountant or other professional adviser.

If you have sold or transferred all your shares in e-Kong Group Limited (the “Company”),
yvou should at once hand this circular with the enclosed form of proxy to the purchaser or
transferee or to the bank, stockbroker or other agent through whom the sale or transfer was
effected for transmission to the purchaser or transferee.

Hong Kong Exchanges and Clearing Limited and The Stock Exchange of Hong Kong
Limited take no responsibility for the contents of this circular, make no representation as
to its accuracy or completeness and expressly disclaim any liability whatsoever for any loss
howsoever arising from or in reliance upon the whole or any part of the contents of this
circular,

e-Kong Group Limited

(Incorporated in Bermuda with limited liability)

(Stock Code: 524)

GENERAL MANDATES TO ISSUE SHARES AND
TO REPURCHASE SHARES

AND
RE-ELECTION OF RETIRING DIRECTORS
AND

AMENDMENTS TO BYE-LAWS

A notice convening the annual general meeting of the Company to be held at The China Club,
13/F., The Old Bank of China Building, Bank Street, Central, Hong Kong on Thursday, 20
May 2010 at 11:00 a.m. is set out on pages 15 to 21 of this circular.

If you are not able to attend and/or vote at the meeting in person. you are requested to
complete and return the form of proxy enclosed with this circular in accordance with the
instructions printed thereon to the Company’s Branch Share Registrar in Hong Kong, Tricor
Secretaries Limited at 26th Floor, Tesbury Centre, 28 Queen’s Read East, Wanchai, Hong
Kong as soon as possible and in any event not less than 48 hours before the time appointed for
holding the meeting or any adjourned meeting (as the case may be). Completion and return of
the form of proxy will not preclude you from attending and voting at the meeting should vyou
so wish.

14 April 2010
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DEFINITIONS

In this circular, unless the context otherwise requires, the following expressions have the

following meanings:

“AGM”

“Board”

“Bye-laws”

“Company”

“Companies Act”

“Director(s)”

“Group”

“HK$"

“Hong Kong”

“Issue Mandate”

“Latest Practicable Date”

“Listing Rules”

the annual general meeting of the Company to be
held at The China Club, 13/F., The Old Bank of
China Building, Bank Street, Central, Hong Kong
on Thursday, 20 May 2010 at 11:00 a.m., and any

adjournment thereof

the board of Directors

bye-laws of the Company as may be amended from

time to time

e-Kong Group Limited, a company incorporated in
Bermuda with limited liability and the Shares of
which are listed on the Stock Exchange

the Companies Act 1981 of Bermuda

director(s) of the Company

the Company and its subsidiaries

Hong Kong dollar(s), the lawful currency of Hong
Kong

the Hong Kong Special Administrative Region of the
People’s Republic of China

the proposed mandate to allot, issue and deal with
additional Shares not exceeding 20% of the issued
share capital of the Company as at the date of passing

the resolution approving the said mandate
8 April 2010, being the latest practicable date for
ascertaining certain information in this circular prior

to the printing of this circular

the Rules Governing the Listing of Securities on the
Stock Exchange

1 —



DEFINITIONS

“Repurchase Mandate” the proposed mandate to exercise the power of the
Company to repurchase Shares up to a maximum of
10% of the issued share capital of the Company as at

the date of the resolution approving the said mandate
“SFC” the Securities and Futures Commission

“SFO” the Securities and Futures Ordinance, Cap. 571, Laws
of Hong Kong

“Share(s)” ordinary share(s) of HK$0.01 each in the share capital
of the Company

“Shareholder(s)” holder(s) for the time being of Shares
“Stock Exchange” The Stock Exchange of Hong Kong Limited
“Takeovers Code” the Code on Takeovers and Mergers issued by the SFC

In this circular, unless the context otherwise requires, words importing masculine gender

include feminine and neutral genders, and vice versa.



LETTER FROM THE BOARD

e-Kong Group Limited
(Incorporated in Bermuda with limited liability)

(Stock Code: 524)

Directors: Registered Office:

Richard John Siemens (Chairman) Clarendon House

Lim Shyang Guey 2 Church Street

William Bruce Hicks* Hamilton HM 11

Ye Fengping* Bermuda

Shane Frederick Weir**

John William Crawford J.p** Principal Place of Business:

Gerald Clive Dobby** 3705 Gloucester Tower
The Landmark

* Non-executive Directors 15 Queen’s Road Central

o Independent Non-executive Directors Hong Kong

14 April 2010
To the Shareholders

Dear Sir or Madam,

GENERAL MANDATES TO ISSUE SHARES AND
TO REPURCHASE SHARES

AND
RE-ELECTION OF RETIRING DIRECTORS
AND
AMENDMENTS TO BYE-LAWS
INTRODUCTION
On 19 May 2009, general mandates were granted to the Directors to issue Shares and to
exercise all the powers of the Company to repurchase its Shares. These general mandates

will lapse at the conclusion of the AGM. It is therefore proposed to refresh the general
mandates to issue Shares and to repurchase Shares at the AGM.
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The purpose of this circular is to provide you with information in relation to the
resolutions to be proposed at the AGM for the approval of (i) granting of general mandates
to the Directors to issue and to repurchase Shares, (ii) re-election of retiring Directors and
(ii1) amendments to the Bye-laws.

GENERAL MANDATE TO ISSUE SHARES

Separate ordinary resolutions will be proposed at the AGM to approve (i) the granting
of the Issue Mandate to the Directors and (ii) the addition to the Issue Mandate of any
Shares repurchased by the Company under the authority of the Repurchase Mandate,
in order to provide flexibility for issuing new Shares when it 1s in the interests of the
Company to do so, details of which are respectively set out in the proposed Resolutions
Nos. 4A and 4C in the notice of the AGM. Assuming no further Shares are issued and no
Shares are repurchased after the Latest Practicable Date and up to the date of the AGM,
if the Issue Mandate will be granted by the Shareholders at the AGM, the Directors will
be given the authority to allot, issue and deal with up to an additional 104,578,840 Shares
until the earliest of (i) the conclusion of the next annual general meeting of the Company,
(ii) the expiration of the period within which the next annual general meeting of the
Company is required by the applicable laws or the Bye-laws to be held and (iii) the date
on which it is revoked or varied by an ordinary resolution of the Shareholders in general
meeting. The Directors have no present intention to issue any new Shares pursuant to the

Issue Mandate.
GENERAL MANDATE TO REPURCHASE SHARES

An ordinary resolution will be proposed at the AGM to approve the granting of the
Repurchase Mandate to the Directors, details of which are set out in the proposed
Resolution No. 4B in the notice of the AGM. The Shares which may be repurchased
pursuant to the Repurchase Mandate are limited to a maximum of 10% of the issued
share capital of the Company as at the date of passing of the resolution approving the

Repurchase Mandate.

If the resolution for granting the Repurchase Mandate is passed at the AGM, the
Repurchase Mandate will be in force until the earliest of (i) the conclusion of the next
annual general meeting of the Company, (ii) the expiration of the period within which
the next annual general meeting of the Company is required by the applicable laws or
the Bye-laws to be held and (iii) the date on which it is revoked or varied by an ordinary

resolution of the Shareholders in general meeting.
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An explanatory statement as required by the Listing Rules is set out in Appendix I to
this circular. The explanatory statement contains all information reasonably necessary to
enable the Shareholders to make an informed decision on whether or not to vote for or
against the ordinary resolution to grant the Repurchase Mandate to the Directors at the
AGM.

RE-ELECTION OF RETIRING DIRECTORS

In accordance with bye-laws 86 and 87 of the Bye-laws and in compliance with the
Listing Rules, Messrs. Shane Frederick Weir, John William Crawford 1.p. and Ye Fengping
shall retire by rotation at the AGM and, being eligible, offer themselves for re-election.

Particulars of Mr. Weir, Mr. Crawford and Mr. Ye are set out below.

Mr. Shane Frederick Weir

Shane Frederick Weir, 55, Independent Non-executive Director, was appointed in August
2001. Mr. Weir is a qualified solicitor and consultant with Weir & Associates, Solicitors
& Notaries. He has practiced in Hong Kong since 1985, including several years as an
associate with Phillips & Vineberg. Mr. Weir is qualified as a solicitor, barrister, and
notary public in Canada and a solicitor in the United Kingdom and Hong Kong. Mr. Weir
is also an independent non-executive director of CIBT Education Group, Inc., a company
listed on TSX Venture Exchange and NYSE Amex. Save as disclosed above, Mr. Weir did
not hold any other directorships in public companies listed in Hong Kong or any other

major exchanges in the last three years preceding the Latest Practicable Date.

As at the Latest Practicable Date, Mr. Weir had the following interests in the Shares as
recorded in the register to be kept under section 352 in Part XV of the SFO:

Approximate percentage

Capacity Number of Shares held of shareholding

Personal 10,000 0.0%
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In accordance with the letter of appointment with Mr. Weir, the term of his appointment
shall, subject to applicable rules and provisions of the Bye-laws regarding retirement and
re-election at the annual general meetings of the Company, expire on 31 December 2011
provided always that either the Company or Mr. Weir may terminate the appointment by
giving to the other party not less than one (1) calendar month’s notice in writing. Mr.
Weir is also a member of each of the audit committee and remuneration committee of the
Company. Under the said letter of appointment, Mr. Weir is entitled to an annual director’s
fee of HK$150,000, which was determined by the Board with reference to the prevailing
market level of remuneration for a similar position. Other than the aforesaid, Mr. Weir is
not entitled to any other emoluments for holding office as an Independent Non-executive

Director or as a member of any committees established by the Board.

Save as disclosed above, Mr. Weir does not hold any positions with the Company or its
subsidiaries, and is not connected with any directors, senior management or substantial
shareholders of the Company, there are no matters that are required to be disclosed in
accordance with Rules 13.51(2)(h) to (v) (both inclusive) of the Listing Rules and there are

no other matters that need to be brought to the attention of the Shareholders.
Mr. John William Crawford J.P.

John William Crawford 1P, 67, Independent Non-executive Director, was appointed in
September 2004. He was a founding partner of Ernst & Young, Hong Kong and vice
chairman of the firm. Since his retirement from accounting practice, Mr. Crawford has
been particularly involved in the education sector, including setting up international
schools and providing consulting services. He is actively involved in various community
service areas such as being a founding member of UNICEF Hong Kong Committee and
the Hong Kong Institute of Directors. In 1997, he was appointed a Justice of the Peace.
Mr. Crawford is also an independent non-executive director of Titan Petrochemicals Group
Limited, a public company listed in Hong Kong, Regal Portfolio Management Limited
being the manager of Regal Real Estate Investment Trust, the units of which are listed
in Hong Kong, as well as Elixir Gaming Technologies, Inc., a company listed on NYSE
Amex. Save as disclosed above, Mr. Crawford did not hold any other directorships in
public companies listed in Hong Kong or any other major exchanges in the last three years
preceding the Latest Practicable Date.

As at the Latest Practicable Date, Mr. Crawford did not have any interests in the Shares
within the meaning of Part XV of the SFO.
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In accordance with the letter of appointment with Mr. Crawford, the term of his
appointment shall, subject to applicable rules and provisions of the Bye-laws regarding
retirement and re-election at the annual general meetings of the Company, expire on 31
December 2011 provided always that either the Company or Mr. Crawford may terminate
the appointment by giving to the other party not less than one (1) calendar month’s notice
in writing. Mr. Crawford is also the chairman of the audit committee and a member of
the remuneration committee of the Company. Under the said letter of appointment, Mr.
Crawford is entitled to an annual director’s fee of HK$150,000 and also an annual service
fee of HK$100,000 in respect of discharging his duties as the chairman of the audit
committee, which were determined by the Board with reference to the prevailing market
level of remuneration for a similar position. Other than the aforesaid, Mr. Crawford is
not entitled to any other emoluments for holding office as an Independent Non-executive

Director or as a member of any committees established by the Board.

Save as disclosed above, Mr. Crawford does not hold any positions with the Company or
its subsidiaries, and is not connected with any directors, senior management or substantial
shareholders of the Company, there are no matters that are required to be disclosed in
accordance with Rules 13.51(2)(h) to (v) (both inclusive) of the Listing Rules and there are

no other matters that need to be brought to the attention of the Shareholders.

Mr. Ye Fengping

Ye Fengping, 46, Non-executive Director, was appointed in May 2009. Mr. Ye has
twenty years of experience in the telecom industry in China and extensive experience
in marketing planning and management. During the period of September 2007 to March
2009, Mr. Ye served as the Chief Executive Officer, China of the Company, responsible
for exploration and development of the Group’s business and other opportunities in China.
Prior to joining the Company, Mr. Ye acted as the Chief Operating Officer of CITIC
21CN Company Limited, a listed company in Hong Kong, from June 2006 to April 2007.
Before that, he was an executive director and vice president of China Unicom Limited,
a listed company in Hong Kong. Mr. Ye is a senior engineer, graduated from Nanjing
Posts and Telecommunications Institution in 1984, with a major in Telecommunications
Engineering and obtained a Master of Business Administration degree from the University
of Minnesota’s Carlson School. Save as disclosed above, Mr. Ye did not hold any other
directorships in public companies listed in Hong Kong or any other major exchanges in

the last three years preceding the Latest Practicable Date.

As at the Latest Practicable Date, Mr. Ye did not have any interests in the Shares within
the meaning of Part XV of the SFO.
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In accordance with the letter of appointment with Mr. Ye, the term of his appointment
shall, subject to applicable rules and provisions of the Bye-laws regarding retirement
and re-election at the annual general meetings of the Company, expire on 31 December
2011 provided always that either the Company or Mr. Ye may terminate the appointment
by giving to the other party not less than one (1) calendar month’s notice in writing.
Under the said letter of appointment, Mr. Ye is entitled to an annual director’s fee of
HK$150,000, which was determined by the Board with reference to the prevailing market
level of remuneration for a similar position. Other than the aforesaid, Mr. Ye is not
entitled to any other emoluments for holding office as a Non-executive Director or as a
member of any committees established by the Board.

Save as disclosed above, Mr. Ye does not hold any positions with the Company or its
subsidiaries, and is not connected with any directors, senior management or substantial
shareholders of the Company, there are no matters that are required to be disclosed in
accordance with Rules 13.51(2)(h) to (v) (both inclusive) of the Listing Rules and there are
no other matters that need to be brought to the attention of the Shareholders.

AMENDMENTS TO BYE-LAWS

The Stock Exchange has amended the Listing Rules relating to, among others, the notice
period required for holding a general meeting and mandatory voting by poll at general
meetings, which came into effect on 1 January 2009. In addition, the Companies Act has
been amended to, among others, eliminate the requirement to elect a president and vice
president or chairman and deputy chairman of a company. Accordingly, the Directors
propose to seek the approval of the Shareholders by way of passing a special resolution
to be proposed at the AGM for the amendments to the existing Bye-laws to ensure
consistency with the several amended provisions of the Listing Rules and the Companies
Act. The full text of the proposed amendments to the Bye-laws is set out in the proposed
Resolution No. 5 in the notice of the AGM.

Shareholders should note that the Bye-laws are in the English language only and the
Chinese translation of Resolution No. 5 as set out in the notice of the AGM in relation to
the wordings and provisions of the Bye-laws is for reference only.

