
Group revenue from contInued opratons for the year ended 2009 dcreasd by 47%

over 2008 from R8 022 mdtton to R4 252 mtlbon

Hea4kne earnings per share from operations decreased from 594 cents to

168J cents

Uncertain market condftons persist

Further tnquiry from the Competton Commsston regardmg afleged price fixmg of

flat products



The average price
achieved during 2009 was US$25.34 per kg

The lowest
price was

US$18.96 per kgV and the highest US$35.5 per kgV Despite weakening vanadium prices

during the fourth quarter prices at year-end were showing signs
of recovering

Safety health environment and quality

The Corporation ended with Lost Time Injury Frequency Rate of 0.36 which was the

same as for 2008 However the number of lost time injuries decreased from 25 during

2008 to 18 for 2009

The Corporation has been re-certified to export pressure vessel and structural steel

grades to the EU new grade of steel has been developed for the local tube market

with improved forming and welding properties The Steelworks was also re-certified for

ISO 14001 and ISO 9001

Competition Commission query

further inquiry from the Competition Commission was received during March

2010 regarding the
alleged price fixing

of flat products The required information and

documentation are being collated to provide the Competition Commistion with

comprehensive response

Change in directorate

We are pleased to announce that Mr Scott MacDonald was appointed Chief Executive

Officer and Director of the Highveld Board on March 2010 Messrs Bhabha Surgey and

Yanbukhtin and Mrs Ngonyama were also appointed as non-executive directors on the

same date The newly appointed members bring substantial wealth of experience and

expertise to the Board

Outlook for the first quarter of 2010

The steel markets in South Africa remain volatile however some slow recoveries in

prices and shipment volumes is evident After some decline in the start of the yeat steel

prices appear to be
stabilising

at present

Rising energy and raw material costs will require
the need for higher selling prices in

the year With this happening the negative impact of the
rising energy cost would be

partially mitigated

Revenue from our vanadium slag sales are expected to make greater contribution to

the profitability of the Corporation With international vanadium prices having bottomed

out in the first quarter and continuing their positive trend we anticipate our vanadium

business to be substantially better than in the fourth quarter of 2009
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Condensed Consolidated Statements of Financial Position

