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From the

Churmans Desk

Dear Shareholders

feel honoured to present for the fourth time details of your Banks performance and in this

connection your Banks Annual Report for the year 2009-10 detailing some of the significant

initiatives and achievements during the year is enclosed

The world economy has been through severe recession the worst in the last 70 years marked by
financial turmoil large-scale destruction of wealth and declines in global output and trade The

global crisis which began in the financial sector in the developed countries exposed number of

unresolved fragilities within the increasingly integrated financial system and affected the real

economy Global economic conditions appear to have improved on the back of co-ordinated fiscal

and monetary policy measures taken by governments and central banks across the world While

some countries especially USA now seem to be showing some signs of coming out of one of the

largest financial crises in history the recent threat of sovereign default has tempered the green
shoots of optimism that things are beginning to get back to normal Continuing bank failures

macroeconomic weakness widespread unemployment and recent tremors in Dubai Portugal

Ireland Iceland Greece Spain and other countries indicate that the crisis is not yet completely

out of fuel Also even though the outlook for global growth has improved the world is wary of

double dip given the several risks and uncertainties that still persist

In sharp contrast the Indian economy is trending up with strong GDP growth expected at 7.2%

in FY 2010 rising to over 8% in FY 2011 and moving on to 9-10% in the medium term The

resurgence of manufacturing sector is driven by continuing growth in capital goods and consumer

goods as well as capacity additions across industry At the same time inflation has been rising
This complex global and domestic economic backdrop has posed its own set of challenges for

policymakers in India and maintaining interest rates that are not out of sync with global rates

while supporting the growth momentum and also keeping check on inflation remains great

challenge for the economy

Against this background in the year gone by the State Bank Group has performed well Associate

Banks Net Profit increased by 17.74% from Rs.2774 crores in FY 2009 to Rs.3266 crores in
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FY 2010 Operating profit of all Associate Banks increased by 20.08% from Rs.5495 crores to

Rs.6598 crores SBI Group Net Profit for FY 2010 at Rs.11734 crores was up by 7.11% from

Rs.10955 crores in FY 2009

Within short span SBI Life has recorded profit of Rs.276 crores in FY 2010 as against loss

of Rs.26 crores in FY 2009 AUM of the company as on March 31 2010 stood at

Rs.28703 crores YoY growth of 94% Market share of SBI Life amongst private insurers

increased to 18.34% from 16.00% in March 2009 SBI Capital Markets Ltd has posted PAT of

Rs.150 crores during FY 2010 as against Rs.75 crores in FY 2009 excluding extraordinary

income of Rs.74.98 crores YoY growth of 100% driven by an increase of 73% in fee income

am happy to place on record that SBI Capital Markets has crossed the milestone of

Rs.100000 crores in syndication Another subsidiary SBI DFHI Ltd has recorded net

profit of Rs.89 crores during FY 2010 which is the highest in the last six years SBI Cards has

emerged as the most trusted brand by being the undisputed Gold Award winner in the

Readers Digest Trusted Brands Survey 2009 in the Credit Card category Net loss before tax

during FY 2010 is down by 17% to Rs.154 crores against loss of Rs.185 crores during

FY 2009

As you are aware we ended last year with liquidity surplus of Rs.83991 crores causing

drag on our profitability Since credit off-take was poor we consciously decided to shed high

cost bulk deposits You will be happy to see that in this competitive and challenging scenario

despite shedding high cost bulk deposits of Rs.77679 crores -50.15% your Banks deposits

went up by Rs.62043 crores in FY 2010 driven by CASA growth of 26.76% and retail term

deposits growth of 17.64% resulting in YoY growth of 8.36% in deposits from

Rs.742073 crores in March 2009 to Rs.804116 crores in March 2010 Savings Bank deposits

grew at an average of Rs.4897 crores per month during FY 2010 total CASA growth during

the year being Rs.73168 crores While market share in deposits in March 2010 at 16.31%

17.70% in March 2009 declined by 139 bps YoY market share in low cost demand deposits

at 17.51% 17.43% in March 2009 was up by bps

Gross Advances of your Bank rose by Rs.92940 crores growth of 16.94% from

Rs.548540 crores in March 2009 to Rs.641480 crores in March 2010 Market share in

advances in March 2010 at 16.28% 15.99% in March 2009 registered an increase of 29 bps

YoY Your Bank registered an impressive rise in Credit Deposit Ratio to 73.5 6% as at the end

of March 2010 from 66.63% at the end of March 2009 an increase of 693 bps bucking the

industry trend as the credit deposit ratio for ASCB has come down from 72.32% in

March 2009 to 72.22% in March 2010

Your Banks prudent lending policies have ensured balanced growth with credit flowing across

wide range of sectors in the economy Large and Mid Corporate advances have grown from

Rs.193351 crores in March 2009 to Rs.221892 crores in March 2010 registering growth of

14.76% Your Bank was No.1 in retail lending in FY 2009 and continues to be No.1 in

FY 2010 driven by robust growth in Home Auto and Education loans

11
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Home loans grew by 31.68% YoY from level of Rs.54063 crores in March 2009 to

Rs.71193 crores in March 2010 Almost 95% of our customers in rural semi urban and

urban areas are first time home buyers SBI Home Loans is Indias No.1 Home Loan brand
It has maintained its position as Indias Most Preferred Home Loan brand in CNBC-Awaaz
consumer awards continuously for four years since 2006 SBI Home Loans has been rated

as The Best Home Loan in India by the panel of eminent jury in NDTV-Outlook Money
awards continuously since 2008

Auto Loans went up by 45.44% YoY and Education Loans grew by 34.61% between March 2009

and March 2010 Your Bank remains leader in Auto loans with its market share in Auto loans

going up by 180 bps from 15% in March 2009 to 16.80% in March 2010 The Bank continues to be

number one in financing Maruti cars pan India for two consecutive years in row and has increased

its presence in the market with higher penetration in the major brands like Chevrolet Hyundai
Tata Motors and Honda Siel cars Currently your Bank is the market leader in Education Loans

with market share of 25% amongst PSU banks underpinning its belief in the future of India and

that the youth will be the face of India in the coming years

Agriculture advances have grown by 16.54% between March 2009 and March 2010 and

total disbursements under Agri Advances were Rs.34179 crores during FY 2010 covering
12.32 lakh new farmers during the year International advances increased by 12.49% from

Rs.86301 crores in March 2009 to Rs.97071 crores in March 2010 despite hardening of

the rupee

Along with increase in credit your Banks conscious efforts to improve asset quality have borne

fruit The economic slowdown led to rise in Gross NPAs from 2.86% in March 2009 to 3.11% in

December 2009 but the same has been contained and declined to 3.05% by March 2010 During
this period Net NPAs rose from 1.79% to 1.88% but declined to 1.72%

Your Banks capital adequacy is well above the 9% norm stipulated by RBI As per Basel TIthe

CRAR of your Bank stood at 13.39% as at the end of March 2010 compared to 14.25% last

year As per Basel the CRAR was 12.00% and Tier was 8.46% as on March 2010

Operating Expenses were up by 29.84% in FY 2010 over FY 2009 driven by five key costs as

the Bank invested heavily in laying the foundation for future growth sharp increase in

number of employees in various categories the full impact of which on staff expenses was felt

during FY 2010 ii Rs.627 crores arrears for wage revision pertaining to previous years

provided during FY 2010 iiiAdditional contribution for pension at Rs.1998 crores against

Rs.1469 crores last year iv Additional expenses of Rs.59 crores on Financial Inclusion and

An expenditure of Rs.347 crores incurred on opening of 1049 new branches and installing

7788 new ATMs during the year Bulk of these got back ended to the last quarter of the year
Our profits for Q4 therefore went down by Rs.875.69 crores or 31.93% and the profit for the

year remained flat at Rs.9166.05 crores

Your Bank remains committed to the customer and has taken several new initiatives to expand
the bouquet of choices for its customers As you are aware over the last four years your Bank

has been seeking out new growth opportunities and has successfully forayed into related areas

am happy to announce that your Bank has tirelessly persevered in this direction and several

13



2009-10 Ht 31.03.2009

aft ffi 2010 Th itl3 Tr 218000 3T1 if
924 ii3 itii1IIk3 Tc1c11V fT1TT 31

PTWT 200 ZftT TI 3TE 3TflTh .50 ffi zftf 1T11

fr 1100 T1 ThT

zf -rræ 9f ftf rn

flTf 2010 c4lillk -I1 flTTR fffz1 1RiT c1RI ic4Ir1

IctkI 3ff Q1T id1 31T T%RT tT cl1-fl Q1Tæ

fi wfffr IkkI

3ITtt

Rc1Uftf

c1114.c4i c1IH Ps ffiT 1i 1icfl c-1I1 PhT f4
cIc1 ffiIT IT II c1Icfl IIcfl ltlI Tft flT f-1F 3.I1HI 1iicfl iiI c4UI iiii

ffi 2009-10 ff 1049 III3 354 III tff Tf20103
12496 III 21485 tfii ffiii

3ThTf 311 112 2009 154 IIIt 1540

RT ffii 1TTI 31IcII 1000 fl3fl III 31 10000k 11T TT
f1t ffi1T ffiT 1Ic1 1PT 1kcI TJ ffiT TIT

dc1T Tt 1EctT ZZ ffi1T ii fqº

fTTTI z312010 21485 16294
R1T Tt ftZ TT

40 fTr

1I ffifri 1IR 31II dIc1I UII-
iit 31 P1W1 31 3T 17.13 9T I1c1I TT 1UIIclH

dl TT fi CII 31 -I dl 31 3FfrT c-1

I1dI 31Tt 1T ft -Rc4I1 I1Ici Tf T-1T3t c1T

14



new initiatives were launched during 2009-10 Mobile Banking Services launched on 31.03.2009
have been extended to all branches during FY 2010 There are more than 218000 registered

users on date Financial Planning Wealth Management application has gone live and Financial

Planning Advisory Services have been rolled out in 924 branches across the Bank Merchant

Acquiring business has commenced on select basis and around 200 PoS terminals have been

deployed Your Bank is expected to deploy 1.50 lac PoS terminals and enrol over 100 merchants

for online purchases during the year Your Bank has selected consortium of Visa International

and Elavon for joint venture which aims to set up lac PoS terminals SBI-SG Global Securities

Services Pvt Ltd has commenced operations in March 2010 which provides Custodial Services

comprising Settlement Depository Services Safekeeping Corporate Action Fund Accounting
etc Your Bank has established SBI General Insurance Co and limited commercial operations
have been launched in March 2010 By August 2010 the Company would be ready for pan India

operations with IT backed support

As the Countrys Premier Financial Conglomerate providing financial resources and services to

clients pan India your Bank has role to play in addressing the issue of global warming Your

Banks Green Banking policy aims to reduce the Banks own carbon footprint and to sensitise its

clients to adopt low carbon emission practices First of its kind in the entire Banking Finance and

Insurance Sector BFIS your Bank has conceptualised generation of energy through renewable

energy resources and therefore resolved to install windmills for the Banks captive use with

view to substitute polluting power with green power besides initiating several measures like

switching over to energy efficient lighting systems installation of energy savers efficient water

management systems waste disposal tree plantation etc

Out of 1049 branches opened during the financial year 2009-10 354 branches were opened in

metro and urban areas with view to increase our reach and be more accessible to customers As

at the end of March 2010 the Bank had 12496 branches and 21485 Group ATMs As part of our

endeavour to provide increased access to banking facilities across the country your Bank

simultaneously opened 154 branches and 1540 new ATMs on 12th July 2009 the largest by any
Bank anywhere in the world and the countrywide inauguration was done by the Honble Finance

Minister Shri Pranab Mukherjee Further the booth new SBI branch and 10000th new group
ATM of the year were inaugurated by the Secretary Department of Financial Services Ministry
of Finance Govt of India

The need to give the Bank modern look and feel was necessary and hence special focus was

placed on alternate banking channels such as ATMs Internet Banking and Mobile Banking which

offer customers hassle free banking anytime anywhere The State Bank Group has total of 21485
ATMs across India as on 31st March 2010 of which 16294 ATMs are of the State Bank of India

alone Along with an increase in number of ATMs there has also been an increase in the number

of debit cards issued by the Bank which rose by more than 40% during the year

In the area of Micro Finance and Financial Inclusion your Bank remains the market leader with

market share of around 31% in SHG-Bank Credit Linkage programme having credit linked so far

17.13 lakh SHGs and disbursed loans to the extent of Rs.11562 crores Your Bank has rolled out

several unique products like SHG Credit Card SHG Sahayog Niwas and SHG Gold Card new
scheme for financing NGOs/ MFIs for on-leading to SHGs Micro Insurance product Grameen
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Shakti has been rolled out which has covered one million lives by March 2010 Your Bank has

been rated as the Best Public Sector Bank for Rural Reach by Dun and Bradstreet and has been

awarded the Best Microfinance Award for the year 2009 by the Asian Banker for financial

institutions across the Asia Pacific Gulf and Central Asia regions Coverage of unbanked villages

increased from 53000 in March 2009 to 103938 by March 2010

Your Bank has gone beyond the usual domains of technology in terms of platform solution

operational details and service content in very aggressive manner to serve the excluded common
citizen with minimal costs including SBI Tiny Card Your Bank has rolled out Kiosk Banking

operated at internet enabled PC Kiosk with bio-metric validation in Circles across States and

49 districts Major Service Centre Agencies SCAs like SREI Sahaj 3-i Infotech have been engaged

as Business Correspondents besides appointing about 26800 Customer Service Point CSP/outlets

of Business Correspondents Business Facilitators BC/BFs Some of the national level BC/BFs

are India Post ITC National Bulk Handling Corporation and Reliance Dairy To increase its

outreach the Bank has opened about 695 new branches in rural and semi urban areas during

2009-10 To improve the processing capacity 314 Rural Central Processing Centres RCPCs have

been set up

In the area of Information technology your Bank successfully completed CBS implementation
which is among the worlds largest Your Bank has implemented secure robust and scalable

WAN architecture connecting 18189 Branches/Offices and 21485 ATMs of State Bank Group

through leased lines VSATs and CDMA technology supporting all critical business

applications This has facilitated successful launch of many important functionalities such

as Defence Salary Package ASBA Universal Passbook etc to meet specific requirements of

Government Corporate and individual customers Keeping in view the requirement of senior

citizens Pension Management System has been introduced at Contact Centre enabling the

pensioners to make enquiry on their pension details through Contact Centre host of Mobile

Banking services such as funds transfers enquiries cheque book requests bill payments
Mobile Top-up recharging of DTH services Demat account enquiry are currently being offered

under mobile banking

Your Bank is involved not only with business development but also with care for the community
and supports range of socio-economic educational and health initiatives In the field of education

for better governance and standards your Bank in partnership with the Municipal Corporation of

Greater Mumbai MCGM has launched project to transform and upgrade the outcome of

education and educational infrastructure in 1300 schools run by the Municipal Corporation The

Bank has agreed to support this project as partner for period of years as this project may
evolve as model for replication across the country

To bridge the widening gulf between our youth in Metro/Urban areas and Rural India your Bank

has drawn up programme named SBI Indicorps volunteer programme on the lines of the US
Peace Corps which would give fresh graduates from colleges/institutions an opportunity to live

in villages and work on development projects with reputed NGOs

It is gratifying that our efforts have received recognition and the spate of awards is ample testimony

to this fact Among the awards your Bank was adjudged Bank of The Year 2009 India by The

Banker Magazine for the second year in succession Awarded Best Bank Large and Most
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Socially Responsible Bank from Business World Best Bank Awards 2009 Bagged the BEST
BANK 2009 Award by Business India Adjudged the Most Trusted Brand 2009 Economic
Times Brand Equity Bagged the awards for Most Preferred Bank Most Preferred Credit

Card and Most Preferred Home Loan Brand from CNBC AWAAZ Consumer Awards
Awarded Visionaries of Financial Inclusion Year 2009 by Financial Information Network

Operations Ltd FINO Awarded Technology Bank of the Year in recognition of outstanding
achievements in banking technology IBA Banking Technology Awards 2009 and selected

as the winner of Golden Peacock National Training Award for the year 2009 by the Golden
Peacock Awards Jury

am happy to announce that the Board of Directors of your Bank has declared dividend of

Rs 30 per share @300% for the year ended 31st March 2010 inclusive of an interim dividend

already paid of Rs 10 per share @100%

Today India remains among the fastest growing countries of the world and is poised to play

greater role in the global economy in the years to come Your Bank sees this as an opportunity and

challenge and assure you that your Bank will try to capitalize on this and blaze new trail of

growth in future

With warm regards

Yours sincerely

OM PRAKASH BHATF
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Directors Report

Management Discussion and Analysis

Economic Backdrop and Banking Environment

The Indian economy is back on track and poised

to grow by 7.2% in 2009-10 higher than 6.7% in

the previous year The strong industrial recovery

and continuing momentum in services sector is the

key underlying strength behind the higher growth
On the agriculture front decline in farm output

is expected to be contained at around

-0.2% against growth of 1.6% in 2008-09 due to

good rabi harvest partially offsetting the kharif

losses suffered because of the worst South-West

Monsoon since 1972

Industry showed marked improvement and is

expected to grow by 8.8% in 2009-10 against 3.1%

in 2008-09 The higher growth of 8.9% in 2009-10

in manufacturing against 3.2% in the previous year

was propelled by robust performance of capital

goods consumer durables and intermediate goods

Apart from manufacturing mining and electricity

also contributed to higher industrial growth Mining

is projected to grow by 8.7% in 2009-10 against 1.6%

in the previous year while electricity is likely to

grow by 8.2% against 3.9% in the previous year

Services sector accounting for about two-third of

GDP is expected to grow by 8.5% in 2009-10 against

9.3% in 2008-09 The moderation in services sector

growth was largely on account of community social

and personal services which grew by 8.2% in 2009-

10 against 13.9% in 2008-09

Following signs of economic revival in developed

countries merchandise exports moved into positive

territory in November 2009 after declining

continuously for thirteen months However

cumulative exports during 2009-10 remained negative

and declined by 4.7% while imports declined by

8.2% Revival in the domestic and global economy

was reflected in net capital inflows In particular

net FIT inflows were robust US $29 bn in

2009-10 as against net outflow of US $15 bn in

2008-09 In November 2009 RBI purchased 200

metric tons of gold from the IMF as part of its

foreign exchange reserves management operations but

the forex reserves of the country remained unchanged

since the gold purchase was only substitution of

foreign currency assets Due to strong capital inflows

forex reserves of the country including gold

arid SDRs increased by US $27.1 billion to

US $279.1 billion arid the Rupee appreciated against

the US dollar from Rs.50.95 per dollar at end-

March 2009 to Rs.45.14 per dollar at end-March 2010

After remaining benign in the first two quarters

inflation emerged as major concern during the

third and fourth quarters of 2009-10 Increase in

WPI inflation to 9.9% YoY in March 2010 from

1.2% YoY in March 2009 was largely driven by

supply side factors particularly in the case of food

items In the same period food prices increased

sharply by 17.70% compared to the rise of 6.97%

year ago

The liquidity constraint that emerged following

the global financial crisis led RBI to follow an

accommodative monetary policy stance which was

continued during the major part of 2009-10 As

the global financial and economic conditions

deteriorated series of measures were taken after

September 2008 to enhance liquidity in the system

and support growth in the economy There was

further easing of policy rates in 2009-10 as the

Reverse Repo rate and Repo rate were slashed by

25 bps each to 3.25% and 4.75% respectively in

April 2009 Keeping in view the comfortable

liquidity position the SLR was restored to its

earlier level of 25% of NDTL from November 2009

Due to the accommodative policy followed by RBI

during major part of 2009-10 interest rates on both

deposits and credit softened While PLR of major

banks fell by 50 bps from 11.50-12.50% at end-

March 2009 to 11.0-12.0% at end-

March 2010 deposits rates declined from

7.75-8.75% to 6.0-7.50% in the same period Even

as there were signs of recovery in January 2010

amidst concerns about rising inflation RBI

announced hike in CRR by 75 bps to 5.75% in

two tranches to keep check on liquidity and

control inflation On 19 March 2010 to curb

inflationary expectations RBI hiked Repo and

Reverse Repo rates by 25 bps each to 5% and

3.50% respectively
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Conditions in the global economy improved in

the third and fourth quarters of 2009 which

prompted the IMF to reduce the projected rate

of economic contraction in 2009 from 1.1% to

0.8% IMP has also revised the projection of

global growth for 2010 to 4.2% up from 3.9%

In 2009-10 while advanced economies were

focused on stabilising their economies in the

aftermath of the global financial turmoil emerging

market economies EMEs including India were

engaged in mitigating the adverse impact of the

global financial crisis on their economies

In India with the economy firmly on the recovery

path towards the second half of the year the

policy emphasis shifted from managing the crisis

to managing the recovery

During 2010-11 the efforts in advanced economies

will be to further improve the financial conditions

and strengthen the growth impulses while the

endeavour in EMEs including India will be to

strengthen the recovery process without

compromising on price stability

Financial Performance

Profit

The Operating Profit of the Bank for 2009-10

stood at Rs.18320.91 crores as compared to

Rs.17915.23 crores in 2008-09 registering growth

of 2.26% The Bank has posted Net Profit of

Rs.9166.05 crores for 2009-10 as compared to

Rs.9121.23 crores in 2008-09 registering

moderate growth of 0.49%

While Net Interest Income recorded growth of

13.41% and Other Income increased by 17.95%

Operating Expenses increased by 9.84% attributable

to higher staff cost and other expenses

Dividend

The Bank has increased dividend to Rs.30.00 per

share 300% inclusive of interim dividend of

Rs.10.00 per share 100% already paid from

Rs.29.00 per share 290% in the last year

Net Interest Income

The Net Interest Income of the Bank registered

growth of 13.41% from Rs.20873.14 crores in

2008-09 to Rs.23671.44 crores in 2009-10 This was

due to growth in interest income on advances and

investments

The gross interest income from global operations

rose from Rs.63788.43 crores to Rs.70993.92 crores

during the year This was mainly due to higher

interest income on advances

Interest income on advances in India registered an

increase from Rs.42989.36 crores in 2008-09 to

Rs.47633.47 crores in 2009-10 despite decline in

the average yield on advances in India from

10.15% in 2008-09 to 9.66% in 2009-10 Interest

income on advances at foreign offices has decreased

by 12.19%

Income from resources deployed in Treasury

operations in India increased by 17.85% mainly

due to higher average resources deployed

However the average yield which was 7.10% in

2008-09 has decreased to 6.52% in 2009-10

Total interest expenses of global operations

increased from Rs.42915.29 crores in 2008-09 to

Rs.47322.48 crores in 2009-10 Interest expenses

on deposits in India during 2009-10 recorded an

increase of 15.04% compared to the previous

year whereas the average level of deposits in

India grew by 25.05% and the average cost of

deposits declined from 6.30% in 2008-09 to

5.80% in 2009-10
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Non-Interest Income Provisions and Contingencies

Non-interest income stood at Rs.14968.15 crores

in 2009-10 as against Rs.12690.79 crores in

008-09

During the year the Bank received an income of

Rs.573.48 crores Rs.409.60 crores in the previous

year by way of dividends from Associate Banks

subsidiaries and joint ventures in India and abroad

Operating Expenses

There was an increase of 30.85% in the Staff

Cost from Rs.9747.31 crores in 2008-09 to

Rs.12754.65 crores in 2009-10 attributable to

higher pension provisioning and increased staff

strength Staff Cost included an amount of

Rs.1997 crores towards additional pension

provision and Rs.2559 crores towards wage revision

provisions as compared to Rs.1469 crores and

Rs.1414 crores respectively in the previous years

Other Operating Expenses have also registered an

increase of 28.35% mainly due to increase in

expenses on rent taxes and lighting depreciation

on the Banks properties law charges postage and

telephones repairs maintenance to the Banks

properties insurance and miscellaneous

expenditure

Operating Expenses comprising both staff cost and

other operating expenses have registered an

increase of 29.84% over the previous year

Major amounts of provisions made in 2009-10 were

as under

Rs.987.99 crores towards write-back for

depreciation on investments excluding

amortization of premium on Held to Maturity

category as against provision of Rs.707.17 crores

in 2008-09

Rs.6166.62 crores towards Provision for Tax

excluding deferred tax credit of Rs.1407.75 crores

as against Rs.5971.52 crores in 2008-09 excluding

deferred tax credit of Rs.1055.10 crores

Rs.5147.86 crores net of write-back for non-

performing assets as against Rs.2474.96 crores

in 2008-09

Rs.80.06 crores towards Standard Assets as

against Rs.234.82 crores in 2008-09 Including the

current years provision the total provision held

on Standard Assets domestic offices amounts to

Rs.2292.72 crores

Reserves and Surplus

An amount of Rs.6381.09 crores as against

Rs.5291.79 crores in 2008-09 was transferred to

Statutory Reserves

An amount of Rs.114.05 crores as against

Rs.826.55 crores in 2008-09 was transferred to

Capital Reserve Fund

An amount of Rs.529.51 crores as against

Rs.306.89 crores in 2008-09 was transferred to

other Reserve Funds

Table Key Performance Indicators

Indicators SBI SBI Group

2009-10 2008-09 2009-10 2008-09

Return on Average Assets 0.88 1.04 0.88 0.94

Return on Equity 14.84 15.07 14.55 16.30

Expenses to Income %Operating

Expenses to Total Net Income 52.59 46.62 63.10 52.65

Basic Earnings Per Share Rs 144.37 143.77 184.82 172.68

Diluted Earnings Per Share Rs 144.37 143.77 184.82 172.68

Capital Adequacy Ratio Basel-I 12.00 12.97 11.89 12.90

Tier 8.46 8.53 8.08 8.21

Tier II 3.54 4.44 3.81 4.69

Capital Adequacy Ratio Basel-II 13.39 14.25 13.49 14.17

Tier 9.45 9.38 9.28 9.03

Tier II 3.94 4.87 4.21 5.14

Net NPAs to Net Advances 1.72 1.79 1.57 1.49
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Assets GLOBAL MARKETS DEPARTMENT

The total assets of the Bank increased by 9.23%

from Rs964432.08 crores at the end of

March 2009 to Rs.1053413.73 crores as at end

March 2010 During the period the loan portfolio

increased by 16.48% from Rs.542503.20 crores

to Rs.63 1914.15 crores Investments increased

by 3.56% from Rs.275953.96 crores to

Rs.285790.07 crores as at the end of March 2010

major portion of the investment was in the

domestic market in government and other

approved securities The Banks market share in

domestic advances was 16.28% as of March 2010

Liabilities

The Banks aggregate liabilities excluding

capital and reserves rose by 8.93% from

Rs.906484.38 crores on 31st March 2009 to

Rs.987464.53 crores on 31st March 2010

The increase in liabilities was mainly contributed

by increase in deposits and borrowings

The Global deposits stood at Rs.80411623 crores

as on 3Pt March 2010 representing an increase

of 8.36% over the level on 31st March 2009

The Banks market share in deposits was 16.31%

as of March 2010

Global Markets Department at the Corporate

Centre handles the Banks Domestic Treasury

Operations across all time zones and covers

activities in various markets i.e Forox

Interest Rates Bullion Equity and Alternative

Assets etc

RBI continued with its easy monetary stance

throughout the year Yields softened during the

initial part of the financial year However to

support the economic growth the Government

borrowing continued at elevated levels which put

upward pressure on the yields Inflation which

was at subdued levels started moving up in the

second half of the financial year To contain

inflationary expectations RBI also shifted its

stance and hiked CRR by 75 bps in January 2010

and Repo and Reverse Repo rates by 25 bps

during March 2010 Yields hardened in the second

half of the financial year The 10 year benchmark

yield moved in the range of 6.10% to 8.01%

during the financial year The Bank earned

Rs.18108 crores by way of Interest Discount on

our investments and made Rs.2695 crores of

profit on sale of Investments and Forex Gold

trading Income Average yield on Domestic

Treasury Operations for the year was 7.56%

core Operations

Global Markets Department

Corporate Banking Group

Mid-Corporate Group

National Banking Group

Rural Business Group

Marketing Cross Selling Department

Corporate Strategy New Businesses

International Banking Group

Associates Subsidiaries

Asset Quality

information Technology
Dishman Phamaceuticals Chemicals Limited leading manufacturer/exporter of

chemicals financed by the Bank
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GSPC Ant wood Becon engaged in offshore petroleum produce financed by the Bank
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CORPORATE BANKING GROUP

B1 The Banks Corporate Banking Group consists

of three
Strategic Business Units viz Corporate

Accounts Group Project Finance Leasing SBU

and Stressed Assets Management Group

B.2 Corporate Accounts Group CAG
Corporate Accounts Group has six branches at the

following centers Mumbai New Delhi Chennai

Kolkata Ahmedabad and Hyderabad

Hyderabad Branch was opened during the current

year These six branches cater to 735 corporate

clients During the year 59 new corporate clients

were brought into the CAG fold and 71 clients

migrated from MCG

CAGs advances portfolio of Rs.88144 crores is

32% of the CI Non-Food credit of the Bank

and constitutes 16% of the total domestic credit

portfolio of the Bank

Table CAG Highlights

Amount in Rs crores

CAGs forex business constituted 55% of the

total domestic forex turnover of the Bank 64%
of forex sales and 43% of forex purchases

Account Planning initiative launched during

FY 2009 to align better the Groups marketing

to the Business Plans of the corporate clients

and to provide customized solutions has

resulted in increased focus on fee-based

services The fee income of CAG registered an

impressive growth of 59% Income from LC

increased from Rs.209 crores to Rs.271 crores

Income from BG increased from Rs.114 crores

to Rs.285 crores

Transaction Banking Unit

Under Wholesale Banking Initiatives Transaction

Banking Unit with special focus on Cash

Management Product Trade and Channel Finance

commenced full-fledged operation during the year

Cash Management Product

Cash Management Product CMP with its brand

name SBIFAST extended its reach for cheque/cash

collection to 973 branches at 680 centres across the

country apart from electronic payment/collection

from all branches of the Bank Besides substantial

increase in Dividend Warrant business cash pick

up facility and host-to-host connectivity to clients

to enable them to track collections/payments and

get customized MIS have been initiated

Trade Finance

more customized front-end tool for Corporate

and Mid-Corporate clients is underway which

will enable them to lodge their Letter of Credit

and Bank Guarantee requirements from their

office with their own templates

Supply Chain Finance

e-VFS Electronic Vendor Financing Scheme

This scheme on electronic platform provides

automated payment and settlement of transactions

as also real time MIS to both Industry Majors and

the vendors apart from serving also as an

accounting software

Base adjusted due to migration of clients between

MCG and CAG

Adani Power Maharashtra Phase-I Project Financed by the Bank
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Manjushree Technopack Ltd largest producer of PET Preforms and Containers in

the country
financed by the Bank
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e-DFS Electronic Dealer Financing Scheme

Approved dealers of Industry Majors are financed

for their purchases under the e-DFS scheme

through web-based electronic platform Real time

MIS is available on the web platform about the

status of the dealers account as also for tracking

of each invoice

B.3 Project Finance Leasing SBU

The Project finance-SBU focuses on funding

projects in infrastructure sectors like power

telecom roads ports airports logistics and

others It also handles large non-infrastructure

projects During the year ended March 2010 the

focus was on syndication and underwriting of

project loans

During this year Project Finance-SBU participated

in funding of projects having total cost outlay

of Rs.300016 crores Rs193595 crores in

2008-09 and involving total debt requirement of

Rs.184728 crores Rs133894 crores in

2008-09 Project Finance-SBU accorded sanctions

of Rs.41048 crores Rs.25854 crores in 2008-09

while it took up syndication of debt of

Rs.69901 crores Rs.64069 crores in 2008-09

during the period

B.4 Stressed Assets Management Group SAMG

The performance of SAMG during the year

2009-10 is given below

which was set up to address high value

NPAs with outstandings of Rs.5 crores and

above has now expanded its role to resolve all

NPAs of Rs.1 crore and above across

the country with view to providing specialised

and focussed attention in resolution of NPAs

106 Stressed Assets Resolution Centres SARCs

were established across the country for focussed

resolution of NPAs with outstanding upto Rs.1

crore in SME and Personal segments Out of

these 49 independent SARCs were brought

under SAMG in phased manner to give further

fillip to the Banks recovery efforts The

performance of SARCs is very encouraging and

substantial progress in the Management of NPAs

has been achieved

MID-CORPORATE GROUP MCG

The Banks Mid Corporate Group is primarily

catering to the banking needs of Mid Corporates

with turnover of Rs.50 crores and above

During the year Branches were added namely

SCB Guntur Bullion Branch Mumbai Siruthozhil

Salem and OB Kanpur taking the total number

of MCG Branches to 56 covering all the major

business centres in the country During 2009-

10 Aggregate Credit Limit of Rs.28418 crores

was sanctioned to 915 new clients The Banks

Gold Banking business comes under MCG

Table SAMG Highlights

Amount in Rs crores

Stressed Assets Management Group SAMG

Ruby Macons Limited manufacturer of MG Kraft Paper Board News Print

financed by the Bank
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MCG Highlights

Advances Non-Food level grew by 12.41%

YoY to reach Rs.133748 crores on adjusted

base due to migration of clients between MCG
and CAG/NBG

Operating Profit grew by 10.41% YoY to

Rs.11473 crores

Other Income grew by 26.35% YoY to

Rs.1750 crores

Average Yield on Advances 9.94%

Average Interest Spread 4.53% up by 47 bps

from March 2009

Operating Profit Per Employee Rs.3.02 crores

Business Per Relationship Manager
Rs.880.24 crores

Initiatives taken

Trade specialists have been placed at each MCG
Branch for efficient marketing and handling of

trade finance related transactions

Cash Management Product specialists have been

placed at all important MCG Centers to provide

efficient Cash Management solutions to the

customers

New Mid Corporate Regional Office has been

opened at Pune for better focus on MCG
customers needs and business growth in

Pune Nagpur and Raipur areas

New Product

Construction Equipment Loan CEL has been

reviewed and modified to focus on the growing

needs of the infrastructure industry

Gold Banking

The Bank has undertaken several measures to

become one of the leading banks in Gold

Banking business

The number of branches authorized for retail

sale of Gold Coins has increased from 518 as

on 31.03.2009 to 1121 as on 31.03.2010

The Bank has also bagged number of orders

for bulk sale of Gold Coins

The Bank has set up dedicated Bullion Branch

at Mumbai to provide focused thrust to Bullion

business

The Gold Deposit Scheme which aims at

mobilization of idle Gold from domestic

households temples and trusts has been made

operational at 54 branches and the Bank has

mobilized 4.47 MT of Gold under the scheme

The Bank has extended Metal Gold Loan Scheme

to new centres like Ernakulam Trichur Indore

Surat and Madurai and the business has grown

by 48% during the year

Sale of Gold wholesale has increased by more

than 100% during FY 2009-10

Gold Banking software Metagrid has been

introduced in all dealing branches for efficient

management of Gold Banking business and

cover operations

NATIONAL BANKING GROUP NBG
National Banking Group of the Bank comprises of

Metro and Urban branches of 14 Circles Three

Strategic Business Units SMEBU PBBU and GBU

are operational for taking care of the requirements

of Small Medium Enterprises Personal Banking

segment and Government Business NBG is handling

59.25% of total domestic deposits excluding PF

Inter-Bank and 33.16% of domestic advances

excluding food as on March 2010

Out of 1049 branches opened during the financial

year 2009-10 354 branches were opened in metro

and urban areas with view to increase the Banks

reach and be more accessible to customers As at

the end of March 2010 the Bank had 12496

branches and 21485 Group ATMs

As part of the Banks endeavour to provide increased

access to banking facilities across the country the

Bank simultaneously opened 154 branches and 1540

new ATMs on 12th July 2009 the largest by any Bank

anywhere in the world

Table NBG Highlights

Amount in Rs crores

ParLiculars As on As on growth

31.03.2009 31 03.2010

Deposits

excluding

inter bank 412257 424713 3.02

Advances

excluding food

interbank 153961 177.498 15.29
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D.1 Personal Banking Business Unit PBBU
Table Amount in Rs.crores

Particulars As on As on growth

31.03.2009 31.03.2010

Deposits 3.38471 413129 22.0J

Lvances 106622 134415 26.07

CASA 151512 202458 33.63

PBBU handles 60.85 /o of the Aggregate Deposits

and 24.60% of Aggregate Advances of the

Bank as on 31st March 2010 through its network

of 12134 branches 192 lacs Savings Bank accounts

were opened during the year ending

31st March 2010

Western Union transactions are being offered at

10438 branches which has contributed other income

of Rs.9.16 crores

Our Bank has been designated as the Point of

Presence for conducting business under the New
Pension System an initiative of the Govt of India

and 150 branches across all Circles have been

registered for conducting business under the New
Pension System

Alternate Channels

The need to give the Bank modern look and feel

was necessary and hence special focus was placed

on alternate banking channels such as ATMs
Internet Banking and Mobile Banking which offer

customers hassle free banking anytime anywhere

Along with the marketing the task was also to

ensure that most of the banking needs of the

customers are fulfilled without the customer visiting

the branch The State Bank Group has total of

21485 ATMs across India as on 31st March 2010

of which 16294 ATMs are of the State Bank of

India alone Along with an increase in number of

ATMs there has also been an increase in the

number of debit cards issued by the Bank As on

31st March 2010 the Bank had issued total of

55.40 million debit cards compared to 39.15

million as on 31st March 2009 i.e growth of

more than 40% With value added services such

as fee payments donations etc the Bank has

witnessed growth of more than 44% in the

number of ATM transactions between March 2009

and March 2010

The Bank also launched the Loyalty Rewards Program

for debit cards in April 2009 This has triggered

huge spurt in the number of transactions as well as

amount Coupled with this another campaign viz

First use was launched wherein the customer was

rewarded 100 bonus loyalty points after transactions

during the campaign period This campaign was also

huge success wherein more than lakh inactive

cards were activated Over the last one year PoS

transaction count has increased by 79% and the

amount has increased by more than 96%

The Bank has also witnessed large volume of

transactions shifting to the INB channel Compared

to FY 2008-09 the growth in number of retail

internet banking transactions this year is around

130% This has been due to the addition of many
new features on INB services New facilities have

been introduced to benefit customers of all age

groups In the bouquet of services facilities such

as online pension slip TDS enquiry on term

deposits differential exchange rates on on-line draft

requests etc were started To further encourage

customers to transact on this channel the Bank also

launched the INB Loyalty Rewards Program where

the customer can earn points on transactions done

online This scheme was started to recognise and

reward our customers who have been using our

Internet Banking facilities regularly These customers

have appreciated the Banks offers in the technology

space and belief in INB as being the modern

platform of Banking To strengthen our position on

the technology front it is proposed to launch self

service kiosks in cities where customers will be

able to conduct various banking activities without

the presence of bank employee

K1I1c1l 3911
Capital Adequacy Ratio

2007-08
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2008-09 2008-09

-I -lI
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Met Trade India Limited manufacturer of lead lead alloys to domestic battery

industries financed by the Bank
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Corporate Institutional Tie-ups

During FY 2010 the Bank designed special

package the Defence Salary Package for personnel

of the three Armed Forces i.e the Army Navy and

Air Force who maintain their Salary accounts with

us The Package offers benefits like concessions in

service charges and interest rates The Army at the

same time were embarking on an ambitious project

jointly with the Controller General of Defence

Accounts to migrate their 1150000 Personnel

Below Officer Rank PBOR to Monthly Payment

System The PBOR were as per an old system

called the Acquittance Roll receiving only

nominal cash advances against quarterly payment

system and were required to open Bank accounts

to enable the migration The Army needed bank

with the capability of handling large numbers and

having wide reach SBI was able to undertake this

successfully after pilots were run and tested

including pilot in Forward Area The Bank went

on to open 990000 salary accounts in span

of months and could garner CASA of

Rs.1250 crores

SBIs Corporate Salary Package similar package

offered to employees of Corporates has total

customer base of 2370000 and registered growth

of 640000 accounts during FY 2010 CASA in

these accounts went up from Rs.4300 crores to

Rs.7400 crores

Home Loans

SBI Home Loans is Indias No.1 Home Loan brand

It has maintained its position as Indias Most

Preferred Home Loan brand in CNBC-Awaaz

Consumer Awards continuously for four years since

2006 SBI Home Loans has been rated as The Best

Home Loan in India by the panel of eminent jury

in NDTV-Outlook Money awards continuously since

2008 Home Loans play pivotal role in the Banks

retail business strategy Two innovative products namely

SBI Easy Home Loan and SBI Advantage Home

Loan introduced during this year proved to be the

Game Changers SBI Home Loans registered growth

of Rs17129 crores 31.68% during 200940 and has

become the No.1 Home Loan player both in terms

of the size of the Individual Home Loan booked

and fresh Home Loan disbursements amongst All

Scheduled Commercial Banks and Housing Finance

Companies in India

Education Loans

With an increase in the number of students opting

for higher studies in India and abroad Education

Loans have grown at 34.62% YoY as on

March 2010 SBI has extended 433789 Educational

Loans with total exposure of Rs.8907 crores as

on March 2010 Currently SBI is the market

leader in Education Loans with market share

close to 25%

SBI believes in contributing towards the future of

India and the youth that will be the face of India

in the coming years

Personal Loans

In July 2009 SBI introduced SBI Loan to Affluent

Pensioners enabling the government pensioners to

avail personal loans upto Rs.3 lacs so that they

need not go elsewhere to meet their different

requirements viz health marriage of relative

maintenance of house/vehicle etc

Auto Loans

SBI Auto Loans maintain its market leadership

by increasing the market share from 15% to

16.75% as on 31st March 2010 The Bank continues

to be number one in financing Maruti cars pan

India for two consecutive years in row SBI has

increased its presence in the market with higher

penetration in the major brands like Chevrolet

Hyundai Tata Motors and Honda Siel cars at

25.7% 20.7% 17.1% and 13.8% respectively
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The Bank has introduced SBI Advantage Car Loan

Scheme which facilitates Businessmen Proprietary

and partnership firms to avail of car loan of

Rs.5 lacs and above quickly Pre-approved car loan

Retail Inventory financing for car dealers are few

notable schemes which are on the anvil Special

Execution Desks have been created in all Metros

Urban centers for the convenience of the customers

to execute their car loan documents at mutually

convenient timings and places The Bank has MoU
with all major car manufacturers to achieve highest

penetration in the market Car Loan Origination

Software has been introduced in the Bank to

facilitate more customer acquisition

Initiatives for Soft Recovery of NPA

Preventive NPA management is the key to

maintaining asset quality The Bank is exploring the

possibility of establishing Call Centre using the

expertise of SBI Card for follow up activities of

Personal Segment Advances as part
of Preventive

NPA Management Strategy The concept

includes telecalling sending reminders at

pre-delinquent stage and also sending statements

and interest certificates to borrowers and building

post-acquisition risk scoring models

Retail Scoring Models

Development of Retail Scoring Models for PBBU

Products has been completed and the scoring

models will be launched through the Loan

Origination Software shortly The implementation

of the scoring system will not only facilitate

business growth by simplifying appraisal/sanction

process pricing of borrower modification of

products from time to time etc but also facilitate

Banks migration to IRB approach under the Basel

II Revised framework for determining regulatory

capital requirements

Customer Relation Module

The basic document along with the deliverables

the time frame and the working partner have been

finalized and duly approved PERT chart based

on responsibilities sales delivery schedules has

been prepared and exchanged with IBM service

provider The first Circle chosen for the roll-out

is Ahmedabad Circle and coordinating team has

been placed at the PBBU to carry the

initiative forward

D2 SME Business Unit SMEBU

The Bank has continued to be the preferred Bank

by Small and Medium Entrepreneurs during the

FY 2009-10 The SME Business Unit under

National Banking Group is driving SME Banking

services across the country and implementing

multiple strategies to maintain the flagship

position in SME finance

During the FY 2009-10 advances of SME business

unit increased to Rs.110812 crores as on 31.03.2010

from Rs.95893 crores as on 31.03.2009 registering

growth of 15.56% Due to the Banks prudent

policy to shed high cost bulk deposits in SME an

amount of Rs.51917 crores has been reduced

resulting in reduction of total deposit cost from

6.2% as on 31.03.2009 to 5.4% as on 31.03.2010

Focus remained on high-end CASA deposit

accounts through value added current accounts

viz Powerpack Powergain and Surabhi Deposit

with sweep reverse sweep option accounts

resulting in the growth in CASA Deposit by 20%

to Rs.103144 crores as on 31.03.2010 from

Rs.86104 crores as on 31.3.2009

Achievements Initiatives during the year

The Banlis providing single window approach

to SME customers through Relationship

Banking Relationship Managers ME and

Customer Relationship Executives ME have

been placed in potential SME pockets to cater

to the needs of MSMEs in personalized and

professional manner

Supply Chain Finance Unit is equipped with

Central Processing Cell CPC for centralised

sanctions to vendors of Industry Majors

Electronic platform for Dealer Finance

Scheme e-DFS and Vendor Finance

Scheme e-VFS have been operationalised to

finance vendors dealers of various

Industry Majors

To retain our flagship position in providing

financial assistance to Trade Services TS
Sector special campaign Dealers Accounts

Drive DAD was launched Under this 3767

traders were financed total sum of

Rs.1654 crores The special scheme for hassle
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free loans to TS sector Traders Easy Loan

Scheme TEL was revamped As Construction

sector and Transport sector will be important

for improving the economy these sectors are

being assisted under specifically formulated

schemes viz Construction-Equipment Loan

Scheme SCEL and Transport plus Scheme

For financing small transporters doctors etc

alliances with various IMs were initiated

modified To avoid distress sales by traders

finance against warehouse receipts was

provided at 10% p.a

To provide an access to bank credit at low rate

of interest and without collateral the Bank has

launched undernoted two new loan schemes

under CGTMSE Guarantee scheme coverage for

Micro and Small enterprises to improve the

credit flow to MSE sector

SME MICRO Loan to Micro Enterprises

upto Rs.5 lacs at concessional interest rate

of 8% p.a

Collateral free loans to Micro Small

Enterprises SMECFL Loan upto Rs.1 crore at

concessional rate of interest ranging from 9%

p.a to 10.50% p.a depending on the tenure

and size of the loan

To provide hassle free finance to deserving

applicants with technical and professional

qualifications the Bank has launched SBI

Small and Micro Interest-free Loan as Equity

SBI SMILE for interest-free loan in the form

of Equity assistance up to Rs.10 lacs per

enterprise to set up new unit

In addition to providing supplementary financial

assistance to Small Medium Enterprises

affected during down turn in economy loan

repayment schedules were also restructured to

coincide with cash accruals of the units

Proactive action taken by the Bank saved the

number of affected units from closure during

economic slow down

To give further relief to the borrowers of

stressed assets the Bank launched OTS scheme

for SME sector with outstanding up to

Rs.25 lacs in Doubtful and Loss categories as

on 31.03.2009 Under the scheme compromises

were approved in 22040 cases to the tune of

Rs.237 crores and sum of Rs 129.07 crores was

recovered till 31.03.2010

In order to effect recovery from chronic NPA

borrowers through compromise another scheme

of OTS for SME sector has been launched in

March 2010 for loan outstanding up to

Rs.1 crore Doubtful or loss assets as on

31.03.2009 are eligible for compromise under

the scheme

The Bank is imparting special training called

SMIE-GYANSHALA to its officials working in

the area of SME credit and handling SME

advances to sharpen the credit skills

Approximately 8000 officers are being covered

under the programme

Online payment promoted for SME customers

through payment gateway and site to site

integration along with ATM channel for dealer

payment through B2B payment solution

Power Jyoti fee collection module popularized

to include other categories like recruitment

drive co-operative banks corporate collection

and other institutional fee collection

SME POWER latest string of current accounts

with more features to cater to our SME

segment

Our first Internet platform product i-Collect

would facilitate remittance and collection with

extensive MIS for Firm/Companies/Institution

through internet banking platform

Project Uptech An innovative extension of the

Banks Consultancy Support to SMEs for

catalyzing Technology Up-gradation in SME

clusters with the objective of making the clusters

more competitive through

Productivity increase

Quality improvements and

Cost reduction measures

The methodology involves both detailed unit

level studies as well as Industry level
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interventions through training programmes

seminarsworkshops to disseminate information

on better processes appropriate technology need

for common facility centre design testing etc.

27 clusters covering variety of activities like

agro pumps engine components foundry rice

mills glass industry auto components sago

sabudana hosiery textiles garment refractories

etc have so far been taken up under Project

Uptech More than 1550 units have benefited

under this programme Cumulative financial

support of about Rs.545 crores was also provided

to these units to implement technology up-

gradation initiatives During the year two such

projects were initiated for the refractory cluster

in Jharkhand and fabrication and boiler

component cluster in Tiruchirapalli

During the downturn in economy slew of

reliefs and concessions were offered to MSMEs

through special schemes SME CARE and

SME HELP The financial support made

available upto 31.03.2010 through these

schemes facilitated large number of MSMEs to

tide over the slowdown

The Bank attained the First Rank based on its

outstanding performance in lending to Micro

and Small Enterprises for the year 2008-09

Govt of India Ministry of Micro Small and

Medium Enterprises conferred the undernoted

National Awards to State Bank of India for

FY 2008-09

First National Awards for excellence in

lending to Micro Enterprises

ii First National Awards for excellence in

MSE Lending

D.3 Government Business Unit GBU

The Banks endeavour to provide timely and

accurate credit of Pension as well as arrears

consequent upon revision as per the 6th Central Pay

Commission recommendations have been

completed through our 14 Centralised Pension

Processing Centres CPPCs to 2982917 Pensioners

through our 10213 Branches upto 31.03.2010

The facility for e-payment of Railway Freight

has been provided to 310 Corporates by the

Bank and more and more Corporates are keen

to adopt this new convenient system At present

44% of the Railway Freight is being collected

through this e-route

SBI is the sole Refund Banker for Income Tax

Refunds which was initially operational at

centers viz Delhi Mumbai Kolkata Chennai

Bangalore and Patna W.e.f 01.10.2009 it has

been extended to all non-corporate assessees at

CPC Bangalore Mumbai Chennai Kanpur

Allahabad Ahmedabad Hyderabad

Bhubaneswar Tiruvananthapuram Pune Kochi

and Chandigarh

Cyber Treasury for collection of State

Government Taxes has been in full operation

in 19 States viz MP Rajasthan UP
Chhattisgarh Haryana Gujarat Bihar Goa

Assam Punjab Andhra Pradesh Maharashtra

Tamil Nadu Karnataka Kerala West Bengal

Uttrakhand Delhi and Orissa In other States

implementation of Cyber Treasury for

collection of State Govt Taxes through

e-route is at various
stages

of implementation

Fund-cum-Authorization Model for Social Sector

Flagship Schemes like National Literacy Mission

NLM of the Ministry of HRD is at the

implementation stage MoU has been signed

between Ministry of HRD and the Bank for the

NLM Project Out of the 26 States identified for

implementation of the NLM Scheme SBI will

be the partner in 20 States

Collection of UFSC examination fees through Cash

Deposit at all SBI branches Internet Banking and

VISAMaster Card co-branded cards of all banks

started w.e.f 06.02.2010 and would continue for

other examinations conducted by UPSC Collection

of SSC examination fees started through Cash

Deposit and Internet Banking w.e.f 04.02.2010 and

would continue for other examinations conducted

by SSC The Bank is also targeting other State Public

Service Commissions and Railway Recruitment

Boards for collection of examination fees

The initiative taken by Ministry of External

Affairs MEA to operationalise 77 Passport

Sewa Kendras PSKs is at the implementation

stage MEA has outsourced the operational work

to Ms TCS which has entered into an agreement

with SBI to act as the Banking Partner The Pilot

Project at PSKs at Bangalore and Chandigarh

is ready for rollout
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RURAL BUSINESS GROUP

Rural Business Group which deals with the

business of the Bank at all rural and semi urban

centres now handles deposit portfolio of

Rs.254210 crores and credit portfolio of

Rs.143380 crores which is 35% and 26% of

the Banks total domestic deposit and credit

portfolio respectively as on 31.03.2010

Amount in Rs crores

Parliciilars As on As on Growth

31.03 2009 31.03.2010 %j

Deposits 215729 254210 17.84

Advances 1.20496 t43.381J 18.99

Highligits/Initiatives during the year

The rate of growth both in deposits and

advances has been better than the growth rate

of ASCB rural and semi urban branches As

result the Banks market share in rural and semi

urban areas improved by 96 bps in deposits and

64 bps in advances between March 2009 and

December 2009

High proportion 57.71% of total deposits of

CASA deposits in the group contributed to its

lower cost of deposits at 5.25%

The business
strategy envisaged setting up of

multi-pronged sourcing agents coupled with

improved back-end processing capacity

Front-end sourcing force comprises
besides branches alternate channels like

Officers Marketing and Recovery OMR
Business Facilitators BF and Business

Correspondents BC
OMRs numbering around 3900 now source not

only high value Agriculture segment loans but

also all types of deposits loans and cross-selling

products across all the segments

The Bank has appointed about 26800 Customer

Service Point CSP/outlets of Business

Correspondents Business Facilitators BC/BFs
Some of the national level BCIBFs are India Post

ITC National Bulk Handling Corporation and

Reliance Dairy The alliance with India Post has

been scaled up nationwide and now covers more

than 5200 Post Offices across all States

To increase its outreach the Bank has opened

about 374 rural and 321 semi-urban total 695

branches during the FY 2009-10 taking the total

number of branches to 4745 in rural and 3648

in semi-urban geography

To improve the processing capacity 314 Rural

Central Processing Centres RCPCs have been

set up 156 RCPCs set up during the year

2009-10

Micro Finance and Financial Inclusion

The Bank is the market leader market share

around 31% in SHG-Bank Credit Linkage

programme having credit linked so far 1713 lacs

SHGs 3.40 lacs SHGs credit linked during

FY 2009-10 and disbursed loans to the extent

of Rs.11562 crores cumulative The Bank has

rolled out several unique products like SHG
Credit Card SHG Sahayog Niwas and SHG

Gold Card

new scheme for financing NGOs MFIs for

on-lending to SHGs introduced

Coverage of Micro Insurance product Grameen

Shakti has been extended One million lives

have been covered so far

SBI has been rated as the Best Public Sector

Bank for Rural Reach by Dun and Bradstreet

Banking Award 2009

SBI has been awarded with Best Microfinance

Award for the year 2009 by the Asian Banker

from the financial institutions across the Asia

Pacific Gulf and Central Asia regions

rRTTTh 73Ti77

SB repainting the face by of Rural India through Micro Finance
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Coverage of unbanked village increased

from 53000 in March 2009 to 103938 in

March 2010

The Bank is the major player in Electronic Benefit

Transfer EBT project of Government benefit

payments with participation in five States

Multiple IT enabled channels for Financial Inclusion

The Bank has gone beyond the usual domains

of technology in terms of platform solution

operational details and service contents in

very aggressive manner to serve the excluded

common citizen with minimal costs Some of

these channels are

SBI Tiny Card Tiny Smart Card is biometrically

enabled Contact-less Contact cards operable at

dedicated PoT PoS device machine The Chipless

Cards have also been launched to cut down the cost

of operations The operations through the PoS PoT

device support both offline online real time

transactions in customers account Above 16 lacs

customers enrolled during the financial year

cumulative more than 39 lacs customers Tiny card

now support Savings Bank Recurring Deposit

SB Cum Overdraft and Remittance products

Tiny Card for SHG customers with authorized

signatories and finger print validation operable at

BC CSP PoS near to their place of residence has

been introduced Approximately 24000 SHG groups

and 155000 SHG members with tiny cards for

individuals have been covered during FY 009-10

Kiosk Banking It is operated at internet enabled

PC Kiosk with bio-metric validation Support is

available for online/real-time transactions The Bank

has rolled out Common Service Centers set-up

under e-governance project Major Service Centre

Agencies SCAs like SREI Sahaj and 3-i Infotech

are engaged as Business Correspondent

Rolled out in Circles across States and

49 districts

Total of 240 Customer Service Points CSPs

Over 6000 customer enrollments

Coordinating with DolT for launching of Kiosk

Banking through designated SCAs

Other SCAs like AP Online CMS Computer

System and Zoom Developers are under the

process of engagement

Moving to engage SIFY to use their franchisees

for roll out of Kiosk Banking to provide

Banking services

Cell Phone Messaging Channel It is cost

effective model works on low-cost simple mobile

phones Transactions are well secured through PIN

based security

Rolled out in States across 13 districts

682 CSPs added upto now

Approximately 48000 customers enrolled

E.1 Agri Business

Table Agriculture Highlights

Amount in Rs crores

Particulars As on As on Growth

31.03.2009 31.03.2010

Deposits 12407 14981 20.75

Advances 54678 63723 16.54

Achievements initiatives during the year

The growth as above could be achieved despite

the following

Delayed monsoons leading to drought like

situation and floods had hit the credit demand

in the first half of the year

ii Adjustment of Rs.1256 crores of Debt Waiver

claim received from GoT reimbursement

iii Around Rs.1600 crores received from Other

Farmers eligible under Debt Relief Scheme

being their 75% share

The Bank has crossed the 18% Benchmark

for agri priority sector advances in the

FY 2010 by achieving 18.08% of ANBC

18.46% as at March 2009 18.37% as at

March 2008

The Bank has recorded Rs.34179 crores

disbursement 102% of annual target of

Rs.33500 crores of Agri disbursements under

Flow of Credit to Agriculture as against

Rs.28442 crores against annual
target of

Rs.28000 crores in FY 2009 and financed

12.32 lacs new farmers against the target of

7.70 lacs during the year
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Special drought relief schemes to support farmers

The Scheme was launched in September 2009

whereby concessions in interest rates loan

processing charges margin money moratorium

period etc have been offered for minor irrigation

loans upto Rs.25 lacs and crop loans above

Rs.3 lacs and upto Rs.25 lacs crop loans upto

Rs.3 lacs are covered under Interest subvention

scheme of Gol Rs.600 crores was disbursed

under Crop Loans and Rs.150 crores under

Minor Irrigation during FY 2010

Produce Marketing loans PML
PML was launched exclusively for farmers at

concessionary interest rate of 8% Rs.1269
crores disbursed during the FY 2010

Special focus was given to cover beneficiaries

of Agricultural Debt Waiver Debt Relief

Scheme who became eligible for new loans

24 lacs farmers covered so far out of 41 lacs

beneficiaries under the Scheme

Organic Farming OF
Financing of farmers who want to switch over

from traditional method to organic farming for

improving returns has since been launched by
the Bank in September 2009 in five Circles

i.e New Delhi Bangalore Mumbai Hyderabad
and Chennai

Tractor Sanjeevani

The scheme allows additional loan for Tractor

repairs maintenance upgradation and addition

of new implements

Krishi Kalyan

It is Combo product of KCC and PML

Thrust continues to be laid on Contract Farming
and Value Chain Financing

Corporate tie-ups were entered into for capacity

building in horticulture activities

seed-production cultivation of medicinal plants

and quality input supply to farmers MoU
signed with National Horticultural Board NHB
as preferred Banker

Stimulus was given by way of sub-PLR loans

for setting up high tech clean-milk dairy units

in Punjab and high-value integrated Poultry

units in Tamil Nadu Union
Territory of

Pudducherry

Collateral Management Services were expanded

through further accreditations to ensure

minimum loss to commodities lending under

Produce Marketing Loan PML

Bonding with Farmers

To enhance customer awareness and ensure

continued relationship with the farming community
various initiatives have been continued under

Bonding with Farmers

Achievements during FY 2010 are given in the table

Initiative Achievement

Villages adopted

SBI ka Apna Gaon 210

Farmers Clubs formed 5290

Farmers Meets conducted 5225J

SBI Hariyali Ganga Circles are conducting

some of the Farmers Meet as Farmers Training

Programmes by scaling it up with the active

participation of the Circle authorities and Agri

Technical persons from the Agricultural

Universities KVK NABARD ICAR APEDA
etc These Farmers Training Programmes have

been renamed as SBI Hariyali Ganga to

command more reach and involvement of

farmers Apart from the regular farmers meet
one such Hariyali Ganga programme is being

conducted per quarter per region beginning

from January 2010 28 programmes have so far

been conducted

E.2.Regional Rural Banks RRBs

Migration to Core Banking Solutions CBS
Platform

As per Government of India guidelines
all RREs have to be migrated to CBS by September

2011 The Bank has sponsored 17 RRBs Out of

17 RRB5 RRBs with 1365 branches have

already been migrated to CBS The Bank has

plan of migrating the remaining RRBs to CBS

platform before 30th September 2010

Capital to Risk Weighted Assets Ratio CRAR
The Government has constituted committee

Chairman Dr Chakrabarty with

representatives from the Government Public

Sector Banks RRBs and the NABARD to examine

New Product
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the financials of the RRBs and suggest roadmap
to raise the CRAR of RRBs to nine percent by
March 2012 The Committee is in the process

of finalization of its report The Bank will

accordingly induct its share 35% of Capital

Credit Deposit CD Ratio

We have ensured continuous growth in the CD
ratio of RRBs from 59.29% in March 2009 to

61.08% in March 2010 for the development
of rural economy

Profitability

Profit of all RRBs sponsored by the Bank has

increased to Rs.331.08 crores as on 31.03.2010

from Rs.203.31 crores as on 31.03.2009 registering

growth of 62.84%

E.3 Credit Assistance provided to Scheduled

Castes and Scheduled Tribes

The credit assistance provided by the Bank to

Scheduled Castes and Scheduled Tribes stands

at Rs.11872.80 crores and forms 6.31% of total

Priority Sector advances of the Bank as on

31.03 .2010

E.3 II Coverage of Unbanked Blocks

Under the directions of Government of India

the Bank took active initiative and has drawn

up plan of action to extend banking services

in unbanked blocks allotted to it by the

respective SLBCs

E.3.III Strategies to improve Credit Deposit

CD Ratio

To improve the CD ratio of the Bank wherever

it is less than 60% the following measures have

been initiated

Monitoring the performance under the

existing system of District Level Consultative

Committee DLCC in districts having CD

ratio between 40% and 60%

ii Special Sub-Committees of DLCC are set up
to monitor the performance of districts where

CD ratio is between 20% and 40%

iii Districts with CD ratio of less than 20% are

treated on special footing

E.3 IV Rural Self Employment Training Institutes

RSETIs

RSETIs offer free unique and intensive short-

term residential self-employment training

programmes with free food and accommodation

designed specifically for rural youth Under the

guidance of Ministry of Rural Development

MoRD GoT the Bank has established 67

RSETIs as on 31.03.2010 in the lead districts

across the country conducted 1748 training

programmes trained 46626 candidates and

arranged credit linkage to 18019 beneficiaries

E.3 Advances to Weaker Section

The Bank has extended advances to the tune of

Rs.56085 crores as on 31.03.2010 to the weaker

sections which is 12.14% of Adjusted Net Bank

Credit ANBC against the benchmark of 10% of

the ANBC set by the Reserve Bank of India

E.4 Prime Ministers New 15 Point Programme for

the Welfare of Minorities and Implementation

of Sachar Committee recommendations

The Bank has implemented Prime Ministers

New 15 Point Programme for the Welfare of

Minorities whose important objective is to

ensure that an appropriate percentage of the

Priority Sector Lending is targeted for the

minority communities and that the benefits of

various Government sponsored schemes reach

the underprivileged particularly the

disadvantaged section of Minority Communities

Christians Muslims Buddhists Sikhs and

Zoroastrians

The year-wise position in respect of our

financial assistance to Minority Communities

in the identified Minority Concentration

Districts MCDs is given below

Table Credit Assistance to Minorities

Period No of districts No of Amount

as on identified by A/cs Rs in

Gol MCDs crores

March 2007 44 7.94 lacs 2106

March2008 121 9.88 lacs 3516

March 2009 121 9.91 lacs 5091

March 2010 121 8.29 lacs 9434

Minority cells for co-ordination have already

been created at Local Head Office level and

Nodal Officers have been designated to monitor

the progress in lending to minority communities

as well as to redress the grievances of minority

communities
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As per Sachar Committee recommendations our

Bank has opened 240 new branches in under-

banked unbanked areas in MCDs during the

financial year 2009-10

All the lead district managers have been advised

to monitor applications received from minority

communities and their disposal Also quarterly

information regarding Minority Lending is

updated on the Banks Website

MARKETINGCROSS SELLING DEPARTMENT

The large network of branches of the State

Bank Group is being leveraged to deliver Para

banking products of SBI Life Insurance Co
SBI Mutual Fund SBI Card and other third

party companies having tie-up arrangement
with SBI thereby offering wider range of

financial products to our customers

During the year the Bank covered 17.73 lacs

lives under various schemes of SBI Life Insurance

Grameen Shakti micro-insurance product was

launched in states covering 292150 lacs lives

Also for encouraging investment among small

investors the Bank distributed Chhota SIP

Systematic Investment Plan product by which

middle income group customers can invest

regularly in the Mutual Fund total of 34563

customers were covered in the year under the

scheme Looking at the popularity the Health

Insurance product covering nine critical illness

named Criti introduced in Bangalore on pilot

basis was extended across the country Over the

counter payment option was extended to SBI

Card customers thus transforming the company
into the industry leader in payment options

CORPORATE STRATEGY NEW BUSINESSES

The New Businesses Department has been

successful in achieving the objectives with which

it was set up Two new lines of business viz

Custodial Services and General Insurance have

been successfully set up and are in the process

of stabilization Other initiatives being pursued

are Private Equity Financial Planning Advisory

Services FPAS and Mobile Banking During

the year the consultants appointed for assisting

the Bank to consolidate the Payment Solution

Business have since submitted their

recommendations Seven niche areas viz Mobile

Banking Merchant Acquisition Business SME

Current account and Supply Chain Finance

Savings Bank Cash Management Product NRI

remittances and Govt Business have been

identified for implementing comprehensive

strategy an aggressive business plan improved

processes and matching organizational structure

New initiatives taken up during the year are

Merchant Acquisition and Payment Solutions

Financial Planning and Advisory Services

FP AS
In the wake of recent development in regulatory

position regarding distribution of financial products

through advisory mode rather than the distribution

mode and also considering the Swarup Committee

recommendations on Consumer awareness and

Investor protection our Financial Planning and

Advisory Services launched in March 2009

addresses the needs of the modern day customers

as also the regulatory concerns

Under this service customers are guided to

finalise their financial goals viz childs

education/marriage buying house building

retirement corpus etc and are advised suite

of products comprising mutual funds fixed

deposits and insurance products The Service

was initially launched in 502 branches which

has been extended to 924 branches by

March 2010 including 500 branches in Super

Circle of Excellence subset

Further the Bank plans to introduce Wealth

Management services in phased manner in

2010-11 to help HNI High Net-worth Individual

clients to preserve and grow their wealth

Demat Online Trading

Demat services and eZ-trade@sbi Online Trading

Services are now available at more than 2800

branches across India making our Bank one of

the largest players in the industry in terms of

the reach distribution In FY 2009-10 the Bank

has crossed the milestone of having more than

lacs Demat account holders in its fold

The 3-in-i account i.e eZ-tradesbi is offered

in alliance with SBICAP Securities Ltd SSL
and Motilal Oswal Securities Ltd MOSL The

product offers convenient online trading facility

in Equities and Derivatives The customers can
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access our Demat Services either from the

comfort of home or office through our Internet

Banking facility OnlineSBI.com or through our

Mobile Banking platform SB Freedom

Our objective for the next financial year is to

further broad base our reach while continuously

honing our products by adding more value added

services and conveniences for the customers

Payment Solutions

The Bank is in the process of implementing

Integrated Payment Hub as the primary

processor of all payment activities This will

facilitate substantial revenue generation for this

business segment With view to providing more

focus on payment Organisational restructuring

is also under way

Mobile Banking Service MBS

Mobile Banking Service is convenient user

friendly secure and offers 24X7 inexpensive

banking services to customers This is expected

to increase customer satisfaction and thus will

be customer retention tool in addition to

reinforcing brand recognition State Bank

Freedom has been launched in all our branches

and is available over application on SMS/

GPRS Wireless Application Protocol and USSD

Unstructured Supplementary Service Data

For application WAP based MBS the facilities

available include Account enquiry balance

enquiry and mini statement Cheque Book

request Demat Account enquiries Fund Transfer

within the Bank and to other Banks in India

Mobile Top ups recharge of Tata Sky obtaining

PINs of other DTHs Bill Payment Payment of

premium of SBI Life Facilities in the pipeline

include Railway Airline ticket booking

through MBS State Bank Mobile Banking as

payment option in the Shopping application

of leading aggregators and Recharge of e-Tag

of Gurgaon-Delhi Highway For MBS over

USSD fund transfer account enquiry and

mobile top up are offered The Bank is also

considering integration with IVR platform for

merchant payments and introduction of Mobile

Wallets As on 31-03-2010 total number of

218434 customers had registered for full

fledged MB services

NEFT/RTGS

Substantial growth in both inward and outward

RTGS/NEFT remittances has been achieved due

to sustained efforts for migrating more Corporates

and individuals to RTGS/NEFT The Bank has

maintained its leadership position in RTGS

with market share of 14.15% as on

31.03.2010 and also has significant position

in NEFT registering growth of 135.71% over

the last year Both remittance facilities are

available through internet banking and across

the counter while NEFT has also been enabled

over Mobile Banking

Debit Cards

Promotion Campaigns Loyalty Rewards

Programs have significantly helped in

increasing the Debit Card usage at the Point-

of-Sale terminal In addition to our existing

SBI Shopping ATM Debit Card SBI Gold

International Debit Card and SBI Yuva Card

the Bank has recently launched Platinum

International Debit Card to cater to the needs

of HNI Affluent customers As on

31.03.2010 the Bank has total of

70.96 million Debit Cards

Prepaid Cards

The Bank offers comprehensive range of Prepaid

Cards viz SBI Vishwa Yatra Card eZ-Pay Card

and Gift Card to cater to the various payment
needs of its customers Apart from promoting

financial inclusion other benefits to Bank

include availability of float interchange and fee

income In our effort to maintain competitive

edge product features of SBI Vishwa Yatra Card

have been refined

General Insurance

As part of its strategy to enhance its value

proposition to its customers the Bank has since

set up SBI General Insurance Company Ltd SBI

General as Subsidiary with an authorized and

paid-up capital of Rs.150 crores While the Bank

has invested in 74% share in the equity capital

JAG International Pty Ltd has invested in the

remaining 26% share

Insurance Regulatory and Development

Authority IRDA issued the Certificate of

Registration IRDA-R3 to SBI General on
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December 15 2009 Bancassurance will be one

of the major channels of distribution and the

Subsidiary would leverage the vast network of

the Bank for distribution of its products through

Corporate Agency Agreement with the Bank

The Company has commenced limited business

operations in March 2010 IT backed full launch

of business operations is expected later this year

Custodial Services

The Indian financial market today is greatly

influenced by the trading activity of the FIls as

they bring in very huge volumes and volatility

into the market The Flis are regulated by SEBI

which makes it mandatory for them to have

Custodian for their market operations

The JV Company formed by the Bank with

SociØtØ GØnØrale Securities Services SGSS
will offer single point delivery of all Custodial

Services like Settlement Safekeeping

Corporate Action In addition the JV would

provide other value added services like Fund

administration proxy voting etc at competitive

rates Apart from FIls it will target Mutual

Funds Pension Funds and Trusts Foreign and

Domestic Venture Capital Funds Insurance

companies Portfolio Management companies

Corporates Trading members on Stock

Exchanges HNIs Banks and others

The vision of the Company is to garner

substantial market share in years time by

focusing on world Class services at

competitive pricing

The Company has since commenced business

during March 2010

Private Equity

As part of the Banks overall corporate strategy

to enter into new businesses the Bank has

identified the establishment and management of

Private Equity funds as one of the important new

initiatives The Bank has made significant progress

in this area

The Bank has already set up an Infrastructure

Fund in collaboration with Macquarie Group
Australia and IFC Washington to invest into

Indian Infrastructure sector All necessary

regulatory approvals have been obtained The

first closing of the international leg of the

fund was done with commitments of

USD 1.037 billion including SBIs commitment

of Rupee equivalent of USD 150 million The

fund raising of the Domestic Leg of the Fund

is in progress

The Bank is in the process of signing Joint

Venture agreement for setting up General

Purpose Private Equity Fund with Sovereign

entities of Oman

Merchant Acquiring Business

During the year the Bank decided to foray into

Merchant Acquiring Business MAB There are

only lacs Point of Sales PoS terminals in

India as against merchant base of 15 million

The Bank plans to deploy lacs Point of Sales

terminals during first five years of its operations

The deployment will be across all geographies

viz Metro Urban Semi-urban and rural The

initiative would facilitate Banks debit card

acceptance across the country as the facility is

presently available at Metro Urban and tourist

centres only It is proposed to conduct the

Merchant Acquiring Business under separate

company with an experienced and reputed

global partner The Bank has since finalised

VISA INC and ELAVON as JV Partner

INTERNATIONAL BANKING GROUP

H.1 OPERATION OF FOREIGN OFFICES

The asset level of foreign branches excluding

subsidiaries rose by 29% from USD 21.52 billion

in March 2009 to USD 27.78 billion in

March 2010 During FY 2010 net customer credit

grew by 27% from USD 17015 million to

USD 21561 million customer deposits grew by

42% from USD 6718 millionto USD 9568 million

and net profit rose by 55% from USD 144 million

to USD 225 million

Overseas Expansion

The number of foreign offices increased from

92 as on 31st March 2009 to 142 as on

31st March 2010 spread across 32 countries

The offices comprised 42 branches

Representative Offices marketing offices

sub offices extension counters 82 offices

of the six foreign banking subsidiaries an
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associate Bank of Bhutan equity investments

in foreign bank Sterling Bank Nigeria and

managed exchange companies

New Offices opened during the year are as under

six new overseas offices at Clementi Marine

Parade and Toa Payoh in Singapore Kowloon

in Hong Kong Harrow in UK and Lenasia in

South Africa

one branch by the Banks wholly owned USA

subsidiary SBI California Ltd at Washington

DC and

and offices respectively by the Banks

other overseas subsidiaries namely Bank SBI

Indonesia Nepal SBI Bank Ltd and SBI

Mauritius Ltd

The Bank increased its stake from 50% to 55%

in Nepal SBI Bank Ltd during the FY 2010

making it the Banks sixth foreign banking

subsidiary

Resource Management

Despite volatile global market conditions the

Banks foreign offices maintained comfortable

liquidity position During the year the Bank

raised through its foreign offices USD 750

million for years under the Banks MTN
programme This issue in October 2009 was

concluded at the tightest Asian senior debt

pricing mid swap plus 190 bps in the USD
bond market

NRE Business

NRI Deposits grew by Rs.1067 crores during the

year and reached level of Rs.50017 crores in

March 2010 Advances to NRIs recorded

growth of Rs.162 crores with outstandings of

Rs.1380 crores as on 31st March 2010

Remittances grew from Rs.27632 crores in

FY 2009 to Rs.37319 crores in FY 2010

clocking growth of 35% The Bank had

tie-up with 22 exchange companies for routing

remittances through SBI

During the year seven new NRI branches were

opened at Baroda Ludhiana Mangalore

Nawashahar New Delhi Pune and Salt Lake

Kolkata taking the number of NRI branches

from 13 to 20

International toll free numbers were

operationalised in 17 countries for improved

customer care

H.2 DOMESTIC OPERATIONS

Merchant Banking

The Bank retained the leadership as Mandated Lead

Arranger and Book Runner for syndicated loans in

Asia Pacific excluding Japan but including

Australia in 2009 Twelve syndication deals

aggregating USD 10845 million and 16 bilateral

deals aggregating USD 736 millionwere concluded

in 2009-10 Seven merger and acquisition deals

aggregating USD 7430 million with Banks

participation level of USD 745 million fructified

during the year

Global Link Services GLS

GLS specialized outfit caters to speedier

processing of transactions In the year 2009-10

GLS on behalf of domestic branches handled

130059 export bills and 152951 foreign

currency cheque collections aggregating

USD 14.09 billion In addition it handled

2924468 inward remittance transactions

amounting to USD 2.94 billion from various

centres in the Middle East UK and USA

Correspondent Relations

The Bank has entered into correspondent banking

arrangement with 502 reputed international

banks to extend seamless services to varied

clients These correspondent Banks are located

in 124 countries The Bank also has 2051

Relationship Management Application RMA
arrangements for SWIFT facilitating speedier

flow of financial messages

Country Risk and Bank Exposures

The Bank has in place Country Risk Management

Policies in tune with RBI guidelines These

policies outline robust risk management model

with prescriptions for Country Bank Product

and Counterparty exposure limits Both Country-

wise and Bank-wise exposure limits are

monitored and reviewed on regular basis The

exposure ceilings and classifications are

moderated in line with the dynamics of their

risk profiles Periodical corrective steps are

initiated to safeguard the Banks interests
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ASSOCIATES AND SUBSIDIARIES