ANNUAL GENERAL MEETING

A notice of the AGM is set out in Appendix Il to this circular.
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A form of proxy for use at the AGM is enclosed with this circular. If you are not able
to attend and/or vote at the AGM in person, you are requested to complete and return
the form of proxy in accordance with the instructions printed thereon to the Company’s
Branch Share Registrar in Hong Kong, Tricor Secretaries Limited at 26th Floor, Tesbury
Centre, 28 Queen’s Road East, Wanchai, Hong Kong as soon as possible and in any event
not less than 48 hours before the time appointed for holding the meeting or any adjourned
meeting (as the case may be). Completion and return of the form of proxy will not

preclude you from attending and voting at the meeting should you so wish.

VOTING BY POLL AT THE ANNUAL GENERAL MEETING

Pursuant to Rules 13.39(4) and (5) of the Listing Rules, any vote of shareholders at a
general meeting must be taken by poll, and an announcement on the poll results of the
general meeting must be made by the company after the general meeting as soon as
possible. Accordingly, all resolutions to be proposed at the AGM shall be voted by poll
and an announcement on the poll results of the AGM will be made by the Company after

conclusion of the AGM as soon as possible.

RECOMMENDATION

The Directors consider that the granting of the Issue Mandate and the Repurchase
Mandate, the extension of the Issue Mandate to the Shares repurchased pursuant to the
Repurchase Mandate, re-election of the retiring Directors and the amendments to the
Bye-laws are in the best interests of the Company and the Shareholders and, accordingly,

recommend you to vote in favour of the resolutions to be proposed at the AGM.

MISCELLANEOUS

As at the Latest Practicable Date, to the extent that the Company was aware of having
made all reasonable enquiries, no Shareholder was required to abstain from voting under

the Listing Rules on any of the proposed resolutions as set out in the notice of the AGM.

The English text of this circular and the accompanying proxy form shall prevail over the

Chinese text in case of inconsistency.

Yours faithfully,
By order of the Board
Richard John Siemens

Chairman
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This Appendix serves as an explanatory statement given to the Shareholders, as required
under the Listing Rules, in connection with the proposed Repurchase Mandate.

1. LISTING RULES

The Listing Rules permit companies whose primary listings are on the Stock
Exchange to repurchase their securities on the Stock Exchange subject to certain

restrictions, the most important of which are summarised below:

(a) Shareholders’ approval

All repurchase of securities on the Stock Exchange by a company with its
primary listing on the Stock Exchange must be approved in advance by an
ordinary resolution, either by way of a general mandate to the directors of the
company to undertake such repurchases or by a specific approval in relation

to specific transactions.

(b) Source of funds

Repurchases must be funded out of funds which are legally available for such
purpose in accordance with the company’s constitutional documents and the
laws of the jurisdiction in which the company is incorporated or otherwise
established.

(¢) Maximum number of shares to be repurchased and subsequent issue

A maximum of 10% of the issued share capital of the company as at the date
of the passing of the relevant resolution for granting the general mandate of
share repurchase may be repurchased on the Stock Exchange. A company may
not, without the approval of the Stock Exchange, issue new shares or announce
a proposed issue of new shares for a period of 30 days immediately following
a share repurchase, whether on the Stock Exchange or otherwise, other than an
issue of shares pursuant to the exercise of warrants, share options or similar
instruments requiring the company to issue securities, which are outstanding

prior to the date of the repurchase.

— 10 —
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2.

SHARE CAPITAL

It is proposed that up to 10% of the Shares in issue as at the date of passing the
resolution to approve the Repurchase Mandate may be repurchased. As at the Latest
Practicable Date, the number of Shares in issue was 522,894,200. On the basis of
such figure (assuming no further Shares are issued or repurchased following the
Latest Practicable Date and prior to the date of the AGM), the Company would
be allowed under the Repurchase Mandate to repurchase Shares up to a limit of
52,289,420 Shares.

REASON FOR REPURCHASES

Although the Directors have no present intention of repurchasing any Shares, they
believe that the flexibility afforded by the Repurchase Mandate would be beneficial
to the Company and the Shareholders. Such repurchases may, depending on market
conditions and funding arrangements at the time, lead to an enhancement of the net
asset value and/or earnings per Share and will only be made when the Directors

believe that such a repurchase will benefit the Company and the Shareholders.

FUNDING OF REPURCHASES

Funds required for any share repurchase by the Company would be derived from
those funds legally permitted to be utilised by the Company in this connection in
accordance with the Memorandum of Association of the Company and the Bye-laws
and applicable laws of Bermuda. Under Bermuda law, a share purchase may only be
effected by the Company out of the capital paid up on the purchased shares or out of
the funds of the Company otherwise available for dividend or distribution or out of
the proceeds of a fresh issue of shares made for the purpose. Any premium payable
on a purchase over the par value of the shares to be purchased must be provided for
out of funds of the Company otherwise available for dividend or distribution or out
of the Company’s share premium account. In addition, no share purchase may take
place if, on the date on which the purchase is to be effected, there are reasonable
grounds for believing that the Company is, or after the purchase would be, unable to

pay its liabilities as they become due.
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The Directors consider that there might be a material adverse impact on the working
capital or gearing position of the Company (as compared with the position disclosed
in the audited consolidated financial statements of the Group for the year ended 31
December 2009, being the latest published accounts of the Company) in the event
that the Repurchase Mandate is to be carried out in full at any time during the
proposed repurchase period. However, the Directors do not propose to exercise the
Repurchase Mandate to such extent as would, in the circumstances, have a material
adverse effect on the working capital requirements of the Company or the gearing
levels which in the opinion of the Directors are from time to time appropriate for

the Company.

S. UNDERTAKING OF THE DIRECTORS

The Directors have undertaken to the Stock Exchange that, so far as the same may
be applicable, they will only exercise the Repurchase Mandate in accordance with
the Listing Rules, the Memorandum of Association of the Company and the Bye-

laws and applicable laws of Bermuda.

None of the Directors or, to the best of their knowledge and having made all
reasonable enquiries, any of their associates (as defined in the Listing Rules) have
any present intention to sell any Shares to the Company or its subsidiaries under the
Repurchase Mandate in the event that the Repurchase Mandate is approved by the
Shareholders.

No connected persons (as defined in the Listing Rules) have notified the Company
that they have a present intention to sell any Shares to the Company, or have
undertaken not to do so, in the event that the Repurchase Mandate is approved by
the Shareholders.

6. EFFECT OF TAKEOVERS CODE

If as a result of a repurchase of Shares by the Company pursuant to the Repurchase
Mandate, a Shareholder’s proportionate interest in the voting rights of the Company
increases, such increase will be treated as an acquisition for the purposes of the
Takeovers Code. Accordingly, a Shareholder, or a group of Shareholders acting
in concert, depending on the level of increase in the Sharcholders’ interest, could
obtain or consolidate control of the Company and thereby become obliged to make a

mandatory offer in accordance with Rule 26 of the Takeovers Code.

12—
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As at the Latest Practicable Date, to the best knowledge and belief of the
Directors, Mr. Kuldeep Saran, deceased (the “Deceased”), formerly the Deputy
Chairman and Managing Director of the Company, together with Future (Holdings)
Limited (“FHL”), a company previously controlled by him until his passing away,
beneficially held 75,017,661 Shares in the Company (representing approximately
14.35% of the issued share capital of the Company). So far as the Directors are
aware, following the completion of the administration of the estate of the Deceased,
the ultimate beneficial interest of the Shares described aforesaid has passed to Mrs.
Jennifer Saran, the spouse of the Deceased. In addition, Mr. Richard John Siemens
and Mr. William Bruce Hicks, Directors, together with companies controlled by
them, beneficially held totalling 190,012,542 Shares in the Company (representing
approximately 36.34% of the issued share capital of the Company). While Mr.
Siemens, Mr. Hicks and Mrs. Saran have acknowledged their intention to continue
to co-operate to obtain and consolidate control of the Company, assuming the
Repurchase Mandate is exercised in full and the aggregate number of the Shares
beneficially owned by Mrs. Saran and those held by Mr. Siemens and Mr. Hicks
remain unchanged, the aggregate shareholdings aforesaid will be increased to
approximately 56.32% of the issued share capital of the Company. On the basis of
the existing shareholdings and that the said parties continue to be recognised as
persons acting in concert for the purpose of the Takeovers Code, the Directors are
not aware in the event that the Repurchase Mandate is exercised in full, there will

be any implication under the Takeovers Code.

The Directors will exercise the powers conferred by the Repurchase Mandate to
repurchase Shares in circumstances which they deem appropriate for the benefit of
the Shareholders. In addition, the Directors have no present intention to exercise
the Repurchase Mandate to the extent that the number of Shares in the hands of the
public would fall below the prescribed minimum aggregate percentage (under the
Listing Rules) of 25%.

7. SHARE REPURCHASE MADE BY THE COMPANY

No repurchase of Shares has been made by the Company during the six months
prior to the Latest Practicable Date (whether on the Stock Exchange or otherwise).

13—
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8.

SHARE PRICES
The highest and lowest prices at which the Shares were traded on the Stock

Exchange in each of the twelve months preceding the Latest Practicable Date were

set out below:

Price per Share

Highest Lowest
HKS$ HKS$

2009
April 0.380 0.300
May 0.425 0.305
June 0.420 0.375
July 0.500 0.380
August 0.490 0.405
September 0.450 0.415
October 0.460 0.390
November 0.570 0.405
December 0.560 0.420

2010
January 0.510 0.430
February 0.465 0.420
March 0.500 0.420
April (up to the Latest Practicable Date) 0.490 0.470

14 —



APPENDIX II NOTICE OF ANNUAL GENERAL MEETING

e-Kong Group Limited
(Incorporated in Bermuda with limited liability)

(Stock Code: 524)

NOTICE IS HEREBY GIVEN THAT the Annual General Meeting of e-Kong Group
Limited (the “Company”) will be held at The China Club, 13/F., The Old Bank of China
Building, Bank Street, Central, Hong Kong on Thursday, 20 May 2010 at 11:00 a.m. for

the following purposes:
As Ordinary Business

1. To receive and consider the audited financial statements for the year ended 31

December 2009 and the reports of directors and of the auditor thereon.

2. To re-elect retiring directors and to authorise the board of directors to fix their

remuneration.

3. To appoint auditor and to authorise the board of directors to fix the auditor’s

remuneration.
As Special Business

4. To consider and, if thought fit, pass the following resolutions, with or without

amendments, as ordinary resolutions:
A. “THAT:

(a)  subject to paragraph (c) of this Resolution, the exercise by the directors
of the Company during the Relevant Period (as hereinafter defined) of
all the powers of the Company to allot, issue or otherwise deal with
additional shares of HK$0.01 each in the capital of the Company, or
securities convertible into shares, or options, warrants or similar rights
to subscribe for any shares, and to make or grant offers, agreements
or options which would or might require the exercise of such powers,
subject to and in accordance with all applicable laws, be and is hereby

generally and unconditionally approved;
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(b)y the approval in paragraph (a) of this Resolution shall authorise the
directors of the Company during the Relevant Period to make or grant
offers, agreements or options which would or might require the exercise

of such powers after the end of the Relevant Period;

(¢) the aggregate nominal amount of share capital allotted or agreed
conditionally or unconditionally to be allotted (whether pursuant to
an option or otherwise) and issued by the directors of the Company
pursuant to the approval in paragraph (a) of this Resolution, otherwise

than pursuant to the issue of shares as a result of:

(1) a Rights Issue (as hereinafter defined); or

(ii) any scrip dividend or similar arrangement providing for the
allotment of shares, in lieu of the whole or part of a dividend on
shares of the Company, pursuant to the Bye-laws of the Company

from time to time; or

(iii) the exercise of any option granted under any share option scheme
or similar arrangement for the time being adopted and approved
by the shareholders of the Company for the grant or issue to
directors or employees or cligible participants of the Company
and/or any of its subsidiaries of shares or rights to acquire shares

in the Company; or

(iv) the exercise of subscription rights or conversion rights attaching
to any warrants or any other securities convertible into shares

which may be issued by the Company,
shall not exceed 20% of the aggregate nominal amount of the share

capital of the Company in issue as at the date of passing this Resolution

and the said approval shall be limited accordingly; and
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(d)

for the purpose of this Resolution:

“Relevant Period” means the period from the passing of this Resolution

until the earliest of®

(i)  the conclusion of the next annual general meeting of the

Company;

(ii)  the expiration of the period within which the next annual general
meeting of the Company is required by the Bye-laws of the
Company or any applicable law to be held; and

(ii1) the date on which the authority given under this Resolution is
revoked or varied by an ordinary resolution of the shareholders of

the Company in general meeting.

“Rights Issue” means an offer of shares open for a period fixed by
the directors of the Company to holders of shares of the Company
or any class thereof on the register of members of the Company on a
fixed record date in proportion to their then holdings of such shares
or any class thereof (subject to such exclusions or other arrangements
as the directors of the Company may deem necessary or expedient in
relation to fractional entitlements or having regard to any restrictions
or obligations under the laws, or the requirements of any recognised
regulatory body or any stock exchange, in any territory applicable to the

Company).”

B. “THAT:

@

subject to paragraph (b) of this Resolution, the exercise by the directors
of the Company during the Relevant Period (as hereinafter defined) of
all the powers of the Company to repurchase shares of HK$0.01 each
in the capital of the Company on The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”), or on any other stock exchange on
which the shares of the Company may be listed and which is recognised
by the Securities and Futures Commission and the Stock Exchange
for this purpose (“Recognised Stock Exchange”), subject to and in
accordance with all applicable laws and the requirements of the Rules
Governing the Listing of Securities on the Stock Exchange and, if
applicable, any other Recognised Stock Exchange, as amended from

time to time, be and is hereby generally and unconditionally approved:
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(b) the aggregate nominal amount of shares of the Company to be
repurchased by the Company pursuant to paragraph (a) of this Resolution
during the Relevant Period shall not exceed 10% of the aggregate
nominal amount of the share capital of the Company in issue as at the
date of passing this Resolution and the said approval shall be limited
accordingly; and

(¢) for the purpose of this Resolution:

“Relevant Period” means the period from the passing of this Resolution

until the earliest of:

(i) the conclusion of the next annual general meeting of the

Company;

(i1)  the expiration of the period within which the next annual general
meeting of the Company is required by the Bye-laws of the
Company or any applicable law to be held; and

(iii) the date on which the authority given under this Resolution is
revoked or varied by an ordinary resolution of the shareholders of

the Company in general meeting.”

C. “THAT conditional upon Resolutions 4A and 4B above being passed, the
general mandate granted to directors of the Company for the time being in
force to exercise the powers of the Company to allot, issue and deal with
additional shares of HK$0.01 each in the capital of the Company pursuant
to Resolution 4A be and is hereby extended by the addition to the aggregate
nominal amount of the share capital of the Company which may be allotted,
issued, and dealt with or agreed conditionally or unconditionally to be
allotted, issued and dealt with by the directors of the Company pursuant
to such general mandate of an amount representing the aggregate nominal
amount of the shares repurchased by the Company under the authority
granted pursuant to Resolution 4B, provided that such extended amount shall
not exceed 10% of the aggregate nominal amount of the share capital of the

Company in issue as at the date of passing this Resolution.”
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5. To consider and, if thought fit, pass the following resolution, with or without
amendments, as a special resolution:

“THAT the existing Bye-laws of the Company be and are hereby amended in the

following manner:

(a) by inserting the following new definition of “business day” immediately after

the definition of “Auditor” in Bye-law I:

““business day” shall mean a day on which the Designated Stock Exchange
generally is open for the business of dealing in securities
in Hong Kong. For the avoidance of doubt, where the
Designated Stock Exchange is closed for the business of
dealing in securities in Hong Kong on a business day by
reason of a Number 8 or higher typhoon signal, black
rainstorm warning or other similar event, such day shall for
the purposes of these Bye-laws be counted as a business

day.’