Audited as at Audited as at

31 Dec2009 31 Dec 200t

Rm RnNets

ASSETS

Non-current assets 884 956

Property plast ard
eqsipmest 884 956

Available-for-sale investmssts

Current assets 013 381

Inventories 228 t31

Trade and ester receivables 71 949

Cast asd cast eqaivaleets 074 601

TOTALASSETS 4897 337

EQUITY AND LIABILITIES

Capital aed reserves 074 949

Nos-currest liabilities 712 632

Provisiors 469 422

Deferred tax liability 243 210

Current liabilities 756

Trade and otter payables 771 804

Stort-term proaisiees 182 230

leceme tax
payable 156 722

leterest-bearieg bass and borrowiegs

TOTAL EQUITY AND LIABILITIES 897 337

Net asset value teats per share 101 974

Condensed Consclidated Income Statements

Unaudited Ueasditvd

for the three for the three

Audited Asdited

for the ferste

months ended months ended year ended year esdvd

31 Dec2009 31 Dec2008 31 Dec2009 31 Dec2008

Note Rm Rm Rm Rm

CONTINUING OPERATIONS

Sale of goods 233 646 4252 8022

Revesae 233 646 252 022

Cost of sales 004 j762j 578 j4 414

Gross profit
229 884 674 608

Sellieg aed dictribation costs 70 202 243 j244j

Administrative
expeeses 53 38 201 256

Other operatieg eapeeses 26 19 38 30

Operating profit
80 625 192 078

heancecoats II 162 61 39
tirance income 10 175 73 152

Profit before tax from
continuing

operations 79 638 204 191

Incometaxeapeese 21 41 015

Profit for the period/year from

continuing operations 58 633 163 176

DISCONTINUED OPERATIONS

jLoss/Prott after taa for the period/year

from discontinsed operatloes 156 408

Profit for the period/year SB 477 163 584

Earnings/Loss per
share basic

and diluted Cents Carts Cents Cests

From corhsaisg operatioss
59.0 638.3 164.4 1947

From discoshsaed operations 156.4 41 .5

From total operations 59.0 481.9 164.4 606.1

BJ Shongwe

Choirmon

MacDonald

Chief Execubve
Officer

Condensed Consolidated Statements of Comprehensive Income

Unaudited Usasdited Audited Asdited

for the three for tte three

months ended mon/ta esded

31 Dec2009 31 Dec2008

Rm

Registered office

Portion 93 of the farm

Schoongezicht No 3085

District eMalahleni

Mpumalanga

P0 Box

Witbank 1035

Tel 013 690-9911

Fax 013 690-9293

for the forthe

year ended year esded

31 Dec2009 31 Dec2008

Rm Rn

Transfer secretaries

Computershare Investor Services

Proprietary Limited

70 Marshall Street

johannesburg

P0 Box 05

Marshalltown 2107

Tel 011370-5000
Fax 011688-5200

Rm

Profit for the period/year 58 477 163 584

Other comprehensive income/loss

Eacharge differerces on translation

of foreign operations 45 38 97

Fair valae reserves

Total comprehensive income for the

period/year 67 523 125 2681

Headline Earnings per Share

Unsudiced Lnaadited Audited Aaditvd

for the three for thy three for the for the

months ended months ended
year

ended
year

ended

31 Dec2009 31 Dec2008 31 Dec2009 31 Dec2008

Rm Rm Rm Rn

Reconciliation of headline earnings/loss

Prott for the period/year 58 477 163 584

Add after tax affect of

Loss/Profit on disposal
of discontinsed

operators 28

Impairment losses recogrised

Net loss on disposal and scrappieg of

property plass and vqaipmvnt

Headlire
earnings 64 506 167 572

Headline earnings/loss

from continairg operators 64 636 167 192

From discoshnaed operations 175 380

From total operatioss 64 461 167 572

Earnings per share headline

and diluted Cents Carts Cents Casts

From
centralsg operations 64.6 654.2 168.1 210.6

From discorhesed operations 142.6 383.5

From total operahons 64.6 1.6 168.1 594.1

Number of shares Million Million Million Million

Ordirary shares is sass as at erd date5 99.2 99.2 99.2 99.2

Weighted average camber of
ordinary

ahares 99.2 99.2 99.2 99.2

Dilated namber of ordinary shares5 99.2 99.2 99.2 99.2

taandnd an nearest hundred thaaannd



and other Fair value Retained

reserves reserves earnings

Rm Rm Rm

Notes to the Condensed Consolidated Financial Statements

Unaudited Unaudited

for the three for the three

months ended months ended

31 Dec2009 SI Dec2008

Rm Rm

Companies Act and JSE Limited Listings Requirements

Compliance with the Companies Act No.61 of 1973 as well as the Listings Requirements of the SE Limited

has been maintained throughout the reporting periods

Related
party

transactions

Transactions entered nto between the Group and its related parties during
the

reporting periods were arms

length transactions between knowledgeable willing parties at fair value

Steel sales to East Metals S.A fellow subsidiary 0f Mastercroft Limited amounted to R443 million 2008

R30 million for the 12 months ended 31 December 2009 This constitutes 14% of total steel revenue for the

year compared to 0.69% for the year ended 31 December 2008

Segment information

The Group is organised into business units based on their products and has three reportable segments as

follows

Steelworks

The
major products of the steel

segment are magnetite iron ore structural steel plate and coil

Vanadium

The
major prodasts

of the continuing vanadium segment are vanadium slug and ferrovanadium Vunadium

pentoxide ferrovanadium and various vanadium chemicals are included in the discontinued vanadium segment

Ferro-alloys

The
major products of the ferro-alloys segment are ferrouilicon char ferromanganete and silicomanganese

and this segment is included under discontinued operations

No operating segments have been aggregated to form the above
reportable operating segments Management

monitors the operating results of its business units separately for the purposes of making decisions about

resource allocation and performance assessment Segment performance is evaluated bused on operating

profit

The following tables present the revenue operating profit and total assets information regarding the Groups