1.1 The State Bank Group with network of 17337

branches including 4841 branches of its six

Associate Banks dominates the banking industry

in India In addition to banking the Group

through its various subsidiaries provides

whole range of financial services which include

Life Insurance Merchant Banking Mutual Funds

Credit Card Factoring Security trading Pension

Fund Management and Primary Dealership in

the Money Market

1.2 Associate Banks

SBIs six Associate Banks had market share

of 6.63% in deposits and 6.88% in advances

as on last Friday of March 2010

Table Performance Highlights of

Associate Banks ABs

_______________
Amounts in Rs crores

As on As on Change
31.03.2009 31.03.2010

Total Assets 312943 359010 14.72

Agg Deposits 264779 302835 14.37

Total Advances 198583 228605 15.12

Operating Profit 5495.05 6598.72 20.08

Net Profit 2774.47 3266.57 17.74

Credit Deposit 75.00% 75.49% 0.49

Ratio

Capital Adequacy 12.96% 13.66% 0.70

Ratio

Gross NPA 2699.91 3997.57 48.06

Net NPA 1191.26 1961.09 64.62

Return on Equity 19.83% 18.73% -1.10

1.3 SBI Commercial International Bank Ltd

SBICI

As at the end of March 2010 the aggregate

deposits and total advances of SBICI stood

at Rs.491.52 crores and Rs.207.98 crores

respectively The Bank recorded an

operating and net profit of Rs.3.34 crores and

Rs.3.14 crores respectively The net NPAs as at

the end of March 2010 was NIL

1.4 SBI Capital Markets Limited SBICAP

On 29.03.2010 SBICAP has become wholly

owned subsidiary of SBI by buying out the

entire shareholding 13.84% of Asian

Development Bank in SBICAPS

SBICAP is full service investment banking

outfit offering Project Advisory Services

arrangement of Structured Finance Capital Market

Services like Equity Issuances Mergers

Acquisitions and arrangement of Private Equity

etc The Company during the year has further

consolidated its dominant position as arrangers

of debt for the corporate sector both in the

infrastructure as well as non-infrastructure sectors

The following achievements are some of the

recognitions won by the Company during

the year

IFR Asia has awarded the company as India

Loan House of the year

The Company has been conferred with Bank
of the year in Asia Pacific by Thompson

Reuters PFI for Leadership in Project Finance

Table Performance Highlights of the Associate Banks as at March 2010

Rs in crores

Name of the Bank SBIs share in Deposits Advances Operating Net Profit

the capital Profit

State Bank of

BikanerJaipur 75 45509 35563 903.73 455.16

Hyderabad 100 75260 53344 1720.79 822.71

Indore 98.05 30045 23943 673.23 307.77

Mysore 92.33 38437 29874 937.40 445.77

Patiala 100 64093 46990 1307.71 550.89

Travancore 75 49491 38891 1055.86 684.27

All Banks 302835 228605 6598.72 3266.57
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Power Deal of the Year Sasan Road Deal of

the Year Yamuna Expressway and Telecom

Deal of the Year Aircel by Euromoney

Oil Gas Deal of the Year Cairn India by

Thomson Reuters PFI

Ranked No in

Mandated Lead Arranger Global PF Loans

with 14.3% Market Share

ii Financial Advisor- Global PF Loans

withl7.3% Market Share

iii Loans Mandated Arranger Asia ex-Japan

with 17.5% Market Share

iv Loans Book Runner Asia ex-Japan with

16.8% Market Share

The company has posted PAT of

Rs.150.10 crores as on 31st March 2010 as

against Rs.92.08 crores excluding extraordinary

income of Rs.74.98 crores as on 31.03.2009

registering YoY growth of 63.01%

Declared an interim dividend of 140%

1.5 SBICAP Securities Limited SSL

SSL which commenced its operations in June

2006 is broking company offering equity

broking services to retail and institutional

clients both in cash as well as in Futures and

Options segments It is also engaged in Sales

Distribution of other financial products like

Mutual Funds etc The Company has launched

e-broking services to the clients of SBI and

Associate Banks SSL has 70 branches and

17 franchisees and offers Demat e-broking

e-IPO and e-MF services to both retail and

institutional clients SSL currently has more

than 110000 customers in their books which

include more than 86000 e-broking

clients The Company has posted profit of

Rs.8.11 crores as on 31.03.2010 as against

loss of Rs.1.32 crores as on 31.03.2009

1.6 SBICAPS Ventures Limited SVL

SBICAPS Ventures Limited SVL USD 100

million Venture Capital Fund jointly held with

SBI Holdings Inc Softbank Japan The Fund

has invested USD million in two companies

and number of investment proposals are being

examined The scope of the fund covers all

sectors except real estate and financial services

The Company has posted profit of

Rs.1.00 crore as against loss of Rs.0.07 crore

as on 31.03.2009

1.7 SBICAP UK Ltd

SBICAP UK Ltd three year old Company
has booked revenue of Rs.4.40 crores up to

March 2010 as against Rs.2.14 crores as on

March 2009 The company has posted net

profit of Rs.1.92 crores as on March 2010 as

against Rs.0.44 crore in the corresponding

period last year due to diversification of income

streams

1.8 SBICAP TRUSTEE Co Ltd STCL

SBICAP TRUSTEE Co Ltd STCL has

commenced security trustee business with effect

from 1st August 2008 The Companys gross

income for the year ended 31.03.2010 is

Rs.3.78 crores and net profit is Rs.1.94 crores

1.9 SBI DFHI LTD

SBI group holds 67.01% share in the Company
which is primary dealer

For the period ended 31st March 2010 the

Companys PAT was Rs.89.23 crores as against

Rs.66.94 crores as on March 2009 with YoY

growth of 33%

Increased market share in the Primary Dealer

Segment from 14.24% to 17.08%

The Company is rated No.1 in the league of

Primary Dealers in India

1.10 SBI Cards Payments Services Pvt Ltd

SBICSPL

SBI Cards the only stand-alone credit card

issuing company in India is joint venture

between State Bank of India and GE Capital

Services wherein SBI holds 60% stake

The Cards in Force CIF of the Company
stands at 26.62 lacs and the receivables are at

Rs.1765 crores at the end of March 2010

The Company has posted Loss before Tax of

Rs.153.54 crores as on March 2010 as against

Loss before Tax of Rs.185.12 crores as on

31.03.2009
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SBI Cards has emerged as the most trusted

brand by being the undisputed Gold Award

winner in Readers Digest Trusted Brands

Survey 2009 in Credit Card category

Launched mShop unique mobile

application that will allow the Cardholders to

make purchase on their mobile

1.11 SBI Life Insurance Company Limited

SBILIFE

SBI Life has unique multi-distribution model

comprising Bancassurance Retail Agency
Institutional Alliances and Group Corporate

Channels for distribution of insurance

products

Ranked 1St worldwide in terms of number of

Million Dollar Round Table MDRT members

CARE has assigned iAAA rating to the company
for consecutive years in row

Company tops the list of private sector

insurance companies improving its position

from 2nd rank in terms of New Business

Premium as per IRDA rankings

Gross Premium of the Company has crossed

the milestone of Rs.10000 crores to Rs.10104

crores as on 31.03.2010 registering YoY

growth of 40%

The market share of SBI Life in the total

industry improved to 6.44% as against 6% in

March 2009 and to 18.34% amongst private

insurers from 16% as at March 2009

Recorded PAT of Rs.276 crores as on

31.03.2010 as against loss of Rs.26 crores

as on 31.03.2009

The Assets Under Management of SBI Life

recorded growth of 96% YoY to reach

Rs.28551 crores

Number of new Individual policies written

during 2009-10 is 13.53 lacs as against

9.37 lacs during the same period last year

1.12 SBI Funds Management Ltd SBIFMPL

SBIFMPL the Mutual Fund arm of SBI is the

7th largest Fund House in terms of Assets

Under Management and leading player in

the market with 5.9 million investors

The schemes of the Fund House have

performed consistently over the years and

have emerged as the preferred investment for

investors

The company has posted PAT of

Rs.75.87 crores as on 31.03.2010 registering

YoY growth of 10%

The average Assets Under Management

AUM of the company as at March 2010 stood

at Rs.37417 crores market share 5.01%

1.13 SBI Global Factors Ltd SGFL

The merger of SBI Factors Commercial

Services Private Ltd with Global Trade Finance

Ltd has been completed on 11th February

2010 after obtaining necessary legal and

regulatory approvals

The merged entity is now called as SBI
Global Factors Ltd

The merger of two subsidiaries was effected

to improve the market share in domestic and

international factoring business as also to

have synergy in operations and optimising

efficiency

SGFL commands 80% plus market share in

this niche segment of factoring

The recession in the economy has severely

impacted MSMEs and exports leading to sharp

rise in delinquencies in the factoring portfolio

of SGFL

During the year ended 31st March 2010 the

turnover of the company was Rs.12978 crores

The company earned PAT of Rs.6.58 crores

as on March 2010

1.14 SBI Pension Funds Pvt Ltd SBIPF

SBIPF is one of the three Fund Managers

appointed by Pension Fund Regulatory

Development Authority PFRDA for

management of Pension Funds under the New
Pension System for Central Government except

Armed Forces and State Government

Employees SBIPF wholly owned subsidiary

of the State Bank Group commenced its

operations from April 2008 SBIPF has got the
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mandate to manage 54% of the total corpus

of pension funds received under the New

Pension System

The total Assets Under Management of the

company as on 31st March 2010 was

Rs.2277.50 crores YoY growth of 94.12%

The Company recorded net profit of

Rs.2.85 lacs

During the financial year the company has been

leading consistently in the Govt Pension Scheme

and State Govt Scheme and has been in 1st or

position in few other schemes

Important Developments during the year in

Associates Subsidiaries

Government of India has given in-principle

approval to the Bank for acquiring State Bank

of Indore one of its Associate Banks and the

proposal is awaiting final approval from RBI

and Gol

The Bank has also decided to merge SBICI Bank

wholly owned domestic banking subsidiary

with itself to bring about further synergy and

efficiency Necessary approval is awaited from

the Government of India

The Bank has merged SBI Factors Commercial

Services Pvt Ltd with Global Trade Finance

Ltd and the merged entity is now known as

SBI Global Factors Ltd

Credit Agricole S.A CA and Societe Generale

SG have combined their asset management

operations and renamed it as Amundi which

is set to combine the entirety of CAAM group

the asset management arm of CA and the

European and Asian activities of SGs asset

management business SGAM as well as 20%

of TCW its asset management subsidiary in

the USA The combined entity will be the

4th largest asset manager in Europe and the

9th globally As part of this the shares of

SBIFMPL held by SGAM will be transferred

to Amundi An application has been made

with SEBI for necessary approval which

is awaited

ASSET QUALITY

NPA Management

The position of NPA reduction as on 1.03.2010

is given hereunder

Table 10 Asset Quality Rs in crores

Gross NPAs 19535

Gross NPA Percentage 3.05%

Net NPAs 10870

Net NPA Percentage 1.72%

Cash Recovery in NPA 2059

Up-gradation to Standard 3972

Assets

Write offs 1991

Gross reduction in 8022

NPAs 345
Fresh slippages of Standard 11843

Assets to NPA category

Recovery in written off 990

accounts

Restructuring of impaired Standard Assets as

well as viable non-performing assets both

under CDR mechanism as well as under the

Banks own scheme have been given top

priority for arresting new additions and

reducing the existing level of NPAs

Proactive steps have also been taken for

prevention of NPAs

The Bank referred cases with aggregate

exposure of Rs.2995 crores to CDR mechanism

this year out of total of 31 cases with

aggregate exposure of Rs.20154 crores referred

to CDR by the Whole Banking system Thus

our share in the debt in the cases referred was

14.86% by value In all cases timely

intervention enabled the accounts to retain

their standard asset status

Financial Assets involving principal

outstanding of Rs.23.84 crores have been sold

to other banks/ARCs during the year
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INFORMATION TECHNOLOGY

Networking The Bank has implemented

secure robust and scalable WAN architecture

connecting 18189 Branches/Offices and 21485

ATMs of State Bank Group through leased lines

VSATs and CDMA technology supporting all

critical business applications

ii Core Banking The Banks CBS

implementation is among the worlds largest

Several technical enhancements such as multi

streaming of key batch programs have

facilitated elongation of the business operations

window Many important functionalities such

as Defence Salary Package ASBA Universal

Passbook etc have been successfully

introduced in the application to meet specific

requirements of Govt Corporate and

individual customers

iii ATM With 21485 ATMs the network of

State Bank Group ATM is among the largest

in the world offering several value-added

services such as Utility Bill Payment Temple/

Trust Donations Card to Card Transfer etc

loyalty Rewards program the first of its

kind was launched to encourage the usage

of Debit Cards at PoS terminals key

initiative is the planned launch of low cost

rural ATMs of which 300 will be powered

by solar energy Rolling-out of multifunctional

kiosks has been initiated for offering facilities

like non-cash ATM transactions Internet

Banking transaction passbook printing etc

through these kiosks

iv Internet Banking The Banks Internet

Banking product has been rated very high for

its customer friendly user interface and the

range of products and services offered to retail

and corporate customers Some of the new

features enabled during the year include

online payment of commercial taxes in 15

States ASBA NRI eZ-trade Pension Slip

SMS alerts for on-line transactions virtual

keyboard VISA money transfer UPSC/SSC

recruitment application fee payment e-TDR/

STDR etc Loyalty Rewards program for

retail internet customers was also launched

during the year

Payment Systems Group The year has

witnessed sharp increase in volume of

RTGS and NEFT transactions Payment

Tracking System has been implemented

through SMS on mobile as also through the

Contact Centre to enable customers know the

status of their RTGS/NEFT remittance

second Contact Centre on Customer Voice

Portal was set up at Vadodara during the

year complaint Management System has

been implemented at Contact Centre wherein

the cash related ATM complaints from the

customers are resolved Keeping in view the

requirement of senior citizens Pension

Management System was introduced at

Contact Centre enabling the pensioners to

make enquiry on their pension details through

Contact Centre

vi Mobile Banking host of Mobile

Banking services such as funds transfers

enquiries cheque book requests bill

payments Mobile Top-up recharging of DTH

services Demat account enquiry are currently

being offered

vii Enterprise Data Warehouse The Enterprise

Data Warehouse Project EDWP was launched

during the year While few business critical

reports are already being provided by EDWP the

end users will have access to all regular and

ad hoc reports required for operational and

decision making requirements through web

portal in phased manner

viii Information Security The Bank has

implemented robust IT Policy and Information

System Security Policy which is in line with

international best practices These policies are

reviewed periodically and suitably strengthened

in order to address emerging threats Regular

Security Drills and Employee Awareness

programs are conducted to ensure security and

increase awareness among staff
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ix Foreign Offices All the application

database instances of our 125 foreign offices

in 23 countries are now centrally located at

the Banks Data Centre at Belapur with the

Disaster Recovery Site located at

Chennai Internet banking has been extended

to 119 foreign offices 75 ATMs of

foreign centres are connected to our

ATM Switch

Regional Rural Bank RRB
Computerisation In pursuance to RBI

guidelines Project was initiated to bring

the RRBs on to CBS platform using

B@ncs24 application software through the

ASP model As on 31.03.2010 all branches

of six RRBs sponsored by State Bank Group

have been migrated to CBS RRB

computerization on Core Banking platform

will be completed during the financial

year 2010-11

xi State Bank Institute of Information and

Communication Management SBIICM The

institute has introduced variety of training

programmes in tune with the Banks

requirements SBIICM has conducted 265

programmes covering 6885 officials with

capacity utilisation of 103.92% during the

financial year 2009-10

xii Awards Accolades During the year the

Bank has won the following awards in the

IT area

Nasscom CNBC IT User Award 2009 for

the proactive and holistic approach to IT

adoption and the seamless alignment of IT

with business strategy

Financial Innovator Award for Central Plan

Scheme Monitoring for harnessing the

flexibility scalability and reliability of

technology to remove obstacles to progress

and create new opportunities

IBA Finacle TFCI Banking Technology

Awards 2009 Technology Bank of the

Year Award

Miscellaneous Operations

Risk Management Internal Controls

Customer Service Corporate Social

Responsibility

Corporate Communication Change

Organisational Planning

Right to Information Act

Human Resources Department

Business Process Re-engineering

Official Language

Banking Operation Department

Super Circle of Excellence

Credit Policy and Procedures

Department

RISK MANAGEMENT INTERNAL CONTROLS

Risk Management in SBI

L.1 Risk Management Structure

An independent Risk Governance Structure is

in place for Integrated Risk Management

covering Credit Market Operational and Group

Risks This framework visualises empowerment

of Business Units at the operating level with

technology being the key driver enabling

identification and management of risk at the

place of origination

The Risk Governance Structure in place in the

Bank is as under

GM Credit Risk 0GM Market Risk DGM Operational Risk 0GM Group Risk

_________
Credit Risk Markrt Riok Operational Ritk Group Risk

Mansgament Tram Management Team Management Team Management Term

The Risk Management Committee of the Board

RMCB has the overall responsibility to monitor

Risk Msnagamant Cnmmitters

CREDIT RISK MANAGEMENT
COMMITTEE

OPERATIONAL RISK

MANAGEMENT COMMITTEE

MARKET RISK

MANAGEMENT COMMITrES
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and manage Enterprise Wide Risk RMCB is L.3 Credit Risk Management

supported by the Credit Risk Management

CommitteeCRMC Market Risk Management

CommitteeMRMC Operational Risk

Management Committee ORMC Group Risk

Management Committee GRMC and Asset

Liability Management Committee ALCO
All the above mentioned Committees except

ALCO are headed by the Managing Director

Chief Credit and Risk Officer who is also

the Chairman of RMCB ALCO is headed by
the Deputy Managing Director Chief

Financial Officer

Risk Management is perceived as an enabler

for business growth and in
strategic business

planning by aligning business strategy to the

underlying risks This is achieved by

constantly reassessing the interdependencies

interfaces amongst each silo of Risk and

business functions

L.2 Base II Implementation

As per RBI Guidelines the Bank has migrated

to Basel II Framework as on 31st March 2008

Simultaneously the Bank has initiated the

process of fine tuning the systems procedures

IT capabilities and Risk Governance Structure

to meet the requirements of the Advanced

Approaches

Various initiatives such as new Credit Risk

Assessment Models independent validation of

Internal Ratings and improvement in Loan Data

Quality would facilitate efficient use of Capital

as well as smooth transition to Advanced

Approaches

Efforts are on hand to enhance the degree of

awareness at the Operating level in

alignment with better risk management

practices Basel II requirements and

overarching aim of conservation and optimum
use of capital

Keeping in view the changes that the Banks

portfolios may undergo in stressed situations

the Bank has in place Policy which provides

framework for conducting the Stress Tests at

periodic intervals and initiating remedial

measures wherever warranted The scope of the

tests are constantly reviewed to include more

stringent scenarios

Credit Risk Management Process encompasses

Identification Assessment Measurement

Monitoring and Control of the Credit Exposures

Well defined basic risk measures such as CRA
Models Industry Exposure Norms Counterparty

Exposure Limits Substantial Exposure Limits

etc have been put in place

Frequency of Stress Tests in respect of Credit

Risk has been increased from Annual to Half-

yearly to identify Credit Risk at an early stage

and to initiate appropriate measures to contain

mitigate Credit Risk

L.4 Market Risk Management

Market Risk Management is governed by the

Board approved policies for Investment Private

Equity Venture Capital Trading in Bonds

Equities Foreign Exchange and Derivatives

Exposure Stop Loss Modified Duration PVO1

PV is Price value of basis point and Value

at Risk VaR limits have been prescribed

These limits along with other Management
Action Triggers are tracked daily and necessary

action initiated as required to keep Market Risk

within approved limits

L.5 Operational Risk Management

The Bank manages operational risks by having

in place and maintaining comprehensive

system of internal controls and policies

The main objectives of the Banks Operational

Risk Management are to continuously review

systems and control mechanisms create

awareness of operational risk throughout the

Bank assign risk ownership alignment of risk

management activities with business
strategy

and ensuring compliance with regulatory

requirements

The Operational Risk Management Policy of the

Bank establishes consistent framework for

systematic and proactive identification

assessment measurement monitoring and

mitigation of operational risk The Policy applies

to all business and functional areas within the

Bank and is supplemented by operational

systems procedures and guidelines which are

periodically updated
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L.6 Group Risk Management

The State Bank Group is recognised as major

Financial Conglomerate and as systemically

important financial intermediary with significant

presence in various financial markets

Accordingly it is imperative both from the

regulatory point of view as well as from the

Groups own internal control and risk

management point of view to oversee the

functioning of individual entities in the Group

and periodically assess the overall level of risk

in the Group so as to facilitate optimal utilisation

of capital resources and adoption of uniform

set of risk practices across the Group Entities

The Group Risk Management Policy applies to

all Associate Banks Banking and Non-banking

Subsidiaries and Joint Ventures of the State

Bank Group under the jurisdiction of specified

regulators and complying with the relevant

Accounting Standards where the SBI has

investment in equity shares of 30% and more

with control over management

With view to enabling the Group Entities to

assess their material risks and adequacy of the

risk management processes and capital all

Group members including Non-banking

Subsidiaries are encouraged to align their policies

and practices with the Group vide Basel

prescriptions and international best practices

L.7 Asset Liability Management

The Asset Liability Management Committee

ALCO of the Bank is entrusted with the

evolvement of appropriate systems and

procedures in order to identify and analyse

balance sheet risks and setting of bench

mark parameters for efficient management of

these risks

ALM Department being the support group to

ALCO monitors the Banks market risk such

as liquidity risk interest rate risk etc by

analysing various ALM reports returns The

ALM department reviews the ALM Policy and

complies with the Banks RBIs policy

guidelines on an ongoing basis

The Market Related Fund Transfer Pricing

L.8

Mechanism has been implemented for

evaluating the business performance of the

branches of the Bank

Internal Controls

L.8.1 The Bank has in-built internal control

systems with well-defined responsibilities

at each level The Bank carries out mainly

two streams of audits Inspection and

Audit and Management Audit covering

different facets of Internal Audit

requirement Apart from these Credit Audit

is conducted for units with large credit

limits and Concurrent Audit is carried out

at branches having large deposits advances

and other risk exposures and selected BPR

Outfits Expenditure Audit involving

scrutiny of accounts and correctness of

expenditure incurred is conducted at

Corporate Centre Establishments Local Head

Offices Zonal Offices On Locale Regional

Offices Regional Business Offices Lead

Bank Offices etc To verify the level of

rectification of irregularities by branches

audit of compliance at select branches is

also undertaken The Department is headed

by Dy Managing Director IMA who is

functionally independent and reports to

Audit Committee of the Board ACB

L.8.2 Risk Focussed Internal Audit

The Inspection system plays an important

and critical role in introducing

international best practices in the internal

audit function which is regarded as

critical component of Corporate

Governance Inspection Audit undertakes

critical review of the entire working of

auditee units Risk Focussed Internal Audit

an adjunct to risk based supervision as per

RBI directives has been introduced in the

Banks audit system

L.8.3 Inspection Audit of branches

All domestic branches have been segregated

into groups on the basis of business profile

and risk exposures While audit of Group

branches and credit oriented BPR entities

excepting SARC is administered by Central
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Audit Unit CAU at Inspection Audit

Department and headed by General Manager

CAU audit of branches in Group II

Group III category and other BPR entities

are conducted by ten Zonal Inspection

Offices located at various Centres each of

which is headed by General Manager

IA The audit of branches and BPR
entities is conducted as per the periodicity

approved by Audit Committee of the Board

ACB which is well within RBI norms

During the period from 01.04.2009 to

31.03.2010 7217 domestic branches Group
138 Group II 1577 Group III 5502

were audited

L.8.4 Audit of BPR entities

In the wake of introducing various BPR

initiatives audit process for the BPR entities

has been developed and introduced Taking

into account the processes involved in each

of the entities exclusive Audit Report

Formats with appropriate audit queries

have been introduced These entities are

being evaluated on risk parameters only for

score of 1000 During the period from

01.04.2009 to 31.03.2010 237 BPR entities

Group 115 Group II 122 were audited

L.8.5 Cluster Audit

number of new centres have been brought

under the gamut of BPR and several branches

are in the process of being linked with BPR

entities To be able to identify and mitigate

the risk at such branches where the process

is still underway the department has

introduced an initiative called Cluster

Audit wherein simultaneous audit of BPR

entities and branches in particular centre

is taken up successful pilot run was taken

up at Ernakulam 37 branches Hyderabad

114 branches and MCRO Mumbai
branches Chennai 98 branches and

Delhi 160 branches centers This brought to

light the audit health of the centre

L.8.6 Management Audit

With the introduction of Risk Focussed

Internal Audit Management Audit has been

reoriented to focus on the effectiveness of

risk management in the processes and the

procedures followed in the Bank

Management Audit universe comprises the

Corporate Centre Establishments Circles

Zonal Offices On Locale Regional offices

Regional Business Offices Associate Banks

Subsidiaries Domestic Foreign Joint

Ventures Domestic Foreign Regional Rural

Banks sponsored by the Bank RRBs
Representative Offices abroad and Exchange

companies managed by State Bank of India

etc During the period from 01.04.2009 to

1.03.2010 Management Audit of 19 domestic

offices establishments was carried out

L.8.7 Credit Audit

Credit Audit aims at achieving continuous

improvement in the quality of Commercial

Credit portfolio of the Bank through critically

examining individual large commercial loans

with exposures of Rs.5 crores and above

Credit Audit System CAS which has been

aligned with Risk Focussed Internal Audit

assesses whether the Banks laid down

policies in the area of credit appraisal

sanction of loans and credit administration

are meticulously complied with CAS also

provides feedback to the business unit by

way of warning signals about the quality of

advance portfolio in the unit and suggests

remedial measures It also comments on the

risk rating awarded and whether it is in

order Credit Audit carries out review of

all individual advances above the cut off

within months of sanction enhancement

renewal and post sanction audit once in

12 months During the period 01.04.2009

to 31.03.2010 on-site Credit Audit was

conducted in 426 Branches covering 4727
accounts with aggregate exposures of

Rs.417298 crores Off-site Credit Audit

was conducted in all Circles including

MCROs CAG functioning in the

geographical area of the respective Circles

during the same period covering 3533

accounts domestic with aggregate exposure

of Rs.194004 crores and 161 accounts

foreign with aggregate exposure of

USD 4363 million at IBG CC Mumbai

L.8.8 Information System Audit

Since April 2006 all the Branches are being

subjected to Information Systems IS audit

to assess the IT related risks as part of audit
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of the branch Handbook on Self Audit

of Information Systems was introduced to

facilitate branches for evaluating the

efficiency level of IT systems IS Audit of

centralized IT establishments has commenced

in January 2007 During the period from

01.04.2009 to 31.03.2010 IS Audit of 25

centralised IT establishments process audit

was completed

L.8.9 Foreign Offices Audit

Home Office Audit was carried out at 23

branches during 2009-10 which included

Inspection and Audit of 18 branches

Management Audit of Representative offices

Subsidiaries and Joint Venture Commercial

Bank of India LLC All branches inspected

during the year were rated A/A on scale

of to B-

L.8.1O OFF-Site Audit

In order to make the audit system more

process oriented than transaction oriented

and draw heavily on technology the Bank

has been experimenting with Off-site Audit

which will be an aid to the Risk Focussed

Internal Audit currently being conducted at

all branches Several reports are generated

off-site and the critical areas identified

before the inspection team visits the branch

This results in focus on the critical areas

minimum disturbance to the branch

customers staff and saving of precious man

days as the audit would be conducted in

the least possible time

L.8.11 Concurrent Audit System Concurrent Audit

system is essentially control process integral

to the establishment of sound internal

accounting functions effective controls and

overseeing of operations It works as tool for

the Controllers of operations for scrutiny of

day-to-day operations Concurrent Audit System

is reviewed on an on-going basis as per the

RBI directives so as to cover 30-40% of the

Banks Deposits and 60-70% of the Banks

Advances and other risk exposures Inspection

Audit department prescribes the processes

guidelines and formats for the conduct of

concurrent audit at branches and BPR entities

As on 31.03.2010 the system covered 34.77%

of deposits and 63.93% of advances and other

risk exposures of the Bank

L.9 Vigilance The raison dŒtre of vigilance

activity in the Bank is not to reduce but

enhance the level of managerial efficiency

and effectiveness in the organization Risk

taking is integral part of the banking business

Therefore every loss does not necessarily

become subject matter of vigilance enquiry

Motivated or reckless decisions that cause

damage to the Bank are essentially dealt as

vigilance ones The Vigilance Department in

the Bank works on these principles Apart

from investigation and punitive aspects

Vigilance Department is actively involved in

the preventive measures

Considering the size of our Organization we

have set up vigilance departments at each

of the Circle The Vigilance Department at

Circles are headed by Deputy General

Managers At Corporate Centre Vigilance set

up is headed by Chief Vigilance Officer of

the rank of Chief General Manager The

department reports to the Chairman directly

and conducts its affairs independently CVC

guidelines are followed in letter and spirit

in its functioning

CUSTOMER SERVICE CORPORATE
SOCIAL RESPONSIBILITY

M.1 CUSTOMER SERVICE

As an ongoing transformational exercise the

Bank has undertaken new HR initiative

called Citizen SBI Rolled out on

September 2009 covering more than two lac

employees of the Bank Intervention-I of this

unique self discovery programme aims at

rapid diffusion of Citizenship Ideal among
the staff members across the Bank Staff

members already familiar with the

Citizenship Ideal will take the initiative

forward by developing and practicing the art

of fulfilling customer needs through the

second intervention of the programme called

Customer Fulfilment Programme
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To focus on market third intervention called

Market Engagement programme will be rolled

out for Regional Managers involving Branch

Managers and General Managers The objective

of this Intervention is to build Market

Engagement Framework by the Regional

Managers for the individual communities or

collection of individuals in his/her Region

to establish leadership in the market In order

to engage Senior Management closely with

the Citizenship Ideal in the ongoing

Transformation journey Citizenship
Enablement Visioning Programme under

Intervention-IV will be launched

The Grievance Redressal Policy of the Bank

is formulated on the basis of the Model

Policy Framed by Indian Banks Association

and complying with the provisions of the

revised Code of Commitment to customers

released by Banking Codes and Standards

Board of India in August 2009 Branches are

required to redress customer grievances

within three weeks of receipt against the

time line of 30 days prescribed in the Code

An analysis of Customer Grievances is being

monitored by the Central Board every quarter

and remedial measures taken to identify the

systemic issues that need rectification

Contact Centre has been established with

toll free number for providing information

on products and account enquiries to

customers on 24x7 basis

The Contact Centre initiative has stabilised well

in the year 2009-10 and nearly

80 thousand customers are availing the facilities

daily second Contact Centre was added in

August 2009 The Contact Centre is undertaking

following services for customers

Information on Account Balances and

transactions details along with the

product enquiries

Complaints for discrepant ATM cash

transactions through Complaint

Management System

Pension detail for pensioners through

Pension MGT Software

Transactional facilities e.g Cheque

issues etc

M.2 CORPORATE SOCIAL RESPONSIBILITY

Corporate Social Responsibility has been
part

of the State Bank of India since 1973 under

the name of Community Service Banking

covering various social environmental and

welfare activities

The stated Corporate philosophy is as follows

The Bank is corporate citizen with

resources at its command and benefits which

it derives from operating in the society in

general It therefore owes solemn duty to

the less fortunate and underprivileged

members of the same society

Staff members are expected to make their

contribution by understanding the aspirations

of the public around them and by

endeavouring to evolve measures to remove

the apolitically indisputable social and

developmental lacunae

During the financial year 2009-10 the Bank

implemented 136 projects with donations

aggregating Rs.19.72 crores Numerous

welfare and social activities were

implemented both in Banking and Non-

Banking areas with the basic aim of raising

the quality of life in the community especially

in and around the area of operation of the

branches Particular attention was given to

ameliorating the condition of the downtrodden

and underprivileged common man

Currently the focus areas under Community
Service Banking are

Health

Education

Adoption of Girl Child

Womens empowerment

Child development

Welfare and rehabilitation of poor and

handicapped

Assistance to poor and underprivileged

Entrepreneur development programmes

Vocational guidance

Thrust for assistance to IT education in

Rural/Tribal/unreached areas

Environment Protection

Assistance during natural calamities
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Projects during FY 2009-10

Community Service Banking

114 projects were assisted with Rs.6.93

crores covering the areas of Health

Education Assistance for Handicapped

Sports Environment and Assistance to

tribals other underprivileged members

of the society

Natural Calamities Projects amounting
to Rs.5.22 crores were undertaken for

providing relief and rehabilitation to

victims of Natural Calamities Of this

Rs.5.15 crores was donated to the Chief

Ministers Relief Funds of States

Adoption of Girl Child Societys

preference for the boy child resulted in

large number of instances when the

girl child was deprived of familial

attention education affection healthcare

in extreme cases even food etc This saw

high incidence of female infanticide or

ill-treatment of girl children

As
part

of its commitment to the

welfare of our society the Bank decided

to adopt Girl Children in the age group

of to 14 who were orphans destitute

physically handicapped belonging to

poor families

This initiative was started in 2008 with

8338 children There are presently

19534 girl children covered under the

scheme These belong to 6658 schools

spread all over the country and have

been adopted by 5726 branches

An assistance of Rs.4.84 crores

was extended during Financial year

009-10

Apart from financial assistance individual

employees from the Bank/spouses of

employees or members of SBI Ladies

Club adopt one or two children for care

mentoring counselling to
try

and fulfill

the role of guide This includes periodic

visits to the schools by Staff Members

SBI Ladies Club Members talking to the

girl child to understand her difficulties

academic or otherwise and offering

solutions close liaison is also

maintained with the teachers and the

academic progress of the girl child is

monitored If felt necessary timely

corrective action is suggested

While gradually increasing the coverage

the Bank has emphasized that individual

care and attention to the adopted

children as originally envisaged should

not be diluted

RD Fund

The Bank has set up chair named

Indian Observatory and IG Patel Chair

at Asia Research Centre of the London

School of Economics jointly with the

Reserve Bank of India In addition the

Bank has established an SBI Chair for

Public Leadership in the Indian School

of Business Hyderabad These chairs

have been assisted with donations

amounting to Rs.2.73 crores during

FY 2009-10

M.3 SBI Childrens Welfare Fund

Apart from the
projects reported above the

SBI Childrens Welfare Fund which was set

up with donations from the employees of SBI

with matching contributions from the Bank

to assist underprivileged and poor children

in their educational and economic

development undertook projects during FY

2009-10 and distributed grants of Rs.4.58 lacs

for child welfare projects

M.4 Green Banking Initiatives of the Bank

Global warming has become serious issue

attracting attention from all the Nations of

the world warranting urgent measures to

combat the climate change which may
otherwise result in irregular Monsoons

floods draughts and uneven temperatures

altogether keeping the existence of flora and

fauna of the universe at stake As the

Countrys Premier Financial Conglomerate

providing financial resources and services to

clients pan India the Bank has strategic

role to play in addressing this issue both

in terms of its obligations and in terms of

its opportunities
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Being responsible Corporate Citizen of the

country the Bank has adopted Green Banking

Policy with an objective of contributing towards

the fight against the adverse climatic changes
The policy envisages two pronged approach to

address the issue viz to reduce the Banks

own carbon footprint and ii to sensitise the

Banks clients to adopt low carbon emission

practices As part of the Banks initiatives to

move towards low carbon operations the Bank

has initiated several measures which include

switching over to energy efficient lighting

systems installation of energy savers efficient

water management systems waste disposal and

tree plantation etc

First of its kind in the entire Banking
Finance and Insurance Sector BFIS the

Bank has conceptualised generation of energy

through renewable energy resources and

therefore resolved to install windmills for

the Banks captive use with view to

substitute the polluting power with green

power total of 10 windmills with an

installed capacity of 15 MW came up in the

States of Tamilnadu Gujarat and Maharashtra

The project has been installed and

commissioned in record time of four

months which reflects the Banks
sincerity

and urge in its efforts to protect the

environment and mankind

M.5 Financial Inclusion

Considering the fact that majority of 6.38

lacs habitations in India are not served by any
Commercial Bank or Regional Rural Bank the

Bank took upon itself the task of reaching out

to these unbanked villages and making
available the basic banking facilities at

affordable cost Thus the Bank envisioned

mission of covering lac unbanked villages

by March 2010

The realization that the job demands highly

innovative and technological initiative in

view of the fact that brick and mortar

branches alone were not sufficient to reach

out the Bank decided to take on multi-

pronged approach of engaging Business

Facilitators BF Business Correspondents

BC and technological innovations to cover

the unbanked villages besides expanding

through new branches

In the process the Bank engaged 10 National

level partners as BC /BFs and 8000 BC/BFs

as regional level alliances The alternate

channel of BC/BF expanded its footprints at

25000 Customer Service Points throughout

the length and breadth of the country for

serving unbanked villages The Bank also

added 1001 new branches during the last

two years in Rural and Semi Urban areas to

contribute to this national cause

M.6 Education Partnership with the Municipal

Corporation of Greater Mumbai

The Municipal Corporation of Greater Mumbai

MCGM has launched project to transform

and upgrade the outcome of education in

schools run by the Municipal Corporation

The Bank has agreed to support this project

as partner for period of years as this

project may evolve as model for replication

across the country The project has the

following objectives

Improvement in average learning outcomes

from 30-35% to 70-80%

Improvement in student attendance from

50-60% to 90%
Reduction in drop-out rates especially at

upper primary level

Enabling at least 30-50% of the children to

speak English comfortably

At least 20% of secondary school children

getting strong vocational training

At least 20% of parents being highly involved

in the childs learning

Creating infrastructure of the right quality in

each school

CORPORATE COMMUNICATION CHANGE

During the year new transformational

programme titled Citizen SBI envisaging

deep- rooted multi-level attitudinal change

and transformation consisting of waves of HR
interventions was rolled out to instill feeling

of Citizenship among all employees of the

Bank The purpose of this ambitious programme

was to give sense of fulfillment to our lacs

plus employees and thereby to make

remarkable improvement in the services

provided by the Bank to its customers as also

to society at large
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Citizen Orientation Programme the first

intervention of the above Project to introduce

the ideal of Citizenship and its benefits to

individuals was taken to each and every

employee of SBI between September 2009 and

February 2010

Staff members already familiar with the

citizenship ideal will take the initiative forward

by developing and practicing the art of fulfilling

customer needs through Intervention II of the

programme called Customer Fulfillment

Programme Pilot projects of the programme
have already been rolled out and large number

of Regional Customer Fulfillment teams have

been formed Final roll-out of Intervention II to

cover all branches and other customer facing

units of the Bank will start from

June 2010

Two other interventions of the Citizen SBI

Project will be launched during 2010-11

One the Market Engagement Programme for

senior functionaries to equip them to identify

and meet the needs of communities/clusters

in their respective areas of operations

thereby becoming pro-active enabler instead

of mere service provider Second the

Citizenship Vision Programme for engaging

the Senior Management in the ongoing

transformation journey

Citizen SBI new website has been launched

during the year to enable employees to share

their views and experiences after exposure to

the programme Stories regarding involvement

of our staff members in worthy causes are

placed on the website besides providing

platform to all our employees to send their

feedback and views directly to the Top

Management of the Bank

Top Management Conclave involving the

Chief General Managers and above was held in

Goa from the 13th to 16th December 2009 to

identify the initiatives as part of SBI
Transformation Agenda 2010-2013 and to work

out on the strategies for effective implementation

of the Business Initiatives Enabling Initiatives

and the People Initiatives

corporate film on SBI is being made by

Discovery Networks focusing on its history

how it has evolved by bringing in modern

banking in India and the people behind the

scenes This will immensely help in the Banks

image building both in India and abroad

Internal communication in the Bank is also

being enhanced by showing video clips on

important banking events and sharing

developments in the Bank corporate goals

best practices etc with the employees Such

communications are also made through the

Banks in-house quarterly magazine Colleague

to reach out to our staff in the remotest corners

of the country

ORGANISATIONAL PLANNING

Organisational Changes

During the year Payment Strategy Group
headed by Chief General Manager has been

created with view to capture the payment

opportunities which is expected to grow and

increase our share from present 13% to at

least 17%

Creation of DGM Operations in Circles controlling

the Metros i.e Mumbai Delhi Chermai

Kolkata to take care of non-credit CPCs

The organisational structure of the International

Banking Group has been reorganized with

view to build capabilities to achieve and manage

scale through competencies around business

models and geographies ensuring effective

interaction with the domestic operations of the

Bank and speeding up the decision making

process New positions of General Manager

Retail and Subsidiaries and General Manager

Compliance Risk have been created and

General Manager Marketing General Manager

IS has been rechristened as General Manager

Wholesale General Manager Financial

Institutions Group

Creation of DGM Financial Planning Advisory

Services in four Metros

Financial Institutions Business Unit has been

created for targeting financial institutions and

to exploit the opportunities in the areas of

Cash Management Product Trade Finance

Collection Custodial Treasury Management

Services etc
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Creation of Mid Corporate Group Region Pune

for control over four MC Branches i.e Nagpur
IFB Pune and Commercial Branch at Raipur

and Bhilai

Creation of new Zonal Inspection Office at

Bhavnagar

New Strategic Training Unit headed

by CGM LD has been created to cater to

the ever increasing training needs of

the Bank

RIGHT TO INFORMATION ACT 2005

RTI ACT 2005

Suitable structure has been put in place at

Branches/Administrative Offices/Regional Business

Offices/Local Head Offices for handling requests

and appeals under RTI Act 2005 Further an

exclusive RTI Department has been created in

Corporate Centre to handle and co-ordinate various

issues under the Act For convenience of the

public the Bank has also created an RTI link on

its website http//www.statebankoflndia.com and

http//www.sbi.co.in

HUMAN RESOURCE DEPARTMENT HR
HR INITIATIVES

number of key initiatives have been taken by

the Bank during the current year to motivate

the employees to perform better so as to achieve

the Banks growth plans

Learning Development

Under the leadership pipeline initiative the

services of Duke Corporate Education

Worlds leading business school for Executive

Education along with JIM Ahmedabad were

engaged to groom the General Managers to

lead the business drive with customer

oriented culture

ii JAGRITI- leadership programme for Branch

Managers and unit Heads of CPCs which has

been designed in association with an outside

consultant was rolled out on 26.10.2009 and

is being conducted both at the College

and Academy

iii The training system of the Bank was awarded

the prestigious Golden Peacock National

Training Award 2009 in recognition of adopting

the best training practices amongst the 230

Corporates nominated for the same This is the

first such recognition to our training system

outside the Bank

iv In order to make 24X7 learning accessible to

our employees 137 e-learning courses have

been uploaded on the Gyanodaya portal

Several guided e-learning portals were also

conducted to hand-hold employees in taking

the e-courses

In order to induct specialists into our Bank 117

Management Trainees from B-schools were

recruited

vi Strategic Training Unit headed by CGM LD
has been set up at Hyderabad The STU will

own and drive the training system and enhance

the self renewal capability of our Bank by

conducting programmes that are the best in

the industry

Personnel Management

Retired Employees Medical Benefit Scheme

REMBS has been modified by increasing the

ceiling on the medical benefits and introducing

domiciliary treatment for the retirees

ii Centralised payment of pension to Bank

Pensioners has been made operational

through HRMS

iii Investment of Banks Pension corpus through

the Treasury Department of SBJ for better return

has been operationalised

Industrial Relations

Massive recruitment exercises have been

undertaken during the year to recruit around

22000 clerical staff and 5000 officers

This recruitment drive which is the largest

recruitment exercise undertaken in the banking

sector will further augment the staff strength

in tandem with the Banks branch expansion

drive and expected movement on account of

promotion and retirement etc This will not

only help in reducing the age profile of staff

but will also provide an opportunity of greater

mobility and marketing thrust across the Bank

to achieve its growth plans
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ii Senior clerical staff have been empowered with

additional supervisory duties by reviewing career

progression scheme They will shoulder

supervisory roles and responsibilities which

will facilitate the Bank to utilize the services

of officers for other value added work

iii Excellence in relationship with the members of

both the staff and officers federation was

achieved by sorting out various JR related issues

through their consistent support and healthy

dialogue/discussion during the year

iv Industry level first settlement was signed with

our staff federation on outsourcing of maintenance

functions in respect of all branches offices

Industry level first settlement was signed with

our staff federation for outsourcing of

replenishment of cash in ATMs as also

outsourcing of entire ATM services

HRMS Project

For leveraging technology in employee

management area the Bank has implemented

automation of its HR process through

SAP-ERF-HRMS software centralised database

of all employees across SBI is now available

ii Salary and pension processing and payment of

2.08 lacs employees including the employees

retired during the year and 1.10 lacs IBI SBI

pensioners respectively have since been

centralised

iii During the year the process of reimbursement of

monthly expenses viz Conveyance Newspaper

Magazine Casual Labour and Cleansing Material

known as 4inl reimbursement has been rolled

out in the Bank for all employees This is one

of the major initiatives on paperless functioning

in the HR area

iv HRMS will make available additional services

on online submission and viewing of data etc

to all the employees of the Bank on an online

real time basis

The above initiatives would help in employee

satisfaction The other HR related initiatives

would help in expediting HR decision making

process and also release of manpower from

non-core areas

Staff Strength

The Bank had total strength of 200299 on

the 31st March 2010 Of this 35.26% were

officers 43.61% clerical staff and the remaining

21.13% were sub-staff

IMPLEMENTATION OF PERSONS WITH
DISABILITIES PWD ACT 1995

Our Bank provides reservation to Persons

with Disabilities PWDs as per the guidelines

of the Government of India and Section 33

of the PWD Act 1995 The total number of

Persons with disabilities who were employed

as on 31.03.2010 was 2029 details given

as under

Table 11

Category Total No of Persons

with Disabilities

Officers 70622 498

Clerical 87356 1282

Sub-staff 42321 249

TOTAL 200299 2029

REPRESENTATION OF SCHEDULED CASTES

AND SCHEDULED TRIBES

As on 31st March 2010 39697 19.82% of the

Banks total staff strength belonged to Scheduled

Castes and 13702 6.84% belonged to

Scheduled Tribes

In order to discuss issues relating to

reservation policy and effectively redress the

grievances of SC/ST employees Liaison

Officers have been designated at all the Local

Head Offices of the Bank as also at the

Corporate Centre at Mumbai

Senior officials of the Bank hold regular meetings

at periodic intervals with the representatives of

the National Federation of SBI SC/ST Employees

at Corporate Centre as also with the

representatives of Circle level SC/ST Welfare

Associations at the Local Head Offices and

Administrative Offices where issues pertaining

to implementation of reservation Policies are

discussed This has ensured redressal of

grievances to large extent
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Government of India representative inspected

the reservation roasters for SCs/STs/OBCs/PWDs

at all the 14 Circles and found this maintained

satisfactorily

The Bank has been conducting workshops on

reservation policy for SCs/STs/OBCs to impart

up-to-date knowledge/latest operatives about

the reservation policy and related areas to the

SC/ST cell officers representatives of SC/ST

Welfare Association and the Liaison officers

Pre-recruitment and pre-promotion training

programmes are being conducted to enable SC/

ST candidates to achieve the prescribed standards

to effectively compete with other candidates

BUSINESS PROCESS RE-ENGINEERING BPR

The Bank has redesigned the business processes

to leverage the Core Banking platform to improve

performance in key business areas and quality

of customer service The BPR Project undertaken

by the Bank is working to transform it into

world class institution by proactively reaching

out to acquire new customers building deep and

lasting relationships with existing customers and

providing all customers with the best quality of

service across multiple channels Various BPR

initiatives undertaken are detailed below

Centralised Processing Centres for Retail loans

Small Medium enterprise loans and Trade

Finance were set up wherein the end to end

processes have been taken over from branches

Relationship Managers have been positioned at

strategic centres to extend personalized service

to mass affluent and HNI clients and also for

Medium Enterprises clients

Dedicated Sales Teams like Home Loans Sales

Team and Multi Product Sales Team have been

set up to target niche markets and to up-sell

and cross-sell various products

Assured Standard Turn Around Times for

various sanction processes have been fixed for

Asset CPCs

Quality of Assets and Documentation has

improved

All branches in trade finance intensive centres

have been made capable to handle non-fund

based business like LCs/BGs and Bills with

speed and ease

Capability has been provided to branches for

speedy opening of new accounts and issue of

personalised cheque books

Clearing CPCs have been established to centralise

clearing related activities and free up branches

to focus on customer service

Pensions are being paid to pensioners through

Centralised Pension Processing Centres

accurately and in time

Document Archival Centres have been designed

to free up valuable space in branches

Inward Remittance Cell has been opened to

handle all retail remittances received through

SWIFT at single point

For increasing speed and efficiency and to

improve customer service the organizational

structure has been delayered

24x7 contact centre has been established with

toll free number for providing information on

products and services as well as account and

balance queries to the customers This service

has also been extended to NRIs in 17 countries

during the year

All top 116 business centres of the country have

been fully covered by the above BPR initiatives

which have stabilised very well and have

enabled branches to serve customers better with

speed and accuracy

All these initiatives have helped the Bank in

creating new operating architecture capable of

meeting global competition

OFFICIAL LANGUAGE

During the year the Bank took several initiatives

to comply with the different requirements of

the Official Language Policy of the Govt of

India The Bank also used official language

Hindi and other Indian languages to deliver its

products and services to the masses 12496

Core Banking branches of the Bank are provided

with bilingual software which enabled the

customers to get their pass books statements of

account and other
reports in Hindi
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In addition to this all the ATMs of the Bank

are provided with the option of respective

Regional Language and Hindi and the number

of hits on ATMs in Hindi were 44029106 and

in other Indian languages were 37948223

during the year

This year the Chairman of the Bank has given

message to the staff of the Bank wherein all

the staff members were called upon to endeavour

to make maximum use of Hindi particularly

while communicating in writing so that the

people deprived of banking facilities so far may
also be able to avail banking services without

any hesitation

Banks In-House Hindi magazine Prayas has

once again bagged the first prize for the year

2008-09 fourth time in last seven years in the

21 years history of the journal

Prayas has also been awarded Best House

Journal Prize for the year 2008-09 by Mumbais

premier literary-socio-cultural organization

Aashirwad

Several workshops were conducted for staff to

equip them with the functional knowledge of the

official language Hindi In order to encourage the

staff to use Hindi in their day-to- day work

Quarterly Shabdavali Smaran and many more

competitions were organised during the year

BANKING OPERATIONS DEPARTMENT

KYC/AML/CFT MEASURES

The Bank has put in place the Board approved

revised policy on Know Your Customer KYC
Anti Money Laundering AML Combating

Financing of the Terrorism CFT measures in

line with Master Circular issued by Reserve

Bank of India on the subject The main

components of the Policy are as follows

Customer Acceptance

Customer Identification

Monitoring of Transactions

Training of personnel

Preservation of Records

ii Procedural Guidelines to facilitate

implementation of the Policy have also been

circulated after approval of the Central Board

iii Monitoring of Transactions is done with

view to submit undernoted reports to Financial

Intelligence Unit-India FIU-IND mandated

by rules of Prevention of Money Laundering

Act 2002

Cash Transaction Reports CTRs

Counterfeit Currency Reports CCRs

Suspicious Transaction Reports STRs

With view to supplement and support

monitoring of transactions the Bank has acquired

appropriate software which has been customized

to function on the CBS platform of the Bank

Processing of all transactions handled by all

domestic branches of the Bank on day to day

basis is being done and monthly CTRs are being

generated alongwith STR alerts daily in offline

mode for analysis by the dedicated KYC/AML

Cell functioning under the control of Chief

General Manager BO for finalisation and filing

of STRs to FIU-IND in appropriate cases

iv Training on KYC/AML is being imparted on

an ongoing basis in the Bank In addition to

exclusive KYC/AML programmes all training

programmes/seminars/workshops have KYC/

AML session included in the programme
Further the Bank has decided to observe

1st August every year as KYC Compliance

and Fraud Prevention day to maintain

appropriate awareness and involvement levels

across the Bank as also to create proper

understanding of KYC issues among the

members of public

FRAUD PREVENTION ANALYSIS AND
MONITORING

The measures taken for prevention of frauds are as

under

The Bank has introduced revised instructions

for change of Password in ATMs

SBIMF Warrants are being paid through

Dividend Warrant Payment Module on CBS

Alertness Award Scheme to reward staff

members who are instrumental in detection

prevention of frauds or in effecting recoveries

in fraud cases has been popularized
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Ensuring that Preventive Vigilance

Committees are formed at the branches

having staff strength of 10 or more including

SAM branches and at CPCs/Cells irrespective

of their staff strength as per the revised

scheme approved by the Vigilance

Department at Corporate Centre

Encourage/popularize Whistle Blower concept

Further Fraud Analysis Cell FAC has been

created to

Follow up action on alerts which are generated

through technology intervention and proactive

action is taken on alerts which may be

indicative of fraudulent transaction having

been put through

Help in avoiding recurrence and monitoring of

high value frauds

GENERAL BANKING

STATE BANK OF INDIA COMPENSATION
POLICY 2009

As premier Bank of the nation SBI always

strives to create and maintain highest standards

of customer service and in any unlikely event

of any slippage in services extended to

customers the Bank has put in place Board

approved Compensation Policy to compensate

for such slippages The policy will ensure that

appropriate financial compensation is provided

to the recipients to these services without

requesting for it

II BANKS OUTSOURCING POLICY 2010

RBI have permitted banks to outsource non-core

functions and the Bank has accordingly put in

place Board approved Outsourcing Policy to

cover and regulate outsourcing of various activities

which are considered not economical to be carried

out within the Bank and are considered prudent

to be availed of from third party vendors with

appropriate checks and balances

.J sur
U.1 Concept

The concept of Super Circle of Excellence SCE
has been conceived to impart focus on subset

of branches to deliver high growth improve

efficiency ensure high quality of customer

service and also act as forum for sharing

best practices The branches have been selected

on twin track approach i.e one subset

comprising cluster of branches in Metro and

large urban centres to meet the burgeoning

competition and other subset consisting of

branches selected on the basis of one per

Region aiming to transplant best practices

from high performing branches to other

branches across the country

As on 31.03.2010 there are 661 branches in

Super Circle of Excellence 331 branches under

16 dedicated SCE Regions and 330 branches

selected on the basis of one per Region facilitated

by SCE coordinator

U.2 Focus

The SCE branches are primarily focusing on

Growth in Retail business i.e Personal Per

Domestic deposits and Per SBF advances

CASA deposits and Income from Cross Selling

Overall performance of SCE branches is being

measured on multi dimensional efficiency

matrix covering all aspects of business

Benchmarking with the best performing bank in

retail operations

Setting high standards of customer service

objective is reaching zero complaint status

Piloting new products of PBBU and other

technology initiatives of New Business

Department

U.3 Business levels and growth

Business performance indicators of SCE branches

as on 31.03.2010 are furnished below

Retail Deposit i.e Personal Domestic Deposits

Rs.53451 crores YoY growth is Rs.9879 crores

22.67% as against 21.97% achieved by non-SCE

branches of the Bank

Personal Advances Rs.22834 crores

YoY growth is Rs.6488 crores 39.69% as

against 23.60% achieved by non-SCE branches

of the Bank
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CASA Deposits Rs.32652 crores YoY growth
is Rs.7650 crores 30.60% as against 25.24%

achieved by non-SCE branches of the Bank
CASA Ratio of SCE branches has improved
from 35.20% in March 2009 to 40.15% in

March 2010

Cross Selling Income Rs.27.66 crores YoY
growth is 112.17% as against 97% achieved by
the non-SCE branches of the Bank

The SCE branches constitute 5.32% of total

branches of the Bank Their contribution in

business of the Bank is 12.94% in Retail

Deposits 15.90% in Retail advances 16.99%

in Personal Advances and 13.36% in the

Cross Selling Income which are steadily

improving

The SCE branches are extensively leveraging

the new technology initiatives of the Bank

viz Internet Banking Mobile Banking RTGS
NEFT Demat and eZ-trade for decongesting

the branches and enhancing overall customer

experience The SCE subset has contributed

nearly 18% in total technological product

coverage of the Bank

U.4 Other New Initiatives

Potential Mapping Application has been

developed by SCE Department through Data

Warehouse Portal to correctly measure and tap

the potential available in the area of operation

of each SCE branch

For measuring level of customer satisfaction

in SCE branches on matrix of 100

customer feedback format has been devised

with 25 parameters The formats are directly

dispatched to customers and the responses

keyed in online in the centralized CSM
application developed by SCE Department
With continuous tracking of the deficient

areas the average CSM scores is now in the

range of 85-87 as against 80-82 in

March 2009

To improve the premium enjoyed by SCE

branches in 2010-11 all enablers i.e better

ambience CREs/RMPBs up-gradation of skills

are being ensured in these branches to keep

them on higher growth trajectory

CREDIT POLICY AND PROCEDURES
DEPARTMENT CPPD

PERFORMANCE HIGHLIGHTS

Loan Policy of the Bank has been reviewed and

current RBI guidelines have been incorporated

Increase in the Term Loan exposure limit to

Infrastructure sector to 15% from 10%

Appointment of Nominee Directors Review and

Authority Structure

Prudential Norms on Unsecured Advances

Guidelines on Restructuring of Advances by

Banks

Review of Grievances redressal mechanism under

Guidelines on Fair Practice Codes for Lending

Accounting procedures for sale of NPAs

Securitisation Companies Asset Reconstruction

Companies

Operational guidelines on Forward Exchange

Contracts and Derivatives

Competitive Pricing Review

CP linked rates for discounting of Bills under LCs

Policy for financing Corporates on Unsecured

basis to attract new business

As part of the Banks Green Banking Policy

initiatives like plantation of fruit bearing trees

across the Banks premises implementation of

energy saving measures encouraging customers

on reduction of Green House gases by way of

extending project loans on concessionary interest

rates assisting in CDM Registration and

securitization of CER receivables etc were

undertaken

Under the captive windmill project the Bank

has gone in for 10 windmills 1.5 MW each

which have been set up in three States viz

Maharashtra Gujarat and Tamilnadu Power

generated from the windmills shall be set-off

against the power consumption of identified

offices branches of those States State Bank

of India is the first Bank in India to have

conceived the idea of Green Power generation

for captive use in the Banking Industry

NEW PRODUCT

Financing to Shipbreaking Units
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Responib.iiity Statement Acknowledgement

The Board of Directors hereby states

that in the preparation of the annual accounts

the applicable accounting standards have been

followed along with proper explanation relating

to material departures

ii that they have selected such accounting policies

and applied them consistently and made

judgements and estimates as are reasonable and

prudent so as to give true and fair view of

the state of affairs of the Bank as on the

31st March 2010 and of the profit and loss of

the Bank for the year ended on that date

iii that they have taken proper and sufficient care

for the maintenance of adequate accounting

records in accordance with the provisions of the

Banking Regulation Act 1949 and State Bank

of India Act 1955 for safeguarding the assets

of the Bank and preventing and detecting frauds

and other irregularities and

iv that they have prepared the annual accounts on

going concern basis

During the year Shri Ashok Chawla Finance

Secretary Govt of India was nominated to the

Board under Section 19 with effect from

13th May 2009 in place of Shri Arun

Ramanathan who retired on 30th April 2009

The Directors express their gratitude for the

guidance and cooperation received from the

Government of India RBI SEBI IRDA and other

government and regulatory agencies

The Directors also thank all the valued clients

shareholders banks and financial institutions

stock exchanges rating agencies and other

stakeholders for their patronage and support

and take this opportunity to express their

appreciation of the dedicated and committed

team of employees of the Bank

Date 14th May 2010

For and on behalf of the

Central Board of Directors

O.P Bhatt

Chairman
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CORPORATE GOVERNANCE

The Banks Philosophy on Code of Governance

State Bank of India is committed to the best

practices in the area of corporate governance in

letter and in spirit The Bank believes that good

corporate governance is much more than complying

with legal and regulatory requirements Good

governance facilitates effective management and

control of business enables the Bank to maintain

high level of business ethics and to optimize the

value for all its stakeholders The objectives can be

summarized as

To enhance shareholder value

To protect the interests of shareholders and other

stakeholders including customers employees and

society at large

To ensure transparency and integrity in

communication and to make available full

accurate and clear information to all concerned

To ensure accountability for performance and to

achieve excellence at all levels

To provide corporate leadership of highest

standard for others to emulate

The Bank is committed to

Ensuring that the Banks Board of Directors meets

regularly provides effective leadership exercises

control over management and monitors executive

performance

Establishing framework of strategic control and

continuously reviewing its efficacy

Establishing clearly documented and transparent

management processes for policy development

implementation and review decision-making

monitoring control and reporting

Providing free access to the Board to all relevant

information advices and resources as are

necessary to enable it to
carry

out its role

effectively

Ensuring that the Chairman has responsibility for

all
aspects

of executive management arid is

accountable to the Board for the ultimate

performance of the Bank and implementation of

the policies laid down by the Board The role

of the Chairman and the Board of Directors are

also guided by the SBI Act 1955 with all

relevant amendments

Ensuring that senior executive is made

responsible in respect of compliance issues with

all applicable statutes regulations and other

procedures policies as laid down by the GoT

RBI and other regulators and the Board and

report deviation if any

The Bank has complied with the provisions of

Corporate Governance as per Clause 49 of the

Listing Agreement with the Stock Exchange except

where the provisions of Clause 49 are not in

conformity with SBI Act 1955 and the directives

issued by RBI/GoI
report on the implementation

of these provisions of Corporate Governance in the

Bank is furnished below

Composition of the Board

State Bank of India was formed in 1955 by an Act

of the Parliament i.e The State Bank of India Act

1955 Act Central Board of Directors was

constituted according to the Act The Board is

headed by the Chairman appointed under section

19a of SBI Act two Managing Directors are also

appointed members of the Board under section

19b of SBI Act The Chairman and Managing

Directors are whole time Directors As on 31st

March 2010 there were 10 other directors on the

Board including eminent personalities from

academics These included representatives of

shareholders nominee officials of Government of

India and Reserve Bank of India and directors

nominated by the Government of India under

Section 19d of the State Bank of India Act 1955

Apart from the whole time Directors comprising

Chairman and two Managing Directors the

composition of the Board as on the 31st March

2010 was as under

four directors elected by the shareholders under

Section 19c
four directors nominated by the Central

Government under Section 19d
one director nominated by the Central

Government under Section 19e and

one director nominated by the Reserve Bank of

India under Section 191

The composition of the Board complies with

provisions laid down in Clause 49
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brief resume of each of the non-executive

Directors is presented in Annexure Particulars

of the directorships/memberships held by all the

Directors in various Boards/Committees are

presented in Annexure II and the details of their

shareholding in the Bank are mentioned in

Annexure III

Committees

The Central Board had constituted eight Committees

of Directors namely Executive Committee

Audit Committee Risk Management Committee

Shareholders/Investors Grievance Committee

Special Committee for Monitoring of Large

Value Frauds Rs.1 crore and above Customer

Service Committee Technology Committee

and Remuneration Committee of the Board

Meetings of the Central Board and its Committees

The Banks Central Board meets minimum of six

times year During the year 2009-10 ten Central

Board Meetings were held The dates of the

meetings and attendance of the directors are as

under

Table 12 Dates Attendance of Directors at Board Meetings during 2009-10

No of Meetings held 10

Dates of the Meetings 09.05.2009 19.06.2009 30.07.2009 22.08.2009 31.10.2009 19.12.2009

25.01.2010 08.02.2010 19.03.2010 26.03.2010

Shri O.P Bhatt Chairman Shri Sridharan Managing Director GE AS Shri Venkatachalam
Dr Deva Nand Balodhi and Dr Mrs Vasantha Bharucha Directors attended all the ten Meetings
Dates of attendance of other Directors are as below

Name of the Director No of Meetings No of Dates

held after Meetings

nomination attended

election

Shri Bhattacharyya 10 09.05.2009 19.06.2009

30.07.2009 22.08.2009

31.10.2009 19.12.2009

08.02.2010 19.03.2010

26.03.2010

Dr Ashok Jhunjhunwala 10 09.05.2009 19.06.2009

30.07.2009 22.08.2009

31.10.2009 19.12.2009

25.01.2010 26.03.2010

Shri Dileep Choksi 10 09.05.2009 19.06.2009

30.07.2009 31.10.2009

19.12.2009 25.01.2010

Shri Sundaram 10 09.05.2009 19.06.2009

22.08.2009 31.10.2009

19.12.2009 25.01.2010

08.02.2010 19.03.2010

26.03.2010

Prof Md Salahuddin Ansari 10 09.05.2009 19.06.2009

30.07.2009 22.08.2009

25.01.2010 08.02.2010

19.03.2010 26.03.2010

Dr Rajiv Kumar 10 30.07.2009 31.10.2009

19.12.2009 25.01.2010

Shri Ashok Chawla w.e.f 13.05.2009 19.12.2009 26.03.2010

Smt Shyamala Gopinath 10 09.05.2009 19.06.2009

30.07.2009 22.08.2009

19.12.2009 25.01.2010

19.03.2010 26.03.2010

Attended through videoconference
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Executive Committee of the Central Board Functions of ACB

The Executive Committee of the Central Board ECCB
is constituted in terms of Section 30 of the SBI Act

1955 According to the Act ECCB exercises powers

delegated by the Board and flmctions subject to the

conditions imposed by the Board The State Bank of

India General Regulations 46 47 provide that

subject to the general or special directions of the

Central Board ECCB may deal with any matter within

the competence of the Central Board ECCB consists

of the Chairman the Managing Directors the Director

nominated under Section 19f of the SBI Act Reserve

Bank of India nominee and all or any of the other

Directors who are normally residents or may for the

time being be present at any place within India where

the meeting is held The ECCB meetings are held once

every
week The details of attendance of ECCB

Meetings during the
year

2009-10 are as under

Table 13 Attendance of ECCB Meetings

during 2009-10

Total No of Meetings 53

Directors No of ECCB

meetings

Shri O.P Bhatt Chairman 53

Shri 5K Bhattacharyya

M.D CCRO 47

Shri Sridharan

MD GE AS 49

Dr Ashok Jhunjhunwala 17

Shri Dileep Choksi 26

Shri Venkatachalam 49

Shri Sundaram 28

Dr Deva Nand Balodhi 29

Prof Md Salahuddin Ansari 13

10 Dr Mrs Vasantha Bharucha 24

11 Dr Rajiv Kumar 06

12 Shri Ashok Chawla 01

13 Smt Shyamala Gopinath 11

Audit Committee of the Board

The Audit Committee of the Board ACB was

constituted on 27th July 1994 and last re-constituted

on the 9th May 2009 The ACB functions as per

RBI guidelines and complies with the provisions

of Clause 49 of the Listing Agreement to the extent

that they do not violate the directives/guidelines

issued by RBI

ACB provides direction as also oversees the

operation of the total audit function in the Bank

Total audit function implies the organization

operationalisation and quality control of internal

audit and inspection within the Bank and

follow-up on the
statutory/external audit of the

Bank and inspection by RBI

ACB reviews the internal inspection/audit

functions in the Bank the system its quality

and effectiveness in terms of follow-up

It reviews the inspection reports of specialized

and extra-large branches and all branches with

unsatisfactory ratings It also especially focuses

on the follow-up of

Inter-branch adjustment accounts

Unreconciled long outstanding entries in

inter-bank accounts and nostro/vostro

accounts

Arrears in balancing of books at various

branches

Frauds

All other major areas of housekeeping

It obtains and reviews half-yearly reports from

the Compliance Department in the Bank

ACB follows up on all the issues raised in the

Long Form Audit Reports of the Statutory

Auditors It interacts with the external auditors

before the finalisation of the annual/half-yearly/

quarterly financial accounts and reports

formal Audit Charter or Terms of Reference

laid down by the Central Board incorporating

the requirements under Clause-49 in addition

to those under RBI guidelines is in place

Composition Attendance during 2009-10

The ACB has seven members of the Board of

Directors including two whole time Directors two

official Directors nominees of GoT and RBI and

three non-official non-executive Directors Meetings

of the ACB are chaired by non-executive Director

The constitution and quorum requirements as per

RBI guidelines are complied with meticulously

During the year eight meetings of ACB were held

to review the various matters connected with the

internal control systems and procedures and other

aspects as required in terms of RBI guidelines
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Table 14 Dates of the Meetings of ACB held Attendance of Directors during 2009-10

Meetings held

Dates of the Meetings 08.05.2009 18.06.2009 29.07.2009 17.09.2009 30.10.2009 03.12.2009

25.01.2010 26.03.2010

Shri Sridharan Managing Director Group Executive AS and Shri Venkatachalam Director

attended all the eight Meetings Dates of attendance of other Directors are as below

No of Meetings

held after

nomination/election

during tenure

Shri Dileep Choksi

Dr Ashok Jhunjhunwala

Shri Ashok Chawla

Smt Shyamala Gopinath

08.05.2009 18.06.2009 9.07.2009

17.09.2009 30.10.2009 3.12.2009

26.03.2010

08.05.2009 18.06.2009 9.07.2009

17.09.2009 30.10.2009 3.12.2009

25.01.2010

08.05.2009 29.07.2009 17.09.2009

30.10.2009 3.12.2009 26.03.2010

08.05.2009 18.06.2009

03.12.2009 25.01.2010

Risk Management Committee of the Board

The Risk Management Committee of the Board

RMCB was constituted on the 23rd March 2004

to oversee the policy and strategy for integrated risk

management relating to credit risk market risk and

operational risk The Committee was last

reconstituted on the 9th May 2009 with six members
The Managing Director Chief Credit and Risk

Officer is the Chairman of the Committee RMCB
meets minimum of four times year once in each

quarter During 2009-10 four meetings of the RMCB
were held

Table 15 Dates of the Meetings of RMCB held Attendance of Directors during 2009-10

Meetings held

Dates of the Meetings 22.05.2009 09.07.2009 19.11.2009 13.01.2010

Name of the Director No of Meetings No of Dates

held after Meetings

nomination/election attended

during tenure

Shri Bhattacharyya 22.05.2009 19.11.2009

13.01.2010

Shri Sridharan 09.07.2009 19.11.2009

13.01.2010

Dr Ashok Jhunjhunwala 22.05.2009 09.07.2009

19.11.2009

Shri Dileep Choksi 22.05.2009 09.07.2009

19.11.2009 13.01.2010

Dr Mrs Vasantha Bharucha 22.05.2009 09.07.2009

13.01.2010

Dr Rajiv Kumar 22.05.2009 09.07.2009

Name of the Director

Shri Bhattacharyya

No of

Meetings

attended

Dates

through
videoconference
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Shareholders/Investors Grievance Committee of

the Board

In pursuance of Clause 49 of the Listing Agreement

with the Stock Exchange Shareholders/Investors

Grievance Committee of the Board SIGCB was

formed on the 30th January 2001 to look into the

redressal of shareholders and investors complaints

regarding transfer of shares non-receipt of annual

report non-receipt of interest on bonds/declared

dividends etc The Committee was last reconstituted

on the 9th May 2009 with five members and is

chaired by non-executive Director The Committee

met four times during 2009-10 and reviewed the

position of complaints

Table 16 Dates of the Meetings of SIGCB held Attendance of Directors during 2009-10

Meetings held

Dates of the Meetings 30.05.2009 30.07.2009 31.10.2009 03.02.2010

Name of the Director No of Meetings No of Dates

held after Meetings

nominationlelection attended

during tenure

Shri Bhattacharyya 30.05.2009 30.07.2009 31.10.2009

Shri Sridharan 30.05.2009 30.07.2009 31.10.2009

03.02.2010

Dr Deva Nand Balodhi 30.05.2009 30.07.2009

31.10.2009 03.02.2010

Shri Sundaram 31.10.2009 03.02.2010

Prof Md Salahuddin Ansari 30.05.2009 30.07.2009 03.02.2010

Number of shareholders complaints

received so far during the year

Number of complaints not solved to the

satisfaction of shareholders

Number of Pending Complaints

274

NIL

NIL

Name and designation of Compliance officer

Shri Shyamal Sinha General Manager Compliance

Special Committee of the Board for Monitoring of

Large Value Frauds Rs.1 crore and above

The Special Committee for monitoring of Large

Value Frauds Rs.1 crore and above was constituted

on the 29th March 2004 The major functions of

the Committee are to monitor and review all large

value frauds with view to identifying systemic

lacunae if any reasons for delay in detection and

reporting if any monitoring progress of CBI/

Police investigation recovery position ensuring

that staff accountability exercise is completed

quickly reviewing the efficacy of remedial action

taken to prevent recurrence of frauds and putting

in place suitable preventive measures The

Committee was last reconstituted on the 9th May

2009 with seven members The Managing Director

Chief Credit and Risk Officer is the Chairman

of the Committee The Committee met four times

during 2009-10

111



ii1ici 17 2009-10 ur 3iiIRici 4t rfT ci _3t 3i1T

TTr 1iii.fl frirrf fMf 3t fIe4

3iir1 ieII

fkff 18.06.2009 22.08.2009 11.12.2009 19.03.2010

3fTci.i

tar iii4 18.06.2009 22.08.2009 11.12.2009

19.03.2010

3ft 31T 3ftRT 18.06.2009 22.08.2009

11.12.2009 19.03.2010

1d1 ft 4lcb.lI 18.06.2009

1F I4114 18.06.2009 22.08.2009

11.12.2009 19.03.2010

ftft 18.06.2009 22.08.2009

11.12.2009 19.03.2010

414.Jc i1.i aTWtt 19.03.2010

18.06.2009 22.08.2009 19.03.2010

1fl1

26 3iiT 2004
1i ui

2009-10

dIr1bl 18 2009-10 ki.i iilfii it
cpi ffzff 3t fI ft fift

3iiu1i 41 k91I

ctl fMiti 18.06.2009 31.07.2009 30.10.2009 03.02.2010

1c iik.i/w-i.i frftf

fti.i

t9qI qfrr
ir 18.06.2009 31.07.2009 30.10.2009

nt 3rr 18.06.2009 31.07.2009 30.10.2009

03.02.2010

18.06.2009 31.07.2009 30.10.2009

03.02.2010

i.ili-ii 3TIT 31.07.2009 03.02.2010

8ftrft ciIi 1T 18.06.2009 31.07.2009 03.02.2010

Iiii-I 18.06.2009 31.07.2009

31.10.2009 03.02.2010

112



Table 17 Dates of the Meetings of SCBMF held Attendance of Directors during 2009-10

Meetings held

Dates of the Meetings 18.06.2009 22.08.2009 11.12.2009 19.03.2010

Name of the Director No of Meetings No of Dates

held after Meetings

nomination/election attended

during tenure

Shri Bhattacharyya 18.06.2009 22.08.2009 11.12.2009

19.03.2010

Shri Sridharan 18.06.2009 22.08.2009

11.12.2009 19.03.2010

Shri Dileep Choksi 18.06.2009

Shri Venkatachalam 18.06.2009 22.08.2009

11.12.2009 19.03.2010

Dr Deva Nand Balodhi 18.06.2009 22.08.2009

11.12.2009 19.03.2010

Prof Md Salahuddin Ansari 19.03.2010

Shri Sundaram 18.06.2009 22.08.2009 19.03.2010

Customer Service Committee of the Board

The Customer Service Committee of the Board on the 9th May 2009 with six members The

was constituted on the 26th August 2004 to bring Managing Director Chief Credit and Risk Officer

about ongoing improvements on continuous is the Chairman of the Committee During the

basis in the quality of customer service provided year 2009-10 four meetings of the Committee

by the Bank The Committee was last reconstituted were held

Table 18 Dates of the Meetings of CSCB held Attendance of Directors during 2009-10

Meetings held

Dates of the Meetings 18.06.2009 31.07.2009 30.10.2009 03.02.2010

Name of the Director No of Meetings No of Dates

held after Meetings

nomination/election attended

during tenure

Shri Bhattacharyya 18.06.2009 31.07.2009 30.10.2009

Shri Sridharan 18.06.2009 31.07.2009 30.10.2009

03.02.2010

Dr Deva Nand Balodhi 18.06.2009 31.07.2009 30.10.2009

03.02.2010

Prof Md Salahuddin Ansari 31.07.2009 03.02.2010

Dr Mrs Vasantha Bharucha 18.06.2009 31.07.2009 03.02.2010

Shri Venkatachalam 18.06.2009 31.07.2009

30.10.2009 03.02.2010
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Technology Committee of the Board

The Technology Committee of the Board was

constituted on 26th August 2004 for tracking the

progress of the Banks IT initiatives

The Committee was last reconstituted on the

May 2009 with six members and is chaired

by non-executive Director The Committee met

seven times during 2009-10

Remuneration Committee of the Board

The Remuneration Committee was constituted on

22 March 2007 for evaluating the performance of

Whole Time Directors of the Bank in connection

with the payment of incentives as per the scheme

advised by Government of India in March 2007

The Committee was last reconstituted on

9th May 2009 The Committee has four members

consisting of the Government Nominee Director

ii the RBI Nominee Director and iii two other

Directors Dr Ashok Jhunjhunwala and

Shri Venkatachalam The Committee scrutinized

and recommended payment of incentives to whole

time Directors for the year ended 31.03.2009

Local Boards

At every center where the Bank has Local Head

Office LHO Local Boards Committees of Local

Boards are constituted in terms of the provisions

of SBI Act and Regulations The Local Boards

exercise such powers and perform such other

functions and duties delegated to them by the

Central Board Some members have been nominated

by the Central Government under Section 211c
of the Act to Local Boards at eleven LHOs

Attendance of the Annual General Meeting

The Annual General Meeting for the year 2008-09

held on the 1gth June 2009 was attended

Table 19 Dates of the Meetings of TCB held Attendance of Directors during 2009-10

Meetings held

Dates of the Meetings 23.04.2009 07.05.2009 27.06.2009 06.08.2009 17.09.2009 10.10.2009 26.03.2010

Name of the Director No of Meetings No of Dates

held after Meetings

nomination/election attended

during tenure

Shri Bhattacharyya 23.04.2009 07.05.2009 27.06.2009

06.08.2009 17.09.2009 10.10.2009

26.03.2010

Slid Sridharan 07.05.2009 27.06.2009 06.08.2009

17.09.2009 10.10.2009 26.03.2010

Dr Ashok Jhunjhunwala 23.04.2009 07.05.2009 27.06.2009

06.08.2009 17.09.2009 10.10.2009

26.03.2010

Dr Mrs Vasantha Bharucha 23.04.2009 07.05.2009 27.06.2009

06.08.2009 17.09.2009 10.10.2009

26.03.2010

Shri Venkatachalam 23.04.2009 07.05.2009

upto 08.05.2009

Slid Sundaram 27.06.2009 06.08.2009 17.09.2009

from 09.05.2009 10.10.2009 26.03.2010

Dr Rajiv Kumar
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by directors viz Shri O.P Bhatt

Shri S.K Bhattacharyya Shri Sridharan

Dr Ashok Jhunjhunwala Dr Deva Nand Balodhi

Dr Mrs Vasantha Bharucha Shri Dileep Choksi

Shri Sundaram and Shri Venkatachalam

Annual General Meetings

The Annual General Meeting of the shareholders

of the Bank for 2008-09 was held on the

19th June 2009 for 2007-08 on the 11th June 2008

for 2006-07 on the 25th June 2007 for 2005-06 on

the 30th June 2006 for 2004-05 on the 30th June 2005

and for 2003-04 on the 9th July 2004 All these

meetings were held at Mumbai

Sitting Fees

The remuneration of the whole-time Directors

and the sitting fees paid to the non-executive

Directors for attending the meetings of the Board

Committees of the Board are as prescribed by GoT

from time to time The Directors are given

sitting fee of Rs.5000/- for attending every Central

Board meeting and Rs.2500/- for attending

meeting of Board-level Committee Sitting fees

are however not paid to the Chairman and

Managing Directors of the Bank and GoT Nominee

RBI Nominee Directors Details of sitting fees

paid during the year 2009-10 are placed in

Annexure-IV

Disclosure

The Bank has not entered into any materially

significant related party transactions with its

Promoters Directors or Management their

subsidiaries or relatives etc that may have

potential conflict with the interests of the Bank

at large

The Bank has complied with applicable rules and

regulations prescribed by stock exchanges SEBI

RBJ or any other
statutory authority relating to the

capital markets during the last three years

No penalties or strictures have been imposed by

them on the Bank

Vigilance guidelines of the Bank are in place which

provide that the Banks staff may have direct access

to the Banks Chief Vigilance Officer

The guidelines also
protect any staff acting as the

informer from any punitive action for being

whistleblower

The Bank has complied in all
respects

with the

requirements of Clause 49 of the
Listing Agreement

with the Stock Exchanges to the extent that the

requirements of the Clause do not violate the

provisions of State Bank of India Act 1955 the

Rules and Regulations made thereunder and

guidelines or directives issued by the Reserve Bank

of India

Salary and Allowances paid to the Chairman and Managing Directors in 2009-10

Basic DA Incentives Others Total

Rs Rs Rs Arrears Remuneration

Rs Rs

Chairman

Shri Bhatt

01.04.2009-31.03.2010 960000.00 261600.00 700000.00 729806.00 2651.406.00

Managing Directors

Shri

Bhattacharyya

01.04.2009-31.03.2010 935415.00 254895.00 600000.00 346369.50 2136679.50

Shri Sridharan

01.04.2009-31.03.2010 910500.00 248100.00 193000.00 120924.00 1472524.00
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Mandatory requirements of Clause 49 as to the
General Shareholder Information

composition of the Board of Directors composition

and quorum of the Audit Committee Non-executive The Annual General Meeting of the Shareholders

directors compensation the appointment Date 16.06.2010 Time 3.30 p.m Venue

re-appointment of the Statutory Auditors and fixation Yashwantrao Chavan Centre General Jagannath

of their fees are not binding on the Bank as Bhosale Marg Nariman Point Mumbai 400 021

separate provisions in the State Bank of India Act

SBI General Regulations and the Reserve Bank of
Financial Calendar 01.4.2009 to

India guidelines deal with the same 31.03.2010

The Bank has complied with all applicable non- Book Closure Period 11.06.2010 to

mandatory requirements of Clause 49 except for 16.06.2010

sending half-yearly declaration of financial

performance and summary of significant events to
Interim Dividend paid

the households of shareholders since detailed
Rs.10.00 per Share on 11.03.2010

information on the same is posted on the website
Final Dividend Rs.20.00

of the Bank
per Share Payment Date 12.07.2010

Compliance with Banks Code of Conduct
Listing on Stock Mumbai

The Directors on the Banks Central Board and Exchanges Ahmedabad

Senior Management have affirmed compliance with Kolkata New Delhi

the Banks Code of Conduct for the financial year Chennai and
2009-10 Declaration to this effect signed by the