(b) by deleting the existing Bye-law 2(h) in its entirety and replacing therewith
the following new Bye-law 2(h):

“(h) a resolution shall be a special resolution when it has been passed by a
majority of not less than three-fourths of votes cast by such Members as,
being entitled so to do, vote in person or, in the case of such Members
as are corporations, by their respective duly authorised representative
or, where proxies are allowed, by proxy at a general meeting of which

Notice has been duly given in accordance with Bye-law 59;”
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(¢) by deleting the existing Bye-law 2(i) in its entirety and replacing therewith
the following new Bye-law 2(i):

“(i) a resolution shall be an ordinary resolution when it has been passed by
a simple majority of votes cast by such Members as, being entitled so
to do, vote in person or, in the case of any Member being a corporation,
by its duly authorised representative or, where proxies are allowed,
by proxy at a general meeting of which Notice has been duly given in

accordance with Bye-law 59;”

(dy Dby deleting the existing Bye-law 59(1) in its entirety and replacing therewith
the following new Bye-law 59(1):

“(1) An annual general meeting shall be called by Notice of not less than
twenty-one (21) clear days and not less than twenty (20) clear business
days and any special general meeting at which the passing of a special
resolution is to be considered shall be called by Notice of not less than
twenty-one (21) clear days and not less than ten (10) clear business days.
All other special general meetings may be called by Notice of not less
than fourteen (14) clear days and not less than ten (10) clear business
days but if permitted by the rules of the Designated Stock Exchange, a

general meeting may be called by shorter notice if it is so agreed:

(a) in the case of a meeting called as an annual general meeting, by

all the Members entitled to attend and vote thereat; and

(b) in the case of any other meeting, by a majority in number of the
Members having the right to attend and vote at the meeting, being
a majority together holding not less than ninety-five per cent.
(95%) in nominal value of the issued shares giving that right.”

(e) by deleting the words “a president and vice-president or chairman and deputy
chairman,” after the words “The officers of the Company shall consist of” in

the existing Bye-law 127(1);

(f) by deleting the existing Bye-law 127(2) in its entirety and re-numbering the
existing Bye-laws 127(3) and (4) as Bye-laws 127 (2) and (3) respectively;
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(g) by deleting the existing Bye-law 157 in its entirety and replacing therewith
the following new Bye-law 157:

“157. If the office of auditor becomes vacant by the resignation or death
of the Auditor, or by his becoming incapable of acting by reason of
illness or other disability at a time when his services are required, the
Directors shall fill the vacancy and fix the remuneration of the Auditor

so appointed.”

and

THAT the directors of the Company be and are hereby authorised to do all such
acts, deeds and things as they shall, in their absolute discretion deem fit, in order to
effect and complete the foregoing.”

By Order of the Board
Lau Wai Ming, Raymond
Company Secretary

Hong Kong, 14 April 2010

Notes:

N

A member entitled to attend and vote at the meeting convened by the above notice (or at any
adjournment thereof) is entitled to appoint a proxy to attend and vote on his/her behalf at the meeting.
A proxy need not be a member of the Company.

To be valid, a form of proxy, together with the power of attorney or other authority, if any, under
which it is signed, or a certified copy of such power of attorney or authority, must be deposited at the
Company’s Branch Share Registrar in Hong Kong, Tricor Secretaries Limited at 26th Floor, Tesbury
Centre, 28 Queen’s Road East, Wanchai, Hong Kong, not less than 48 hours before the time appointed
for holding the meeting or any adjournment thereof.

Completion and delivery of the form of proxy shall not preclude any member from attending and voting
in person at the meeting convened, if the member so desires and in such event, the form of proxy shall
be deemed to be revoked.

In case of joint registered holders of any shares, any one of such persons may vote at the meeting,
either personally or by proxy, in respect of such shares as if he/she was solely entitled thereto. but if
more than one of such joint holders shall be present at the meeting personally or by proxy, that one of
such holders so present whose name stands first in the register of members of the Company in respect
of such shares shall alone be entitled to vote in respect thereof.

An explanatory statement containing further details regarding Resolution 4B above is being sent to
members and other persons who are entitled thereto together with the Company’s 2009 Annual Report.

As at the date of this notice, the Board of the Company comprises Executive Directors. Richard John
Siemens and Lim Shyang Guey; Non-executive Directors, William Bruce Hicks and Ye Fengping and
Independent Non-executive Directors, Shane Frederick Weir, John William Crawford 1.p. and Gerald
Clive Dobby.
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e-Kong Group Limited
(Incorporated in Bermuda with limited liability)
(Stock Code: 524)

ANNUAL GENERAL MEETING
FORM OF PROXY

No. of shares to which
this Proxy relates ™ ”

1/ We (Note2)

of

being Shareholder(s) of e-Kong Group Limited (the “Company”) HEREBY APPOINT ¥

of

or failing him, the Chairman of the meeting as my / our proxy to act for me / us at the annual general meeting of the Company to be held at
The China Club, 13/F., The Old Bank of China Building, Bank Street, Central, Hong Kong on Thursday, 20 May 2010 at 11:00 a.m. (or at
any adjournment thereof) for the purpose of considering and, if thought fit, passing the resolutions set out in the notice convening the said
meeting and at the said meeting (or at any adjournment thereof) to vote for me / us and in my / our name(s) as hereunder indicated or, if no
such indication is given, as my / our proxy thinks fit.

RESOLUTIONS FOR ™% AGAINST #7?

1. | To receive and consider the audited consolidated financial statements for the year ended 31
December 2009 and the reports of directors and of the auditor thereon.

2. | (A) To re-elect Mr. Shane Frederick Weir as a director of the Company. (A) (A)
(B) To re-elect Mr. John William Crawford J.P. as a director of the Company. (B) (B)
©) To re-elect Mr. Ye Fengping as a director of the Company. ©) ©)
(D) To authorise the board of directors to fix the remuneration of the re-elected | (D) (D)

directors.

3. | To appoint auditor and to authorise the board of directors to fix the auditor’s remuneration.

(A) To grant to the board of directors a general mandate to issue shares. (A) (A)

(B) To grant to the board of directors a general mandate to repurchase shares. (B) (B)

©) To add any shares repurchased under the authority given pursuant to resolution 4(B) | (C) ©)
into the general mandate to issue shares given pursuant to resolution 4(A).

5. | To amend the Bye-laws of the Company as set out in resolution 5 in the notice of annual
general meeting.

Dated this day of 2010
Signature(s) ¥ ¥
Notes:

1.

2.
3.

Please insert the number of shares registered in your name(s) to which the proxy relates. If no number is inserted, this form of proxy will be deemed to
relate to all the shares in the Company registered in your name(s).

Please insert the full name(s) and address(es) in BLOCK CAPITALS.

Please insert the name and address of the proxy desired in the space provided. IF NO NAME IS INSERTED, THE CHAIRMAN OF THE
MEETING WILL ACT AS YOUR PROXY.

IMPORTANT: IF YOU WISH TO VOTE FOR ANY RESOLUTION, PLEASE TICK IN THE APPROPRIATE BOX MARKED “FOR”. IF
YOU WISH TO VOTE AGAINST ANY RESOLUTION, PLEASE TICK IN THE APPROPRIATE BOX MARKED “AGAINST?”, If you do not
indicate how you wish your proxy to vote, your proxy will be entitled to cast your vote at his / her discretion. Your proxy will also be entitled to vote at
his / her discretion on any resolution properly put to the meeting other than those referred to in the notice convening the meeting. The description of
the resolutions contained in this form of proxy is by way of summary only. The full text thereof appears in the notice convening the meeting.

This form of proxy must be signed by you or your attorney duly authorised in writing or, in the case of a corporation, must be executed either under its
common seal or under the hand of an officer, attorney or other person duly authorised to sign the same.

Where there are joint registered holders of any share, any one of such persons may vote at the meeting, either personally or by proxy, in respect of such
share as if he / she were solely entitled thereto, but if more than one of such joint holders are present at the meeting, personally or by proxy, that one of
the said persons so present whose name stands first on the register of members of the Company in respect of such share shall alone be entitled to vote
and will be accepted to the exclusion of other joint registered holders in respect thereof.

To be valid, this form of proxy, together with the power of attorney or other authority (if any) under which it is signed or a certified copy thereof,
must be deposited at the Company’s Branch Share Registrar in Hong Kong, Tricor Secretaries Limited at 26th Floor, Tesbury Centre, 28 Queen’s Road
East, Wanchai, Hong Kong, not less than 48 hours before the time appointed for holding the meeting or any adjourned meeting (as the case may be).
The completion and delivery of the form of proxy will not preclude any member from attending and voting in person at the meeting or any adjourned
meeting if you so desire and in the event that you do attend the meeting, this form of proxy shall be deemed to be revoked.

A proxy need not be a member of the Company and must attend the meeting in person to represent you.

ANY ALTERATION MADE TO THIS FORM OF PROXY MUST BE DULY INITIALLED BY THE PERSON WHO SIGNS IT.
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For Main Board and GEM listed issuers

For the mont

To : Hong

e-KONG Group Limited
04/02/2010

Description:  Ordinary Shares

Par value Authonsedshare
No. of ordinary (State. ~ capital
shares currency)  (State currency)

Balance at close of preceding month 12,000,000,000  HKD0.01 _ HKD120,000,000

Increase/(&éﬁézis:é); : . .

 |Balance at close of the month 00,000,000 HKDO0OL _ HKDI20,000,000

(2) Stock code :  ~ Description :

Par value Authpriéed sﬁare
No. of ordinary (State ~ capital
shares currency)  (State currency)

Balance at (;lés;,é of preceding month - .

Increase/(decrease)




For Main Board and GEM listed issuers
2. Preference Shares

Stock code : -- Description : --
Par value Authorised share
No. of preference (State capital
shares currency) (State currency)
Balance at close of preceding month -- - -
Increase/(decrease) - -
Balance at close of the month - - -
3. Other Classes of Shares
Stock code : -- Description : --
Par value Authorised share
No. of other (State capital
classes of shares  currency) (State currency)
Balance at close of preceding month - - -
Increase/(decrease) -- -
Balance at close of the month - - -
Total authorised share capital at the end of the month (State HKD120,000,000

currency) :




II. Movements in Issued Share Capital

For Main Board and GEM listed issuers

No. of ordinary shares

@) @)

shares

No of preference No. of other classes

of shares

Balance at close of

preceding month 522,894,200 --

Increase/ (decrease)
during the month - -

Balance at close of the

month 522,894,200 -

I1I. Details of Movements in Issued Share Capital

Share Options (under Share Option Schemes of the Issuer)

Particulars of share
option scheme
including EGM
approval date

Movement during the month

(dd/mm/yyyy) and
class of shares
issuable

Granted Exercised

Cancelled

Lapsed

No. of new shares of
issuer issued during
the month pursuant

thereto

No. of new shares of
issuer which may be

issued pursuant thereto
as at close of the month

l. -

Cr 7 )

shares - --

(Note 1)

shares - --

(Note 1)
3.--

(’r 7 )

shares -- --

(Note 1)

Total A. (Ordinary shares)

Total funds raised during the month from exercise of
options (State currency)

(Preference shares)
(Other class)




Warrants to Issue Shares of the Issuer which are to be Listed

For Main Board and GEM listed issuers

Description of warrants
(Date of expiry - dd/mm/yyyy)

Currency of Nominal value at
nominal close of
value  preceding month

Exercised
during the

Nominal value
at close of the

month month

No. of new
shares of
issuer issued
during the
month
pursuant
thereto

No. of new
shares of
issuer which
may be issued
pursuant
thereto as at
close of the
month

l. --

« 7/ )
Stock code (if listed)

Class of shares

issuable (Note 1)

Subscription price

EGM approval date
(if applicable)
(dd/mm/yyyy)

2. --

« 77 )
Stock code (if listed)

Class of shares
issuable (Note 1)

Subscription price

EGM approval date
(if applicable)
(dd/mm/yyyy)

3. -

« 77 )
Stock code (if listed)

Class of shares
issuable (Note 1)

Subscription price

EGM approval date
(if applicable)
(dd/mm/yyyy)

4, -

«C 77 )
Stock code (if listed)

Class of shares

issuable (Note 1)

Subscription price

EGM approval date
(if applicable)
(dd/mm/yyyy)

Total B.

(Ordinary shares)

(Preference shares)

(Other class)




For Main Board and GEM listed issuers

Convertibles (i.e. Convertible into Shares of the Issuer which are to be Listed)

Class and description

Currency of Amount at close
amount of preceding
outstanding month

No. of new

shares of
issuer issued

during the

month

pursuant

Amount at thereto
close of the

month

Converted
during the
month

No. of new
shares of
issuer which
may be issued
pursuant
thereto as at
close of the
month

1. --

Stock code (if listed)
Class of shares
issuable (Note 1)
Subscription price
EGM approval date
(if applicable)
(dd/mm/yyyy))

2. -

Stock code (if listed)
Class of shares
issuable (Note 1)
Subscription price
EGM approval date
(if applicable)
(dd/mm/yyyy)

3. -

Cr 7 )

Stock code (if listed)
Class of shares
issuable (Note 1)
Subscription price
EGM approval date
(if applicable)
(dd/mm/yyyy)

4. --

Stock code (if listed)
Class of shares
issuable (Note 1)
Subscription price
EGM approval date
(if applicable)
(dd/mm/yyyy)

Total C. (Ordinary shares) --

(Preference shares) -

(Other class) --




than under Share Option Schemes)

For Main Board and GEM listed issuers
Any other Agreements or Arrangements to Issue Shares of the Issuer which are to be Listed, including Options (other

Full particulars including EGM approval date (dd/mm/yyyy),
if applicable, and class of shares issuable:

No. of new shares of
issuer issued during
the month pursuant

thereto

No. of new shares of
issuer which may be
issued pursuant thereto
as at close of the month

(/7 )

shares (Note 1)

1. -
/7 )
shares (Note 1) -~ -
2. -
(/7 )
shares (Note 1) -- --
3. -

Total D.  (Ordinary shares)

(Preference shares)

(Other class)




Other Movements in Issued Share Capital

For Main Board and GEM listed issuers

No. ofnew  No. of new
shares of shares of
issuer issued issuer which
during the may be
month issued
pursuant pursuant
thereto thereto as at
close of the
Type of Issue month
Class of shares issuable N/A
(Note 1)
1. Rights issue At price : (S:ltl?’l’zncy fisastlée' ?I(l((l/ allotment) /77 )
EGM approval date: (/77 )
(dd/mm/yyyy)
Class of shares issuable N/A
(Note 1)
2. Open offer At price : Eltl?'lgncy (Iisastlée' ?&g/ allotment) (77 )
EGM approval date: 77 )
(dd/mm/yyyy)
Class of shares issuable N/A
(Note 1)
; .. . State Issue and allotment 77 )
3. Placing At price : currency date - (dd/ )
EGM approval date: /7 )
(dd/mm/yyyy)