operating segments

Unaudited for the three months ended

31 Dec2009

Continuing operations

Steelworks Vanadium

Rm Rm

Total

Rm

233Revenue from the sale of goods 943 290

Unaudited for the three months ended

31 Dec2008

Continuing operations Discontinued operations

Steelworks Vanadium Total Vatadium Ferro-alloys Total

Run Rm Rm Rm Rm Rm

Revenue from the sale of goods 164 482 646

Audited For the
year

ended

31 Dec 2009

Continuing operations

Steelworks Vanadium Total

Rm Rm Rm

Revenue from the sale of
goods

208 044 252

Audited for the
year ended

31 Dec2008

Continuing operations Discontinued operations

Steelworks Vanadium Total Vanadium Ferro-ulloys Total

Rm Rm Run Rm Run

Condensed Consolidated Statements of Changes in Equity

for the period/year ended

Issued share capital Translation

and share

premium

Rm

Condensed Consolidated Statements of Cash Flows

Total

Rm
Note

Audited Audited

forthe forthe

year ended year ended

31 Dec2009 31 Dec2008

Rm Rm

2008

Balance at January 2008 585 94 700 379

Adjustment to deferred tax liability
62 62

Balance at January 2008 Restated 585 94 762 441

Total comprehensive income for the
quarter

62 644 706

Balance at 31 March 2008 Unaudited 585 156 406 147

Total comprehensive income for the quurter 821 823

Dividends 785 785

Balance at 30 June 2008 Reviewed 585 158 442 185

Total comprehensive expense/income for the quarter 12 642 629

Dividends 388 388

Balance at 30 September 2008 Reviewed 585 146 696 426

Total comprehensive income for the
quarter

45 477 523

Balance at 31 December 2008 Audited 585 191 173 949

2009

Total comprehensive expense/iscome for the
quarter 10 130 120

Balance at 31 March 2009 Reviewed 585 181 303 069

Total comprehensive evpense/income for the quarter 35 16 19

Balance at 30 June 2009 Reviewed 585 146 319 050

Total comprehensive expense
for the quarter 41 43

Balance at 30 September 2009 Reviewed 585 144 278 007

Total comprehensive income for the quarter 58 67

Balance at 31 December 2009 Audited 585 153 336 074

Unaudited Unaadited Audited Audited

for the three for the three for che for the

months ended months ended
year

ended
year

ended

31 Dec2009 31 Dec 2008 31 Dec2009 31 Dec2008

Cents Cents Cents Cents

Dividends per share

Dividends declared and paid 400 200

Cash flows from operating activities

Cash generated by operations
before

tax paid 27 116 lOS 3994

Income tan paid 68 566 530

Net cash used in/generated by

operating activicies 95 134 461 464

Cash flows from
investing

activities

Proceeds from disposal of discontinued

operations
164 164 055

Net additions to property plant

and equipment 50 157 196 543

Net cash used in/generated by

investing
activities 14 170 32 512

Cash flows from financing activities

Increase in short-term loans

Dncrease/lncrease in loan to

joint venture 119 17

Dividends
paid 389 173

Net cash generated by/ased in

financing activities 508 156

Effects of exchange rate changes on

cash held in foreign currencies 36 13

Net
decrease/increase in cash

and cash equivalents 16 537 527 833

Cash and cash equivalents at the beginning

of the period/year 058 138 601 768

Cash and cash equivalents at the end of

the
period/year 074 601 074 601

Rm

Revenue from the sale of goods

Revenue from external customers 415 607 022 268 20 288

lntersegment revenue 10

Totul segment revenue 415 607 022 272 26 298

Intersegmerit revenue are eliminated on consolidation

Unaudited for the three months ended Unaudited for the three months ended

31 Dec2009 31 Dec2008

Continuing Discontinued Continuing Discontinued

operations operations
Total

operations operations Total

Rm Rm Rm Run Rm Run

Operating profit

Steelworks 636 636 393 393

Vanadium 716 716 232 227

ferro-ulloys

Total 80 80 625 621

Audited for the
year

ended Audited for the year ended

31 Dec2009 31 Dec2008

Continuing Discontinued Continuing Discontinued

operations operations Total
operations operations Total

Rm Rm Rm Rm Rm Rm

Operating profit

Steelworks 119 119 202 202

Vanadium 73 73 876 577 453

Ferro-alloys 33 33

Total 192 192 078 610 688

Audited as at Dec 2009 Audited as at 31 Dec 2008

Continuing Discontinued Continuing Discontinued

operations operations Total operations operations Total

Rm Rm Rm Run Rm Rm

Total assets

Steelworks 4413 4413 4891 4891

Vanadium 484 484 446 446

Total 897 897 337 337