National Stock
Chairman is placed in Annexure-V The Code is

Exchange Mumbai
posted on the Banks website

listed on

Means of Communication London Stock

Exchange LSE1The Bank strongly believes that all stakeholders

should have access to complete information on its Listing fees have

activities performance and product initiatives been paid upto

Annual half-yearly and quarterly results of the date to all Stock

Bank for the year 2009-10 were published in the Exchanges

leading newspapers of the country The results were
including LSE

also displayed on the Banks website www.sbi.co.in

and www.statebankofindia.com The Annual Report
Stock Code 500112 BSE

is sent to all shareholders of the Bank The Banks SBIN NSE
website displays interalia official news releases of

Depository Participation The National
the Bank the Banks Annual Report and Half-yearly

Securities

report and details of various product offerings

Every year after the annual and half-yearly results Depository Limited

are declared Press-meet is held on the same day NSDL and

in which the Chairman makes presentation and Central Depository

answers the queries of the media This is followed Services India Ltd

by another meeting to which number of investment CSDL are the

analysts are invited Details of the Banks
depositories holding

performance are discussed with the analysts in the
the Banks shares in

meeting After declaring quarterly results press
demat form

notifications are issued
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Share Price Movement
Dividend on SBI

shares is also

being paid through

various electronic

modes

M/s Datamatics

Financial Services

Limited Unit

State Bank of India

Plot A16 17

MIDC Part

Cross Lane Marol

Andheri

Mumbai 400 093

Phone Numbers 022-6671 2198 99

022-6671 2201 to

6671 2203

E-mail address sbi_eq@dfssl.com

Fax 022 6671 2204

Share Transfer System Through RT Agent

Outstanding GDR 11243045 GDR
as on 31-03-2010

representing

22486090 shares

State Bank of India

Shares Bonds

Department

Central Office

3rd Floor Varma

Chambers 11 Homji

Street Horniman

Circle Fort

Mumbai 400 001

Telephones 022 2263 3462

To 2263 3468

Fax 022 2263 3470

2263 3471

E-mail address gm.snb@sbi.co.in

investor.complaints@sbi.co.in

The movement of the share price and the BSE

Sensex NSE Nifty is presented in the following

Tables The market capitalisation of the Banks

Shares had weightage of 4.47% in BSE Sensex

and 3.51% in NSE Nifty as on 31.03.2010

Table 20 Market Price Data

Closing Values

Months SBIs Share Price BSE Sensex

at BSE Rs

High Low High Low

Apr-09 1355.00 980.00 11492.10 9546.29

May-09 1891.00 1225.00 14930.54 11621.30

Jun-09 1935.00 1612.00 15600.30 14016.95

Jul-09 1840.00 1512.00 15732.81 13219.99

Aug-09 1886.90 1670.00 1600246 14684.45

Sep-09 2235.00 1710.10 17142.52 15356.72

Oct-09 2500.00 2048.20 17493.17 15805.20

Nov-09 2394.00 2059.10 17290.48 15330.56

Dec-09 2374.75 2126.20 17530.94 16577.78

Jan-10 2315.25 1957.00 17790.33 15982.08

Feb-10 2059.95 1863.00 16669.25 15651.99

Mar-10 2120.05 1978.00 17793.01 16438.45

Table 21 Market Price Data

Closing Values

Months SBIs Share Price NSE NIFTY

at NSE Rs
High Low High Low

Apr-09 1355.00 1023.30 3517.25 2965.70

May-09 1892.15 1219.45 4509.40 3478.70

Jun-09 2039.70 1598.95 4693.20 4143.25

Jul-09 1839.90 1510.60 4669.75 3918.75

Aug-09 1888.00 1670.00 4743.75 4353.45

Sep-09 2219.00 1715.00 5087.60 4576.60

Oct-09 2500.00 2047.00 5181.95 4687.50

Nov-09 2384.50 2057.40 5138.00 4538.50

Dec-09 2375.00 2125.25 5221.85 4942.25

Jan-10 2315.00 1955.05 5310.85 4766.00

Feb-10 2148.00 1863.10 4992.00 4675.40

Mar-10 2121.95 1974.20 5329.55 4935.35

Electronic Clearing

Registrar and Transfer

Agent and their

Address

Address for

Correspondence
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Investors Needs

To meet various requirements of the investors

regarding their holdings the Bank has

full-fledged Department Shares Bonds

Department at Mumbai and Shares Bonds Cells

at the 14 Local Head Offices The investors

grievances whether received at the Banks offices

or at the office of the Registrar and Transfer

Agents are redressed expeditiously and monitored

at the Top Management level

Table 22 Distribution of Shareholdings

As on 31-03-2010

Shareholders of

shares held

President of India 59.41%

Non-residents FIls OCBs

NREs GDRs 13.77%

State Govt s/Financial Institutions

including Insurance Companies Banks 12.9 7%

Mutual Funds Government

Companies/UTI 4.35%

Domestic companiesPvt Corporate

Bodies/Trusts 3.38%

Others including Resident individuals 6.12%

No of Shareholders 729737

No of Shares in dematerialised

form 622116771 97.99%

Table 23 Top Ten Shareholders of the Bank

As on 31-03-2010

Name of the Holder I.qui

held

President of India 59.41

Life Insurance Corp of India Group 11.83

The Bank of New York Mellon GDRs 3.54

HSBC Global Investment Funds A/c

HSBC Global Investment Funds

Mauritius Ltd 0.91

Europacific Growth Fund 0.77

Goldman SACHS Investments

Mauritius Ltd 0.65

Bajaj Allianz Life Insurance Co Ltd 0.61

General Insurance Corporation of India 0.54

Janus Overseas Fund 0.41

10 Copthall Mauritius Investment Ltd 0.32
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Ann exure

Brief Resumes of the Non-Executive Directors on the Board as on 31st March 2010

Dr Ashok Jhunjhunwala

Date of Birth 22nd June 1953

Dr Ashok Jhunjhunwala is Director elected by the

Shareholders u/s 19c of SBI Act w.e.f

24th June 2008 for three years He is Professor of

the Department of Electrical Engineering and leads

the Telecommunications and Computer Network Group

TeNeT at 11T Chennai that is working closely with

industry in the development of number of Telecom

and Computer Network Systems

Shri Dileep Choksi

Date of Birth 26th December 1949

Shri Dileep Choksi is Director elected by the

Shareholders u/s 19c of SBI Act w.e.f 24th June

2008 for three years He is
practising Chartered

Accountant since 35 years and is associated with

the Audit and Assurance function He has been

visiting faculty at Bankers Training College Reserve

Bank of India and Jamnalal Bajaj Institute of

Management Studies Mumbai

Shri Venkatachalam

Date of Birth 8th November 1944

Shri Venkatachalam is Director elected by the

Shareholders u/s 19c of SBI Act w.ef 24th June

2008 for three years He is
practising Chartered

Accountant and was employed with Citi Group and

Citibank NA India Organisation in the Senior

Management Cadre for period of 30 years in

various capacities

Shri Sundaram

Date of Birth 16th April 1953

Shri Sundaram is Director elected by the

Shareholders u/s 19c of SBI Act w.e.f

13th January 2009 for the residual period of the

vacancy caused by Shri Suman Kumar Berys

resignation i.e upto 23rd June 2011 He is Vice

Chairman and Managing Director of TVS Capital

Funds Limited He is professionally qualified

Accountant FICWA and carries rich experience

in the area of Finance and Accounting He held

many important positions in Hindustan Unilever

Ltd HUL group as Vice-Chairman CFO Corporate

Accountant Commercial Manager and Treasurer

Finance Member TOMCO
Integration Team and

Finance Director Brooke Bond Lipton India Ltd He

had also held various positions in Unilever Ltd

London as Commercial Officer for Africa and

Middle East and Senior Vice President Finance

Central and Middle East Group

Dr Deva Nand Balodhi

Date of Birth 14th July 1946

Dr Deva Nand Balodhi is Director nominated by

the Central Government u/s 19d of the SBI Act

w.e.f 9th July 2007 for three years or till the

appointment of his successor whichever is later

maximum six years He is journalist

Prof Md Salahuddin Ansari

Date of Birth 30th July 1946

Prof Md Salahuddin Ansani is Director nominated

by the Central Government u/s 19d of the SBI Act

w.e.f 9th July 2007 for three years or till the

appointment of his successor whichever is later

maximum six years He is an Academician

Dr Mrs Vasantha Bharucha

Date of Birth 7th October 1944

Dr Vasantha Bharucha is Director nominated by

the Central Government u/s 19d of the SBI Act

w.e.f 25th February 2008 for three years or till the

appointment of her successor whichever is later

maximum six years She is reputed economist

and an international consultant with UN

organizations She was economic advisor in the

Ministry of Commerce Industry during policy

liberalization She was also Resident Director of the

trade promotion office in the US and Executive

Director of the National Centre for Trade Information
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Annexure contd

Dr Rajiv Kumar

Date of Birth 6th July 1951

Dr Rajiv Kumar is Director nominated by the

Central Government u/s 19d of the SBI Act

w.e.f 8th September 2008 He is an eminent

economist having completed his D.Phil from New

College Oxford University He is presently the

Director and Chief Executive of ICRIER the

countrys leading policy think tank and Member

Part time of Telecom Regulatory Authority of

India Earlier he was member of National

Security Advisory Board Chief Economist of

Confederation of Indian Industry CII and with

the Asian Development Bank

Shri Ashok Chawla

Date of Birth 8th January 1951

Shri Ashok Chawla is Director u/s 19e of SBI

Act nominated by Govt of India w.e.f 13th May
2009 Shri Ashok Chawla is Finance Secretary

Ministry of Finance Govt of India

Smt Shyamala Gopinath

Date of Birth 20th June 1949

Smt Shyamala Gopinath is Director u/s 19f of

SBI Act nominated by Reserve Bank of India

w.e.f 28th September 2004 Smt Gopinath is

Deputy Governor Reserve Bank of India

127



II

31.03.2010 fr Ich W/ti/3Tt egf cihi 1il
ia I3T@
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08.10.2007 fli

-2 1i
100

400 006

3fl
05.12.2008 11

3T
100 1M

400 006

I4gI1ch fict

31tEh
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24.06.2008 fli

1iTi .jclc

ftiTafz 31T

11Pt4i

600 036

ft R11 iR 24.06.2008 1ict

fi ciii4 T1F 1fFft 32tT

4c11I1 1Ik1
400 021

3ft
24.06.2008 ic

ii1-si a-i 1-

ft ifi ift

1R IT 1T1

400 005

3ft 13.01.2009

c1U1

31Ic1 4i1 4lft11

1z 5t 1fl

iT tip 400 051

128



Annexure II

Total Number of Memberships@/Chairmanships@ held by the Directors on the Boards

Board-level Committees of the Bank/other Companies as on 31.03.2010

Name of Director Occupation Appointed to Number of Companies
Address Board since Committees

Shri O.P Bhatt Chairman 26.04.2006 Chairman 21

No.5 Dunedin Appointed as Director 02

J.M.Mehta Road Chairman w.e.f

Mumbai 400 006 01.07.2006

Shri S.K Bhattacharyya Managing Director 08.10.2007 Director

M-2 Kinnellan Towers Committee Member

bOA Napean Sea Road

Mumbai 400 006

Shri Sridharan Managing Director 05.12.2008 Director 11

M-1 Kinnellan Towers Chairman of Committee

bOA Napean Sea Road Committee Member

Mumbai 400 006

Non-Executive Directors

Dr Ashok Jhunjhunwala Professor Telecom 24.06.2008 Director

Networks TeNeT Group Chairman of Committee

Department of Electrical Committee Member

Engineering ITT Madras

Chennai 600 036

Shri Dileep Choksi Chartered Accountant 24.06.2008 Director

C3 Advisors Pvt Ltd Chairman of Committee

Mafatlal House Committee Member

Backbay Reclamation

Mumbai 400 021

Shri Venkatachalam Retired Bank Executive 24.06.2008 Director

Building B-i Flat i-D Committee Member

First Floor

Harbour HeightsNA

Sawant Marg Colaba

Mumbai 400 005

Shri Sundaram Vice Chairman 13.01.2009 Director

Managing Director Chairman

TVS Capital Funds Ltd Member

ILFS Financial Centre

Quadrant 2nd Floor BKC
Bandra Mumbai 400 051
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Annexure II contd

Name of Director Occupation Appointed to Number of Companies
Address Board since Committees

Dr Deva Nand Balodhi Journalist 09.07.2007 Director

669 Floor Chairman of Committee

Military Road

Anand Parvat

New Delhi 110 091

Prof Md Salahuddin Academician 09.07.2007 Director

Ansari Khalasi Mohalla Committee Member

Madhupur P.O Madhupur

Dist Deoghar

Jharkhand 815353

10 Dr Mrs Vasantha Economist 25.02.2008 Director

Bharucha C-II/2450

Vasant Kunj

New Delhi 110 070

11 Dr Rajiv Kumar Director CEO Indian 08.09.2008 Director

Council for Research on

International Economic

RelationsICRIER Care

4th Floor India Habitat Center

Lodhi Road New Delhi 110 003

12 Shri Ashok Chawla Secretary Finance 13.05.2009 Director

GOT Nominee Ministry of Finance Committee Member

Government of India

Banking Division

Jeevan Deep Bldg

Parliament Street

New Delhi 110 001

13 Smt Shyamala Gopinath Deputy Governor 28.09.2004 Director

Reserve Bank of India RBI Central Office Committee Member

Nominee Mint Road

Mumbai 400 001

Only Memberships/Chairmanships of Audit Committee and Shareholders/Investors Grievance

Committee are reckoned in due compliance with para ii Clause 49 of the Listing Agreement

with Stock Exchange
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Annexure III

Details of shareholding of Directors on the Banks Central Board as on 31.03.2010

Si No Name of Director No of Shares Si No Name of Director No of Shares

Shri O.P Bhatt 1240 Dr Deva Nand Balodhi Nil

Shri S.K Bhattacharyya 682 Prof Md Salahuddin Ansari Nil

Shri Sridharan 300 10 Dr Mrs Vasantha Bharucha Nil

Dr Ashok Jhunjhunwala 630 11 Dr Rajiv Kumar Nil

Shri Dileep Choksi 500 12 Shri Ashok Chawla 60

Shri Venkatachalam 500 13 Smt Shyamala Gopinath Nil

Shri Sundaram 2640
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3v-f IV

flufl rrd rrt
5000/- 2500/- 2500/-

3T1t 111l1I 40000/- 42500/- 40000/- 122500/-

31t R1I r1ct41 30000/- 65000/- 30000/- 125000/-

ft 1t lk11 50000/- 122500/- 45000/- 217500/-

3ft 45000/- 70000/- 25000/- 140000/-

50000/- 72500/- 30000/- 152500/-

ii1i 3fT1t 40000/- 32500/- 15000/- 87500/-

hIt TT1 fT 50000/- 60000/- 32500/- 142500/-

FftE1 IlT 20000/- 15000/- 5000/- 40000/-

31.J14fq7

IcI4

31TT 1cii 31I11

3ift.Iz

08 11 2010
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Annexure IV

Details of Sitting Fees paid to Directors for attending Meetings

of the Central Board and Board-level Committees during 2009-10

Sl No Name of Director Central Board ECCB Other Total

Committees

Rs 5000/- Rs.2500/- Rs.2500/-

Dr Ashok Jhunjhunwala 40000/- 42500/- 40000/- 122500/-

Shri IJileep Choksi 30000/- 65000/- 30000/- 125000/-

Shri Venkatachalam 50000/- 122500/- 45000/- 217500/-

Shri Sundaram 45000/- 70000/- 25000/- 140000/-

Dr Deva Nand Balodhi 50000/- 72500/- 30000/- 152500/-

Prof Md Salahuddin Ansari 40000/- 32500/- 15000/- 87500/-

Dr Mrs Vasantha Bharucha 50000/- 60000/- 32500/- 142500/-

Dr Rajiv Kumar 20000/- 15000/- 5000/- 40000/-

ANNEXURE

STATE BANK OF INDIA

DECLARATION

AFFIRMATION OF COMPLIANCE WITH THE BANKS CODE OF CONDUCT

declare that all Board Members and Senior Management have affirmed compliance with the

Banks Code of Conduct for the Financial Year 2009-10

Sd/

O.P BHATT
CHAIRMAN
8th April 2010
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DAGLIYA CO
Chartered Accountants

AUDITORS CERTIFICATE ON CORPORATE GOVERNANCE

To the Shareholders of

State Bank of India

We have examined the compliance of conditions of Corporate Governance by
State Bank of India for the year ended on 31st March 2010 as stipulated in

Clause 49 of the Listing Agreement of State Bank of India with Stock Exchanges

in India

The compliance of the conditions of Corporate Governance is the responsibility

of the Management Our examination was carried out in accordance with the

Guidance Note on Certification of Corporate Governance issued by the Institute

of Chartered Accountants of India and was limited to procedures and

implementation thereof adopted by State Bank of India for ensuring the

compliance of the conditions of Corporate Governance It is neither an audit

nor an expression of opinion on the financial statements of State Bank of India

In our opinion and to the best of our information and according to the explanations

given to us we certify that State Bank of India has in all material respects

complied with the conditions of Corporate Governance as stipulated in the above-

mentioned Listing Agreement

We state that no investor grievances are pending for period exceeding one month

against State Bank of India as per records maintained by the Shareholders

Investors Grievance Committee

We further state that such compliance is neither an assurance as to the future

viability of State Bank of India nor the efficiency or effectiveness with which

the management has conducted the affairs of the State Bank of India

For and on behalf of

Dagliya Co

Chartered Accountants

Manohara Gupta

Place Kolkata Partner

Date 14th May 2010 Membership No 16444
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Balance Sheet

Profit Loss Account and

Cash Flow Statement of

State Bank of India



icI 31 1fl 2010 ftA1r 311I 000 fkT

BALANCE SHEET OF STATE BANK OF INIJIA AS ON 31ST MARCH 2010 000s omitted

ift 3tT qiii 31.3.2010 fif 31.3.2009 if
L4 311T fT

CAPITAL ANJ LIABILITIES Schedule As on 31.3.2010 As on 31.3.2009

No Current year Previous year

Rs Rs

Capital .. ..
6348826 6348802

Reserves Surplus 653143160 573128162

I1RIIIlI

Deposits ..
8041162268 7420731280

Borrowings .. .. 1030116011 840579290

v1t
Other Liabilities Provisions ..

803367040 803533273

TOTAL 10534137305 9644320807

3iiIiii 31.3.2010 f.ifI 31.3.2009 i4r

31T 91 31
ASSETS Schedule As on 31.3.2010 As on 31.3.2009

No Current year Previous year

Re Re

ftT fti 4i1c4
Cash balances with Reserve Bank of India

.. .. 612908652 555461727

ft wiui titii T1T 19T %T91f1

Balances with banks money at call short notice .. 348929764 488576259

Investments ..
2857900706 2759539569

rH
Advances .. .. 6319141520 5425032042

Fixed Assets .. 10 44129067 38378472

31 3ff
Other Assets .. 11 351127596 377332738

TOTAL 10534137305 9644320807

3ii4i ii Contingent liabilities 12 Rs 5484468853 Rs 7236997570

31T Bills for collection Rs 479223281 Rs 438705667

4t1 Principal Accounting Policies 17

Notes to Accounts 18
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1_1t
SCHEDULE CAPITAL

000 11 fii iT

000s omitted

31.3.2010 31.3.2009 fifr

91T T4 31fl fi
As on 31.3.2010 As on 31.3.2009

Current year Previous year

Rs Rs

nfi 4ft 10/- fr 1000000000

Authorised Capital 1000000000 shares of Rs.10 each 10000000 10000000

flpff1 tift 634968500 634968500 tti f5Tt 10- lT

Issued Capital

634968500 Previous Year 634968500 Equity Shares of Rs.10/- each 6349685 6349685

3T1 31 Ift 634882644 1tR 634880222 1o/ ir

22486090 31.3.09 27128722 1ft 1ilR 1T1IfTT 5ft 11243045

31.03.09 13564361 fsii rr
Subscribed and Paid-up Capital

634882644 previous year 634880222 Equity Shares of Rs.10I-each 6348826 6348802

22486090 27128722 as on 31.3.09 Equity Shares represented

by 11243045 13564361 as on 31.03.09 Global Depository Receipts

TOTAL 6348826 6348802
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200989675

5601695

12118

621787

3ij 31f 000
000s omitted

SCHEDULE RESERVES SURPLUS

31.3.2010 ffr 31.3.2009 1fr

31 3Tfl fT
As on 31.3.2010 As on 31.3.2009

Current year Previous year

Rs Rs Rs Rs

252181091

55085795

4225837

8447232

Statutory Reserves

Opening Balance 307266886

Additions during the year
63810885

Deductions during the year _________

ii

capital Reserves

Opening Balance 12673069

tTftf

Additions during the year 1140547

4d1ii11

Deductions during the year

III

Share Premium

1tl5T

Opening Balance 206579252

Additions during the year
3826

Deductions during the year __________

Iv ffiiii iitft
Investment Reserve

Opening Balance

Additions durin the year

Deductions during the year

fIft ici
Foreign Currency Translation Reserve

Opening Balance 15748429

Tff
Additions durin the year

Deductions during the year 9298866

VI 31PT 34 RfltTfT

Revenue and Other Reserves

315T

Opening Balance 30857133

Additions during the year 24358606

Deductions during the year

VII

Balance of Profit and Loss Account

3I ffir ffti Rth 3ffifTt 1955

TRT 36 3i9ff 50000000/

.50000000I- iTflr

Includes Rs.5 0000000/- Previous Year Rs 50000000/- of

Interation and Development Fund maintained under

Section 36 of the State Bank of India Act 1955

TOTAL 653143160

371077771

13813616

206583078

6449563

55215739

3393

307266886

12673069

206579252

15748429

30857133

3393

621787

1791814

13956615

24198314

6744713

85894

573128162
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TI w-Tr1f

Borrowings in India

ft
Reserve Bank of India

ii

Other Banks

iii

Other Institutions and Agencies

iv TJT

Subordinated Debts and Bonds

3il 000 iiT TflT

SCHEDULE DEPOSITS 000s omitted

31.3.2010 31.3.2009

311 1L 3Tff fr
As on 31.3.2010 As on 31.3.2009

Current year Previous year

Rs Rs
iYr

Demand Deposits

From Banks 89044695 107618416

ii

From Others 1136749627 999917342

II 3IHIItI1I

Savings Bank Deposits 2574602977 1982242685

iii ITftT iiifiiqi

Term Deposits

From Banks 143378310 136571600

ii 3PT

From Others 4097386659 4194381237

PT TOTAL 8041162268 7420731280

1WT

Deposits of Branches in India 7647174845 7100315122

ii 1HtT TF ff-T1 1PT3T ifi
Deposits of Branches outside India 393987423 320416158

TOTAL 8041162268 7420731280

ic1 -UIIe4I
SCHEDULE BORROWINGS 000s omitted

31.3.2010 31.3.2009 f.ifr

iii i4 3P fr
As on 31.3.2010 As on 31.3.2009

Current year Previous year

Rs Rs

81783358 9199460

12922956 27583589

291744000 271744000

TOTAL 386450314 308527049
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31.3.2010 1.Tf1

311 Tr4
As on 31.3.2010

Current year

31.3.2009 .I31 fr4
As on 31.3.2009

Previous year

11rl %1Tt-u1i

SCHEDULE BORROWINGS Contd..

ii ii
Borrowings outside India

ai ufif 31h

Borrowings and Refinance outside India 615606111 500353772

ii

Subordinated Debts and Bonds 28059586 31698469

PT TOTAL 643665697 532052241

Tf GRAND TOTAL 1030116011 840579290

ii flIi sTT-T
Secured borrowings included in II above Rs 83336630 Rs 28716035

3fll 31 1IL 3t TN 000

SCHEDULE OTHER LIABILITIES PROVISIONS 000s omitted

31.3.2010 31.3.2009 1fr

39lT fT
As on 31.3.2010 As on 31.3.2009

Current year Previous year

Rs Rs

Bills payable .. .. .. .. 210982583 189298760

II 3iiki iii lT
Inter-office adjustments Net .. .. .. .. 114748302 57067155

III

Interest accrued .. .. .. .. 66051935 69181556

Deferred Tax Liabilities Net .. .. .. ..

31 119
Others including provisions .. .. .. .. 411584220 487985802

TOTAL 803367040 803533273
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3i 1qcl
000 fiiSCHEDULE CASH AN BALANCES WITH RESERVE BANK OF INDIA

000s omitted

31.3.2010 fTf1 31.3.2009 f.ifi

3TI1T 311T fr
As on 31.3.2010 As on 31.3.2009

Current year Previous year

Rs Rs
ffift ft

Cash in hand including foreign currency notes and gold 68410127 42955158

iwfrj ftef

Balance with Reserve Bank of India

19Tl
In Current Account .. 544473322 512481436

ii 3TT iIt

In Other Accounts
.. .. .. 25203 25133

Tf TOTAL 612908652 555461727

14fliIit1l 3t TTt 31 Qii lT 41I1I
000 ii

SCHEDULE BALANCES WITH BANKS AN MONEY AT CALL SHORT NOTICE 000s omitted

31.3.2010 f.ifi 31.3.2009 f.ifr

ii 91T fr
As on 31.3.2010 As on 31.3.2009

Current year Previous year

Rs Rs
4mr
In India

-iiti1i4I

Balances with banks

T1t
In Current Accounts

.. .. .. 9759408 9262081T1
In Other Deposit Accounts .. .. .. 111751281 106889953

ii 1iT BT Tft
Money at call and short noticeii

With banks
.. 132071733

With other institutions
..

1T TOTAL 121510689 248223767

II

Outside India

Tf
In Current Accounts 162092117 136565441

ii

In Other Deposit Accounts
.. 6531051 13269390

iii 31 ifi
Money at call and short notice 58795907 90517661

4PI TOTAL 227419075 240352492

.i1TI GRAND TOTAL 348929764 488576259
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Nrm
Investments in India in

Government Securities

ii 3TT 414c1 fTT
Other approved securities

iii

Shares

iv fER
Debentures and Bonds

3i1iii 3T_1jRT 3PI

iI1i iRi11d

Subsidiaries and or Joint Ventures

including Associates

vi TT 9aTt 1t IIi4
ii1ltIll 41RlII1I 31Tf

Others Units of mutual funds Commercial

Papers priority sector deposits etc

II ig fli
Investments outside India in

f3JPu1 ITh itiT 1ZiRio

Government Securities including local authorities

ii fi irfr 1iii w-ii tr 3Ir

Subsidiaries and or Joint Ventures abroad

iii ft
Other Investments Shares Debentures etc

III ffriir

Investments in India

Gross Value of Investments

ii rari

Less Aggregate of Provisions Depreciation

iii frs4t1 1frsir

Net Investments vide above

IV flf
Investments outside India

fM
Gross Value of Investments

ii RTt
Less Aggregate of Provisions Depreciation

iii 1I ffii II

Net Investments vide II above

000 1t fli

000s omitted

ffrR
SCHEDULE INVESTMENTS

31 2010

39T T$
As on 31.3.2010

Current year

Rs

2267060163

10351255

71993726

161274316

31.3.2009 fift

39 fr
As on 31.3.2009

Previous year

Rs

2262174704

18926808

45904176

148889779

42856064 36170117

222149087 182645176

TOTAL

P1 TOTAL

IT GRAND TOTAL II

277568 46 11 269471 07 60

20095152 7425928

14036914 12554595

48084029 44848286

8221 60 95 6482 88 09

2857900706 2759539569

2780815999 2708863944

5131388 14153184

2775684611 2694710760

84091888 67951957

187 57 93 312 31 48

82216095 64828809

PT TOTAL

PT TOTAL

GRAND TOTAL 2857900706 2759539569

tU



ni 3t
Bills purchased and discounted

ii alcl ii if tR

Cash credits overdrafts and loans repayable on demand

iii ui
Term loans

3lTf ru ui ff 3ift

Secured by tangible assets includes advances

against Book Debts

ii 5fB56
Covered by Bank/Government Guarantees

iii

Unsecured

ffrrr
Advances in India

Priority Sector

ii tii41ii

Public Sector

iii

II ns 3IthT

Advances outside IndiauT
Due from banks

ii tiasi
Due from others

TTPT
Bills purchased and discounted

3fI
Syndicated loans

11
Others

l1-Lil
000 fii io

SCHEDULE ADVANCES
000s omitted

31.3.2010 f4.Tf1 31.3.2009

39T 3TP fir
As on 31.3.2010 As on 31.3.2009

Current year Previous year

Rs Rs

427747318 471839660

2751504964 2236799268

3139889238 2716393114

Banks

iv 3T
Others

it1T TOTAL

TOTAL

flT TOTAL

ji1 TOTAL

6319141520 5425032042

4106598928 3500269243

853686682 786012399

1358855910 1138750400

6319141520 5425032042

1705682080 1436375631

489559233 362415502

2656938 3342174

3159641369 2765029085

5357539620 4567162392

156571729 44117975

252940288 293085876

264752113 270944716

287337770 249721083

961601900 857869650

flT GRAND TOTAL C-I C-Il 6319141520 5425032042
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.i tiftw

Premises 31fl
At cost as on 31st March of the preceding year .. .. 15910402

trr iffr wi4I 11ci
Additions Including Adjustments during the year .. 1074929

Deductions during the year .. .. .. .. 72138

3TtTF1 iit1

Depreciation to date .. .. .. 7020077

II ai iif
Other Fixed Assets including furniture and fixtures31RF1
At cost as on 31st March of the preceding year .. .. 78865352

rrr ftsmfrr tii4Ii.i ti11io

Additions Including Adjustments during the year .. 14308277

Deductions during the year .. .. .. .. 299072

3Tt1

Depreciation to date .. .. .. .. 61592473

III .Ic1 3TfFli

Leased Assets311h1
At cost as on 31st March of the preceding year .. 9254826

tftf zff
Additions during the year

ir
Deductions during the year .. .. .. .. 726311

1aTPIj rf 311 r4It
Depreciation to date

including provision .. .. .. .. 8528515

qZT 11II41 3U1T119

Less Lease Adjustment and Provisions .. 2027

iv flnfnhT%Th iff trfR

Assets under Construction Including Premises .. 2951840

1T TOTAL II III IV

fzff i4I
Adjustments on reclassification of assets

3I 10 3TI1 3lI11I 000 II

SCHEDULE 10 FIXED ASSETS 000s omitted

31.3.2010 31.3.2009 11ifPr

3Tfl1T 3T1T fT
As on 31.3.2010 As on 31.3.2009

Current year Previous year

RsRs

14884458

1040747

14803

9893116
6379051

65617329

13457226

209203

31282084
52713220

9381691

126865

9217785

37041

2027
23574

9531351

26152132

60615

2634374

44129067 38378472
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11.r 11 3ii1itu
000

SCHEDULE 11 OTHER ASSETS
000s omitted

31.3.2010 31.3.2009 fIr

31Wt fr
As on 31.3.2010 As on 31.3.2009

Current year Previous year

Rs Rs
31R-ciiiig 11i4i.i l1
Inter-office adjustments net

ii

Interest accrued 76850086 67295051

iii 3T 551ET 1TT

Tax paid in advance/tax deducted at source 43910767 36428118

iv TQTflt6 31TTi1 ii1r
Deferred Tax Assets Net 25120892 10268868

0I ift pitT

Stationery and stamps .. 1024517 956585

vi Eft ZFI TT 5TI
Non-banking assets acquired in satisfaction of claims 3491 3518

vii 31
Others

.. 204217843 262380598

ti TOTAL 351127596 377332738

jI 12 3Ir444cb
000

SCHEDULE 12 CONTINGENT LIABILITIES 000s omitted

31.3.2010 f.i1I 31.3.2009

3911 3T fi
As on 31.3.2010 As on 31.3.2009

Current year Previous year

Rs Rs

Claims against the bank not acknowledged as debts 6554508 21918162

II 5T1lT

Liability for partly paid investments .. 28000 28000

III wr iifM
Liability on account of outstanding forward exchange contracts 2450314501 2894292401

lv

Guarantees given on behalf of constituents

In India
.. .. .. .. 644797256 465444041

Outside India
.. .. .. .. 365218850 264172903

411fUT 3I1 aTI

Acceptances endorsements and other obligations .. .. .. 1185267114 1090934909

VI rig tsi iIR1 riri iti4I

Other items for which the bank is contingently liable
.. .. .. 832288624 2500207154

PT TOTAL 5484468853 7236997570
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31 T1E 2010 ffi cfk 9PT 3tWk19T 000 rriii
PROFIT AND LOSS ACCOUNT OF STATE BANK OF INDIA FOR THE YEAR ENDED 31ST MARCH 2010 000s omitted

3t 31.3.2010 31.3.2009TL
Schedule Year ended 31.3.2010 Year ended 31.3.2009

No Current year Previous year

Rs Rs

INCOME

Interest earned

Other Income

rI I1l

Interest expended

iftii

Operating expenses

5IT1N 3t1

Provisions and contingencies

TT1P
Net Profit for the year

Profit brought forward

rgr.i
APPROPRIATIONS

ftff 3R1T1Pft

Transfer to Statutory Reserves

Transfer to Capital Reserve

TT 3IT 31Rfff atiwr

Transfer to Revenue Reserve and

other Reserves

Dividend

Interim Dividend

ii 1cH1l 3f pi
ii Final Dividend Proposed

Tax on dividend

31
Loss from State Bank Of Saurashtra

ii iT lti1i

Balance carried over to Balance Sheet

Basic Earnings per Share

Diluted Earnings per Share

iIfrTi Principal Accounting Policies

t-tuiIuii Notes to Accounts

II

EXPENDITURE

709939175 637884338

149681527 126907890

III

PROFIT

13

14

1T TOTAL

15

16

11T TOTAL

1T TOTAL

I1T TOTAL

17

18

859620702 764792228

473224780 429152937

203186800 156487044

91548592 87939982

767960172 673579963

91660530 91212265

3393 3393

91663923 91215658

63810885 52917928

1140547 8265532

5295065 3068930

6348802

12697677 18411526

2367554 2480347

6068002

3393 3393

91663923 91215658

Rs 144.37 Rs 143.77

Rs 144.37 Rs 143.77
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191 13 000 fi ii
SCHEDULE 13 INTEREST EARNED 000s omitted

31.3.2010 31.3.2009 fi
Year ended 31.3.2010 Year ended 31.3.2009

Current year Previous year

Rs Rs/1/ZT
Interest/discount on advances/bills .. .. 506326388 464047149

II 3TT

Income on investments .. 177362962 155741151

III RfrI fk ii1i4i ai aj- flriui

Interest on balances with Reserve Bank of India

and other inter-bank funds .. .. .. 15119218 13996151

I\3
Others

.. .. .. 11130607 4099887

t1T TOTAL 709939175 637884338

14 31 31T

SCHEDULE 14 OTHER INCOME
000

000s omitted

31.3.2010 31.3.2009 fi
Year ended 31.3.2010 Year ended 31.3.2009

Current year Previous year

Rs Rs
rrH cI

Commission exchange and brokerage .. .. .. 96408595 76172354

II fM ni
Profit on sale of investments Net .. .. .. 21167923 25672902

III fMIf1T9l TPT gif
Profit Loss on revaluation of investments Net.. .. .. 5650

IV dIl 3TFf if
3R1if

Profit Loss on sale of land buildings and other

assets including leased assets Net .. .. 104562 29542

9T1N
Profit on exchange transactions .. .. .. 15871355 11792492

vi fr IWF aiiThr ai1ii4i Piil
TNfff aiif fr

Income earned by way of dividends etc from subsidiaries

companies and/or joint ventures abroad/in India
.. .. .. 5734834 4096028

VII ffifri

Income from financial lease
.. .. .. 91855 266700

vifi u1
Miscellaneous Income .. .. .. 10511527 8942606

41T TOTAL 149681527 126907890
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3Ijl 15 igJ T1 000 fi

SCHEDULE 15 INTEREST EXPENDED 000s omitted

31.3.2010 31.3.2009 fi
Year ended 31.3.2010 Year ended 31.3.2009

Current year Previous year

Rs Rs

-ne 1T TT
Interest on deposits .. .. .. 433342852 379368473

II wfti TT
Interest on Reserve Bank of India/Inter-bank borrowings .. .. 12280484 25550104

III

Others .. .. .. 27601444 24234360

t1 TOTAL 473224780 429152937

1jl 16 P1M1 000
SCHEDULE 16 OPERATING EXPENSES 000s omitted

31.3.2010 1T1 31.3.2009

Year ended 31.3.2010 Year ended 31.3.2009

Current year Previous year

Rs Rs

4iR4 sr fr ism
Payments to and provisions for employees .. .. .. 127546457 97473123

II

Rent taxes and lighting .. .. .. .. 15895749 12951373

III ui 37

Printing and stationery .. .. .. .. 2423241 2328208

iv flrrrq

Advertisement and publicity .. .. .. .. 2240452 2512295

ll fi 1R 1c1 31TIf 3Tft
Depreciation on Banks Property Other than Leased Assets .. 9291551 7391243

lw 1I1

Depreciation on Leased Assets .. .. .. 35086 240169

vi 1i 3th

Directors fees allowances and expenses .. .. .. 6113 9981

VII 3T TTT t4ThT

Auditors fees and expenses including branch auditors fees and expenses 1115977 1036968

VIII ffII

Law charges .. .. .. .. 966193 746119

IX

Postages Telegrams Telephones etc .. .. .. 3215810 2797325

lI 3t 3TTJT

Repairs and maintenance .. .. .. .. 3279067 1605883

XI frT

Insurance .. .. .. .. 6838337 5290189

XII 3FT

Other expenditure .. .. .. .. 30332767 22104168

tT TOTAL 203186800 156487044
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SCHEDULE 17

PRINCIPAL ACCOUNTING POLICIES

Basis of Preparation

The accompanying financial statements have been prepared

under the historical cost convention as modified for

derivatives and foreign currency transactions as enumerated

in Part below They conform to Generally Accepted

Accounting Principles GAAP in India which comprise the

statutory provisions guidelines of regulatory authorities

Reserve Bank of India RBI accounting standards/guidance

notes issued by the Institute of Chartered Accountants of

India ICAI and the practices prevalent in the banking

industry in India

Use of Estimates

The preparation of financial statements requires the

management to make estimates and assumptions considered

in the reported amounts of assets and liabilities including

contingent liabilities as of the date of the financial

statements and the reported income and
expenses during

the reporting period Management believes that the estimates

used in the preparation of the financial statements are

prudent and reasonable Future results could differ from

these estimates Any revision to the accounting estimates

is recognised prospectively in the current and future

periods

PRINCIPAL ACCOUNTING POLICIES

Revenue recognition

1.1 Income and expenditure are accounted on accrual

basis except otherwise stated below In respect of

banks foreign offices income is recognised as per
the

local laws of the country in which the respective

foreign office is located

1.2 Interest income is recognised in the Profit and Loss

Account as it accrues except income from non-

performing assets NPA5 comprising of advances

leases and investments which is recognised upon

realisation as per the prudential norms prescribed

by the RBI/ respective country regulators hereafter

collectively referred to as Regulatory Authorities ii

interest on application money on investments iii

overdue interest on investments and bills discounted

iv Income on Rupee Derivatives designated as

Trading

1.3 Profit or loss on sale of investments is credited

debited to Profit and Loss Account Sale of Investments

Profit on sale of investments in the Held to Maturity

category shall be appropriated net of applicable taxes

to Capital Reserve Account Loss on sale wiH be

recognized in the Profit and Loss Account

1.4 Income from finance leases is calculated by applying

the interest rate implicit in the lease to the net

investment outstanding on the lease over the primary

lease period Leases effective from April 2001 are

accounted as advances at an amount equal to the net

investment in the lease The lease rentals are apportioned

between principal and finance income based on

pattern reflecting constant periodic return on the net

investment outstanding in respect of finance leases

The principal amount is utilized for reduction in

balance of net investment in lease and finance income

is reported as interest income

311kjtll 17

41P1

3L 1T9IT31TUT

1Rim flith ffi aiffi aiim 19
flm an ti ffit pi

aiRThtIUT0 4IWt t1i1icl mT-ftmRft aftt

aiim if9fki nwsiw II1iHcb ifiiwff/qMh

amtair ffim-1i imtfrq ai linT

ajlftial1 TRI nt ti-1Rai/RTfimft 1uPlvit iTTIT

imfiTTi IT1iti mftrtt

IL inc.i-il vzItrr

MTTffirliimffiftffiwffffif

aiifl ath tzniaTh aRsit t1PT RH1M

Iffli kflT TfIRT aTTTftz 31P1 1Rlld MIflc

aik im4 a1I1ldI fl 4%fl lTI TTF IIFFTI

Mtzi ffiwff kim im Miflrld ZTSMI1TT

TT aTIPT ti ii-I
4IIPT i1içi am1 ffii srfinTaft imm

1Ff ftm

auf4thuT

1.1 flid aim FfF alum II

fin 1TZ1T ti fT mItT cti4Q141 ar lisltT am air

alf1im im PTltTT aiftl 3TluTI fin

c4igkll ftQIIT

i.2 aua1TmilæaTftnTQ
aimm itfflfinft wnIa aFrafai airinif aim

fimair flmuftuu iuvftai liWflm ki PiPiiiiiti

II1l wf%uaitou mu ii mi æsufffrr

Iqqu RTRf
aiçmr tft 3lTl1l Ff mIT aIHT ii

ThfkTF ft ailm-llftT il mai iii ThæsTFft mu aiaizvun mIff

aT1 mTT auei fin iv mm 11

aim ftiu mu in mu

1.3 ffiffi1Fn/minin
1F aiN/iTf aiM amu/iu fin rm aair iiwI4fg 9rflfli

mu ft alinfui Pi14in fin mu

IA ffizaimairgRmzjaitaiftuai

ml 31 im9t fin 7i at 200i aiiM

ai iz Thim fuifuism mmin am mu MM

fliii mu T4ZT finff ml wtTT
lffT aik fttai aim nainu

mI uum mum fium musmif Mm amfimu Thaiai

alt tTITin mum alt a-mm f%iuaiu naiu

in air amIq mr Mm Mflamm ufli mM ffiR

fin mu Thur aim ml mm aim mc ftMi fin

153



1.5

BWT 3ftlR fflT NT

fiTh

1.6

1.7

3TTf fii fi ii CkV1

31IB

1.8 TIJTiTRT 2008 2009

ftRT iflf 15 31T trfffii

ffrt.ITT

tf1RiT gIHiT-æ

2.1 c44rcbkul

flfiff iT tffJT T5Tf ftii fii 1T
ffiiqn

i1ui fllrir ftififfi
11

111

iv

Vi 3T

2.2 ciflui131Tti

RT LI4qc1I tf41TT1

ii

1tT11T
TT5T

iii 3tTaRT rff fa1T

iv

1T f6 ft111 lBT
flizff fllirff

ifti1ia fku-fff

3frrfffiiff
2.3 FF

ft ffiI51R 3-fPT1/ifi
59PT if fii nT

1.5 Income other than interest on investments in Held

to Maturity HTM category acquired at discount to

the face value is recognised as follows

On Interest bearing securities it is recognised only

at the time of sale redemption

On zero-coupon securities it is accounted for over

the balance tenor of the security on constant

yield basis

1.6 Dividend is accounted on an accrual basis where the

right to receive the dividend is established

1.7 All other commission and fee incomes are recognised

on their realisation except for Guarantee commission

on deferred payment guarantees which is spread over

the period of the guarantee and ii Commission on

Government Business which is recognised as it accrues

1.8 One time Insurance Premium paid under Special Home

Loan Scheme December 2008 to June 2009 is amortised

over average
loan period of 15 years

Investments

Investments are accounted for in accordance with the extant

regulatory guidelines The bank follows trade date method

for accounting of its investments

2.1 Classification

Investments are classified into categories viz Held

to Maturity Available for Sale and Held for Trading

categories hereafter called categories Under each of

these categories investments are further classified into

the following six groups

Government Securities

ii Other Approved Securities

iii Shares

iv Debentures and Bonds

Subsidiaries/Joint ventures and

vi Others

2.2 Basis of classification

Investments that the Bank intends to hold till

maturity are classified as Held to Maturity

ii Investments that are held principally for resale

within 90 days from the date of purchase are

classified as Held for Trading

iii Investments which are not classified in the above

two categories are classified as Available for Sale

iv An investment is classified as Held to Maturity

Available for Sale or Held for Trading at the time

of its purchase and subsequent shifting amongst

categories is done in conformity with regulatory

guidelines

Investments in subsidiaries joint ventures and

associates are classified under Held to Maturity

2.3 Valuation

In determining the acquisition cost of an investment

Brokerage/commission received on

subscriptions is reduced from the cost

Brokerage commission securities transaction

tax etc paid in connection with acquisition

of investments are expensed upfront and

excluded from cost

l111
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tT ffi1 E% w/
3lPt 1RT T1T 1FRF ffiii-1Thi

lpjj

wiu ffithui fl nnff ai

3T141W1T 9P19/t IF5fR FT 31R
%ZITMZIT t4

ii tffiu1öiflaunT

iii ifltiicicit ffii uft HRYt1cIi

wftfn flTn

Rsc4icii aiifk ftvæftr ffiiii

rfttæiffnn apifa
iit4lHI4iIrn T1TT 3iaTthThmflnIFt
ffiITTfZ1TL ftâwaRNi
vffkii tffiftflffiMs ffirprj sg

iike fu ni It mrfrni ffifai an
T1ai i1e ffiii

iv ffi1nitiTzft
Is fi

fff 39TT ftufftr iain iq
fi aik Suft ft ft$

aim Thair cr11 aiu li1

T1R ai aiair aisRiRid

aiifti l1tHIui ilmant srfffaiI-pfNtlai

fl aiqai -RaTR fBaaI aiP ftffl-æft

3TBR fii 9BR aiiti tiPMui miirft

aiifm flith Sif eitcilq ft aii f5ziT

rnff ffiai aTfl aufli f9 in7ft

Ti

vi ft tvilviii iwfrT ftai ft rsii ffiki fisimiiiiaiPifgieu-ThffmaTmTl

vft iiilviii WaiTim PiIiRse fWftlTft 3TR51ai

ai nnail gi4tiei urfda1k9Offiriia
%g imFTTiT

y1Z mf aTU imR1W ft

ilftai1 1-anTTnT
ri iR nThaeF cu ft it wr-ftu ft-s aiw4ai

ftflQIffi4aft e1mamrfl1ft ft

ffiThswi anafqm

Hill

aiiwriai

Broken period interest paid received on debt

instruments is treated as interest expense/income

and is excluded from cost/sale consideration

Cost is determined on the weighted average cost

method

The transfer of security amongst the above three

categories is accounted for at the least of acquisition

cost/book value/market value on the date of transfer

and the depreciation if any on such transfer is

fully provided for

ii Treasury Bills and Commercial Papers are valued at

carrying cost

iii Held to Maturity category Each scrip under Held to

Maturity category is carried at its acquisition cost or

at amortised cost if acquired at premium over the

face value Any premium on acquisition is arnortised

over the remaining maturity period of the security on

constant yield basis Such amortisation of premium is

adjusted against income under the head interest on

investments provision is made for diminution

other than temporary Investments in subsidiaries joint

ventures and associates both in India and abroad are

valued at historical cost except for investments in

Regional Rural Banks which are valued at carrying cost

i.e book value

iv Available for Sale and Held for Trading categories

Each scrip in the above two categories is revalued at

the market price or fair value determined as per

Regulatory guidelines and only the net depreciation

of each group for each category is provided for and

net appreciation is ignored On provision for

depreciation the book value of the individual securities

remains unchanged after marking to market

Security receipts issued by an asset reconstruction

company ARC are valued in accordance with the

guidelines applicable to non-SLR instruments

Accordingly in cases where the security receipts

issued by the ARC are limited to the actual realisation

of the financial assets assigned to the instruments

in the concerned scheme the Net Asset Value

obtained from the ARC is reckoned for valuation of

such investments

vi Investments are classified as performing and nonL

performing based on the guidelines issued by the RBI

in case of domestic offices and respective regulators

in case of foreign offices Investments of domestic

offices become non performing where

Interest/installment including maturity proceeds

is due and remains unpaid for more than 90 days

In the case of equity shares in the event the

investment in the shares of any company is valued

at Re per company on account of the non

availability of the latest balance sheet those equity

shares would be reckoned as NPI

cj If any credit facility availed by the issner is NPA

in the books of the bank investment in any of the

securities issued by the same issuer would also be

treated as NPI and vice versa

The above would apply mutatis-mutandis to

preference shares where the fixed dividend is

not paid
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ftftftIft4Rfift
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ifi

The investments in debentures/bonds which are

deemed to be in the nature of advance are also

subjected to NPI norms as applicable to investments

In respect of foreign offices provisions for non

performing investments are made as per the local

regulations or as per
the norms of RBI whichever

is higher

vii The Bank has adopted the Uniform Accounting

Procedure prescribed by the RBI for accounting of

Repo and Reverse Repo transactions than

transactions under the Liquidity Adjustment Facility

LAF with the RBII Accordingly the securities

sold/purchased under Repo/Reverse repo are treated

as outright sales/purchases and accounted for in the

Repo/Reverse Repo Accounts and the entries are

reversed on the date of maturity Costs and revenues

are accounted as interest expenditure/income as

the case may be Balance in Repo/Reverse Repo

Account is adjusted against the balance in the

Investment Account

viii Securities purchased sold under LAF with RBI are

debited credited to Investment Account and

reversed on maturity of the transaction Interest

expended earned thereon is accounted for as

expenditure revenue

Loans /Advances and Provisions thereon

3.1 Loans and Advances are classified as performing and

non-performing based on the guidelines issued by the

RBI Loan assets become non-performing where

In respect of term loan interest and/or instalment

of principal remains overdue for period of more

than 90 days

ii In respect of an Overdraft or Cash Credit advance

the account remains out of order i.e if the

outstanding balance exceeds the sanctioned limit/

drawing power continuously for period of

90 days or if there are no credits continuously for

90 days as on the date of balance-sheet or if the

credits are not adequate to cover the interest due

during the same period

iii In respect of bills purchased/discounted the

bill remains overdue for period of more than

90 days

iv In respect of agricultural advances for short duration

crops where the instalment of principal or interest

remains overdue for
crop seasons

In respect of agricultural advances for long duration

crops
where the principal or interest remains

overdue for one crop season

3.2 Non-Performing advances are classified into sub

standard doubtful and loss assets based on the following

criteria stipulated by RBI

Sub-standard loan asset that has remained

non-performing for period less than or equal to

12 months

ii Doubtful loan asset that has remained in the

sub-standard category for period of 12 months

lii Loss loan asset where loss has been identified

but the amount has not been fully written off
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3.3 Provisions are made for NPAs as per the extant

guidelines prescribed by the regulatory authorities

subject to minimum provisions as prescribed below by

the RET

Substandard Assets general provision

of 10%

ii Additional provision of

10% for exposures which

are unsecured ab-initlo

where realisable value of

security is not more than

10 percent ab-initio

Doubtful Assets

Secured portion Upto one year 20%

ii One to tbree
years 30%

iii More then three

years 100%

Unsecured portion 100%

Loss Assets 100%

3.4 In respect of foreign offices provisions for non performing

advances are made as per the local regulations or as

per the norms of REI whichever is higher

3.5 The sale of NPAs is accounted as per guidelines

prescribed by the RBI which requires provisions to be

made for
any

deficit where sale price is lower than

the net book value while surplus where sale price

is higher than the net book value is ignored Net book

value is outstandings as reduced by specific provisions

held and ECGC claims received

3.6 Advances are net of specific loan loss provisions

unrealised interest ECGC claims received and bills

rediscounted

3.7 For restructured/rescheduled assets provisions are made

in accordance with the guidelines issued by RBI which

requires that the present value of future interest due as

per the original loan agreement compared with the

present value of the interest expected to be earned under

the restructuring package be provided in addition to

provision for NIPAs The provision for interest sacrifice

arising out of the above is reduced from advances

3.8 In the case of loan accounts classified as NPAs an

account may be reclassified as performing account

if it conforms to the guidelines prescribed by the

regulators

3.9 Amounts recovered against debts written off in earlier

years are recognised as revenue

3.10 Unrealised Interest recognised in the previous year on

advances which have become non-performing during

the current year is provided for

3.11 In addition to the specific provision on NPAs general

provisions are also made for standard assets as per the

extant guidelines prescribed by the RET The provisions

on standard assets are not reckoned for arriving at net

NPAs These provisions are reflected in Schedule of

the balance sheet under the head Other Liabilities

Provisions Others

Floating Provisions

In accordance with the Reserve Bank of India guidelines

the bank has an approved policy for creation and utilisation

of floating provisions separately for advances investments
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and general purpose
The quantum of floating provisions

to be created would be assessed at the end of each

financial year The floating provisions would be utilised

only for contingencies under extra ordinary circumstances

specified in the policy with prior permission of Reserve

Bank of India

Provision for Country Exposure

In addition to the specific provisions held according to

the asset classification status provisions are held for

individual country exposures other than the home

country Countries are categorised into seven risk

categories namely insignificant low moderate high

very high restricted and off-credit and provisioning

made as per extant RBI guidelines If the country exposure

net of the bank in respect of each country does not

exceed 1% of the total funded assets no provision is

maintained on such country exposures The provision is

reflected in schedule of the balance sheet under the

Other liabilities Provisions Others

Derivatives

6.1 The Bank enters into derivative contracts such as

foreign currency options interest rate swaps currency

swaps and cross currency interest rate swaps and

forward rate agreements in order to hedge on-balance

sheet/off-balance sheet assets and liabilities or for

trading purposes The swap contracts entered to hedge

on-balance sheet assets and liabilities are structured in

such way that they bear an opposite and offsetting

impact with the underlying on-balance sheet items The

impact of such derivative instruments is correlated

with the movement of the underlying assets and

accounted in accordance with the principles of hedge

accounting

6.2 Derivative contracts classified as hedge are recorded on

accrual basis Hedge contracts are not marked to market

unless the underlying Assets Liabilities are also

marked to market

6.3 Except as mentioned above all other derivative contracts

are marked to market as per the generally accepted

practices prevalent in the industry In respect of

derivative contracts that are marked to market changes

in the market value are recognised in the profit and

loss account in the period of change Any receivable

under derivatives contracts which remain overdue for

more than 90 days are reversed through profit and loss

account

6.4 Option premium paid or received is recorded in profit

and loss account at the expiry of the option The

Balance in the premium received on options sold and

premium paid on options bought have been considered

to arrive at Mark to Market value for forex Over the

Counter options

6.5 Exchange Traded Foreign Exchange and Interest Rate

Futures entered into for trading purposes are valued

at prevailing market rates based on quoted and

observable market prices and the resultant gains and

losses are recognized in the Profit and Loss Account

Fixed Assets and Depreciation

7.1 Fixed assets are carried at cost less accumulated

depreciation

7.2 Cost includes cost of purchase and all expenditure such

as site preparation installation costs and professional
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fees incurred on the asset before it is put to use

Subsequent expenditure incurred on assets put to use

is capitalised only when it increases the future benefits

from such assets or their functioning capability

7.3 The rates of depreciation and method of charging

depreciation in respect of domestic operations are as

under

Sr Description of Method of Depreciation

No fixed assets charging amortisation

depreciation rate

Computers ATM Straight Line 33.33%

Method every year

Computer software Written Down 60%

forming an integral Value Method

part of hardware

Computer Software Straight Line 100% in

which does not Method the year of

form an integral acquisition

part of hardware

Assets given on Straight Line At the rate

financial lease upto Method prescribed

31t March 2001 under

Companies

Act 1956

Other fixed assets Written down At the rate

value method prescribed

under

Income-tax

Rules 1962

7.4 In respect of assets acquired for domestic operations

during the year depreciation is charged for half an year

in respect of assets used for upto 182 days and for the

full year in respect of assets used for more than 182

days except depreciation on computers ATM and

software which is charged for the full year irrespective

of the period for which the asset was put to use

7.5 Items costing less than Rs 1000 each are charged off

in the year of purchase

7.6 In respect of leasehold premises the lease premium
if any is amortised over the period of lease and the

lease rent is charged in the respective year

7.7 In respect of assets given on lease by the Bank on or

before 31t March 2001 the value of the assets given

on lease is disclosed as Leased Assets under fixed

assets and the difference between the annual lease

charge capital recovery and the depreciation is taken

to Lease Equalisation Account

7.8 In respect of fixed assets held at foreign offices

depreciation is provided as per the regulations norms

of the respective countries

Leases

The asset classification and provisioning norms applicable

to advances as laid down in Para above are applied to

financial leases also

Impairment of Assets

Fixed Assets are reviewed for impairment whenever events

or changes in circumstances warrant that the carrying

amount of an asset may not be recoverable Recoverability

of assets to be held and used is measured by comparison

of the carrying amount of an asset to future net discounted
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cash flows expected to be generated by the asset If such

assets are considered to be impaired the impairment to

be recognised is measured by the amount by which the

carrying amount of the asset exceeds the fair value of the

asset

10 Effect of changes in the foreign exchange rate

10.1 Foreign Currency Transactions

Foreign currency transactions are recorded on

initial recognition in the reporting currency by

applying to the foreign currency amount the

exchange rate between the reporting currency and

the foreign currency on the date of transaction

ii Foreign currency monetary items are reported

using the Foreign Exchange Dealers Association of

India FEDAI closing spot/forward rates

iii Foreign currency non-monetary items which are

carried in terms at historical cost are reported using

the exchange rate at the date of the transaction

iv Contingent liabilities denominated in foreign

currency are reported using the FEDAI closing spot

rates

Outstanding foreign exchange spot and forward

contracts held for trading are revalued at the

exchange rates notified by FEDAI for specified

maturities and the resulting profit or loss is

included in the Profit and Loss account

vi Foreign exchange forward contracts which are not

intended for trading and are outstanding at the

balance sheet date are valued at the closing spot

rate The premium or discount arising at the

inception of such forward exchange contract is

amortised as expense or income over the life of

the contract

vii Exchange differences arising on the settlement of

monetary items at rates different from those at

which they were initially recorded are recognised

as income or as expense in the period in which

they arise

viii Gains Losses on account of changes in exchange

rates of open position in currency futures trades

are settled with the exchange clearing house on

daily basis and such gains losses are recognised

in the profit and loss account

10.2 Foreign Operations

Foreign Branches of the Bank and Offshore Banking

Units have been classified as Non-integral Operations

and Representative Offices have been classified as

Integral Operations

Non-integral Operations

Both monetary and non-monetary foreign

currency assets and liabilities including

contingent liabilities of non-integral foreign

operations are translated at closing exchange

rates notified by FEDAI at the balance

sheet date

ii Income and expenditure of non-integral foreign

operations are translated at quarterly average

closing rates

iii Exchange differences arising on net

investment in non-integral foreign operations

are accumulated in Foreign Currency

Translation Reserve until the disposal of the

net investment
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iv The Assets and Liabilities ef foreign offices

in foreign currency other than local currency
of the foreign offices are translated into local

currency using spot rates applicable to that

country

Integral Operations

Foreign currency transactions are recorded on

initial recognition in the reporting currency by

applying to the foreign currency amount the

exchange rate between the reporting currency

and the foreign currency on the date of

transaction

ii Monetary foreign currency assets and liabilities

of integral foreign operations are translated at

closing exchange rates notified by FEDAI at the

balance sheet date and the resulting profit/loss

is included in the profit and loss account

iii Foreign currency non-monetary items which

are carried in terms of historical cost are

reported using the exchange rate at the date

of the transaction

11 Employee Benefits

11.1 Short Term Employee Benefits

The undiscounted amount of short-term employee

benefits such as medical benefits casual leave etc

which are expected to be paid in exchange for the

services rendered by employees are recognised during

the period when the employee renders the service

11.2 Post Employment Benefits

Defined Benefit Plan

The Bank operates Provident Fund scheme

All eligible employees are entitled to receive

benefits under the Banks Provident Fund

scheme The Bank contributes monthly at

determined rate currently 10% of employees

basic
pay plus eligible allowance These

contributions are remitted to trust established

for this purpose and are charged to Profit and

Loss Account The trust funds are retained as

deposits in the bank The bank is liable for

annual contributions and interest on deposits

held by the bank which is payable at

Government specified minimum rate of interest

on provident fund balances of Government

Employees The bank recognises such annual

contributions and interest as an expense in the

year to which they relate

The bank operates gratuity and pension

schemes which are defined benefit plans

The Bank provides for gratuity to all eligible

employees The benefit is in the form of lump

sum payments to vested employees on

retirement on death while in employment or

on termination of employment for an amount

equivalent to 15 days basic salary payable for

each completed year of service subject to

maximum amount of Rs 350000 Vesting

occurs upon completion of five years of service

The Bank makes annual contributions to

fund administered by trustees based on an

independent external actuarial valuation

carried out annually
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The Bank provides for pension to all eligible

employees The benefit is in the form of

monthly payments as per rules and regular

payments to vested employees on retirement

on death while in employment or on

termination of employment Vesting occurs at

different stages as per rules The pension

liability is reckoned based on an independent

actuarial valuation carried out annually The

Bank makes annual contribution to the pension

fund at 10% of salary in terms of SBI Pension

Fund Rules The balance is retained in the

special provision account to be utilised at the

time of settlement

The cost of providing defined benefits is

determined using the projected unit credit

method with actuarial valuations being

carried out at each balance sheet date

Actuarial gains/losses are immediately

recognised in the statement of profit and loss

and are not deferred

ii Other Long Term Employee benefits

All eligible employees of the bank are eligible

for compensated absences silver jubilee award

leave travel concession retirement award and

resettlement allowance The costs of such long

term employee benefits are internally funded

by the Bank

The cost of providing other long term benefits

is determined using the projected unit credit

method with actuarial valuations being carried

out at each balance sheet date Past service

cost is immediately recognised in the statement

of profit and loss and is not deferred

12 Provision for Taxation

12.1 Income tax expense is the aggregate amount of

current tax and deferred tax Current year taxes are

determined in accordance with the provisions of

Accounting Standard 22 and tax laws prevailing in

India after taking into account taxes of foreign

offices which are based on the tax laws of respective

jurisdiction Deferred tax adjustments comprise of

changes in the deferred tax assets or liabilities during

the period

12.2 Deferred tax assets and liabilities are measured using

tax rates and tax laws that have been enacted or

substantially enacted prior to the balance sheet date

Deferred tax assets and liabilities are recognised on

prudent basis for the future tax consequences
of timing

differences arising between the carrying values of assets

and liabilities and their respective tax basis and carry

forward losses The impact of changes in the deferred

tax assets and liabilities is recognised in the profit and

loss account

12.3 Deferred tax assets are recognised and reassessed at

each reporting date based upon managements

judgement as to whether realisation is considered

certain Deferred tax assets are recognised on carry

forward of unabsorbed depreciation and tax losses only

if there is virtual certainty that such deferred tax assets

can be realised against future profits
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13 Earning per Share

13.1 The Bank reports basic and diluted earnings per

share in accordance with AS 20 -Earnings per Share

issued by the ICAI Basic earnings per share are

computed by dividing the net profit after tax by the

weighted average number of equity shares outstanding

for the year

13.2 Diluted earnings per share reflect the potential dilution

that could occur if securities or other contracts to issue

equity shares were exercised or converted during the

year Diluted earnings per share are computed using the

weighted average number of equity shares and dilutive

potential equity shares outstanding at year end

14 Accounting for Provisions Contingent Liabilities and

Contingent Assets

14.1 In conformity with AS 29 Provisions Contingent

Liabilities and Contingent Assets issued by the Institute

of Chartered Accountants of India the Bank recognises

provisions only when it has present obligation as

result of past event it is probable that an outflow

of resources embodying economic benefits will be

required to settle the obligation and when reliable

estimate of the amount of the obligation can be iriade

14.2 No provision is recognised for

any possible obligation that arises from past events

and the existence of which will be confirmed only

by the occurrence or non-occurrence of one or

more uncertain future events not wholly within the

control of the Bank or

ii any present obligation that arises from past events

but is not recognised because

it is not probable that an outflow of resources

embodying economic benefits will be required

to settle the obligation or

reliable estimate of the amount of obligation

cannot be made

Such obligations are recorded as Contingent Liabilities

These are assessed at regular intervals and only that

part of the obligation for which an outflow of resources

embodying economic benefits is probable is provided

for except in the extremely rare circumstances where

no reliable estimate can be made

14.3 Contingent Assets are not recognised in the financial

statements as this may result in the recognition of

income that may never be realised

15 Cash and cash equivalents

Cash and cash equivalents include cash on hand and in

ATMs and gold in hand balances with RBI balances with

other banks and money at call and short notice

16 Employee Share Purchase Scheme

In accordance with the Employee Stock Option Scheme and

Employee Stock Purchase Scheme Guidelines 1999 issued

by the Securities and Exchange Board of India SEBI the

excess of market price one day prior to the date of issue

of the shares over the price at which they are issued is

recognised as employee compensation cost

17 Share Issue Expenses

Share issue expenses are charged to the Share Premium

Account
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Items As at As at

31 Mar 2010 31 Mar 2009

Capital to Risk-weighted Assets Ratio

Basel-I 12.00 12.97

ii Capital to Risk-weighted Asaeta Ratio

Tiar capital Baael-I 8.40 8.53

iii Capital to Risk-weighted Assats Ratio

Tier II capital %Baael-t 3.14 4.44

iv Capital to Risk-weighted Assets Ratio

Basel-Il
13.39 14.25

Capital to Risk-weighted Assets Ratio

Tier capital Basal-It
9.45 9.38

vi Capital to Risk-weighted Assets Ratio

Tier II capital %Basel-H 3.94 4.87

vii Percentage of the Shareholding of

Government of India 59.41 59.41

viii Nnmbsr of Shares held by Government

of India 377207200 377207200

ix Amount of Subordinated Debt

Tier-il capital Re 27174.40 Ra 27174.40

Amount raised by issue of Subordinated

Debt Tier-il capital during the year
Nil Re 8425.00

xi Dut of which ix above amount eligible

for Upper Tier capital
Re 19466.40 Re 19460.40

xii Amount raised by issue of Will Inclusive

of Hybrid Bonds as detailed below Re 4805.96 Re 3169.85

Include Re 425 croree which has been acquired consequent to acquieition
vi

eretwhile State Baosk of Sauraehtra eSBS

Includee Re 2000.00 croree raised during the year of which Re 550 ceores inveeted

by SBI employee Pension Fund not reckoned for the purpose of

Tier-I Capital as
per

RBI instructions

Share capital

During the year the Bank has allotted 2422 equity
shares of

Re 10 each for cash at premium of Re 1580 per equhy share

aggregating
to Re 3810980 out of 88278 shares kept in

abeyance under Right Issue 2008 Dut of the total subscription

of Re 3850980 received Re 24220 was transferred to Share

Capital Account and Re 3826760 was transferred to Share

Premium Account

The Bank has kept in abeyance the allotment of 85856 Previous

Year 88278 Rquity
Shares of Re 10/- each issued ass part

of Rights

issue since they are eubect to title disputes or are oubudice

Hybrid Bonds

The details of bonds lesued in foreign currency which qualify
for

Hybrid Tier Capital
and outstanding ace as under

Particulars Date Tenar Amount Equivalent as Equivalent as

of Issue an 31-03-10 an 31-03-09

Bonds issued under 15.02.2007 Perpetual CSD 408 Re 1795.71 Ri 2028.t5

the MTN Pregrasmee- Non Call million

12th Series 10-25 years

Bends issued nnder 25.06.2007 Perpetual USD 225 Re 1010.25 Re 1141.20

the MTN Programme-
Non Call million

14th Series 10 years

day

Total USD 623 Es 2805.96 Re 3109.85

million

If the Bank does not exercise call
option by 27.6.2017 the interest rate will be raised

and fixed rate will be converted to floating
rate These bonds have been holed in

Singapore
clock exchange

18.1 taft

oift-iuSw 9mm

Schedule 18

NOTES TO ACCOUNTS

18.1 Capital

Capital Adequacy Ratio

Amount in Rupees in croreo

tat
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182 18.2 Investments

ait-vry ti altu 14iisji

fgjT 31 TiTSI 2010 31 md 2009

fP.iffi ftsifk

ffiaff

ffiftrwii tr

TW 278081.60 270886.40

TT1tI 8T8t 8409.19 6795.19

ii 8W
3RtI 513.14 415.32

TS ITt6 1B 187.58 312.31

III fAxwff

R6 277568.46 26947 1.08

R6 8151 8221.61 6482.88

%fleff
etsignt ffie tsI up

a1e1t5 1727.63 981.42

ii t15thrt

551T15RUT 31.96

iii aft dIR vip niuttu 359.37 1440.18

iv 51ZT1 dIPS 51515vi sweuvi 38.92

allfti
811 1111d59u 1347.36 725.93

vi 5% 700.72 1727.63

s.li000 eu Theud 81 10725.00 eu Ri ffi%xpr aimifes ft
dIt tRIR 31Tlt ST ffi 8111 SN-SN uut

5fl1IN i1duti paitpes aitiefti vsrfr eeucq SN visit

11 3451 ffiftt%lFft agaii5%gst SRI dIRT I%T RTeIT% 851 RuTS 17833.89

ThdI u4 15923.14 RuT uf8r vrifteu

11 84%dIRIN4I3ThddISTIRR865.20Rus%eu%
923.66 aids aift fl sff 811 fThi %m

IftI9titiaii
g5%1115 aises 115 11 91 78.00

pq4laij f1tZtT RIdlip 228.96

dt Ru aifqt tRTIRTR 350.00

da Ru ait nfeooui 170.00

s51aftaT aitIelf%slei liflidsi oidI 38.24

tS1 865.20

Ru aiu

p31T5 348511 %541%4 f% 111.00

5%3415 eusi ffs 2.25

p5%aii tS% RuRus w.% 1.89

gRuaii usiRu
0.01

ITS 115.15

RI 162.50 Ru Ruz fbi 6.50%

ffin sow Rup esst aisi aid
6.50% sift tRust tRues vftenn RI 81.45 Ru au SN 31DM

DIRT RST Mn
851ITIL

ffitfttTR Mn Ru 3%WM5ft p4/ aieieu

SN MbtIR 1D 1SRT tftflaIR atnvfu audIt

Ru tsiistt sIftileft p5%asiy dt p4 dIPki SDIRu auL sift

395fI esftwti au sitrgtes DI tRues ausi DM visit

The Details of investments and the movement of provisions held

towards depreriation on investments of the Bank are given

below

Particulars As at As at

31.Mar2010 31Mar.2009

Valne of Investments

Gross value of Investments

Is In India 278081.69 270886.40

Onteide India 8409.19 6795.19

ii Provisions for
Depreriation

Is In India 513.14 1415.32

hI Ontaide India 187.58 312.31

iii Net valne of Investments

In India 277568.46 269471.08

Outside India 8221.61 6482.88

Movement of provisions held towards

depreriation on investments

Opening Balance 1727.63 981.42

ii Add Addition on account of

acqnieition
of SBS 31.96

tii Add Provisions made during the
year

359.37 1440.18

iv Less Provisions utllised during the
year 38.92

Less Write back of excess provision

during the year 1347.36 725.93

vi Closing balance 700.72 1727.63

Ra 10725 Crores are kept as margin with FBI/Clearing Corporation
of

Indis Limited towards Real Time Gross Settlement Secnrities Settlement

RTGS/NOS

Other investments include deposits with NABARD under FlOP

Deposit Scheme amounting to Rs.17833.89 Crores Previous Year

Ra.15923.14 Crores

During the year the Bank has infused additional
capital of

Rs 865.20 Crores Previous Year Rs.923.66 Crorea in Subsidiaries and

Joint Ventures as follows

Name of the JV/AssociatelRRB Amount

561 Cards Payment Services Private Limited 78.00

501 Capital Markets Limited 228.96

State Bank of Hyderabad 350.00

State Bank of Patiala 170.00

SBI Custodial Services Private Limited 38.24

Total 865.20

During the year the Bank has infused fresh investment in following

ompanies

Name of the JV/Associate/RRB Amount

SBI General Insurance Co Limited 111.00

Macquarie 501 Infra Management Pte Limited 2.25

SOt Macquarie Infra Management Limited 1.89

561 Macquarts Infra Tmatee Limhed 0.01

Total iis.is

Sale of 6.50% stake in UTI Asset Management Company Limited at aale

price of Ra 162.50 crorea and 6.50% stake in OTI Trustee Company Private

Limited at sale
price

of Ra 0.01 crorea resulting in profit of Ra 81.45 crorea

After sale the investment has been shown under Investment in Shares as against

Investment in Subsidiaries and br Joint Ventures last year

During the
year one subsidiary 501 Factors Commercial Services Private

limited is merged with another subsidiary Global Trade Finance Limited

Notes

Investments amounting to Ra.11000 Crorea Previous Year
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wmtsE T4Ttffiftal -saæfti aimw aw fætm

598.22

25.02

290.44

gift
332.80

o1 ig siet vnxwt 323.50

18.3

WeIgT Mkc
rugCuI

ffiffi tiif 39TTh 951
lIlt 93984.43 109936.12

ii T%h1iflM9
99 CitittlI ii T5ft 8TItU 1355.92 2131.06

iii lir 5u JgifW Th44

iv sai-5 tr

ltlltzs sIlt str 3ftffl 951 266.49 47.67

Non Perfomaing Non.SLR Investments

Particulars

Opening Balance

Additions during the year

Reductions during the year

Thlsw/ Repo Transactions

sIliRftl ai

The details of securities sold and purchased under rapes and reverse rapes during the year are given below

ffiwUT/Particulara 5Il44RR55 irsa8l8slrs s44thSa4ss

atStlzIUifT atnrj

Minimum outstanding Maximum outstanding Daily Average outstanding Balance as en

during
the

year during the year during the year year
end

ft4aIalttt11st 7249.37 241.63

Securities sold under
rapes

31000.71 4418.48

9511561sf t$as4sns IIl91119ft911
74295.69 25253.38

Securities purchased under reverse
rapes

50747.571 9517.78

l$i ffig sq atiss 4554 sIl
Figures in brackets are for Previous Year

t-sfffifflæft 39ThW sfwqsal1T flw
Non-SLR Investment PortfoliotS tha9qTl1 t99IIaTv ftrætpffaft rii1e1.56n

Issuer composition of Non SLR Investments

5559555 9q9115 4165911 tft -555951 45R1591

The issuer composition of Nen-SLR inveatnaenta of the Bank is given below

45Jss54/ IssEer
f2jaftffi54p Wess 14114 sq srt61iisi65 1l1fl

sftsisi 9t916t513T sftsni qSi
Na Amount Extant of Private Extent of Below Invest- Extent of Unratad Extant of Unlisted

Placement meet Grade Securities Securitiea Securhias

stIlsffis11s4 16024.10 3699.26 176.61 27.56

asat1 PSU5 13945.85 460.15 50.00 54.62 54.62

ii frsIlsaii4/FIs 2957.68 2204.78 592.59 22.61 874.50

1573.83 603.32 496.77 25.09 555.27

iii 51/Banks 4304.04 1897.85 30.25 56.10 146.14

3219.45 1200.67 122.37 25.36 177.78

iv i515111151RIZ 6483.08 1050.11 23.17 377.31 1023.60

Private Garperatea 6399.74 412.83 156.92 1265.41 1417.44

S94ST/S59SBS 5692.16

Subsidiaries Joint ventures 4926.23

vi ai/ Others 23026.93 392.88 81.94 1079.50 561.61

19403.40 358.27 137.60 330.20 232.02

vii gT55$ThgisT1sT91saT1s 439.07 25.99 79.13 57.47

Prevision held towards

depreciation 1624.69 109.84 75.75 101.17

sutrr/Toal 58048.92 9244.88 878.57 1456.39 2575.94

Thwii sIll Previous Year 47843.81 3035.24 853.82 1624.93 2335.96

54554111 111g sq 11Is Its/I 546111 Ftguras in brackets are far Previous Year

-w1s54 fls91th5 5l8aftzff aIlism -56f1661z45ss11 sq 165861 aJ5451155-SSSSR44SSTMST

11161 4Ss119811

ft4/4s9144R5Il1115 ans561siwSsts ifsIl461 61

Investment in equity equity
linked instruments asset backed sacuritisad inatreunenta Gevt securities and pass through certificates have net bean segregated

under these
categories as these are net cevarad under relevant EEl Guidelines

Investments in Subsidiaries/Joint Ventures have net bean segregated into various categories as these are net covered under relevant RBI Guidelines

225.23

386.15

13.16

598.22

387.90

Closing balance

Total provisions held

Current Year

598.22

25.02

290.44

332.80

323.50

3111951 2010 311154 2009

1ftsiffi ftsiffi

39111T 39551T

Particulars

18.3 Derivatives

Forward Rate Agrssments Interest Rats Swaps

Previous Year

225.23

386.15

13.16

598.22

387.90

As at

al.Maa-.2009

As at

31.Mar.2010

The notional principal of swap

agreements 93984.43 109936.12

ii Leases which weuld be incurred if

ceunterpartlea
failed to fulfil their

ebligatiena under the agreements 1355.92 2131.06

Hi Collateral required by the Banlc upon

entering
into swaps

Nil Nil

iv Cencautratien of credit riak arising from

the swaps
Net significant Net Significant

The fair value of the swap beak 266.49 47.67
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Exchange Traded Interest Rate Derivatives