4. Bonus issue

Class of shares issuable N/A

(Note 1)

Issue and allotment

date : (dd/mm/yyyy)

EGM approval date:
(dd/mm/yyyy)

77 )




For Main Board and GEM listed issuers

No. ofnew  No. of new
shares of shares of
issuer issued issuer which

(dd/mm/yyyy)

during the may be
month issued
pursuant pursuant
thereto thereto as at
close of the
Type of Issue month
Class of shares issuable ~ N/A
(Note 1)
5. Scrip dividend At price : (S:ﬁz ncy fisastlel‘,e' ?ﬁg/mmem) 77
EGM approval date: /77
(dd/mm/yyyy)
Class  of  shares N/A
repurchased (Note 1)
6. Repurchase of Cancellation date : /1
shares (dd/mm/yyyy)
EGM approval date: /77
(dd/mm/yyyy)
Class of  shares N/A
redeemed (Note 1)
7. Redemption of Redemption date : (/17
shares (dd/mm/yyyy)
EGM approval date: /717
(dd/mm/yyyy)
Class of shares issuable =~ N/A
(Note 1)
/1
8. Consideration issue At price : 2;?;: ncy zf:tl;e' %gg/mmem) (
EGM approval date: 77




For Main Board and GEM listed issuers

No. of new No. of new
shares of shares of
issuer issued issuer which
during the may be
month issued
pursuant pursuant
thereto thereto as at
close of the
Type of Issue month
Class of shares issuable N/A
(Note 1)
9. Capital Issue and allotment /7 )
reorganisation date : (dd/mm/yyyy)
EGM approval date: 77 )
(dd/mm/yyyy)
Class of shares issuable =~ N/A
(Note 1)
10. Other . . State
(Please specify) P currency fjsastlée; a(gg/allotm' ent) ¢
EGM approval date: Cr7 )
(dd/mm/yyyy)
Total E.  (Ordinary shares) --
(Preference shares) --
(Other class) --
Total increase / (decrease) in ordinary shares during the month (i.e. Total of A to E): 0y -
@ -

Total increase / (decrease) in preference shares during the month (i.e. Total of A to E): -

Total increase / (decrease) in other classes of shares during the month (i.e. Total of A to E): ==

(These figures should be the same as the relevant figures under 1l above (“Movements in Issued Share Capital”).)




For Main Board and GEM listed issuers

Remarks (if any):

Submitted by : Lau Wai Ming Raymond

Title : Company Secretary
(Director, Secretary or other duly authorised officer)

Notes :
1. State the class of shares (e.g. ordinary, preference or other).

2. If there is insufficient space, please append the prescribed continuation sheet.



For /M/a/in/ Board and GEM listed issuers

MName of Issuer

Date Submitted

1. Movements in Authorised Share Capital

_ Ordinary Shares

o . Ba;%ié,ﬁ{gf /
_No. of ordinary

 shares  cwmency)

Authorised share
capital

{(State
(State currency)

Balance at close of preceding mbnth . f,QQd;OQQ;{iQO

Increase/(decrease)

~_HKD0.01

Balance at close of the month

___HKD120,000,000

 HKDI120,000,000

Description :

{o. of ordinary

shares

/: currency)

~ Authorised share
capital
(State currency)

Par value
(State

Balance at close of preceding month - - .

Increase/(decrease)

Balance at ¢close of the month




: : . :me:iﬁéméééi'd»g}g& GEM listed issuers
2. Preference Shares -

% Wﬁm*i“««mwﬂm,}

k code

__ Description : w

B clo ding month

Increase/tdecroase)

Balance at close of the month

3. Other Classes of Shares

Stock code : = - __ Description: -

Increase/(decrease)

Balance at close of the month .

‘Total’ authorised share capital at the end of ﬂi@ mﬁnﬁh/{&até? / HKD} 2630{}63&3@ -
currency) , ot e aa




II. Movements in Issued Share Capital

For Main Board and GEM listed issuers

No. of ordinary shares

) @

No of preference No. of other classes

shares

of shares

Balance at close of

preceding month 522,894,200 -

Increase/ (decrease)
during the month - -

Balance at close of the

month 522,894,200 --

III. Details of Movements in Issued Share Capital

Share Options (under Share Option Schemes of the Issuer)

Particulars of share
option scheme
including EGM

approval date

Movement during the month

(dd/mm/yyyy) and
class of shares
issuable

Granted Exercised

Cancelled

Lapsed

No. of new shares of
issuer issued during
the month pursuant

thereto

No. of new shares of
issuer which may be

issued pursuant thereto
as at close of the month

1. --

(A

shares -- --

(Note 1)

2.

C/r 7 )

shares - -

(Note 1)

shares - -

(Note 1)

Total A. (Ordinary shares)
(Preference shares)

Total funds raised during the month from exercise of
options (State currency)

(Other class)




Warrants to Issue Shares of the Issuer which are to be Listed

For Main Board and GEM listed issuers

Description of warrants
(Date of expiry - dd/mm/yyyy)

Currency of Nominal value at
nominal close of
value  preceding month

Exercised
during the

Nominal value
at close of the

month month

No. of new
shares of
issuer issued
during the
month
pursuant
thereto

No. of new
shares of
issuer which
may be issued
pursuant
thereto as at
close of the
month

1. --

« 77 )
Stock code (if listed)

Class of shares
issuable (Note 1)

Subscription price

EGM approval date
(if applicable)
(dd/mm/yyyy)

2. --

C 77 )
Stock code (if listed)

Class of shares
issuable (Note 1)

Subscription price

EGM approval date
(if applicable)
(dd/mm/yyyy)

3. --

« 77 )
Stock code (if listed)

Class of shares
issuable (Note 1)

Subscription price

EGM approval date
(if applicable)
(dd/mm/yyyy)

4.

« 7/ )
Stock code (if listed)

Class of shares
issuable (Note 1)

Subscription price

EGM approval date
(if applicable)
(dd/mm/yyyy)

Total B.

(Ordinary shares)

(Preference shares)

(Other class)




For Main Board and GEM listed issuers

Convertibles (i.e. Convertible into Shares of the Issuer which are to be Listed)

Class and description

Currency of Amount at close
amount of preceding
outstanding month

Amount at
close of the
month

Converted
during the
month

No. of new
shares of
issuer issued
during the
month
pursuant
thereto

No. of new
shares of
issuer which
may be issued
pursuant
thereto as at
close of the
month

1. --

Stock code (if listed)
Class of shares
issuable (Note 1)
Subscription price
EGM approval date
(if applicable)
(dd/mm/yyyy))

2. -

Stock code (if listed)
Class of shares
issuable (Note 1)
Subscription price
EGM approval date
(if applicable)
(dd/mm/yyyy)

3. -

(/7 )

Stock code (if listed)
Class of shares
issuable (Note 1)
Subscription price
EGM approval date
(if applicable)
(dd/mmvyyyy)

4. --

Stock code (if listed)
Class of shares
issuable (Note 1)
Subscription price
EGM approval date
(if applicable)
(dd/mm/yyyy)

(/7 )

Total C. (Ordinary shares)

(Preference shares)

(Other class)




than under Share Option Schemes)

For Main Board and GEM listed issuers
Any other Agreements or Arrangements to Issue Shares of the Issuer which are to be Listed, including Options (other

if applicable, and class of shares issuable:

Full particulars including EGM approval date (dd/mm/yyyy),

No. of new shares of
issuer issued during
the month pursuant

thereto

No. of new shares of
issuer which may be
issued pursuant thereto
as at close of the month

1. -

/7 7 )

shares (Note 1)

(/7 )

shares (Note 1)

(/77 )

shares (Note 1)

Total D.  (Ordinary shares)

(Preference shares)

(Other class)




Other Movements in Issued Share Capital

For Main Board and GEM listed issuers

No. ofnew No. of new

EGM approval date:
(dd/'mm/yyyy)

shares of shares of
issuer issued issuer which
during the may be
month issued
pursuant pursuant
thereto thereto as at
close of the
Type of Issue month
Class of shares issuable N/A
(Note 1)
: : . . State Issue and allotment c77 )
1. Rights issue At price : currency date - (dd/ )
EGM approval date: 77 )
(dd/mm/yyyy)
Class of shares issuable N/A
(Note 1)
. . State Issue and allotment 77 )
2. Open offer At price : currency date - (dd/mm/ )
EGM approval date: 77 )
(dd/mm/yyyy)
Class of shares issuable N/A
(Note 1)
. .. State Issue and allotment /7 )
3. Placing At price : currency date - (dd/ )
EGM approval date: crr
(dd/mm/yyyy)
Class of shares issuable N/A
(Note 1)
. Issue and allotment /7 )
4. Bonus issue date : (dd/ )
c’77 )




For Main Board and GEM listed issuers

No. of new No. of new
shares of shares of
issuer issued issuer which
during the may be
month issued
pursuant pursuant
thereto thereto as at
close of the
Type of Issue month
Class of shares issuable N/A
(Note 1)
5. Scrip dividend At price : State Issue and allotment Cr7r
currency date : (dd/mm/yyyy)
EGM approval date: c77 )
(dd/mm/yyyy)
Class of  shares NA
repurchased (Note 1)
6. Repurchase of Cancellation date : Cr7r )
shares (dd/mm/yyyy)
EGM approval date: /77 )
(dd/mm/yyyy)
Class of  shares NA
redeemed (Note 1)
7. Redemption of Redemption date : Cr7r )
shares (dd/mm/yyyy)
EGM approval date: 77 )
(dd/mm/yyyy)
Class of shares issuable N/A
(Note 1)
‘deration i o . State Issue and allotment 77
8. Consideration issue At price : currency date - (dd/mm/ )
EGM approval date: /77 )
(dd/mm/yyyy)




For Main Board and GEM listed issuers

No. of new  No. of new
shares of shares of
issuer issued issuer which

during the may be
month issued
pursuant pursuant
thereto thereto as at
close of the

Type of Issue month
Class of shares issuable N/A
(Note 1)
9. Capital Issue and allotment 77 )
reorganisation date : (dd/mm/yyyy)
EGM approval date: /77 )
(dd/mm/yyyy)
Class of shares issuable =~ N/A
(Note 1)
10. Other . . State /
(Please specify) ' PMI®* currency }jf’t‘;e: %ggjmment) ¢/ )
EGM approval date: /77 )
(dd/mm/yyyy)
Total E.  (Ordinary shares) --
(Preference shares) --
(Other class) --
Total increase / (decrease) in ordinary shares during the month (i.e. Total of A to E): ¢)) ==
@) ="

Total increase / (decrease) in preference shares during the month (i.e. Total of A to E):

Total increase / (decrease) in other classes of shares during the month (i.e. Total of A to E):

(These figures should be the same as the relevant figures under II above (“Movements in Issued Share Capital”).)




For Main Board and GEM listed issuers

Remarks (if any):

Submitted by : Lau Wai Ming Raymond

Title : Company Secretary
(Director, Secretary or other duly authorised officer)

Notes :
1. State the class of shares (e.g. ordinary, preference or other).

2. If there is insufficient space, please append the prescribed continuation sheet.



~ For Main Board and GEM listed issuers

o Mdn\ihily’R’eturn of Equity Issuer on Movem{e:i/té;'z /

For the month ended (dd/mm/yyyy) : 3:110/3}’/201(:):/ .

To : Hong Kong Exchanges and Clearing Limited

Name of Issuer / ( ?Gm&g Limzted .
Date Submitted Ol/oanolo

1. Movements in Authorised Share Capital

~ Ordinafy Shares

.. . fefl’,a;{vaiue, ~ Authorised share
No. ofordinary  (State - capital
~ shares  cwrrency)  (State currency)

Balance at close of preceding month / /1/2/,(20()’,{)/()0;900/1’ LHKDG;QI - HKDIQO;OO0,000

Increase/(decrease) - -

Balance at close of the month Q;éﬁ&;ﬁﬁi);ﬁoﬁ HKDO(H ~ HKDI120,000,000

1(2) Stock code : e __ Description :

e Par value Authorised share
~ No. of ordinary (State capital
shares  currency) (State currency)

Balance at close of preceding month - ...

Increase/(decrease)

Balance at close of the month




For Main Board and GEM listed issuers
2. Preference Shares

Stock code : -- Description : --
Par value Authorised share
No. of preference (State capital
shares currency) (State currency)
Balance at close of preceding month - - -
Increase/(decrease) - -
Balance at close of the month - - -
3. Other Classes of Shares
Stock code : -- Description : --
Par value Authorised share
No. of other (State capital
classes of shares  currency) (State currency)
Balance at close of preceding month - - -
Increase/(decrease) -- -
Balance at close of the month - - -
Total authorised share capital at the end of the month (State HKD120,000,000

currency) :




II. Movements in Issued Share Capital

For Main Board and GEM listed issuers

No. of ordinary shares

No of preference No. of other classes

(1) (2) shares of shares
Balance at close of
preceding month 522,894,200 - -- --
Increase/ (decrease)
during the month - -- - -
Balance at close of the
month 522,894,200 -- -- -

I11. Details of Movements in Issued Share Capital

Share Options (under Share Option Schemes of the Issuer)

Particulars of share
option scheme
including EGM

approval date Movement during the

month

(dd/mm/yyyy) and
class of shares
issuable

Granted Exercised

Cancelled

Lapsed

No. of new shares of
issuer issued during
the month pursuant

thereto

No. of new shares of
issuer which may be
issued pursuant thereto
as at close of the month

1.

shares

(Note 1)

3.--

(/7 )

shares

(Note 1)
Total A.

Total funds raised during the month from exercise of
options (State currency)

(Ordinary shares)
(Preference shares)
(Other class)




Warrants to Issue Shares of the Issuer which are to be Listed

For Main Board and GEM listed issuers

Description of warrants
(Date of expiry - dd/mm/yyyy)

Currency of Nominal value at
nominal close of
value  preceding month

Exercised
during the

Nominal value
at close of the

month month

No. of new
shares of
issuer issued
during the
month
pursuant
thereto

No. of new
shares of
issuer which
may be issued
pursuant
thereto as at
close of the
month

1. --

«C 7/ )
Stock code (if listed)

Class of shares
issuable (Note 1)

Subscription price

EGM approval date
(if applicable)
(dd/mm/yyyy)

2. --

« 71 )
Stock code (if listed)

Class of shares
issuable (Note 1)

Subscription price

EGM approval date
(if applicable)
(dd/mm/yyyy)

3. -

« 77 )
Stock code (if listed)

Class of shares
issuable (Note 1)

Subscription price

EGM approval date
(if applicable)
(dd/mm/yyyy)

4, -

« /77 )
Stock code (if listed)

Class of shares
issuable (Note 1)

Subscription price

EGM approval date
(if applicable)
(dd/mm/yyyy)

/71 )

Total B.

(Ordinary shares)

(Preference shares)

(Other class)




For Main Board and GEM listed issuers

Convertibles (i.e. Convertible into Shares of the Issuer which are to be Listed)

Class and description

Currency of
amount
outstanding

Amount at close
of preceding
month

Amount at
close of the
month

Converted
during the
month

No. of new
shares of
issuer issued
during the
month
pursuant
thereto

No. of new
shares of
issuer which
may be issued
pursuant
thereto as at
close of the
month

1. --

Stock code (if listed)
Class of shares
issuable (Note 1)
Subscription price
EGM approval date
(if applicable)
(dd/mm/yyyy))

2. --

Stock code (if listed)
Class of shares
issuable (Note 1)
Subscription price
EGM approval date
(if applicable)
(dd/mm/yyyy)

3. -

Stock code (if listed)
Class of shares
issuable (Note 1)
Subscription price
EGM approval date
(if applicable)
(dd/mm/yyyy)

4, --

Stock code (if listed)
Class of shares
issuable (Note 1)
Subscription price
EGM approval date
(if applicable)
(dd/mm/yyyy)

(’r7 )

Total C. (Ordinary shares)

(Preference shares)

(Other class)




than under Share Option Schemes)

For Main Board and GEM listed issuers
Any other Agreements or Arrangements to Issue Shares of the Issuer which are to be Listed, including Options (other

Full particulars including EGM approval date (dd/mm/yyyy),
if applicable, and class of shares issuable:

No. of new shares of
issuer issued during
the month pursuant

thereto

No. of new shares of
issuer which may be
issued pursuant thereto
as at close of the month

1. -

(/7 )

shares (Note 1)

/7 7 )

shares (Note 1) - --
2, --

(/7 r

shares (Note 1) -- --
3. -

Total D.  (Ordinary shares)

(Preference shares)

(Other class)




Other Movements in Issued Share Capital

For Main Board and GEM listed issuers

No. ofnew No. of new
shares of shares of
issuer issued issuer which

during the may be
month issued
pursuant pursuant
thereto thereto as at
close of the

Type of Issue month
Class of shares issuable N/A
(Note 1)
; i i . State Issue and allotment cr7 )
1. Rights issue At price : currency date - (dd/ )
EGM approval date: cr77 )
(dd/mm/yyyy)
Class of shares issuable N/A
(Note 1)
(o . State I d allotment cr77 )
2. Open offer At price : ssue and allo
P PHIC® " currency date : (dd/mm/yyyy)
EGM approval date: C77 )
(dd/mm/yyyy)
Class of shares issuable N/A
(Note 1)
; o . Otate Issue and allotment c77 )
3. Placing At price : currency date - (dd/ )
EGM approval date: C77 )
(dd/mm/yyyy)

4. Bonus issue

Class of shares issuable N/A

(Note 1)

Issue and allotment cr77 )
date : (dd/mm/yyyy)

EGM approval date: Cr77 )
(dd/mm/yyyy)




For Main Board and GEM listed issuers

No. of new No. of new
shares of shares of
issuer issued issuer which
during the may be
month issued
pursuant pursuant
thereto thereto as at
close of the
Type of Issue month
Class of shares issuable N/A
(Note 1)
RN .. State Issue and allotment c/77 )
5. Scrip dividend At price : currency date - (dd/mm/yyyy)
EGM approval date: /7 )
(dd/mm/yyyy)
Class of  shares N/A
repurchased (Note 1)
6. Repurchase of Cancellation date : 77 )
shares (dd/mm/yyyy)
EGM approval date: /7 )
(dd/mm/yyyy)
Class of shares N/A
redeemed (Note 1)
7. Redemption of Redemption date : ( /! )
shares (dd/mm/yyyy)
EGM approval date: /7 )
(dd/mm/yyyy)
Class of shares issuable ~ N/A
(Note 1)
: ‘s .. State Issue and allotment 77 )
. A :
8. Consideration issue At price currency date : (dd/mm/ )
EGM approval date: C/ 7 )
(dd/mm/yyyy)




For Main Board and GEM listed issuers

No. of new No. of new

shares of shares of
issuer issued issuer which
during the may be
month issued
pursuant pursuant

thereto thereto as at

close of the

Type of Issue month
Class of shares issuable N/A
(Note 1)
9. Capital Issue and allotment /7
reorganisation date : (dd/mm/yyyy)
EGM approval date: /7 )
(dd/mm/yyyy)
Class of shares issuable N/A
(Note 1)
10. Other . State
. At price : Issue and allotment 77 )
Please speci currenc
(Ple pecify) y date : (dd/mm/yyyy)
EGM approval date: 7/ )
(dd/mm/yyyy)
Total E.  (Ordinary shares) --
(Preference shares) --
(Other class) --
Total increase / (decrease) in ordinary shares during the month (i.e. Total of A to E): 1) -
) -

Total increase / (decrease) in preference shares during the month (i.e. Total of A to E):

Total increase / (decrease) in other classes of shares during the month (i.e. Total of A to E):

(These figures should be the same as the relevant figures under 1l above (“Movements in Issued Share Capital”).)




For Main Board and GEM listed issuers

Remarks (if any):

Submitted by : Lau Wai Ming Raymond

Title : Company Secretary
(Director, Secretary or other duly authorised officer)

Notes :
1. State the class of shares (e.g. ordinary, preference or other).

2. If there is insufficient space, please append the prescribed continuation sheet.



Shareholding Disclosures
Disclosure of Interests

Interests in Shares of Listed Corporation

&-Kong Group Ltd.
00524

3. Class of shares Ordinary Shares . .
i Nibet oF etk b 535 404 200 e e
5. Name of director (English) as printed on  (Surname) Sremens o
HKID/Passport: (cher names)Rgchar{c{i/thn{ e
8 Name of director (Chinese): , , FJTTZ . . -
9. Chinese Character Code; 589824482429
12. Date of relevant event: 19/01120120/, : -
(dd/mmfyyyy)

13. Date when director became aware of the
relevant event/ interest in the shares (if
later):

~ Numberof  Currency of On Exchange . OffExchange
| ~ transaction R s
, _ Highest Average Average Consideration
relevant  relevant . price per price per consideration code
event event . share share per share

Long 121 205 10000 HKD 0465 0465
position . == @ . 3

15. Total shares in listed corporation immediately before the reievani evem

Total number of shares F’ercentage figure (%) 1
Long Position 18,000, 2(3 : : . 22 57

16. Total shares in listed corporation immediately after the relevant eveni

Total number of shares }Fementage figure (%)
Long Position 118,010,200

22 57|

e e

18. Further information in respect of derivative interests in hsted ccrpuratmn

(Code e
des_mping Exercise period g;%?;?:tfggcq 'f der;vaf:vgs granied by Isted thmb’er’of shares
derivatives = : :
Begins Ends Price for grgnt_f Exercsse pnce _ Pnce on b
: o assxgnment
Nil s

19. Further information in relation to interests of childréﬁ’/gjﬁder 18 and/or spouse:
Name of child/spouse e Bl e /Nu/rfiber of shares
Nil . .




20. Further information in relation to interests of corporations controlled by Director:

Town, Tortola, British
Virgin Islands (British
Virgin Islands)

Name of controlled |Address and place of Name of controlling % Direct |[Number of shares
corporation incorporation shareholder control |interest
Siemens 6th Floor, Alexandra Siemens, Richard 100 Y Long position 18,010,000
Enterprises Limited |House, 16-20 Chater John

Road, Central, Hong

Kong (Hong Kong)
Goldstone Trading |East Asia Chambers, Siemens, Richard 100 Y Long position 100,000,200
Limited P.O. Box 901, Road John

21. Further information in relation to interests held by Director jointly with another person:

Name of joint
shareholder

Address

Number of shares

Nil

22. Further information from a director who is a trustee, or beneficiary of a trust, or a person who has set up a Discretionary

Trust:

Names of Trust

Address

Status
code

Number of shares

Nil

23. Further information from a party to an agreement under Section 317:

Names of other parties

Address

Number of shares

Nil

Total number of shares in which substantial shareholder is interested under section

317 and 318:

24, Date of filing this Form 3A:

26. Number of attachments:

Back

20/01/2010
(dd/mm/yyyy)

http://sdinotice.hkex.com.hk/di/NSForm3 Aprint.aspx?fn=91596&sa2=ad&sid=24140102&co... 1/21/2010




Listed Company Information

Shareholding Disclosures

» Latest Information
» Simple Search
» Advanced Search

= Disclosure of Interests
» CCASS Shareholding Search

Shareholding Disclosures
Disclosure of Interests

FORM 3A - Director's/Chief Executive's Notice - Interests in Shares of Listed Corporation

1. Name of listed corporation:
2. Stock code:
3. Class of shares:

e-Kong Group Ltd.
00524

Ordinary
522,894,200

(Surname)  Siemens
(Other names)Richard John

(L
589824482429

21/01/2010
(dd/mm/yyyy)

4, Number of issued shares in class:

5. Name of director (English) as printed on
HKID/Passport:

8. Name of director (Chinese):
9. Chinese Character Code:
12. Date of relevant event:

13. Date when director became aware of the relevant
event/ interest in the shares (if later):

14. Details of relevant event:
Relevant event code Code describing capacity in ~ Number of shares
describing circumstances which shares were/are held  bought/sold or

Before relevant After relevant involved
event event

Currency of
transaction

Long 121 205

position

10,000 HKD

15. Total shares in listed corporation immediately before the relevant event:

Total number of shares
118,010,200

Percentage figure (%)
22.57|

Long Position

16. Total shares in listed corporation immediately after the relevant event:

Total number of shares

118,020,200,

Percentage figure (%)

22.57

Long Position

17. Capacity in which interests disclosed in Box 16 are held (required for Initial Notification only):

Code describing capacity

Number of shares

Nit

18. Further information in respect of derivative interests in listed corporation:

Code describing

derivatives Exercise

period

Issuer-related Information

« Prolonged Suspension Status Report
« Share Repurchases Reports

mors p

On Exchange

Highest price Average price Average
per share

per share

0.49

Consideration - if derivatives granted by listed corporation

Explanatory Notes [£]  Print Friendly (=

Off Exchange

Consideration
consideration per  code
share

0.49

Number of shares

Begins

Ends Price for grant

Exercise price

Price on assignment

Nil

19. Further information in relation to interests of children under 18 and/or spouse:

Name of child/spouse

Number of shares

Nil

20. Further information in relation to interests of corporations controlled by Director:

Name of controlled corporation

[Address and place of incorporation

Name of controlling
shareholder

% control

Direct
interest

Number of shares

Siemens Enterprises
Limited

6th Floor, Alexandra House, 16-20
Chater Road, Central, Hong Kong
(Hong Kong)

Siemens, Richard John

100

Y

Long position 18,020,000

Goldstone Trading Limited

East Asia Chambers, P.O. Box 901,
Road Town, Tortola, British Virgin
Islands (British Virgin Islands)

Siemens, Richard John

100

Long position 100,000,200

21. Further information in relation to interests held by Director jointly with another person:

Name of joint shareholder

Address

Number of shares

Nil

http://sdinotice.hkex.com.hk/di/NSForm3A.aspx?fn=91749&sa2=ad&sid=24140102&corpn=...

1/26/2010



22. Further information from a director who is a trustee, or beneficiary of a trust, or a person who has set up a Discretionary Trust:

Names of Trust Address Status Number of shares
code

Nil

23. Further information from a party to an agreement under Section 317:

Names of other parties Address Number of shares

Nil

Total number of shares in which substantial shareholder is interested under section 317 and 318:

24. Date of filing this Form 3A: 22/01/2010
(dd/mmvyyyy)
26. Number of attachments: [¢]

http://sdinotice.hkex.com.hk/di/NSForm3A.aspx?fn=91749& sa2=ad&sid=24140102&corpn=..

1/26/2010



lssuer-related Information
« Prolonged Suspension Status Report
» Share Repurchases Reports

iy
Shareholding Disclosures
Disclosure of Interests
- Explanatory Notes [£]  Print Friendly (&

FORM 3A - Director's/Chief Executive’'s Notice - Interests in Shares of Listed 6orpmj?gtién

1. Name:of listed corporation: e-Kong Grogp L,t}:jt .
2 Stock code: 00524 -

3. Class of shares; Qrdinary. Sh’are;s/f :

4. Number of issued shares Inclass:

5. Narme of director (Englishy ag printed.on
HKID/Passport:

B Name of director (Ghinese):
9. Chingss Character Cade!
12. Date:of relevant event:

592894200

(Surname)  Siemens
(Other names)Richard Johin

il -
580824482429
29/03/2010

(dd/mmiyyyy)

13, Date when director became aware of the relevant
Sevent/ interest in the shares (if later):

ribing capactt

Currency of
‘were/are hel

fransaction

. Relevant even ' On Exchange

@i o Off Exchange
describing circumstances :
: T : Highest price Average price Average
per share pershare

Consideration
consideration per. - “code
share

Long o121

30,000 HKD- : 0.485 0482
position T :

18, Total shares in listed corporation immediately before the relevant event:

ITotal number of shares  |Percentage figure (%)
118,020,200] 2257

Long Position

16 Total shdres in listed corporation immediately after the relevant event: &
Total number of shares fﬁercentageﬁgur,e %)y
118.050,200] : 2258

17, Capatity I whitht interests disclosed in Box 16 aré held (required for Initial Néﬁﬁcaticm anly): :

Code describing capacity [Number of shares
Nit

Long Position

18 Further information in-respect of derivative interests in listed corporation;

Code deseribing R
derivatives | Exercisg period

R
.

18, Further information in relation to Interests of children under 18 and/or spouse:
[Name of child/spouse
[Nl

Gonsideration ~ if derivatives granted by listed carporation Number of shares

|Exercise price Price on assignment

{Price for grant

Number of shares

20 Further information in relation to interests of corporations controlled by Dérect’m;:

Namie of controlled corporation [Addrass and place of incorporation Number of shares

% control- - Direct:
interest

Siemens, Richard John TR

Siemens Enterprises
Limited

6ih Floar, Alexandra Houge, 16:20
Ghater Road, Central, Hang Keng
{(Hong Keng)

East Asia Chambers. PO, Box 901,
Road Town, Tortola; British Virgin
Islands (British Virgin Islands)

Long position 18,050,000

Goldstone Trading Limited Siéénens, Riaﬁafﬁ.fohn/ - Y - | Long position 100,000,200

21 Furtherinformation in relation 1o interests held by Director jointty with another person: :

Name of joint shareholder Address
Nil

[Numper of shares

/NSForm3A aspx?fn=93669&la



B2 Buriher information from a director whio is a frustee, or beneficiary.of a trust, or ’afpsf/sﬁn}wm has éeL up 8 Discretionary Trust -

Namesof Trust Nddress S T s [Nunber of shares
i P : S 5 / cEdeede g
i ot

stantial shareholder Is irferssted under section 5 1

oA Dt of fling this Form BA; ' 30/03/2010 .
(ddmamilyyyy) o

26, Number of attachments: :




Shareholding Disclosures

Disclosure of Interests

tive’sNatlce- Interests in Shares of Listed Corporation

~ e-Kong Group Ltd.