Sr No Particulare Current Year Previooa Year

Notional principal amount of

exchange traded interest rata

derivativea undertaken during

tho
year

Interest Rate Futures

10 Year Government of

India Security

Notional
principal amount of

exchange traded intereet rate

derivatives
outstanding as on

31st March 2030

Interest Rate Futures

10 Year Government of

India
Security

Notional principal amount of

exchange traded interest rate

derivatives outstanding and not

highly effective

Marked-to-market value of exchange

traded interest rate derivatives

outstanding and not highly effective

Diacloaurea on Riak Exposure in Derivatives

Qualitative Diacloaure

The Bank
currently

deals in over-the-counter OTC interest

rate and
currency

derivatives es also in Interest Rate and

Currency Futures Interest Rate Derivatives deah by the Bank

are rupee interest rate swaps foreign currency
interest rate

swaps and forward rate agreements Currency derivatives deah

with by the Bank are
currency swaps mpee dollar options

and
cross-currency options The products are offered to the

Banks customers to hedge their
exposures and the Bank enters

into derivatives contracts to cover such exposures Berivatives

are siso need by the Bsnlc both for
trading as well as hedging

on-balance sheet items The Bsnk also deals in mix of these

generic instruments The Bank has done Option deals and

Structured Products with customers but they have been

covered on back to back basis in inter -bank market

ii Oerivstive transactions
carry

market risk i.e the probable loss

the Banlc may incur as resuh of adverse movements in

interest rates exchange rates and credit risk as the probable

loss the Bank may incur if the counterparties fail to meet their

obligations The Banlcs Policy for Oerivatives which is duly

spproved by the Board mandates the market risk parameters

cut-loss triggers open position limits PV01 etc as well as

customer eligibility
criteria credit rating tenure of

relationship

etc for
entering

into derivative transactions.Credit risk is

controlled by entering
into derivative transactions only

with

counterparties
in

respect
of whom

appropriate
limits are set

for talcing into sccount their ability to honour obligations.The

Bank enters into ISDA agreements with such
cuunterparties

iii The Asset Liability Management CoimniBee ALCO of the

Bank oversees efficient management of these risks Market

Risk Msnsgement Oepsrtment MRMO independently

identifies measures monitors market risk associated with

derivative transactions assists ALCO in controlling
and

managing these risks and
reports compliance with

policy

prescriptions
to the Risk Management Committee of the Board

RMCB at regular intervals

iv The
accounting policy for derivatives has been drawn-up in ac

cordance with REI guidelines the details of which are presented

under Schedule 17 Principal Accounting Policy PAP for the

financial
year

2009-10

Interest Rate Swaps are mainly used at Foreign
Offices for hedg

ing
of the assets and liabilities

vi Apart from hedging swsps swaps at Foreign
Offices consist of

back to back ewape dsue st our Foreign Offices which are done

mainly for hedging of FCNIR
deposits

at Global Markets Kolksta

vii Msority of our swaps were done with First class
couuterparty

banks

56935.76

431.57

494

4117

7114914

56935.76 Nil

431.57 Nil

Nil Nil

Nil Nil

N.A N.A

NA NA
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ii Quantitative Disclosures

31 2010 Wt 1tlRaaaSPT uTgfl

f41pT 1W 1% flIk wiiqu 5663.80 ufty uppiiæu

lift flttli Rt f9lliI 1ao gli 5258A9

1li/Tu31R7 uft yseI yuf animgp WI ueliu

ftu than gufha urul-hat aru uru atftttn

li f8tii ian

losi anruTu ha lift 44l960 uft%

urui it t1osi ha iuiui S9TITW ha iiaiit-it %Tu 21
ha th%uet 31 1% 2010 ha ttiwiaflu allftitruTha

tSIRTu uji-i aiq al1 alw tlani un ha uft

i.20129.61 uü
18.4

arnfai aSt
fivr 31Tff5f 2010 3llRltt 2009

ftaiffi flft
t39111T aiix

ahaha tt Thw anafu auftru 1.72%

ii snafu aiifthat ioR-9ii %9
aisritu

ha uluu ft uf snafu aiftit 11842.84

ii_4% 27556.84

ha tt dtuu andiiu SI5RUT 3972.37

iftuf uga iift snflu uitft

ha argc uthha ha

uha 4TH 3191 uin uha

iiaftuUI

gffi afu II

iii tlna snafu aTTftsff ft

3TT

ha 45419 fft

ha 4w
gffi

iv snafu asftir4f want ft

ha 4w thi ill neitu

it ahaftau nsmlt itt squu/ofhaaw 307947

it gft 4w 8664.72

1.79%

The notional amount of derivatives doos between Global Markets

department and lEG department as on 31st March 2010 amounted

to Rs.5663.80 crores are not inclodsd here Out of this IRS/FRA

amounting to Ra.5258.49 crores has been undertaken for hedging

of FGNB corpus
and hence also not marked to market

The derivatives dons between SBI Foreign Offices as on

31st March 2010 amounted to Rs.4419.60 crores

The outstanding notional amount of interest rats derivatives

which are not marked to markst but where the underlying

Assets/Liabilities are not marked to msrket as on 31st March

2010 amount to Ra 20129.61 crores

Non-Performing Asset

Particulars As at As at

31-Mar.2010 31-Mar-2009

Net NIPAs to Net Advances

ii Movement of NPAs Gross

Opening balance

Additions Fresh NFAs during
the

year

Sub-total

Reductions due to upgradations

during the
year

Reductions due to recoveries

Excluding recoveries made from

upgraded accounts

Reductions due to Wrhe-offa

during the
year

Sub-total II

Glosing balance 1-0

iii Movement of Net NPAa

Opening balance

Additions during the
year

Reductions during the
year

Closing
balance

iv Movement of
provisions

for NPAs

Opening balance

Ii Provisions made
during

the
year

1.72% 1.79%

Write-off writs-back of excess provisions
3079.47

Gloaing balance 8664.72

q% 84iiT

Sr No Particulars Currency Derivatives Interest Rate Derivatives

agtha ftsuiha wha ft

Current Year Previous Year Current Year Previous Year

thaftan1919ffiu%uTTft

Derivatives Notional Principal Amount

u/a wa-waiittftg/Forhedging 4134.16 4075.20 18116.55 14197.35

u/b uu-ffiuu4ftg/ For trading 52802.42 111307.23 75867.88 93493.15

ii gha-ruh 1%wftaT%

Marked to Market Positions

u/a soft/Asset 89.91 15041.54 59.52 1333.78

u/b twin/Liability
94.67 8.95 33892

iii uuTu/Credit Exposure 6030.89 20205.45 2510.40 3715.10

iv niatanlOo5flOlftnuu
Likey impact of one percentage change

in interest rate 100 PVO1

u/a iw-nant Itwftatt tu on hedging derivatives 12.45 -44.74 2104.37 -23.33

u/h uu-ffiuuttaftanan/ontradingderivatives 171.19 -0.53 -37.35 13.51

hat4wioo fbi anadhuowhanu

Maximum and Minimum of i00 PY 01

observed during the year

u/a antu-anniwt/ on hedging 13.39 ha/ 0.07 5.23 yd/ 62.92 2107.30 i/ 2704.05 12.19 ha/ 44.57

u/b uu-ffiuw on trading
187 ha/ 0.10 -0.09 ha/ 0.36 24.80 ha/ 83.24 20.63 ha/ 0.40

18.4 Asset Quality

15714.00

11842.84

27556.84

12837.14

11140.21

23977.55

2059.10

1990.48

8021.95

19534.89

12837.34

11140.21

23977.55

3402.20

296%85

1895.50

8263.55

15714.00

7424.33

6696.02

444293

967742

3972.37 1402.20

2059.10 2965.85

9677.42

6135.24

4942.49

10870.17

1990.48

8021.95

19534.89

9677.42

6135.24

4942.49

10870.17

6036.58 5390.20

570761 4087.82

1895.50

8261.55

15714.00

7424.33

6696.02

4442.93

9677.42

3441.44

6036.58

6036.58 5390.20

5707.61 4087.82

3441.44

6036.58
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u1 aqiw
31 RT% 2010 ft 081 t08 31085f011 aT1%191 OltT vTo1 59.23% 1%ZT

rcrl 56.76%

30.09.2010 908 ggii ati 70% th 81fft ii

att ffiw 30.09.2011 aift sii81 81% ft %gii- ffift

1908t 1%

01042009 31.03.2010 rt31flJtF -1afCMI a1%ftqsiter atrf8tjaif tiitu
Details of Loan Assets subjected to Restructuring during the period from 01.04.2009 to 31.03.2010

t08%f 1TI aTst11 19tcl Figures in brackets sre for Previous Year

ffiftR9 sd 81

i089uftU%I08
0891Th1%ft% Riitatwt

23.84 288.77

14.00 127.68

Provisioning Coverage Ratio

The Provisioning to Gross Non-Performing Assets of the Bsnk ss on

31st March 2010 is 59.23% Previous Year 56.76%

Additional provision pursuant to RBI guidelines for augmentation to 70%

coverage by 30.09.2010 extension allowed upto 30.9.2011 subsct to

fulfilment of specified conditions has not been mads
during

the year

fitwur ffisjgu flaitu ogrngsftsi g-ifti-si ai 91w

Particulars Particulars CR Mechanism SME Debt
Restructuring Others Total

5lks-lIIclMRTaTftR aslRT9falgltI 30 602 3035 3667

Standard advances restructured No of Borrowers 29 6355 30859 37243

90819191t1 2793.14 1020.53 13043.42 16857.09

Amount outstanding 285.01 1290.50 9201.83 10777.34

9RflTtlIT1Th9Thgw 340.66 11.71 156.55 508.92

Sacrifice diminution in the fair value 22.09 20.87 155.73 198.69

5-14trI-1$Icl 919011 1111st 311R119a19181 76 90 167

Sub standard advances restructured No of Borrowers 184 1473 1660

ggiiotrp1r 72.49 10.47 1755.44 1838.40

Amount
outstanding 15.06 53.87 81.35 150.28

0108 Iu%la119IgT91 7.56 0.15 146.05 153.76

Sacrifice diminution in the fair value 0.00 0.82 2.34 3.16

5l4ca-lIJIcl4%91a91st 3510819119108 15 21 36

Boubtful advances restructured No of Borrowers 214 219

9111911111 9.44 294.30 303.74

Amount
outstanding 0.00 1.96 72.17 74.13

a089st3ftm1gm 0.03 12.54 12.57

Sacrifice diminution in the fair value 0.00 0.21 3.09 3.30

41w 3511911111119181 31 693 3146 3870

TOTAL No of Borrowsra 32 6544 32546 39122

1191191111T 2865.63 104044 15093.16 18999.23

Amount outstanding 300.07 1346.33 9355.35 11001.75

a08oN111n 348.22 11.89 315.14 675.25

Sacrifice diminution in ths fair value 22.09 21.90 161.16 205.15

ti Details of financial assets sold to Securitisation Company SC
Reconstruction Company RC for Asset Reconstruction

auf%r r4Hrs ffig iuft g-lP4HIsi
iftaflwaun1ii

fai 9135108

131119101f1t511

911t%filslt9UT 95901 .lr4Hs 11191 gr5191/ali

91 0891
0111 %19 91

911153191 9z 10.40 15.20

iii trrnl 91911r 14.00 92.93

iv ftff 911 81 a/suIt 35111 1sfu 81 sTsts

v%08 81/08 81/95

91tt caj al/fIrst %91 11111 gIn 3.60 77.73

1111W084

1510819914 8191 8191

fIg 1151
1011llT stIfIT

08 guI 91 ft msiis
3599135081 9108 811195

08 stossni u/lu /ts/oe 8191

Th wi91 ft10808T084

Particulars Current Year Previous Year

No of Accounts

ii Aggregate value net of provisions

of accounts sold to SCIRC 10.40 15.20

iii Aggregate consideration 14.00 92.93

iv Additional coneidsration rsaliced in

respect
of accounts transferred in earlier

years
Nil Nil

Aggregate gain loss over net book value 3.60 77.73

Details of non-performing financial assets purchased

Particulars Current Year Previous Year

No of Accounts purchased

during the
year

Nil Nil

Aggregate outstanding Nil Nil

Of these number of accounts

restructured during the
year

Nil Nil

Aggregate outstanding
Nil Nil

Details of non-performing financial assets sold

Particulars Current Year Previous Year

No of Accounts sold

Aggregate outstanding 23.84 288.77

Aggregate price offer consideration 14.00 127.68

Aggregate consideration received as

per
RBI Guidelines 14.00 92.93

MittS 35111 MffttllstI 14.00 92.93

Th935 aiif9191

ft gru sntftsi f1g4 ft Is 9ui-Inft Is
aijrsist

ogs sn

I-iissis

ftTui 319119 2010 31 91151 2009

1ffirft 1ftarffi

0835T

910195 191/3991 11513 51 9113 5955991 2292.72 2245.14

Provision on Standard Assets

The Provision on Standard Assets held by the Bank in accordance with RBI

guidelines is as under

Particulars As at As at

31-Mar-2010 31Mar-2009

Provision towards Standard Assets 2292.72 2245.14
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Business Ratios

rggsI

rofflot fif8ff ag 681 sti%116 6.80% 7.29%

ii oti4ftt 1IfW BRT 17t 681 96 1.43% 1.45%

iii troMi f3%Z PIRT tfff6T6FT 8151 1.75% 2.05%

iv 31T sflyii 0.88% 1.04%

vtrst wtir1 isj%9i agftrf

B68T 63600 55600

vi sifft tumt 61781 61T1 446.03 473.77

Particulars Current Year Previous Year

Interest Income as percentage
to

Working Funds 6.80% 7.29%

ii Non-interest income as percentage to

Working Funds 1.43% 1.45%

iii Operating Profit as percentage
to

Working Funds 1.75% 2.05%

iv Return on Assets 0.88% 1.04%

Business Deposits plus advances per

employee Rs in thousands 63600 55600

vi Profit
per employee Rs in thousands 446.03 473.77

1T9Tt18131 20O9389t1
Asset Liability Management Maturity pattern of certain items of assets and liabilities as at 31st March 2010

a41ueI1us1i

161 661 rsmI608tf3ff 81 t71 $1IkIrIoi 42087.72

gn 61 6.1Io1
B8181

utTtlOttsTfOft

tOkI1I61
8191

n187t01 5.24%

31 1UI
oft fb1 lT1

aIl81 189991.50

61 a9flrrft

1T1 IIfIPft 68t i8i 29.68%

oi ai1f ti

vTrgntf3 mxp 6fflOalo 191017.34

vgnfs /oi gguT tf01781 gnr nf8iot 20.8 1%

al68ra 3TT tT eut
fii 81181

6881668 IIT41 ItiTIft 61 StOUT 940.6

688168 81 Tf
68816810 68T%Ift sot aioio

686868 2.60%

381tiT 68 ign 61% 8186868 6811 968 3.89%

81Tt 3.91%

46%915 97T9 2.90%

27 814 l528T 29 3W683I 61t16831ft18 l3TI 368431ft98 5ti3IIi iltiT

day 1h71 8185 15 to 25 days 3681688185 6681178185 81 8185 81T 8181 81 8181 Over syears
TOTAL

2107 days ste 14 days 29 days to Over menths Over month Over year Over years

months upte
months

upte year upto years upte years

61IkIII4i 19136.97 2351523 2706173 20483.98 43403.06 64260.77 90342.06 262985.18 135539.12 117388.13 804116.23

Deposits 20642.43 31451.06 31596.91 14592.93 37053.31 56627.41 86114.19 181909.61 102064.77 178420.51 742073.13

5TfIT68 43973.66 12572.36 39713.35 8888.53 33914.61 35494.45 27616.38 275367.66 59944.08 94429.07 631914.15

Advairces 54693.27 1641.05 30880.76 8026.04 33299.25 26620.89 19452.19 240706.90 42276.20 04900.05 542503.21

%f%9T6 135.56 245.22 219.50 1802.52 10415.07 7991.92 6095.10 51770.22 59533.46 14758142 205790.07

Investments 10518.82 7505.92 4494.75 21733.42 7848.99 6777.18 32238.61 60331.76 124504.50 275953.95

aivtrT-81t1%817 3569.92 12079.20 2786.39 4802.38 19350.31 10058.28 5485.78 6793.20 5535.16 32550.98 103011.60

Borrowings 2220.65 7155.64 2985.88 5531.82 10490.96 8523.60 4384.83 9173.88 3052.88 30537.79 84057.93

f8ft
rgr

aitlf%5.IT 30336.67 1154.84 314020 653637 25802.73 24648.61 9814.20 15229.77 14071.49 11433.65 142168.53

Foreign Currency
Assets 22290.34 3049.54 3609.25 7332.46 29855.55 19109.41 5943.45 17732.60 11663.61 11379.36 131956.66

f8kft
197

%toiit 18796.82 5661.65 3980.66 6970.08 27311.90 20193.38 20468.81 15065.98 9552.04 846.74 128948.14

Foreign Currency
Liabilities 17552.92 9415.01 4319.68 9152.31 14704.28 15303.10 14831.34 17078.41 6550.34 1677.01 111384.40

6graofso31 81tof 2009

Figures in brackets are as at 31st March 2009

Concentration of Deposits

Total
Deposits

of twenty largest depositors 42087.72

Percentage of Deposits of twenty largest depositors

to Total Deposits of the Bank 5.24%

Concentration of Advances

Total Advances to twenty largest
barrowers 109991.50

Percentage of Advances to twenty largest
borrowers

to Total Advances of the Bsnk 29.68%

Concentration of Exposures

Total Exposure to twenty largest borrowers/customers 191017.34

Percentage
of Exposures to twenty largest barrowers/

customers to Total Exposure of the Bank

on borrowers/customers 20.01%

Concentration of NPAs

Total Exposure to lop four NPA accounts 940.61

Sector wise NPAs

Sr No Sector Percentage of NPAO to Total

Advances in that sector

Agriculture
allied activities 2.60%

Industry Micro small Medium and Large 3.09%

Services 3.91%

Personal Loans 2.90%
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eT ftibft aiit aiut aufŁmf ath

1TUT

Ht IT 123263.30

3140141 34141s4t 4419 698.59

11440 4737.57

vtiw taint fl
visffio ffit o01 01tsu nl01 ott 4131 Thot

an man

18.53ItUT-8T1 taf8iot aot

tstt aot 8101 41414013140411 f11401 33f31 404051-41414 ltttT 1400

3544031440 5113 41313114 81tt 511143181411

os nq
ffi513U5 31Errsf 2010 3111101 2009mat ftftsiftt

ot 94081 411-514t531

5474111131 11siot 72983.57 46281.86

ffio 81 4020 9140 9311 14 40184019

allow 4551 47406.27 30146.88

ii o81irot tat 13440.36 16939.71

iii 11sisis ptf814 1F414818011 4031 tIsU

4pi-it11f 81 I14181R 108.9 667.26

asetith 96.9 5.25

oiI1iI14ot 351143 1/tIll 12.48 662.01

401481

5131 504141 56 451435445

ffi s1814 otot14 81 f811/t anuR

51 1-æfk SIT%118145 455T-ta31 592.32 216.14

87125.16 64104.97

jflf 31lre1 2010 3111101 2009

mat mat
Ie

gfketl 111481 efiocf.iefes OI01 4R1cf1lflc5

fMet81 ow ow waw 14
81 81 455581 18181%1R 118401 4118T 40

4101 81 1118115414 o111

81m81ItaIfo1/1 415140 0114f8781 531

413 455T 54831101401 aifls/gsan 8149

4IforfHlAo 3115 sI14cI.i01ci 1481er81 4p.g gtltet11t

51404
flflSI9

010101 81 11118sas 14

15 1wettft 154 Sw
01 01115

0154N 15311841501401 51l4T

sflkocf.leflsl 561/1 aowr 5R1c141119 185101 56

3154311 fi3101 Sw 9319 ot 1801

1.66 43.89

fuonwtt15k81sta18S15
01 40-141 sRi14e13i 5471/ SlsIetT sRsç1i111t

18501 SNOT 4501 Sw
11 asnt mao

5114c1410e1 41/sPrI.iefct 1/4351/I owg

14SI-tI81 51441414 199.07

ma0415aV154tn4alm41t

1/f 51 81 sit/I 1T1ft 442.21 17.52

5T81411315311481
8110841114 sf4404 451 11/ItT 14

45151131314101/15/18401413440

5cj18sfI 14540 441401 511413 135 1/301554 4551 14.70

541111141 g501 40181/ma 14 on11t stsnta

31 15 413
111/sIt

45111 70.00

of Overseas Assets NPAs and Revenue

Sn No Particulars

Total Aaaeta

Total NPAs Gross

Total Ravenua

Off.halance Sheet SPVs sponsored

Nama of the SPy Sponasrad

Domeatic

Ovaraeaa

18.5 Exposures

The Bank haa bean landing to aactora which ara aenaitive to aaaet price

fluctuationa Thaae aenaitive aectora are real eatate and capital markata

Real Estate Sector

Particulars As at As at

31.Mar.2010 31-Mar-2009

Birect expoaura

if Reaidential Mortgagee 72983.57 48281.86

Of which individual houaing

loena up to Ra.20 Laklha 47406.27 30146.88

ii Cosmnercial Real Eatate 13440.36 16939.71

iii Inveatmenta in Mortgage Backed

Securities IvIES and other

aecuritised exposures iog.gi 667.26

Residential 96.43 5.25

Commercial Real Estate 12.48 662.01

Indirect Exposure

Fund based and non-food based

exposuree
on National Housing Bank

NHB and Housing Finance

Companies HFCe 592.32 216.14

Total 87125.16 64104.97

Capital Market

As at As atParticulars

31.Mar.2010 31.Mar-2009

Direct investment in equity shares

convertible bonds convertible debentures

and smite of equity-oriented mutual funds

the
corpus

of which is not exclusively

invested in corporate debt

Advances against ehaces/bsnds/debenturse

or other securities or on clean basis to

individuals for investment in shares

including IPOs/ESOPs convertible bonds

convertible debentures and units of
equity-

oriented mutual funde

Advances for any other purposes where

shares or convertible bonds or convertible

debentures or units of
squity

oriented

mutual funds are taken as primary security
1.66 43.89

Advancee for any other purposes to the

extent secured by the collateral security of

shares or csnvertibls bonds or convertible

debentures or units of
equity

oriented

mutual funds i.e where the primary

security
other than shares convertible

bonds/convertible debentures/units of

equity oriented mutual funds does not

fully cover the advances

Secured and unsecured advances Is

stockbrokers and
guarantees

issued on

behslf of stockbrokers and market makers

Loans sanctioned ts csrpscates against the

security of shares/bonds/debentures or

other securities or sn clean basis for

meeting promoters contributisn to the

equity
of new companies in anticipation

of raising resources

Bridge loans to companies against

expected equity
flows/issues 70.00

Amount

123263.30

1698.59

4717.57

NIL

NIL

6773.29 5793.37

20.67 26.94

6771.29 5793.37

20.67 26.94

734 .26

199.07 734 .26

442.21 17.52

14.70
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Underwriting commitments taken up by

the Banks in reepect of primary iseue of

aharea or convertible bonde or convertible

debentures or unite of
equity

oriented

mutual funds

Financing to atockbrokers for margin trading

19 Expoeures to Venture Caphal Funds

both registered and unregistered

iT iftlR4VlTit oitflgw

MI ftt4 5J5i1 MI-MId air di dli Sri MI diri ftiMI Tifisri MI pjs suft Ti di Ti IT TI

aIftsri dri MIT ri tsi SI It 1% It aiM di It MI di It MI-MId It IIR 1.59 ITT TI Sidaili MI It

Country-Risk Categorywise

As per
the extant FBI guidelines the country where exposure of the Bank is categorised into various risk

categories
listed in the following table The country

exposure net funded of the Bank for any country
does not exceed 1% of its total aesets

except
to country in insignificant risk category Provision of

Re 1.59 crorea has been made to accordance with FBI guideitnee

IdftariTi stri-IdMI MI dim

Risk Category Rxpoaure net Provision held

31 eIre2010it 31 11520091% 31 liui2010T 31 sF120091

fhTItIt3IJT4R ftsTMIt1laiR fIsT%1II3%11R

As at 31-Mar-2010 As at 31-Mar-2009 As at 31-Mar-2010 As at 31-Mer-2009

Tlt1 Insignificant
71.65 33980.81 1tm Nil 37.53

T5I/ Low 47689.14 10g59.90 39.12 ffi Nil

TTTI Moderate 7280.76 6237.82 dIm Nil Nm /Ntl

aIIm/HIgh 4158.92 4783.54 MI Nil MI /Ntl

almffim Very FBgh 2512.50 1022.73 MI /Ntl MI /NC

di4ffid stsId SriIT stId

Restricted Off-Credit 11.19 765.16 MI Nil dIm/Nil

TilT Total 02530.16 57649.96 39.12 37.53

tarigm SMmgt rB9fltrlSaitmTifl5u
Single Borrower and Group Borrower exposure limits exceeded by the Bank

did k-sldflmt IdSImTIt aImSmmgmNmstsT-TiIIriffiq

The Bank had taken single borrower exposure in exceas of the prudential limit in the caaee given below

ISIRTiTIRN stsi-TiSraiSi iMstiMst1stRT diii tRsTdt%aTsIfll 31.03.10T1dTnT

Name of the Borrower Exposure ceiling Limit Sanctioned Period during which limit Outstanding

Peak Level exceeded as on 31.03.10

lIt stadsimmwJftgptdt 21348.20 24721.60 aiIm 2009 It awis 2009 April 2009 to August 2009

Indian Oil Corporation
Ltd 21598.20 24131.37 It1NT 2009 ItTRdi 2010 September09 to January 2010

2164g.20 23603.00 stitsit 2010 It 511e 2010 February 2010 to March 2010 14659.35

ftstIIm5FI1TN 12808.92 15037.64 aiIm 2009 It 1911112009 April 2009 to August 2009

Rehance Industries Limbed 12958.92 14222.74 ThIm 2009 It amId 2010 September09 to
January

2010

13108.92 14304.84 iR5I0 2010 It stisT 2010 February 2010 to March 2010 12374.74

11111 g4Rmtif9i 1280g.92 14070.00 151111
2009 It airii 2009 July 2009 to August 2009

Bharat Heavy 12958.92 14153.80 ThImt 2009 It lIlT 2010 September09 to January 2010

Electricals Limited 13108.92 15961.24 11151 20i0 It di 2010 Febmary 2010 to March 2010 12437.68

FIFIWIJI 43196.39 43464.14 liiN 2009 It 19151 2010 Oscember 09 to
January

2010

Tata Group 43696.39 44552.04 TTT 2010 It di 2010 Febmary 2010 to March 2010 23530.68

TiN zo skol-islci di 3T11T sfoc-tslci diN sti

aiwm naam dti It nMI MI It/ri It

It Ii gistt fisrii gisftmt TIItI1I

5kteciiTi Ti stINt mri-ffin It IIq ItrItrii

10 1mm tIff
It/daft It diM si -mIMI

flu tam 1st mImI

0.08

375.73 358.27

flh1T sigui-Titfth 7895.33 6974.33

0.08

375.73 358.27

Total Exposure to Capital
Market 7895.33 6974.33
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ffiog 31 TIW 2010

ffi1fla91T

a9WrffelTau
aTIlIrft ft

w1t aorf8 git

v1aff 7R Well

ii 1TeJIRtO
aT4R

ant gjstfr 3IWm
ai oig4lP4i lt sift si

sgtttlt aiigg stlt l8tr 31 elref 2010

EJBMI alIlleITsIll it it aleITTOIT TaT 5.19916 Tsl ifialsi 5.16645

oft to aw aisi it f1tit wen it it Tao nt

18.6 Mltos

3I1TrTm alifli

OPT tO 31Ta9Tsft si Pieo TaT aogftn it

fi 31 TIW 2010 31 TITW 2009

ftsiffi ftaiffi

39TI15 a9w
oifloo tofti in at sos in

ffiyi ThaT 8.58

aTTos ftt ii
1.45 ototo ThosT ThaT

ItInc

ffiTT 31 TIlt 2010 31 TIlt 2009

ltft ltftafl

aimT asw
aifte ffiosnmflnt faToptoff it iti iSO 3030

TfeTlff itt to saT thro si atflioptei

noltoel 258

tot 91tt ThTetTTeltft it 30735 23571

eItoRThT8Wtitt1 30610 23709

1275 ISO

f8j5TI cagici nt mfti af1itit

wUT wos fTtO
n4 511/01 011el1f5ttt el

ITT1TTTIiT

tIll tThII it RIOT itt it

afeftitT 19 19

eI41/ITR11TstOWaftitalW 16 22

5t 1/ strait saist f1eop ail8iThoset 2006 a/wfto itt st 1/ strait

saT aiWe pt op strait saT f8ytftetto sptpft

it ratios
Jeln1n

fitnai si osross it to aios aT

tO 2009 10 III WeBTos tWos vr ttr tiftwfttso

SrflTaiw

talTg B17it %1aT it aT 212.28

st.ttitstitmi 11.58

itT 223.86

18.7 iti TITR 39TI15 ynØkosi aT 31uut1chc1i

os aT TæTIT

to fkotw 2008 l3 2009 it 3101181 %t ss f8it TT01llT 5151

osRT T91 it t9 itti itfostosotor
oaimai

faT apt aft

aiim 01151 it apt/k oint soiiwif fto tnt it tit optu mi
O615TI fktkopoos 151.37 ost ftooostniitThaiai

it tot it aT 011573511111/ nir18ros foP1T P1T aliT 51stTT uroft

1/ Ip/tIeIT 70/8100 osit fto nit 1/tIkPT orfli fto ills lT7 it fto ton

trrfkror ThOIT 7011

00ReT 0100 i7ai10l 01101 1/ 5.93.26 to it
1/aT

18.6 Miscellaneous

Withdrawal from Reserves

During the year the bank haa withdrawn

Reaervea

Name of Company

SBI Life Inaurance Co Ltd

The New India Aaeurance Co Ltd

TOTAL

Unsecured Advances

135885.59

Particulars As at

31 Mar 2010

Total Oneecured Advancee of the bank 135885.59

Of which amount of advancea outetanding

againet charge ovec intangible eecnritiea ouch

aa righta licencee antbocity etc

ii The eatimated valne of auch intangible

aecuritlee faa in above

Nil

Nil

Letter of Comfort issued for Subsidiaries

The Bank bee ieened lettece of comfort on behalf of ito enbeidiariea

Outatanding lettere of comfort ae on llet March 2010 aggregate to Re 199.16

Crorea Previoue Year Re 166.45 Croree In the Banjo aeaeaement no

financial impact la likely to arlee

following emonnt from the

10

ti

Particulars As at As at

31-Mar.2010 31-Mar.2009

Dividend on acconnt of ESPS aharee and

dividend diatribntion tax thereon 8.58

Disclosure of Penalties imposed by RBI

1.45 crorea Previone year Nil

Status of customer complaints

Particulars As at As at

31-Mar-2010 31-Mar.2009

No of complainta pending at the beginning

of the
year 1150 1030

Addition on account of
aqueition

of eSBS 258

No of complainto received during the
year

30735 23571

No of
complaiote redreaaed during the year 30610 23709

No of complainta pending at the end of the
year 1275 1150

Awards passed by the Banking Ombudsman

Particulars Current Previous

Year Year

No of unimplemented Awarde at the beginning

oftheyear

No of Awarda paoaed by the Banking Ombudaman

during the
year 19 19

No of Awarda implemented during the
year

16 22

No of unimplemented Awarde at the end of the
year

ef With regard to diacloanrea relating to Micro Small Medium
Eoterprioee

omder

the Micro Small Medium
Bnterpriaea Development Act 2006 there have been

no reported cocoa of delayed paymente or of inteceat paymento due to delay in ouch

poymento to Ivlicro Small Medium
Enterprieea

ft Fees/remuneration received in respect of the bancassurance business in 2009-10

Amount

212.28

11.58

223.86

18.7 Disclosure Requirements as per Accounting Standards

Cbanges in Accounting Policy

The Bank hoe implemented apecial
home loan echeme for the period

December 2008 to June 2009 arioing out of which one time ineueance premium

hae been paid covering the livea of the borrowera over the tenure of the home

loan availed The total ineucance premium paid amounting to Re 151.37 crorea

on account of ouch echeme ia
charged

off over average
loan

period of 15 yeare

and
accordingly

1/15th of the premium amount hoe been charged off dming

the year inatead of folly charging in the accoomto

Coneequeot to thia change the
profit after tax hoe gone up by

Re 93.26 croree
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Employee Benefite

Defined Benefit Plans

The following
table sets out the statue of the defined benefit Pension

Plan sod Gratuity Plan as reqnired
under AS 15 Revised 2005

Pension Plana Gratuity

Particulars Current Previous Current Previous

Year Year Year Year

16810.00 3778.1t

145.25

298.82

-99.38

-233.73

19328.72 3889.14

13710.13 13084.80 3746.73

290.39

-233.73

7.89

14714.83 13710.13 3811.28

rem ffim
Change in the present value of

qftj_
the defined benefit obligation

54410 2009 441 ff111000

Opening defined benefit obligation

oiflsn of 932g.72 l6glo00 3778.18 3544.18

at let April 2009 19328.72 3544.18

Liability acquired on acquisition

14f108geT ad8ftj 4sttir 571.36 2i .66

of State Bank of Sauraehtra 571.16 121.80

1144111 411t lIFtS 869.2 755.g3 145.25 130.20

Current Service Cost 809.21 755.83 130.20

uttat 100111 564.00 1362.00 29g.g2 2g5.oo

Intereot Coot 1504.00 1302.00 285.00

afilliffoolt gtfflstf lIFT 1242.37 905.07 -99.3g -ggso
Actuarial loeeee gains 1242.37 905.07 -88.58

RN ff00 -t2gg69 -1075.54 -233.73 -214.30
Benefits paid

-1288.69 -1075.54 -214.30

31 041sf 2010 441 9004 ff111100

Closing defined benefit obligation

tf ofant
1111 gfsf 21715.61 I932g.72 3gg9.14 377gjg

at 31st March 2010 21715.61 3778.18

i-311ft4141

Change in Plan Assets

34410 2009 441 41108
Opening fair value of Plan Assets

aItfitisfi ait4ffisto x9is tsT 13710.13 3084.80 3746.73 3544.lg
50 at lot April 2009 3544.18

44z a4i 44 44

Asset acquired on acquisition
of

adttltgsl ta 346111 atrff1t 096.81 172.91 90.21

State Bank of Saoraohtra 1096.81 172.91 90.21

46
41101

15411 atgtt$ 545411091 615.48
OrPaidbyBank 615.48

o44p att48ati 541 bvsoffm 9191000 1046.78 290.39 27g.gg
Expected Return on Plan Assets 1046.78 278.88

f9sfffsot
41101 5915400 347.9g 356.44 49.00

Contributions by employer
347.90 356.44 49.00

95411 1910154 -I2gg.69 -1075.54 -233.73 -214.30
Benefit Paid -1288.69 -1075.54 -214.30

4914891 11100 233.12 124.74 7.g9 -1.24
Actuarial Caine 233.12 124.74 -1.24

31 atref 2010 0$ eftooott sTtffllef Closing
fair value of plan asoete

44 xf9ott
4154

0401 gff4ftt 14714.g3 13710.13 3giI.2g 3746.73
as at llatMarch 2010 3746.73

f1 9119011 90 914
Reconciliation of present

value

toni auttszff ii -ztw
of the obligation and fair value

aet 54119000

of the plan assets

II altaf 2010 sirtio 54184454

Present Value of Funded
obligation

at 31st March 2010 21715.61 3778.18

0411
544900

9851
21715.61 9328.72 3889.14 3778.18

31 2010 o4 Fair Value of Plan assets at

31st March 2010 14714.83 13710.13 3746.73

or sf48 14714.g3 13710.13 3911.28 3746.73

at4i/ attf6lo 7000.79 5618.59 77.g6 31.45

7000.78 5618.59 31.45

UurecognioedPsotSerriceCost

4810 tsootr ao48 7000.78 5619.59 77.96 31.45

Net Liab0itylAsset 7000.78 5618.59 31.45

9001154
61 1111481

Amount Recognieed
in the

of 21715.61 1932g.72 3899.14 377g.Ig

Balance Sheet

Liabilities 3778.18

14714.93 13710.13 3gli.2g 3746.73

011051

Assets 3746.73

tmI sf1 7000.78 5618.59 77.g6 31.45
Net Liability Asset recognised

in Balance Sheet 31.45

00tT to 48 iBM
Net Cost recoguised in the

910091

of 408 g69.21 755.g3 145.25 130.20

profit
and loss account

Current Service Cost 130.20

tar soitt 1564.00 1362.00 298.82 285.00
Intereat Coot 285.00

eflatati-ao48eff 544 9101819 9911154 -1096.81 -1046.78 -290.39 -278.88

Ft

Expected return on plan osoeto -278.88

fT 1009.25 780.33 -107.27 -87.32

Net actuarivi looses Gain

RN 4atat0$

recognised during the year 1009.25 780.33 -107.27 -87.32

a9f 16 0040889

Total coats of defined benefit

plane
included in Schedule

16 Payments to and
provisions

f84tsti 1100 2345.65 1851.38 46.41 49.00 for employees 2345.65 1851.38 46.41 49.00

411541 att489 541 90018111 Reconciliation of expected return

118141154 aIN 48tfffsoio 941tT1T TF0TN and actual return on Plan Assets

eflaRl 141489 5411 91544810 9941100 1096.81 1046.78 290.39 278.88 Expected Return on Plan Assets 1096.81 1046.78 290.39 278.88

toni att484 541 91544891 Actuarial Gainl loss on

RN 1914 233.12 124.74 7.89 -1.24
Plan Assets 233.12 124.74 7.89 -124

41a191 541489 541 qfffooio 9191000 1329.93 1171.52 298.28 277.64 Actual Return on Plan Asaeto 1329.93 1171.52 298.28 277.64

19328.72 388914

3811.28

77.86

77.86

21715.61 19328.72 3889.14

14714.83 13710.13 3811.28

7000.78 5618.59 7786

869.21

1564.00

-1096.81

755 83

1362.00

-1046.78

145.25

298.82

-290.39
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1911144
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Vt 915911.9413% 1$ 1Isl 9% 9% 9% sr Sit 1589194419%
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Pension Plans Gratuity

Particulars Current Previous Current Previoue

Year Year Year Year

Reconciliation of
opening

and

clooing net liability aoset

recognioed
in Balance sheet

Opening Net Liability so at

lot April 2009 5618.59 3725.28 31.45

Expenoeo ao recognised in profit

arid loss account 2345.tS 1851.38 46.41 49.00

Liability on account of

acquishion of eSBS 571.30 121.6t

Asseto on arronnt of

acquloition
of aSBS 172.81 96.21

Or Paid by Bank 615.48

Employers Contribution 347.96 156.44 49.66

Net
liability/Asoet recognioed

in Balance Sheet 7069.78 5618.59 77.86 31.45

Inveatmento under Plan Aoaeto of Gratuity Fund Penoinn Fund ao on

hat March 2010 are aa foOows

Pension Fund
Gratuity

Fund

Category of Assets of Plan Assets of Plan Assets

Central Govt Securitisa 19.87 51.68

State Govt Securities

Public Sector Bonds

Corporate
Bonds 16.10 44.85

FOR/TORwithBank

Bank Oepoaho

Others 64.03 3.47

Total 100.00 100.00

Principal actuarial assumptions

Particulars Pension Plans
Gratuity

Plans

Current Previous Current Previous

Year Year Year Year

Oiocooot Rate 8.50% 8.00% 8.00% 7.85%

Expected Rate of return on

Plan Asset 8.00% 8.00% 8.00% 8.00%

Salary
Eeralafion 5.00% 5.00% 5.09% 5.00%

The estimates of future
salary growth factored in actuarial valuation

take account of ioOation seniority promotion and other relevant factors

such as supply and demand in the employment market Such estimates

are very long term and are not based on limited
past experience

immediate future Empirical evidence alan
suggests

that in very long

term coosieteot high salary growth rates are not poaaible which has

been relied upon by the auditors

ii Employees Provident Fund

In terms of the guidance on implemenfing the AS-is Revised 2005

issued by the Institute of the Chartered Accountants of India the

Employees Provident Fund set up by the Bank is treated as defined

benefit plan since the Banic has to meet the specified minimum rate of

return As at the year-end no shortfall remains unprovided for

Accordingly other related discloauree in
respect

of Frovident Fund

have not been made and an amount of Re 351.59 Crores Previous Year

Re 337.53 Crores is recognised as an expenae towards the Provident

Fund scheme of the Bank included under the head Payments to and

provisions for employees in Profit and Lneo Account

iii Other Long term Employee Benefits

Amount of Re 151.24 Croree Previous Year write bark of an amouni

of Re 49.05 Crores is provided towards Long Term Employee Benefits

and is included under the head Payments to and Provisions for

Employees in Profit and Lose Account
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Details of Provisions made for vsrinua long Term Employee Benefits

during
the year

Sr Long Term Employees Benefits Current Prevous

No Year Year

Privilege Leave Encashment inn leave

encashment at the time of retirement 107.54 -33.58

Leave Travel aod Home Travel

Concession Encashment/Availmentl 29.14 -0.81

Sick Leave 12.84 -17.06

Silver Jubilee Award 2.47 -6.35

Resettiement Expenses on Supersnnuation -7.99 2.55

Casual Leave 5.06 5.78

Retirement Award 2.18 0.42

Total 151.24 -49.05

The Bacsk has accounted for Rs 100 croces for contribution to be made as

initial
cerpus

to Trust to be formed in 2010-2011 under welfare srheme

to be applicable from 2010-2011 in respect
of incentive scheme subject

to ceiling prescribed for meritorious children pursuing specified

professional coureee at elite institutes in India pending detailed assessment

and computation to be carried out actuarially in 2010-11

Segment Reporting

Segment identification

Primary Business Segment

The following are the primary segments of the Bank

Treasury

Corporate
Wholesale Banlcing

Retail Banking

Other Banking Business

The
present accounting and information system of the Bank does not

support capturing and extraction of the data in
respect

of the above segments

separately However based on the present internal organisational
and

management reporting structure and the nature of their risk and returns

the data on the primary segments have been computed as under

Treasury The Treasury Segment includes the entire investment

portfolio
and trading in foreign exchange contracts and derivative

contracts The revenue of the
treasury segment primarily consists of

fees and
gains or losses from trading operations and interest income

on the inveatsnent portfolio

Corporate Wholesale Banlcing The Corporate Wholesale Bsnlring

segment comprises the
lending activities of

Corporate
Accounts Croup

Mid Corporate Accounts Group and Stressed Assets Management

Group These include providing loans and transaction servicee to

corporate and institutional clients and fnrtber include
non-treasury

operations
of foreign offices

Retail Banking The Retail Eanking Segment comprises of branches

in National Banking Group which primarily includes Personal

Banking activities including lending
activities to

corporate
customers

having banking relations with branches in the National Banking Group

This segment also includes agency business and ATMe

Other Banking business Segments not classified under to rj

above are classified under this primary segment

Secondary Geographical Segment

Domestic Operations Branches/Offices having operations in India

ti Foreign Operations
Branches/Offices having operations outside

ludia and offshore Banking units having operations in India

Pricing
of Inter-segmental transfers

The Retail Banking eegment is the primary resource mobilising unit The

Corporate/Wholesale Banking and Treasury segments are recipient
of funds

from Retail Banking Market related Funds Transfer
Pricing MBFTP is

followed under which
separate

unit called Funding Centre has been

created The Funding Centre notionally buys fonda that the business unite

raise in the form of deposits or borrowings and notionally sell funds to

business unite engaged in creating assets

Allocation of Expenses Assets and liabilities

Expenses incurred at Corporate Centre establishments directly attributable

either to Corporate Wholesale and Retail Banking Operations or to

Treasury Operations segment are allocated accordingly Expenses not

directly
attributable are allocated on the basis of the ratio of number of

employees in each segment/ratio of directly attributable expenses

The Bank has certain common assets and liabilities which cannot be

attributed to any segment and the same are treated as unallocated
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312010
For the

year
ended 31st March 2010

Segment Information

1T V1ii
Part Primary Business segments

1l1T silt 4f9rr aii fii i1iii

Business Segments freasury Corporste/Wholeeale Retail Other Elimination Total

Banking Banking Banking Operations

310T 22054.89 26196.28 37158.24 85409.41

Revenue 19838.88 24241.41 32398.93 76479.22

SiR

Unallocated Revenue
552.66

fttrnq 4666.00 4755.35 6491.25 15912.60

Result 3744.64 5071.11 7222.86 16038.61

3RWt1R

Unallocated Income 1986.52

Expenses- net
1857.97

ft1iRBN
13926.08

Operating Profit
14180.64

iR 4760.03

Tax 5059.41

SiSiPliR SiR

Extraordinary Profit

ThsttrSiN 9166.05

Net Profit 9121.23Si
Other Information

iSi1f1Rt 312395.60 305469.17 428690.99 1046555.76

Segment Assets 319326.13 259269.56 379998.13 958593.82

6857.97

Unallocated Assets
5838.26

frISi1ftlRi 1053413.73

Total Assets
964432.08

iRri 165998.92 294696.86 491939.42 952635.20

Segment Liabilities 190703.86 250717.59 430328.68 871750.13

Si1Stflfl74Si1 34829.33

Unallocated Liabilities
34734.25

987464.53

Total Liabilities
906484.38

fi ii 3TfI fFt
Figures in brackete are for Previous Year

iPT
Part Secondary Geographic Segments

ki8 ft
Domestic Foreign Total

sgg f8ts fi
Current Year Previous Year Current Year Previous Year Current Year Previous Year

SIR

Revenue 81244.50 71563.34 4717.57 4915.88 85962.07 76479.22

IIgi

Assets 930150.43 856147.58 123263.30 108284.50 1053413.73 964432.08

31iRf2010sTSiiR
As at 31st March 2010
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10 51015 111151 1114t1 445

11 totofl4151It
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16 1115 44 3flftvt lIt
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19 otossir urr lIt

20 o11115m4nrlIt

21 fat 0TT lIt

22 Thft51B 4415441515405145

Related Party Disclosures

Related Parties

SUBSIDIARIES

DOMESTIC BANKING SUBSIDIARIES

State Bank of Bikaner Jaipur

State Bank of Hyderabad

State Bank of lodore

State Bank of Mysore

State Bank of Patiala

State Bank of Travancore

SBI Commercial and Interoational Bank Ltd

ii FOREIGN BANKING SUBSIDIARIES

SBI Mauritlue Ltd

State Bank of India Canada

State Bank of India California

Coimnercial Bank ef India LLC Moacew

PT Bank SBI lndooeaia

Nepal SBt Bank Ltd

iii DOMESTIC NON.BANKING SUBSIDIARIES

SBI Capital Markete Limited

SBI DFHI Limited

SBI Mutual Funda Ikuatee Company Pvt Ltd

SBI CAP Securitiee Ltd

501 CAPS Ventures Ltd

SBI CAP Truateee Ce Ltd

SBI Cards Paymeot Services Pvt Ltd

SBI Foode Managemeot Pvt Ltd

SBI Life Insurance Company Ltd

10 SBI Pension Fund Private Limited

11 SBI Custodial Services Pdvate Limited

12 501 Global Factors Ltd

13 SBI General Insurance Company Ltd

14 SBI Payment Services Pvt Ltd

iv FOREIGN NON.BANIUNG SUBSIDIARIES

SBICAP UK Ltd

SBI Funds Management International Private Ltd
These entities are jointly controlled

JOINTLY CONTROLLED ENTITIES

GB Capital Business Process Management Services Pvt Ltd

C-Edge Technologies
Ltd

Macqusrie SBI Infrastructure Management Pte Ltd

Macquarie SBI Infrastructure Trustees Ltd

SBI Macquarie Infrastructure Management Pvt Ltd

SBI Macquarie Infrastructure Trustees Pvt Ltd

ASSOQATES

Regional Rural Banks

Andhra Pradesb Grasneena Vikas Bank

Arunachal Pradesh Rural Bank

Cauvery Kalpatharu Grameena Bank

Chhattisgsrh Cramin Bank

Beccan Crnneena Bank

Ellaquai
Dehati Bank

Meghalaya Rural Bank

Krisbns Grameena Bank

Langpi Dehangi Rural Bank

10 Madbya Bharat Gramin Bank

11 Malwa Gramin Bank

12 Marwar Ganganagar Bikaner Graniln Bank

13 Mizoram Rural Bank

14 Nagaland Rural Bank

15 Parvatiya
Gramin Bank

16 Purvancbal Kahetriya Gramin Bank

17 Samastipur Kshetriya
Grasnin Bank

18 Sauraahtra Gramin Bank

19 UtkalGramya Bank

20 Uttaranchal Gramin Bank

21 Vananchal Granain Bank

22 Vidisba Bhopal Kahetriya Gramin Bank

11

Ill

10

11

12

13

14
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Transactions and Balances

ii Others

SBI Home Finance Limited

Clearing Corporation of India Ltd

Bank of Bhutan

UTI Aaaet Management Company Pvt Ltd

upto 19.01.2010

Ventures Services Ltd

Nepal SBI Banic Ltd upto 13.06.20091

Became subsidiary of SBI w.e.f 14.06.2009

Key Management Personnel of the Bank

Shri Bhatt Chairman

SM Bhattacharyya Managing Dirertor

Shri Sridharan Managing Director

Parties with whom transactions were entered into during the year

No disclosure is required in respect of related parties which are State-

controlled
Enterprises as per paragraph

of Accounting Standard AS
18 Further in terms of

paragraph
of AS 18 transactions in the nature

of Banker-Customer relationship are not required to be disclosed in

respect
of Key Management Personnel and relatives of Key Management

Personnel Other
particulars are as under

C-Edge Technologies Ltd

GE Capital Business Process Management Services Pvt Ltd

Macquarie SBI infrastructure Management Pie Ltd

Macquarie SBI Infrastructure trustees Ltd

SBI Macquarie infrastructure Management Fvt Ltd

SBI Macquarie infrastructure frustees Fvt Ltd

Bank of Bhutan

Nepal SBI Bank Ltd upto 13.06.2009

SBI Home Finance Ltd

10 Ventures Services Ltd

11 Shri Bhstt Chairman

12 Shri Bhattacharyya Managing Director

13 SM Sridharan Managing Director

ftvvul Stf133it 918s9sltIftk

Particulars Associates Key Management Total

JoiBt Ventures Personnel

viiti-iavjr Deposits 112.84 0.00 112.84

91.07 0.00 91.07

Other Liabilities 0.00 0.00 0.00

0.03 0.00 0.03

fIfIstist Investments 24.88 0.00 24.88

19.75 0.00 19.75

aiftrq Advances 0.00 0.00 0.00

0.00 0.00 0.00

Interest received 0.00 0.00 0.00

0.00 0.00 0.00

nint Interest paid 4.00 0.00 4.00

2.70 0.00 2.70

ititi IT fl ff 59 sit

income earned by way of dividend 2.88 0.00 2.88

1.89 0.00 1.89

519151W

Other Income 0.00 0.00 0.00

0.01 0.00 0.01

sit Other expenditure 0.00 0.00 0.00

0.00 0.00 0.00

9419St

Management contracts 0.00 0.63 0.63

0.00 0.38 0.38

SgstgatThstsA%ff
3lstM2OlOsAtftsTffi%9131

31 12oio313it34%g

Figures in brackets are for Previous Year

As at 31st March 2010

For the
year

ended 31st March 2010
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Lease

fk5AUT 31113 2010 ft 31113 2009311

ftfr ftsift

ftthggqWffiH 37.09

111W
11911 113ZT jBPft 111 8W 5W1

l3ft1W 6.48

1ft51W1W

5S38
4w 6.48

fl3SNT 0.28

ii yflq

11L Wfl31WWZft11tflT1Wl
tltanr 31 113 2010 31 113 2009

ftsffk 3TW ftsifk 31W
1W welmR 33.11 30.38

i1Wi4ws1Wti 69.74 100.60

31 V8W1W 19.47 23.38

4i 122.32 154.36

1W ir 4w ft

19111 9% 11111 35.26 385.13

f931UT 31113 2010

IWk
3931111

kft9%9%9%31P1u 0.54

31.03.2010 1W ft lftll
3911Tfll9t

811
1118111

0.20

3L03.2010111W1WMgftft9%11Tt118m 0.04

11W1W16
t1W1Waik51W 0.02

s1W8Wifl

qftwi 9115 sitWrtsi iftw osti 3119111 1511W ft

94juT 15911 01191 111115111

4w aI ft

53119115191 f51trzff 9% gr15 ft f51sii

83111 11wt

kft5i9199120 8111111319 3931111N39181191119
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99191185559% Wft 8131 58S 31W 9%

9% 3311W 31 55 1g rs 315855 9911lT

11
31

tk Th%9u1W

fpg
55 311W 19 3lT1 9% 110911 31 f51i iissttt

l1ft1 3119 14 3131 311 9%19T 634880626 634413120

9% 31W 9% 11119131

ffiig 9911 91119 31111 T1 311 leeIT 634880626 634413120

1519t 11191 9166.05 9121.23

31W 11 144.37 143.77

9% 3l11 11 144.37 143.77

31551 919919 11 10.00 10.00

3lT1 1111

1W 31 319911191W wii4li.i 31 11ITI ft 1407.75

WI 155 1W 1055.10 WI fli

ii 4w 31 9911511 18 311131119 99 3111111 11.2512.09 WI 155 1W

1026.89 WI 31 1191111 399 311111511 3191 9111 399 19T1

399 ft 5151119913191111W ft 311911591W 31111955 119135911

31991-311111T 151W1 fSeRwI

Financial Leases The details are given below

Particulars As at As at

31-Mar.2010 31-Mar-2009

Gross investment in the leases 37.09

Present value of minimum lease

payments receivable

Less than
year

6.48

ltosyears

years
and above

Total 8.48

Present value of unearned finance income 0.28

ii Operating Leaee

Premises taken on Operating
Lease are given below

Particulars As at As at

31-Mar-2010 31-Mar-2000

Not later than year
33.11 30.38

Later than
year

and not

later than
years

69.74 100.60

Later than
years

19.47 23.38

Total 122.32 154.36

Asnount of lease payments recognised

in the PL Account for the year 35.28 385.13

Premises
given on Operating

Lease are given below

As at

Particulars 31-Mar-2010

Original Cost of Such Premises 0.54

Proportionate accumulated

depreciation of such premises upto 31.03.2010 0.20

Ospreciation
of such premises for the

year
ended 31.03.2010 0.04

Not later than
year

Later than year
and not later than

years
0.02

Later than years

Operating leases primarily comprise office
premises

and staff residences

which are renewable st the option of the Bank

In respect
of Non-Cancellable leases only

No contingent rents have been
recognised

in the Profit Loss Account

Earnings per Share

The Bank
reports

basic and diluted earnings per equity share in accordance

with Accounting Standard 20 Earnings per
Share Basic earnings per

share is computed by dividing net profit after tax by the weighted average

number of equhy shares outstanding during the year

Particulars Current Tear Previous Year

Basic and diluted

Weighted average
number of equity

shares used in computing basic

earning per
share 634880628 834413120

Weighted average
number of shares

used in computing diluted earning

per
share 634880826 834413120

Net profit
9166.05 9121.23

Basic earnings per
share jRs.j 144.37 143.77

Diluted earnings per
share IRs 144.37 143.77

Nominal value
per

share IRs 10.00 10.00

Accounting for Taxes on Income

During the year Re 1407.75 Crores IPrevious Tear Re 1055.10 Croree

has been credited to Profit and Lose Account by way of
adjustment

of deferred tax

The Bank has outstanding net deferred tax asset of Re 2512.09 Croree

lPrevious Tear- Ra 1026.89 Croree which has been included in other

assets-others and other liabilities-others respectively
The breakup of

deferred tax assets and liabilities into major items ie given
below
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fT1J1 31 iiIsf 2010111t 31111111200911ff

ft911v ftsifl9nT

9149H 1545.87 676.06

F1 41 8PTR thI TR1W 1158.61 689.21

51.54 98.49

a1 181.71 174.00

111 trsiftr4f P1s9 31145111111

slIthisli tIfE 117.24

3054.97 1637.76

avThi
31M slt tgrtr 23.47 115.10

N111 sl4 t14 519.41 495.77

Pr 542.88 610.87

fti a1TsiThn ai1f11f tmtfJ 2512.09 1026.89

31.03.2009 Mdl strsifslzff dl Thsor sitfttpft dl11hi

11.91.25 14 so

110w lWffi11I qf1ia

ftidM flirnntso q011s11 ffiftj51pff 1111.19.72 Md
11J5.70 81 811 811 %1151T 41111111 ff

dl Md
4118n1 91% 10.80 111411 40%

10.80

dl- 2t1vii51 111i 4.90 4R11 49%

4.90

811 15MI5TIq %W1%4R 2.02
flfT%t 45%

8niz yr 0.00

arrg 811
1-5b144slk 1.89 1Rt1 45%

loM yr 0.00

115111131111 811 @ssiccHk 0.01 81411 100%

0.00

811 141351g gsr1g 0.10 qwr 45%

t11l 0.00

ao anti ayrdl Md dl 41n11881

a14 811 -8iIt8k 83111
311111 su 3115111191

11 ftR 1% 311 5111

18111148127 dl Md f4sf% %æ%
4ftyr sitid Mdff ati111181 is dl

-1I151I 9813 dl

frsrui 31111sO2010t 31111sf 20091111

fts9111T ft11ffisiw

dl s1 sig11iffiit 79.91 6931

PlIkIIfI4i

slR-4nf11ni 0.40 0.26

331T ksiirrrt 11 wswt 62.92 28.65

sfITI 143.23 98.62

11981181 11 81 11 88181 311 318R1iIli 0.06 0.01

1111 oRisli si iti siw

9198 51811111 28.77 21.44

ffif11su11 1.62 3.52

5111131

51I111 3111111511 9.92 10.57

sint siffltrsi 102.86 63.08

titsi 143.23 98.62

Particulars As at As at

31-Mar-2010 31-Mar.2009

Deferred Tax Assets

Provision for wage revision 1545.87 876.06

Provision for long torm employee

Benefits 1158.61 689.21

Bx-gratia paid under Exit
option 51.54 98.49

Others 181.71 174.00

Net BTAe on account of FOe 117.24

Total 3054.97 1637.76

Deferred Tax Liabilities

Depreciation on Fixed Assets 23.47 115.10

Interest on securities 519.41 495.77

Total 542.88 610.87

Net Deferred Tax Assets/Liabilities 2512.09 1026.89

Net DTA of Foreign Offices as on 31.03.2009 was Rs 91.25 crores

Investments in jointly controlled entities

Sr Name of tbe Company Amount Country of Holding

No Residence

GE Capital Business Process

Management Services Pvt Ltd 10.80 India 40%

10.80

Edge Technologies Ltd 4.90 India 49%

4.90

Maquarie SBI Infrs Management

Pte Limited 2.02 Singapore 45%

0.00

SBI Macqusrie Infra Management

Limited 1.89 India 45%

0.00

SllI Mscquarie lofts Trustee

Limited 0.01 India 100%

0.00

Macquarts SBI Infra Trustee

Limited 0.10 Bermuda 45%

0.00

JV Partner is expected to be inducted in the next quarter

indirect holding tbrough Msqusrie SllI Infra Management Pte Limited

Figures in brackets relate to previous year

As
required by AS 27 the aggregate amount of the assets liabilities income

expenses contingent liabilities and cornrnitsnents related to the Banks

interests in oiotly controlled entities are disclosed as under

Particulars As at As at

31-Mar.2010 31-Mar.2009

Liabilities

Capital Reserves 79.91 69.71

Deposits

Borrowings 0.40 0.26

Other Liabilities Provisions 62.92 28.65

Total 143.23 98.62

Assets

Cash and Balances with Rh 0.06 0.01

llalances with Banks and money

at call and short notice 28.77 21.44

Iuvestsnents 1.62 3.52

Advances

Fixed Assets 9.92 10.57

Other Assets 102.86 63.08

Total 143.23 98.62

81

Investments include Es 19.72 Crores Previous Year Rs.15.70 Crores

representing Banks interest in the following oiutly
controlled entities
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FT 3I1FT TIC Opening Balance

Addition during the year
Nil

Draw down during
the

year
Nil

Closing Balance Nil

Description
of Contingent Liabilities and Contingent Assets

fsi 31 trtf 2010 31 nf 2009

fta91T 5I9P1T

3lffB nmst 3.60

3Pt 31W 78.49 51.47

Pr 82.09 51.47

IICar1W
tRif 69.73 40.74

91-1F1 3IWfI1W IC 6.27 4.23

Pr 76.00 44.97

6.09 6.50

Particulars As at As at

31.Mar.2010 31.Mar.2009

Capital
Commitments

Other Contingent
Liabilities

Income

Interest earned 3.60

Other income 78.49 51.47

Total 82.09 51.47

Expenditure

Interest expended

Operating expenses
69.73 40.74

Provisions contingencies
6.27 4.23

Total 76.00 44.97

Profit 6.09 650

lllfttTtit 3gklIll-1I1I

31TfB 3llHI-1dI 11I 1PTt1T

Rf 3111T 31 cy Ht 28 31I 314iHIc5 MI

Vlt11 q1l.as T911 3T 31uni.ia iif
ti 3lPT-3l fi

6166.62 5971.52

311ft 31W 0.00 142.00

3131s1ft16 31 -1407.75 -1055J0

31W 311
1.16 1.00

fflPft ff111 9T11TFf -987.99 707.16

31Wf31 31 911WF 4622.33 2474.96

k1IIO alTfbPft 52553 000

ff 31W 31Z 111 131RT 91W1IC 0.00 14000

311W 31it 91111R 80M6 234.82

31W 31TfI 91311W 154.90 177.64

511 9154.86 8794.00

asi fi

Impairment of Assets

In the opinion of the Banks Management there is no impairment to the

assets during the year to which Accounting Standard 28 Impairment of

Assets applies

Provisions Contingent
Liabilities Contingent Assets

Break.up of Provisions

Particulars Current Year Previous Year

Provision for Taxation

-Current Tax 6166.62 5971.52

-Fringe
Benefit Tax 0.00 142.00

-Deferred Tax -1407.75 -1055.10

-Other Tax 1.16 1.00

Provision for Depreciation on investments -987.99 707.16

Provision on Non-Performing Assets 4622.33 2474.96

Provision on Restructured Assets 525.53 0.00

Provision for Agricultural
Debt Waiver

Relief Scheme 0.00 140.00

Provision on Standard Assets 80.06 234.82

Provision for Other Assets 154.90 177.64

Total 9154.86 8794.00

Floating Provisions

Particulars Current Year Previous Year

Nil

1i iuaJa kZTtiT3f 3T 3q144.i 31Tf1t5i flWUt

Nil

Nil

Nil

Nil
tgII31UT li
31q3TfR

rsft

gri rftsgr 311

ffept 9fft31

ffsrM ffent fts
1W 91W

1Wffi313
311W 318T1 361-t31 1ICTff6T ft1ft

æ1W 3131 ff31111 1131111

TI

ff WIT 1111131 ffffT31t

tfffsIsIf ffi1f

I31t f4zii ffffrff 311

11111111 313111

TI

Wilt ti 11ff

1131 91W ffi TI TI

ffff 1W 3111111111331131 ffff3111

3131118 WIlt TI 113118

WWff31 Uff ff

Sr.No Particulars Brief Description

Claims against the Bank The Bank is
party

to various

not acknowledged as debts proceedings in the normal course of

business The Bank does not expect

the outcome of these
proceedings

to

have material adverse effect on the

Banks financial conditions results of

operations or cash flows

Liability on account of The Bank enters into foreign

outstanding forward exchange contracts currency options

exchange contracts forward rate agreements currency

swaps and interest rate swaps with

inter-Bank
participants

on its own

account and for customers Forward

exchange contracts are commitments

to buy or sell foreign currency at

future date at the contracted rate

Currency swaps are commitments to

exchange cash flows by way of

interest/principal
in one currency

against another based on

predetermined rates interest rate

swaps are commitments to exchange
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n44t
41 31T MI4PT

9PT Tfl4

ff14 u141

11441 lf is1 14 411 ceIliI44i 4pj ti4i41
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44 1513114

ip41 444344
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s.284 44ff rust
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flitfttt 19 2009 44 tsru 144484 ruruiiltw s14 aruru4

151511%
ruIa 44t aIYE ph 61151 IISt 4144414441 98.05%

ruts 14 runs wrutn 1444414 st flh wlrurum

Sail 41 ruts auffrugm wi34 8444 tle14fl 44

18.10 .afrui tirukig irw

1519515 fdrurut rutpsftW strutsfrst tsruiru ruirriftmi strui rutisttslIa 1444

aitIS 4141951145151 ff301511 2009 strut stl9Tswi ff511 nit stgi ni
rust thru1% 44 sttT aih4 444

444 rugwiuf 544 anT 145

18.11 lsuudh ruw stist

win 44ast ruwfisr 1444 41 4444 an

ffsu Ill 311351 ftq44si stust44w 31 3N%4st 2007 44 wnst lint s4ruiRii

ws afl14nff 144 ff401 44wi 2007 v14 51 rust
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44 14 an 44aiilruIff ffqst in 151511% 18444144

fixed and floating interest rate cash

flows The notional amounts that are

recorded as Contingent Liabilities are

typically amounts used as

benchmark for the calculation of the

interest component of the contracts

Guarantees given on behalf As
part

of its commercial Banking

of constituents acceptances activities the Bank issues

endorsements and other documentary credits and
guarantees

obligations on behalf of its customers

Documentary credits enhance the

credit
standing

of the customers of the

Bank Guarantees
generally represent

irrevocable assurances that the Bank

will make payment in the event of the

customer falling to fulfil its financial

or performance obligations

Other items for which The Bank is party to various

the Bank is contingently taxation mailers in
respect

of which

liable appeals are pending These are being

contested by the Bank and not

provided for Further the Bank has

made commitments to subscribe to

shares in the normal course of

business

The Contingent Liabilities mentioned above are dependent upon the

outcome of Court arbitration/out of Court setilements disposal of appeals

the amount
being

called up terms of contractual
obligations devolvsment

and
raising

of demand by concemed
partisa as the case may be

Movement of provisions against Contingent Liabilities

Particulars Current Year Previous Year

Opening balance 85.54 77.44

Additions
during

the
year 77.69 26.48

Reductions
during the year 15.99 18.38

Closing balance 148.14 85.54

18.8 Agricultural Debt Waiver and Debt Relief Scbeme 2008

As
per

the
Agricultural

Debt Waiver and Debt Relief Scheme 2008 the

amount receivable from the Central Government on account of debt

waiver being Ra 5397 Crores net of receipts of Ra 3424 crorea and

debt relief being Ra 903.31 crors net of receipts of Ra 226.69 crores

are treated as part of advancea in accordance with the scheme read with

circular issued by RBI

The Central Government has recently extended the last date of payment

by eligible farmers under Debt Relief Scheme from 31.12.2009 to

30.06.2010 In accordance with the scheme road with circular issued

by RBI in this
regard the dues amounting to Rs 1068 crores by such

eligible farmers net of recovery of Rs 2591 croros and writs off of

Rs 284 crorea as of 31.03.2010 has boon classified as Standard

Advances under IRAC norms

18.9 Amalgamation of State Bank of Indore

Pursuant to scheme of Amalgamation approved by tho Central Board

at its meeting on 19th June 2009 State Bank of tudore where SBI holds

98.05% stake is to be merged with the Bank The Government of India

has accorded sanction to the Bank for entering into negotiations for

acquiring
the business including assets and liabilities of Stats Bank

of Indore

18.10 Inter Office Account

Inter Office Accounts between branches controlling offices and local head

offices and
corporate

centre establishments have been reconciled up to

December 2009 Further reconciliation- is being done on an ongoing basis

and no material effect is expected on the profit and loss account of the

current year

18.11 Pending Wage Agreement Implementation

The Eighth Bipartite Settlement entered into by the Indian Banks

Association on behalf of the member Banks with the All India Unions

of Workmen
exptred on 31st October 2007 The New Agreement has been

executed on 27th
Aprtl 2010 to be effective from 1st November 2007

for workers as well as officers Pending receipt
of detailed circular from

13A
regarding

revisions after due approval from the Central Government
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end detailed computationa to be carried out by the Bank provision

of Ra.2559 Crorea including Re 627 crores for the period from 1.11.2007

to 31.03.2009 on reviaion of estimated from 13.25 to 17.50 haa beeo

created during the
year aa againat

Re1414 crores created in the
previous

year
and Re 575 crorea during 2007-08 Tbe total

proviaion
held on

account of wage revision aa on 3lat March 2010 ia Ra 4569.55 Crocea

including Ra 21.55 crorea tranaferred from eSBS

18.12 Provisioning for Gratuity

The Payment of Gratuity Amendment Bill 2010 has been passed by

the Parliament increasing the celing from Re 3.50 lakh to Re 10 lakh

However pending enactment and aubeequent notification by the Central

Government about applicability
effective date and the terms thereof

and the finalisation of ealariee and wage revieion as refered in
pare 18.11

above the provision for Gratuity
baa been created actuarially in line with

Accounting Policy No 11-2ic during the year The impact arising out

of such propoeed change ia not aecertainable at preeent

18.13 The figuree of the current period include the working reaulte of the

branches of ereiwbile State Bank of Sauraahtra 505 consequent to ite

merger with the Bank in Auguat 2008 Hence the figorea of the previoua

period are strictly not comparable

18.14 In terme of RBI letter No DBDD.BRNo 19264/21.04.018/2009-10 dated

11.05.2010RBI bee permitted to tranafer entriee in inter branch account

outstanding for period
of 10

yeare
i.e pertaining to the year 1999-

2000 Accordingly net credit of Re 60.15 croree baa been traneferred

to Profit and Loae account An amount of Re 29.51 croree net of texee

and Statutory Reeervee baa therefore been transferred to General

Reeerve

18.15 During the
year

the Bank baa contributed Re 92 crorea to SBI Retired

Employeee Medical Benefit Truck

18.16 Previoua period figuree have been regrouped/reclaeeified
wherever

neceeaary to conform to current period
claeeification In caeee where

diecloeurea have been made for the fires time in terms of RBI guidelinea

/Accounting Standarda previoue yeara figuree
have not been mentioned

184



gftqiçi cku4e4cIigi ft .itgJI vW
CASH FLOW FROM OPERATING ACTIViTIES

3i fP1 WIT Net Profit before Taxes

wii4ki Adjustment for

Depreciation charges

4ddItd aftzfr aflft 9PT

Profit Loss on sale of fixed assets including leased assets

ThIFT IN Profit Loss on sale of investments

ftmjf

Profit Loss on revalution of investments

awOfl9t aTTh4t ftW fl9R Provision for NPAs

Provision on Standard Assets includes Provision

for Agriculture Relief Scheme

ffifNFff
4c-16W Depreciation on Investments

Mf Iz 95 aIftE th TTft iT4-3

Goodwill e-SBS Written Off

1Icl1 bE STATE BANK OF INDIA

31 RilI 2010 k11141 wi rgui

CASH FLOW STATEMENT FOR THE YEAR ENDED 31ST MARCH 2010
ooo flzn TSR

000s omitted

31 2010 951 SRINT 31 2009 iriit SRf

Year ended 31.3.2010 Year ended 31.3.2009

gflcict.i adtciu4i rEst vmi

CASH FLOW FROM OPERATING ACTIVITIES 18049890 294797294

1rtn cii4c.ciiyj ra vi
CASH FLOW FROM INVESTING ACTIVITIES 17615226 16519304

RI
CASH FLOW FROM FINANCING ACTIVITIES 33596705 50973840

rait it ieqccil Tht

NET CHANGE IN CASH ANI CASH EQUIVALENTS 69261821 329251830

CASH AND CASH EQUIVALENTS AT THE BEGiNNING

OF THE YEAR 1044037986 674663350

CASH RECEIVED FROM ACQUISiTION OF e-SBS 19541191

ftrgrqTgngr.ilTvn
EFFECT OF FOREIGN EXCHANGE RATE CHANGES 12937749 20581615

CASH ANI CASH EQuIVALENTS AT THE EM OF THE YEAR 96183 84 16 104403 79 86

13926 09 61 14180 64 29

932 66 37 763 14 12

104562 29542

21167923 25672902

5650

51478528 24749573

800575 3748162

9685958 7071724

6562
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000 1T I4T iT
000s omitted

31.3.2010 TNT 31.3.2009 ir

Year ended 31.3.2010 Year ended 31.3.2009

311 3TrfFft Provision on other assets 865572 502140

3FT T1R Other Provisions 489444 1274219

ir 9i1fT ffiæslR ctI4lI

Dividends from Subsidiaires Investing Activities 5734834 4096028

iII3T if ITI 1Iui ifcii

Interest paid on SBI Bonds Financing Activity 25386722 19004265

191124285 227336168

Less Direct Taxes 69148675 72794644

Pt SUB TOTAL 121975610 154541524

4-ll-fl4k1 Adjustment for

l11ii1I4i iJrft Increase/Decrease in Deposits 620430988 1889477646

R-rfT /ft IncreaselDecrease in Borrowings 173175604 12705423

fIff IncreaseDecrease in Investments 59338990 828810896

f/wM Increase/Decrease in Advances 945588006 1157822655

31 T3 3nslft

IncreaselDecrease in Other Liabilities Provisions 24401217 156447980

3FT 31TfP1t affI Increase/Decrease in Other Assets 46893686 93669118

gfliuci.i qI4c4wiIl TT Vt iii
NET CASH PROVIDED BY OPERATING ACTIViTIES 18049890 294797294

fIfTTR I4c1c1Il R5t VT
CASH FLOW FROM INVESTING ACTIVITIES

31111I1 r-f fjIs rft

Increase Decrease in Investments in Sub JVs 8168266 92366003T
Income earned on such Investments 5734834 4096028

31TfF1f f/t
Increase Decrease in Fixed Assets 15181794 11378732

T1T1 i4iii 1rr

NET CASH FROM INVESTING ACTIViTIES 17615226 16519304
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ooo 1I fcii 1TS1T

000s omitted

3132010tTtU4 3132009tBTtTW

Year ended 31.3.2010 Year ended 31.3.2009

fct4guu cu4qçiuqi w9 VTW

CASH FLOW FROM FINANCING ACTIVITIES

si tiff Share Capital 24 34098

tR IftæR1T Share Premium 38 26 558 95 77

ifru1 ffiifr Issue of Subordinated Debts 20000000

tflR
Issue of Subordinated Bonds 80000000

Redemption of Subordinated Bonds 324400

RkI TW Interest Paid on Bonds 2538 67 22 1900 42 65

TS 1TRN 4R

Dividends paid including tax thereon 2821 38 33 1532 11 70

rgflylgul ftri v4
NET CASH PROVIDED BY FINANCING ACTIVITIES 33596705 50973840

CASH AM CASH EQUIVALENTS

AT THE BEGINNING OF THE YEAR

pi iit ffift qthff iftz siif i1bPeii

Cash in hand including foreign currency notes and gold 4295 51 58 3220 31 11

RTI ftT titi lHIiRi1t

Balances with Reserve Bank of India 51250 65 69 48314 30 47

te1t I4JRIi TNT RN iT ITN lRT tg tZf iFRift

Balances with Banks and Money at Call and Short Notice 488576259 159317192

T1 Total 104403 79 86 67466 33 50

tii ifqi litç aaunr

CASH AM CASH EQUIVALENTS

RECEIVED ON ACCOUNT OF ACQUISITION OF

STATE BANK OF SAURASHTRA

Cash in hand including foreign currency notes and gold 100 77 65

frq ftzi4 HNJII1I

Balances with Reserve Bank of India 1756 54 88

l1iiINI TNT RiM RTRT TRVIt

Balances with Banks and Money at Call and Short Notice 96 79 38

tftiT/Total 19541191
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3638883

9298866

68410127

5444985.25

3489297.64

SIGNED BY

ftir I11

lit 4l614 3TThtt

ltzift iii

I4-MI rjtfra

3R 3ft
iIc4

frfti ai1i

ziiif
lTatsT FIc4 31t

Shri Dileep Choksi

Shri Venkatachalam

Shri Sundaram

Dr Deva Nand Balodhi

Prof Md Salahuddin Ansari

Dr Mrs Vasantha Bharucha

Dr Rajiv Kumar

Smt Shyamala Gopinath

K-IcbIdI

14 2010

Kolkata

14th May 2010

31.3.2010 TT
Year ended 31.3.2010

000 lt ii
000s omitted

31.3.2009 iil ii
Year ended 31.3.2009

jq TT-1T VT
EXCHANGE FLUCTUATION CASH FLOWS

TfrTJT

Revaluation of Subordinated Bonds

ft
Foreign Currency Translation Reserve

tfTt Total

CASH AND CASH EQUIVALENTS AT THE END OF THE YEAR

fff 14i1ici

Cash in hand including foreign currency notes and gold

iwfts frsf iiiiCii

Balances with Reserve Bank of India

HRIIV-1I 5T 1ffT 3T 1T sWift

Balances with Banks and Money at Call and Short Notice

ftTr Total

12937749

961838416

6625000

13956615

42955158

512506569

488576259

20581615

1044037986

iIc4

Sridharan

Managing Director

Group Executive

Directors

S.K Bhattacharyya

Managing Director

Chief Credit and Risk Officer

Bhatt

Chairman
31TIT
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REPORT OF THE AUDITORS

i955U4ii3Tf
IT Rcfl tEI 3TTft

c1RI

icii1 31 20103T
T1irfl 1ciui

1iftci iii

iitt
ti -1i
ciiic 3TF1 E.TT 42

1i-ii

ii 9827 3thiii
Ii1c4 IT3

iii 1kT fTF 44 ihiinisff i1rr

1FfrT 1T

iv 2632 3Rd1.l ni3f

RHc1

iifiii hifi
3T0.89% ikifti3.78% TT3lTT

0.96% T4.33%
1rfli t-itflii1 it1iI

lci I9T

3Tq iT
3IiR 3iict

uIRfTd

1ii ffiiu iift3%
iij

To

The President of India

We the undersigned Auditors of State Bank of

India appointed under Section 411 of the State

Bank of India Act 1955 do hereby report to the

Central Government upon the Balance Sheet

Profit Loss Account and the Cash Flow

Statement of the Bank

We have audited the attached Balance Sheet of

State Bank of India as at 31st March 2010 the

Profit Loss Account and the Cash Flow

Statement of the Bank for the year ended on that

date annexed thereto Incorporated in the said

financial statements are the accounts of

The Central Office fourteen Local Head

Offices Corporate Accounts Group Central

Mid-Corporate Group Central Stressed

Assets Management Group Central and

forty two branches audited by us

ii 9827 Indian Branches audited by other

auditors

iii 44 Foreign Branches audited by the local

auditors and

iv 2632 other Indian Branches the unaudited

returns of which are certified by the Branch

Managers These unaudited branches

account for 0.89% of advances 3.78% of

deposits 0.96% of interest income and

4.3 3% of interest expenses

These financial statements are the responsibility

of the Banks Management Our responsibility is

to express an opinion on these financial

statements based on our audit

We conducted our audit in accordance with the

auditing standards generally accepted in India

Those standards require that we plan and perform

the audit to obtain reasonable assurance about

whether the financial statements are free of

material misstatement An audit includes

examining on test basis evidence supporting

the amounts and disclosures in the financial

statements An audit also includes assessing the

accounting principles used and significant

estimates made by the Management as well as

evaluating the overall financial statement

presentation We believe that our audit provides

reasonable basis for our opinion
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ci.iii
F1TI 1Ptii