 Explanatory Notes [}

1 Nama of nsted comcsratwn' .

2. Stock code: : 00524

3. Class of shares: Ordinary

4. Number of issued shares in class: 522,804, 200

5. Name of director (English) as printed on (Sumame) Siemens

HKID/Passport: (Other names}thhard John

8. Name of director (Chinese): Wy “2

9 Chinese Chatacter Code: 589824482429

12. Date of relevant event: 30/03/2010
(dd!mmiyyyy}/

13. Date when director became aware of the
relevant event/ interest in the shares (if
later).

M Deta;!s pf ret&vant event

Currency of

v )g  Number of On Exchange Off Exchange
cada demribmg tyinwhich shares  transaction : i
c:rcumstames shar werelare bought/sold
~hed ot involved L o :
Before  After ~ Highest Average Average Consideration
relevant  relevant . price per price per consideration code
event event = share  share  per share
Long 121 205 20000 HKD 0485 0485
position i o s
15. Total shares in listed corporation immediately befc:re the relevant event
Total number of shares Percentage ﬁgure (%) :
Long Position 118,050.200] - 22581
16. Total shares in listed corporalion immediately after the re}evaﬁt e\ient'
Total number of shares Percent age F gure (%)
L.ong Position 118,070,200 2 58

Oque da&cribin capamt,
Nu \ .

wum ;’_’e’r af ahares

18. Further information in respect of derivative interests in hsted Gorporatxon

Code
describing Exercise period Consxderatlon’ if derivatives granted by listed Nurber of shares
T corporation
derivatives 2 = o - :
Begins Ends Price for grant Exﬁercise price Prica__on i
. ~|assignment
il 1

19, Further information in relation to interests of children under 18 and/or spcusé:

Name of child/spouse Number of shares

Nil

/di/N SfForm,B:i:’Aﬁrint.aspx‘?f ~93693 &lang=EN&dia=Y . ddols




20. Further z’af{:rm’xi ion in relation to interests of c:orporattons contrs:i ec% by E}trez:ter

Name of controll mg ) - Numb&r ef ﬁham«a

shareholder
: &mem Richard
';Jahn

\ddress and p!ace\ of

f Long pos:tton

Qamcmomﬂ demg |East Asia Chambers, Stemens chhard '{*/ e Y fjfLQng position
ALimited . 1P.0. Box 901, Road John o .

Town, Tortola, British g . b
Gidownnd
Virgin islands)

3 Rt St S e s G

21 Further information in relation o interesls he d by Dtrector ;am’dy wﬁh aﬁcfher parscﬁ .

Name of joinl Address
shareholder

22, Burther information from a direclor who is @ trustee or bene?‘ s:ary of a trust or a persan whg has ssat Up a Discretionary
Trust:

_INames of Trust ~ |Address
NIl

N

Total number of shares inwhi ch substantial sharehﬁider is mteressteé tmde; secttgn

317 and 518:

24. Date of filing this Form 3A: 3yogkote
(ddimmiyyyy)

26. Number of attachments: 0

3 Aprint aspx2fi=93693&lang=EN&dia=Y



Shareholding Disclosures
Disclosure of Interests

Explanatory Notes )
FORM 3A - Director's/Chief Executive's Notice - Interests in Shares of Listed Corporation
1. Name of listed corporation: e-Kong Group Ltd.
2. Stock code: 00524
3. Class of shares: Ordinary
4. Number of issued shares in class: 522,894,200
5. Name of director (English) as printedon  (Surname)  Siemens
HKID/Passport: (Other names)Richard John
8. Name of director (Chinese): @A
9. Chinese Character Code: 589824482429
12. Date of relevant event: 01/04/2010
(dd/mml/yyyy)
13. Date when director became aware of the
relevant event/ interest in the shares (if
later):
14. Detaiils of relevant event:
Relevant event Code describing  Number of  Currency of  On Exchange Off Exchange
code describing capacity in which  shares transaction
circumstances shares were/are bought/sold
held or involved
Before  After Highest Average Average Consideration
relevant relevant price per price per consideration code
event event share  share per share
Long 121 205 30,000 HKD 0.48 0.478
position

15. Total shares in listed corporation immediately before the relevant event:

Total number of shares
118,070,200

Percentage figure (%)
22.58

Long Position

16. Total shares in listed corporation immediately after the relevant event:

Total number of shares
118,100,200

Percentage figure (%)
22.59

Long Position

17. Capacity in which interests disclosed in Box 16 are held (required for Initial Notification only):

Code describing capacity [Number of shares

Nil

18. Further information in respect of derivative interests in listed corporation:

Code . - . - .
L . . Consideration - if derivatives granted by listed
ggﬁsgzyegs Exercise period corporation Number of shares
Begins Ends Price for grant [Exercise price  |Price on
assignment
Nil

19. Further information in relation to interests of children under 18 and/or spouse:

Name of child/spouse Number of shares

Nil

http://sdinotice.hkex.com.hk/di/NSForm3 Aprint.aspx ?fn=93907 &sa2=as&sid=24140102&co... 4/10/2010



20. Further information in relation to interests of corporations controlled by Director:

Town, Tortola, British
Virgin Islands (British
Virgin Islands)

Name of controlled {Address and place of Name of controlling (% Direct |[Number of shares
corporation incorporation shareholder control [interest
Siemens 6th Floor, Alexandra Siemens, Richard 100 Y Long position 18,100,000
Enterprises Limited {House, 16-20 Chater John

Road, Central, Hong

Kong (Hong Kong)
Goldstone Trading |East Asia Chambers, Siemens, Richard 100 Y Long position 100,000,200
Limited P.O. Box 901, Road John

21. Further information in relation to interests held by Director jointly with another person:

Name of joint
shareholder

Address

Number of shares

Nil

22. Further information from a director who is a trustee, or beneficiary of a trust, or a person who has set up a Discretionary

Trust:

Names of Trust

Address

Status
code

Number of shares

Nil

23. Further information from a party to an agreement under Section 317:

Names of other parties |Address Number of shares
Nil
Total number of shares in which substantial shareholder is interested under section
317 and 318:
24, Date of filing this Form 3A: 07/04/2010
(dd/mmlyyyy)
26. Number of attachments: 0

http://sdinotice.hkex.com.hk/di/NSForm3Aprint.aspx?fn=93907&sa2=as&sid=24140102&co... 4/10/2010



Shareholding Disclosures

Disclosure of Interests

Explanatory Notes [
FORM 3A - Director's/Chief Executive's Notice - Interests in Shares of Listed Corporation
1. Name of listed corporation: e-Kong Group Ltd.
2. Stock code: 00524
3. Class of shares: Ordinary
4. Number of issued shares in class: 522,894,200
5. Name of director (English) as printed on  (Surname)  Siemens
HKID/Passport: (Other names)Richard John
8. Name of director (Chinese): &
9. Chinese Character Code: 589824482429
12. Date of relevant event: 12/04/2010
(dd/mm/yyyy)
13. Date when director became aware of the
relevant event/ interest in the shares (if
later):
14. Details of relevant event:
Relevant event Code describing Number of  Currency of  On Exchange Off Exchange
code describing capacity in which  shares transaction
circumstances  shares were/are bought/sold
held or involved
Before  After Highest Average Average Consideration
relevant relevant price per price per consideration code
event event share  share per share
Long 121 205 20,000 HKD 0.52 0.51
position
15. Total shares in listed corporation immediately before the relevant event:
Total number of shares Percentage figure (%)
Long Position 118,100,200 22.59
16. Total shares in listed corporation immediately after the relevant event:
Total number of shares Percentage figure (%)
Long Position 118,120,200 22.59

17. Capacity in which interests disclosed in Box 16 are held (required for Initial Notification only):

Code describing capacity

Number of shares

Nil

18. Further information in respect of derivative interests in listed corporation:

Code . : . A .
describing Exercise period Consideration - if derivatives granted by listed Number of shares
A corporation
derivatives
Begins Ends Price for grant |Exercise price  |Price on
assignment
Nil

19. Further information in relation to interests of children under 18 and/or spouse:

Name of child/spouse Number of shares

Nil

http://sdinotice.hkex.com.hk/di/NSForm3Aprint.aspx?fn=94275&sa2=nd&sid=24140102&co... 4/15/2010



20. Further information in relation to interests of corporations controlled by Director:

Name of controlled |Address and place of Name of controlling (% Direct |Number of shares
corporation incorporation shareholder control |interest
Siemens 6th Floor, Alexandra Siemens, Richard 100 Y Long position 18,120,000
Enterprises Limited [House, 16-20 Chater John

Road, Central, Hong

Kong (Hong Kong)
Goldstone Trading |East Asia Chambers, Siemens, Richard 100 Y Long position 100,000,200
Limited P.O. Box 901, Road John

Town, Tortola, British

Virgin Islands (British

Virgin Islands)

21. Further information in relation to interests held by Director jointly with another person:
Address

Name of joint Number of shares
shareholder

Nil

22. Further information from a director who is a trustee, or beneficiary of a trust, or a person who has set up a Discretionary
Trust:

Status |Number of shares

code

Names of Trust Address

Nil

23. Further information from a party to an agreement under Section 317:

Names of other parties |[Address Number of shares
Nil
Total number of shares in which substantial shareholder is interested under section
317 and 318:
24 Date of filing this Form 3A: 14/04/2010
(dd/mm/yyyy)
26. Number of attachments: 0

http://sdinotice.hkex.com.hk/di/NSForm3 Aprint.aspx?fn=94275&sa2=nd&sid=24140102&co... 4/15/2010



Hong Kong Exchanges and Clearing Limited and The Stock Exchange of Hong Kong Limited take no
responsibility for the contents of this announcement, make no representation as to its accuracy or completeness
and expressly disclaim any liability whatsoever for any loss howsoever arising from or in reliance upon the

whole or any part of the contents of this announcement .

e-K{BNG

e-Kong Group Limited

(Incorporated in Bermuda with limited liability)
www.e-kong.com

(Stock Code: $24)
NOTICE OF BOARD MEETING

The board of directors (the “Board”) of e-Kong Group Limited (the “Company”) announces
that a meeting of the Board will be held on Friday, 26 March 2010 at 3705 Gloucester Tower,
The Landmark, 15 Queen’s Road Central, Hong Kong, for the purpose of, among other
matters, considering and approving the audited final results of the Company and its
subsidiaries for the year ended 31 December 2009 and considering a recommendation of
payment of final dividend, if any.

By Order of the Board
Lau Wai Ming Raymond
Company Secretary

Hong Kong, 16 March 2010

As at the date of this announcement, the Board of the Company comprises Executive Directors, Richard John
Siemens and Lim Shyang Guey; Non-executive Directors, William Bruce Hicks and Ye Fengping and
Independent Non-executive Directors, Shane Frederick Weir, John William Crawford JP. and Gerald Clive
Dobby.



Hong Kong Exchanges and Clearing Limited and The Stock Exchaﬂge of Hong Kong Limited take
no responsibility for the conten&s of this announcement make no representatmn as to its awumcy or

e-Kong Group lelted/

(Incorporated in Bermuda with limited lzabzh{y_)
WWW e»kong com

(Stock Code: 524)

FINAL RESULTS
FOR THE YEAR ENDED 31 DECEMBER 2009

+  All-time high _avar"of’ HK$797.9 million

Improved EBITDA of HK$25.6 million and profit from operations of HK$11.7 million

Recorded a net profit of HK$19.0 million which is a significant improvement from a loss
position of HK$43.7 million (incl usive ()f lmpalrment losses of HK$30 8 million) in the
previous year

Maintained a healthy liquidity position with total cash and bank balances increasing to

HK$199.6 million while, at the same time, having fully repaid all bank borrowings

RESUL’FS

'Thu board of dtrwtm‘s (the “Board”) of e-Kong Group Limited (the “Company”) is p eased to
-announce the audited consolidated financial results of the Company and its subsidiaries (collectively,
the “Group”) for the year ended 31 December 2009, together with comparative figures for 2008, as
set out below.




Consolidated Income Statement

Year ended 31 December

2009 2008

Notes HK$’000 HK3°000
Turnover 2 797,852 786,997
Cost of sales (613,922) (604,504)
Gross profit 183,930 182,493
Other revenue and income 3 765 2,338

184,695 184,831
Selling and distribution expenses (42,592) (50,515)
Business promotion and marketing expenses (4,626) (5,075)
Operating and administrative expenses (105,270) (101,628)
Other operating expenses (20,491) (25,603)
Profit from operations 11,716 2,010
Finance costs 4 (110) (667)
Impairment losses on intangible assets 8 - (30,803)
Profit / (Loss) before taxation 4 11,606 (29,460)
Taxation credit / (charges) 5 7,361 (14,273)
Profit / (Loss) for the year 18,967 (43,733)
Profit / (Loss) for the year attributable to:
Equity holders of the Company 19,034 (43,458)
Non-controlling interests (67) (275)
Profit / (Loss) for the year 18,967 (43,733)
EBITDA 6 25,610 23,236
HK cents HK cents

Earnings / (Loss) per share 7
Basic 3.6 (8.3)
Diluted 3.6 N/A




Consolidated Statement of Comprehensive Income

Profit / (Loss) for the year

Other comprehensive income / (loss) for the year
Exchange differences on translation of foreign subsidiaries

Total comprehensive income / (loss) for the year
Total comprehensive income / (loss) for the year attributable to:
Equity holders of the Company

Non-controlling interests

Total comprehensive income / (loss) for the year

Year ended 31 December

2009 2008
HK$°000 HK$’000
18,967 (43,733)
1,597 (336)
20,564 (44,069)
20,631 (43,794)
(67) (275)
20,564 (44,069)




Consolidated Statement of Financial Position

Non-current assets

Property, plant and equipment
Intangible assets

Goodwill

Deferred tax assets

Current assets

Trade and other receivables
Pledged bank deposits
Cash and bank balances

Current liabilities

Trade and other payables

Current portion of bank borrowings

Current portion of obligations under finance leases
Taxation payable

Net current assets

Total assets less current liabilities

Non-current liabilities

Obligations under finance leases

Deferred tax liabilities

NET ASSETS

Capital and reserves

Share capital

Reserves

Equity attributable to equity holders of the Company

Non-controlling interests

TOTAL EQUITY

As at 31 December

2009 2008

Notes HKS$’000 HKS$ 000
14,246 21,734

8 _ _
9 _ _
14,805 3,690

29,051 25,424

10 88,160 102,096
2,211 2,155

197,426 177,173

287,797 281,424

11 112,730 117,238
- 4,250

142 129

2,956 3,848

115,828 125,465

171,969 155,959

201,020 181,383

453 595

245 367

200,322 180,421

5,229 5,229

195,093 174,462

200,322 179,691

- 730

200,322 180,421




Notes to the Consolidated Financial Statements:

1.

Basis of preparation and accounting policies

The consolidated financial statements have been prepared in accordance with the Hong Kong Financial
Reporting Standards (“HKFRS”), which collective term includes all applicable individual HKFRS,
Hong Kong Accounting Standards (“HKAS”) and Interpretations issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA”), accounting principles generally accepted in Hong Kong and
applicable requirements under the Rules Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited (the “Listing Rules”). The accounting policies and bases of preparation adopted
in these financial statements are consistent with those adopted in the Company’s 2008 Annual Report
except as described below.

In the current year, the Group has applied, for the first time, the following new and revised HKFRS
issued by HKICPA which are mandatory for annual periods beginning on or after 1 January 2009 and
are relevant to the Group.

HKAS 1 (Revised) Presentation of Financial Statements
HKFRS 8 Operating Segments

HKAS 1 (Revised) separates owner and non-owner changes in equity. The statement of changes in
equity includes only details of transactions with owners, with all non-owner changes in equity presented
as a single line. In addition, this standard introduces the statement of comprehensive income which
presents all items of recognised income and expenses, either in one single statement, or in two linked
statements. The Group has elected to present two statements.

HKFRS 8, replacing HKAS 14: Segment Reporting, requires disclosure of information about the Group’s
operating segments and replaces the requirement to determine primary and secondary reporting segments
of the Group. This standard requires identification of operating segments on the basis of internal reports
that are regularly reviewed by the Group’s chief operating decision-maker in order to allocate resources
to the segment and assess its performance. This resulted in a re-designation of the Group’s reportable
segments but had no impact on the reported results or financial position of the Group.

The Group has not early adopted the new and revised HKFRS issued by HKICPA that are not yet
effective for the current year. The Group is in process of assessing the possible impact on the adoption
of these new and revised HKFRS in future.

Turnover and segmental information

The Group’s management determines the operating segments for the purpose of resources allocation and
performance assessment. The business segments of the Group comprise telecommunication services and
other operations. The other operations include the provision of insurance brokerage and consultancy
services.

Analyses of the Group’s turnover and segmental information by business and geographical segments
during the year are set out below.



(a) By business segments:

Year ended 31 December
2009 2008
Telecom- Telecom-
munication munication
services Others  Consolidated services Others Eliminations Consolidated
HE$'000 HK$'000 HKS$'000 HKS$'000 HKS'000 HKS'000 HKS$'000
Turnover
External sales 797,014 838 797,852 786,462 535 - 786,997
Inter-segment sales - - - - 40 (40) -
797,014 838 797,852 786,462 575 (40) 786,997
Results
Segment results 36,672 28 36,700 21,744 2 - 21,746
Impairment loss on goodwill
arising from acquisition
of additional interest in a
subsidiary (3,237) - (3,237) - - - -
Impairment losses on
intangible assets - - - (30,803) - - (30,803)
33,435 28 33,463 (9,059) 2 - (9,037
Finance costs (110) (667)
Other operating income and expenses (21,747) (19,736)
Profit / (Loss) before taxation 11,606 (29,460)
Inter-segment sales are charged at prevailing market prices.
(b) By geographical segments:
Year ended 31 December
Turnover Property,

from external sales

plant and equipment

2009 2008 2009 2008

HKS$°000 HK$’000 HKS$’000 HK$'000

North America 717,720 692,249 9,236 14,565
Asia Pacific 80,132 94,748 5,010 7,169
797,852 786,997 14,246 21,734




Other revenue and income

Interest income on bank deposits and loan receivable
Other

Profit / (Loss) before taxation

Profit / (Loss) before taxation is stated after charging the following:

Finance costs:
Interest on bank loan and other borrowings
wholly repayable within five years
Finance charges on obligations under finance leases

Amortisation of intangible assets included in
other operating expenses
Depreciation of property, plant and equipment
Impairment loss on goodwill arising from acquisition of additional
interest in a subsidiary, included in other operating expenses
Realised losses on quoted investments

Year ended 31 December

2009 2008
HKS$’000 HKS$°000
295 1,879

470 459

765 2,338

Year ended 31 December

2009 2008
HK3$’000 HK3°000
46 634

64 33

110 667

- 10,701

10,657 10,525
3,237 -

- 883




Taxation credit / (charges)

Year ended 31 December

2009 2008
HKS$’000 HK$’000
Current tax
Overseas income taxes (3,889) (4,475)
Deferred tax
Depreciation allowances 193 (89)
Tax losses 11,057 (9,709)
11,250 (9,798)
7,361 (14,273)

Hong Kong Profits Tax has not been provided as the Group’s assessable profit for the year was wholly
absorbed by unrelieved tax losses brought forward from previous years.

Overseas taxation represents income tax charges in certain subsidiaries, calculated at the tax rates
prevailing in the countries in which the subsidiaries operate.

EBITDA

EBITDA represents earnings before interest expenses, taxation, depreciation, amortisation, and
impairment losses on intangible assets and goodwill.

Earnings / (Loss) per share
The calculation of basic earnings per share for the year ended 31 December 2009 is based on the
consolidated profit attributable to equity holders of the Company of HK$19,034,000 (2008: loss of

HK$43,458,000) and on the 522,894,200 (2008: 522,894,200) shares in issue during the year.

Diluted earnings per share for the year ended 31 December 2009 is the same as the basic earnings per
share.

Diluted loss per share for the year ended 31 December 2008 has not been presented as the exercise
prices of the share options were higher than the average market price of the shares.



Intangible assets

As at 31 December

2009 2008

HKS$’000 HK$°000

Development costs 3,597 3,597
Customer contracts 52,933 52,933
56,530 56,530

Amortisation and impairment losses at the beginning of year (56,530) (15,026)
Amortisation for the year - (10,701)
Impairment losses for the year - (30,803)

As a result of the significant economic downturn in the fourth quarter of 2008, management considered
that impairment losses on the intangible assets had occurred and that full impairment was recognised in
that year.

Goodwill
As at 31 December
2009 2008
HKS$’000 HK$°000
Additions 3,237 -
Impairment loss for the year 3,237) -

Goodwill arose from the acquisition of a 5% additional interest in the share capital of a subsidiary
during the year. As a result of the acquisition, the subsidiary became wholly-owned by the Company.
At the end of the reporting period, the Group assessed the recoverable value of the goodwill and, after
considering the value of the sole asset of the subsidiary as being fully impaired, determined that the
goodwill was also impaired. The impairment loss recognised on goodwill has been included in other
operating expenses in the consolidated income statement.



10.

11.

Trade and other receivables

Trade receivables

Other receivables
Deposits, prepayments and other debtors

As at 31 December

2009 2008
HKS$’000 HKS$’000
77,137 91,456
11,023 10,640
88,160 102,096

The Group’s credit terms on sales mainly range from 30 to 90 days. Included in trade and other

receivables are trade debtors (net of allowance for doubtful debts) with the following ageing analysis by

invoice date:

Less than 1 month
1 to 3 months
More than 3 months but less than 12 months

Trade and other payables

Trade payables

Other payables
Accrued charges and other creditors
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As at 31 December

2009 2008
HKS$°000 HK$'000
66,489 77,828
8,177 12,814
2,471 814
77,137 91,456
As at 31 December
2009 2008
HKS$’000 HKS$°000
53,377 55,481
59,353 61,757
112,730 117,238



Included in trade and other payables are trade creditors with the following ageing analysis by invoice

date:

As at 31 December
2009 2008
HKS$’000 HK$'000
Less than 1 month 37,586 53,128
1 to 3 months 15,140 1,254
More than 3 months but less than 12 months 651 1,099
53,377 55,481

FINAL DIVIDEND

The Board does not recommend payment of a dividend for the year ended 31 December 2009 (2008:
Nil).

BUSINESS REVIEW
Overall Performance

In 2009, despite facing an unfavourable global economic environment and intense competition
in the telecommunications market, particularly in the first half of the year under review, the
Group managed to achieve record turnover and also returned to profitability. The Group turnover
increased by HK$10.9 million from HK$787.0 million for 2008 to HK$797.9 million in 2009.
Results attributable to equity holders improved from a loss position of HK$43.5 million (inclusive
of impairment losses of HK$30.8 million) in the previous year to a net profit of HK$19.0 million.
EBITDA amounted to HK$25.6 million, compared to HK$23.2 million for the prior year. The
Group’s financial position continued to strengthen with year-end net asset value improving from
HK$180.4 million in the previous year to HK$200.3 million. Cash and bank balances increased from
HK$177.2 million to HK$197.4 million, while all bank borrowings were fully repaid in the first half
of the year. The improvements in the operating performance and financial position were principally
attributed to concerted efforts by the Group to broaden its revenue base, preserve gross margin
contributions, reduce operating costs and prudently manage its resources.

US Operations

In 2009, ZONE US continued to prove its ability to overcome the significant challenges faced
and managed to maintain profitability and strong cash flow through a difficult year. It recorded an
increase in turnover by 3.7% year-on-year, from HK$692.2 million to HK$717.7 million, despite
ongoing changes within the industry which significantly affected the operating performance of ZONE
US’s business in the ILEC and enterprise sectors.

— 11—



ZONE US’s underlying carriers continued to raise rates in the ILEC sector, while in the enterprise
sector, carriers implemented penalties for short duration calling customers. ZONE US had to initiate
various steps to mitigate the increase in cost of services. To combat the carrier rate increases in the
ILEC sector, during 2009, ZONE US managed to move over 750,000 telephone numbers to its own
switch facilities. In addition, ZONE US collaborated with network companies to expand lower cost
network capabilities from the ILEC regions to ZONE US’s switching facilities in order to meet the
demand from its customers for dedicated services as a more economical alternative to existing long
distance services. In the enterprise sector, short duration calling penalties significantly impacted
the call centre customers of ZONE US. To maintain margins, ZONE US re-negotiated with carriers
for more equitable charging mechanisms, imposed monthly fees and passed on carrier penalties to
customers. ZONE US also developed a detailed monitoring mechanism for each carrier to ensure
minimal penalties were incurred.

Development of new products was also a key to ZONE US’s efforts to improve operating margins.
ZONE US re-launched an enhanced-value conferencing product; created new services conducive
to selling into other vertical markets within the enterprise sector, such as enhanced local services
and VoIP DID; and promoted data products that ride on its own [P network. The addition of these
products creates a more diversified customer base and encourages ZONE US’s agent distributors to
focus more on the higher margin markets.

Asia Operations

ZONE Asia in 2009 posted turnover of HK$79.3 million as compared to HK$94.3 million for
2008. While ZONE Asia was able to control customer churn at manageable levels through ongoing
marketing and customer service efforts, the Average Revenue per User (ARPU) for IDD services
continued to fall as the IDD market remained highly competitive. Throughout 2009, ZONE Asia
stayed focused on executing its strategy of transforming its business model and expanding its
revenue base into the higher-margin enhanced data and voice solutions and services which helped
offset the decline in its IDD-related revenue.

In Hong Kong, ZONE further evolved its organisation to be more solutions-driven by strengthening
its technical team, allocating additional product development resources, recruiting more technically-
oriented sales staff and providing training to both technical and non-technical staff. In addition,
to enhance its competitive edge, ZONE Hong Kong installed and put into service its [P backbone
infrastructure between Hong Kong and China which facilitates its ability to offer additional value-
added services and also improves network security and reliability for its cross-border customers.

In Singapore, ZONE’s marketing efforts were more segmentised and it introduced a suite of
new service offerings tailored to address to each segment customer requirements. It continued to
introduce various enhancements to its core services in order to remain competitive. ZONE Singapore
introduced data services to its wide corporate customer base, including Multi-protocol Label
Switching (MPLS) and International Private Leased Circuit (IPLC) services, which were riding on
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the extensive data network of its international carrier partner. Moving forward, ZONE Singapore will
establish a broad base revenue strategy through its extensive service offerings and will also expand
its market regionally through various collaboration business models.

Outlook

Given the market uncertainties during the first half of 2009, the Group followed through on
its priorities of preserving operating margins and maintaining a strong financial position. Such
initiatives successfully positioned the Group to capitalise on the improvement in market sentiment
in the second half of 2009, as reflected in the upturn in the Group’s turnover and financial strength.
While there is still much to be done, the accomplishments in a tough business environment show that
the Group is now back on track in executing its strategic goal of building ZONE into a sustainable
solution-based telecommunication and IT service provider, offering a wide array of products and
services to worldwide customers. Looking ahead to 2010, the Group will continue to diversify and
grow its ZONE business organically while at the same time targeting to bring to fruition at least one
of the merger and acquisition opportunities that it is currently pursuing.

FINANCIAL REVIEW

Highlights
2009 2008
HK$°000 HK$’000 % change
Turnover 797,852 786,997 +1%
EBITDA 25,610 23,236 +10%
Net Assets 200,322 180,421 +11%
Cash and Bank Balances 197,426 177,173 +11%
Turnover

For the year ended 31 December 2009, despite difficult market conditions, in particular during the
first six months, the Group registered an all-time high turnover of HK$797.9 million representing
a growth of HK$10.9 million, or 1.4%, as compared to HK$787.0 million for 2008. Between the
different segments of the business, ZONE US recorded a 3.7% increase in turnover from HK$692.2
million in 2008 to HK$717.7 million in 2009, while turnover from ZONE Asia, comprising the
Group’s telecommunication businesses in China, Hong Kong and Singapore, was HK$79.3 million
for 2009 as compared to HK$94.3 million for 2008.
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Total Operating Expenses

Following the Group’s execution of its cost savings initiatives, total operating expenses for 2009
decreased to HK$173.0 million when compared to HK$182.8 million in 2008. Among other efforts,
the Group fine-tuned the cost efficiency of different sales activities which resulted in a decrease in
selling and distribution expenses from HK$50.5 million in 2008 (representing 6.4% of that year’s
turnover) to HK$42.6 million in 2009 (representing 5.3% of turnover).

Results

Benefiting from higher revenue and the reduction in total operating expenses, the Group’s profit
from operations for the year rose by HK$9.7 million to HK$11.7 million when compared to HK$2.0
million for the previous year. In 2009, the Group recorded a net profit of HK$19.0 million which is
a significant improvement over the loss position of HK$43.7 million (inclusive of impairment losses
of HK$30.8 million) in the previous year.

Similarly, EBITDA for the Group increased from HK$23.2 million for 2008 to HK$25.6 million in
2009.

Capital Structure, Liquidity and Financing

During the year, the Group continued to be in a healthy liquidity position as a result of positive
contribution from its telecommunication business in the United States and Asia. As at 31 December
2009, the net assets of the Group increased to HK$200.3 million when compared to HK$180.4
million as at 31 December 2008.

Cash and bank balances (excluding pledged bank deposits) increased from HK$177.2 million at the
end of 2008 to HK$197.4 million as at 31 December 2009. In addition, as at 31 December 2009, the
Group maintained pledged bank deposits of HK$2.2 million, compared to HK$2.2 million as at 31
December 2008, to banks for guarantees made to suppliers.

The Group’s bank borrowings, represented by the bank loan advanced to a subsidiary for the purpose
of the WRLD Alliance transaction in 2006, were fully repaid in the second quarter of 2009, and
there were no outstanding bank borrowings as at 31 December 2009 (2008: HK$4.3 million).

The Group’s liabilities under equipment lease financing decreased by 17.8% to HK$0.6 million as at
31 December 2009 when compared to HK$0.7 million as at 31 December 2008.

The Group’s gearing ratio, measured on the basis of total borrowings as a percentage of net assets,

improved from 2.8% in 2008 to 0.3%, primarily due to the full repayment of the bank loan, as
described above, in the second quarter of 2009.
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Foreign Exchange Exposure

Since most of the Group’s assets and liabilities, revenue and payments are denominated in Hong
Kong and United States dollars, the Group considers there are no significant exposures to foreign
exchange fluctuations as long as the Hong Kong-United States dollar exchange rate remains pegged.
If cash contributions from the Singapore operations increase in future and currency exchange markets
continue to be volatile, the Group will continue to closely monitor the Singapore-United States dollar
exchange rate and, whenever appropriate, take any necessary action to reduce such exchange risks.
In this regard, as at 31 December 2009, no related hedges had yet been undertaken by the Group.

Contingent Liabilities and Commitments
As at 31 December 2009, there were no material contingent liabilities or commitments.
EMPLOYEE REMUNERATION POLICIES

As at 31 December 2009, the Group had 142 (2008: 160) employees in the United States, China,
Hong Kong and Singapore. The Group’s total staff costs for 2009 decreased by 4.5% to HK$73.5
million when compared to HK$77.0 million for 2008.