1949 31ft
1955

91T 3Wft ffifff ITC

1TT ft

1T I1c4I11

4t4UI

-3ffiR-

ii iFiii 31fThTT IJiiiRi

1f1TTI

1f41T 3IR Tf

RtT Iiiui

iitIk1c4I

3TR

31Iclc4 iiii it1i iT TR

TTTæ31 2O1Oiit
fftr i1cii

ii TRr
Tt Thi cl 11T

iii i1uifft rr

R1iHfr1d

The Balance Sheet and the Profit Loss Account

have been drawn up in Forms and

respectively of the Third Schedule to the Banking

Regulation Act 1949 and these give information

as required to be given by virtue of the provisions

of the State Bank of India Act 1955 and

Regulations there under

We report read with paragraph above

We have obtained all the information and

explanations which to the best of our

knowledge and belief were necessary for the

purposes of our audit and have found them

to be satisfactory

The transactions of the Bank which have

come to our notice have been within the

powers of the Bank

The returns received from the offices and

branches of the Bank have been found

adequate for the purposes of our audit

In our opinion the Balance Sheet Profit and Loss

Account and Cash Flow Statement comply with

the applicable accounting standards

In our opinion and to the best of our information

and according to the explanations given to us and

as shown by the books of the Bank

the Balance Sheet read with the Principal

Accounting Policies and the Notes to

Accounts is full and fair Balance Sheet

containing all the necessary particulars and

is properly drawn up so as to exhibit true

and fair view of state of affairs of the Bank as

at 31st March 2010

ii the Profit and Loss Account read with the

Principal Accounting Policies and the Notes

to Accounts shows true balance of Profit

for the year ended on that date and

iii the Cash Flow Statement gives true and

fair view of the cash flows for the year

ended on that date and are in conformity

with the Accounting Principles generally

accepted in India

190



iTi STATUTORY CENTRAL AUDITORS

I1c4IdI

14 2010

For Sabat Co
ciqi Chartered Accountants

Sabat

1T1tg Partner M.No 030310
Tft Firm Regn No 321012

For Jindal Co
c1wq/ Chartered Accountants

Kailash Kumar Gadhvi

4RFf1T Partner M.No 104772
ft Th Firm Regn No.001468

iR
For Dutta Sarkar Co
cg/q2R Chartered Accountants

Dutta

nrtti Partner M.No 016175
IJTSft Th Firm Regn No.303114

For Gupta Shah
7T c.I/q/ Chartered Accountants

Sharad Shah

iifrg Partner M.No 070601
trft Th Firm Regn No.001416

For Chatrath Co
cIiq Chartered Accountants

sI1r
Sachidananda Krishnan

1PItR Partner M.No 051626
Th Firm Regn No.301011

For Soni Co
c1/qI Chartered Accountants

Soni

nTfr Partner M.No 7737
TTft Firm Regn No 000947

UJj4 lRiZr

For_Venugopal Chenoy
c/q/ Chartered Accountants

fril-ii4

Jankinath
IiTfrR Partner M.No 29505

t1ft Firm Regn No.004671

1l4R
For Essveeyar

77 ciqR Chartered Accountants

3R Pi-i
Vii ayaraghavan

IiTfrR Partner M.No 022442
rrft Firm Regn No.000808

For Somani Co
Chartered Accountants

Sornani

1PThR Partner MNo 06238
Ttt Firm Regn No.006591

ii1ii 1t
For Dagliya Co

ci/qI Chartered Accountants

Manohara Gupta
I1TfrR Partner UL M.No 016444

Ti Firm Regn No.000671

For Mehta Co
IcbR Chartered Accountants

Mum Mehta
nfki Partner M.No 038665

Firm Regn No.106237

Tht

For_Kalyaniwalla Mistry
77 Chartered Accountants

1iI4

Vinayak Padwal

iifrg Partner M.No 049639
raft Firm Regn No.104607

For Verma Associates
csiqR Chartered Accountants

Madan Verma

Partner No 080939
Firm Regn No 501433

wiJj1 wItI
For Krisinamoorthy Krishnamoorthy

c.iicbI Chartered Accountants

ft.3T
Rema

T1ffiK Partner M.No 029182

Firm Regn No 001488

Kolkata

14th May 2010
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The Vishwa Yatra Card gives you

24hour access to your money anywhere

in the wor1d Withdraw money from any

of the 924000 Visa ATMs as well as

pay for all your purchases in any of the

22 million merchant establishments

around the world State Bank of India

offers you secure convenient and

hassle free way to carry money and

make payments across the globe
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Ick1 31 2010 311I 1fbl $11I1 000 iiT ri

STATE BANK OF INDIA CONSOLIDATED BALANCE SHEET AS ON 31ST MARCH 2010 Rs in thousand

1fi qii 31.3.2010 1TtI 31.3.2009 fIfr

31ft 3TT n4 fiw1T4

CAPITAL AND LIABILITIES Schedule As on 31.3.2010 As on 31.3.2009

No Current Year Previous Year

Rs .Rs

Capital
6348826 6348802

Rr
Reserves Surplus

825006985 717555131

318
Minority Interest 2A 26312733 22282731

1RIfI

Deposits
11164645645 10119883263

3-1T

Borrowings
1220745720 1052574443

Other Liabilities and Provisions 1258379746 1129613037

TOTAL 14501439655 13048257407

3ii1iii 31.3.2010 fTf1 31.3.2009

391Ti4
ASSETS Schedule As on 31.3.2010 As on 31.3.2009

No Current Year Previous Year

Rs Rs

iwft ftira if

Cash and Balances with Reserve Bank of India 821955806 741610666

if lHRIft1I P1 1T 31T T9I 11 TT 59

Balances with banks and money at call and short notice 396534187 511006290

Investments 4027541326 3722314486

Advances 8695016421 7503623845

Fixed Assets
10 60138924 52234775

Other Assets 11 500252991 517467345

TOTAL 14501439655 13048257407

if

Contingent Liabilities 12 6972951204 8606860821

Bills for Collection 564914287 499383527

1T tfITY Principal Accounting Policies 17

Notes on Accounts 18
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311Tr
Statutory Reserves

Opening Balance

Additions during the year

iii
Deductions during the year

II 31T1
Capital Reserves

3TT
Opening Balance

Additions during the yearF1
Deductions during the year

III

Share Premium

Opening Balance

Additions during the year

Deductions during the year

i_tiit
SCHEDULE CAPITAL

000 fii TIJ

000s omitted

31.3.2010 31.3.2009 fifr

31lR 3ii fi
As on 31.3.2010 As on 31.3.2009

Current year Previous year

Rs Rs

Trs.T8 10/- ffi TT 1000000000 1ZR

Authorised Capital 1000000000 equity shares of Rs.10/- each 10000000 10000000

fPf1tiU 634968500 ftT 634968500 ttt io-
Issued Capital

634968 500 Previous Year 634968500 Equity Shares of Rs.10/- each 6349685 6349685
3Tt1f 3I It tft 634882644 t11 fts 634880222 tst io/-

22486090 31.3.09 27128722 BflI1PT 11243045
31.03.09 13564361 fEf P1f 1fk1

Subscribed and Paid up Capital 634882644 previous year 634880222 6348826 6348802
equity shares of Rs.10I- each

22486090 27128722 as on 31.3.09 equity shares represented
by 11243045 13564361 as on 31.03.09 Global Depository Receipts

jlT TOTAL 6348826 6348802

3VfTfT
SCHEDULE RESERVES SURPLUS 000

000s omitted

31.3.2010 31.3.2009

31m fi
As on 31.3.2010 As on 31.3.2009

Current Year Previous Year

Rs Rs Rs Rs

362815106 302823241

72033929 59991865

416499 434432536 362815106

18305748 8062067

1976475 10243681

20282223 18305748

206579252 200989675

3826 5601695

206583078 12118 206579252

1TI589 1640817 B1T 1640817 5ft iifiitft ofi
includes Capital Reserve on consolidation Rs 1640817 thousand Previous Year Rs 1640817 thousand
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1k 3ITfTf 31f1 ift 000 fu ro

SCHEDULE RESERVES SURPLUS Contd OÔOs omitted

31.3.2010 lft 31.3.2009 ffr

31l1

As on 31.3.2010 As on 31.3.2009

Current Year Previous Year

Rs Rs Rs Rs

iv flft 31rdlf

Forex Translation Reserve

351
Opening Balance 17476873 2167038

Additions during the year
15309835

Deductions during the year
9842095 7634778 17476873

3T 3f
Revenue and Other Reserves

3T5T

Opening Balance 110218184 90507896

Additions during the year 45516219 19953199

1qI
Deductions during the year

245848 155488555 242911 110218184

VI ITM 3fr TIfk
585815 2159968

Balance in Profit and Loss Account
1i TOTAL 825006985 717555131

net of consolidation adjustments

il 31II f1 000

SCHEDULE 2A MINORITY INTEREST 000s omitted

31.3.2010 fAf1 31.3.2009 fifr

31R 3T91
fi4

As on 31.3.2010 As on 31.3.2009

Current Year Previous Year

Rs Rs

Share Capital
8819050 7328849

311

Reserves Surplus 17493683 14953882

4P1 TOTAL 26312733 22282731
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3ij
000 fT

SCHEDULE DEPOSITS
000s omitted

31.3.2010 31.3.2009 iifi39T9 fi
As on 31.3.2010 As on 31.3.2009

Current Year Previous Year

Rs Rs

ijfiq
Demand Deposits

From Banks 106163347 125865754

ii 3fT

From Others 1344489574 1194878768

II

Savings Bank Deposits 3311526088 2570085077

in ififk
Term Deposits

From Banks 185928180 126004527

ii 3fr41

From Others 6216538456 6103049137

PT TOTAL 11164645645 10119883263

HT

Deposits of Branches in India 10656046357 9720582340

ii 4fl7 IIT3

Deposits of Branches outside India 508599288 399300923
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j4_
SCHEDULE BORROWINGS

000 0II
31.3.2010 ifi 31.3.2009 1fr

31WL4 fi
As on 31.3.2010 As on 31.3.2009

Current Year Previous Year

Rs Rs

Tt
Borrowings in India

Reserve Bank of India
7000000

ii

Other Banks 100112192 29795920

iii 3l 3TfT

Other Institutions and Agencies
48359680 90007475

iv 1EtWt f4TTrft fTtT

Innovative Perpetual Debt Instruments IPDI 36950000 11751531

TIT1
Subordinated Debts Bonds 373133040 363208000

vi f1lI ItETff alfirriR tzR

Redeemable Cumulative Preference Shares 100000 100000

II iW1Tt
Borrowings outside India

Borrowing and Refinance outside India 634031222 519013048

ii -i4I1 fwiirft ir frr

Innovative Perpetual Debt Instuments IPDI 28059586 31698469

TOTAL
1220745720 1052574443

I3andII
3frt ii

Secured Borrowings included in II above 70619688 44678112
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3i-Jjl circi 3fT TTR
SCHEDULE OTHER LIABILITIES PROVISIONS

000

31.3.2010 31.3.2009 f.ifr

fi4
As on 31.3.2010 As on 31.3.2009

Current Year Previous Year

Rs Rs

Bills payable 263543578 241050203

II 3-4flz 4j ir
Inter-Office adjustments net 118315232 58478001

III

Interest accrued 94714226 101359151

IV 3sTt1TtT

Deferred Tax Liabilities net 1482 878

3P 14a11 rd
Others including provisions .. 781805228 728724804

TOTAL 1258379746 1129613037

I1ii 1e 3fT u1i ftT4i I41RIIT4T ooofi
SCHEDULE CASH ANIJ BALANCES WITH RESERVE BANK OF INDIA 000s omitted

31.3.2010 ffTf1 31.3.2009 1fi

31T1L fi4
As on 31.3.2010 As on 31.3.2009

Current Year Previous Year

Rs Rs

TsT kft iPRii

Cash in hand including foreign currency

notes and gold 86572206 54624927

II IRtftsT ftsre si iiitiri

Balances with Reserve Bank of India

In Current Account 735358397 686960606

ii

In Other Accounts 25203 25133

TOTAL 821955806 741610666
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ii1 1I 3t tthriii i11I ITt lTIZt
000 fli ni

SCHEDULE BALANCES WITh BANKS MONEY AT CALL SHORT NOTICE 000s omitted

31.3.2010 fT1I 31.3.2009 fift

39 i31Tt

As on 31.3.2010 As on 31.3.2009

Current Year Previous Year

Rs Rs

.iit
In India

HItIII4

Balances with banks

In Current AccountT1
In Other Deposit Accounts

With banks

II TT
Outside India

In Current Account

TOTAL

GRAND TOTAL

and II

ii

Money at call and short notice

3T I3i

With Other Institutions

14716855 10489428

122155097 115361188

754003 131461618

TOTAL

ii 31 flT iif

In Other Deposit Accounts

iii TI

Money at call and short notice

19987097

157613052 257312234

175620804 146153056

9496094 17602473

53804237 89938527

238921135 253694056

396534187 511006290
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wr
Investments in India in

Government Securities

ii 31 34I
Other Approved Securities

iii TZ1

Shares

iv ft5R

Debentures and Bonds

31iuI4i/itf

Subsidiaries/Joint Ventures

vi 1T1Tft

Associates

vii 31T 31T
Others Units etc

ii -ii ifMki
Investments outside India in

TfiTUT

Government Securities including local authorities

ii fIT foT 3l1iIi/tf 3N
Subsidiaries/Joint Ventures abroad

iii

Associates

iv 3P 1R 31T
Other Investments Shares Debentures etc

TOTAL

GRAND TOTAL
3t and II

III

Investments in India in

fIifsn

Gross Value of Investments

ii -piti

Aggregate of Provisions for Depreciation

iii fkITT ffwi
Net Investments vide above

IV IR fMkIH

Investments outside India in

fT
Gross Value of Investments

ii

Aggregate of Provisions for Depreciation

iii ru ff1T9 II

Net Investments vide II above

31kjl
000 fo iiSCHEDULE INVESTMENTS

0ó0s omitted

31.3.2010 31.3.2009 %t ff.ifi

i31Tt 391
fi4

As on 31.3.2010 As on 31.3.2009

Current Year Previous Year

Rs Rs

3150921289 3043719375

28602592 33161962

200694274 103574094

244236287 194853317

8040243 11042977

TOTAL

307430542 265974389

3939925227 3652326114

32834372 21318266

408684 739505

54373043 47930601

87616099 69988372

4027541326 3722314486

3970320731 3674377429

30395504 22051315

3939925227 3652326114

89620355 73331885

2004256 3343513

87616099 69988372

4027541326 3722314486GRAND TOTAL

III 3l and IV
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rHI 1T TtN Tj1 f0T
Bills purchased and discounted

II iI 3ictit

Cash Credits Overdrafts and Loans repayable on demand

III ui
Term loans

rfftii

ff 1rfU

Secured by tangible assets

includes advances against Book Debts

TRI

Covered by Bank Government Guarantees

III 51
Unsecured

I13ffRT
Advances in India

iTfT
Priority Sector

ii tii4i

Public Sector

iii

Banks

iv 3F1

Others

II i8 3TffN

Advances outside India

EuT
Due from banks

ii friIaT

Due from others

11 rHO 1ThT rp fif
Bills purchased and discounted

3fT
Syndicated loans

3TT

Others

311
SCHEDULE ADVANCES

31.3.2010 f.ifr

As on 31.3.2010

Current Year

Rs

551867414

3612148172

4531000835

8695016421

000 ir fIIT

000s omitted

31.3.2009

i3Ffl

As on 31.3.2009

Previous Year

Rs

591749219

3003534244

3908340382

7503623845

6058778690 5174838261

910979297 849087099

1725258434 1479698485

8695016421 7503623845

TOTAL

1T TOTAL

TOTAL

2509051965

635611976

12459520

4501454482

7658577943

2131871533

4515 74919

135 79262

3990718913

6587744627

156613986 43578870

254322835 294548500

281096823 285372001

344404834 292379847

1036438478 915879218

8695016421 7503623845

RI TOTAL

GRAND TOTAL
C.I and CII
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31kjil 10
000 fT TZiT

SCHEDULE 10 FIXED ASSETS
000s omitted

31.3.2010 fIifi 31.3.2009

39m-
fi4

As on 31.3.2010 As on 31.3.2009

Current Year Previous Year

Ks Rs Ks Rs

Premises 31TPT8
At cost as on 31st March of the preceding year 21341297 20201622

if
Additions during the year 1375016 1154478

Deductions during the year 74040 14803

Depreciation to date 8962656 13679617 7999791 13341506

II 311

Other Fixed Assets including furniture and fixtures

31fl111
At cost as on 31st March of the preceding year 108380970 95268404

Additions during the year 19226812 14215217

rr
Deductions during the year 1143296 1102651

Depreciation to date 84867368 41597118 72405835 35975135

in ii rfrs

Leased Assets

At cost as on 31st March of the preceding year 10917313 11044179

Additions during the year

r1f1i

Deductions during the year 1154530 126866

Depreciation to date including provisions 9713075 10837961

49708 79352

tT
Less Lease adjustment and provisions 47789 1919 29324 50028

Iv fmfnnaih aiiftrii

Assets under Construction 4860270 2868106

PT TOTAL 60138924 52234775
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11kil 11 3T1
000 1T fT

SCHEDULE 11 OTHER ASSETS OÔOs omitted

31.3.2010 fif 31.3.2009

31W 31fl
fi$

As on 31.3.2010 As on 31.3.2009

Current Year Previous Year

Rs Rs

3iiR- iIii

Inter Bank adjustments
59306 1515

ii a4-aiki ili-i fl1r
Inter-Office adjustments net 17841390 34756114

iii Zfl

Interest accrued 106475107 95633880

iv 31Th ii sjirs IaT

Tax paid in advance/tax deducted at source 59072897 55042548

t1-8iI1ft 3fr tq
Stationery and stamps 1580096 1229935

vi J1 qr T1 1-cIcI 3TifF

Non-banking assets acquired in satisfaction of claims 204365 101346

vii 3TFTffT1T IIItt

Deferred tax asset net 34337204 20080898

viii 3TT

Others 280682626 310621109

TOTAL 500252991 517467345

3RR1W 76852.56RTT 61014.42 ii
Includes Goodwill on consolidation Rs 7685256 thousand Rs 6101442 thousand

3ijl 12 iirrfii 000 fT T1T

SCHEDULE 12 CONTINGENT LIABILITIES 000s omitted

31.3.2010 1T1T 31.3.2009 fTf1

311T
TL4 fi

As on 31.3.2010 As on 31.3.2009

Current Year Previous Year

Rs Rs

Claims against the bank not acknowledged as debts 10451990 25548330

II 31Th fIrf1 frq

Liability for partly paid investments 31188 31188

HI ii ciri

Liability on account of outstanding forward

exchange contracts 3520363651 3913482003

Iv

Guarantees given on behalf of constituents

IR8

In India 811653589 618609446

Outside India 372447030 271877511

t96UI ailv1
3tt 3FT

Acceptances endorsements and other obligations 1406167035 1257392606

VI

Other items for which the banks are contingently liable 851836721 2519919737

TOTAL 6972951204 8606860821

irqfi
Bills for collection 564914287 499383527
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INCOME

Interest earned

Ig
Other Income

II

EXPENDITURE

Interest expended

Operating expenses

11R 3t 3iic tT
Provisions and contingencies

TOTAL

III

PROFIT

Net Profit for the year

Less Minority Interest

1PT

Group Profit

3ItFfftT iN
Add Brought forward Profit

attributable to the group

11T TOTAL

APPROPRIATIONS

3TTr
Transfer to Statutory ReservesrM
Transfer to Other Reserves

Dividend

Tax on Dividend

Balance carried over to Balance Sheet

R1T taF 31TT Basic earnings per share

1rf1 tF -j-Ili 3l1T Diluted earnings per share

91 TN frf Principal Accounting Policies

Notes on Accounts

31 2010 W1IL1 frr ir-i -rfr irr
000 fi TTSTPROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED 31ST MARCH 2010

000s omitted

3T9ft 31.3.2010 1W 31.3.2009

Schedule No Year ended 31.3.2010 Year ended 31.3.2009

Rs Rs

1000807319 91667015413

14

TOTAL

15

16

337710950 214260843

1338518269 1130930997

666375087 626264655

424153944 265717202

127852854 127218479

1218381885 1019200336

120136384 111730661

2798061 2177795

117338323 109552866

2159968 877419

119498291 110430285

71536149 59869449

25114709 26892766

19046479 18411526

3215139 3096576

585815 2159968

P1 TOTAL 119498291 110430285

17

18

Rs 184.82

Rs 184.82

Rs 172.68

Rs 172.68
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13 3TMr ir
SCHEDULE 13 INTEREST EARNED

31.3.2010

Year ended 31.3.2010

Rs

000 fi
DUOs omitted

31.3.2009 1T1
Year ended 31.3.2009

Rs

3fI1T 1T

Interest/discount on advances/bills 722987390 672851186

II 3T
Income on investments 246140739 220793066

iii Liii ft iiti1i4i

Interest on balances with Reserve Bank of India

and other inter-bank funds 18265418 17087356

IV 3IT

Others 13413772 5938546

1T TOTAL 1000807319 916670154

1jl 14 31 3T 000 gi

SCHEDULE 14 OTHER INCOME 000s omitted

31.3.2010 31.3.2009

Year ended 31.3.2010 Year ended 31.3.2009

Rs Rs

3t ft
Commission exchange and brokerage 118587193 97222784

ii

Profit on sale of investments Net 49304383 17580389

III fMaii

Profit on revaluation of investments Net 30229814 6292509

IV 3f if fi
Profit on sale of land buildings and other assets

including leased assets Net 99481 42067

fMki iciii iPt

Profit on exchange transactions Net 18666070 14607334

VI 1RWfT ft4i

Dividends from Associates

in India/abroad 150877 131043

VII

Income from financial Lease 104172 313872

VIII lI/T
Credit card membership/service fees 1910914 2668643

IX ftT fti fifo
Life Insurance Premium 99203938 72023885

1ii 3IPT fT
Share of earnings from associates 2144349 136406

XI fIlT 31TI

Miscellaneous Income 17508721 16183875

TOTAL 337710950 214260843
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3ijl 15 fii TT nr
SCHEDULE 15 INTEREST EXPENDED 000 flrllil

000s omitted

31.3.2010 Tt 31.3.2009

Year ended 31.3.2010 Year ended 31.3.2009

Rs Rsqar
Interest on deposits 610806130 554224803

II ITftT ft tiI3TIR-i TI1TI

Interest on Reserve Bank of Indiallnter-bank borrowings 14059891 31161037
III

Others 41509066 40878815

111 TOTAL 666375087 626264655

1jl 16 4c11
SCHEDULE 16 OPERATING EXPENSES 000 0Ite

31.3.2010 31.3.2009 11T
Year ended 31.3.2010 Year ended 31.3.2009

Rs Rs
4iiR4i ir isii

Payments to and provisions for employees 163310644 129971940
II ft

Rent taxes and lighting 21361535 17809254
III ui

Printing and stationery 3130059 3034490
IV

Advertisement and publicity 3377266 3367605

4Id .siifrii

Depreciation on Leased Assets 42371 258674

zr3irt Tft
Depreciation on Banks property

Other than Leased Assets 13173276 8985944
vi fi TT

Directors fees allowances and expenses 81041 55952
VII -lf TZT nii T1Tlf

Auditors fees and expenses

including branch auditors 1737888 1622544
vm fMi ITIR

Law charges 1298019 1014214
IX TI 3t cfl9N 3llf

Postages Telegrams Telephones etc 4085422 3610996

Repairs and maintenance 4158545 2395120
XI l1ij

Insurance
.. 9406625 7706821

XII aiiiflt 3iii PT
Amortization of deferred revenue expenditure .. 69026 58324

XIII
Operating Expenses relating to Credit Card operations.. 2319039 1761752

XIV ifI fliii tfIT ftii miii

Operating Expenses relating to Life Insurance 141712875 46386345
XV miii

Other expenditure 54890313 37677227

7ITf TOTAL 424153944 265717202

207



gog

0T0DOJ010SOT1JTuO

UTO10JOATlDOdSOJ0444JT4MUTAJ4UUOD041JOSMOT

Ti041iodStposTuo3oJ54OUXODUTsoppuouT01OJ

podsoaujMo4oq040TSOSTMJO440jdoDxoT14
JO111330U0p01UU033O010ornlTpUodxoputotuouj

IIOTTUODOJanuosaj

SIDflOdDNIJM1ODDVlVdII3NflId

O3UO4STXOO4UTomoadrqsuoJoJoJ

ropsqns-TUoJod0410104044ODUTSA4Tnbosso

/SOAJ050IouuoA0J44S1UOUI0AOIUJO0101.45ATTJOUTUX04114

puopomAIOTpTS14USUT4UOUI4SOAUT4344MUOOlop

041A4TJ0uTW041oT0J1401UP4T0ATTUUOJoTUUOUIO041

JoS1STSU03soIIoIpTsqUs

pO4OpTJOSUO3044JoS4OSUX40U041UTTSOJOTUTA4TJOm44

OAJOSOJTO1TdO3TTTMPOOSO54U0U104045

TBP110UTJ014UTp0STUoD01so1o4p4squs01.44TUT10

041JOUOT1IOdsduoj80114putSOT1TTUOSxB4p4squs041UT

4UOUX4SOAUT54TJoduoa041011S03U00M404O3UOJOJJTp041

1V31044Josuoiuoog

T0DUOUTJpO4OpTTOSUO3UT5040T3055VUTSTUOUI4SOAUJ

JOJU4UUO33Tsvtodsop0410.4.1S4TUJIJ

0144104U11S04OpO5SUT4U0W450A114JOJUT1UU033V

TV3I014JoS01U4U0A4UTOfUT5150101UJ

JoUT11Od0JT0T3UOUTJgviodSt.UOT4BPTTOSUO3

O4OUOJlJOdOJdSOJU4UOA4UTOfJoUOT1OpTOSU03

1V31014SqPOUSSTs4uomo4o4sTOT3TIOUTJpO4OpTT0SUO3

tzsviodStSOT3TTOdUT4UU0330UTJOJTUU-UOUJOJ

POITUbOJJOAOLIO4MslUolUlsUIpoSJOSSO3OUlpIuuJpuu

SSOT/4TJOIdPOSTTOOIUU5uo14305u011/503u042qdUOJOJTUT

T0TlO4OlllTTUT4OUTUITT0JO4JO4110lUO10d0144JOUX0

oATl3odso.T044T.JTTMS0IOJpTSqUS01.4osUodxo/omOJuT

/S1JJq0TJ/10550Jomoji4300Jouoi4ogoiSSo0UTTSqou.14

luolod0TUJJo3JU004o4SJO54U11O330pOTlpUV

4q041U0poiodoiduooq

0A04SaiRTOOSSY9gputsaimutAuiofsaJ.sep4squs6ZJo

uisiidmoadnOJD041JO54U01.1I04045TOT3UOUTJpO4OpTJOSUO3

UOT1tP1IOSUO3JO5150ff

SpOTTedOIU4UJput4UOLLIU3044UTSToAn3od5Oad

pustuoio1501tmT4501T4UU033004404U0TSTAOJ.1UV

504010145010044T.UOJJJoJJTpJUO35441150101114115O4qtUOSOOI

putlUoprud01054U0U104045T03utUTJ044JoUOT1O1OdO1d

041U44051150401044500444044soAoJoq4U0rU0Ot1CJAJPOTIOd

UT41Od010144UT1UPSOSUOdXOputOrUODUTpoiaodoi04411t

54U01U04045T0T3UTJ044Jo10P044JoSOS0T4TTq0TJ4U0U44UO3

UTPUT3UTsoqmqoTiprreS400S0JoS4UUOUIDp0410d01044UT

pOIOpTSUO3suoT4dumssoputSo4omT4SOolJom044uomo8ouom

0144SOITUbOI54U011T0404S4OT3UOUTJJoUOT4OIOdOId041

satomqsaJoasfi

OTPUIUT503T13t1dUt4UflOD30

IUOJOAOId044U0ITV3TOTpUJO541104UU033V401041043

JO04U4445U4044SqponssSOTOMO3UOPTUf4/SV54104U044

UT4UUo33V996t4Vsoiuodmo3S4TIO44UV4UomdO4OAOQ

putS1O4oJUoJO3UOIUSUJIaNOTpUIJO4ut400105011

S0T4T1Or4411051040JU@01JOsouIJopThiSUOTSTAOId5104114045

JoOSTIdUXOD43T4MOJpUiUIdvVDsoTdmUTldUT4UUOD3V

p04d033V544010U0304IUIOJUO35041MO4O41tUT

404010U111U0SO5U0T4305U01453U011U3hiIOlOJputSOAT4OAJIOp

IOJpOIJTpOUISOuOT4UOAUOD48034031104814041104U11

pojodoiduooq0A0454U0U104045JOTUBUTJguiSuodmOJDo041

uoIloJodaadJo8180ff

fl3I4JdIJNIINF1ODDV1VJL3N1IId

LITIBG3HDS

4QqlIk14144IhhlflJ114O4JThIIo

T1ILI1J4J44fl

___II

ThMfl

lilk-Tffia11ll4-1kLbil4Jiifi

@1-4
1k

Ihthhfek144-10k411

I4mithh44IiJIftfl/aft11441h10

1.uft44Jdh11MkQ4TkbTk4jih11

I4IMxIk$llak12h1f11thJ1a4IT1tI0414hJ

1hfiaff1IkHI1uIkt

141itQJ1tkh-14In1t4DIt44kft
IkIt

lklIaJ

IhithF4BiI112

THlI4I0ftHu1u4j1flthth21EIt

I%thk14E41ft4thTh$ttriin

/hffe/11ilPJlle1bYthnimn-tiiIFrI41k1IeIhi%

414hHROmR411011haO44/ktL

2lia11104th
TIITYI1e

lPhiliffi4

118il1414S11t

4thIiJ4t1042l4tlth

tjkiq4U444
91410ThZESIiAIihgiSIt61uiijTii

fle11E14E

4t4t44It1s1n4j1hLFt4hIutJkJ4
In0kIt4

111
ft11n44hJJaLhk1444t11

1J
lEEJifliEliIuh11J4IO4IPIftkIEtIpt4043NIR

PIlJlnPJthEEthxlaQhOjJIE114t4t41110
llrtJlirE11411

jjt4IF044404tlllJIIe

414411144tJh1IEE11144114nlJ14411aJ

14411

1111411khUsh1411K
II4Jt

14O114jhnJ4lh441111

nilhUlkIkIth44EhIjIlIlt/UshIft1114411411114
1111111111

1lsJIIJIhI1496IlthEJlsJlO411111n1111411h1111111544
hIt1Hz1121

11441410441414Jt114
1111410

14

4au44-In14I0Ijffoh-IFtpo411111114th1114

4411441t
11th

44t11144111141144khlo
liuk414414144-1114

44140oj44
111111111011hL15

P1114111klnl11J11411441111111

1PeltIAtPIt

Id___



1.2 PHP wari4fivkui4anq
i4T HT 3T% izi fMiwü wnfk 31W5k

3ITPRæ 31W fiwsii fitTftuT iwfW ftsi4 tsi Mi.m

jxjm flii mftjsjuj

ctsviiii BTE%TftI cq111Rjt 31Raff aiiriiy

31W1 ii fIsIT$ zrl -trftr

iii 3Tth4T mni iv
fana1W ftT Wc4R1Thi

1.3

TN/pI UumT/RT4 iimaitrwjNlkcii

wqiiii 4IZ1T1WI i14l

1.4

01 319 20014ThTZfipfjs1ip
3Tth ni IZT tT4t

rfj aktr 3I1N iriüf

u9i q4tq i2 4ris i1Piw uft 4g 7O11

iuj ai ftq im im

1.5 kdI thu T1q 4Uft4 t1W IT 31131 WsIt
uR ZIIT 31 iT Hik1R

3fkt1131 ftiii jso

aw4Iuuzu

ii v% af4 ft

31131 3lTtlTt IT 4i iI1T 11T

1.6

31T01TiT4f31T1WTi
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fmTt 34j tui ruft ii
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it116111TWIT1
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1113131

Mi4 431471411131 5i4hi-14twilt ei4iPifi4q
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-ii114/3iu1431/31W 4t4714Rm131174 airi

71 /uirsw 41444
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iufkts

1.2 Interest income is recognised in the Profit and Loss

Account as it accrues except income from non-

performing assets NPAs comprising of advances

leases and investments which is recognised upon
realisation as per the prudential norms prescribed

by the RBI respective country regulators hereafter

collectively referred to as Regulatory Authorities ii
interest on application money on investments iii

overdue interest on investments and bills discounted

iv Income on Rupee Derivatives designated as

Trading

1.3 Profit Loss on sale of investments is credited debited

to Profit and Loss Account Sale of Investments Profit

on sale of investments in the Held to Maturity

category shall be appropriated net of applicable taxes

to Capital Reserve Account Loss on sale will be

recognised in the Profit and Loss Account

1.4 Income from finance leases is calculated by applying

the interest rate implicit in the lease to the net

investment outstanding on the lease over the primary
lease period Leases effective from April 2001 are

accounted as advances at an amount equal to the net

investment in the lease The lease rentals are apportioned
between principal and finance income based on

pattern reflecting constant periodic return on the net

investment outstanding in respect of finance leases

The principal amount is utilized for reduction in

balance of net investment in lease and finance income

is reported as interest income

1.5 Income other than interest on investments in Held

to Maturity HTM category acquired at discount to

the face value is recognised as follows

On Interest bearing securities it is recognised only

at the time of sale redemption

ii On zero-coupon securities it is accounted for over

the balance tenor of the security on constant

yield basis

1.6 Dividend is accounted on an accrual basis where the

right to receive the dividend is established

1.7 All other commission and fee incomes are recognised

on their realisation except for Guarantee commission

on deferred payment guarantees which is spread over

the period of the guarantee and ii Commission on

Government Business which is recognised as it accrues

1.8 Non-banking entities

Merchant Banking

Issue management and advisory fees are recognised

as per
the terms of agreement with the client

Fees for private placement are recognised on

completion of assignment

Underwriting commission relating to public issues

is accounted for on finalisation of allotment of the

public issue

Brokerage income relating to public issues/mutual

fundother securities is accounted for based on

mobilisation and intimation received from clients

intermediaries

Brokerage income in relation to stock broking

activity is recognized on the trade date of

transactions and includes stamp duty and

transaction charges
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Asset Management
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Management fee is recognised at specific rates

agreed with the relevant schemes applied on the

average daily net assets of each scheme excluding

inter-scheme investments where applicable and

investments made by the company in the

respective scheme and are in conformity with the

limits specified
under SEBI Mutual Funds

Regulations 1996

Portfolio Advisory Service income is recognised on

accrual basis as per the terms of the contract

Recovery from guaranteed schemes of deficit earlier

recognised as expense is recognised as income in

the year of receipt

Scheme Expenses Expenses of schemes in excess

of the stipulated rates are charged to the Profit and

Loss Account

Recovery if any on realisation of devolved

investments of schemes acquired by the company

in terms of right of subrogation is accounted on

the basis of receipts

Credit Card Operations

Joining membership fee and first annual fee have

been recognised over period of one year as they

more closely reflects the period to which the fee

relate to

Interchange income is recognised on accrual basis

All other service fees are recorded at the time of

occnrrence of the respective transaction

Factoring

Factoring service charges are accounted on accrual

basis except in the case of non-performing assets

where income is accounted on realisation Processing

charges are accrued upon acceptance of sanction of the

factoring /financing limits by the Company

Life Insurance

Premium net of service tax is recognized as

income when due from policyholders Uncollected

premium from lapsed policies is not recognised as

income until such policies are revived In respect

of linked business premium income is recognised

when the associated units are allotted

Premium ceded on reinsurance is accounted in

accordance with the terms of the treaty or

in-principle arrangement with the Re-Insurer

Claims by death are accounted when intimated

Intimations upto the end of the year are considered

for accounting of such claims Claims by maturity

are accounted on the policy maturity date Annuity

benefits are accounted when due Surrenders are

accounted as and when notified Claims cost

consist of the policy benefit amounts arid claims

settlement costs where applicable Amounts

recoverable from re-insurers are accounted for in

the same period as the related claims and are

reduced from claims

Acquisition costs such as commission medical

fees etc are costs that are primarily related to the

acquisition of new and renewal insurance contracts

and are expensed as and when incurred
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Liability for life policies The actuarial liability of

all the life insurance policies has been calculated

by the appointed actuary as per the guidelines

prescribed by the Institute of Actuaries of India

Pension Fund Operation

Management fees is recognized at specified rates

agreed with the relevant schemes calculated as per

the Investment Management Agreement IMA
entered into between the Company and NPS

Trustees on accrual basis Revenue excludes Service

Tax wherever recovered

Profit/loss on sale of investments is recognized on

trade date basis

Mutual Fund Trustee Operation

Trusteeship fees management fees are recognised on

an accrual basis in accordance with the respective

terms of contract between the Companies

Investments

Investments are accounted for in accordance with the extant

regulatory guidelines The bank follows trade date method

for accounting of its investments

2.1 Classification

Investments are classified into categories viz Held

to Maturity Available for Sale end Held for Trading

categories hereafter called categories Under each of

these categories investments are further classified into

the following six groups

Government Securities

ii Other Approved Securities

iii Shares

iv Debentures and Bonds

Subsidiaries/Joint ventures and

vi Others

2.2 Basis of classification

Investments that the Bank intends to hold till

maturity are classified as Held to Maturity

ii Investments that are held principally for resale

within 90 days from the date of purchase are

classified as Held for Trading

iii Investments which are not classified in the above

two categories are classified as Available for Sale

iv An investment is classified as Held to Maturity

Available for Sale or Held for Trading at the

time of its purchase and subsequent shifting

amongst categories is done in conformity with

regulatory guidelines

2.3 Valuation

In determining the acquisition cost of an investment

Brokerage/commission received on

subscriptions is reduced from the cost

Brokerage commission securities transaction

tax etc paid in connection with acquisition

of investments are expensed upfront and

excluded from cost

Broken period interest paid received on debt

instruments is treated as interest expense/

income and is excluded from the cost/sale

consideration
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Cost is determined on the weighted average

cost method

The transfer of security amongst the

above three categories is accounted for at

the least of acquisition cost/book value/

market value on the date of transfer and

the depreciation if any on such transfer is

fully provided for

ii Treasury Bills and Commercial Papers are valued

at carrying cost

iii Held to Maturity category Each scrip under Held

to Maturity category is carried at its acquisition

cost or at amortised cost if acquired at premium

over the face value Any premium on acquisition

is amortised over the remaining maturity period

of the security on constant yield basis Such

amortisation of premium is adjusted against income

under the head interest on investments

provision is made for diminution other than

temporary Investments in Regional Rural Banks

RRB5 are valued at equity cost determined in

accordance with AS 23 of the ICAI

iv Available for Sale and Held for Trading categories

Each scrip in the above two categories is revalued

at the market price or fair value determined as per

Regulatory guidelines and only the net depreciation

of each group for each category is provided for and

net appreciation is ignored On provision for

depreciation the book value of the individual

securities remains unchanged after marking to

market

Security receipts issued by an asset reconstruction

company ARC are valued in accordance with the

guidelines applicable to non-SLR instruments

Accordingly in cases where the security receipts

issued by the ARC are limited to the actual

realisation of the financial assets assigned to the

instruments in the concerned scheme the Net

Asset Value obtained from the ARC is reckoned

for valuation of such investments

vi Investments are classified as performing and

non-performing based on the guidelines issued

by the RBI in case of domestic offices and

respective regulators in case of foreign entities

Investments of domestic offices become non

performing where

Interest/instalment including maturity

proceeds is due and remains unpaid for more

than 90 days

In the case of equity shares in the event the

investment in the shares of any company is

valued at Re per company on account of

the non availability of the latest balance sheet

those equity shares would be reckoned as NPI

If any credit facility availed by the issuer is

NPA in the books of the bank investment in

any of the securities issued by the same issuer

would also be treated as NPI and vice versa

The above would apply mutatis-mutandis to

preference shares where the fixed dividend is

not paid
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The investments in debentures/bonds which

are deemed to be in the nature of advance

are also snbjected to NPI norms as applicable

to investments

In respect of foreign entities provisions for

non performing investments are made as per
the local regulations or as per the norms of

RBI whichever is higher

vii The Bank has adopted the Uniform Accounting

Procedure prescribed by the RBI for accounting of

Repo and Reverse Repo transactions than

transactions under the Liquidity Adjustment Facility

LAF with the RBI Accordingly the securities

sold/purchased under Repo/Reverse repo are treated

as outright sales/purchases and accounted for in

the Repo/Reverse Repo Accounts and the entries

are reversed on the date of maturity Costs and

revenues are accounted as interest expenditure/

income as the case may be Balance in Repo/

Reverse Repo Account is adjusted against the

balance in the Investment Account

viii Securities purchased sold under LAF with RBI

are debited credited to Investment Account and

reversed on maturity of the transaction Interest

expended earned thereon is accounted for as

expenditure revenue

Loans /Advances and Provisions thereon

3.1 Loans and Advances are classified as performing and

non-performing based on the guidelines issued by the

RBI Loan assets become non-performing where

In respect of term loan interest and/or instalment

of principal remains overdue for period of more

than 90 days

ii In respect of an Overdraft or Cash Credit advance

the account remains out of order i.e if the

outstanding balance exceeds the sanctioned limit/

drawing power continuously for period of 90

days or if there are no credits continuously for

90 days as on the date of balance-sheet or if the

credits are not adequate to cover the interest due

during the same period

iii In respect of bills purchased/discounted the

bill remains overdue for period of more than

90 days

iv In respect of agricultural advances for short duration

crops where the instalment of principal or interest

remains overdue for crop seasons

In respect of agricultural advances for long duration

crops where the principal or interest remains

overdue for one crop season

3.2 Non-Performing advances are classified into sub

standard doubtful and loss assets based on the following

criteria stipulated by RBI

Sub-standard loan asset that has remained non-

performing for period less than or equal to

12 months

ii Doubtful loan asset that has remained in the

sub-standard category for period of 12 months

iii Loss loan asset where loss has been identified

but the amount has not been fully written off
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3.3 Provisions are made for NPAs as per the extant

guidelines prescribed by the regulatory authorities

subject to minimum provisions as prescribed below

by the RBI

Substandard Assets general provision

Doubtful Assets

Secured portion

Unsecured portion

Loss Assets

of io%

ii Additional provision of

10% for exposures which

are unsecured ab-initio

where realisable value of

security is not more than

10 percent ab-initio

Upto one year 20%

ii One to three years 30%

iii More than three

years ioo%

100%

ioo%

3.4 In respect of foreign entities provisions for non

performing advances are made as per the local

regulations or as per the norms of RBI whichever

is higher

3.5 The sale of NPAs is accounted as per guidelines

prescribed by the RBI which requires provisions to

be made for any deficit where sale price is lower

than the net book value while surplus where sale

price is higher than the net book value is ignored

Net book value is outstanding as reduced by specific

provisions held and ECGC claims received

3.6 Advances are net of specific loan loss provisions

unrealised interest ECGC claims received and bills

rediscounted

3.7 For restructured/rescheduled assets provisions are

made in accordance with the guidelines issued by

RBI which requires that the present value of future

interest due as per the original loan agreement

compared with the present value of the interest

expected to be earned under the restructuring package

be provided in addition to provision for NPAs The

provision for interest sacrifice arising out of the above

is reduced from advances

3.8 In the case of loan accounts classified as NPAs an

account may be reclassified as performing account

if it conforms to the guidelines prescribed by

the regulators

3.9 Amounts recovered against debts written off in earlier

years are recognised as revenue

3.10 Unrealised Interest recognised in the previous year on

advances which have become non-performing during

the current year is provided for

3.11 In addition to the specific provision on NPAs general

provisions are also made for standard assets as per

the extant guidelines prescribed by the RBI The

provisions on standard assets are not reckoned for

arriving at net NPAs These provisions are reflected

in Schedule of the balance sheet under the head

Other Liabilities Provisions Others
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3Tflflt1 Floating Provision

1oi

In accordance with the Reserve Bank of India guidelines

the bank has an approved policy for creation and utilisation

of floating provisions separately for advances investments

and general purpose The quantum of floating provisions

to be created would be assessed at the end of each

financial year The floating provisions would be utilised

only for contingencies under extra ordinary circumstances

specified in the policy with prior permission of Reserve

Bank of India

Provision for Country Exposure for Banking Entities

In addition to the specific provisions held according to

the asset classification status provisions are held for

individual country exposures other than the home

country Countries are categorised into seven risk

categories namely insignificant low moderate high

very high restricted and off-credit and provisioning

made as per extant RBI guidelines If the country exposure

net of the bank in respect of each country does not

exceed 1% of the total funded assets no provision is

maintained on such country exposures The provision is

reflected in schedule of the balance sheet under the

Other liabilities Provisions Others

The Bank enters into derivative contracts such as

foreign currency options interest rate swaps currency

swaps and cross currency interest rate swaps
and

forward rate agreements in order to hedge on-balance

sheet/off-balance sheet assets and liabilities or for

trading purposes
The swap contracts entered to hedge

on-balance sheet assets and liabilities are structured

in such way that they bear an opposite and offsetting

impact with the underlying on-balance sheet items

The impact of such derivative instruments is correlated

with the movement of the underlying assets and

accounted in accordance with the principles of hedge

accounting

6.2 Derivative contracts classified as hedge are recorded on

accrual basis Hedge contracts are not marked to market

unless the underlying Assets Liabilities are also

marked to market

6.3 Except as mentioned above all other derivative

contracts are marked to market as per the generally

accepted practices prevalent in the industry In respect

of derivative contracts that are marked to market

changes in the market value are recognised in the

profit and loss account in the period of change Any

receivable under derivatives contracts which remain

overdue for more than 90 days are reversed through

profit and loss account

6.4 Option premium paid or received is recorded in profit

and loss account at the expiry of the option The

Balance in the premium received on options sold and

premium paid on options bought have been considered

to arrive at Mark to Market value for forex Over the

Counter options

6.5 Exchange Traded Foreign Exchange and Interest

Rate Futures entered into for trading purposes are

valued at prevailing market rates based on quoted

and observable market prices and the resultant gains

and losses are recognized in the Profit and Loss

Account

Derivatives

6.1
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Fixed Assets and Depreciation

7.1 Fixed assets are carried at cost less accumulated

depreciation

7.2 Cost includes cost of purchase and all expenditure such

as site preparation installation costs and professional

fees incurred on the asset before it is put to use

Subsequent expenditure incurred on assets put to use

is capitalised only when it increases the future benefits

from such assets or their functioning capability

7.3 The rates of depreciation and method of charging

depreciation in respect of domestic operations are as

under

Sr Description of Method of Depreciationl

No fixed assets charging ainortisation

depreciation rate

Computers ATM Straight Line 33.33%

Method every year

Computer Written Down 60%

software forming Value Method

an integral part

of hardware

Computer Straight Line 100% in

Software which Method the year of

does not form acquisition

an integral part

of hardware

Assets given on Straight Line At the rate

financial lease upto Method prescribed

31st March 2001 under

Companies

Act 1956

Other fixed Written down At the rate

assets value method prescribed

under

Income-tax

Rules 1962

7.4 In respect of assets acquired for domestic operations

during the year depreciation is charged for half an year

in respect of assets used for upto 182 days and for the

full year in respect of assets used for more than 182

days except depreciation on computers and software

which is charged for the full year irrespective of the

period for which the asset was put to use

7.5 Items costing less than Rs 1000 each are charged off

in the year of purchase

7.6 In respect of leasehold premises the lease premium

if any is amortised over the period of lease and the

lease rent is charged in the respective year

7.7 In respect of assets given on lease by the Bank on or

before 318t March 2001 the value of the assets given

on lease is disclosed as Leased Assets under fixed

assets and the difference between the annual lease

charge capital recovery and the depreciation is taken

to Lease Equalisation Account

7.8 In respect of fixed assets held at foreign branches/

subsidiaries/associates depreciation is provided as per

the regulations /norms of the respective countries

Leases

The asset classification arid provisioning norms applicable

to advances as laid down in Para above are applied to

financial leases also
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aITftiit aFHIIII-qlI Impairment of Assets
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Fixed Assets are reviewed fer impairment whenever
events or changes in circnmstances warrant that the

carrying amount of an asset may not be recoverable

Recoverability of assets to be held and used is measured

by comparison of the carrying amount of an asset to

future net discounted cash flows expected to be generated

by the asset If such assets are considered to be impaired
the impairment to be recognised is measured by the

amount by which the carrying amount of the asset

exceeds the fair value of the asset

10 Effect of changes in the foreign exchange rate

10.1 Foreign Cnrrency Transactions

Foreign currency transactions are recorded on

initial recognition in the reporting currency by

applying to the foreign currency amount the

exchange rate between the reporting currency and

the foreign currency on the date of transaction

ii Foreign currency monetary items are reported

using the Foreign Exchange Dealers Association of

India FEDAI closing spot/forward rates

iii Foreign currency non-monetary items which are

carried in terms at historical cost are reported

using the exchange rate at the date of the

transaction

iv Contingent liabilities denominated in foreign

currency are reported using the FEDAI closing spot

rates

Outstanding foreign exchange spot and forward

contracts held for trading are revalued at the

exchange rates notified by FEDAI for specified

maturities and the resulting profit or loss is

included in the Profit or Loss account

vi Foreign exchange forward contracts which are not

intended for trading and are outstanding at the

balance sheet date are valued at the closing spot

rate The premium or discount arising at the

inception of such forward exchange contract is

amortised as expense or income over the life of

the contract

vii Exchange differences arising on the settlement of

monetary items at rates different from those at

which they were initially recorded are recognised

as income or as expense in the period in which

they arise

viii Gains Losses on account of changes in exchange

rates of open position in currency futures trades

are settled with the exchange clearing house on

daily basis and such gains losses are recognised

in the profit and loss account

10.2 Foreign Operations

Foreign entities of the Bank and Offshore Banking
Units have been classified as Non-integral Operations
and Representative Offices have been classified as

Integral Operations

Non-integral Operations

Both monetary and non-monetary foreign

currency assets and liabilities including

contingent liabilities of non-integral foreign

operations are translated at closing exchange rates

notified by FEDAI at the balance sheet date
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ii Income and expenditnre of non-integral foreign

operations are translated at qnarterly average

closing rates

iii Exchange differences arising on net investment in

non-integral foreign operations are accnmulated in

Foreign Currency Translation Reserve nntil the

disposal of the net investment

iv The Assets and Liabilities of foreign offices

subsidiaries joint ventnres in foreign cnrrency

other than local currency of the foreign offices

snbsidiariesjoint ventures are translated into local

cnrrency using spot rates applicable to that conntry

Integral Operations

Foreign cnrrency
transactions are recorded on

initial recognition in the reporting currency by

applying to the foreign cnrrency
amonnt the

exchange rate between the reporting cnrrency and

the foreign currency on the date of transaction

ii Monetary foreign currency assets and liabilities of

integral foreign operations are translated at closing

exchange rates notified by PEDAl at the balance

sheet date and the resulting profitloss is included

in the profit and loss account

iii Foreign currency non-monetary items which are

carried in terms of historical cost are reported

using the exchange rate at the date of the

transaction

11 Employee Benefits

11.1 Short Term Emptoyee Benefits

The undiscounted amount of short-term employee

benefits such as medical benefits casual leave etc

which are expected to be paid in exchange for the

services rendered by employees are recognised during

the period when the employee renders the service

The group entities operate separate Provident

Fund schemes All eligible employees are

entitled to receive benefits under the Provident

Fund scheme The group entities contribute

monthly at determined rate These

contributions are remitted to trust established

for this purpose and are charged to Profit and

Loss Account The group entities are liable for

annual contributions and interests which is

payable at minimum specified rate of interest

The entities recognise such annual

contributions and interest as an expense in the

year to which they relate

The group entities operate separate gratuity

and pension schemes which are defined

benefit plans

The group entities provide for gratuity to all

eligible employees The benefit is in the form

of lump sum payments to vested employees

on retirement on death while in employment

or on termination of employment for an

amount equivalent to 15 days basic salary

payable for each completed year of service

subject to ceiling in terms of service rules

Vesting occurs npon completion of five years
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14 451315114115 flFI 11F 1411 4E11 14514131 11414

TQ14T isnui414i41

11.2 Post Emptoyment Benefits

Defined Benefit Plan

218



fitfft wi aRTE4 T%I

3PINR iiTF1 41N5 31T%1R

iiwftt jtwrtkiiNTuIIT%
l%titm fiiit Ni Nt zjiqfit

umfitNTftti

ii th4Tavkfttj9rn

B1TNTNTUMft1Jt 3T11N rdhinR
31flhTt4T ii1Ri ym att h.11Ik1

iiNt iw sm t1a s4qi l%tyrr

WW iI TRT aIilIft5E Wt It IN TflT

TL 3INN11IT
ITTflT%I Ntym aNIINUI

12 I1ThUIfPIgSITatTR

12.1 It4RF1 431 3ITI2TftE rt tsn a9tfl TrrI-tt 31411 lift

tITh43INTi aNN
Ni Ni 41445 22 aftl 4141 lisiN NT
TNT TN aiThsIf NT 431

NiNirniti 3it44T3T13IT314RT
llt NJ 314Tt-1414 34151ft1 431 W4II W1T11131

12.2 341NJ431 IITIN1 NNT35ET 3H4ITR aiftiftiftie 431

411451 EF T1R44 f3JNJ
4141l431L4 NTfl4itI aflI3ITINt
411 431 ITNT PF314111 1l-31TfN 411 NTT3Tt

311T1t4 43 41t Ni 351141 45-3Th111 3111111 4TN

43314NNT iymtiaiiNTsjst

airiNi 1if4 si sriw TTM

345Z Ni 1141

12.3 3111%1h313 aNTIi41 iTNi NNTNiS

41 ym ft ft a.NJ 3N41

asift 4i4141rsi 41 IftT-431 aITfN 41

aNN ail1i sigii ap41Ni NpiNtI

12.431144514131 aR1 41Tjjqft41 3T31Tt 11 I41 aN
aN aym-a NJ Null 4111t1 lw

41T 41 11 lIft

of service The Bank makes annual

contributions to fund administered by trustees

based on an independeut external actuarial

valuation carried out annually

Some
group entities provide for pension to all

eligible employees The benefit is in the form

of monthly payments as per rules arid regular

payments to vested employees on retirement

on death while in employment or on

termination of employment Vesting occurs at

different stages as per
rules The entities make

mmual contributions to funds administered by

trustees based on an independent external

actuarial valuation carried out annually

The cost of providing defined benefits is

determined using the projected unit credit

method with actuarial valuations being

carried out at each balance sheet date

Actuarial gains/losses are immediately

recognised in the statement of profit and loss

and are not deferred

ii Other Long Term Employee benefits

All eligible employees of the group are eligible

for compensated absences silver jubilee award
leave travel concession retirement award and

resettlement allowance The costs of such long

term employee benefits are internally funded

by the Bank

The cost of providing other long term benefits

is determined using the projected unit credit

method with actuarial valuations being carried

out at each balance sheet date Past service

cost is immediately recognised in the statement

of profit and loss and is not deferred

12 Provision for Taxation

12.1 Income tax expense is the aggregate amount of current

tax deferred tax and fringe benefit tax charge Current

year taxes are determined in accordance with the

provisions of AS 22 Accounting for taxes on income

and tax laws prevailing in India after taking into

account taxes of foreign subsidiaries which are based

on the tax laws of respective jurisdiction Deferred tax

adjustments comprise of changes in the deferred tax

assets or liabilities during the period

12.2 Deferred tax assets and liabilities are measured using tax

rates and tax laws that have been enacted or substantially

enacted prior to the balance sheet date Deferred tax assets

and liabilities are recognised on prudent basis for the

future tax consequences of liming differences arising

between the carrying values of assets and liabilities and

their respective tax basis and carry forward losses The

impact of changes in the deferred tax assets and liabilities

is recognised in the profit and loss account

12.3 Deferred tax assets are recognised and reassessed at

each reporting date based upon managements

judgement as to whether realisation is considered

certain Deferred tax assets are recognised on carry

forward of unabsorbed depreciation and tax losses only

if there is virtual certainty that such deferred tax assets

can be realised against future profits

12.4 Income tax expenses are the aggregate of the amounts

of tax expense appearing in the separate financial

statements of the parent and its subsidiaries/joint

ventures as per their applicable laws
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13 Earning per Share

13.1 The Bank reports basic and dilnted earnings per share

in accordance with AS 20 -Earnings per
Share issued

by the ICAI Basic earnings per share are computed by

dividing the net profit after tax by the weighted average

number of equity shares outstanding for the year

13.2 Diluted earnings per
share reflect the potential dilution

that could occur if securities or other contracts to issue

equity shares were exercised or converted during the

year Diluted earnings per share is computed using the

weighted average
number of equity shares and dilutive

potential equity shares outstanding at year
end

14 Acconnting for Provisions Contingent Liabilities and

Contingent Assets

14.1 In conformity with AS 29 Provisions Contingent

Liabilities and Contingent Assets issued by the ICAT

the provision is recognised only when it has present

obligation as result of past event it is probable that

an outflow of resources embodying economic benefits

will be required to settle the obligation and when

reliable estimate of the amount of the obligation can

be made

14.2 No provision is recognised for

any possible obligation that arises from past events

and the existence of which will be confirmed only

by the occurrence or non-occurrence of one or

more uncertain future events not wholly within

the control of the Bank or

ii any present obligation that arises from past events

but is not recognised because

it is not probable that an outflow of resources

embodying economic benefits will be required

to settle the obligation or

reliable estimate of the amount of obligation

cannot be made

Such obligations are recorded as Contingent

Liabilities These are assessed at regular intervals

and only that part of the obligation for which an

outflow of resources embodying economic benefits

is probable is provided for except in the extremely

rare circumstances where no reliable estimate can

be made

14.3 Contingent Assets are not recognised in the financial

statements as this may result in the recognition of

income that may never be realised

15 Cash and cash equivalents

Cash and cash equivalents include cash on hand and in

ATMs and gold in hand balances with RBI balances with

other banks and money at call and short notice

16 Employee Share Purchase Scheme

In accordance with the Employee Stock Option Scheme and

Employee Stock Purchase Scheme Guidelines 1999 issued

by the Securities and Exchange Board of India SEBI the

excess of market price one day prior to the date of issue

of the shares over the price at which they are issued is

recognised as employee compensation cost

17 Share Issue Expenses

Share issue expenses are charged to the Share Premium

Account
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Schedule 18

NOTES ON ACCOUNTS

Amount in Rupees in crore

List of Subsidiaries/Joint Ventures/Associates

considered for preparation of consolidated financial

statements

1.1 The 29 Subsidiaries Joint Ventures and 26

Associates which along with State Bank of India

the parent constitute the Group considered in

the preparation of the consolidated financial

statements are

Sr

No

State Bank of Bikaner Jaipur

State Bank of Hyderabad

State Bank of Indore

State Bank of Mysore

State Bank of Patiala

State Bank of Travancore

SBI Commercial International

Bank Ltd

SBI Capital Markets Ltd

SBICAP Securities Ltd

10 SBICAP Trustee Company Ltd

11 SBICAPS Ventures Ltd

12 SBI DFHI Ltd

13 SBI Mutual Fund Trustee

Company Pvt Ltd

14 SBI Global Factors Ltd

15 SBI Pension Funds Pvt Ltd

16 SBI Custodial Services Pvt Ltd

17 SBI General Insurance

Company Ltd

18 SBI Payment Services Pvt Ltd

19 State Bank of India Canada

20 State Bank of India California

21 SBI Mauritius Ltd

22 PT Bank SBI Indonesia

23 SBICAP UK Ltd

24 SBI Cards and Payment

Services Pvt Ltd India

25 SBI Funds Management Pvt Ltd India

26 SBI Life Insurance Company Ltd India

27 Commercial Bank of India Lic Russia

28 Nepal SBI Bank Ltd Nepal

29 SBI Funds Management

International Private Ltd Mauritius

These entities are jointly controlled

Subsidiaries

Name of the

Subsidiary

Country of Groups

Incorporation Stake

1i.iiiii

IsI

1i

India

India

India

India

India

India

India

India

India

India

India

India

India

India

India

India

75.07

100.00

98.05

92.33

100.00

75.01

100.00

100.00

100.00

100.00

100.00

66.39

100.00

85.35

96.85

65.00

fli.i

75.07

100.00

98.05

92.33

100.00

75.01

100.00

100.00

100.00

100.00

100.00

66.39

100.00

85.35

96.85

65.00

74.00

100.00

100.00

100.00

93.40

76.00

100.00

60.00

63.00

74.00

60.00

55.02

63.00

India 74.00

India 100.00

Canada

USA

Mauritius

Indonesia

U.K

100.00

100.00

93.40

76.00

100.00

60.00

63.00

74.00

60.00

55.02

63.00
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119

20 cl TftDT

i.i.i

s11H

49.00

40.00

45.00

100.00

45.00

II1J4.H

kt ifl1

35.00

35.00

35.00

riwr 35.00

iwr 35.00

TR1 35.00

35.00

35.00

35.00

35.00

IT7T 35.00

35.00

35.00

35.00

35.00

35.00

26.27

Associates

Name of the

Associate

Andhra Pradesh

Grameena Vikas Bank

Arunachal Pradesh

Rural Bank

Chhatisgarh Gramin Bank

Ellaquai Dehati Bank

Meghalaya Rural Bank

Krishna Grameena Bank

Langpi Dehangi Rural Bank

Madhya Bharat Gramin Bank

Mizoram Rural Bank

10 Nagaland Rural Bank

ii Parvatiya Gramin Bank

12 Purvanchal Kshetriya

Gramin Bank

13 Samastipur Kshetriya

Gramin Bank

14 Utkal Gramya Bank

15 Uttaranchal Gramin Bank

16 Vananchal Gramin Bank

17 Marwar Ganganagar Bikaner

Gramin Bank

18 Vidisha Bhopal Kshetriya

Gramin Bank

19 Deccan Grameena Bank

20 Cauvery Kalpatharu

Grameena Bank

Joint Ventures

Sr Name of the Country of Groups

No Joint Venture Incorporation Stake

Edge Technologies Ltd India 49.00

GE Capital Business

Process Management

Services Pvt Ltd India 40.00

SBI Macquarie

Infrastructure

Management Pvt Ltd India 45.00

SBI Macquarie

Infrastructure

Trustee Pvt Ltd India 100.00

Macquarie SBI

Infrastructure

Management Pte Ltd Singapore

Macquarie SBI

Infrastructure

Trustee Ltd Bermuda

JV Partner is expected to be inducted in the next quarter37T/45.00

Sr

No

45.00

45.00

Groups
Stake

Country of

Incorporation

India 35.00

10

Ii

12

13

14

India

India

India

India

India

India

India

India

India

India

35.00

35.00

35.00

35.00

35.00

35.00

35.00

35.00

35.00

35.00

India 35.00

India

India

India

India

35.00

35.00

35.00

35.00

34.32

35.00

32.32

India 26.27

India

India

34.32

35.00

India 32.32
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21 wTIrtmTl 35.00 21 Maiwa Gramin Bank India 35.00

22 Saurashtra Grameena Bank India

23 The Clearing Corporation

of India Ltd India

24 Bank of Bhutan Ltd Bhutan

25 S.S Ventures Services Ltd India

26 SBI Home Finance Ltd India

1.2 The following changes have taken place in the

consolidation
process as compared to the previous

year 2008-09

SBIs subsidiary SBI Factors Commercial

Services Pvt Ltd is amalgamated with Global

Trade Finance Ltd another subsidiary of SBI

and the amalgamated entitys name has been

changed to SBI Global Factors Ltd The Scheme
of Merger has been approved by High Court

of Bombay w.e.f 1st April 2009 being the

appointed date Consequently the SBIs stake

in SBI Global Factors Ltd has reduced from

92.85 holding pre-merger to 83.43

holding post-merger

Nepal SBI Bank Ltd an associate of SBI has

become its subsidiary w.e.f 14.06.2009 as SBI

has acquired 5% additional stake from

Agricultural Development Bank Limited Nepal

ADBL Consequent upon this change SBIs

stake is increased to 55.02%

UTI Asset Management Company Pvt Ltd is

considered as an associate of SBI for the period

01.04.2009 to 19.01.2010 as SBI has divested

its 6.50% stake out of 25% on 20.01.2010

SBI has acquired 13.84% stake in SBI Capital

Markets Limited from Asian Development Bank

ADB Thus SBI Capital Markets Limited and

all its subsidiaries SBICAP Securities Ltd

SBICAP Trustee Company Ltd SBICAPS

Ventures Ltd SBICAP UK Ltd have become

wholly owned subsidiaries of SBI

The name of PT Bank IndoMonex subsidiary

of SBI has been changed to PT Bank SBI

Indonesia w.e.f 6th May 2009

The Board of SBI has approved proposal to

acquire 4.69% stake in SBI DFHI Ltd from

Asian Development Bank AJIJB However the

deal was completed on 5th April 2010

wholly owned subsidiary SBI Payment

Services Pvt Ltd was incorporated for carrying

on merchant acquiring business However the

company has not commenced business till

31.03 2010

The winding up petition of SBI Home Finance

Ltd an associate of the bank was filed with

the Kolkata High Court on 23d September 2008

35.00

28.99

20.00

50.00

25.05

22 Trff1JTI lWf 35.00

23

28.99

24 20.00

25 rf i1UIi fr 50.00

26 rrqi1i fiflr 25.05

1.2 2008-09 RT

iw rff 1t311 -f
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32009
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fl
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The Honble Court has passed an order on

31st March 2009 giving direction for winding up

of the company

Pursuant to scheme of Amalgamation approved

by the Central Board at its meeting on

19th June 2009 State Bank of Indore where SBI

holds 98.05% stake is to be merged with the

Bank The Government of India has accorded

sanction to the Bank for entering into

negotiations for acquiring the business including

assets and liabilities of State Bank of Indore

1.3 Bank of Bhutan Ltd an associate of SBI follows

accounting year Gregorian Calendar Year different

from that of the parent Accordingly the financial

statements of the associate are made as of

31tt December 2009

Share Capital

2.1 During the year SBI has allotted 2422 equity

shares of Rs 10 each for cash at premium of

Rs 1580 per equity share aggregating to

Rs 3850980 out of 88278 shares kept in

abeyance under Right Issue 2008 Out of the

total subscription of Rs 3850980 received

Rs 24220 was transferred to Share Capital

Account and Rs 3826760 was transferred to

Share Premium Account

2.2 SBI has kept in abeyance tbe allotment of

85856 Previous Year 88278 Equity Shares of

Rs i0/ each issued as part of Rights issue

since they are subject to title disputes or are

subjudice

Disclosures as per Accounting Standards

3.1 Change in Accounting Policy

SBI has implemented special home loan

scheme for the period December 2008 to June

2009 arising out of which one time insurance

premium has been paid covering the lives of

the borrowers over the tenure of the home loan

availed The total insurance premium paid

amounting to Rs 151.37 crores on account of

such scheme is charged off over average loan

period of 15 years
and accordingly 1/15th of

the premium amount has been charged off

during the year

Consequent to this change the profit after tax

of SBI has gone up by Rs 93.26 crores

3.2 Employees Benefits

3.2.1 Defined Benefit Plans

The following table sets out the status of the

defined benefit Pension Plan and Gratuity Plan

as required under AS 15 Revised 2005
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Particulars Pension Plans
Gratuity

cy

5068.06

225.74

39912

134.19

305.19

4887.04

223.69

380.67

138 .88

284.46

24008.71

1087.38

1922.46

1537.30

1540.20

2701565

17366.99

1415.60

1650.48

1540.20

454.26

21387.50

1135.57

1684.31

1073.85

1272.52

2400871

16666.34

1232.78

508.58

1272.52

231.81

5068.06

225.74

399.12

134.19

305.19

525354 506806

4887.04

223.69

380.67

138.88

284.46

24008.71

1087.38

1922 .46

1537.30

154020

27015.65

17366.99

1415.60

1650.48

1540.20

454.26

21387.50

1135.57

1684.31

1073.85

1272.52

24008.71

16666.34

1232.78

508.58

1272.52

231.81

5253.54 5968.06

4880.36

383.87

130.28

305.19

3745

4739.10

367.64

41.39

284.46

16.69

4880.36

383.87

130.28

305.19

37.45

1934713 17366.99 512677 488036

4739.10

367.64

41.39

284.46

16.69

f91TlT

IthI 2009

31 2010BN
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31
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31 2010i3

3i2010131t
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Change in the
present value of the

defined benefit obligation

Opening defined benefit

obligation at 1st
April

2009

Current Service Cost

Interest Cost

Actuarial losses gains

Benefits paid

Closing
defined benefit

obligation

at 31st March 2010

Change in Plan Assets

Opening fair value of plan assets at

1st April 2009

Expected Return on Plan assets

Contributions by employer

Benefit Paid

Actuarial Gains

Closing
fair value of plan assets at

31st March 2010

Reconciliation of
present

value

of the obligation and fair value

of the plan assets

Present Value of Funded obligation

at 31st March 2010

Fair Value of Plan assets at

31st March 2010

Deficit/Surplus

Usirecognised
Past Service Cost

Net LiabilityAsset

Amount Recognised in the

Balance Sheet

Liabilities

Assets

Net Liability Asset recognised

in Balance Sheet

Net Cost recognised in the profit

and loss account

Current Service Cost

Interest Cost

Expected return on plan assets

Net actuarial losses

recognised during the
year

Total costs of defined benefit plans

included in Schedule 16 Payments

to and provisions for employees

19347.13 1736699 5126.77 4880.36

27015.65 24008.71 5253.54 5068.06

5253.54

5126.77

126.77

ffi

126.77

5253.54

5126.77

126.77

225.74

399.12

383.87

5126.77

126.77

Nil

126.77

24008.71

17366.99

6641.72

6641.72

24008.71

17366.99

6641.72

1135.57

1684.31

l232.78

842.04

5068.06

4880.36

187.70

187.70

5068.06

4880.36

187.70

223.69

380.67

367.64

4880.36

187.70

Nil

187.70

27015.65

19347.13

7668.52

7668.52

27015.65

19347.13

7668.52

1087.38

1922.46

1415.60

1083.04

2677.28

5253.54 5068.06

5126.77 4880.36

17366.99

6641.72

Nil

6641 72

24008.71

17366.99

6641.72

1135.57

1684.31

1232 78

842.04

19347.13

7668.52

Nil

7668.52

27015.65

19347.13

7668.52

1087.38

1922.46

1415.60

1083.04

2677.28

171.64 155.57

126.77

225.74

399.12

383.87

171.64

187.70

223.69

380.67

155.57

2429.14 69.35 81.15 242914 69.35 81.15
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Particulars Pension Plans Gratuity

cy PY CY

Reconciliation of expected return

and actual return on Plan Assets

Expected Return on Plan Assets 1415.60 123278 383.87 367.64

Actuarial Gain loss Oil Plan Assets 45426 23181 37.45 16.69

Actual Return on Plan Assets 1869.86 1464.59 421.32 384.33

Reconciliation of opening and

closing net liability asset

recognised
in Balance Sheet

Opening Net Liability as at

1st April
2009 6641.72 4721.16 187.70 147.94

Expenses as recognised in profit

and loss account 2677.28 2429.14 69.35 81.15

Employers Contribution 1650.48 508.58 130.28 41.39

Net
liability/Asset recognised

in Balance Sheet 7668.52 6641.72 126.77 18770

Investments under Plan Assets of Gratuity Fund Pension

Fund as on 31st March 2010 are as follows

Pension Gratuity

Fund Fund

Category of Assets of Plan of Plan

Assets Assets

Central Govt Securities 21.50% 44.33%

State Govt Securities 4.47% 3.69%

Public Sector Bonds 455% 3.66%

FDR TDR with Bank 4.88% 2.91%

Bank Deposits 2.29% 4.32%

Others 62.31% 41.09%

Total 100.00% 100.00%

Principal actuarial assumptions

Particulars Pension and Gratuity Plans

Current Previous

year year

Discount Rate 7% to 8.50% 7.25% to 7.75%

Expected Rate of return

on Plan Asset 7.50% to 8% 7.50% to 8%

Salary Escalation 4% to 15% 5% to 13%

The estimates of future salary growth factored in

actuarial valuation take account of inflation

seniority promotion and other relevant factors

such as supply and demand in the employment

market Such estimates are very long term and are

not based on limited past experience immediate

future Empirical evidence also suggests that in the

rgguI

rlT

1Tvf1m
rmi

1415.60 1232.78 383.87 367.64

454.26 231.81 37.45 16.69

1111N 186986 1464.59 421.32 38433

3lT iffti

TtR

6641.72 4721.16 187.70 147.94

2677.28 2429.14 69.35 81.15

1650.48 508.58 130.28 41.39

766852 664172 12677 18770

31 2010 31T ffi

31Ttft 3fi 13 ffiTR flln9TR

iT ff fift

1ri rft ZæTT 311 ftT 31Tf111

i%

fTzlT 21.50% 4433%RTj 4.47% 3.69%

4.55% 3.66%

R/3W 4.88% 2.91%

2.29% 4.32%

3it 62.31% 41.09%

d1i 100.00% 100.00%

4cuI R349l 4l.1lL

TL
ZET 7% 8.50% 7.25% 7.75%

T31T1N
1IIId 7.50% 8% fll 7.50% 8%

rrt 4%i5% 5%i3%11

ii iiiqr
i1 11IH Rcii Iiii r2lT 31

31 /iP if
TftI
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1TTI
3.2.2 c4ciiI wfffi

IR

lTRl- 15 æTh2005 IEift fkrr

fff treiifl1i 1jT flzrlT

rrifliT

RT1TlTI dR TfT

T1T 420.19 394.59

ffziiTrii

3.2.3 3T c1hifci 4il c1ciI

233.54 68.04 rt ufr

1N rft fvrrff

n1i ftfeff rrfTE1

fziTTI

ffiflT ftEfffli

gcit1I

If3l4lI
T2T 3Tf 3ii

162.78 35.21

ii iiii
c41cui Iq411T 39.48 15.52

ccii 23.22 3.80

ff3TT 3.38 4.23

6.95 4.18

3iic11ct 3c1c1ii 5.65 5.74

iqji 3TT 5.98 15.42

tIIT 233.54 68.04

very long term consistent high salary growth rates

are not possible The auditors have relied upon the

representation made by the Bank in this behalf

3.2.2 Employees Provident Fund

In terms of the guidance on implementing the

AS-15 Revised 2005 Employees Benefits issued

by the ICAI the Employees Provident Fund set

up by the Bank is treated as defined benefit plan

since the Bank has to meet the specified minimum

rate of return As at the year end no shortfall

remains unprovided for Accordingly other related

disclosures in respect of Provident Fund have not

been made and an amount of Rs 420.19 Crore

Previous Year Rs 394.59 Crore is recognised as

an expense towards the Provident Fund scheme

of the group included under the head Payments

to and provisions for employees in Profit and

Loss Account

3.2.3 Other Long Term Employee Benefits

Amount of Rs 233.54 Crore Previous Year

Rs 68.04 Crore is recognised as an expense

towards Long term Employee Benefits included

under the head Payments to and provisions for

employees in Profit and Loss account

Details of Provisions made for various long Term

Employees Benefits during the year

Si Long Term Current Previous

No Employees Benefits Year Year

Privilege Leave Encashment

mci leave encashment at

the time of retirement 162.78 35.21

Leave Travel and Home

Travel Concession

Encashment/Availment 3948 15.52

Sick Leave 23.22 3.80

Silver Jubilee Award 3.38 4.23

Resettlement Expenses

on Superannuation 6.95 4.18

Casual Leave 5.65 574

Retirement Award 5.98 15.42

Total 233.54 68.04
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33 3.3 Segment Reporting As complied by management

______
and relied upon by the auditors

TU c11ci TTT
3.3.1 Segment Identification

3.31 3Tft1f1tTftUt

_______
Primary Business Segment

vrifka ii
The following are the Primary Segments of

the Group

ThTI
Treasury

Corporate Wholesale Banking

Retail Banking

Other Banking Business

3TTTo111I4
The present accounting and information system of

the Bank does not support capturing and extraction

3tT O-
of the data in respect of the above segments

separately However based on the present internal

organisational and management reporting structure

3l ffft iftf 31 t9N and the nature of their risk and returns the

data on the Primary Segments have been computed

as underR4 ffiii rq
Treasury The Treasury Segment includes the

ni entire investment portfolio and trading in

foreign exchange contracts and derivative

ftr rffir1Tt1T 3TZt contracts The revenue of the treasury segment

iirp.- primarily consists of fees and gains or losses

from trading operations and interest income on

flf%I1 1tffi1 T5T 31T 3T11ftT
the investment portfolio

3pf Corporate Wholesale Banking The Corporate

Wholesale Banking segment comprises the

lending activities of Corporate Accounts

fffizf jfrff Group Mid Corporate Accounts Group and

Stressed Assets Management Group These

include providing loans and transaction

3TfTftTT iri1 ft11 Rtiii
services to corporate and institutional clients

fl- and further include non treasury operations

of foreign offices

TI rii if flr Retail Banking The Retail Banking Segment

tt comprises of branches in National Banking

Group which primarily includes personal

1tT 1T fR1B Banking activities including lending activities

rtHf 1ict ti ii1ii ifft to corporate customers having Banking relations

with branches in the National Banking Group

This segment also includes agency business

and ATMs

tr

___ _____
Other Banking business Segments not

classified under to above are classified
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ffiizrr irii if-q under this primary segment This segment also

______ _______ _____
includes the operations of all the Non-Banking31i4i/ rrff ifcii ff it1iii

Subsidiaries/Joint Ventures of the group

tfiT jti1ui ft -R fttftfT TT1iTft ft Rf In the case of Banking Subsidiaries who do not have

.5 g- p4 ftf-ff the management reporting structure corresponding

______
to the parent all the

exposures in excess of RscbI4 t1T fii
Crore have been segregated and included in

Corporate/Wholesale Banking

ijvir Secondary Geographical Segment

_______ ________ ______
Domestic operations comprise branches

ft ftii.i 3TFfr iiiJ
and subsidiaries having operations in India

ii Foreign operations comprise branches and

_______ ___ _______ subsidiaries having operations outside India
ii fJrft IwT III1d

and offshore banking units having

operations in India

ctl1t3Tff
Allocation of Expenses Assets and Liabilities

11 3iifli-ii irtff iti Expenses of parent incurred at Corporate Centre

establishments directly attributable either to

cR1R
Corporate Wholesale and Retail Banking

fi tfi 4ftI1 Operations or to Treasury Operations segment

are allocated accordingly Expenses not directly

attributable are allocated on the basis of the

1zT R41 rft ttTT
ratio of number of employees in each segment/

3iii ffii
ratio of directly attributable expenses

_________
3.3.2The accounting policies adopted for segment3.3.2 Rffi ifr1 1i

reporting are in line with the accounting policies

3111c41 Icfl 1ciui
adopted in the parents financial statements

fi3qrr with the following additional features

_______ Pricing of inter-segment transactions-iftiii
between the Non Banking Operations

segment and other segments are market

led In respect of transactions between

treasury and other banking business

compensation for the use of funds is

reckoned based on interest and other costs

incurred by the lending segment

______ Revenue and expenses have been identified

to segments based on their relationship to

31TIR tR ii1i flii 1Tff the operating activities of the segment

tEtfll1 .ff Revenue and expenses which relate to the

_____ _____ enterprise as whole and are not allocable

to segments on reasonable basis have been

iRi 3T1f iiIM fi TlT included imder Unallocated Expenses
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3.3.3 cut 9T 3T ucIz.tui

3.3.3 DISCLOSURE UNDER SEGMENT REPORTING

PART PRIMARY SEGMENTS

fliii fr fr
Treasury Corporate/ Retail Banking Other Banking Elimination TOTAL

Operations Wholesale Operations

Banking

3T 28434.51 39843.20 50310.11 18522.63 3361.01 133749.44

Revenue 22556.93 35007.51 52224.58 7758.79 -4462.57 113085.24

ftuir 4408.86 7762.42 9021.20 196.03 21388.51

Result 3287.16 7780.35 10087.52 343.96 21498.99

1R1T3Tt
102.39

Unallocated income 7.85

3mrfT 2808.87

Unallocated Expenses
-3612.00

4Ic11 Tft 18682.03

Operating Profit PBT 17894.84

6668.38

Taxes
6721.77

Extraordinary Profit/Loss

fIT1PT 12013.65

Net Profit
11173.07

3T kiFliL

Other Information

420007.04 449429.89 535117.22 36405.72 1440959.87

Segment Assets 418116.72 388376.65 473650.13 25393.18 8907.13 1296629.55

Tfr 19T 9184.10

Unallocated Assets 8196.19

5Tf61T 1450143.97

Total Assets 1304825.74

Tl 181831.11 440814.86 664634.16 31538.72 1318818.85

Segment Liabilities 211439.13 372216.04 590989.82 21864.52 8907.13 1187602.38

3115tf71 ViP 48189.54

Unallocated Liabilities
44832.97

9Tt 1367008.39

Total Liabilities
1232435.35

4PT
PART SECONDARY SEGMENTS

ii fl cli fft gfl cii

Particulars Domestic Operations Foreign Operations
Total

31T 128347.46 5504.37 133851.83

Revenue 107536.61 5556.48 113093.09

3IfTT 1311718.84 138425.13 1450143.97

Assets 1185292.32 119533.42 1304825.74

3/ 11T/T3t1 iii 31 2010

ii

Income/Expenses are for the whole year Assets/Liabilities are as at 31st March 2010

ii Figures within brackets are for previous year
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34 ftiwyuj TTRT
3fftflT 3fr ici.i fi TIT 3t

41i fii

kqi
1ki 1iIi I1tPE 4kId 1r

311 T3
Tti T3
1T3Tt W1
1T3tt I3IT 1r

i.i1ifl

3TrThTf1
ui

irftuT

sc1i1r

10 iirffiiii

ii

1.2 4-lRc1I IlI-Il lcbH

13

14 .iiu rt
15 4TT
16 mrfrui

17

18

19

20 dTfrJTI
21 iiittui
22

23 1it
24 3IT iTh 13.06.2009

25 31tllTTfr
26

27 Tf i1
28 TTft3TT tIE iiifif

3ft 3ff

3.4 Related Party Disclosures As identified and

compiled by the management and relied upon

by the auditors

3.4.1 Related Parties to the Group

JOINT VENTURES

GE Capital Business Process Management
Services Private Limited

Edge Technologies Ltd

SBI Macquarie Infrastructure Management
Pvt Ltd

SBI Macquarie Infrastructure Trustee

Pvt Ltd

Macquarie SBI Infrastructure Management
Pte Ltd

Macquarie SBI Infrastructure Trustee Ltd

ASSOCIATES

Regional Rural Banks

Andhra Pradesh Grameena Vikas Bank

Arunachal Pradesh Rural Bank

Cauvery Kalpatharu Grameena Bank

Chhatisgarh Graniin Bank

Deccan Grameena Bank

Ellaquai Dehati Bank

Meghalaya Rural Bank

Krishna Grameena Bank

Langpi Dehangi Rural Bank

10 Madhya Bharat Gramin Bank

11 Malwa Gramin Bank

12 Marwar Ganganagar Bikaner Bank

13 Mizoram Rural Bank

14 Nagaland Rural Bank

15 Parvatiya Gramin Bank

16 Purvanchal Kshetriya Gramin Bank

17 Samastipur Kshefriya Gramin Bank

18 Saurashtra Grameena Bank

19 Utkal Gramya Bank

20 Uttaranchal Grarnin Bank

21 Vananchal Gramin Bank

22 Vidisha Bhopal Kshetriya Gramin Bank

ii Others

23 The Clearing Corporation of India Ltd

24 Nepal SBI Bank Ltd upto 13.06.2009

25 BankofBhutanLtd

26 UTI Asset Management Company Pvt Ltd

upto 19.01.2010

27 Ventures Services FyI Ltd

28 SBI Home Finance Ltd

Key Management Personnel of the Bank

Shri Bhatt Chairman

Shri Bhattacharyya Managing Director

Shri Sridharan Managing Director

3.4.1

ii3
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3.4.2 fii
ti ivii 18 3TE 91T Ik
Pi41ci ttfri iit

tT11PVi 18 3I5
1ctui 3il14 Rt 3f

1cuI 14-H-1Ik

fi1eI
1Pft3T1 1T3t IZ fr

3TTT3T
T3 31T ffi

1ft31T tli 13.06.2009

I1 fTf
110 13T trr 4iI1

ill ft 3I1.Z 3T
12 ft 1i
13 1t 31R

3.4.3 iiIqiii
ul 14ifl/ vivtr zitrr

t1 cif@
rr-rfi 112.99 112.99

92.58 069 93.27

39TI 21.94 21.94

50.39 0.26 50.65

ff1t1Tf 26.94 26.94

21.80 21.80

331I1cI1l

...

irr 4.00 4.00

2.71 2.71

5.96 5.96

3IT 1.89 1.89

0.05 0.05

2.61 2.61

ui$ 144.48 144.48

150.43 150.43

146.83 0.63 147.46

0.38 0.38

if

3.4.2 Related Parties with whom transactions were entered

into during the year

No disclosure is required in respect of transactions

with related parties which are state controlled

enterprises as per paragraph of Accounting Standard

AS 18 Further in terms of paragraph of AS 18

transactions in the nature of banker-customer

relationship are not required to be disclosed in respect

of Key Management Personnel Other particulars are

Edge Technologies Ltd

GE Capital Business Process Management
Services Pvt Ltd

SBI Macquarie Infrastructure Management Pvt Ltd

SBI Macquarie Infrastructure Trustee Pvt Ltd

Macquarie SBI Infrastructure Management Pte Ltd

Macquarie SBI Infrastructure Trustee Ltd

Bank of Bhutan Ltd

Nepal SBI Bank Ltd upto 13.06.2009

Ventures Services Ltd

10 SBI Home Finance Ltd

11 Shri Bhatt Chairman

12 Shri Bhattacharyya Managing Director

13 Shri RSridharan Managing Director

3.4.3 Transactions Balances

Items Associates Key Man- Total

Joint agement

Ventures Personnel

Deposit 11299 112.99

92.58 92.58

Other Liability 21.94 21.94

50.39 50.39

Investments 2694 26.94

21.80 .-.- 21.80

Other Assets

Interest paid 400 4.00

271 2.71

Interest received

Income earned by 5.96 5.96

way of Dividend 1.89 1.89

Rendering of services 0.05 0.05

2.61 2.61

Receiving of services 144.48 144.48

150.43 150.43

Management Contract 146.83 0.63 147.46

0.38 0.38

Figures in brackets pertain to previous year

Balances as at 31st March

Transactions for the year

Transactions which are not in the nature of banker-

customer relationship
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Finance Leases

Assets given on Financial Leases on or after 1st April

2001 The details of financial leases are given below

Current Previous

Year Year

Total gross investment in

the leases 37.09

Present value of minimum lease

payments receivable

Less than year 6.48

lto5years

years
and above

Total 6.48

Present value of unearned

finance income 0.28

Operating Lease

Office Premises/Staff Quarters taken on Operating Lease

as on 31st March 2010

Minimum Lease Rent Payable Rs in Crore

Payable not later than

year i.e 2010-11 73.67

Payable later than year

and not later than years

i.e 2011-12 to 2014-15 170.38

Payable later than years

i.e after 2014-15 51.12

ii Amount of lease charges

debited to charges

account during the year 78.25

iii The lease agreements provide for an option to the

group to renew the lease period at the end of non-

cancellable period There are no exceptional

restrictive covenants in the lease agreements

Premises given on Operating Leases as on

31st March 2010

Minimum Lease Rental Receivable Rs in Crore

Receivable not later than

year i.e 2010-11 Nil

Receivable later than year

and not later than years

i.e 2011-12 to 2014-15 0.20

Receivable later than years

i.e after 2014-15 Nil

Particulars Original Accumulated Depreciation

Cost Depreciation for the year

as on 31.03.2010

Premises given

on lease 0.54 0.20 0.04

3.5

3T412OO1 ia icj11 1ThT1T

3.5 Leases

37.09

ZT T91R

6.48

573TF
ti 6.48

0.28

gftciicii ii
31 1R1v 2010 fTf 39R gPtiii-i f91

lIftW TJ if
zzifri

73.67

TR
3t2011-l2 2014- 15 170.38

T320i4-15

51.12

ii

78.25

iii

if 3iiicTfEfft1r 1iRf

31 41IT

11

-j ffiui

TR 3ITf2010-ii

if3TtT

2011-122014-15 0.20

fi tr 31.03.2010

111

1R$

fR 0.54 0.20 0.04

11
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iii ift 3TE6ti frzi ufkr fT iii No contingent rents have been recognised in the Profit

Loss Account

In respect of Non-Cancellable lease only

3.6 Earnings per Share

The Bank reports basic and diluted earnings per equity

share in accordance with Accounting Standard 20

Earnings per
Share Basic earnings per

share is

computed by dividing consolidated net profit after tax

by the weighted average
number of equity shares

outstanding during the year

Particulars Current Previous

Year Year

Basic and diluted

Weighted average no of equity

shares used in computing basic

earning per
share 634880626 634413120

Weighted average
number of

shares used in computing

diluted earning per share 634880626 634413120

Net profit Other than minority

in Crore 11733.83 10955.29

Basic earnings per share Rs 184.82 172.68

Diluted earnings per
share Rs 184.82 172.68

Nominal value per share Rs 10.00 10.00

3.7 Accounting for taxes on Income

During the year
Rs 1315.71 Crore Year

Rs 1075.97 Crorel has been credited to Profit and

Loss Account by way of adjustment of deferred tax

ii The break up of deferred tax assets and liabilities

into major items is given below

Asat Asat

Particulars 31-Mar 31-Mar

2010 2009

Deferred Tax Assets

Provision for non performing assets 310.73 454.78

Ex-gratia paid under Exit option 52.57 100.21

Wage Revision 1837.31 769.19

Provision for Gratuity Leave

Pension etc 1462.44 1214.24

Others 846.56 461.39

Total 4509.61 2999.81

Deferred Tax Liabilities

Depreciation on Fixed Assets 32.46 119.62

Interest on securities 611.65 595.42

OTHERS 431.92 276.76

Total 1076.03 991.80

Net Deferred Tax Assets/Liabilities 3433.58 2008.01

3.6VfrT gif.i

aTRTR20-5f31i
9N ii

3TT 3T TIUTRT

rui irrf rrnT
634880626 634413120

3TIUIRT
ifait

tiii 634880626 634413120

fT
11733.83 10955.29

184.82 172.68

184.82 172.68

10.00 10.00

3.7 Iaictui

F3 1315.7i

1075.97 Tfl Tt

ii if 31TfT fu ciI11I

31 IT 2010 31 2009

391 39T
i1f16i 3iIi

310.73 454.78

52.57 100.21

fif 1837.31 769.19

1462.44 1214.24

31 846.56 46139

fr1i 4509.61 2999.81

i1Tftr9 t11I

31ljI1 32.46 119.62

fLITh5r 611.65 595.42

431.92 276.76

1076.03 991.80

3433.58 2008.01
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3.8 ijci 141ci CIq1 UT
Investments in jointly controlled entities

tT TR 27 3TT 9R ffi ii
As required by AS 27 the aggregate amount of the assets liabilities income and expenses related to the groups

interests in jointly controlled entities are disclosed as under

Particulars 31 Tf 2010 31 ET1 2009

ftQTfk.9w
Asat Asat

31-Mar-2010 31-Mar-2009

l1c1 Liabifities

ff 3f4rtf Capital Reserves 81.49 70.34

111RIFI1 Deposits

9T 1fVI Borrowings 0.40 0.26

FT giRcci T-119 Other Liabilities Provisions 62.92 28.65

jPT TOTAL 144.81 99.25

3i1i Assets

RIiI

Cash and balances with Reserve Bank of India 0.05 0.01

ti ru .w rfi

Balances with Banks and Money at call and short notice 28.77 21.44

ff1iTr Investments 1.62 3.52

3E1PT Advances

3IE 311P141 Fixed Assets 11.50 11.20

3T iiPi-l Other Assets 102.87 63.08

41IT /TOTAL 144.81 99.25

mfI7TT Capital Commitments IT/Nil 1INil

3F1 IcR41ct TiTt Other Contingent Liabilities 0.04 Nil/

3W Income

lffci 1TE Interest earned 3.60

3TT 3TTT Other income 78.49 51.47

t/Total 82.09 51.47

Expenditure

fz1T 1TE Interest expended

i1iii Operating expenses
68.77 41.31

1TFT 31I1ctc1IL Provisions contingencies 6.28 4.23

Total 75.05 45.54

ITT/Profit 7.04 5.93
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3.9 3Ir3IH-1I

3141FHfr1t 9iIjt

3.10 V1%1R ifli1 1iu 3t itflic 3iiPit4t

31 T3T1Tt ruI

fii iiR 7980.75 7598.23

ii3iTh 31T

TR 1315.71 107597

it tft rnt 174.64

ffii 3.34 24.87

31TZff

iiir 6228.77 3616.30

f11iT

TTRI aiffrrff 11RPt T1Tf 152.67 304.83

siiff ii 1355.10 1352.77

1090.57 726.17

12785.29 1272184

3i rf

iftgg

1iii

3T 514.64 685.04

iftfr 163.42 155.60

ii rff 32.89 326.00

It1w 645.17 514.64

3.9 Impairment of assets

In the opinion of the Banks Management there is

no impairment to the assets to which Accounting

Standard 28 Impairment of Assets applies

3.10 Provisions Contingent Liabilities Contingent Assets

Break up of provisions

Current Previous

Year Year

Provision for Income Tax

current tax 7980.75 7598.23

Provision for Income Tax

deferred tax asset 1315.71 1075.97

Fringe Benefit Tax 174.64

Provision for other taxes 3.34 24.87

Amount of provision

made against NPAs

including write back of

provision 6228.77 3616.30

f1 General provision on

Standard Assets in the

global loan portfolio 152.67 304.83

Depreciation in the value

of Investments in India

and Outside India 1355.10 1352.77

Others Net of write-backs 1090.57 726.17

Total 12785.29 12721.84

Figures in brackets indicate credit

Floating provisions

Current Previous

Year Year

Opening Balance 514.64 685.04

Addition during the
year 163.42 155.60

Draw down during the year 32.89 326.00

Closing balance 645.17 514.64
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ii 31TftiflffiT
Description of contingent liabilities and contingent assets

Sr.No Items Brief Description

Claims
sgainst

the Group The parent sod its constituents are

not acknowledged as debts
parties

to varloos proceedings in the

normal course of business It does not

expect the outcome of these

proceedings to have material adverse

effect on the Groups financial

cooditions results of operations or

cash flows

Liability on account of The Group enters into foreign

outstanding forwsrd exchange exchange contracts currency options

contracts forward rate agreements currency

swaps and interest rate swaps with

inter-bank participants on its own

account and for customers Forward

exchange contracts are connnitments

to buy or sell
foreign currency at

future date at the contracted rate

Currency swaps are commitments to

exchange cash flows by way of

interest/principal in one currency

against another based on

predetermined rates Interest rate

swaps are commitments to exchange

fixed and floating interest rate cash

flows The notional amounts that are

recorded as
contingent liabilities are

typically amounts used as

benchmark for the calculation of the

interest component of the contracts

Guarantees given on behalf As part of its commercial banking

of constituents acceptances activities the Group issues

endorsements and other documentary credits and guarantees

obligations on behalf of its customers

Documentary credits enhance the

credit standing of the customers of the

Group Guarantees generally represent

irrevocable assurances that the Bank

will make payment in the event of the

customer failing to fulfil its financial

or performance obligations

Other items for which the The Group is party to various taxation

Group is contingently liable matters in
respect

of which appeals are

pending These are being contested by

the Group and not provided for

Further the Group has made

commitments to aubacribe to shares in

the normal course of business

The contingent liabilities mentioned above are

dependent upon the outcome of court/arbitration

out of court settlements disposal of appeals the

amount being called up terms of contractual

obligations devolvement and raising of demand by

concerned parties as the case may be

Movement of provisions against contingent
liabilities

Current Previous

Year Year

Opening Balance 303.95 238.34

Addition during the year 215.30 108.14

Draw down during the year 25.99 42.53

Closing balance 493.26 303.95

Pending Wage Agreement The Eighth Bipartite

Settlement entered into by the Indian Banks Association

on behalf of the member Banks with the All India

Unions of Workmen expired on 31st October 2007

Li
affi4afttuT fl1VT4Tjenia41aeh

af1R1tlflfl sg5ifffi ibswiwi

fl4Rflffitg win

eiih ve ffith

RnitT5W ltTI

ffina4 vgan4MSamgfla-k

P441 41 IRR 5I ffiins 4141414141 ffiR

xei

si 41
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TflS
44414

ffigfi rargffifbwft seieaNu

ffiffispi g4 aanft an thy

411h4t444n1 M41flIah
fl thi tffivafi am

qanammnihq39411

simi heti am amif nittamtf41r i4ii1l4i aiwtg

mafli4ei tlnimia1ni3gR
414111 41T

Mg4ifliamk a4

ffiw g44hy yu1 m4 atuam

h$41th43441 1111R
athii

am ni fisik thy amfiam atgg4f4mftmti 4144 meg aifl

m441mfi 41 41WtI9
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ni tim am amam mm
aiai 4444 ati afl4 thy

a1i ajiciR @vlii aiiftaiffi ieiti/tfnz fWz

-l1tel k11Th1I atfftfr P.ieii UTiRMT
lPI4Ifld T99T UThU rf tiztfttffa9Ta
IHT9TdftT9R-V

11w Rpcu
3IQIM 30395 238.34

thFF fttf 2i5.30 l08.i4

Ii 94F3t4t 25.99 42.53

ti 493.26 303.95

slf9 %ftqi aiftE iiei ffiim mi

ait ftqgft t9T31 WF 2007 tiwi wi
R9T 27 aifr 2010 iRti STI%mft9
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31 4iiPff ffi01 2007 9TTT1T

ffif%ii -4I iiiii1 31 tr

3076.29

31.03.2009 2372.54

1vUT31 201011
r.5448.83t

ii1Tht 11T UT Wr il.i-ii 2008

11T UT 1T 7RT 2008

R1 TfT 5963.44

Tf uI ii rtT

TT

11 ftq

42/21.01.02/2007-08 tiR

T5T 1T 1TIT

iii -1l1I1

i1ci 1cd1 Iui 1i1T d1c1I

1fli

1UI Rf fIT 1TTF

f1i c4f

ffRuITTTTI

ff Tt
Shri Sridharan

sT ffi9I i4ii lff 1i
Managing Director and GE AS

8ft c4I4
Shri Bhaltacharyya

TstT fIT 15T itfT 3ftTT

Managing Director Chief Credit and Risk Officer

aft tft

Shri Bhatt

Chairman

The New Agreement has been executed on 27th April

2010 to be effective from November 2007 for workers

as well as for officers Pending receipt of detailed

Circular from IBA regarding revisions after due

approval from the Central Government and detailed

computations to be carried out by the Bank provision

of Rs.3076.29 Crore has been made during the year

Rs.2372.54 Crore upto 31.03.2009 The total provision

held on account of wage revision as on

31st March 2010 is Rs.5448.83 Crore

Agricultural Debt Waiver and Debt Relief

Scheme 2008

As per the Agricultural Debt Waiver and Debt Relief

Scheme 2008 the amount receivable from the Central

Government on account of debt waiver being

Rs.5963.44 Crore net of receipt and on account of

debt relief being Rs.1537.04 Crore net of receipt are

treated as part of advances in accordance with the

scheme read with Circular issued by RBI

In accordance with RBI circular DBOD NO.BP.BC.42/

21.01.02/2007-08 redeemable preference shares are

treated as liabilities and the coupon payable thereon

is treated as interest

Additional statutory information disclosed in separate

financial statements of the parent and the subsidiaries

having no bearing on the true and fair view of the

consolidated financial statements and also the

information pertaining to the items which are not

material have not been disclosed iii the consolidated

financial statements in view of the general

clarifications issued by ICAI

Previous years figures have been regrouped and

reclassified wherever necessary and determinable to

make them comparable with current years figures In

cases where disclosures have been made for first time

in terms of RBI guidelines/Accounting Standards

previous year figures have not been mentioned

In terms of our Report of even date

ift
For Sabat Co

Chartered Accountants

Sabat

Partner

Tt M.No 030310

iisui Firm Registration No 321012E

tIricsiii 14 fl 2010

Kolkata 14th May 2010
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-ucIli bi tiIUcbcl STATE BANK OF INIJIA CONSOLIDATED
31 RF.f 2010 wiiti fkr vc$t vi riui

CASH FLOW STATEMENT FOR THE YEAR ENJED 31ST MARCH 2010
000 13t fIzziT i1

0005 omitted

31.3.2010 tlT 31.3.2009 fr

Year ended 31.3.2010 Year ended 31.3.2009

Rs Rs

4fltiiç.11 c4cpeiig ra viw

CASH FLOW FROM OPERATING ACTIVITIES 16227428 311699616

II frtin i4qwiiq wt vT
CASH FLOW FROM INVESTING ACTIVITIES 13446147 16308934

iii riiti4qciig ia$

CASH FLOW FROM FINANCING ACTIVITIES 32726132 45007269

rr1H

CASH FLOW ON ACCOUNT OF EXCHANGE FLUCTUATION 4182112 21934835

it4it k1Hcq 41g4i

NET CHANGE IN CASH AND CASH EQUIVALENTS 34126963 362332786q-aiit
CASH AND CASH EQUIVALENTS OPENING 1252616956 890284170

VLtdtwicjci -4ai
CASH AND CASH EQUIVALENTS CLOSING 1218489993 1252616956

tiflciicii qi4cgg ietc1 vm
CASH FLOW FROM OPERATING ACTIVITIES

94 f1N9 PIN Net Profit before taxes

pii4ii ADJUSTMENT FOR

PJPF Depreciation charge

fft airt 1R Pip4/grf it Profit/Loss on sale of fixed assets Net

aRPTnflilt 3RTIThuI ftW ITIEThTH Provision for NPAs

RI9PI 3I1ftFui ft9T 1-1N Provision for Standard Assets

MIPI Mu1 r-ii Depreciation on Investments in India

rig fkkff jcti Depreciation on Investments Outside India

i1if1RTN/gIf fki Profit/Loss on sale of investments Net

lf3mmt ljcrit-1 111 P1N/gTf Profit/Loss on revaluation of investments

3NT 3TIIRif MN1N Provision on other assets

3P TINT9 Other Provisions

rr
Deferred Revenue Expenditure written off during the year

jjj mTsf ffitT c4i4cfr

Interest paid on Bonds Financing Activity

INjPI/STMP 3RPI lT iI4clwilH

Dividend/Earnings from Associates Investing activity

5jPIjT-PI Less Direct Taxes

w-n4lti Adjustment for

i41Il1I4 itPI4 Increase/Decrease in Deposits

1ikkIIi /PI4 Increase/Decrease in Borrowings

fkflrsmt lt/PI4t Increase/Decrease in Investments

aTfftif it ftta Increase/Decrease in Advances
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000 fiii Thu

000s omitted

31 2010 31 2009

Year ended 31.3.2010 Year ended 31.3.2009

Increase/Decrease in Other Liabilities Provisions 141317763 303231605

liii ii ifTftIncrease/Decrease in Other Assets 33614546 57537371

flicii ictcii fri

NET CASH PROVIDED BY OPERATING ACTIVITIES 16227428 311699616

II 1f1%1T1 4i4cc1l.I 1Cbc VT
CASH FLOW FROM INVESTING ACTIVITIES

fMThTFT

Increase/Decrease in Investments in Associates 5477904 1410008

Income earned on such Investments 2295225 5363

3T 31T1f

Increase/Decrease in Fixed Assets 21219276 14893563

IfT11 Iccll1 %TI$
NET CASH PROVIDED BY INVESTING ACTIVITIES 13446147 16308934

m.1411IjguI qil4c4c1I1 1cI VT
CASH FLOW FROM FINANCING ACTIVITIES

Share Capital
24 34098

Share Premium 3826 5589577

Issue of Bonds 34374626 83734321

31

Repayment of Subordinated Bonds 2890000 400000

Interest Paid on Bonds 35205439 27970940

Dividends Paid including tax thereon 28213833 15321170

3i-1i4 1u 1TfT

Dividends tax Paid by subsidiaries 79 53 36 65 86 17

i4ciw ru

NET CASH PROVIDED BY FINANCING ACTIVITIES 32726132 45007269

ii9Tt-ic qu 1ctc VT
CASH FLOW ON ACCOUNT OF EXCHANGE FLUCTUATION

ift iiI4i lI

Reserves of Foreign Subsidiaries 543229 15309835

3Th-fff ii
Others-Revaluation of foreign currency bonds 3638883 6625000

rrH
Net Cashflows on A/C of Exchange Fluctuation 4182112 21934835
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ooo IT fi izrr

000s omitted

31.3.2010 mT 31.3.2009

Year ended 31.3.2010 Year ended 31.3.2009

4%aiftw 1bcI11cbcj1 1HSjcC4

CASH AND CASH EQUIVALENTS OPENING

ig ThN TII

Cash in hand including FC notes gold 54624927 37910609

iwfltr ltd 1ff nki1ut4i

Balances with Reserve Bank of India 686985739 710261945

1HIkIRvfl T1T ThI j9 sTfdRT dtm
Balances with Banks MACSN 511006290 142111616

TOTAL 1252616956 890284170

VI 1HTPtF lit lcbcli ict4l iiqct
CASH AND CASH EQUIVALENTS CLOSING

fdd dift hz usu td P4dd

Cash in hand

including PC notes gold 86572206 54624927

iwffi ltd

Balances with Reserve Bank of India 735383600 686985739

HRIIFU J54 1T tR 111 SIftid ufdt

Balances with Banks MACSN 396534187 511006290

titti TOTAL 1218489993 1252616956
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u1Ic1 ri1 rui AUDITORS REPORT ON THE

CONSOLIDATED FINANCIAL

STATEMENTS

1.IIk1

3rI1i

4l1i cci Tj 31 Tf 2010

3R fl
TTt1 kd 9T 91T 1d
fu ftTrT ffiIZ1T

fT 14

ii 27

P4l 25 1i 1il 3I

iff
iii 1i4i iii

1i 1ic 1UI TT i14ci

ççflq fu rr fr i4i

1uif

3R1 l-T-1 1WI 1IIW-1I JT

31T ft3MR fliR

ffR Ii ft ii
T1TT

rfi ffi uf
R-T HR1d T-T

i-11ci1 iii-ui

fiftui cç ft

ftn ft

3Tfl

ujf 31 Tff 2010

1053414 3IT 85962

6926 fi
r1il

Tf20i0

410201 49192

TO THE BOARD OF DIRECTORS

STATE BANK OF INDIA

We have examined the attached Consolidated

Balance Sheet of State Bank of India the Bank

its subsidiaries associates and joint ventures the

Group as at 31st March 2010 and the Consolidated

Profit and Loss Account and the Consolidated

Cash Flow Statement for the year
then ended in

which are incorporated the

Audited accounts of the Bank audited by

14 fourteen Joint Auditors including us

ii Audited accounts of 27 twenty seven

subsidiaries 25 twenty five Associates and

six joint ventures audited by other auditors

iii Unaudited accounts of 2two subsidiaries

and 1one associate

These Consolidated financial statements are the

responsibility of the Banks management and have

been prepared by the management on the basis

of separate
financial statements and other financial

information of the different entities in the Group

Our responsibility is to express an opinion on

these financial statements based on our audit

We conducted our audit in accordance with

generally accepted auditing standards in India

These Standards require that we plan and perform

the audit to obtain reasonable assurance whether

the financial statements are prepared in all

material aspects in accordance with identified

reporting framework and free of material

misstatements An audit includes examining on

test basis evidences supporting the amounts

and disclosures in the financial statements An

audit also includes assessing the accounting

principles used and significant estimates made

by management as well as evaluating the overall

financial statements We believe that our audit

provides reasonable basis for our opinion

We have jointly
audited the financial statements

of the Bank along with 13 other joint auditors

whose financial statements reflect total assets of

Rs 1053414 Crore as at 31st March 2010 and

total revenue of Rs 85962 Crore and net cash

outflows amounting to Rs 6926 Crore for the

year then ended

We did not audit the financial statements of its

Subsidiaries Associates and Joint Ventures whose

financial statements reflect total assets of

Rs 410201 Crore as at 31st March 2010 and total

revenue of Rs 49192 Crore and net cash flows
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amounting to Rs 5433 Crore for the
year

then

ended These financial statements have been audited

by other auditors whose reports have been furnished

to us and our opinion insofar as it relates to the

amounts included in respect of other entities are

based solely on the
report of the other auditors

We have also relied on the un-audited financial

statements of two subsidiaries and one
associate whose financial statements reflect total

assets of Rs 3326 Crore as at 31st March 2010
total revenue of Rs 130 Crore and net cash flows

amounting to Rs 67 Crore for the
year then ended

We report that the consolidated financial

statements have been prepared by the Banks

management in accordance with the requirement
of Accounting Standard 21 Consolidated

Financial Statements Accounting Standard 23

Accounting for investment in Associates in

Consolidated Financial Statements and

Accounting Standard 27- Financial Reporting of

Interest in Joint Ventures prescribed by the

Institute of Chartered Accountants of India and

the requirements of Reserve Bank of India

Based on our audit and consideration of report

of other auditors on separate financial statements

and on consideration of the unaudited financial

statements and on the other financial information

of the components and to the best of our

information and explanations given to us we are

of the opinion that the attached Consolidated

Financial Statements give true and fair view

in conformity with the accounting principles

generally accepted in India

in the case of the Consolidated Balance Sheet

on the state of affairs of the Group as at

31st March 2010

in the case of the Consolidated Profit and

Loss account of the consolidated profit of the

Group for the
year

ended on that date and

in the case of the Consolidated Cash Flow
Statement of the Cash Flows of the Group
for the

year
ended on that date

For Sabat Co

Chartered Accountants

Tt 1cicticii

1f i4R20i0

Place Kolkata

Dated 14th May 2010

Sabat

Partner

Membership No 030310

Firm Registration No 321012E

-ufl cIk

1clI 030310

rjrf 3210112E
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ti 41 fkita 31 .03.2010 ft ffiiffit 391TT

1JIIc11q yjqu

dIr1c1I t1E-i

1.1 flt ZT i-ll T1
1.2 1T1IT1

ffifr ffiU imi 1lHi-I iuiftr5ff flmif RtM1n imfliPi/Mrq fti PurThi iMi-1IaIN$flThI1 wunt

HIkk i4nTht 3II flHPd

1.2.1 vfa rigrig fld dHI Pi4 çJçi 21 3TV 311TT Mrl 1TT

3iErti a9tflnw
75.07

100.00

98.05

92.33

100.00

75.01

100.00

100.00

100.00

10 100.00

11
100.00

12
66.39

13 311 3T1 ni 100.00

14
85.35

15 96.85

16
65.00

17 aWtwiffi 74.00

18 3l1 tni. 100.00

19 1w4131r rri 100.00

20 3ll 4flcilPki 100.00

21 1T41 31T TrttTTT
93.40

22 1t 31T I1ii 76.00

23 100.00

24 aZfMlalffif 60.00

25 a1TTaftMT.ffi 63.00

26 afl1PTlTt 74.00

27 iH11ki t1T 31f4i tffizu iifi 60.00

28 55.02

29 3TZ k1kI1el 63.00

cqffii tFWtR11T Ikt

i31lffi 49.00

ThP21T al MT 40.00

lT3ll ltzmIkZMT.ffi 45.00

al1 tEflt $W1 MT fT 100.00

4Ttt Ial 31T %Ew 4ait 45.00

4T3 MTWMT.ffi 45.00

1.2.3 ZfrlT aift ftaTlTlTTI
3Th14T th14IP1ü 11TRT 23 391W ii 0iui 3fl1R fT WiT

1.2.2 WilT T111Wi1 alT iiwg 27 391W alIII1k4 31T%W fiT4T vu
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STATE BANK OF INDIA CONSOLIDATED AS ON 31.03.2010

TABLE DF-1

SCOPE OF APPLICATION

Qualitative Disclosures

1.1 Pareut State Bank of India is the parent company to which the Basel II Framework applies

1.2 Entities constituting State Bank Group

The consolidated financial statements of the group conform to Generally Accepted Accounting Principles GAAP in India which comprise

the statutory provisions Regulatory/Reserve Bank of India RBI guidelines Accounting Standards/guidance notes issued by the ICAI

The following subsidiaries/Joint Ventures and Associates constitute the State Bank Group

1.2.1 Fully Consolidated Entities The following Subsidiaries and Joint Ventures which are also subsidiaries are fully consolidated on line

by line basis as per Accouuting Standard AS 21

S.No Name of the Subsidiary Groups Stake

State Bank of Bikaner Jaipur 75.07

State Bank of Hyderabad 100.00

State Bank of fndore 98.05

State Bank of Mysore 92.33

State Bank of Patiala 100.00

State Bank of Travancore 75.01

SBI Commercial International Bank Ltd 100.00

SBI Capital Markets Ltd 100.00

SBICAP Securities Ltd 100.00

10 SBICAP Trustee Company Ltd 100.00

11 SBICAPS Ventures Ltd 100.00

12 SBI DFHI Ltd 66.39

13 SBI Mutual Fund Trustee Company Pvt Ltd 100.00

14 SBI Global Factors Ltd 85.35

15 SBI Pension Funds Pvt Ltd 96.85

16 SBI Custodial Services Pvt Ltd 65.00

17 SBI General Insurance Company Ltd 74.00

18 SBI Payment Services Pvt Ltd 100.00

19 State Bank of India Canada 100.00

20 State Bank of India California 100.00

21 SBI Mauritius Ltd 93.40

22 PT Bank SBI Indonesia 76.00

23 SBICAP UK Ltd 100.00

24 SBI Cards and Payment Services Pvt Ltd 60.00

25 SBI Funds Management Pvt Ltd 63.00

26 SBI Life Insurance Company Ltd 74.00

27 Commercial Bank of India Llc 60.00

28 Nepal SBI Bank Ltd 55.02

29 SBI Funds Management International Pvt Ltd 63.00

1.2.2 Pro Rata Consolidated Entities The entities which are joint Ventures are consolidated pro rata as per Accounting Standard AS27

S.No Name of the Joint Venture Groups Stake

Edge Technologies Ltd 49.00

GE Capital Business Process Management Services Pvt Ltd 40.00

SBI Macquarie Infrastructure Management Pvt Ltd 45.00

SBI Macquire fnfrastructure Trustee Pvt Ltd 100.00

Macquire SBI Infrastructure Management Pte Ltd 45.00

Macquarie SBI Infrastructure Trustee Ltd 45.00

JV Partner is expected to be inducted in the next quarter

1.2.3 All the subsidiaries joint ventures and associates of State Bank are consolidated Hence there is no entity which is excluded from

consolidation In addition to the above mentioned Subsidiaries and Joint Ventures the following associates are consolidated as per Equity

Accounting in terms of AS 23
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20 32.32

21 35.00
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S.No Name of the Associate Groups Stake

Andbra Pradesh Grameena Vikas Bank 35.00

Arunachal Pradesh Rural Bank 35.00

Chhatisgarh Gramin Bank 35.00

Ellaquai Dehati Bank 35.00

Meghalaya Rural Bank 35.00

Krishna Grameena Bank 35.00

Langpi Dehangi Rural Bank 35.00

Madhya Bharat Gramin Bank 35.00

Mizoram Rural Bank 35.00

10 Nagaland Rural Bank 35.00

11 Parvatiya Gramin Bank 35.00

12 Purvanchal Kshetriya Gramin Bank 35.00

13 Saniastipur Kshetriya Gramin Bank 35.00

14 Utkal Gramya Bank 35.00

15 Uttaranchal Gramin Bank 35.00

16 Vananchal Gramin Bank 35.00

17 Marwar Ganganagar Bikaner Gramin Bank 26.27

18 Vidisha Bhnpal Kshetriya Gramin Bank 34.32

19 Deccan Grameena Bank 35.00

20 Cauvery Kalpatharu Grameena Bank 32.32

21 Malwa Gramin Bank 35.00

22 Saurashtra Grameena Bank 35.00

23 The Clearing Corporation nf India Ltd 28.99

24 Bank of Bhutan 20.00

25 5.5 Ventures Services Ltd 50.00

26 SBI Home Finance Ltd 25.05

1.3 Differences in basis of consolidation for accounting and regulatory purposes

In terms of Regulatory guidelines the consolidated bank may exclude from consolidation group companies which are engaged in

insurance business and business not pertaining to financial services Hence the groups investments in the under mentioned entities

are taken at cost less impairment if any for Consolidated Prudential Reporting purposes

S.No Name of the Joint Venture Groups Stake

Edge Technologies Ltd 49.00

GE Capital Business Process Management Services Pvt Ltd 40.00

SBI Life Insurance Company Ltd 74.00

SBI General Insurance Company Ltd 74.00

Quantitative Disclosures

2.1 The aggregate amount of capital deficiencies in all subsidiaries not included in the consolidation i.e that are deducted and the namess
of such subsidiaries Nil

2.2 The aggregate amounts e.g current book value of the banks total interests in insurance entities which are risk-weighted as well as

their name their country of incorporation or residence the proportion of ownership interest and if different the proportion of voting

power in these entities in addition indicate the quantitative impact on regulatory capital of using this method versus using the deduction

Name SB Life Insurance Co Ltd Mumbai

Country of Incorporation ndia

Ownership interest Rs.740.OO crores 74%
Name SBI General Insurance Co Ltd Mumbai

Country of Incorporation India

Ownership interest Rs.111.OO crores 74%

Quantitative mpact on the Regulatory Capital

Under consolidation method NA

Under dednction method Entire investment made in the Insurance subsidiary is reduced from Capital Funds of the Bank for the purpose

of Capital Adequacy calculation
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TABLE DF-2

CAPITAL STRUCTURE DISCLOSURES
Qualitative Disclosures

Summary

Type of Capital Features

Equity Tier Domestic Banking Subsidiaries have raised equity through Equity Instruments The majority shareholder is SBI while some
of them like SBBJ SBIn SBM and SBT have public shareholding as well

During 2009-10 Equity including Share Premium amounting to Re 520 crores wae raised by the Banking Subsidiaries

SBH-Ra.350 crores Share Premium Ra.346.50 crorea and SBP- Rs.170 crores Share Premium Re.150 croree

Domeetic Non-Banking Subsidiaries have raised equity through Equity Instruments The majority shareholder is SBI and the

others are SGAM SBI FUNDS-37% GE Capital SBI CARDS-40% SIDBI SBI GFL- 6.53% Bank of Maharaahtra SBI GFL
4.81% UBI SBI GFL-3.27% SB Indore GFL-1.96%

During 2009-10 Ra.130 crores was infused as equity capital
in SBI Cards in proportion of

equity holding by both the stake holders

SBIe subsidiary SBI Factors Commercial Services Pvt Ltd is amalgamated with Global Trade Finance Ltd another eubsidiary
of SBI and the amalgamated entitye name has been changed to SBI Global Factors Ltd

SBI baa acquired 13.84% stake in SBI
Capital Markets Limited from Asian Development Bank ADB Thus SBI Capital Markets

Limited and all its subsidiaries SBICAP Securities Ltd SBICAP Trustee Company Ltd SBICAPS Ventures Ltd SBICAP UK
Ltd have become wholly owned subsidiaries of SBI

Tier capital of foreign subsidiaries is comprised of paid up capital reserves and surpluses Nepal SBI Bank Ltd an associate

of SBI has become its subsidiary w.e.f 14.06.2009 as SBI has acquired 5% additional etake from Agricultural Development

Bank Limited Nepal ADBL Nepal SBI Bank has become subsidiary of SBI well 14.06.2009

The name of PT Bank indo Munex subsidiary of SBI baa been changed to PT Bank SBI indonesia w.e.f 6th May 2009

Innovative SBI baa raieed Innovative Perpetual Debt Instruments IIPDIs reckoned as Tier Capital in the international Market during

Instruments Tier-I FY 06-07 and 07-08 Further the Bank has also raised Rs.1000 crorea each during August 2009 and January 2010 in the

form of IPDIs Dut of the IPDIs of Rs.1000 crorea raised in August 2009 Rs.450 crorea are reckoned as Capital Funds for

the purpose of
Capital Adequacy as per RBI instructions

Some of the Banking Subsidiaries have also raised
capital through Perpetual Debt Instruments During 2009-10 IPDIs aggregatin

Rs.535 crorea were issued by the various Banking Subsidiaries Rs.135 crores by SBH Ra.100 crores by SBM an

Rs.300 croree by SBP

Foreign Subsidiary Banka have not raised Tier Capital by way of IPDIs as of date

Tier-Il SBI and its Subsidiaries have raised Upper as well as Lower Tier II Capital The subordinated debts raised through private

placement of Bonds are unsecured long term non-convertible and are redeemable at par The debt ia subordinated to present
and future senior indebtedness of the Bank and qualifies for Tier II capital

In case of Domestic Subsidiaries Tier-TI
capital

has been raised by way of Upper Tisr-2 as well as Lower Tier-2 bonds except

5BIGI Bank Ltd The instruments are unsecured redeemable non- convertible bonds They are plain vanilla bonds with no

embedded put option or call option without RBIs prior approval

During 2009-10 SBH has raised debt capital instruments in the form of Upper Tier II Bonds aggregating Rs.1250 crorsa

Some of the Non-Banking Subaidiariee like SBI CARDS and SBI Global Factors Ltd have raised subordinated debt to the

extent of Re 124.80 crnres and Re 162.05 crorse respectively which is reckoned as Tier II Capital

Tier II
capital

of Foreign Subsidiaries comprises of subordinated term debt
apart

from General provisions Nepal SBI Ltd

Tier II capital consists of provisions and subordinated term debt issued on 16.07.2006 and maturing on 15.07.2013

Tbe shareholding of SBI in Nepal SBI Bank Ltd increased to 55.28% subsequent to acquisition of additional stake from Agricultural

Development Bank of Nepal ADBN and as result Nepal SBI Bank Ltd baa become
subsidiary

of SBI w.e.f 14.06.2009

Qualitative Disclosures

Stats Bank of India has raised Hybrid Tier Capital and Upper and Lower Tier II Subordinated Debt in the Domestic and International Market Summary
information on the terms and conditions of the main features of all capital instruments especially in the case of innovative complex or bybrid capita instruments

are as under

Type of
capital Main features

Equity Rs 634.88 crores

Innovative Date of Issue Amouut Teuure Coupou p.a Rating

Perpetual Debt mouths payable annually

Instruments 15.02.07 USD 400 million Perpetual with Call Dption after 6.439% Ba2-

Re 1795.71 crores 10
yrs

mthe i.e on 15.05.2017 Moodys
and step-up of 100 bps BB

26.06.07 USD 225 million Perpetual with Call Option after 7.140% Ba2-

Rs 1010.25 crores 10
years

i.e on 27.06.2017 Moodys
and step-up of 100 bps BB

14.08.09 Re 1000 croree Perpetual with Call 9.10% pa for the AAA
Option after 10 years i.e on 14.08.2019 first 10 years

CRISIL

and step-up of 50 bps if Call AAA
Option is not exercised CARE

27.01.10 Re 1000 croree Perpetual with Call 9.05% p.a AAA
Option after 10 years i.e on 27.01.2020 for the first CRISIL

and step-up of 50 bps if Call 10
years

AAA
Option is not exercised CARE

Out of Re 1000 crores raised in August 2009 Rs.450 crores has been reckoned as Tier Capital by the Bank as per RBI instructions Apart from SBI

the following Associate Banks of SBI bays raised Innovative Perpetual Debt Instruments aggregating Ra.1710 croree SBBJ Ra.200.00 croree SBH Rs.485 croree

SBin Rs.165 crores SBM Rs.260 crorea SBF Rs.300 crores and SBT Ra.300 croree

Upper Tier II Type of Instrument Unsecured Redeemable Non-convertible Upper Tier II Subordinated Bonds in the nature

Subordinated Debt of Promissory Notes

Special features

No Put Option by the Investors

ii Call Option by the Bank after 10 years

iii Step-up Option If the Bank does not exercise Call Option after 10 years the Bonds
carry step-up-option of 50 bps during

an extended period of years

iv Lock-in-Clause Bank shall not be liable to pay either periodic interest on principal or even principal at maturity if CAR of

the Bank is below the minimum regulatory CAR prescribed by RBI However this will not preclude the Bank from

making_periodic_interest
as long as the Bank maintains the mlntinsnn

Regulatory_CAR
at the material thns
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Date of Issue Amount Tenure Coupon p.a Rating

Rs crores monthsl navable annualivi

05.06.06 2328 180 8.80% AAA-CRTSIL
AAA-CARE

06.07.06 500 180 9.00% AAA-CRISIL

12.09.06 600 180 8.96% AAA-CRISIL

AAA-CARE

13.09.06 615 180 8.97% AAA-CRISIL

AAA-CARE

15.09.06 1500 180 8.98% AAA-CRISIL

04.10.06 400 180 8.85% AAA-CRISIL
AAA-CARE

16.10.06 1000 180 8.88% AAA-CRISIL
AAA-CARE

17.02.07 1000 180 9.37% AAA-CRISIL

07.06.07 2523 180 10.20% AAA-CRISIL

AAA-CARE

12.09.07 3500 180 10.10% AAA-CRISIL

AAA-CARE

19.12.08 2500 180 8.90% AAA-CRISIL
AAA-CARE

02.03.09 2000 180 9.15% AAA-CRTSIL

AAA-CARF

06.03.09 1000 180 9.15% AAA-CRISIL

AAA-CARE

Apart
from SBI the following Aooociato Banks of SBI hove raised

Upper
Tier II bonds

aggregating to Rs.5341.60 ceases which are reckoned as

Tier II Capital Funds SBBJ Rs.450.OO rreros SBH Rs.t75f coarse SBIn Rats crores SBM Ra.t40 mares SBP Rs.1451.t3 crorsa and SBT Ratio crorea

Type of Instrument Umsecured Redeemable Nom-comvertible Subordimated Bomds im the mature

of Promissory Notes

Special features

Plaim vanilla Bomds with mo special

II Not redeemable without the comsemt

Date of Issue Amount Rs crores Tenure Coupon pa Rating

months payable annually

05.12.05 3283 113 7.45% AAA-CRJSIL
AAA CARE

09.03.06 200 111 8.15% LAAA-ICRA
AAA CARE

28.03.07 1500 111 9.85% AAA-CRISIL

AAA CARE

31.03.07 225 111 9.80% LAAA-ICRA
AAA CARE

27.12.08 1500 114 8.40% AAA-CRISIL
AAA-CARE

06.03.09 1000 111 8.95% AAA-CRISIL

AAA-CARE

Apart from SB the following Subsidiaries have raised Capital Funds by way of Lower Tier II

Domestic Associate Banking Subsidiaries have raised bonds aggregating to Ro.4655 crorsa Rs.4441 creros are reckoned as Tior II Capital Funds SBBJ

Rs.1000.0O crores SBH Rs.1210 crates SBIO Rs.450 croree SBM Rs.425 creres SBP Rs.750 creres and SBT Rs.g20 crnres

Domestic Nen Bsnlcing Subsidiaries bays raised bonds aggregating to Ro.2g6.t5 crates Rs.22S.37 croros are reckoned as Ties Capital Funds SB
Global Factors Ltd Ra t2.05 crersa and SB Cards Re 124.g crorso

Among the Foreign Subsidiaries Nepal SBI Bsnk Ltd has raisod bonds aggregating Rs.12.50 crosos Rs.7.Sft croros are reckoned as Ties Cspfral Funds

Lower Tier TI

Smb Debt

features like put or call optiom etc

of Reserve Bamk of India

Quantitative Disclosures Rs im crores

Tier-I Capital 81261

Paid-up Sbare Capital 635

Reserves 80983

Immovative Imstrumemts 5966

Other Capital Imstrumemts

Amt dedmcted from Tier-I Cap imclmdimg Goodwill and imvestmemts 6323

The total amoumt of Tier-2 Capital Net of deductioms from Tier II Capital 38205

Debt Capital Tnstrumemts eligible for inclusion im Upper Tier-2 Capital

Total amommt outstaradimg 24808

Of which raised dmrimg Curremt Year 1250

Amoumt eligible to be reckomed as Capital fmmds 24808

Subordimated Debit
eligible

for imclusiom im Lower Tier-2 Capital

Total amoumt outstamdimg 12662

Of which raised durimg Curremt Year

Amoumt eligible to be reckomed as Capital fumds 12376

Other Deductioms from Capital if any

Total Eligible Capital 119466
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Qualitative Disclosures

TABLE DF-3

CAPITAL STRUCTURE

Quantitative Disclosures

Capital requirements

for Credit Risk

Portfolios subject

to Standardized Rs 71539 crores

Approach

Securitization 111 Nil

Exposures

Total Rs 71539 crores

Capital requirements
for Market Risk

Standardized duration

approach

Interest Rate Risk Rs 2442 crores

Foreign Exchange Risk Rs 116 crores

including gold

Equity Risk Rs 2510 crores

Total Rs 5068 crores

Capital requirements
for Operational Risk

Basic Indicator Rs 5541 crores

Approach

Total Rs 5541 crores

Total and Tier

CAPITAL AIJEQUACY RATIO AS ON 31.03.2010

For the top Tier Total

consolidated
State Bank of India 9.45 13.39

group and
SBI Group 9.28 13.49

For significant

bank subsidiaries State Bank of Bikaner Jaipur 8.35 13.30

stand alone State Bank of Hyderabad 8.64 14.90

State Bank of Indore 8.58 13.53

State Bank of Mysore 7.59 12.42

State Bank of Patiala 8.16 13.26

State Bank of Travancore 9.24 13.74

SBICI Bank Ltd 26.60 27.31

SBI International Maritius Ltd 12.23 12.75

State Bank of India Canada 27.55 28.56

State Bank of India California 12.95 14.20

Commercial Bank of India LLC Moscow 33.02 33.02

PT Bank SBI Indonesia 26.64 27.51

Nepal SBI Bank Ltd 10.55 11.99

summary discussion of

the Banks approach to

assessing the adequacy of

its capital to support

current and future activities

Sensitivity Analysis is conducted annually or more frequently as required on the movement

of Capital Adequacy Ratio CAR in the medium horizon of to years considering the

projected growth in Advances investment in Subsidiaries/Joint Ventures and the impact
of Basel II Framework etc by State Bank of India and its Subsidiaries Domestic/Foreign

CRAR of the Bank and for the Group as whole is estimated to be well above the Regulatory

CAR of 9% in the medium horizon of to years However to maintain adequate capital

the Bank has ample options to augment its capital resources by raising Subordinated Debt

and Hybrid Instruments besides Equity as and when required

State Bank of India has raised Rs 2000 crores in the form of Innovative Perpetual Debt

Instruments IPDIs during FY 09-10 of which Rs.1450 crores is reckoned as Tier Capital

The Bank and its Banking Subsidiaries have put in place the ICAAP Policy and the same

is being reviewed on yearly basis which would enable to maintain Economic Capital

thereby reducing substantial Capital Risk
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TABLE DF-4 CREDIT RISK

GENERAL DISCLOSURES

Qualitative Disclosures

Definitions of past due and impaired assets for accounting purposes

Non-performing assets

An asset becomes
non-performing when it ceases to generate income for the Bank As from 31st March 2006 non-performing

Asset NPA is an advance where

Interest and/or installment of principal remain overdne for period of more than 90 days in respect of Term Loan

ii The acconnt remains out of order for period of more than 90 days in respect of an Overdraft/Cash Credit OD/CC

iii The bill remains overdue for period of more than 90 days in the case of bills purchased and discounted

iv Any amount to be received remains overdue for period of more than 90 days in respect of other accounts

loan granted for short duration crops is treated as NPA if the installment of principal or interest thereon remains overdue
for two crop seasons and loan granted for long duration crops is treated as NPA if installment of principal or interest

thereon remains overdue for one crop season

vi An account would be classified as NPA only if the interest charged during any quarter is not serviced fully within 90 days
from the end of the quarten

Out of Order statns

An account is treated as out of order if the outstanding balance remains continuously in excess of the sanctioned limit/drawing

power

In cases where the outstanding balance in the principal operating account is less than the sanctioned limit/drawing power but
there are no credits continuously for 90 days as on the date of Banks Balance Sheet or where credits are not enough to cover
the interest debited during the same period such accounts are treated as out of order

Overdue

Any amount due to the Bank under any credit facility is overdue if it is not paid on the due date fixed by the Bank

Discussion of the Banks Credit Risk Management Policy

The Bank has Credit Risk Management Policy in place which is reviewed annually Over the years the policy procedures
in this regard have been refined as result of evolving concepts and actual experience The policy and procedures have been

aligned to the approach laid down in Basel-Il Guidelines

Credit Risk Management encompasses identification assessment measurement monitoring and control of the credit exposures

In the processes of identification and assessment of Credit Risk the following functions are undertaken

Developing and refining the Credit Risk Assessment CRA Models to assess the Counterparty Risk by taking into

account the various risks categorized broadly into Financial Business Industrial and Management Risks each of which
is scored separately

ii Conducting industry research to give specific policy prescriptions and setting quantitative exposure parameters for handling

portfolio in large important industries by issuing advisories on the general outlook for the Industries Sectors from

time to time

The measurement of Credit Risk includes setting up exposure limits to achieve well-diversified portfolio across dimensions such
as companies group companies industries collateral type and geography For better risk management and avoidance of concentration

of Credit Risks internal guidelines on prudential exposure norms in respect of individual companies group companies Banks
individual borrowers non-corporate entities sensitive sectors such as capital market real estate sensitive commodities etc are

in place

The Bank has also Loan Policy which aims at ensuring that there is no undue deterioration in quality of individual assets within
the portfolio Simultaneously it also aims at continued improvement of the overall quality of assets at the portfolio level by
establishing commonality of approach regarding credit basics appraisal skills documentation standards and awareness of

institutional concerns and strategies while leaving enough room for flexibility and innovation

The Bank has processes and controls in place in regard to various aspects of Credit Risk Management such as appraisal pricing
credit approval authority documentation reporting and monitoring review and renewal of credit facilities management of problem

loans credit monitoring etc

257



1t1chI -4
Itfr uci

31.03.2010

kui f9f14 %-N lPi

tft0T IfI 934724.39 306794.42 1241518.81

ifr frfvo

ur IT 3li8t11 1f IT 301ff5

ffikIt 106633.12 13949.34 120582.46

ft 828091.27 292845.08 1120936.35

1IT iiiftsm iijRs ni ii iifITi

3T1T1ft 61 3TfN fici

ttITqsT fDT 5TfITT

3f 3Tff8 UfT

l1r 24897.74

T1I 11282.67

ii 1ff1 9489.85

iii
fTJ 892.23

iv flITT 259.15

81fIT 2973.84

461 F1 3TTf1U 13782.97

3TRIT6 1TfITT 3Tj91

3TThft

1.1 Tf8ZlT 2.01%

ii 3fPft

31TfIT11T 1.12%

38 9Z-

19042.10

ii 16387.62

iii 62flT 10531.98

iv 24897.74

sn ffITizff

351-1

3T.1Tt1T 7749.11

ii fIT 1.l111 7176.40

iii 0181 STSFIT 2685.47

iv ififtTi 51TT1lt 11 Tf19T 1125.27

1f1.T1 11114.77

3TRf fIIt UfT 477.14

lTf l1.fr

T11lt 1.TfT 466.61

fff

sniiff

3Tt 2230.08

ii l0 fT1T 711 51fl 492.78

iii Z1 81T1T T6RT 233.22

iv fITf%s 51T-TFlt 211.77

2277.87

31.03.2010 3ftT1 3flT I8JT tf fiii

-Ti iw fTfIT

IPTTT1 2769.84 16.12 2785.96 476.71

8R 5874.29 57.00 5931.29 1565.51

1.911.1 46798.76 1026.78 47825.54 21976.08

3T9t 8649.41 364.53 9013.94 3506.47

3TfIT1ff 21490.86 580.67 22071.53 25726.66

5.1 T1.1 T1 6273.74 152.54 6426.28 3799.69

ft 8136.02 10.18 814620 7268.22

13T 22598.57 570.03 23168.60 2017.55

307.55 24.57 332.12 31.20

17520.92 11.24.80 18645.72 2076.12

10 T1 7296.74 22.35 7319.09 1192.55

11 TRT 333.25 92.25 425.50 115.20

12 811.t 1.TT11U1 15871.26 590.65 16461.91 590.65

13 4777.35 169.42 4946.77 1547.48

14 618.77 8.50 627.27 76.92

1.5 5143.26 326.34 5469.60 692.31

16 W/1.431 2934.69 1.59.21 3093.90 1111.78

17 24499.22 498.13 24997.35 5590.84

17.1 4189.03 47.59 4236.62 2013.16

17.2 T1.1 1R 4412.08 69.62 4481.70 1700.76

173 fifITif 10365.08 261.91 10626.99 1424.55

18 1.ftZ 6530.53 23.53 6554.06 1420.14

1.9 1893.45 34.10 1927.55 592.43

20 31FTT 11085.06 530.22 11615.28 1833.07

21 i91tnT 11057.82 779.67 11837.49 3575.33

22 1ITN 3127872 64.82 31343.54 29194.92

23 31Ii4kIT1 8267.97 275.36 8543.33 450.18

24 72 1f411 2208.76 1069.77 3278.53 50.32

25 63438.33 630.82 64069.15 18969.25

25.1 21877.94 222.58 22100.52 7988.13

25.2 11714.61 173.78 11888.39 1015.53

25.3 3ll1 1t0 15423.04 178.39 15601.43 6426.88

26 3FZ 121953.57 21.15.21 124068.78 23581.48

27 173657.06 3562.75 177219.81 14820.30

28

3T111 3IfITIT 282834.62 10169.96 293004.58 136744.75

8i 909826.65 24897.74 934724.39 306794.42
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Table DF-4

Credit Risk Quantitative Disclosures

Data as on 31.03.2010

Table-A

Industry Type Distribution of Exposures as on 31.03.2010

__________________
Amount in Rs croresGeneral Disclosures Amount in Rs crores

Quantitative Disclosures Fund Based Non Fund Total

Based

Total Gross Credit Risk 934724.39 306794.42 1241518.81

Exposures

Geographic Distribution

of Exposures FB NFB

Overseas 106633.12 13949.34 120582.46

Domestic 828091.27 292845.08 1120936.35

Industry type Distribution

of Exposures

Fund based Non Fund

Based
separately Please refer to Table

Residual Contractual

Maturity Breakdown

of Assets Please refer to Table

Amount of NPAs Gross

i.e SUMfitov 24897.74

Substandard 11282.67

ii Doubtful 9489.85

iii Doubtful 892.23

iv Doubtful 259.15

Loss 2973.84

NetNPAs 13782.97

NPA Ratios

Gross NPAs to

gross
advances 2.01%

ii Net NPAs to

net advances 1.12%

Movement of NPAs Gross

Opening balance 19042.10

ii Additions 16387.62

iii Reductions 10531.98

iv Closing balance 24897.74

Movement of Provisions

for NPAs

Opening balance 7749.11

ii Provisions made during

the period 7176.40

iii Write-off 2685.47

iv Write-back of excess

provisions 1125.27

Closing balance 11114.77

Ij Amount of Non-Performing

Investments 477.14

Amount of Provisions held

for Non-Performing

Investments 466.61

Movement of Provisions for

Depreciation on Investments

Opening balance 2230.08

ii Provisions made

during the period 492.78

iii Write-off 233.22

iv Write-back of excess

provisions 211.77

Closing balance 2277.87

CODE INDUSTRY FUND BASED
NON-FUND

BASEDO/s

Standard NPA Total

Coal
2769.84 16.12 2785.96 476.71

Mining 5874.29 57.00 5931.29 1565.51

fran Steel 46798.76 1026.78 47825.54 21976.08

Metal Products 8649.41 364.53 9013.94 3506.47

All
Engineering 21490.86 580.67 22071.53 25726.66

5.1 Of which Electronics 6273.74 152.54 6426.28 3799.69

Electricity 8136.02 10.18 8146.20 7268.22

Cotton Textiles
22598.57 570.03 23168.60 2017.55

Jute Textiles
307.55 24.57 332.12 31.20

Other Textiles
17520.92 1124.80 18645.72 2076.12

10
Sugar 7296.74 22.35 7319.09 1192.55

11 Tea
333.25 925 425.50 115.20

12 Food Processing 15871.26 590.65 16461.91 590.65

13 Vegetable Oils
Vanaspati 4777.35 169.42 4946.77 1547.48

14 Tobacco Tobacco Products 618.77 8.50 627.27 7692

15 Paper Paper Products 5143.26 326.34 5469.60 692.31

16 RubberRubberProducts 2934.69 159.21 3093.90 1111.78

17 Chemicals Dyes

Paints etc 24499.22 498.13 24997.35 5590.84

17.1 Of which Fertilizers 4189.03 47.59 4236.62 2013.16

17.2 Of which Petrochemicals 4412.08 69.62 4481.70 1700.76

17.3 OfwhichDrugs

Pharmaceuticals 10365.08 261.91 10626.99 1424.55

18 Cement 6530.53 23.53 6554.06 1420.14

19 Leather Leather Products 1893.45 34.10 1927.55 592.43

20 Gems
Jewellery 11085.06 530.22 11615.28 1833.07

21 Construction
11057.82 779.67 11837.49 3575.33

22 Petroleum
31278.72 64.82 31343.54 29194.92

23 Automobiles Trucks 8267.97 275.36 8543.33 450.18

24 Computer Software 2208.76 1069.77 3278.53 50.32

25 Infrastructure 63438.33 630.82 64069.15 18969.25

25.1 Of which Power 21877.94 222.58 22100.52 7988.13

25.2 Of which

Telecommunication 11714.61 173.78 11888.39 1015.53

25.3 Of which Roads Ports 15423.04 178.39 15601.43 6426.88

26 Other Industries 121953.57 2115.21 124068.78 23581.48

27 NBFCs
Trading 173657.06 3562.75 17721981 14820.30

28 Res Adv to hal

Gross Advances
282834.62 10169.96 293004.58 136744.75

Total
909826.65 24897.74 934724.39 306794.42
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Table-B

DF-4 SBI CONSOLIDATED Residual contractual maturity breakdown of assets as on 31.03.2010

__________ __________ __________ Rupees in crores

1-14 15-28 29 days Over Over Over Over Over Total

days days up to months months year years years

months upto upto year upto upto

months years years

Cash 8887.79 0.00 0.00 0.00 0.00 0.00 0.00 0.00 8887.79

Balances with RBI 16023.88 1292.90 2481.73 3656.74 5773.11 16728.37 8414.79 20258.59 74630.11

Balances with other Banks 15154.71 1684.94 2918.00 8718.07 12521.17 2651.95 0.00 0.07 43648.91

Investments 5034.28 3649.64 15347.39 12384.88 11690.35 64734.86 73169.42 193360.51 379371.33

Advances 107509.75 13327.87 53085.75 52211.89 59091.47 359288.94 85475.02 128083.77 858074.46

Fixed Assets 0.00 0.00 0.00 0.00 0.00 0.00 0.00 6405.88 6405.88

Other Assets 17810.84 5680.58 6221.78 6554.49 8695.93 4266.24 43.29 10856.27 60129.42

TOTAL 170421.25 25635.93 60054.65 83526.07 97772.03 447670.36 167102.52 358965.09 1431147.90

TABLE DF-5 CREDIT RISK

DISCLOSURES FOR PORTFOLIOS SUBJECT TO STANDARDISED APPROACH
Qualitative Disclosures

Names of Credit Rating Agencies used plus reasons for any changes

As per RBI Guidelines the Bank has identified CARE CRISIL ICRA and FITCH India Domestic Credit Rating Agencies and FITCH Moodys
and SP International Rating Agencies as approved Rating Agencies for the purpose of

rating Domestic and Overseas Exposures respectively
whose

ratings are used for the
purpose of computing Risk-weighted Assets and Capital Charge

Types of exposures for which each Agency is used

For Exposures with contractual maturity of less than or equal to one year except Cash Credit Overdraft and other Revolving
Credits Short-term Ratings given by approved Rating Agencies are used

ii For Domestic Cash Credit Overdraft and other Revolving Credits irrespective of the period and for Term Loan exposures of over

year Long Term Ratings are used

iii For Overseas Exposures irrespective of the contractual maturity Long Term Ratings given by approved Rating Agencies are used

Description of the process used to transfer Public Issue Ratings onto comparable assets in the Banking Book

Long-term Issue Specific Ratings For the Banks own exposures or other issuance of debt by the same borrower-constituent/counter-party
or Issuer borrower-constituents/counter-party Ratings are applied to other unrated exposures of the same borrower-constituent/counter-

party in the following cases

If the Issue Specific Rating or Issuer Rating maps to Risk Weight equal to or higher than the unrated
exposures any other unrated

exposure on the same counter-party is assigned the same Risk Weight if the
exposure ranks pan passu or junior to the rated exposure

in all respects

In cases where the
borrower-constituent/counter-party has issued debt which is not borrowing from the Bank the rating given

to that debt is applied to the Banks unrated exposures if the Banks exposure ranks pan passu or senior to the
specific

rated debt

in all respects and the maturity of unrated Banks exposure is not later than the maturity of the rated debt

Quantitative Disclosures as on 31.03.2010 Amount in Rupee crores

For
exposure amounts after risk mitigation subject to Below 100% RW Rs 752166.40

the Standardised Approach amount of banks 100% RW Rs 378593.99

outstandings rated and unrated in each risk bucket More than 100% Rs 104875.77

as well as those that are deducted Deducted Rs 5882.65

Total Rs 1241518.81

TABLE DF-6 CREDIT RISK

Credit Risk Mitigation Disclosures for Standardised Approach

Qualitative Disclosures

Policies and Processes for Collateral Valuation and Management

Credit Risk Mitigation and Collateral Management Policy addressing the Banks approach towards the credit risk mitigants used for
capital

calculation

is in place

The
objective of this Policy is to enable classification and valuation of credit risk mitigants in manner that allows regulatory capital adjustment

to reflect them

The Policy adopts the Comprehensive Approach which allows full offset of collateral after appropriate haircuts wherever applicable against exposures

by effectively reducing the exposure amount by the value ascribed to the collateral The following issues are addressed in the Policy

II Classification of credit risk mitigants

ii Acceptable credit risk mitigants

iii Documentation and
legal process requirements for credit

risk-mitigants

iv Valuation of collateral

Custody of collateral

vi Insurance

vii Monitoring of credit risk mitigants
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Description of the main types of Collateral taken by the Bank

The following Collaterals are usually recognised as Credit Risk Mitigants under the Standardised Approach

Cash or Cash equivalent Bank Deposits/NSCsKVPLIC Policy etc

Gold

Securities issued by Central State Governments

Debt Securities rated BBB- or better PR3P3F3A3 for Short-Term Debt Instruments

Main types of Guarantor Counterparty and their creditworthiness

The Bank accepts the following entities as eligible guarantors in line with RBI Guidelines

Sovereign Sovereign entities Bank for International Settlements BIS International Monetary Fund IMF
European Central Bank and European Community as well as Multilateral Development Banks Export Credit Guarantee

Corporation ECGC and Credit Guarantee Fund Trust for Micro and Small Enterprises CGTMSE Public Sector Enterprises

PSEs Banks and Primary Dealers with lower risk weight than the Counterparty

Other guarantors having an external rating of AA or better In case the guarantor is parent company affiliate or subsidiary

they should enjoy risk weight lower than the obligor for the guarantee to be recognised by the Bank The rating of

the guarantor should be an entity rating which has factored in all the liabilities and commitments including guarantees
of the entity

Information abont Market or Credit risk concentrations within the mitigation taken

The Bank has well-dispersed portfolio of assets which are secured by various types of collaterals such as-

Eligible financial collaterals listed above

Guarantees by sovereigns and well-rated corporates

Fixed assets and current assets of the counterparty

TABLE DF-6 CREDIT RISK MiTIGATION DISCLOSURES FOR STANDARDISED APPROACH

Quantitative Disclosures Statns as on 31.03.2010

For each separately disclosed credit risk portfolio the total exposure after where applicable

on- or off balance sheet netting that is covered by eligible financial collateral after

the application of haircuts

For each separately disclosed portfolio the total exposure after where applicable

on- or off-balance sheet netting that is covered by guaranteescredit derivatives

whenever specifically permitted by RBI

TABLE DF-7 SECUR1TISATION DISCLOSURE FOR STANDARDISED APPROACH

Qualitative Disclosures

The general qualitative disclosure requirement with respect to securitisation including

discussion of

the banks objectives in relation to securitisation activity including the extent to

which these activities transfer credit risk of the underlying securitised exposures

away from the bank to other entities

the nature of other risks e.g liquidity risk inherent in securitised assets

the various roles played by the bank in the securitisation process

For example originator investor servicer provider of credit enhancement liquidity

provider swap provider@ protection provider and an indication of the extent of

the banks involvement in each of them

ft bank may have provided support to securitisation structure in the form of an

interest rate swap or currency swap to mitigate the interest rate/currency risk of the

underlying assets if permitted as per regulatory rules

bank may provide credit protection to securitisation transaction through guarantees

credit derivatives or any other similar product if permitted as per regulatory rules

description of the processes in place to monitor changes in the credit and market risk

of securitisation exposures for example how the behaviour of the underlying assets

impacts securitisation exposures as defined in para 5.16.1 of the Master Circular on

NCAF dated July 2009

description of the baiTks policy governing the use of credit risk mitigation to mitigate

the risks retained through securitisation exposures

Amount in Rupee crores

73242.54

48315.55

NIL

NOT APPLICABLE

BGs provided by Bank

for securitization

transactions of

borrowers which were

categorized as credit

enhancements

Investment in the

Security Receipts

issued by ARCIL

Rs in crores

668.12

176.17

Exposure to securitization transaction

is on account of Bank Guarantees

issued which RBI has categorized as

Credit enhancements These are part

of NFB facilities which are reviewed

annually The invocation record and

performance of the facilities

has ben satisfactory

NA

263



ii.i -7 iif

1JIJtI

7jfff4ft TT V4kUI 11iP rithii 1HIR
WLR

.i1141 fr
ift__

rfi fft 3.q 3TE

lUIIc41 yquI

nhP1T f1zn pj tftir iwr TPT rmuT rR

rfiflT trffiu

--

irf1i fi

fi

1T 668.l211f
PT 3TPT ffii 39T 3ThFT fT

1R 3PT fi IT1 JT 3T1PT 3IT ffft ft tft

fi 3T9T RR 549.34 49.44

118.78 3.21

668.12 52.65

3I1T 3I1I fi ffRT TPT 3T9T ffiUT

3TT 3TPT ffiTTUT TT IHI TTf1R

tR fjff fjuj rJT 1f 3imRRfT
i1i

UfT

9t tI1lT

ftz ft rft 176.17 37.83

II tft

264



TABLE DF-7 CONTIJ...