The Group’s remuneration policies are formulated on the basis of the performance and experience
of individual employees and are in line with local market practices where the Group operates. The
Group has established incentive bonus schemes to motivate and reward employees at all levels to
achieve its objectives. In addition to salary and bonus payments, the Group also offers other fringe
benefits, including provident fund and medical benefits, to its employees. In addition, share options
may be granted to, among others, eligible employees of the Group to subscribe for shares in the
Company under the terms and conditions stipulated in the share option schemes adopted by the
Company. As at 31 December 2009, there were no outstanding share options under the share option
schemes adopted by the Company.
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CORPORATE GOVERNANCE

The directors of the Company are committed to maintaining high standards of corporate governance
in discharging their obligations to act in the best interests of shareholders and enhance long term
shareholder value. Except for the deviation described below, no director of the Company is aware
of any information which would reasonably indicate that the Company is not, or was not at any
time during the year ended 31 December 2009, acting in compliance with the Code on Corporate
Governance Practices (Corporate Governance Code) as set out in Appendix 14 to the Listing Rules.

Code provision A.2.1 of the Corporate Governance Code stipulates that the roles of chairman and
chief executive officer should be separate and should not be performed by the same individual so
that the responsibilities are not concentrated with any one person. Nevertheless, with the unanimous
approval of the Board, Mr. Richard John Siemens, the Chairman, has assumed the role of the chief
executive officer of the Company since 16 June 2007. The Board from time to time re-assesses
the possible negative impact of the Company deviating from Corporate Governance Code A.2.1,
and believes that vesting the roles of both chairman and chief executive officer in the same person
enables more effective and efficient planning of expansion blueprints together with implementation
of business plans and growth strategies. At the same time, it is believed that the balance of power
and authority is not impaired and is adequately ensured by an effective Board which is comprised
of experienced and high calibre individuals with a sufficient number thereof being independent non-

executive directors.
MODEL CODE FOR SECURITIES TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code for Securities Transactions by Directors of Listed Issuers,
as set out in Appendix 10 to the Listing Rules, (Model Code) as its own securities code. All directors
have confirmed, following specific enquiries by the Company, that they have fully complied with the
required standards set out in the Model Code throughout the year ended 31 December 2009.

AUDIT COMMITTEE

The Audit Committee has reviewed, with the management and the auditor of the Company, the
accounting principles and practices adopted by the Group and discussed auditing, internal control
and financial reporting matters, including a review of the audited consolidated financial statements
of the Group for the year ended 31 December 2009.

PURCHASE, SALE OR REDEMPTION OF THE COMPANY’S LISTED SECURITIES

During the year, neither the Company nor any of its subsidiaries purchased, sold or redeemed any of
the Company’s listed securities.
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PUBLICATION OF FURTHER INFORMATION

The 2009 Annual Report of the Company containing all information required by Appendix 16 to the
Listing Rules will be published on both the websites of Hong Kong Exchanges and Clearing Limited
and the Company in due course.

APPRECIATION

The Board would like to extend its appreciation to all fellow directors and employees for their
invaluable efforts, dedication and commitment to the Group and to thank all customers, shareholders,
business associates and professional advisers for their continuous support.

By Order of the Board
Richard John Siemens
Chairman

Hong Kong, 26 March 2010

As at the date of this announcement, the Board of the Company comprises Executive Directors,
Richard John Siemens and Lim Shyang Guey; Non-executive Directors, William Bruce Hicks and Ye
Fengping and Independent Non-executive Directors, Shane Frederick Weir, John William Crawford J.F.
and Gerald Clive Dobby.
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NOTICE 1S HEREBY GIVEN THAT the Annuai ~ f/é;f e-Kong Group Limited (the

be held at The China Club, 13/F,, The Old Bank of China Building, Bank Street,
hur: £ 2()1() at 11:00 a.m. for the foilowmg purposes:

S 'Ordinary Business

To receive and consider the audited financial Siéte 5 for th@ year ended 31 December 2009
and the reports of directors and of the auditor thereon. /

To re-elect retiring directors and to authorise the board of directors to fix their remuneration.

To appoint auditor and to authorise the board of directors to fix the auditor’s remuneration.

As Special Husiness

' thought fit, pass the following resolutions, with or without amendments, as

A mEan

(@)

subject to paragraph (c) of this Resaiutma,i 1 ex cise by the directors of the
Company during the Reievam F’eﬁﬁé*(as hereir jefined) of all the powers of
the Company to allot, issue or othe e nal shares of HK$0.01
each in the capital of the C y. c ‘into shares, or options,
warrants or similar rights to subscril /,’aﬁé to make or grant offers,
agreements or options which waulé or m;gh% require the exercise of such powers,
subject to and in accordance with all appheabf}e 1aws, be and is hereby generally and
unc@nehttonaily approved; / ’




(b)

©

d

the approval in paragraph (a) of this Resolution shall authorise the directors of the
Company during the Relevant Period to make or grant offers, agreements or options
which would or might require the exercise of such powers after the end of the
Relevant Period;

the aggregate nominal amount of share capital allotted or agreed conditionally or
unconditionally to be allotted (whether pursuant to an option or otherwise) and
issued by the directors of the Company pursuant to the approval in paragraph (a) of
this Resolution, otherwise than pursuant to the issue of shares as a result of:

(i) a Rights Issue (as hereinafter defined); or

(ii) any scrip dividend or similar arrangement providing for the allotment of shares,
in lieu of the whole or part of a dividend on shares of the Company, pursuant to
the Bye-laws of the Company from time to time; or

(iii) the exercise of any option granted under any share option scheme or similar
arrangement for the time being adopted and approved by the shareholders of the
Company for the grant or issue to directors or employees or eligible participants
of the Company and/or any of its subsidiaries of shares or rights to acquire
shares in the Company; or

(iv) the exercise of subscription rights or conversion rights attaching to any
warrants or any other securities convertible into shares which may be issued by
the Company,

shall not exceed 20% of the aggregate nominal amount of the share capital of the
Company in issue as at the date of passing this Resolution and the said approval
shall be limited accordingly; and

for the purpose of this Resolution:

“Relevant Period” means the period from the passing of this Resolution until the
earliest of:

(i) the conclusion of the next annual general meeting of the Company;

(ii) the expiration of the period within which the next annual general meeting of
the Company is required by the Bye-laws of the Company or any applicable law
to be held; and

(iii) the date on which the authority given under this Resolution is revoked or
varied by an ordinary resolution of the shareholders of the Company in general
meeting.



“Rights Issue” means an offer of shares open for a period fixed by the directors
of the Company to holders of shares of the Company or any class thereof on the
register of members of the Company on a fixed record date in proportion to their
then holdings of such shares or any class thereof (subject to such exclusions or other
arrangements as the directors of the Company may deem necessary or expedient in
relation to fractional entitlements or having regard to any restrictions or obligations
under the laws, or the requirements of any recognised regulatory body or any stock
exchange, in any territory applicable to the Company).”

B. “THAT:

(@)

(b)

(c)

subject to paragraph (b) of this Resolution, the exercise by the directors of the
Company during the Relevant Period (as hereinafter defined) of all the powers of
the Company to repurchase shares of HK$0.01 each in the capital of the Company
on The Stock Exchange of Hong Kong Limited (the “Stock Exchange”), or on any
other stock exchange on which the shares of the Company may be listed and which
is recognised by the Securities and Futures Commission and the Stock Exchange for
this purpose (“Recognised Stock Exchange”), subject to and in accordance with all
applicable laws and the requirements of the Rules Governing the Listing of Securities
on the Stock Exchange and, if applicable, any other Recognised Stock Exchange,
as amended from time to time, be and is hereby generally and unconditionally
approved,

the aggregate nominal amount of shares of the Company to be repurchased by the
Company pursuant to paragraph (a) of this Resolution during the Relevant Period
shall not exceed 10% of the aggregate nominal amount of the share capital of the
Company in issue as at the date of passing this Resolution and the said approval
shall be limited accordingly; and

for the purpose of this Resolution:

“Relevant Period” means the period from the passing of this Resolution until the
earliest of:

(i) the conclusion of the next annual general meeting of the Company;

(ii) the expiration of the period within which the next annual general meeting of
the Company is required by the Bye-laws of the Company or any applicable law
to be held; and

(iii) the date on which the authority given under this Resolution is revoked or
varied by an ordinary resolution of the shareholders of the Company in general
meeting.”



C. “THAT conditional upon Resolutions 4A and 4B above being passed, the general mandate
granted to directors of the Company for the time being in force to exercise the powers of
the Company to allot, issue and deal with additional shares of HK$0.01 each in the capital
of the Company pursuant to Resolution 4A be and is hereby extended by the addition to
the aggregate nominal amount of the share capital of the Company which may be allotted,
issued, and dealt with or agreed conditionally or unconditionally to be allotted, issued and
dealt with by the directors of the Company pursuant to such general mandate of an amount
representing the aggregate nominal amount of the shares repurchased by the Company
under the authority granted pursuant to Resolution 4B, provided that such extended
amount shall not exceed 10% of the aggregate nominal amount of the share capital of the
Company in issue as at the date of passing this Resolution.”

To consider and, if thought fit, pass the following resolution, with or without amendments, as a

special resolution:

“THAT the existing Bye-laws of the Company be and are hereby amended in the following
manner:

(@ by inserting the following new definition of “business day” immediately after the

definition of “Auditor” in Bye-law 1:

“business day” shall mean a day on which the Designated Stock Exchange generally
is open for the business of dealing in securities in Hong Kong. For
the avoidance of doubt, where the Designated Stock Exchange is
closed for the business of dealing in securities in Hong Kong on
a business day by reason of a Number 8 or higher typhoon signal,
black rainstorm warning or other similar event, such day shall for
the purposes of these Bye-laws be counted as a business day.’

(b) by deleting the existing Bye-law 2(h) in its entirety and replacing therewith the following
new Bye-law 2(h):

“(h) a resolution shall be a special resolution when it has been passed by a majority of
not less than three-fourths of votes cast by such Members as, being entitled so to
do, vote in person or, in the case of such Members as are corporations, by their
respective duly authorised representative or, where proxies are allowed, by proxy at
a general meeting of which Notice has been duly given in accordance with Bye-law
59;”
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by deleting the existing Bye-law 2(i) in its entirety and replacing therewith the following
new Bye-law 2(i):

“(i) a resolution shall be an ordinary resolution when it has been passed by a simple
majority of votes cast by such Members as, being entitled so to do, vote in person or,
in the case of any Member being a corporation, by its duly authorised representative
or, where proxies are allowed, by proxy at a general meeting of which Notice has
been duly given in accordance with Bye-law 59;”

by deleting the existing Bye-law 59(1) in its entirety and replacing therewith the following
new Bye-law 59(1):

“(1) An annual general meeting shall be called by Notice of not less than twenty-one (21)
clear days and not less than twenty (20) clear business days and any special general
meeting at which the passing of a special resolution is to be considered shall be
called by Notice of not less than twenty-one (21) clear days and not less than ten (10)
clear business days. All other special general meetings may be called by Notice of
not less than fourteen (14) clear days and not less than ten (10) clear business days
but if permitted by the rules of the Designated Stock Exchange, a general meeting
may be called by shorter notice if it is so agreed:

(@ in the case of a meeting called as an annual general meeting, by all the
Members entitled to attend and vote thereat; and

(b) in the case of any other meeting, by a majority in number of the Members
having the right to attend and vote at the meeting, being a majority together
holding not less than ninety-five per cent. (95%) in nominal value of the issued
shares giving that right.”

by deleting the words “a president and vice-president or chairman and deputy chairman,”
after the words “The officers of the Company shall consist of” in the existing Bye-law
127(1);

by deleting the existing Bye-law 127(2) in its entirety and re-numbering the existing Bye-
laws 127(3) and (4) as Bye-laws 127 (2) and (3) respectively;

by deleting the existing Bye-law 157 in its entirety and replacing therewith the following
new Bye-law 157:

“157.  If the office of auditor becomes vacant by the resignation or death of the Auditor,
or by his becoming incapable of acting by reason of illness or other disability at
a time when his services are required, the Directors shall fill the vacancy and fix
the remuneration of the Auditor so appointed.”



and

THAT the directors of the Company be and are hereby authorised to do all such acts, deeds
and things as they shall, in their absolute discretion deem fit, in order to effect and complete
the foregoing.”

By Order of the Board
Lau Wai Ming, Raymond
Company Secretary

Hong Kong, 14 April 2010

Notes:

1. A member entitled to attend and vote at the meeting convened by the above notice (or at any
adjournment thereof) is entitled to appoint a proxy to attend and vote on his/her behalf at the meeting.
A proxy need not be a member of the Company.

2. To be valid, a form of proxy, together with the power of attorney or other authority, if any, under
which it is signed, or a certified copy of such power of attorney or authority, must be deposited at the
Company’s Branch Share Registrar in Hong Kong, Tricor Secretaries Limited at 26th Floor, Tesbury
Centre, 28 Queen’s Road East, Wanchai, Hong Kong, not less than 48 hours before the time appointed
for holding the meeting or any adjournment thereof.

3. Completion and delivery of the form of proxy shall not preclude any member from attending and voting
in person at the meeting convened, if the member so desires and in such event, the form of proxy shall
be deemed to be revoked.

4. In case of joint registered holders of any shares, any one of such persons may vote at the meeting,
either personally or by proxy, in respect of such shares as if he/she was solely entitled thereto, but if
more than one of such joint holders shall be present at the meeting personally or by proxy, that one of
such holders so present whose name stands first in the register of members of the Company in respect
of such shares shall alone be entitled to vote in respect thereof.

5. An explanatory statement containing further details regarding Resolution 4B above is being sent to
members and other persons who are entitled thereto together with the Company’s 2009 Annual Report.

6. As at the date of this notice, the Board of the Company comprises Executive Directors, Richard John
Siemens and Lim Shyang Guey; Non-executive Directors, William Bruce Hicks and Ye Fengping and
Independent Non-executive Directors, Shane Frederick Weir, John William Crawford J.p. and Gerald
Clive Dobby.
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14 April 2010

The Listing Division

The Stock Exchange of Hong Kong Limited
11/F., One International Finance Centre

1 Harbour View Street

Central, Hong Kong

Attention: Ms. Janet Chiu / Mr. Victor Choi / Ms. Wendy Wong

Dear Sirs

e-Kong Group Limited (the “Company”)

Circular ‘

- Explanatory Statement regarding General Mandates to issue and repurchase Shares
- Amendments to Bye-laws

We, the directors of the Company, hereby undertake to The Stock Exchange of Hong Kong
Limited (the “Stock Exchange™) that, so far as the same is applicable, we shall only exercise
the general mandate to repurchase the Company’s shares in accordance with the Rules
Governing the Listing of Securities (“Listing Rules”) on the Stock Exchange, the applicable
laws of Bermuda and the Memorandum of Association and Bye-laws of the Company, so far
as the same of the Listing Rules is applicable.

We also confirm that (i) the explanatory statement as required by the Listing Rules which was

set out in Appendix I to the Circular contained the information required under Rule 10.06(1)(b)
and that neither the statement nor the proposed share repurchase has unusual features and (ii)

there is nothing unusual about the proposed amendments to Bye-laws of the Company, the

content of which were set out in Appendix II to the Circular, as a compariy listed in Hong

Kong.

Yours faithfully

For and on behalf of

the Board of Directors of
e-Kong Group Limited

AN

Lim Shyang Guey
Director