Qualitative Disclosures

Sununary of the banks accounting policies for securitization activities including

whether the transactions are treated as sales or financings NA
methods and key assumptions including inputs applied in valuing positions

retained or purchased N.A

changes in methods and key assumptions from the previous period and impact
of the changes N.A

policies for recognising liabilities on the balance sheet for arrangements that

could require the bank to provide financial support for securitised assets N.A

In the banking book the names of ECAIs used for securitisations and the types

of securitisation exposure for which each agency is used N.A

Qualitative Disclosures Banking Book

The total amount of exposures securitised by the bank NIL

For exposures securitised losses recognised by the bank during the current

period broken by the
exposure type e.g Credit cards housing loans auto loans otc

detailed by underlying security NIL

Amount of assets intended to be securitised within year NIL

Of amount of assets originated within year before securitisation N.A

The total amount of exposures securitised by exposure type and unrecognised

gain or losses on sale by exposure type NIL

Aggregate amount of

on-balance sheet securitisation exposures retained or purchased broken down

by exposure type and NIL

off-balance sheet securitisation exposures broken down by exposure type Credit Enhancement by way
of BGs Rs.668.12 crores

Aggregate amount of securitisation exposures retained or purchased and the associated Rs in cmres

capital charges broken down between exposures and further broken down into

different risk weight bands for each regulatory capital approach Amount Capital

Charge

549.34 49.44

118.78 3.21

Aggregate 668.12 52.65

Exposures that have been deducted entirely from Tier capital credit enhancing

I/Os deducted from total capital and other exposures deducted from total capital

by exposure type N.A

Qualitative Disclosures Trading Book

Aggregate amount of exposures securitised by the bank for which the bank has retained

some exposures and which is subject to the market risk approach by exposure type NIL

Aggregate amount of

on-balance sheet securitisation exposures retained or purchased broken down

by exposure type and NIL

off-balance sheet securitisation exposures broken down by exposure type NIL

in Aggregate amount of securitisation exposures
retained or purchased separately for NIL

securitisation exposures retained or purchased subect to Comprehensive Risk Measure

for specific risk and NIL

securitisation exposures aubject to the securitisation framework for specific risk

broken down into different risk weight bands NIL

Aggregate amount of NIL

the capital requirements for the securitisation exposures subject to the securitisation Amount Capital

framework broken down into different risk weight bands Item Rs in Adequacy

crores Rs.in crores

securitization exposures
that are deducted entirely from Tier capital credit Security

enhancing I/Os deducted from total capital and other exposures deducted from total Receipts 176.17 37.83

capital by exposure type

In terms of RBI guidelines Rs.37.83 crores being so% of the Market Value of investment in Security Receipts has been deducted

from the Tier capital The remaining 50% has been deducted from Tier capital
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TABLE DF-

MARKET RISK IN TRADING BOOK

Disclosures for banks using the Standardised Duration Approach

Qualitative disclosures

The following portfolios are covered by the Standardised Duration approach for calculation of Market Risk

Securities held under the Held for Trading HFT and Available for Sale AFS categories

Derivatives entered into for hedging HFTAFS securities and Derivatives entered into for Trading

Market Risk Management Department MRMD/Mid-Office have been put in place based on the approval accorded by the

respective Boards of Banks and other subsidiaries for the Risk Management Structure Market risk units are responsible for

identification assessment monitoring and reporting of Market Risk in Treasury operations

Board approved Trading policies and Investment Policies with defined Market Risk management parameters for each asset

class are in place Risk monitoring is an ongoing process with the posilion reported to the Top management and tbe Risk

Management Committee of the Board at stipulated intervals

Risk Management and reporting is based on parameters such as Modified Duration Price Value of Basis Point PVBP
Maximum permissible Exposures Net Open Position limits Gap limits Value at Risk VaR etc in line with the global best

practices

Respective Foreign Offices are responsible for risk monitoring of their investment portfolio as per the local regulatory

requirements Stop loss limit for individual investments and exposure limits for certain portfolios have been prescribed

Risk Profiles are analysed and their effectiveness is monitored on an ongoing basis

Forex open position limits Daylight/Overnight Deal wise cut-loss limits Stop loss limit Profit/Loss in respect of Cross

Currency trading are properly monitored and exception reporting is regularly carried out

Quantitative disclosures

Minimum Regulatory Capital requirements for market risk as on 31.03.2010 is as under Rs in crores

Interest rate risk 2442

Including Derivatives

Equity position risk 2510

Foreign exchange risk 116

Total 5068
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TABLE DF-9 OPERATIONAL RISK

The structure and organization of Operational Risk Management
function

The Operational Risk Management Department is functioning

in SBI as well as each of the Associate Banks as part of the

Integrated Risk Governance Structure under the control of

respective Chief Risk Officer

Policies for control and mitigation of Operational Risk

Operational Risk Management Policy seeking to establish

explicit and consistent Operational Risk Management
Framework for systematic and proactive identification

assessment measurement monitoring mitigation and reporting

of the Operational Risks is in place

Policy on Business Continuity Planning BCP is in place

Policy on Know Your Customer KYC Standards and Anti

Money Laundering AML Measures is in place

Policy on Fraud Risk Management is in place

Strategies and Processes

The following measures are being used by the Bank to control

and mitigate Operational Risks

Bank has issued Book of Instructions which contains

detailed procedural guidelines for processing various banking
transactions Amendments and modifications to these

guidelines are implemented through circulars sent to all the

offices Guidelines and instructions are also propagated

through Job Cards E-Circulars Training Programmes etc

Bank has issued necessary instructions to all offices regarding

Delegation of Financial powers which details sanctioning

powers of various levels of officials for different types of

financial transactions

All branches of State Bank of India as well as Associate

Banks have been brought under Core Banking System

CBS
The process of building comprehensive database of losses

due to Operational Risks has been initiated to facilitate better

risk management web-based tool for collecting loss data from

Branches has also been developed

Training of staff Inputs on Operational Risk is included as

part of Risk Management modules in the training programs
conducted for various categories of staff at Banks Apex

Training Institutes and Learning Centers

Insurance Bank has obtained Insurance cover for major

potential operational risks

Internal Auditors are responsible for the examination and

evaluation of the adequacy and effectiveness of the control

systems and the functioning of specific control procedures

They also conduct review of the systems established to

ensure compliance with legal and regulatory requirements
codes of conduct and the implementation of policies and

procedures

Risk and Control Self Assessment RCSA process is being

rolled out in domestic branches and CPCs for identification

assessmeot control and mitigation of Operational Risks in

the Bank web-based tool has been designed for this

purpose

Detailed assessment of significant Operational Risks is

conducted by Focus Groups consisting of senior officials

at Controlling Offices These Groups also suggest control

and mitigation measures for implementation across

the Bank

The scope and nature of Risk Reporting and Measurement

Systems

system of prompt submission of reports on Frauds is in

place in the Bank comprehensive system of Preventive

Vigilance has been established in all the business units of

the Group

For 31.03.2010 Basic Indicator Approach with capital charge

of 15% of average gross income for previous years is

adopted for Operational Risk

Qualitative Disclosures

Interest Rate Risk

loterest rate risk refers to impact in Banks Net Interest Iocome and the

value of its assets and liabilities arising from fluctuations in interest rate

due to intemal and external factors Internal factors include the composition

of the Banks assets and liabilities quality maturity interest rate sod re

priciog period of deposits borrowings loans and investments External

factors cover general economic conditions Rising or falling interest rates

impact the Bank depending on Balance Sheet positioning Interest rate

risk is prevalent on both the asset as well as the
liability

sides of the

Banks Balance Sheet

The Asset
Liability Management Committee ALCO is responsible for

evolving appropriate systems and procedures for ongoing identification

and analysis of Balance Sheet risks and
laying

down parameters for

efficient management of these risks through Asset Liability Management

Policy of the Bank ALCO therefore periodically monitors and controls

the risks and returns funding and deployment setting Banks lending

and deposit rates and
directing

the investment activities of the Bank

ALCO also develops the market risk strategy by clearly articulating the

acceptable levels of exposure to specific risk types i.e interest rate

liquidity etc The Risk Management Committee of the Board of Directors

RMCB oversees the implementation of the system for ALM and review

its functioning periodically and provide direction It reviews various

decisions taken by Asset Liability Management Committee ALCD for

managing market risk

1.1 RBI has stipulated monitoring of interest rate risk at monthly intervals

through Statement of Interest Rate
Sensitivity Repricing Gaps to

be prepared as the last Reporting Friday of each month Accordingly

ALCO reviews Interest Rate Sensitivity statement on monthly basis

1.2 Intersst rate risk in the Fixed Income portfolio of Banks investments

is managed through Duration analysis Bank also carries out Duration

Gap analysis on quarterly basis to estimate the impact of change in

interest rates on economic value of banks assets and liabilities and

thus arrive at changes in Markst Value of Equity MVE
1.3 The following prudential limits have been fixed for monitoring of

various interest risks

Changes on account of Interest Maximum Impact

rate
volatility as of Capital and Reserve

Changes in Net Interest Income

with 1% change in interest

rates for both assets and liabilities 5%

Change in Market value of Equity

with 1% change in interest rates

for assets and liabilities 20%

1.4 The prudential limit aims to restrict the overall adverse impact on

account of market risk to the extent of 20% of
capital

and reserves

while part of the remaining capital and reserves serves as cushion

for credit and operational risk

1.i Duration Gap The impact of interest rats changes on the Market Value

of Equity is monitored through Duration Gap analysis by rscognising

the changes in the value of assets and liabilities by given change

in the market interest rats The change in value of equity including

reserves with 1%
parallel

shift in interest rates for both assets and

liabilities is estimated Maximum limit up to which the value of the

equity isscluding reserves will
get

affected with 1% change in interest

rates is restricted to 20% of capital and reserves

Quantitative Disclosures

Earnings at Risk EaR
Rein crores

Assets Liabilities Impact on Nil

Lending rats yield Term Deposit 2156.88

on investment increase Borrowing Cost

by 100 bps increases by 100 bps

Market Value of Equity MVE
Rs.in crores

As at March 2010

Asnount

Impact on Market Value of Equity MVE 592.83

TABLE DF-lO

INTEREST RATE RISK IN THE BANKING BOOK IRRBB
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Corporate Governance All Group Entities adhere to good

Practices Corporate Governance practices

Disclosure Practices All Group Entities adhere to

follow good disclosure practices

Arms Length Policy in It is certified that all Intra-Group

respect of Intra Group transactions within the State Bank

Transactions Group have been effected on Arms

Length basis both as to their

commercial terms and as to matters

such as provision of security

Common marketing No Group Entity
has made use of

branding and use of SBIs SBI symbol in manner that may

Symbol indicate to public that common

marketing branding implies implicit

support of SBI to the Group Entity

Details of Financial No Group Entity
has provided

Support if any received Financial Support from

any other entity in the Group

Adherence to all other All covenants of the Group Risk

covenants of Group Risk Management Policy have

Management Policy meticulously complied with by

the Group Entities

Statement In respect of Overseas Group Entities

General Description on

Corporate Governance All Group Entities adhere to good

Practices Corporate Governance practices

Disclosure Practices All Group Entities adhere to

follow good disclosure practices

Arms Length Policy in It is certified that all Intra-Group

respect of Intra Group transactions within the State Bank

Transactions Group have been effected on Arms

Length basis both as to their

commercial terms and as to matters

such as provision of security

Common marketing No Group Entity has made use of

branding and usd of SBIs SB symbol in manner that may

Symbol indicate to public that common

marketing branding implies implicit

support of SBI to the Group Entity

Details of Financial No Group Entity has provided

Support if any received Financial Support from any

other entity in the Group

Adherence to all other All covenants of the Group Risk

covenants of Group Risk Management Policy have

Management Policy meticulously complied with by

the Group Entities

Intra-group transactions which may lead to the following has been

broadly treated as Financial Support

inappropriate transfer of capital or income from one entity to the

other in the Group
vitiation of the Arms Length Policy within which the Group entities

are expected to operate

adverse impact on the solvency liquidity
and

profitability
of the

individual entities within the Group
evasion of capital or other regulatory requirements

operation of Cross Default Clauses whereby cross default clauses

by related entity on an obligation whether financial or otherwise

is deemed to trigger default on itself in its obligations

Entities covered

BankhgDomestic Banking-.Foraign NonBanking

State Bank of India SB CalifomiaLtd SBI DFFll Ltd

State Bank of Bikaner SBI CanadaLtd SBI Pension Funds Pvt Ltd

Jaipur

State Bank of SBI Mauritius Ltd SBI Cards
Payment

Services

Hyderabad
Pvt Ltd

State Bonk of Indore Commercial Bank of India SB Global Factors Ltd

LLC Moscow

State Bank of Mysore Nepal SBI Bank Ltd SB Funds Management Pvt Ltd

State Bank of Patiala PT Bank SB Indonesia SBI Life Insurance Co Ltd

State Bank of SBI General Insurance Co Ltd

Travancore

SBI Commercial SBI Capital
Markets Ltd

International Bank Ltd

tMIIvIa

aift II 3f31 yqu

IIIW

Qualitative Disclosure

DF GR

Additional Disclosures on Group Risk

General Descriution on

Statement In respect of Domestic Group Entities
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Balance Sheet

Profit Loss Account and

Cash Flow Statement of

State Bank of India

in U.S Dollars

Exchange Rates used for Conversion

US Rs.44.9000 as on March 31 2010

US Rs.50.7200 as on March 31 2009



BALANCE SHEET OF STATE BANK OF INIJIA AS ON 31ST MARCH 2010

CAPITAL ANIJ LIABILITIES

Capital

Reserves Surplus

Deposits

Borrowings

Other Liabilities Provisions

TOTAL

Schedule As on 31.3.2010

No Current Year

Uss

141399

14546618

179090474

22942450

17 892 362

234613303

0008 omitted

As on 31.3.2009

Previous Year

US$

125174

11299845

146307793

16572936

15842533

190148281

Schedule As on 31.3.2010

No Current Year

US

13650527

7.771264

63650350

140738.118

10 982.830

ii 7820214

234613303

122148527

10673124

As on 31.3.2009

Previous Year

USs

10951532

9632813

54407326

106960411

756673

7439526

190148281

142685283

8649560

ASSETS

Cash and balances with Reserve Bank of India

Balances with banks money at call short notice

Investments

Advances

Fixed Assets

Other Assets

TOTAL

Contingent Liabilities 12

Bills for Collection

Principal Accounting Policies 17

Notes to Accounts 18



SCHEDULE CAPITAL 000s omitted

As on 31 2010 As on 31 2009

Current Year Previous Year

Uss Uss
Authorised Capital

000 000 000 shares of US$ 22 each 222 717 197 161

Issued Capital

63 49 68 500 Previous Year 63 49 68 500

Equity Shares of US$ 22 each 141 418 125 191

Subscribed and Paid up Capital 63 48 82 644

previous year 63 48 80 222

Equity Shares of US$ 22 each 141399 125 174

24 86 090 71 28722 as on 31 09

Equity Shares represented by 12 43 045

35 64 361 as on 31 03 09

Global Depository Receipts

TOTAL 141 399 125 174
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SCHEDULE RESERVES SURPLUS

000s omitted

Foreign Currency Translation Reserve

Opening Balance

Additions during the year

Deductions during the year

As on 31.3.2009

Previous year

608381

Statutory Reserves

Opening Balance

Additions during the year

Deductions during the year

II Capital Reserves

Opening Balance

Additions during the year

Deductions during the year

III Share Premium

Opening Balance

Additions during the year

Deductions during the year

Investment Reserve

Opening Balance

Additions during the year

Deductions during the year

Uss

6058101

249863

4072935

As on 31.3.2010

Current year

Uss Uss

6843360

1421178

8264538

282251

25402

307653

4600874

85

4600959

350745

207102

143643

687241

542508

1229749
76

Uss

4972025

1086076

83317

166546

3962730

110444

239

12259

12259

477096

132979

1694

35328

275170

VI Revenue and Other Reserves

Opening Balance

Additions during the year

Deductions during the year

VII Balance of Profit and Loss Account

Includes US 1113586 Previous Year US 985804

of Integration and Development Fund maintained under

Section 36 of the State Bank of India Act 1955

310498

67

TOTAL 14.546618 11299845
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SCHEDULE DEPOSITS

000s omitted

As on 31.3.2010 As on 31.3.2009

Current year Previous year

Uss Uss
Demand Deposits

From Banks 1983178 2121814
From Others 25317364 19714459

II Savings Bank Deposits 57340823 39082072
III Term Deposits

From Banks 3193281 2692658

ii From Others 91255828 82696790

TOTAL 179090474 146307793

Deposits of Branches in India 170315698 139990440

ii Deposits of Branches outside India 8774776 6317353

TOTAL 179090474 146307793

SCHEDULE BORROWINGS

000s omitted

As on 31.3.2010 As on 31.3.2009

Current year Previous year

Uss Uss

Borrowings in India

Reserve Bank of India

ii Other Banks 1821456 181378

iii Other Institutions and Agencies 287816 543840

iv Subordinated Debts and Bonds 6497.639 5357729

TOTAL 8606911 6082947

II Borrowings outside india

Borrowings and Refinance outside India 13710604 9865019

ii Subordinated Debts and Bonds 624935 624970

TOTAL 14335539 10489989

GRAND TOTAL 22942450 16572936

Secured borrowings included in II above 1856050 566168
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SCHEDULE OTHER LIABILITIES PROVISIONS

000s omitted

As on 31.3.2010 As on 31.3.2009

Current year Previous year

Uss Uss

Bills payable
4698944 3732231

II Inter-office adjustments Net 2555.642 1125141

III Interest accrued 1471090 1363990

IV Deferred Tax Liabilities Net

Others including provisions
9166686 9621171

TOTAL 17892362 15842533

SCHEDULE CASH ANIJ BALANCES WITH RESERVE BANK OF INDIA

000s omitted

As on 31.3.2010 As on 31.3.2009

Current year Previous year

Uss Uss

Cash in hand including foreign currency notes and gold 1523611 846908

II Balance with Reserve Bank of India

In Current Account 12126355 10104129

ii In Other Accounts 561 495

TOTAL 13.650527 10951532
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SCHEDULE BALANCES WITH BANKS AN MONEY AT CALL SHORT NOTICE

000s omitted

As on 31.3.2010 As on 31.3.2009

Current year Previous year

Uss Uss
In India

Balances with banks

In Current Accounts 217359 182612

In Other Deposit Accounts 2488892 2107452

ii Money at call and short notice

With banks
2603938

With other institutions

TOTAL 2706251 4894002
II Outside India

In Current Accounts 3610.069 2692536

ii In Other Deposit Accounts 145458 261621

iiiMoney at call and short notice 1309486 1784654

TOTAL 5065013 4738811

GRAND TOTAL 7.771264 9632813
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As on 31.3.2010

Current year

Uss

50491318

230540

1603423

3591856

954478

4947641

TOTAL 61819256

447554

312626

1070914

TOTAL 1831094

63650350

61933541

114285

TOTAL 61819256

1872 .871

41777

TOTAL 1831094

GRAND TOTAL 63650350

SCHEDULE INVESTMENTS

000s omitted

As on 31.3.2009

Previous year

Uss

44601236

373163

905051

2935524

713133

3601048

Investments in India in

Government Securities

ii Other approved securities

iii Shares

iv Debentures and Bonds

Subsidiaries and or Joint Ventures

including Associates

vi Others Units of mutual funds Commercial

Papers priority sector deposits etc

II Investments outside India in

Government Securities including local authorities

ii Subsidiaries and or Joint Ventures abroad

iii Other Investments Shares Debentures etc

GRAND TOTAL II

III Investments in India

Gross Value of Investments

ii Less Aggregate of Provisions Depreciation

iiiNet Investments vide above

IV Investments outside India

Gross Value of Investments

ii Less Aggregate of Provisions Depreciation

53129155

146410

247528

884233

1278171

54407326

53408200

279045

53129155

iiiNet Investments vide II above

1339747

61576

1278171

54407326
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Uss

9526666

61280734

69930718

TOTAL 140738118

91461001

19013066

30264051

TOTAL

37988465

10903324

59174

70370632

TOTAL 119321595

3487121

5633414

5896483

6399505

TOTAL 21416523

C-lI 140738.118

SCHEDULE ADVANCES

000s omitted

As on 31 2010 As on 31 2009

Current year Previous year

Bills purchased and discounted

ii Cash credits overdrafts and loans repayable on demand

Uss

9302832

44100932

53556647

106960411

69011618

15497090

22451703

140 738 118 106 960 411

iiiTerm loans

Secured by tangible assets includes advances

against Book Debts

ii Covered by Bank/Government Guarantees

iiiUnsecured

Advances in India

Priority Sector

ii Public Sector

iii Banks

iv Others

II Advances outside India

Due from banks

ii Due from others

Bills purchased and discounted

Syndicated loans

Others

GRAND TOTAL C-I
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28319709

7145416

65894

54515558

90046577

869834

5778507

5341970

4923523

16913834

106960411



SCHEDULE 10 FIXED ASSETS

000s omitted

As on 31.3.2010 As on 31.3.2009

Current year Previous year

USS US$ US$ US$

Premises

At cost as on 31st March of the preceding year 354352 293463

Additions Including Adjustments

during the year
23941 20519

Deductions during the year 1607 292

Depreciation to date 156349 125770

________ 220337 187920

II Other Fixed Assets

including furniture and fixtures

At cost as on 31st March of

the preceding year 1756467 1293717

Additions Including Adjustments

during the year 318670 265324

Deductions during the year 6661 4125

Depreciation to date 1371770 1039298

________ 696706 515618

III Leased Assets

At cost as on 31st March of the preceding year 206121 184970

Additions during the year

Deductions during the year 16176 2501

Depreciation to date

including provision 189945 181739

730

Less Lease Adjustment and Provisions 45 465

________ 45 ________ 1195

IV Assets under Construction Including Premises 65742 51940

TOTAL II III IV 982830 756673

Adjustments on reclassification of assets
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SCHEDULE 11 OTHER ASSETS

Inter-office adjustments net

ii Interest accrued

iii Tax paid in advance/tax deducted at source

iv Deferred Tax Assets Net

Stationery and stamps

vi Non-banking assets acquired in satisfaction of claims

vii Others

000s omitted

As on 31 2010 As on 31 2009

Current year Previous year

Uss US$

711 583 326 795

977 968 718 220

559 485 202 462

22 818 18 860

78 70

548 282 173 119

TOTAL 820 214 439 526

SCHEDULE 12 CONTINGENT LIABILITIES

Claims against the bank not acknowledged as debts

II Liability for partly paid investments

III Liability on account of outstanding

forward exchange contracts

IV Guarantees given on behalf of constituents

In India

Outside India

Acceptances endorsements and other obligations

VI Other items for which the bank is contingently liable
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As on 31.3.2010

Current year

Uss

145980

624

54572.706

14.360741

8134.050

26397931

18536495

TOTAL 122148527

000s omitted

As on 31.3.2009

Previous year

Uss

432140

552

57064125

9176736

5208456

21508969

49294305

142685283



PROFIT AND LOSS ACCOUNT OF STATE BANK OF INIIA FOR THE YEAR ENDED 31ST MARCH 2010

Schedule

No
Year ended 31.3.2010

Current year

Uss

13 15811563

14 3333664

TOTAL 19145227

15 10.539527

16 4525319

2038944

TOTAL 17103790

2041437

76

TOTAL 2041513

1421178

25402

117930

141399

282799

52729

76

TOTAL 2041513

US 3.22

US 3.22

17

18

000s omitted

Year ended 31.3.2009

Previous year

US$

12576584

2502127

15078711

8461217

3085312

1733833

13280362

INCOME

Interest earned

Other Income

II EXPENDITURE

Interest expended

Operating expenses

Provisions and contingencies

III PROFIT

Net Profit for the year

Profit brought forward

APPROPRIATIONS

Transfer to Statutory Reserves

Transfer to Capital Reserve

Transfer to Revenue Reserve and

other Reserves

Dividend

Interim Dividend

ii Final Dividend Proposed

Tax on dividend

Loss from State Bank of Saurashtra

Balance carried over to Balance Sheet

Basic Earnings per Share

Diluted Earnings per Share

Principal Accounting Policies

1798349

67

1798416

1043335

162964

60507

363003

48903

119637

67

Notes to Accounts

1798416

US 3.00

US 3.00
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SCHEDULE 13 INTEREST EARNED

000s omitted

Year ended 31.3.2010 Year ended 31.3.2009

Current year Previous year

Uss Uss

Interest/discount on advances/bills 11276757 9149195

II Income on investments 3950177 3070606

III Interest on balances with Reserve Bank of

India and other inter-bank funds 336731 275949

IV Others 247898 80834

TOTAL 15811563 12576584

SCHEDULE 14 OTHER INCOME

000s omitted

Year ended 31.3.2010 Year ended 31.3.2009

Current year Previous year

Uss Uss

Commission exchange and brokerage 2147185 1501821

II Profit on sale of investments Net 471446 506169

III Profit Loss on revaluation

of investments Net 111

IV Profit Loss on sale of land buildings

and other assets including leased assets Net 2329 582

Profit on exchange transactions 353482 232502

VI Income earned by way of dividends etc

from subsidiaries/companies and/

or joint ventures abroad/in India 127724 80757

VII Income from financial lease 2046 5258

VIII Miscellaneous Income 234110 176313

TOTAL 3333664 2502127
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SCHEDULE 15 INTEREST EXPENDED

000s omitted

Year ended 31.3.2010 Year ended 31.3.2009

Current year Previous year

Uss Uss

Interest on deposits 9651288 7479662

II Interest on Reserve Bank of India

Inter-bank borrowings 273507 503748

III Others 614732 477807

TOTAL 10539527 8461217

SCHEDULE 16 OPERATING EXPENSES

000s omitted

Year ended 31.3.2010 Year ended 31.3.2009

Current year Previous year

Uss Uss

Payments to and provisions for employees 2840678 1921789

II Rent taxes and lighting
354026 255350

III Printing and stationery
53970 45903

IV Advertisement and publicity 49899 49533

Depreciation on Banks Property

Other than Leased Assets 206939 145726

Depreciation on Leased Assets 7811 4735

VI Directors fees allowances and expenses
136 197

VII Auditors fees and expenses

including branch auditors fees and expenses 24.855 20445

VIII Law charges 21519 14710

IX Postages Telegrams Telephones etc 71.622 55152

Repairs and maintenance 73030 31662

XI Insurance 152301 104302

XII Other expenditure 675563 435808

TOTAL 4525319 3085312
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SCHEDULE 17

PR1NCIPAL ACCOUN1ING POLICIES

Basis of Preparation

The accompanying financial statements have been prepared
under the historical cost convention as modified for

derivatives and foreign currency transactions as enumerated

in Part below They conform to Generally Accepted

Accounting Principles GAAP in India which comprise the

statutory provisions guidelines of regulatory authorities

Reserve Bank of India RET accounting standards/guidance

notes issued by the Institute of Chartered Accountants of

India ICAI and the practices prevalent in the banking

industry in India

Use of Estimates

The preparation of financial statements requires the

management to make estimates and assumptions considered

in the reported amounts of assets and liabilities including

contingent liabilities as of the date of the financial

statements and the reported income and expenses during
the reporting period Management believes that the estimates

used in the preparation of the financial statements are

prudent and reasonable Future results could differ from

these estimates Any revision to the
accounting estimates

is recognised prospectively in the current and future

periods

PR1NCIPAL ACCOUNTING POLICIES

Revenne recognition

1.1 Income and expenditure are accounted on accrual

basis except otherwise stated below In respect of

banks foreign offices income is recognised as per the

local laws of the country in which the respective

foreign office is located

1.2 Interest income is recognised in the Profit and Loss

Account as it accrues except income from non-

performing assets NPAs comprising of advances
leases and investments which is recognised upon
realisation as per the prudential norms prescribed

by the RBI/ respective country regulators hereafter

collectively referred to as Regulatory Authorities

ii interest on application money on investments

iii overdue interest on investments and bills

discounted iv Income on Rupee Derivatives

designated as Trading

1.3 Profit or loss on sale of investments is credited

debited to Profit and Loss Account Sale of Investments

Profit on sale of investments in the Held to Maturity

category shall be appropriated net of applicable taxes

to Capital Reserve Account Loss on sale will be

recognized in the Profit and Loss Account

1.4 Income from finance leases is calculated by applying

the interest rate implicit in the lease to the net

investment outstanding on the lease over the primary
lease period Leases effective from April 2001 are

accounted as advances at an amount equal to the net

investment in the lease The lease rentals are apportioned
between principal and finance income based on

pattern reflecting constant periodic return on the net

investment outstanding in respect of finance leases

The principal amount is utilized for reduction in

balance of net investment in lease and finance income

is reported as interest income

1.5 Income other than interest on investments in Held

to Maturity HTM category acquired at discount to

the face value is recognised as follows

On Interest bearing securities it is recognised only

at the time of sale redemption

On zero-coupon securities it is accounted for over

the balance tenor of the security on constant

yield basis

1.6 Dividend is accounted on an accrual basis where the

right to receive the dividend is established

1.7 All other commission and fee incomes are recognised

on their realisation except for Guarantee commission

on deferred payment guarantees which is spread over

the period of the guarantee and ii Commission on

Government Business which is recognised as it accrues

1.8 One time Insurance Premium paid under Special Home

Loan Scheme December 2008 to June 2009 is amortised

over average loan period of 15 years

Investments

Investments are accounted for in accordance with the extant

regulatory guidelines The bank follows trade date method

for accounting of its investments

2.1 Classification

Investments are classified into categories viz Held

to Maturity Available for Sale and Held for Trading

categories hereafter called categories Under each of

these categories investments are further classified into

the following six
groups

Government Securities

ii Other Approved Securities

iii Shares

iv Debentures and Bonds

Subsidiaries/Joint ventures and

vi Others

2.2 Basis of classification

Investments that the Bank intends to hold till

maturity are classified as Held to Maturity

ii Investments that are held principally for resale

within 90 days from the date of purchase are

classified as Held for Trading

iii Investments which are not classified in the above

two categories are classified as Available for Sale

iv An investment is classified as Held to Maturity

Available for Sale or Held for Trading at the time

of its purchase and subsequent shifting amongst

categories is done in conformity with regulatory

guidelines

Investments in subsidiaries joint ventures and

associates are classified under Held to Maturity

2.3 Valnation

In determining the acquisition cost of an investment

Brokerage/commission received on

subscriptions is reduced from the cost

Brokerage corrunission securitis transaction

tax etc paid in connection wih acquisition

of investments are expensed upfront and

excluded from cost
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Broken period interest paid received on debt

instruments is treated as interest expense/income

and is excluded from cost/sale consideration

Cost is determined on the weighted average cost

method

The transfer of security amongst the above three

categories is accounted for at the least of acquisition

cost/book value/market value on the date of transfer

and the depreciation if any on such transfer is

fully provided for

ii Treasury Bills and Coromercial Papers are valued at

carrying cost

iii Held to Matnrity category Each scrip under Held to

Maturity category is carried at its acquisition cost or

at amortised cost if acquired at premium over the

face value Any premium on acquisition is amortised

over the remaining maturity period of the security on

constant yield basis Such amortisation of premium is

adjusted against income under the head interest on

investments provision is made for diminution

other than temporary Investments in subsidiaries joint

ventures and associates both in India and abroad are

valued at historical cost except fr investments in

Regional Rural Banks which are valued at carrying cost

i.e book value

iv Available for Sale and Held for Trading categories

Each scrip in the above two categ9ries is revalued at

the market price or fair value determined as per

Regulatory guidelines and only the net depreciation

of each group for each category is provided for and

net appreciation is ignored On provision
for

depreciation the book value of the individual securities

remains unchanged after marking to market

Security receipts issued by an asset reconstruction

company ARC are valued in accordance with the

guidelines applicable to non-SLR instruments

Accordingly in cases where the security receipts

issued by the ARci are limited to the actual realisation

of the financial assets assigned to the instruments

in the concened scheme the Net Asset Value

obtained from the ARC is reckoned for valuation of

such investments

vi Investments are classified as performing and non-

performing based on the guidelines issued by the RBI

in case of domestic offices and respective regulators

in case of foreign offices Investments of domestic

offices become non performing where

Interest/installment including maturity proceeds

is due and remains unpaid for more than 90 days

In the case of equity shares in the event the

investment in the shares of any company is valued

at Re per company on account of the non

availability of the latest balance sheet those equity

shares would be reckoned as NPI

If any credit facility availed by the issuer is NPA

in the books of the bank investment in any of the

securities issued by the same issuer would also be

treated as NPI and vice versa

The above would apply mutatis-mutandis to

preference
shares where the fixed dividend is

not paid

ej The investments in debentures/bonds which are

deemed to be in the nature of advance are also

subjected to NPI norms as applicable to investments

In respect of foreign offices provisions for non

performing investments are made as per the local

regulations or as per the norms of FBI whichever

is higher

vii The Bank has adopted the Uniform Accounting

Procedure prescribed by the RBI for accounting of

Repo and Reverse Repo transactions other than

transactions under the Liquidity Adjustment Facility

LAF with the RBII Accordingly the securities

sold/purchased under Repo/Reverse repo are treated

as outright sales/purchases and accounted for in the

Repo/Reverse Repo Accounts and the entries are

reversed on the date of maturity Costs and revenues

are accounted as interest expenditure/income as

the case may be Balance in Repo/Reverse Repo

Account is adjusted against
the balance in the

Investment Account

viii Securities purchased
sold under LAF with RBI are

debited credited to Investment Account and

reversed on maturity of the transaction Interest

expended earned thereon is accounted for as

expenditure revenue

Loans /Advances and Provisions thereon

3.1 Loans and Advances are classified as performing and

non-performing based on the guidelines issued by the

FBI Loan assets become non-performing where

In respect of term loan interest and/or instalment

of principal remains overdue for period of more

than 90 days

ii In respect of an Overdraft or Cash Credit advance

the account remains out of order i.e if the

outstanding balance exceeds the sanctioned limit/

drawing power continuously for period of

90 days or if there are no credits continuously for

90 days as on the date of balance-sheet or if the

credits are not adequate to cover the interest due

during the same period

iii In respect of bills purchased/discounted the

bill remains overdue for period of more than

90 days

iv In respect of agricultural advances for short duration

crops where the instalment of principal or interest

remains overdue for crop seasons

In respect of agricultural advances for long duration

crops where the principal or interest remains

overdue for one crop season

3.2 Non-Performing advances are classified into sub

standard doubtful and loss assets based on the following

criteria stipulated by FBI

Sub-standard loan asset that has remained

non-performing for period less than or equal to

12 months

ii Doubtful loan asset that has remained in the

sub-standard category for period of 12 months

iii Loss loan asset where loss has been identified

but the amount has not been fully written off
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3.3 Provisions are made for NPAs as per the extant

guidelines prescribed by the regulatory authorities

subject to minimum provisions as prescribed below by
the RBI

Substandard Assets

Doubtful Assets

Secured portion

Unsecured portion

Loss Assets

general provision

of 10%

ii Additional provision of

10% for exposures which

are unsecured ab-initio

where realisable value of

security is not more than

10 percent ab-initio

Upto one year 20%

ii One to three years 30%

iii More than three

years 100%

100%

100%

3.4 In respect of foreign offices provisions for non performing
advances are made as per the local regulations or as

per the norms of RN whichever is higher

3.5 The sale of NIPAs is accounted as per guidelines

prescribed by the RBI which requires provisions to be

made for any deficit where sale price is lower than

the net book value while surplus where sale price

is higher than the net book value is ignored Net book

value is outstandings as reduced by specific provisions

held and ECGC claims received

3.6 Advances are net of specific loan loss provisions

unrealised interest ECGC claims received and bills

rediscounted

3.7 For restructured/rescheduled assets provisions are made

in accordance with the guidelines issued by RBI which

requires that the present value of future interest due as

per the original loan agreement compared with the

prosent value of the interest expected to be earned under

the restructuring package be provided in addition to

provision for NPAs The provision for interest sacrifice

arising out of the above is reduced from advances

3.8 In the caso of loan accounts classified as NPAs an

account may be reclassified as performing account

if it conforms to the guidelines prescribed by the

regulators

3.9 Amounts recovered against debts written off in earlier

years are recognised as revenue

3.10 Unrealised Interest recognised in the previous year on

advances which have become non-performing during

the current year is provided fot

3.11 In addition to the specific provision on NPAs general

provisions are also made for standard assets as per the

extant guidelines prescribed by the RBI The provisions

on standard assets are not reckoned for arriving at net

NPAs These provisions are reflected in Schedule of

the balance sheet under the head Other Liabilities

Provisions Others

Floating Provisions

In accordance with the Reserve Bank of India guidelines

the bank has an approved policy for creation and utilisation

of floating provisions separately for advances investments

and general purpose The quantum of floating provisions

to be created would be assessed at the end of each

financial year The floating provisions would be utilised

only for contingencies under extra ordinary circumstances

specified in the policy with prior permission of Reserve

Bank of India

Provision for Country Exposure

In addition to the specific provisions held according to

the asset classification status provisions are held for

individual country exposures other than the home

country Countries are categorised into seven risk

categories namely insignificant low moderate high

very high restricted and off-credit and provisioning
made as per extant RBI guidelines If the country exposure
net of the bank in respect of each country does not

exceed 1% of the total funded assets no provision is

maintained on such country exposures The provision is

reflected in schedule of the balance sheet under the

Other liabilities Provisions Others

Derivatives

6.1 The Bank enters into derivative contracts such as

foreign currency options interest rate swaps currency

swaps and cross currency interest rate swaps and

forward rate agreements in order to hedge on-balance

sheet/off-balance sheet assets and liabilities or for

trading purposes The swap contracts entered to

hedge on-balance sheet assets and liabilities are

structured in such way that they bear an opposite
and offsetting impact with the underlying on-balance

sheet items The impact of such derivative instruments

is correlated with the movement of the underlying

assets and accounted in accordance with the

principles of hedge accounting

6.2 Derivative contracts classified as hedge are recorded on

accrual basis Hedge contracts are not marked to market

unless the underlying Assets Liabilities are also

marked to market

6.3 Except as mentioned above all other derivative

contracts are marked to market as per the generally

accepted practices prevalent in the industry In respect

of derivative contracts that are marked to market

changes in the market value are recognised in the

profit and loss account in the period of change Any
receivable under derivatives contracts which remain

overdue for more than 90 days are reversed through

profit and loss account

6.4 Option premium paid or received is recorded in profit

and loss account at the expiry of the option The

Balance in the premium received on options sold and

premium paid on options bought have been considered

to arrive at Mark to Market value for forex Over the

Counter options

6.5 Exchange Traded Foreign Exchange and Interest Rate

Futures entered into for trading purposes are valued

at prevailing market rates based on quoted and

observable market prices and the resultant gains and

losses are recognized in the Profit and Loss Account

Fixed Assets and Depreciation

7.1 Fixed assets are carried at cost less accumulated

depreciation

7.2 Cost includes cost of purchase and all expenditure such

as site preparation installation costs and professional
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fees incurred on the asset before it is put to use

Subsequent expenditure incurred on assets put to use

is capitalised only when it increases the future benefits

from such assets or their functioning capability

7.3 The rates of depreciation and method of charging

depreciation in respect of domestic operations are

as under

Sr Description of Method of Depreciation

No fixed assets charging amortisation

depreciation rate

Computers ATM Straight Line 33.33%

Method every year

Computer software Written Down 60%

forming an integral Value Method

part of hardware

Computer Software Straight Line 100% in

which does not Method the year of

form an integral acquisition

part of hardware

Assets given on Straight Lioe At the rate

financial lease upto Method prescribed

3l March 2001 under

Companies

Act 1956

Other fixed assets Written down At the rate

value method prescribed

under

Income-tax

Rules 1962

7.4 In respect of assets acquired for domestic operations

during the year depreciation is charged for half an year

in respect of assets used for upto 182 days and for the

full year in respect of assets used for more than 182

days except depreciation on computers ATM and

software which is charged for the full year irrespective

of the period for which the asset was put to use

7.5 Items costing less than US 22.27 each are charged

off in the year of purchase

7.6 In respect of leasehold premises the lease premium

if any is amortised over the period of lease and the

lease rent is charged in the respective year

7.7 In respect of assets given on lease by the Bank on or

before 31t March 2001 the value of the assets given

on lease is disclosed as Leased Assets under fixed

assets and the difference between the annual lease

charge capital recovery and the depreciation is taken

to Lease Equalisation Account

7.8 In respect of fixed assets held at foreign offices

depreciation is provided as per the regulations /norms

of the respective countries

Leases

The asset classification and provisioning norms applicable

to advances as laid down in Para above are applied to

financial leases also

Impairment of Assets

Fixed Assets are reviewed for impairment whenever events

or changes in circumstances warrant that the carrying

amount of an asset may not be recoverable Recoverability

of assets to be held and used is measured by comparison

of the carrying amount of an asset to future net discounted

cash flows expected to be generated by the asset If such

assets are considered to be impaired the impairment to

be recognised is measured by the amount by which the

carrying amount of the asset exceeds the fair value of

the asset

10 Effect of changes in the foreign exchange rate

10.1 Foreign Currency Transactions

Foreign currency transactions are recorded on

initial recognition in the reporting currency by

applying to the foreign currency amount the

exchange rate between the reporting currency and

the foreign cnrrency on the date of transaction

ii Foreign currency monetary items are reported

using the Foreign Exchange Dealers Association of

India FEDAI closing spot/forward rates

iii Foreign currency non-monetary items which are

carried in terms at historical cost are reported using

the exchange rate at the date of the transaction

iv Contingent liabilities denominated in foreign

currency are reported using the FEDAI closing

spot rates

Outstanding foreign exchange spot and forward

contracts held for trading are revalued at the

exchange rates notified by FEDAI for specified

maturities and the resulting profit or loss is

included in the Profit and Loss account

vi Foreign exchange forward contracts which are not

intended for trading and are outstanding at the

balance sheet date are valued at the closing spot

rate The premium or discount arising at the

inception of such forward exchange contract is

amortised as expense or income over the life of

the contract

vii Exchange differences arising on the settlement of

monetary items at rates different from those at

which they were initially recorded are recognised

as income or as expense in the period in which

they arise

viii Gains Losses on account of changes in exchange

rates of open position in currency futures trades

are settled with the exchange clearing house on

daily basis and such gains losses are recognised

in the profit and loss account

10.2 Foreign Operations

Foreign Branches of the Bank and Offshore Banking

Units have been classified as Non-integral Operations

and Representative Offices have been classified as

Integral Operations

Non-integral Operations

Both monetary and non-monetary foreign

currency assets and liabilities including

contingent liabilities of non-integral foreign

operations are translated at closing exchange

rates notified by FEDAI at the balance

sheet date

ii Income and expenditure of non-integral foreign

operations are translated at quarterly average

closing rates

iii Exchange differences arising on net

investment in non-integral foreign operations

are accumulated in Foreign Currency

Translation Reserve until the disposal of the

net investment
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iv The Assets and Liabilities of foreign offices

in foreign currency other than local currency
of the foreign offices are translated into local

currency using spot rates applicable to

that country

Integral Operations

Foreign currency transactions are recorded on

initial recognition in the reporting currency by

applying to the foreign currency amount the

exchange rate between the reporting currency

and the foreign currency on the date of

transaction

ii Monetary foreign currency assets and liabilities

of integral foreign operations are translated at

closing exchange rates notified by FEDAT at the

balance sheet date and the resulting profit/loss

is included in the profit and loss account

iii Foreign currency non-monetary items which

are carried in terms of historical cost are

reported using the exchange rate at the date

of the transaction

The undiscounted amount of short-term employee

benefits such as medical benefits casual leave etc

which are expected to be paid in exchange for the

services rendered by employees are recognised during

the period when the employee renders the service

The Bank operates Provident Fund scheme

All eligible employees are entitled to receive

benefits under the Banks Provident Fund

scheme The Bank contributes monthly at

determined rate currently 10% of employees

basic
pay plus eligible allowance These

contributions are remitted to trust established

for this purpose and are charged to Profit and

Loss Account The trust funds are retained as

deposits in the bank The bank is liable for

annual contributions and interest on deposits

held by the bank which is payable at

Government specified minimum rate of interest

on provident fund balances of Government

Employees The bank recognises such annual

contributions and interest as an expense in the

year to which they relate

The bank operates gratuity and pension

schemes which are defined benefit plans

The Bank provides for gratuity to all eligible

employees The benefit is in the form of lump

sum payments to vested employees on

retirement on death while in employment or

on termination of employment for an amount

equivalent to 15 days basic salary payable for

each completed year of service subject to

maximum amount of US 7795 Vesting

occurs upon completion of five years of service

The Bank makes annual contributions to

fund administered by trustees based on an

independent external actuarial valuation

carried out annually

The Bank provides for pension to all eligible

employees The benefit is in the form of

monthly payments as per rules and regular

payments to vested employees on retirement

on death while in employment or on

termination of employment Vesting occurs at

different stages as per rules The pension

liability is reckoned based on an independent

actuarial valuation carried out annually The

Bank makes annual contribution to the pension

fund at 10% of salary in terms of SBI Pension

Fund Rules The balance is retained in the

special provision account to be utilised at the

time of settlement

The cost of providing defined benefits is

determined using the projected unit credit

method with actuarial valuations being

carried out at each balance sheet date

Actuarial gains/losses are immediately

recognised in the statement of profit and loss

and are not deferred

ii Other Long Term Employee benefits

All eligible employees of the bank are eligible

for compensated absences silver jubilee award
leave travel concession retirement award and

resettlement allowance The costs of such long

term employee benefits are internally funded

by the Bank

The cost of providing other long term benefits

is determined using the projected unit credit

method with actuarial valuations being carried

out at each balance sheet date Past service

cost is immediately recognised in the statement

of profit and loss and is not deferred

12 Provision for Taxation

12.1 Income tax expense is the aggregate amount of

current tax and deferred tax Current year taxes are

determined in accordance with the provisions of

Accounting Standard 22 and tax laws prevailing in

India after taking into account taxes of foreign

offices which are based on the tax laws of respective

jurisdiction Deferred tax adjustments comprise of

changes in the deferred tax assets or liabilities during

the period

12.2 Deferred tax assets and liabilities are measured using

tax rates and tax laws that have been enacted or

substantially enacted prior to the balance sheet date

Deferred tax assets and liabilities are recognised on

prudent basis for the future tax consequences of timing

differences arising between the carrying values of assets

and liabilities and their respective tax basis and carry

forward losses The impact of changes in the deferred

tax assets and liabilities is recognised in the profit and

loss account

12.3 Deferred tax assets are recognised and reassessed at

each reporting date based upon managements

judgement as to whether realisation is considered

certain Deferred tax assets are recognised on carry

forward of unabsorbed depreciation and tax losses only

if there is virtual certainty that such deferred tax assets

can be realised against future profits

11 Employee Benefits

11.1 Short Term Employee Benefits

11.2 Post Employment Benefits

Defined Benefit Plan
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13 Earning per
Share

13.1 The Bank reports basic and diluted earnings per
share

in accordance with AS 20 -Earnings per Share issued

by the ICAI Basic earnings per
share are computed by

dividing the net profit after tax by the weighted average

number of equity shares outstanding for the year

13.2 Diluted earnings per share reflect the potential dilution

that could occur if securities or other contracts to issue

equity shares were exercised or converted during the

year
Diluted earnings per share are computed using

the weighted average number of equity shares and

dilutive potential equity shares outstanding at year end

14 Accounting for Provisions Contingent Liabilities and

Contingent Assets

14.1 In conformity with AS 29 Provisions Contingent

Liabilities and Contingent Assets issued by the Institute

of Chartered Accountants of India the Bank recognises

provisions only when it has present obligation as

result of past event it is probable that an outflow

of resources embodying economic benefits will be

required to settle the obligation and when reliable

estimate of the amount of the obligation can be made

14.2 No provision is recognised for

any possible obligation that arises from past events

and the existence of which will be confirmed only

by the occurrence or non-occurrence of one or

more uncertain future events not wholly within the

control of the Bank or

ii any present obligation that arises from past events

but is not recognised because

it is not probable that an outflow of resources

embodying economic benefits will be required

to settle the obligation or

reliable estimate of the amount of obligation

cannot be made

Such obligations are recorded as Contingent Liabilities

These are assessed at regular intervals and only that

part of the obligation for which an outflow of resources

embodying economic benefits is probable is provided

for except in the extremely rare circumstances where

no reliable estimate can be made

14.3 Contingent Assets are not recognised in the financial

statements as this may result in the recognition of

income that may never be realised

15 Cash and cash equivalents

Cash and cash equivalents include cash on hand and in

ATMs and gold in hand balances with RBI balances with

other banks and money at call and short notice

16 Employee Share Purchase Scheme

In accordance with the Employee Stock Option Scheme and

Employee Stock Purchase Scheme Guidelines 1999 issued

by the Securities and Exchange Board of India SEBI the

excess of market price one day prior to the date of issue

of the shares over the price at which they are issued is

recognised as employee compensation cost

17 Share Issue Expenses

Share issue expenses are charged to the Share Premium

Account
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Schedule 18
18.2 Investments

Items As at As at

31 Mar 2010 31 Mar 2009

Capital to Risk-weighted Assets Rstio

Easel-I 12.00 12.97

ii Cspitai to Risk-weighted Assets Ratio

Tier
cspitsl Bseel-I 8.46 8.53

iii Capitsl to Risk-weighted Assets Rstio

Tier II
cspitsl %Basel-I 3.54 4.44

iv Cspital to Risk-weighted Assets Ratio

Bssel-H 13.39 14.25

Capital to Risk-weighted Assets Ratio

Tier capital Basel-il 9.45 9.38

vi Capital
to

Risk-weighted Assets Ratio

Tier capital %Basel-ll 3.94 4.87

vii Perceotage
of the Shareholding of

Goveroment of India 59.41 59.41

viii Number of Shares held by Government

of India 377207200 377207200

ix Amount of Subordinated Debt US US
Tier-H

capital 6052.21 inn 5357.73 inn

Amouot raised by issue of Subordioated US

Debt Tier-H capital during the
year

Nil 1661.08 mn
xi Hut of which ix above amount eligible US US

for Upper Tier capital 4335.50 nm 3838.01 inn

xii Amount raised by iseue of IPHI Inclusive US US

of Hybrid Bonds as detailed below 1070.37 mn 624.97 mn

Include US 94.66 million which has been
acquired consequent to acquisition of

erstwhile State Bank of Sauraohtra eSBS
Includes US$445.44 million raised during the year of which US$122.49 million

invested by SBI employee Pension Fund not reckoned for the purpose of

Tier-I Capital as per RBI instructions

Share capital

During the year the Bank has allotted 2422
equity

shares of

US 0.22 each for cash at premium of US 35.19 per equity

share
aggregating

to US 85768 out of 88278 shares kept in

abeyance under
Right Issue 2008 Out of the total subscription

of US 85768 received US 539 was transferred to Share

Capital Account and US 85229 was transferred to Share

The BanJc has kept in abeyance the allotment of 85856 Previous

Year 88278 Equity Shares of US 0.22 each issued as part
of

Rights issue since they are aubect to tile disputes or are aubudice

Hybrid Bonds

The details of bonds issued in foreign currency which qualify for

Hybrid Tier Capital and outstanding are as under

Particulara Date Tenor Amaimt

af Issue as an 31-03-10 en 31-03-09

Bends issoed ooder 15.022007 Perpetoal USH 400 USO 400

the MTN Programme- Non Call million million

12th Series 10-25
years

Bonds isooed uoder 25.06.2007 Perpetual USH 225 USO 225

the MTN Programme- Non Call million million

14th Series 10
ysars

day

Tatal USD 621 USD 625

million millien

If the Bank does not oxercioe call
option by 27.0.2017 the interoet rate will be raised

and fixed rato will be convertod to floating rate Theoo bonds have been listed in

Singapore stock exchange

The Details of inveatments and the movement of provisions held

towards depreciation on inveatmonto of the Bank are given

below

Particulars As at As at

31-Mar-2010 31-Mar-2009

Value of Investments

Gross value of Inveatmenta

In India 61933.55 53408.20

Outside India 1872.87 1339.75

ii Provisiono for
Depreciation

In India 114.29 279.04

Outside India 41.78 61.58

Hi Net value of Investments

In India 61819.26 53129.16

Outside India 1831.09 1278.17

Movement of provisions held towards

depreciation on investments

Opening Balance 384.78 193.50

ii Add Addition on account of

acquisition
of SBS 6.30

Hi Add Provisions made during tho
year 80.04 281.95

iv Less Provioiono utilisad
during

the
year 8.67

Less Write back of excoso provision

during the year 300.08 143.13

vi Closing balance 156.07 340.62

Notes

Investments amounting to US 2449.89 million Previous Year

US 2388.64 million aro kept as margin with
RBI/Clearing Corporation

of India Limited towards Real Time Gross Settlement Securities

Settlement RTGS/NDS

Other inveotmenta include deposits with NABARD under RIDF

Oepnait Scheme amounting In US 3971.91 million Previous Year

US 3546.36 million

During the year the Bank has infused additional
capital

of

US 192.70 million Previous Year US 205.72 million in Subsidiaries

and
Joint Ventures as follows

Name of the JV/Aaeociate/RRB Anaount

SBI Cards Payment Services Private Limited 17.37

SBI
Capital

Markets Limited 51.00

State Bank of Hyderabad 77.95

State Bank of Patiala 37.86

SBI Custodial Services Private Limited 8.52

Total 192.70

luring the year the Bank has infused fresh investment in following

ompaniea

Name of the JV/Asaociate/RRB Amount

SEt General tneurance Co Limited 24.72

Macquarie SBI Infra Management Pta Ltmited 0.50

SBI Macquarie Infra Management Limited 0.42

SBt Macquarie Infra Trustee Limited

Total 25.64

Sale of 6.50% stake in UTI Asset Management Company I.imited at aale
price

of US$36.19 million and 6.50% stake in UTI Tmatee Company Private Limited

at aale
price

of US 0.001 millinn resulting in profit of US 18.14 million

After sale the inveetment baa been shown under Inveatment in Shares as
against

Investment in Subsidiaries and Inc
Joint Venturee last year

During the
year

one subsidiary SBI Factors Commercial Services Private

limited ie merged with another subsidiary Global Ttade Finance Limited

NOTES TO ACCOUNTS

18.1 Capital

Capital Adequacy Ratio

Amount in US million

Premium Account
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Repo Transactions

The details of securities sold and purchased under repos and reverse repos during the year are given below US in million

Psrticulars
Minimum outstanding

Msximum outstanding Daily Average outstanding
Balance as en

during
the

year during
the

year during
the

year year
end

Securitiss sold under repos
1614.56 53.62

6612.13 671.15

Securities purchssed under reverse repes
16546.03 5624.36

10005.44 1876.53

Figures in brackets are fur Previous Year

Non-SLR Investment Portfolio

Issuer composition of Non SLR Investments

The issuer composition ef Nnn-SLR investments of the Bank is given below
US in million

No Issuer Amount Extent of Private Extent of Below Invest- Extent of Unrated Extent of Unlisted

Placement ment Grade Securhies Securities Securities

PSUs 3568.84 823.89 39.33 6.14

2749.58 90.72 0.86 10.77 10.77

ii FIa 658.73 491.04 131.98 5.03 194.77

310.30 118.95 07.94 4.05 109.48

iii Banks 058.58 422.68 6.74 12.50 32.55

634.75 236.73 24.13 5.00 35.05

iv Private Corporatea 1443.89 233.88 5.16 84.03 227.07

1261.78 81.39 30.94 240.48 279.46

Subsidiaries Joint
ventures 1267.74

.-
971.26

vi Others 5128.40 87.50 18.25 240.42 125.08

3825.59 70.64 27.13 65.10 45.75

vii Provision held towards 97.78
5.70 17.62 12.80

depreciation 320.33 21.66 14.93 10.05

Total 12928.49 2058.09 105.67 324.36 573.71

Previous Year 0432.93 598.43 168.34 320.37 460.56

Figures in brackets are for Previeus Year

Investment in equity equity linked instruments asset backed securitised inatrumenle Govt securities and
pass through certificates have not been segregated

under these categories as these are not revered under relevant RBI Guidelines

Investments in Subsidiaries/Joint
Ventures have not been segregated

into various categories as these are net covered under relevant RBI Guidelines

18.3 Derivatives

Forward Rate Agreements Interest Rate Swaps

Particulars

The notional principal of swap

agresmenta

ii Leases which would be incurred if

counterparlisa
failed to fulfil their

obligations
under the agreemente

iii Collateral requirsd by the Bank upon

entering
into swaps

iv Concentration of credit risk arising from

the swaps

The fair value of the swap book

Exchange Traded Interest Rate Derivatives

Sr No Particulars

Notional principal amount of

exchange traded interest rate

derivatives undertaken during

the year

Interest Rate Futures

10 Year Government of

India Security

Notional principal amount of

exchange traded interest rate

derivatives outstanding as on

31st March 2010

Interest Rats Futures

10 Year Government of

India Security

Notional principal amount of

exchange traded interest rats

derivativsa outstanding and nat

highly affective

Marked-to-market value of exchange

traded interest rats derivatives

ouletanding and not

highly effective

Non Performing Non-SLR Investments

Particulars

Opening Balance

Additions during the year

Reductions during
the

year

Closing balance

Total provisions
held

Current Year

133.23

5.57

64.68

74.12

72.05

Previous Year

44.41

76.13

2.59

117.95

76.48

As at

31.Mar.2009

Current Year Previous Year

Mat

31Mar.2O1O

20931.05 21675.10

301.00 420.16

Nil Nil

Not significant Not Significant

59.35 0.40

12680.67 Nil

06.12 Nil

Nil Nil

Nil Nil

NA N.A

NA N.A
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Disclosures on Risk Exposure in Derivatives

Qualitative Disclosure

The Bank
currently

deals in over-the-counter OTC interest

rate and
currency

derivatives as also in Interest Rate end

Currency Futures Interest Rate Derivatives dealt by the Bank

are rupee interest rate swaps foreign currency
interest rats

swaps and forward rate agresmonts Currency derivatives dealt

with by ths Bank are currency swaps rupee dollar
options

and
cross-currency options The

products are offsred to ths

Banks customers to hedge their exposures and ths Bank sntora

into derivatives contracts to cover such sxposursa Derivativsa

are also used by the Bank both for trading as well as hsdging

on-balance sheet items The Bank also deals in mix of thsas

generic instruments The Bank has done Option dsala and

Structured Products with customers but
they

have boon

covsrsd on back to back basis in inter -bank market

ti Dsrivativs transactions carry market risk i.e the probable loss

the Bank may incur as result of advsrao movements in

intsrest ratsa oxchangs ratss and credit risk as the
probable

loss the Bank may incur if the
countsrparties

fall to meet their

obligations The Banks Policy for Derivatives which is duly

approved by the Board mandates the market risk
pararnotsra cut-

loss
triggers open position limits PVO1 stc as wall as customer

sligibillty
criteria credit rating tenure of

relationship etc for

entoring frito derivative tranaactiona Credit risk is controlled

by entering into dsrivativo tranaactiona only with
cosmterpartiea

in respect of whom appropriate limits are set for taking into

account their
ability to honour

obligations The Bank sntsra

into ISDA agreemsnta with such
countorparties

ill Ths Mast Liability Management Conunittes ALCO of ths Bank

ovsraesa efficient management of thsae risks Markst Risk

Management Department MRMDI indepsndsntly identifies

measures monitora market risk associated with derivative

transactions assists ALCO in controllhag and managing these

risks and reports compliance with policy preacriptinna to the Risk

Managsmsnt Committee of the Board BMCB at rsgnlar intervals

iv The
accounting policy

for derivatives baa bsen drawn-up in ac

cordance with EEl guidelines the dstaila of which ars prsssnted

under Scheduls 17 Principal Accounting Policy PAP for the

financial
ysar

2009-10

hatsrsat Rate Swaps are mainly uaed at Foreign Offices for hedg

ing
of the assets and liabilities

vi Apart from hedging awapa awapa at
Foreign

Officea consist of

back to back swaps dons at our Foreign
Offices which are dons

mainly for hedging of FCNR depoaita at Global Markets Kolkata

vti Maority of our swaps were done with Firat class

counterparty banks

Sr No Particulars Currency Berivativsa Intaroat Rats Oerivativsa

Current Year Previous Year Current Year Previous Ysar

Derivatives Notional Principal Amount

For hedging 920.75 803.47 4034.87 2799.16

For trading 11760.00 21945.43 16897.08 18433.19

ti Marksd to Market Positions

Asset 20.03 2965.60 13.26 262.97

Liability 18.67 1.99 66.82

iii Crsdit Exposure 3983.72 732.47

iv Likely impact of one percentage change

in intsrsat rate 100 PVO1

on hedging derivatives 2.77 -8.82 468.68 -4.60

on trading derivatives 38.13 -0.10 -8.32 2.66

Maximum and Minimum of 100 PV 01

observed during the year

on hedging 2.98 0.02 1.03 12.41 469.33 602.24 2.40 8.79

on trading 41.65 0.02 0.02 0.07 5.52 18.54 4.07 0.08

The notional amount of derivatives done between Global Marksts dspartnaent and IBG dsparlnesnt as on 31st March 2010 amounted to US 1261.43 miffion are

not includsd hsrs Out of this IRS/FRA amounting to US 1171.16 million baa bsen undertaken for hedging of FCIIB corpua and hence also not marked to market

The derivativss dons bstween SBI Foreign Officss as on 31st March 2010 amounted to US 984.32 million

The outstanding notional amount of interest rate derivetivea which are not marked to markst but where the undsrlying Asasta/Liabilitisa are not marked

to markst as on 31st March 2010 amount to US 4483.21 million

during the
year

Sub-total

Closing
balance I-D

US in million

Mat Mat

31-Mar-2010 31-Mar-2009

1.72% 1.76%

iii Movement of Net NPAs

Opening balance

Additions
during

the
year

Reductions during ths
ysar

Closing
balance

iv Mnvemsnt of provialona for NPAa

Opsning balancs

Provisions made during the
year

Writs-off writs-back of

excess provisions

Closing balancs

Provisioning Coverage Ratio

1344.45 1062.74

1271.18 805.96

685.85 678.52

1929.78 1190.18

Quantitative Disclosures US in million

18.4 Asset Quality

Non-Perfonning Asset

Particulars

Net NPAs to Net Advances

ti Movement of NPAs Gross

Opening balance

Additions Fresh NPAs during the
ysar

Sub-total

Reductions due to
upgradatinna

during the year

Rsductions due to recoveries

Excluding recoveries made from

upgraded accounts

Reductions due to Writs-offa

3499.78

2637.60

6137.38

2531.02

2196.41

4727.43

2155.33

1366.42

1100.78

2420.97

1463.79

1320.19

875.97

1908.01

884.72 670.78

458.60 584.75

443.31

1786.63

4350.75

373.72

1629.25

3098.18

The Provisioning to Gross Non-Performing Aaaeta of the Bank as on

31st March 2010 is 59.23% Previous Year 56.76%

Additional provision pursuant to RBI guidelines for augmentation

to 70% coverage by 30.09.2010 extension allowed upto 30.9.2011

aubect to fulfilment of specified conditiona baa not been made

during the year
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Details of Loan Assets subjected to Restructuring during the period from 01 .04.2009 to 31.03.2010

Particulars Particulars CUR Mechanism SME Debt
Restnscturing

Others Total

Standard advances restructured No of Borrowers 30 602 3035 3667

29 6355 30859 37243

Amount outstanding 622.08 227.29 2905.00 3754.37

56.19 254.44 1814.24 2124.87

Sacrifice diminution in the fair value 75.87 2.61 34.87 113.35

4.36 4.11 30.70 39.17

Sub standard advances restructured No of Borrowers 76 90 167

184 1473 1660

Amount outstanding 16.14 2.33 390.97 409.44

2.97 10.62 16.04 29.63

Sacrifice diminution in the fair value 1.68 0.03 32.53 34.24

0.00 0.16 0.46 0.62

Doubtful advances restructured No of Borrowers 15 21 36

214 219

Amount outstanding
2.10 65.55 67.65

0.00 0.39 14.23 14.62

Sacrifice diminution in the fair value 0.01 2.79 2.80

0.00 0.04 0.61 0.65

TOTAL No of Borrowers 31 693 3146 3870

32 6544 32546 39122

Amount outstanding 638.23 231.72 3361.50 4231.45

59.16 265.44 1844.51 2169.11

Sacrifice diminution in the fair value 77.55 2.65 70.19 150.39

4.36 4.32 31.77 40.45

Figures in brackets are for Previous Year

Details of financial assets sold to Securitisation Company SC
Reconstruction Company RC for Asset Reconstruction

Details of non-performing financial assets sold

Particulars Current Year Previous Year

No of Accounts sold

Aggregate outstanding
5.31 56.93

Aggregate price offer consideration 3.12

Aggregate
consideration received as

per RBI Guidelines 3.12 18.32

Particulars Current Year Previous Year

No of Accounts

ii Aggregate
value net of provisions

of accounts sold to SCIRC 2.32 3.00

iii Aggregate
consideration 3.12 18.32

iv Additional consideration realized in

respect
of accounts transferred

in earlier
years

Nil Nil

Aggregate gain loss over

net book value 0.80 15.32

Details of non-performing financial assets purchased

Particulars Current Year Previous Year

No of Accounts purchased

during
the

year
Nil Nil

Aggregate outstanding Nil Nil

Of these number of accounts

restructured during the
year

Nil Nil

Aggregate outstanding Nil Nil

Provision on Standard Assets

The Provision on Standard Assets held by the Bank in accordance with RBI

guidelines is as under

Particulars As at As at

31-Mar.2010 31-Mar-2009

Provision towards Standard Assets 510.63 442.65

Business Ratios

Particulars Current Year Previous Year

interest income as percentage to

Working Funds 6.80% 7.29%

ti Non-interest income as percentage
to

Working Funds 1.43% 1.45%

iii Operating
Profit as percentsge to

Working Funds 1.75% 2.05%

iv Return on Assets 0.88% 1.04%

Business Deposits plus advances

per employee 1.42 mn 1.10 mn

vi Profit per employee 0.99 nm 0.93 mn
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Asset Liability Management Maturity pattern of certain items of assets and liabilities as at 31st March 2010

day to days Ia 14 days is to 21 days 29 days to Over months Over imoaths Over
year

Over
years

Over
years

TOTAL

manlhs
apto

months
splo year opts years npio years

Deposits 4262.13 5237.24 662711 456213 6666.61 14311.96 20120.73 59571.31 30186.89 26144.35 179096.40

4060.88 620e.92 6229.67 2877.15 7403.18 11164.71 16978.35 35865.46 20280.91 35177.55 146307.79

Advsnces 9793.69 2800.08 8044.84 1979.63 7553.37 7905.22 6150.64 61329.10 13350.58 21030.97 140730.12

10783.37 323.07 6089.66 1582.42 6565.31 5248.60 3835.21 47457.99 8335.21 16730.97 100960.41

Investments 30.19 54.01 48.91 401.45 2319.62 1779.94 1357.48 11530.12 13259.12 32868.91 03650.35

2073.90 1479.07 886.19 4284.90 1547.52 1336.19 6356.19 11895.06 24547.42 54407.32

Borrowings 795.00 269024 62058 106957 4309.65 2240.15 1221.78 3512.96 1232.77 7249.06 22042.44

437.83 1410.81 588.70 1090.66 2068.41 1680.52 864.51 1000.73 601.91 38.16 10590.24

Fersige Cerrsnry
Asssls 6756.50 257.20 699.38 1455.76 5746.71 5409.67 2185.79 3391.93 3133.96 2546.47 31663.37

4394.71 599.48 711.60 1445.67 5886.35 3767.63 1171.82 3496.19 2299.61 2243.56 26016.69

Foreign Cerreecy Lisbilitiss 4186.37 1260.95 886.56 1552.36 6082.85 4497.41 4558.75 3355.45 2127.40 210.86 21718.96

3460.75 1856.27 851.67 1004.48 2899.11 3017.17 2924.16 3524.92 1291.47 330.64 21960.64

Figores is brackets ore so sI 31st Msrch 2009

Direct exposure

Residential Mortgages

Of whirh individual housing

leans up to Re.20 Lakha

ii Commercial Real Estate

iii Investments in Mortgage Barked

Securities MBS and ether

aecuritieed exposures

Resideutiel

Commercial Real Estate

Indirect Exposure

Fund based and uou-fuud based

exposures on National Housing Bank

NHB and Housing Finance

Companies HFCs

Concentration of Deposits

Total Deposits of twenty largest depueitors 9373.66

Percentage
of

Depueita
of twenty largest depositors

to Total Deposite of the Bank 5.24%

Concentration of Advances

Total Advances to twenty largeet borrowers 42314.36

Percentage of Advances to twenty largeet borrowera

to Total Advances of the Bank 29.69%

Concentration of Exposures

Total Exposure to twenty largest
borrowers/customers 42542.94

Percentage
of Exposures to twenty largeet

barrowere/

cuetomera to Total Exposure of the Bank

ou borrowers/cuetomera 20.61%

Total 19404.27 12638.99

131.92 42.61

Concentration of NPAs

Sector wise NPAs

Total Expoaure to top four NPA accounts 209.49

Sr No Sector Percentage of NPAa to Total

Advances in that sector

Agriculture allied activities 2.60%

Induatry Micro small Medium and Large 3.89%

Servicee 3.91%

Personal Loans 2.90%

Overseas Assets NPAn and Revenue

Sr No Particulars Amount

Total Aesets 27452.85

Total NPAe Groee 378.31

Total Revenue 1050.68

Off.balance Sheet SPVs sponsored

Name of the SPV Sponsored

Domestic NIL

Overseae NIL

Capital Market

Particulars As at Aa at

31.Mar.2010 31-Mar.2009

Direct investment in equity shares

convertible bonds convertible debeuturee

and unite of equity-oriented mutual funds

the
corpus

of which is not exclusively

invested in corporate debt 1508.08 1142.23

Advances against shares/bonds/debentures

or other securities or on clean basis to

individuals for investment in shares

including IFOs/ESOPs convertible bonds

convertible debeuturee and unite of equity

orteuted mutual funds 4.60 5.31

Advances for any other purpoees where

shares or convertible bonds or convertible

debeuturee or units of equity ortented

mutual funds are taken as primary eecurity 0.37 8.65

Advances for any other purposes to the

extent eecured by the collateral security of

shares or convertible bonds or convertible

debentures or units of equity orteuted

mutual funds i.e where the primary

security other than aharea/ convertible

bonds/convertible debentures/units of

equity urtsuted mutual funds does not

fully rover the advances 44.34 144.77

Secured and unsecured advances to

stockbrokers and
guarantees

issued on

behalf of stockbrokers and market makers 98.49 3.45

Loans sanctioned to corporates agaluet the

security
of sharee/bouda/debeutures or

uther securities or on clean basis for

meeting promoters contribution to the

equity of new companies in anticipation

of
raising

resources 3.27

Bridge
loans to companies against

expected equity
flows/issues 15.59

Uuderwriting commitments taken up by

the Banks in
respect

of primary issue of

shares or convertible bonds or convertible

debentures or units of
equity

oriented

mutual funds

Financing to stockbrokers for margin trading 0.02

10 Exposures to Venture
Capital

Funds

both registered and unregistered 83.68 7064

Total Exposure to Capital Market 1758.42 1375.07

18.5 Exposures

The Bank has been lending to sectors which are sensitive to asset price

fluctuations These sensitive sectors are real estate and capital markets

Real Estate Sector

Particulars As at As at

31-Mar.2010 31-Mar-2009

16254.69

10558.19

2993.40

24.26

21.48

2.78

9124.97

5943.79

3339.85

131.56

1.04

130.52
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Country-Risk Categorywise

As
per

the extant RBI guidelines the country where exposure of the Bank is categorised into various risk categories listed in the following table The country

exposure net funded of the Bank for any country does not exceed 1% of its total assets oxcept to country
in insignificant risk category Provision of

Ra 1.59 crores has been made in accordance with ItBI guidelines

Risk Category Exposure net Provision held

As at 31-Mar-2010 As at 31-Mar-2009 As at 31-Mar-2010 As at 31-Mar-2009

Insignificant
194.13 6699.69 Nil 7.40

Low 10621.19 2141.15 8.71 Nil

Moderate 1622.89 1229.85 Nil Nil

HIgh 926.26 943.13 Nil Nil

Very HIgh 559.58 201.64 Nil Nil

Restricted 0ff-Credit 2.49 150.86 Nil Nil

5tlt Total 13926.54 11366.32 8.71 7.40

Single
Borrower and Group Borrower exposure limits exceeded by the Basalc

The Bank had taken single borrower exposure in excess of the prudential
limit in the cases given

below

Name of the Borrower Exposure ceiling Limit Sanctioned Period
during

which limit Outstanding

Peak Level exceeded as on 31.03.10

Indian Oil
Corporation

Ltd 4754.61 5505.92 April 2009 to August 2009

4810.29 5374.47 September 09 to January 2010

4865.97 5256.79 February 2010 to March 2010 3264.89

Reliance Industries Limited 2852.77 3349.14 April 2009 to August 2009

2886.17 3167.65 September 09 to January 2010

2919.58 3185.93 Febmary 2010 to March 2010 2756.07

Bharat Heavy 2852.77 3133.63 July 2009 to August 2009

Electricals Limited 2886.17 3152.29 September 09 to January 2010

2919.58 3554.84 February 2010 to March 2010 2770.08

Tata Group 9620.58 9684.66 December 09 to January 2010

9731.94 9922.64 February 2010 to March 2010 5240.73

Total Unsecured Advances of the bank

Of which amount of advances outstanding

against charge over intangible securities such

as rights licances authority etc

ii The estimated value of such intangible

securities as in above

Letter of Comfort issued for Subsidiaries

following
amount from the

Status of customer complaintsUnsecured Advsnces

Particulars As at

31 Mar 2010

30264.05

Nil

Nil

dl

The Bank has tasued letters of comfort on behalf of its subsidiaries

Outstanding letters of comfort as on 31st March 2010 aggregate to

US 44.36 million Previous Year US 32.82 million In the Banks

assessment no financial impact is likely
to arise

18.6 Miscellasseous

Withdrawal from Reserves

Buring the year the bank has withdrawn

Reserves

Particulars As at As at

31-Mar-2010 31-Mar-2009

No of complaints pending at the
beginning

of the year 1150 1030

Addition on account of
aqusition

of eSBS 258

No of complaints received during the year 30735 23571

No of
complaints

redressed during the
year

30610 23709

No of complaints pending at the end of the
year

1275 1150

Awards passed by the Banking Ombudsman

Particulars Current Previous

Year Year

No of unimplemented Awards at the beginning

oftheyear

No of Awards passed by the Bsnldng Ombudsman

during the
year

19 19

No of Awards implemented during the year 16 22

No of unimplemented Awards at the

end of the
year

Particulars As at As at

31-Mar-2010 31-Mar-2009

Dividend on account of ESPS shares and

dividend distribution tax thereon 1.69

Disclosure of Penalties imposed by RBI

US 0.323 millinn Previous year Nil

el With regard to disclosures relating to Micro Small Medium
Enterprises

under the Micro Small Medium
Enterprises Development Act 2006

there have been no reported cases of delayed payments or of

interest payments due to delay in such payments to Micro Small Medinm

Enterprises
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SBI Life Insurance Co Ltd

The New India Assurance Co Ltd

TOTAL

Employee Benefits

Defined Benefit Plane

Interest Cost

Actuarial looses gains

Benefits
paid

Closing defined benefit obligation

at Slat March 2010

Change in Plan Aasets

Opening fair value of Plan Assets

as at lot April 2009

Aaoat acquired on acquiaifion
of

State Bank of Sauraahtra

Or Paid by Bank

Expected Return on Plan Aeseta

Contributions by employer

Benefit Paid

Actuarial Game

Cloaing fair value of plan aaaeta

as at 31st March 2010

Reconcifiation of
present

value

of the obligation and fair value

of the
plan

assets

Preaent Value of Funded
obligation

at 31st March 2010

Fair Value of Plan aeaeta at

31st March 2010

OeficitSurplua

Unrecognised Past Service Coat

Net LiabilityAaaet

Amount Recogniaed in the

Balance Sheet

Liabilities

112.65

l93.sg 149.02 32.35

348.33 268.53 66.55

270.70 178.44 -22.13

-287.01 -212.05 -52.06

4836.44 3810.87 866.18

4836.44 3810.87 866.18

3277.25 2703.10 848.84

1559.19 1107.77 17.34

1559.19 1107.77 17.34

698.77

23.99

25.67

56.19

-17.46

-42.25

744.91

54.99

967

-42.25

-0.24

738.71

744.91

738.71

6.20

6.20

Current Service Coot

Intereet Coot

Expected return on plan aoeete

Net actuarial loaeee Cain

recognised during the
year

Total coats of defined benefit

plane included in Schedule

16 Payments to and peovisione

for employeee

Reconciliation of expected return

and actual return on Plan Assets

Expected Return on Plan Asoeta 244.28

Actuarial Cain lace an

Plan Aesete 51.92

Actual Return on Plan Assets 296.20

Reconciliation of opening and

cloaing net liability aaeet

recognieed in Balance Sheet

Opening Net Liability as at

let April
2009

Expenses aa recogniaed in profit

and lose account

Liability on account of

acqoiaition of eSBS

Aesets on account of

acquisition
of eSBS

Or Paid by Bank

Employero Contribution

Net liabilityAaset recognieed

in Balance Sheet

32.35 25.67

60.55 56.19

-64.67 -54.98

Feearemuneralion received in respect of the hancaseurance business in 2009-10

Name of Company Amount

47.28

2.58

40.86

Pension Plans Gratuity

Particulars Current Previous Current Previous

Year Year Year Year

Assets 3277.25 2703.10 848.84 738.71

Net Liability Aeset recogniaed

in Balance Sheet

Net Coat recognised in the

profit and lees account

18.7 Disclosure Requirements as per Accounting Standards

Changes in Accounting Policy

The Bank has implemented special
home loan scheme for the period

Oecember 2008 to June2009 arising nut of wbich one time insurance premium

har been
paid covering

the livee of the borrowere over the tenure of the home

loan availed The total inouranca premium paid amounting to

US 33.71 million on account of such scheme is charged off over average

loan period of 15
yearo

and accordingly llSth of the premium amount har

been charged off during the
year

instead of folly charging in the accounts

Consequent to this change the profit after tax has gone up by

US 20.77 million

1559.19 1107.77 17.34 6.20

193.58 149.02

348.33 268.53

-244.28 -206.38

The following table aeta out the status of the defined benefit Peneioo

Plan and Gratuity Plan as required
under AS 15 Revieed 2005

Peosien Plans Gratuity

Particulars Current Previous Current Previous

Year Year Year Year

224.78 153.85 -23.89 -17.22

522.41 365.02 10.34 9.66

Change in the present value of

the defined benefit obligation

Opening defined beosfit obligation

at 1st April 2009 4304.84 3314.28 841.47

Liability acquired oo acqulaition

of State Bank of Saurashtra

Cucreot Service Coat

206.38 64.67 54.98

24.59 1.76

230.97 66.43

-0.24

54.74

1251.36 734.46 7.00

522.41 365.02 10.34 9.66

112.65 23.99

34.08 -17.79

137.08

77.50 70.28 9.66

69877

17.77

3053.48 2579.81 834.46

244.28 34.09

137.08

206.38 64.68

77.50 70.28

-287.01 -212.05 -52.06

51.92 24.59 1.76

3277.25 2703.10 848.84

1559.19 1107.77 17.34 6.20

loveatmente under Plan Assets of Gratuity Fund Pension Fund ae on

31st March 2010 are as follows

Pension Fund Gratuity
Fund

Category of Assets of Plan Assets of Plan Assets

Central Govt Securities 19.87 51.68

State Govt Sacuritiae

Public Sector Bonds

Corporate
Bonds 16.10 44.85

FDRToRwithEank

Bank
Oepoeite

Others 64.03 3.47

Total 100.00 100.00

Principal
actuarial assumptions

Particulars Pension Plans Gratuity Plans

Current Previous Current Previous

Year Year Year Year

Oiecount Rate 8.50% 8.00% 8.00% 7.85%

Expected Rate of returo on

Plan Aeaet 8.00% 8.00% 8.00% 8.00%

Salary
Escalation 5.00% 5.90% 5.00% 5.90%

4836.44 3810.87 866.18 744.91
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The estimatee of future salary growth factored tn actuarial valuatiou

take accouut of inflation eeniority promotion and other relevant factore

auch ae supply and demand in the employment market Such estimates

are very long term and are not based on limited
past experience

immediate future Empirical evidence also
suggests

that in very bug

term consistent high salary growth rates are not possible which has

been relied upon by the auditors

ii Employees Provident Fund

In tenns of the guidance on implementing the AS-is Revised 2005

issued by the Institute of the Chsrtersd Accountants of India the

Employees Provident Fund set up by the Bank is treated as defined

benefit plan since the Bsnk has to meet the specified minimum rats of

return As at the year-end no shortfall remains unprovtdsd for

Accordingly other related disclosures in respect of Provident Fund

have not been made and an smount of US 78.30 million Previous

Year US 66.55 million is recognised as an expense towards the

Provident Fund scheme of the Bsnk included under the head Tsymsnts

to and provisions for employees in Profit and Loss Account

iii Other Long term Employee Benefits

Amount of US 33.68 million Previous Year writs back of an amount

of US 9.67 million is provided towards Long Term Employee

Benefits and is included under the bead Payments to and Provisions

for Employees in Profit snd Loss Account

Details of Provisions made for various long Term Employee Benefits

during
the year

Sr Long Term Employees Benefits Current Prevous

No Yesr Yesr

Privilege Leave Encasbmnent md leave

encsshment at the time of retirement 23.95 -6.62

Leave Travel and Home Travel

Concession EncasbmentlAvailment 6.49 -0.16

Sick Leave 2.g6 -3.36

Silver Jubilse Award 0.55 -1.25

Resettlement Expenses on Superannuation -3.78 0.50

Casusl Leave 1.13 1.14

Retirement Award 0.48 0.06

Total 33.68 -9.67

The Bsnk has accounted for US 22.27 million for contribution to be

made as initial
corpus to Trust to be formed in 2010-2011 under welfare

scheme to be
applicable

from 2010-2011 in respect
of incentive scheme

subect to ceiling prescribed
for meritorious children pursuing specified

professional courses at elite institutes in India pending detsiled assessment

and computation to be carried out sctuarially in 2010-il

Segment Reporting

Segment identification

Primary Business Segment

The
following are the primary segments of the Banlc

Treasury

Corporate
Wholesale

Banlcing

Retail Banking

Other Banking Business

The present accounttng and information system of the Bank does not

support rapturing and sxtrsction of the data in respect of the above

segments separately However based on the present internal

organisstionsl and management reporting structure and the nsture of

their risk and returns the data on the primary segments have been

computed as under

Treasury The Treasury Segmsnt includes the entire investmeot

portfolio and trading in foreign exchange contracts and dsrivstive

contracts The revenue of the treasury segment primarily consists of

fees and gains or losses from trading operations and interest income

on the investment portfolio

Corporate Wholesale Banking The
Corporste

Wholesale Banking

segment comprises the
lending activities of

Corporate Accounts Group

Mid Corporate Accounts Group and Stressed Assets Management

Group These include providing loans sod transaction ssrvicss to

corporate
and institutional clisnts and further include

non-treasury

opsrations
of

foreign
offices

Retail Banking The Retail Banking Segment comprises of

branches in National Banking Group which primarily includes

Personal Banking activities including lending activities to

corporate customers having banking relations with branrhes in

the National Banking Group This segment also includes agency

business and ATMs

Other Banking business Segments not classified under to

shove are classified under this primary segment

Secondary Geographical Segment

Domestic Operations Branches/Offices having operations in India

ii Foreign Operations
Branches/Offices having operations

outside

India and offshore Banking units having operations
in India

Pricing of Inter-segmental transfers

The Retail Banking segment is the primary resource mobilising unit The

Corporate/Wholesale Banking and Treasury segments are
recipient

of

funds from Retail Banking Market related Funds Transfer Pricing

MRFTP is followed under which
separate

unit called Funding Centre

hss been created The Funding Centre notionally buys funds that the

business units raise in the form of deposits or borrowings and notionslly

sell funds to business units engaged in
creating

assets

Allocation of Expenses Assets and liabilities

Expenses incurred at Corporate Centre establishments
directly

attributable either to Corporate Wholesale and Retail Banking

Operations or to Treasury Operations ssgment srs allocated

accordingly Expenses not directly attributable are allocated on the

basis of the ratio of number of employees in each segment/ratio of

directly
attributable expenses

The Bank has certain common assets and liabilities which cannot be

attributed to any segment and the same are treated as unallocated
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Segment Information

Part Primary Business segments

Related Parties

UBSIDIARtES

DOMESTIC BANKING SUBSIDIARIES

State Bank of Btkaner Jaipur

State Bank of Hyderabad

StateBankofindore

State Bank of Mysore

State Ban.k of Pattala

State Bank of Travancore

SBI Commercial and International Bank Ltd

ii FOREIGN BANKING SUBSIDIARIES

SBI Mauritius Ltd

State Bank of India Canada

State Bank of India Califomta

Commercial Bank of India LLC Moscow

PT Bank SBI Indonesia

Nepal SBI Bank Ltd

iii DOMESTIC NON-BANKING SUBSIDIARIES

SBI Capital
Markets Limited

SBI OFHI Limited

SBI Mutual Funds Tmstee Company Pvt Ltd

SBI CAP Securities Ltd

SBI CAPS Ventures Ltd

SBI CAP Trustees Co Ltd

SBI Cards Payment Services Pvt Ltd

SBI Funds Management Pvt Ltd

SBI Life Insurance Company Ltd

10 SBI Penaion Fund Private Limited

Ii SBI Cuetodial Services Private Limited

12 SBI Global Factors Ltd

13 SBI General Insurance Company Ltd

14 SBI Payment Services Pvt Ltd

iv FOREIGN NON-BANKING SUBSIDIARIES

SBICAP UK Ltd

SBI Funds Management Intemational Private Ltd
These entities are jointly

controlled

Business Segments Treasury Corporate/Wholesale Retail Other Elimination Total

Banking Banking Banking Operations

Revenue 4912.00 5834.36 6275.78 10022.14

3011.45 4770.46 6367.80 15071.71

Unallocated Revenue

123.00

Result 1039.20 1059.10 1445.71 3544.01

731.30 999.62 1424.07 3162.19

Unallocated Income 442.43

Expensee- net 366.32

Operating Profit 3101.56

2705.87

Tax 1060.14

097.52

Extraordinary Profit

Net Profit 2041.44

1798.35

Other Information

Segment Aseeta 69575.66 66033.22 95476.63 233085.91

62956.62 51117.82 74920.76 168997.20

Unallocated Assets
1527.39

1151.08

Total Assets 234613.30

190148.28

Segment Liabihtiee 36970.81 65634.04 109563.35 212168.20

37599.34 49431.70 84843.99 171875.03

Unallocated Liabilities
7757.09

6848.23

Total Liabihfiee
219925.29

178723.26

Figures in brackets are for Previous Year

Part Secondary Geographic Segments

Domestic Foreign Total

Current Year Previous Year Current Year Previous Year Current Year Previous Year

Revenue 18094.55 14109.49 1050.68 969.22 19145.23 15078.71

Assets 207160.45 168798.81 27452.85 21349.47 234613.30 190148.28

As at 33 March 2010 For the
year

ended 33 March 2010

dl Related Party
Disclosures
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JOINTLY CONTROLLED ENTITIES

GE Capital Business Process Management Services PvL Ltd

C-Edge Technologies Ltd

Macquarie SBI Infrastructure Management Pte Ltd

Macquarie SBI lnfraatructure Truatees Ltd

SBI Macquarie Infraatructure Management Pvt Ltd

SBI Macquarie Infrastructure Trustees Pvt Ltd

ASSOCIATES

Regional Rural Banks

Andisra Pradesh Grameena Vikaa Bank

Aronachal Pradesh Rural Bank

Cauvery Kalpatharo Grameena Bank

Chhattiagarh Gramin Bank

Deccan Grameena Bank

Ellaquai
Dshati Bank

Meghalaya Rural Bank

Kriahna Granseena Bank

Langpi Behangi Rural Bank

10 Madhya Bharat Gramin Bank

11 Malwa Gramio Bank

12 Marwar Ganganagar Bikaner Gramio Bank

13 Mizoram Rural Banic

14 Nagaland Rural Bank

15 Parvatiya Gramin Bank

16 Purvanchal
Kahetriya

Gramin Bank

17 Samastipur Kahetriya Gransin Bank

18 Sauraahtra Gramin Bank

19 Utkal Gramya Bank

20 Uttaranchal Gransin Bank

21 Vananchal Gramin Bank

22 Vidiaha Bhopal Kahetriya Graanio Bank

ii Others

SBI Home Finance Limited

Clearing Corporation
of India Ltd

Bank of Bhutan

UTI Asset Management Company FyI Ltd

upto 19.01.2010

Ventures Servicse Ltd

Nepal SBI Bank Ltd upto 13.06.2009

Became subsidiary
of SOt w.e.t 14.06.2009

Key Management Personnel of the Bank

Shri Bhatt Chairman

Shri Bhattacharyya Managing Birector

Shri Sridharan Managing Director

Parties with whom transactions were entered into during the year

No disclosure is required in reaped of related parties
which are State

controlled Eoterptises as per paragraph of Accounting Standard AS
18 Further in terms of

paragraph
of AS 18 transactions in the nature

of Banker-Customer relationship are not required to be diacloaed in

respect
of Key Management Personnel and relatives of Key Management

Personnel Dther
particulars are as under

C-Edge Technologiea Ltd

GE Capital Business Process Management Services Fvt Ltd

Macquarie 501 Infrastructure Management Pta Ltd

Macquarie 501 infrastructure Trustees Ltd

SBI Macquarie Infrastructure Management FyI Ltd

SBI Macquaris infrastructure Tmsteea Pvi Ltd

Bank of Bhutao

Nepal SBI Bank Ltd upto 13.06.2009

SBt Horns Finance Ltd

10 Ventures Services Ltd

11 Shri Bhatt Chairman

12 Shri Bhattacharyya Managing Director

13 Shri Sridharan Managing Director

Farticulara Associates Key Management Total

Joint Ventures Personnel

Deposits 25.13 0.00 25.13

17.95 0.00 17.95

Other Liabilitioa 0.00 0.00 0.00

0.01 0.00 0.01

Investments 5.54 0.00 5.54

3.89 0.00 3.89

Advances 0.00 0.00 0.00

0.00 0.00 0.00

Interest rocoivod 0.00 0.00 0.00

0.00 0.00 0.00

Intoroat paid 0.89 0.00 0.89

0.53 0.00 0.53

Income earned by way of dividond 0.64 0.00 0.64

0.37 0.00 0.37

Other Income 0.00 0.00 0.00

0.01 0.00 0.01

expenditure 0.00 0.00 0.00

0.00 0.00 0.00

Management contracts 0.00 0.14 0.14

0.00 0.07 0.07

Figures in brackets are for Previous Year

It As at 31st March 2010

For the
year

ended 31st March 2010

Transactions and Balances
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Lease

Financial Leaaes The details are given belnw

Particulars As at As at

31-Mar.2010 31-Mar-2t819

Gross investment in the leases 7.31

Present value of minimum lease

payments receivable

Lees than year 1.28

ltosyeare

years
and above

Total 1.28

Present valne of uneamed finance income 0.116

ii Operating Lease

Premieee taken on Operating Lease are given below

Particulars As at As at

31-Mar-2010 31-Mar-2009

Not later than
year 7.37 5.99

Later than
year

and not

later than
years 15.53 19.83

Later than
years 4.34 4.61

Tntal 27.24

Amount of lease payments recngnieed

in the PL Account for the year 7.85 75.93

Premises given on Operating Leaee are given
below

As at

Particulars 31-Mar.2010

Original Coat of Such Premiaea 0.12

Proportinnate accumulated

depreciation of aucb
premises upto 31.03.2010 0.04

Depreciation of such premises fur the

year
ended 31.03.2010 0.01

Not later than
year

Later than
year

and not later than years 0.01

Later than
years

Operating leaaee primarily comprise office premises and ataff residencee

which are renewable at the option of the Bank

to
respect

of Non-Cancellable leaaee only

No
contingent rents have been

recogniaed in the Profit Loaa Account

Earnings per Share

The Banlc
reports

basic and diluted
earnings per equity ebare in accordance

with Accounting Standard 20 Earnings per
Share Baaic earnings per

ebare is computed by dividing net profit after tax by the weighted average

number of equity aharea outstanding during
the year

Particulars Current Year Previous Year

Basic and diluted

Weighted average
number of

equity

shares used in computing basic

earning per
ahare 634880626 634413120

Weighted average
number of shares

used in computing diluted earning

per
ahara 634880626 634413120

Net profit 2041.44 1798.35

Basic earnings per
share US 3.22 2.83

Diluted earoioga per
ahars US 3.22 2.83

Nominal value
par share US 0.22 0.20

Accounting for Taxes on Income

During the year OS 313.53 million Year US 208.02

million has bean credited to Profit and Loss Account by way of

adustment of deferred tax

The Bank has outstanding net deferred tax asset of US 559.49 million

Previous Year- US 202.46 million which baa been included in other

aaaeta-othera and other liabilities-others
respectively

The breakup of

deferred tax assets and liabilities into maor items is given below

Particulars As at As at

31-Mar.2010 31-Mar.2009

Deferred Tax Assets

Provision for wags revision 344.29 133.29

Proviaion for long term employee

Benefits 258.04 135.89

Ex-gratia paid under Exit
option 11.48 19.42

Others 40.47 34.30

Net OTAs oo account of POe 26.11

Total 680.39 32290

Deferred Tax Liabilities

Depreciation on Fixsd Assets 5.23 22.69

Intereat on seruritiea 115.68 97.75

Total 120.91 120.44

Net Deferred Tax Aasets/fLiahilities 559.48 202.46

Net OTA of Poreigo Offices as on 31.03.2009 was US 20.32 million

Investments in jointly controlled entities

Inveatmenta include US 4.39 million Previous Year US 3.111 million

representing
Banks interest in the following oiotly rontrolled entities

Sr Name of the Company Amount Country of Holding

No Residence

GE Capital Business Process

Management Services Pvt Ltd 2.41 India 40%

2.13

Edge Technologise Ltd 1.09 India 49%

0.97

Msquarie SBI Infra Management

PIe Limited 0.45 Singapors 45%

SBI Macquarie Infra Management

Limited 0.42 India 45%

SBI Macquarie Infra Truatee

Limited 0.01 India 100%

Marquarie SBI Infra Trustee

Limited 0.02 Bermuda 45%

JV Partner is expected to be inducted in the next quarter

Indirect holding through Maquarie SBI Infra Mansgsmeot Pte Limited

Pigurea in brackets relate to previous year

As required by AS 27 the
aggregate amount of the assets liabilities income

expenses contingent
liabilities and commitmenta related to the Banks

interests in ointly controlled entities are disclosed as under

Particulars As at As at

31.Mar-2010 31-Mar.2009

Liabilities

Capital Reserves 17.80 13.74

Dapoeita

Borrowings 0.09 0.05

Other Liabilities Provisions 14.01 5.65

Total 31.90 19.44

Assets

Csah and Balances with RBI 0.01

Balances with Banks and money

at call and short notice 6.41 4.23

Investments 0.36 0.69

Advances

Fixed Assets 2.21 2.08

Other Assets 22.91 12.44

Total 31.90 19.44

Capital Commitments

Other
Contingent

Liabilities
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Particulars As at As at

31-Mar-2010 31-Mar-2009

Incoms

Interest esrned 0.80

Other income 17.48 10.15

Total 18.28 10.15

Expenditure

Interest expended

Operating expenses 15.53 8.03

Provisions contingenries
1.40 0.84

Total 18.93 8.87

Profit
1.28

Impairment of Assets

In the
opinion

of the Banks Management there is no impairment to the

assets during
the

year
to which Accounting Standard 28 Impairment of

Assets applies

Provisions Contingent
Liabilities Contingent Assets

Break-up of Provisions

Particulars Current Year Previous Year

Provision for Taxation

-Current Tax 1373.41 1177.35

-Fringe
Benefit Tax 28.00

-Oeferred Tax -313.53 -208.02

-Other Tax 0.26 0.20

Provision for
Oepreciation

on Investments -220.04 139.42

Provision on Non-Performing Assets 1029.47 487.96

Provision on Reetructured Aaaeta 117.04

Provision for Agricultural Oebt Waiver

Relief Scheme 27.60

Provision on Standard Aeeeta 17.83 46.30

Provision for Other Assets 34.50 35.02

Total 2038.94 1733.83

Floating Provisions

Particulars Current Year Previous Year

Opening Balance

Addition during
the

year

Nil

Drew down
during

the
year

Cloaing
Balance Nil

Description of Contingent
Liabilities and Contingent Assets

Sr.No Particulars Brief
Description

Claims againet the Bank The Bank is party to various

not acknowledged as debts proceedinga in the normal course of

busineae The Bank does not expect

the outcome of these proceedings
to

have material adverse effect on the

Banka financial conditions results of

operations or cash flows

Liability on account of The Bank enters into foreign

outstanding forward exchange contracts currency options

exchange contracts forward rate agreements currency

swaps and interest rats swaps with

inter-Bank participants on its own

account and for customers Forward

exchange contracts are commitments

to buy or sell foreign currency at

future date at the contracted rate

Currency swaps are commitments to

exchange cash flows by way of

interest/principal
in one currency

against another based on

predetermined rates Interest rats

Sr.No Particulars Brief Description

swaps are commitments to exchange

fixed and floating
interest rate rash

flows The notional amounts that are

recorded as Contingent Liabilities are

typically amounts used as

benchmark for the calculation of the

interest component of the contracts

Guarantees given on behalf As part of its commercial Banking

of constituents acceptances activities the Bank issues

endorsements and other documeotary credits and
guarantees

obligations on behalf of its customers

Documentary credits enhance the

credit standing of the customers of the

Bank Guarantees generally represent

irrevocable assurances that the Bank

will make payment in the event of the

customer failing to fulfil its financial

or performance obligations

Other items for which The Bank is
party

to various

the Bank is contingeotly taxation matters in respect
of which

liable appeals are pendiog These are being

contested by the Bank and not

provided for Further the Bank has

made commitments to subscribe to

shares in the normal course of

buaineaa

The Contingent Liabilities mentiooed above are dependent upon the

outcome of Court arbitration/out of Court settiementa disposal
of appeals

the amount being called up terms of contractual obligatiooa devolvemeut

and
raising

of demand by concerned parties as the case may be

Movement of provisions against Cootiogent Liabiltries
_______________

Particulars Current Year Previous Year

Opening balance 19.05 15.27

Additions during the year
17.30 5.22

Reductions during the year 3.35 3.62

Closing
balance 33.00 16.87

18.8 Agricultural
Debt Waiver and Debt Relief Scheme 2008

As per
the

Agricultural
Debt Waiver and Debt Relief Scheme 2008 the

amount receivable from the Central Government oo account of debt

waiver being US 1181.96 million net of receipts
of US 762.58 million

and debt relief being US 201.18 million oet of receipts of

US 50.49 million are treated as part
of advances in accordance with

the scheme read with circular issued by RBI

The Central Government has recently
extended the last date of payment

by eligible farmers uoder Debt Relief Scheme from 31.12.2009 to

30.06.2010 to accordance with the scheme read with circular issued

by RBI in this regard
the dues amounting to US 237.86 millioo by

such eligible
farmers net of recovery of US 577.06 million and write

off of US 63.25 milhoo as of 31.03.2010 has been classified as

Standard Advances under IRAC norma

18.9 Anaalgamation of State Bank of Indore

Pursuant to scheme of Amalgamation approved by the Central Board

at its meeting on 19th Juoe 2009 State Bank of todore where SBI holds

98.05% atake is to be merged with the Bank The Government of India

has accorded sanction to the Bank for
entering

into oegotiationa for

acquiring the business including assets and liabilities of State Bank

of Indore

18.10 Inter Office Account

Inter Office Accounts between branches cootrolliog offices and local head

offices and
corporate

centre establishments have been reconciled up to

December 2009 Further reconciliation is being
done on an ongoing basis

and no material effect is expected on the profit and loss accouot of the

current year

Nil

Nil

Nil

Nil

Nil

Nil
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18.11 Pending Wage Agreement Implementation

The Eighth Bipartite Settlement entered inte by the Indian Banks

Association en behalf of the member Banks with the All India Unions

of Workmen
expired on 31st October 2007 The New Agreement has been

executed on 27th April 2010 to be effective from let November 2007

for workers as well as officers Pending receipt
of detailed circular from

IBA regarding revisions after due approval from the Central Government

and detailed computations to be carried out by the Bank
provision

of US 569.03 million including US 123.62 million for the period

from 1.11.2007 to 31.03.2000 on revision of estimated from 13.25 to

17.50 has been created during the
year as against

US 278.70 million

created in the
previous year

and US 143.32 million during 2007-08

The total provision held oo account of wage revision as on 31st March

2010 is US 1017.72 million including US 4.80 million transferred

from aSBS

18.12 Provisioning for
Gratuity

The Payment of Gratuity Amendment Bill 2010 has been passed by

the Parliament increasing the
celiog

from US 7795 to US 22272

However pending enactment and subsequent notification by the Central

Government about applicability effective date and the terms thereof

and the finalisation of salaries and wage revision as refered in
pare

18.11

above the
provision

for
Gratuity

has been created actuarially in line with

Accounting Policy No 11-20c during the year The impact arising
out

of such proposed change is not ascertainable at present

18.13 The figures of the current period include the working results of the

branches of erstwhile State Bank of Saureshtra SBS consequent to its

merger with the Bank in August 2008 Hence the figures of the
previous

period are strictly not comparable

18.14 In terms of RBI letter No DBOD.BP.No 10264/21.04.018/2009-10 dsted

11.05.2010RBt has permitted to transfer entries in inter branch account

outstaoding for
period

of 10 years i.e pertaining to the
year

1090-

2000 Accordingly net credit of US 13.40 million has been transferred

to Profit and Loss account An amount of US 6.57 million net of

taxes and Statutory Reserves has therefore been transferred to General

Reserve

18.15 During the
year

the Bank has contributed US 20.49 million to SBI

Retired Employees Medical Benefit Trust

18.16 Previous period figures
have been

regrouped/reclassified wherever

neceasary to conform to current period classification In cases where

disclosures have been made for the first time in terms of RBI guidelines

/Accounting Standards previous years figures have not been mentioned
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CASH FLOW FROM OPERATING ACTIVITIES

Net Profit before Taxes

Adjustment for

Depreciation charges

Profit Loss on sale of fixed assets

including leased assets

Profit Loss on sale of investments

Profit Loss on revalution of investments

Provision for NPAs

Provision on Standard Assets includes Provision

for Agriculture Relief Scheme

Depreciation on Investments

Goodwill e-SBS Written Off

Provision on other assets

Other Provisions

Dividends from Subsidiaires Investing Activities

Interest paid on SBI Bonds Financing Activity

Less Direct Taxes

SUB TOTAL

Year ended 31.3.2010

Current Year

USS US$

402.002

392321

748256

1542579

23252.516

288146

21421791

3101580

207720

2329

471.446

1146515

17830

215723

19278

10901

127724

565406

4256666

1540060

2716606

STATE BANK OF INDIA

CASH FLOW STATEMENT FOR THE YEAR ENDED 31ST MARCH 2010

000s omitted

Year ended 31.3.2009

Previous Year

US$ US$

5812249

325696

1005005

CASH FLOW FROM OPERATING ACTIVITIES

CASH FLOW FROM INVESTING ACTIVITIES

CASH FLOW FROM FINANCING ACTIVITIES

NET CHANGE IN CASH AN CASH EQUIVALENTS

CASH ANIJ CASH EQUIVALENTS AT THE

BEGINNING OF THE YEAR

CASH RECEIVED FROM ACQUISTION OF e-SBS

EFFECT OF FOREIGN EXCHANGE RATE CHANGES

CASH AND CASH EQUIVALENTS AT THE ENIJ

OF THE YEAR

6491558

13301722

385276

405789

20584345

2795868

150462

582

506169

111

487965

73899

139427

129

9900

25122

80758

374690

4482180

1435226

3046954
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000s omitted

Year ended 31.3.2010 Year ended 31.3.2009

Current Year Previous Year

USs Uss Uss Uss

Adjustment for

Increase/Decrease in Deposits 13818062 37253108

Increase/Decrease in Borrowings 3856918 250501

Increase/Decrease in Investments 1321581 16340909

Increase/Decrease in Advances 21 059 867 22 827 734

Increase/Decrease in

Other Liabilities Provisions 543457 3084542

Increase/Decrease in Other Assets 1044403 1846789

NET CASH PROVIDED BY

OPERATING ACTIVITIES 402002 5812249

CASH FLOW FROM INVESTING ACTIVITIES

Increase/Decrease in Investments in Sub/JVs 181921 182110

Income earned on such Investments 127724 80758

Increase/Decrease in Fixed Assets 338124 224344

NET CASH FLOW FROM INVESTING

ACTIVITIES 392321 325696

CASH FLOW FROM FINANCING ACTIVITIES

Share Capital 672

Share Premium 85 110205

Issue of Subordinated Debts 445434

Issue of Subordinated Bonds 1577287

Redemption of Subordinated Bonds 6396

Interest Paid on Bonds 565406 374690

Dividends Paid including tax thereon 628370 302073

NET CASH PROVIDED BY FINANCING ACTIVITIES 748256 1005005
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000s omitted

Year ended 31 2010 Year ended 31 2009

Current Year Previous Year

Uss Uss Uss Uss

CASH AND CASH EQUIVALENTS AT

THE BEGINNING OF THE YEAR

Cash in hand including foreign currency

notes and gold 956 685 634 919

Balances with Reserve Bank of India 11414400 9525691

Balances with Banks and Money

at Call and Short Notice 10881431 3141112

TOTAL 23252516 13301722

CASH AND CASH EQUIVALENTS

RECEIVED ON ACCOUNT OF ACQUISITION OF

STATE BANK OF SAURASHTRA

Cash in hand including foreign currency

notes and gold 19869

Balances with Reserve Bank of India 346323

Balances with Banks and Money at

Call and Short Notice 19084

TOTAL 385276

EXCHANGE FLUCTUATION CASH FLOW

Revaluation of Subordinated Bonds 81044 130619

Foreign Currency Translation Reserve 207102 275170

TOTAL 288146 405789

CASH AND CASH EQUIVALENTS AT THE EN
OF THE YEAR

Cash in hand including foreign

currency notes and gold 1523611 846908

Balances with Reserve Bank of India 12126916 10104625

Balances with Banks and Money

at Call and Short Notice 7771264 9632812

TOTAL 21421791 20584345
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Balance Sheet

Profit Loss Account and

Cash Flow Statement of

State Bank Group
in U.S Dollars

Exchange Rates used for Conversion

US Rs.44.9000 as on March 31 2010
US Rs.50.7200 as on March 31 2009



SBI Consolidated

STATE BANK OF INDIA CONSOLIDATED BALANCE SHEET AS ON 31ST MARCH 2010

000s omitted

CAPITAL AND LIABILITIES Schedule As on 31.3.2010 As on 31.3.2009

No Current Year Previous Year

USS Uss

Capital
141399 125174

Reserves Surplus
18.374320 14147380

Minority Interest 2A 586030 439328

Deposits
248655805 199524512

Borrowings
27.188101 20752651

Other Liabilities and Provisions 28.026275 22271550

TOTAL 322971930 257260595

ASSETS Schedule As on 31.3.2010 As on 31.3.2009

No Current Year Previous Year

USS US$

Cash and Balances with Reserve Bank of India 18306.366 14621661

Balances with banks and money at call and short notice 8.831.496 10075045

Investments 89700252 73389481

Advances 193.652927 147942111

Fixed Assets 10 1339397 1029865

Other Assets 11 11141492 10202432

TOTAL 322971930 257260595

Contingent Liabilities 12 155299.581 169693628

Bills for Collection 12581610 9845890

Principal Accounting Policies 17

Notes on Accounts 18
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Opening Balance

Additions during the year

Deductions during the year

Opening Balance

Additions during the year

Deductions during the year

As on 31.3.2009

Previous Year

Uss Uss

5970490

1182805

includes Capital Reserve on consolidation US 36.54 million Previous Year US 32.35 million

309

Sal Consolidated

SCHEDULE CAPITAL

000s omitted

As on 31.3.2010 As on 31.3.2009

Current year Previous year

USS Uss
Authorised Capital 1000000000 equity shares of US 0.22 each 222717 197161
Issued Capital 634968500 Previous Year 634968500
Equity Shares of US 0.22 each 141418 125191
Subscribed and Paid up Capital 634882644
previous year 634880222 141399 125174
equity shares of US 0.22 each Uncludes 22486090
27128722 as on 31.3.09 equity shares represented

by 11243045 13564361 as on 31.03.09

Global Depository Receipts

TOTAL 141399 125174

SCHEDULE RESERVES SURPLUS

000s omitted

Statutory Reserves

II Capital Reserves

7153295

As on 31.3.2010

Current Year

USS USS

8080515

1604319

9276

9675558 _________

407.700 158952

44020 201965

451720 360.917

4600874 3962730

85 110444

239

4600959 4072935

389239 42.726

301.850

219200

170039 344576

III Share Premium

Opening Balance

Additions during the year

Deductions during the year

IV Forex Translation Reserve

Opening Balance

Additions during the year

Deductions during the year



SBI Consolidated

Demand Deposits

From Banks

ii From Others

II Savings Bank Deposits

III Term Deposits

From Banks

ii From Others

Deposits of Branches in India

ii Deposits of Branches outside India

2364440 2481580

29944089 23558335

73753365 50672025

2484316

120328256138452972

248655805 199524512

237328427 191651860

11327378 7872652

248655805 199524512

SCHEDULE RESERVES SURPLUS Contd
000s omitted

As on 31.3.2010 As on 31.3.2009

Current Year Previous Year

Uss Uss Uss Uss

Revenue and Other Reserves

Opening Balance 2454748 1784461

Additions during the year 1013724 393399

Deductions during the year 5475 4789

3462997 2173071

VI Balance in Profit and Loss Account 13047 42586

TOTAL 18374320 14147380

net of consolidation adjustments

SCHEDULE 2A MINORITY INTEREST
000s omitted

As on 31.3.2010 As on 31.3.2009

Current Year Previous Year

Uss Uss

Share Capital
196415 144496

Reserves Surplus
389615 294832

TOTAL 586030 439328

SCHEDULE DEPOSITS 000s omitted

As on 31.3.2010 As on 31.3.2009

Current Year Previous Year

Uss Uss

4140939

TOTAL

TOTAL
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SCHEDULE BORROWINGS
000s omitted

As on 31.3.2010 As on 31.3.2009

Current Year Previous Year

Uss Uss

Borrowings in India

Reserve Bank of India 138013

ii Other Banks 2229670 587459

iiiOther Institutions and Agencies 1077053 1774595

iv Innovative Perpetual Debt Instruments IPDI 822940 231694

Subordinated Debts Bonds 8310313 7161041

vi Redeemable Cumulative Preference Shares 2227 1972

II Borrowings outside India

Borrowing and Refinance outside India 14120963 10232907

ii Innovative Perpetual Debt Instuments IPDI 624935 624970

TOTAL and II 27188101 20752651

Secured Borrowings included in II above 1572822 880878

SCHEDULE OTHER LIABILITIES PROVISIONS
000s omitted

As on 31.3.2010 As on 31.3.2009

Current Year Previous Year

USs US$

Bills payable 5869568 4752567

II Inter-Office adjustments net 2635083 1152957

III Interest accrued 2109448 1998406

IV Deferred Tax Liabilities net 33 17

Others including provisions 17412143 14367603

TOTAL 28026275 22271550
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SCHEDULE CASH AND BALANCES WITH RESERVE BANK OF INDIA

000s omitted

As on 31.3.2010 As on 31.3.2009

Current Year Previous Year

Uss Uss

Cash in hand including foreign

currency notes and gold 1928112 1076990

II Balances with Reserve Bank of India

In Current Account 16377693 13544176

ii In Other Accounts 561 495

TOTAL 18306366 14621661

SCHEDULE BALANCES WITH BANKS MONEY AT CALL SHORT NOTICE

000s omitted

As on 31.3.2010 As on 31.3.2009

Current Year Previous Year

Uss Uss

In India

Balances with banks

In Current Account 327770 206811

In Other Deposit Accounts 2720603 2274471

ii Money at call and short notice

With banks 16793 2591909

With Other Institutions 445147

TOTAL 3510313 5073191

II Outside India

In Current Account 3911376 2881566

ii In Other Deposit Accounts 211494 347052

iiiMoney at call and short notice 1198313 1773236

TOTAL 5321183 5001854

GRAND TOTAL and II 8831496 10075045
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Investments in India in

Government Securities

ii Other Approved Securities

iii Shares

iv Debentures and Bonds

Subsidiaries/Joint Ventures

vi Associates

vii Others Units etc

II Investments outside India in

Government Securities including local authorities

ii Subsidiaries/Joint Ventures abroad

iii Associates

iv Other Investments Shares Debentures etc

III Investments in India in

Gross Value of Investments

ii Aggregate of Provisions for Depreciation

iii Net Investments vide above

IV Investments outside India in

Gross Value of Investments

ii Aggregate of Provisions for Depreciation

iii Net Investments vide II above

SBI Consolidated

SCHEDULE INVESTMENTS
000s omitted

As on 31.3.2010 As on 31.3.2009

Current Year Previous Year

US$

70176421

637 029

4469805

439 561

179 070

847 005

TOTAL 87748891

US$

60010240

653824

2042076

3841745

217724

5243975

72009584

TOTAL

GRAND TOTAL and II

731 278 420 313

9102 14 580

210981 945 004

1951361 1379897

89700252 73389481

88425851 72444350

676 960 434 766

87748891 72009584

995 999 445 818

44 638 65 921

1379897

GRAND TOTAL III and IV

1951361

89700252 73389481
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Bills purchased and discounted

II Cash Credits Overdrafts and Loans repayable on demand

III Term loans

Secured by tangible assets

includes advances against Book Debts

II Covered by Bank Government Guarantees

III Unsecured

Advances in India

Priority Sector

ii Public Sector

iiiBanks

iv Others

II Advances outside India

Due from banks

ii Due from others

Bills purchased and discounted

Syndicated loans

Others

GRAND TOTAL C.I and C.II 193652927 147942111

SBI Consolidated

SCHEDULE ADVANCES
000s omitted

As on 31.3.2010 As on 31.3.2009

Current Year Previous Year

US$ US$

12291034

80448734

100913159

TOTAL

11666980

59217947

77057184

TOTAL

TOTAL

193652927 147942111

134939392 102027569

20289071 16740676

38424464 29173866

193652927 147942111

55880890 42032167

14156169 8903291

277495 267730

100255111 78681367

170569665 129884555

3488062 859205

5664206 5807344

6260508 5626420

7670486 5764587

TOTAL 23083262 18057556
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SCHEDULE 10 FIXED ASSETS
000s omitted

As on 31.3.2010 As on 31.3.2009

Current Year Previous Year

Uss Uss Uss Uss
Premises

At cost as on 31st March of the preceding year 475307 398297

Additions during the year 30624 22762

Deductions during the year 1649 292

Depreciation to date 199613 304669 157725 263042

II Other Fixed Assets including furniture and fixtures

At cost as on 31st March of the preceding year 2413830 1878321

Additions during the year 428214 280268

Deductions during the year 25463 21740

Depreciation to date 1890142 926439 1427560 709289

III Leased Assets

At cost as on 31st March of the preceding year 243147 217748

Additions during the year

Deductions during the year 25713 2501

Depreciation to date including provisions 216327 213682

1107 1565

Less Lease adjustment and provisions 1064 43 579 986

IV Assets under Construction 108246 56548

TOTAL 1339397 1029865
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SCHEDULE 11 OTHER ASSETS
000s omitted

As on 31.3.2010 As on 31.3.2009

Current Year Previous Year

Uss Uss

Inter Bank adjustments 1321 30

ii Inter-Office adjustments net 397358 685255

iii Interest accrued 2371383 1885526

iv Tax paid in advance/tax deducted at source 1315.655 1085224

Stationery and stamps 35192 24249

vi Non-banking assets acquired in satisfaction of claims 4552 1998

viiDeferred tax asset net 764748 395917

viiiOthers 6251283 6124233

TOTAL 11141492 10202432

Includes Goodwill on consolidation US 171.16 million US 120.30 million

SCHEDULE 12 CONTINGENT LIABILITIES 000s omitted

As on 31.3.2010 As on 31.3.2009

Current Year Previous Year

Uss Uss

Claims against the bank not acknowledged as debts 232.784 503713

II Liability for partly paid investments 694 615

III Liability on account of outstanding forward

exchange contracts 78404536 77158557

IV Guarantees given on behalf of constituents

In India 18076917 12196558

Outside India 8295034 5360361

Acceptances endorsements and other obligations 31317751 24790864

VI Other items for which the banks are contingently liable 18971865 49682960

TOTAL 155299581 169693628

Bills for collection 12581610 9845890
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Schedule

No
Year ended

31 2010

Uss

13 22 289695

14 521 402

TOTAL 29811097

15 14 841 316

16 446 636

2847 502

TOTAL 27135454

2675643

62317

2613 326

48 106

TOTAL 2661432

1593233

559347

424198

71607

13047

TOTAL 2661432

US 4.12

US 412

PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED 31ST MARCH 2010
000s omitted

Year ended

1.3.2009

Uss

18073150

4224386

22297536

INCOME

Interest earned

Other Income

II EXPENDITURE

Interest expended

Operating expenses

Provisions and contingencies

III PROFIT

Net Profit for the year

Less Minority Interest

Group Profit

Add Brought forward Profit

attributable to the group

APPROPRIATIONS

Transfer to Statutory Reserves

Transfer to Other Reserves

Dividend

Tax on Dividend

Balance carried over to Balance Sheet

12347489

5238904

2508251

20094644

2202892

42938

2159954

17299

2177253

1180392

530220

363003

61052

42586

Basic earnings per share

Diluted earnings per share

Principal Accounting Policies 17

Notes on Accounts 18

2177253

US 3.00

US 3.00
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SCHEDULE 13 INTEREST EARNED
000s omitted

Year ended Year ended

31.3.2010 31.3.2009

Uss Uss

Interest/discount on advances/bills 16102169 13265993

II Income on investments 5481976 4353176

III Interest on balances with Reserve Bank of India

and other inter-bank funds 406802 336896

IV Others 298748 117085

TOTAL 22289695 18073150

SCHEDULE 14 OTHER INCOME 000s omitted

Year ended Year ended

31.3.2010 31.3.2009

Uss Uss

Commission exchange and brokerage 2641140 1916853

II Profit on sale of investments Net 1098093 346617

III Profit on revaluation of investments Net 673270 124064

IV Profit on sale of land buildings and other assets

including leased assets Net 2215 829

Profit on exchange transactions Net 415726 287999

VI Dividends from Associates

in India/abroad 3360 2584

VII Income from financial Lease 2320 6188

VIII Credit card membership/service fees 42559 52615

IX Life Insurance Premium 2209442 1420029

Share of earnings from associates 47758 2689

XI Miscellaneous Income 389949 319083

TOTAL 7521402 4224386
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SCHEDULE 15 INTEREST EXPENIJED
000s omitted

Year ended Year ended

31.3.2010 31.3.2009

Uss Uss
Interest on deposits 13 603 700 10 927 145

II Interest on Reserve Bank of India/Inter-bank borrowings 313 38 614 374

III Others 924478 805970

TOTAL 14841316 12347489

SCHEDULE 16 OPERATING EXPENSES
000s omitted

Year ended Year ended

31.3.2010 31.3.2009

Uss Uss

Payments to and provisions for employees 3637208 2562538

II Rent taxes and lighting 475758 351129

III Printing and stationery 69712 59828

IV Advertisement and publicity 75218 66396

Depreciation on Leased Assets 944 5100

Depreciation on Banks property

Other than Leased Assets 293391 177168

VI Directors fees allowances and expenses 1805 1103

VII Auditors fees and expenses

including branch auditors 38706 31990

VIII Law charges 28909 19996

IX Postages Telegrams Telephones etc 90989 71195

Repairs and maintenance 92618 47223

XI Insurance 209502 151948

XII Amortization of deferred revenue expenditure 1537 1150

XIII Operating Expenses relating to Credit Card operations 51649 34735

XIV Operating Expenses relating to Life Insurance 3156189 914557

XV Other expenditure 1222501 742848

TOTAL 9446636 5238904
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SCHEDULE 17

PRINCIPAL ACCOUNTING POLICIES

Basis of Preparation

The accompanying
financial statements have been prepared

under the historical cost convention as modified for

derivatives and foreign currency transactions as enumerated

in Part below They conform to Generally Accepted

Accounting Principles GAAP in India which comprise of

statutory provisions guidelines of regulatory authorities

Reserve Bank of India RBI Insurance Regulatory and

Development Authority Companies Act 1956 Accounting

Standards AS/Guidance Notes issued by the Institute of

Chartered Accountants of India 1CM and the prevalent

accounting practices in India

Use of Estimates

The preparation of financial statements requires the

management to make estimates and assumptions considered

in the reported amounts of assets and liabilities including

contingent liabilities as of the date of the financial statements

and the reported income and expenses during the reporting

period Management believes that the estimates used in the

preparation of the financial statements are prudent and

reasonable Future results could differ from these estimates

Any revision to the accounting estimates is recognised

prospectively in the current and future periods

Basis of Consolidation

Consolidated financial statements of the Group comprising

of 29 snbsidiaries Joint Ventures and 26 Associates have

been prepared on the basis of

Audited accounts of State Bank of India Parent

Line by line aggregation of each item of asset/liability

income/expense of the subsidiaries with the respective

item of the Parent and after eliminating all material

intra-group balances/transactions unrealised profit/loss

and making necessary adjustments wherever required

for non-uniform accounting policies as per
AS 21

Consolidated Financial Statements issued by the 1CM

Consolidation of Joint Ventures Proportionate

Consolidation as per AS 27 Financial Reporting of

Interests in Joint Ventures of the 1CM

Accounting for investment in Associates under the

Equity Method as per AS 23 Accounting for

Investments in Associates in Consolidated Financial

Statements of the ICAI

The difference between cost to the group
of its investment

in the subsidiary entities and the groups portion of the

equity of the subsidiaries is recognised in the financial

statements as goodwill capital reserve

Minority interest in the net assets of the consolidated

subsidiaries consists of

The amount of equity attributable to the minority at the

date on winch investment in subsidiary is made and

The minority share of movements in revenue reserves

loss equity since the date the parent-subsidiary

relationship came into existence

PRINCIPAL ACCOUNTING POLICIES

itevenne recognition

1.1 Income and expenditure are accounted on accrual

basis except otherwise stated below In respect of

foreign entities income is recognised as per the local

laws of the country in which the respective foreign

entities are located

1.2 Interest income is recognised in the Profit and Loss

Account as it accrues except income from non-

performing assets NPA5 comprising of advances

leases and investments which is recognised upon

realisation as per
the prudential norms prescribed

by the RBI respective country regulators hereafter

collectively referred to as Regulatory Authorities

ii interest on application money on investments

iii overdue interest on investments and bills

discounted iv Income on Rupee Derivatives

designated as Trading

1.3 Profit Loss on sale of investments is credited debited

to Profit and Loss Account Sale of Investments Profit

on sale of investments in the Held to Maturity

category shall be appropriated net of applicable taxes

to Capital Reserve Account Loss on sale will be

recognised in the Profit and Loss Account

1.4 Income from finance leases is calculated by applying

the interest rate implicit in the lease to the net

investment outstanding on the lease over the primary

lease period Leases effective from April 2001 are

accounted as advances at an amount equal to the net

investment in the lease The lease rentals are apportioned

between principal and finance income based on

pattern reflecting constant periodic return on the net

investment outstanding in respect of finance leases

The principal amount is utilized for reduction in

balance of net investment in lease and finance income

is reported as interest income

1.5 Income other than interest on investments in Held

to Maturity HTM category acquired at discount to

the face value is recognised as follows

On Interest bearing securities it is recognised only

at the time of sale redemption

ii On zero-coupon securities it is accounted for over

the balance tenor of the security on constant

yield basis

1.6 Dividend is accounted on an accrual basis where the

right to receive the dividend is established

1.7 All other commission and fee incomes are recognised

on their realisation except for Guarantee connnission

on deferred payment guarantees which is spread over

the period of the guarantee and ii Commission on

Government Business which is recognised as it accrues

1.8 Non-banking entities

Merchant Banking

Issue management and advisory fees are recognised

as per the terms of agreement with the client

Fees for private placement are recognised on

completion of assignment

Underwriting commission relating to public issues

is accounted for on finalisation of allotment of the

public issue

Brokerage income relating to public issues/mutual

fundother securities is accounted for based on

mobilisation and intimation received from clients

intermediaries

Brokerage income in relation to stock broking

activity is recognized on the trade date of

transactions and includes stamp duty and

transaction charges
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Asset Management

Management fee is recognised at specific rates

agreed with the relevant schemes applied on the

average daily net assets of each scheme excluding

inter-scheme investments where applicable and

investments made by the company in the

respective scheme and are in conformity with the

limits specified under SEBI Mutual Funds

Regulations 1996

Portfolio Advisory Service income is recognised on

accrual basis as per the terms of the contract

Recovery from guaranteed schemes of deficit earlier

recognised as expense is recognised as income in

the year of receipt

Scheme Expenses Expenses of schemes in excess

of the stipulated rates are charged to the Profit and

Loss Account

Recovery if any on realisation of devolved

investments of schemes acquired by the company
in terms of right of subrogation is accounted on

the basis of receipts

Credit Card Operations

Joining membership fee and first annual fee have

been recognised over period of one year as they

more closely reflects the period to which the fee

relate to

Interchange income is recognised on accrual basis

All other service fees are recorded at the time of

occurrence of the respective transaction

Factoring

Factoring service charges are accounted on accrual

basis except in the case of non-performing assets

where income is accounted on realisation Processing

charges are accrued upon acceptance of sanction of the

factoring /financing limits by the Company

Life Insurance

Premium net of service tax is recognized as

income when due from policyholders Uncollected

premium from lapsed policies is not recognised as

income until such policies are revived In respect

of linked business premium income is recognised

when the associated units are allotted

Premium ceded on reinsurance is accounted in

accordance with the terms of the treaty or

in-principle arrangement with the Re-Insurer

Claims by death are accounted when intimated

Intimations upto the end of the year are considered

for accounting of such claims Claims by maturity

are accounted on the policy maturity date Annuity

benefits are accounted when due Surrenders are

accounted as and when notified Claims cost

consist of the policy benefit amounts and claims

settlement costs where applicable Amounts

recoverable from re-insurers are accounted for in

the same period as the related claims and are

reduced from claims

Acquisition costs such as commission medical

fees etc are costs that are primarily related to the

acquisition of new and renewal insurance contracts

and are expensed as and when incurred

Liability for life policies The actuarial liability of

all the life insurance policies has been calculated

by the appointed actuary as per the guidelines

prescribed by the Institute of Actuaries of India

Pension Fund Operation

Management fees is recognized at specified rates

agreed with the relevant schemes calculated as per

the Investment Management Agreement IMA
entered into between the Company and NPS

Trustees on accrual basis Revenue excludes Service

Tax wherever recovered

Profit/loss on sale of investments is recognized on

trade date basis

Mutual Fund Trustee Operation

Trusteeship fees management fees are recognised on

an accrual basis in accordance with the respective

terms of contract between the Companies

Investments

Investments are accounted for in accordance with the extant

regulatory guidelines The bank follows trade date method

for accounting of its investments

2.1 Classification

Investments are classified into categories viz Held

to Maturity Available for Sale and Held for Trading

categories hereafter called categories Under each of

these categories investments are further classified into

the following six groups

Government Securities

ii Other Approved Securities

iii Shares

iv Debentures and Bonds

Subsidiaries/Joint ventures and

vi Others

2.2 Basis of classification

Investments that the Bank intends to hold till

maturity are classified as Held to Maturity

ii Investments that are held principally for resale

within 90 days from the date of purchase are

classified as Held for Trading

iii Investments which are not classified in the above

two categories are classified as Available for Sale

iv An investment is classified as Held to Maturity

Available for Sale or Held for Trading at the

time of its purchase and subsequent shifting

amongst categories is done in conformity with

regulatory guidelines

2.3 Valuation

In determining the acquisition cost of an investment

Brokerage commission received on

subscriptions is reduced from the cost

Brokerage commission securities transaction

tax etc paid in connection with acquisition

of investments are expensed upfront and

excluded from cost

Broken period interest paid received on debt

instruments is treated as interest expense/

income and is excluded from the cost/sale

consideration
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Cost is determined on the weighted average

cost method

The transfer of secnrity amongst the

above three categories is accounted for at

the least of acquisition cost/book value/

market value on the date of transfer and

the depreciation if any on such transfer is

fully provided for

ii Treasury Bills and Commercial Papers are valued

at carrying cost

iii Held to Maturity category Each scrip under Held

to Maturity category is carried at its acquisition

cost or at amortised cost if acquired at premium

over the face value Any premium on acquisition

is amortised over the remaining maturity period

of the security on constant yield basis Such

arnortisation of premium is adjusted against income

under the head interest on investments

provision is made for diminution other than

temporary Investments in Regional Rural Banks

RRBsj are valued at equity cost determined in

accordance with AS 23 of the ICAI

iv Available for Sale and Held for Trading categories

Each scrip in the above two categories is revalued

at the market price or fair value determined as

per Regulatory guidelines and only the net

depreciation of each group
for each category is

provided for and net appreciation is ignored On

provision for depreciation the book value of the

individual securities remains unchanged after

marking to market

Security receipts issued by an asset reconstruction

company ARCj are valued in accordance with the

guidelines applicable to non-SLR instruments

Accordingly in cases where the security receipts

issued by the ARC are limited to the actual

realisation of the financial assets assigned to the

instruments in the concerned scheme the Net

Asset Value obtained from the ARC is reckoned

for valuation of such investments

vi Investments are classified as performing and

non-performing based on the guidelines issued

by the RBI in case of domestic offices and

respective regulators in case of foreign entities

Investments of domestic offices become non

performing where

Interest/instalment including maturity

proceeds is due and remains unpaid for more

than 90 days

In the case of equity shares in the event the

investment in the shares of any company is

valued at Re per company on account of

the non availability of the latest balance sheet

those equity shares would be reckoned as NPI

If any credit facility availed by the issuer is

NPA in the books of the bank investment in

any of the securities issued by the same issuer

would also be treated as NPI and vice versa

The above would apply mutatis-mutandis to

preference shares where the fixed dividend is

not paid

The investments in debentures/bonds which

are deemed to be in the nature of advance

are also subjected to NPI norms as applicable

to investments

In respect of foreign entities provisions for

non performing investments are made as per

the local regulations or as per the norms of

RBI whichever is higher

vii The Bank has adopted the Uniform Accounting

Procedure prescribed by the RBI for accounting of

Repo and Reverse Repo transactions than

transactions under the Liquidity Adjustment Facility

LAP with the RBi Accordingly the securities

sold/purchased under Repo/Reverse repo are treated

as outright sales/purchases and accounted for in

the Repo/Reverse Repo Accounts and the entries

are reversed on the date of maturity Costs and

revenues are accounted as interest expenditure/

income as the case may be Balance in Repo/

Reverse Repo Account is adjusted against the

balance in the Investment Account

viii Securities purchased sold under LAP with RBI

are debited credited to Investment Account and

reversed on maturity of the transaction Interest

expended earned thereon is accounted for as

expenditure revenue

Loans /Advances and Provisions thereon

3.1 Loans and Advances are classified as performing and

oon-performing based on the guidelines issued by the

RBI Loan assets become non-performing where

In respect of term loan interest and/or instalment

of principal remains overdue for period of more

than 90 days

ii In respect of an Overdraft or Cash Credit advance

the account remains out of order i.e if the

outstanding balance exceeds the sanctioned limit/

drawing power continuously for period of 90

days or if there are no credits continuously for

90 days as on the date of balance-sheet or if the

credits are not adequate to cover the interest due

during the same period

iii In respect of bills purchased/discounted the

bill remains overdue for period of more than

90 days

iv In respect of agricultural advances for short duration

crops where the instalment of principal or interest

remains overdue for crop seasons

In respect of agricultural advances for long duration

crops where the principal or interest remains

overdue for one crop season

3.2 Non-Performing advances are classified into snb

standard doubtful and loss assets based on the following

criteria stipulated by RBI

Sub-standard loan asset that has remained non-

performing for period less than or equal to

12 months

ii Doubtful loan asset that has remained in the

sub-standard category for period of 12 months

iii Loss loan asset where loss has been identified

but the amount has not been fully written off
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3.3 Provisions are made for NPAs as per the extant

guidelines prescribed by the regulatory authorities

subject to minimum provisions as prescribed below

by the RBI

Substandard Assets general provision

Doubtful Assets

of 10%

ii Additional provision of

10% for exposures which

are unsecured ab-initio

where realisable value of

security is not more than

10 percent ab-initio

Secured portion Upto one year 20%

ii One to three years 30%

iii More than three

years 100%

Unsecured portion 100%

Loss Assets 100%

3.4 In respect of foreign entities provisions for non

performing advances are made as per the local

regulations or as per the norms of RBI whichever

is higher

3.5 The sale of NPAs is accounted as per guidelines

prescribed by the RBI which requires provisions to

be made for any deficit where sale price is lower

than the net book value while surplus where sale

price is higher than the net book value is ignored

Net book value is outstanding as reduced by specific

provisions held and ECGC claims received

3.6 Advances are net of specific loan loss provisions

unrealised interest ECGC claims received and bills

rediscounted

3.7 For restructured/rescheduled assets provisions are

made in accordance with the guidelines issued by

RBI which requires that the present value of future

interest due as per the original loan agreement

compared with the present value of the interest

expected to be earned under the restructuring package

be provided in addition to provision for NPAs The

provision for interest sacrifice arising out of the above

is reduced from advances

3.8 In the case of loan accounts classified as NPAs an

account may be reclassified as performing account

if it conforms to the guidelines prescribed by

the regulators

3.9 Amounts recovered against debts written off in earlier

years are recognised as revenue

3.10 Unrealised Interest recognised in the previous year on

advances which have become non-performing during

the current year is provided for

3.11 In addition to the specific provision on NPAs general

provisions are also made for standard assets as per

the extant guidelines prescribed by the RBI The

provisions on standard assets are not reckoned for

arriving at net NPAs These provisions are reflected

in Schedule of the balance sheet under the head

Other Liabilities Provisions Others

Floating Provision

In accordance with the Reserve Bank of India guidelines

the bank has an approved policy for creation and utilisation

of floating provisions separately for advances investments

and general purpose The quantum of floating provisions

to be created would be assessed at the end of each

financial
year The floating provisions would be utilised

only for contingencies under extra ordinary circumstances

specified in the policy with prior permission of Reserve

Bank of India

Provision for Country Exposure for Banking Entities

In addition to the specific provisions held according to

the asset classification status provisions are held for

individual country exposures other than the home

country Countries are categorised into seven risk

categories namely insignificant low moderate high

very high restricted and off-credit and provisioning

made as per extant RBI guidelines If the country exposure

net of the bank in respect of each country does not

exceed 1% of the total funded assets no provision is

maintained on such country exposures The provision is

reflected in schedule of the balance sheet under the

Other liabilities Provisions Others

Derivatives

6.1 The Bank enters into derivative contracts such as

foreign currency options interest rate swaps currency

swaps and cross currency interest rate swaps and

forward rate agreements in order to hedge on-balance

sheet/off-balance sheet assets and liabilities or for

trading purposes The swap contracts entered to

hedge on-balance sheet assets and liabilities are

structured in such way that they bear an opposite

and offsetting impact with the underlying on-balance

sheet items The impact of such derivative instruments

is correlated with the movement of the underlying

assets and accounted in accordance with the

principles of hedge accounting

6.2 Derivative contracts classified as hedge are recorded on

accrual basis Hedge contracts are not marked to market

unless the underlying Assets Liabilities are also

marked to market

6.3 Except as mentioned above all other derivative

contracts are marked to market as per the generally

accepted practices prevalent in the industry In respect

of derivative contracts that are marked to market

changes in the market value are recognised in the

profit and loss account in the period of change Any
receivable under derivatives contracts which remain

overdue for more than 90 days are reversed through

profit and loss account

6.4 Option premium paid or received is recorded in profit

and loss account at the expiry of the option The

Balance in the premium received on options sold and

premium paid on options bought have been considered

to arrive at Mark to Market value for forex Over the

Counter options

6.5 Exchange Traded Foreign Exchange and Interest

Rate Futures entered into for trading purposes are

valued at prevailing market rates based on quoted

and observable market prices and the resultant

gains and losses are recognized in the Profit and

Loss Account
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Fixed Assets and Depreciation

7.1 Fixed assets are carried at cost less accumulated

depreciation

7.2 Cost includes cost of purchase and all expenditure such

as site preparation installation costs and professional

fees incurred on the asset before it is put to use

Subsequent expenditure incurred on assets put to use

is capitalised only when it increases the future benefits

from such assets or their functioning capability

7.3 The rates of depreciation and method of charging

depreciation in respect of domestic operations are as

Computer

software forming

an integral part

of hardware

Computer

Software which

does not form

an integral part

of hardware

Assets given on Straight Line

financial lease upto Method

3Vt March 2001

At the rate

prescribed

under

Income-tax

Rules 1962

7.4 In respect of assets acquired for domestic operations

during the year depreciation is charged for half an

year in respect of assets used for upto 182 days and

for the full year in respect of assets used for more

than 182 days except depreciation on computers

and software which is charged for the full year

irrespective of the period for which the asset was

put to use

7.5 Items costing less than US 22.27 each are charged

off in the
year

of purchase

7.6 In respect of leasehold premises the lease premium

if any is amortised ovor the period of lease and the

lease rent is charged in the respective year

7.7 In respoct of assets given on lease by the Bank on or

before 31st March 2001 the value of the assets given

on lease is disclosed as Leased Assets under fixed

assets and the difference between the annual lease

charge capital recovery and the depreciation is taken

to Lease Equalisation Account

7.8 In respect of fixed assets held at foreign branches

subsidiariesassociates depreciation is provided as per

the regulations norms of the respective countries

Leases

The asset classification and provisioning norms applicable

to advances as laid down in Para above are applied to

financial leases also

Impairment of Assets

Fixed Assets are reviewed for impairment whenever events

or changes in circumstances warrant that the carrying

amount of an asset may not be recoverable Recoverability

of assets to be held and used is measured by comparison

of the carrying amount of an asset to future net discounted

cash flows expected to be generated by the asset If such

assets are considered to be impaired the impairment to

be recognised is measured by the amount by which the

carrying amount of the asset exceeds the fair value of the

asset

10 Effect of changes in the foreign exchange rate

10.1 Foreign Currency lYansactions

Foreign currency transactions are recorded on

initial recognition in the reporting currency by

applying to the foreign currency amount the

exchange rate between the reporting curroncy and

the foreign currency on the date of transaction

ii Foreign currency monetary items are reported

using the Foreign Exchange Dealers Association of

India FEDAI closing spotforward rates

iii Foreign currency non-monetary items which are

carried in terms at historical cost are reported

using the exchange rate at the date of the

transaction

iv Contingent liabilities denominated in foreign

currency are reported using the FEDAI closing spot

rates

Outstanding foreign exchange spot and forward

contracts held for trading are revalued at the

exchange rates notified by FEDAI for specified

maturities and the resulting profit or loss is

included in the Profit or Loss account

vi Foreign exchange forward contracts which are not

intended for trading and are outstanding at the

balance sheet date are valued at the closing spot

rate The premium or discount arising at the

inception of such forward exchange contract is

amortised as expense or income over the life of

the contract

vii Exchange differences arising on the settlement of

monetary items at rates different from those at

which they were initially recorded are recognised

as income or as expense in the period in which

they arise

viii Gains Losses on account of changes in exchange

rates of open position in currency futures trades

are settled with the exchange clearing house on

daily basis and such gains losses are recognised

in the profit and loss account

10.2 Foreign Operations

Foreign entities of the Bank and Offshore Banking

Units have been classified as Non-integral Operations

and Representative Offices have been classified as

Integral Operations

under

Sr Description of

No fixed assets

Computers ATM

Method of

charging

depreciation

Straight Line

Method

Written Down

Value Method

Depreciation

amortisation

rate

33 .3 3%

every year

60%

Straight Line 100% in

Method the year of

acquisition

At the rate

prescribed

under

Companies

Act 1956

Other fixed

assets

Written down

value method
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Non-integral Operations

Both monetary and non-monetary foreign currency
assets and liabilities including contingent liabilities

of non-integral foreign operations are translated at

closing exchange rates notified by FEDAI at the

balance sheet date

ii Income and expenditure of non-integral foreign

operations are translated at quarterly average closing

rates

Hi Exchange differences arising on net investment in

non-integral foreign oporations are accumulated in

Foreign Currency Translation Reserve until the

disposal of the net investment

iv The Assets and Liabilities of foreign offices

subsidiaries joint ventures in foreign currency

other than local currency of the foreign offices

subsidiariesjoint ventures are translated into local

currency using spot rates applicable to that country

Integral Operations

Foreign currency transactions are recorded on

initial recognition in the reporting currency by

applying to the foreign currency amount the

exchange rate between the reporting currency and

the foreign currency on the date of transaction

Monetary foreign currency assets and liabilities of

integral foreign operations are translated at closing

exchange rates notified by PEDAl at the balance

sheet date and the resulting profitloss is included

in the profit and loss account

Hi Foreign currency non-monetary items which are

carried in terms of historical cost are reported

using the exchange rate at the date of the

transaction

11 Employee Benefits

11.1 Short Term Employee Benefits

The undiscounted amount of short-term employee

benefits such as medical benefits casual leave etc

which are expected to be paid in exchange for the

services rendered by employees are recognised during

the period when the employee renders the service

11.2 Post Employment Benefits

Defined Benefit Plan

The gronp entities operate separate Provident

Fund schemes All eligible employees are

entitled to receive benefits under the Provident

Fund scheme The group entities contribute

monthly at determined rate These

contributions are remitted to trust established

for this purpose and are charged to Profit and

Loss Account The
group entities are liable for

annual contributions and interests which is

payable at minimum specified rate of interest

The entities recognise such annual

contributions and interest as an expense in the

year to which they relate

The group entities operate separate gratuity

and pension schemes which are defined

benefit plans

The group entities provide for gratuity to all

eligible employees The benefit is in the form

of lump sum payments to vested employees

on retirement on death while in employment
or on termination of employment for an

amount equivalent to 15 days basic salary

payable for each completed year of service

subject to ceiling in terms of service rules

Vesting occurs upon completion of five years

of service The Bank makes annual

contributions to fund administered by trustees

based on an independent external actuarial

valuation carried out annually

Some group entities provide for pension to all

eligible employees The benefit is in the form

of monthly payments as per rules and regular

payments to vested employees on retirement

on death while in employment or on

termination of employment Vesting occurs at

different stages as per rules The entities make

annual contributions to funds administered by

trustees based on an independent external

actuarial valuation carried out annually

The cost of providing defined benefits is

determined using the projected unit credit

method with actuarial valnations being

carried out at each balance sheet date

Actuarial gainslosses are immediately

recognised in the statement of profit and loss

and are not deferred

ii Other Long Term Employee benefits

All eligible employees of the group are eligible

for compensated absences silver jubilee award
leave travel concession retirement award and

resettlement allowance The costs of such long

term employee benefits are internally funded

by the Bank

The cost of providing other long term benefits

is determined using the projected unit credit

method with actuarial valuations being carried

out at each balance sheet date Past service

cost is immediately recognised in the statement

of profit and loss and is not deferred

12 Provision for Taxation

12.1 Income tax expense is the aggregate amount of current

tax deferred tax and fringe benefit tax charge Current

year taxes are determined in accordance with the

provisions of AS 22 Accounting for taxes on income

and tax laws prevailing in India after taking into

account taxes of foreign subsidiaries which are based

on the tax laws of respective jurisdiction Deferred tax

adjustments comprise of changes in the deferred tax

assets or liabilities during the period

12.2 Deferred tax assets and liabilities are measured using

tax rates and tax laws that have been enacted or

substantially enacted prior to the balance sheet date

Deferred tax assets and liabilities are recognised on

prudent basis for the future tax consequences of timing

differences arising between the carrying values of assets

and liabilities and their respective tax basis and carry
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forward losses The impact of changes in the deferred

tax assets and liabilities is recognised in the profit and

loss account

12.3 Deferred tax assets are recognised and reassessed at

each reporting date based upon managements

judgement as to whether realisation is considered

certain Deferred tax assets are recognised on carry

forward of unabsorbed depreciation and tax losses only

if there is virtual certainty that such deferred tax assets

can be realised against future profits

12.4 Income tax expenses are the aggregate of the amonnts

of tax expense appearing in the separate financial

statements of the parent and its subsidiaries/joint

ventures as per
their applicable laws

13 Earning per
Share

13.1 The Bank reports basic and diluted earnings per share

in accordance with AS 20 -Earnings per Share issued

by the ICAI Basic earnings per share are computed by

dividing the net profit after tax by the weighted average

number of equity shares outstanding for the year

13.2 Diluted earnings per
share reflect the potential dilution

that could occur if securities or other contracts to issue

equity shares were exercised or converted during the

year
Diluted earnings per share is computed using the

weighted average
number of equity shares and dilutive

potential equity shares outstanding at year end

14 Accounting for Provisions Contingent Liabilities and

Contingent Assets

14.1 In conformity with AS 29 Provisions Contingent

Liabilities and Contingent Assets issued by the ICAI

the provision is recognised only when it has present

obligation as result of past event it is probable that

an outflow of resources embodying economic benefits

will be required to settle the obligation and when

reliable estimate of the amount of the obligation can

be made

14.2 No provision is recognised for

any possible obligation that arises from past events

and the existence of which will be confirmed only

by the occurrence or non-occurrence of one or

more uncertain future events not wholly within

the control of the Bank or

ii any present obligation that arises from past events

but is not recognised because

it is not probable that an outflow of resources

embodying economic benefits will be required

to settle the obligation or

reliable estimate of the amount of obligation

cannot be made

Such obligations are recorded as Contingent

Liabilities These are assessed at regular intervals

and only that part of the obligation for which an

outflow of resources embodying economic benefits

is probable is provided for except in the extremely

rare circumstances where no reliable estimate can

be made

14.3 Contingent Assets are not recognised in the financial

statements as this may result in the recognition of

income that may never be realised

15 Cash and cash equivalents

Cash and cash equivalents include cash on hand and in

ATMs and gold in hand balances with RBI balances with

other banks and money at call and short notice

16 Employee Share Purchase Scheme

In accordance with the Employee Stock Option Scheme and

Employee Stock Purchase Scheme Guidelines 1999 issued

by the Securities and Exchange Board of India SEBI the

excess of market price one day prior to the date of issue

of the shares over the price at which they are issued is

recognised as employee compensation cost

17 Share Issue Expenses

Share issue expenses are charged to the Share Premium

Account
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Schedule 18

NOTES ON ACCOUNTS

Amount in US million

List of Subsidiaries/Joint Ventures/Associates

considered for preparation of consolidated financial

statements

1.1 The 29 Subsidiaries Joint Ventures and 26

Associates which along with State Bank of India

the parent constitute the Group considered in

the preparation of the consolidated financial

Subsidiaries

St Name of the

No Subsidiary

State Bank of Bikaner Jaipur

State Bank of Hyderabad

State Bank of Indore

State Bank of Mysore

State Bank of Patiala

State Bank of Travancore

SBI Commercial International

Bank Ltd

SBI Capital Markets Ltd

SBICAP Securities Ltd

io SBICAP Trustee Company Ltd

11 SBICAPS Ventures Ltd

12 SBI DFHI Ltd

13 SBI Mutual Fund Trustee

Company Pvt Ltd

14 SBI Global Factors Ltd

15 SBI Pension Funds Pvt Ltd

16 SBI Custodial Services Pvt Ltd

17 SBI General Insurance

Company Ltd

18 SBI Payment Services Pvt Ltd

19 State Bank of India Canada

20 State Bank of India California

21 SBI Mauritius Ltd Mauritius

22 PT Bank SBI Indonesia Indonesia

23 SBICAP UK Ltd U.K

24 SBI Cards and Payment

Services Pvt Ltd India

25 SBI Funds Management Pvt Ltd India

26 SBI Life Insurance Company Ltd India

27 Commercial Bank of India Llc Russia

28 Nepal SBI Bank Ltd Nepal

29 SBI Funds Management

International Private Ltd Mauritius

These entities ore jointly controlled

Joint Ventures

Sr Name of the Country of

No Joint Venture Incorporation

Edge Technologies Ltd India

GE Capital Business

Process Management

Services Pvt Ltd India

SBI Macquarie

Infrastructure

Management Pvt Ltd India

SBI Macquarie

Infrastructure

Trustee Pvt Ltd India

Macquarie SBI

Infrastructure

Management Pte Ltd Singapore

Macquarie SBI

Infrastructure

Trustee Ltd Bermuda

JVPortner is expected to be inducted in the next quorter

Associates

Name of the

Associate

Andhra Pradesh

Grameena Vikas Bank India

Arunachal Pradesh

Rural Bank

Chhatisgarh Gramin Bank

Ellaquai Dehati Bank

Meghalaya Rural Bank

Krishna Grameena Bank

Langpi Dehangi Rural Bank

Madhya Bharat Gramin Bank

Mizoram Rural Bank

10 Nagaland Rural Bank

ii Parvatiya Gramin Bank

12 Purvanchal Kshetriya

Gramin Bank

13 Samastipur Kshetriya

Gramin Bank

14 Utkal Gramya Bank

15 Uttaranchal Gramin Bank

16 Vananchal Gramin Bank

17 Marwar Ganganagar Bikaner

Gramin Bank

18 Vidisha Bhopal Kshetriya

Gramin Bank

19 Deccan Grameena Bank

20 Cauvery Kalpatharu

Grameena Bank

statements are

Country of

Incorporation

Groups
Stake

49.00

40.00

45.00

100.00

45.00

45.00

Sr

No

India

India

India

India

India

India

India

India

India

India

India

India

India

India

India

India

India

India

Canada

USA

Country of

Incorporation

Groups
Stake

75.07

100.00

98.05

92.33

100.00

75.01

100.00

100.00

100.00

100.00

100.00

66.39

100.00

85.35

96.85

65.00

74.00

100.00

100.00

100.00

93.40

76.00

100.00

60.00

63.00

74.00

60.00

55.02

63.00

Groups
Stake

35.00

3500

35.00

35.00

35.00

35.00

35.00

35.00

35.00

35.00

35.00

35.00

35.00

35.00

35.00

35.00

26.27

34.32

35.00

32.32

India

India

India

India

India

India

India

India

India

India

India

India

India

India

India

India

India

India

India
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21 Maiwa Gramin Bank India

22 Saurashtra Grameena Bank India

23 The Clearing Corporation

of India Ltd India

24 Bank of Bhutan Ltd Bhutan

25 S.S Ventures Services Ltd India

26 SBI Home Finance Ltd India

1.2 The following changes have taken place in the

consolidation process as compared to the previous

year
2008-09

SBIs subsidiary SBI Factors Commercial

Services Pvt Ltd is amalgamated with Global

Trade Finance Ltd another subsidiary of SBI

and the amalgamated entitys name has been

changed to SBI Global Factors Ltd The Scheme

of Merger has been approved by High Court

of Bombay w.e.f 1st April 2009 being the

appointed date Consequently the SBIs stake

in SBI Global Factors Ltd has reduced from

92.85 holding pre-merger to 83.43

holding post-merger

Nepal SBI Bank Ltd an associate of SBI has

become its subsidiary w.e.f 14.06.2009 as SBI

has acquired 5% additional stake from

Agricultural Development Bank Limited Nepal

ADBL Consequent upon this change SBIs

stake is increased to 55.02%

UTI Asset Management Company Pvt Ltd is

considered as an associate of SBI for the period

01.04.2009 to 19.01.2010 as SBI has divested

its 6.50% stake out of 25% on 20.01.2010

SBI has acquired 13.84% stake in SBI Capital

Markets Limited from Asian Development Bank

ADB Thus SBI Capital Markets Limited and

all its subsidiaries SBICAP Securities Ltd

SBICAP Trustee Company Ltd SBICAPS

Ventures Ltd SBICAP UK Ltd have become

wholly owned subsidiaries of SBI

The name of PT Bank IndoMonex subsidiary

of SBI has been changed to PT Bank SBI

Indonesia w.e.f 6th May 2009

The Board of SBI has approved proposal to

acquire 4.69% stake in SBI DFHI Ltd from

Asian Development Bank ADB However the

deal was completed on 5th April 2010

wholly owned subsidiary SBI Payment

Services Pvt Ltd was incorporated for carrying

on merchant acquiring business However the

company has not commenced business till

31.03.2010

The winding up petition of SBI Home Finance

Ltd an associate of the bank was filed with

the Kolkata High Court on 23rd September 2008

The Honble Court has passed an order on

3l March 2009 giving direction for winding up

of the company

Pursuant to scheme of Amalgamation approved

by the Central Board at its meeting on

19th June 2009 State Bank of Indore where SBI

holds 98.05% stake is to be merged with the

Bank The Government of India has accorded

sanction to the Bank for entering into

negotiations for acquiring the business including

assets and liabilities of State Bank of Indore

1.3 Bank of Bhutan Ltd an associate of SBI follows

accounting year Gregorian Calendar Year different

from that of the parent Accordingly the financial

statements of the associate are made as of

31st December 2009

Share Capital

2.1 During the year SBI has allotted 2422 equity

shares of US 0.22 each for cash at premium

of US 35.19 per equity share aggregating to

US 85767.93 out of 88278 shares kept in

abeyance under Right Issue 2008 Out of the

total subscription of US 85767.93 received

US 539.42 was transferred to Share Capital

Account and US 85228.51 was transferred to

Share Premium Account

2.2 SBI has kept in abeyance the allotment of

85856 Previous Year 88278 Equity Shares of

US 022 each issued as part of Rights issue

since they are subject to title disputes or are

subjudice

Disclosures as per Accounting Standards

3.1 Change in Accounting Policy

SBI has implemented special home loan

scheme for the period December 2008 to June

2009 arising out of which one time insurance

premium has been paid covering the lives of

the borrowers over the tenure of the home loan

availed The total insurance premium paid

amounting to US 33.71 million on account

of such scheme is charged off over average loan

period of 15 years and accordingly 1/15th of

the premium amount has been charged off

during the year

Consequent to this change the profit after tax

of SBI has gone up by US 20.77 million

3.2 Employees Benefits

3.2.1 Defined Benefit Plans

The following table sets out the status of the

defined benefit Pension Plan and Gratuity Plan

as required under AS 15 Revised 2005

35.00

35.00

28.99

20.00

50.00

25.05
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Particulars Pension Plans
Gratuity

cx py Px

Particulars Pension Plans
Gratuity

cx py cx

Reconciliation of opening and

closing net liability asset

recognised
in Balance Sheet

Opening Net Liability as at

1st April 2009 1479.22 930.83 41.80 29.16

Expenses as recognised in profit

and loss account 59628 478.93 15.44 16.00

Employers Contribution 367.59 100.27 29.01 8.16

Net liabilityAsset recognised

in Balance Sheet 1707.91 1309.49 28.23 37.00

Investments under Plan Assets of Gratuity Fund Pension

Fund as on 31st March 2010 are as follows

4216.78

223.89

332.08

211.72

250.89

4733.58

3285.95

243.06

100.27

250.89

45.70

3424.09

4733.58

3424.09

1309.49

Nil

1309.49

1128.74

50.28

88.89

29.89

67.07

1170.05

1086.94

85.49

29.02

67.97

8.34

1141.82

1170.05

1141.82

28.23

Nil

28.23

Change in the
present

value of the

defined benefit
obligation

Opening defined benefit

obligation
at 1st

April
2009

Current Service Cost

Interest Cost

Actuarial losses gains

Benefits paid

Closing
defined benefit

obligation

at 31st March 2010

Change in Plan Assets

Opening fair value of plan assets at

1st April 2009

Expected Return on Plan assets

Contributions by employer

Benefit Paid

Actuarial Gains

Closing fair value of plan assets at

31st March 2010

Reconciliation of
present

value

of the obligation and fair value

of the plan assets

Present Value of Punded obligation

at 31st March 2010

Pair Value of Plan assets at

33 March 2010

DeficitSurplus

Unrecognised Past Service Cost

Net LiabilityAsset

Amount Recognised in the

Balance Sheet

Liabilities

Assets

Net Liability Asset recognised

in Balance Sheet

Net Cost recognised in the profit

and loss account

Current Service Cost

Interest Cost

Expected return on plan assets

Net actuarial losses Gain

recognised during
the

year

Total costs of defined benefit plans

included in Schedule 16 Payments

to and provisions for employees

Reconciliation of expected return

and actual return on Plan Assets

Expected Return on Plan Assets

Actuarial Gain loss on Plan Assets

Actual Return on Plan Assets

34 15

242.18

428.17

342.38

343.03

6016.85

3867.93

315.28

367.59

343.03

101.17

4308.94

6016.85

4308.94

1707.91

Nil

1707.91

6016.85

4308.94

1707.91

242.18

428.16

315.28

241.21

596.27

315.28

101.17

416.45

Pension Gratuity

Fund Fund

Category of Assets of Plan of Plan

Assets Assets

Central Govt Securities 21.50% 44.33%

State Govt Securities 4.47% 3.69%

Public Sector Bonds 4.55% 3.66%

FOR TDR with Bank 4.88% 2.91%

Bank Deposits 2.29% 4.32%

Others 62.31% 41.09%

Total 100.00% 100.00%

Principal actuarial assumptions

Particulars Pension and Gratuity Plans

Current Previous

year year

Discount Rate 7% to 8.50% 7.25% to 7.75%

Expected Rate of return

on Plan Asset 7.50% to B% 7.50% to B%

Salary Escalation 4% to 15% 5% to 13%

963.53

44.10

75.05

27.38

56.08

999.22

934.37

72.48

8.16

56.08

3.29

962.22

999.22

962.22

37.00

Nil

37.00

999.22

962.22

37.00

44.10

75.05

72.48

30.67

16.00

72.48

3.29

75.77

4733.58 1170.05

3424.09 1141.82

1309.49

223.89

332.08

243.06

166.02

478.93

243.06

45.70

288.76

28.23

50.28

88.89

85.49

38.23

15.45

85.49

8.34

93.83

The estimates of future salary growth factored in

actuarial valuation take account of inflation

seniority promotion and other relevant factors

such as supply and demand in the employment

market Such estimates are very long term and are

not based on limited past experience immediate

future Empirical evidence also suggests that in the

very long term consistent high salary growth rates

are not possible The auditors havn relied upon the

representation made by the Bank in this behalf

3.2.2 Employees Provident Fund

In terms of the guidance on implementing the

AS-is Revised 2005 Employees Benefits issued

by the ICAI the Employees Provident Fund set up

by the Bank is treated as defined benefit plan
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since the Bank has to meet the specified minimum

rate of return As at the
year end no shortfall

remains unprovided for Accordingly other related

disclosures in respect of Provident Fund have not

been made and an amount of US 93.58 million

Previous Year US 77.80 million is recognised

as an expense towards the Provident Fund scheme

of the group included under the head Payments

to and provisions for employees in Profit and

Loss Account

3.2.3 Other Long Term Employee Benefits

Amount of US 52.01 million Previous Year

US 13.41 million is recognised as an expense

towards Long term Employee Benefits included

under the head Payments to and provisions for

employees in Profit and Loss account

Details of Provisions made for various long Term

Employees Benefits during the year

SL Long Term Current Previous

No Employees Benefits Year Year

Privilege Leave Encashment

md leave encashment at

the time of retirement 36.25 6.94

Leave Travel and Home

Travel Concession

Encashment/Availment 8.79 3.06

Sick Leave 5.17 0.75

Silver Jubilee Award 0.75 0.83

Resettlement Expenses

on Superannuation 1.54 0.82

Casual Leave 1.26 1.13

Retirement Award 1.33 3.04

Total 52.01 13.41

3.3 Segment Reporting As complied

and relied upon by the auditors

3.3.1 Segment Identification

Primary Business Segment

by management

The following are the Primary Segments of

the Group

Treasury

Corporate Wholesale Banking

Retail Banking

Other Banking Business

The present accounting and information system

of the Bank does not support capturing and

extraction of the data in respect of the above

segments separately However based on the

present internal organisational and management

reporting structure and the nature of their risk

and returns the data on the Primary Segments

have been computed as under

Treasury The Treasury Segment includes the

entire investment portfolio and trading in

foreign exchange contracts and derivative

contracts The revenue of the treasury segment

primarily consists of fees and gains or losses

from trading operations and interest income

on the investment portfolio

Corporate Wholesale Banking The

Corporate Wholesale Banking segment

comprises the lending activities of Corporate

Accounts Group Mid Corporate Accounts

Group and Stressed Assets Management

Group These include providing loans and

transaction services to corporate and

institutional clients and further include non

treasury operations of foreign offices

Retail Banking The Retail Banking Segment

comprises of branches in National Banking

Group which primarily includes personal

Banking activities including lending activities

to corporate customers having Banking

relations with branches in the National Banking

Group This segment also includes agency

business and ATMs

Other Banking business Segments not

classified under to above are classified

under this primary segment This segment also

includes the operations of all the Non-Banking

Subsidiaries/Joint Ventures of the group

In the case of Banking Subsidiaries who do not have

the management reporting structure corresponding

to the parent all the
exposures

in excess of Rs

Crore have been segregated and included in

Corporate/Wholesale Banking

Secondary Geographical Segment

Domestic operations comprise branches

and subsidiaries having operations in India

ii Foreign operations comprise branches and

subsidiaries having operations outside India

and offshore banking units having

operations in India

Allocation of Expenses Assets and Liabilities

Expenses of parent incurred at Corporate Centre

establishments directly attributable either to

Corporate Wholesale and Retail Banking
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Operations or to Treasury Operations segment

are allocated accordingly Expenses not directly

attributable are allocated on the basis of the

ratio of number of employees in each segment

ratio of directly attributable expenses

3.3.2 The accounting policies adopted for segment

reporting are in line with the accounting policies

adopted in the parents financial statements

with the following additional features

3.3.3 DISCLOSURE UNIJER SEGMENT REPORTING

PART PRIMARY SEGMENTS

led In respect of transactions between

treasury and other banking business

compensation for the use of funds is

reckoned based on interest and other costs

incurred by the lending segment

Revenue and expenses have been identified

to segments based on their relationship to

the operating activities of the segment

Revenue and expenses which relate to the

enterprise as whole and are not allocable

to segments on reasonable basis have been

included under Unallocated Expenses

Treasury Corporate Retail Banking Other Banking Elimination TOTAL

Operations Wholesale Operations

Banking

Revenue 6332.85 8873.76 11204.92 4125.31 748.55 29788.29

4447.34 6902.11 10296.64 1529.73 -879.84 22295.98

Result 981.93 1728.82 2009.18 43.66 4763.59

648.10 1533.98 1988.86 67.82 4238.76

Unallocated Income 22.80

1.55

Unallocated Expenses
625.5a

-712.15

Operating Profit PBT 4160.81

3528.16

Taxes 1485.16

1325.27

Extraordinary Profit/Loss

Net Profit 2675.65

2202.89

Other Information

Segment Assets 93542.77 100095.74 119179.78 8108.18 320926.47

82436.26 77276.42 148051.84 5006.54 57126.43 255644.63

Unallocated Assets 2045.46

1615.97

Total Assets 322971.93

257260.60

Segment Liabilities 40496.91 98177.03 148025.42 7024.21 293723.57

41687.52 74090.38 171186.43 4310.83 57126.43 234148.73

Unallocated Liabilities 10732.64

8839.31

Total Liabilities 304456.21

242988.04

PART SECONDARY SEGMENTS

Particulars Domestic Operations Foreign Operations Total

Revenue 28585.18 1225.92 29811.10

21202.01 1095.52 22297.53

Assets 292142.28 30829.65 322971.93

233693.28 23567.32 257260.60

Income/Expenses are for the whole year Assets/Liabilities are

ii Figures within brackets are for previous year

as at 31st March 2010

Pricing

between

segment

of inter-segment transactions

the Non Banking Operations

and other segments are market
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3.4 Related Party Disclosures As identified and

compiled by the management and relied upon
by the auditors

3.4.1 Related Parties to the Group

JOINT VENTURES

GE Capital Business Process Management
Services Private Limited

Edge Technologies Ltd

SBI Macquarie Infrastructure Management
Pvt Ltd

SBI Macquarie Infrastructure Trustee Pvt

Ltd

Macquarie SBI Infrastructure Management
Pte Ltd

Macquarie SBI Infrastructure Trustee Ltd

ASSOCIATES

Regional Rural Banks

Andhra Pradesh Grameena Vikas Bank

Arunachal Pradesh Rural Bank

Cauvery Kalpatharu Grameena Bank

Chhatisgarh Gramin Bank

Deccan Grameena Bank

Ellaquai Dehati Bank

Meghalaya Rural Bank

Krishna Grameena Bank

Langpi Dehangi Rural Bank

10 Madhya Bharat Gramin Bank

11 Malwa Gramin Bank

12 Marwar Ganganagar Bikaner Bank

13 Mizoram Rural Bank

14 Nagaland Rural Bank

15 Parvatiya Gramin Bank

16 Purvanchal Kshetriya Gramin Bank

17 Samastipur Kshetriya Gramin Bank

18 Saurashtra Grameena Bank

19 Utkal Gramya Bank

20 Uttaranchal Gramin Bank

21 Vananchal Gramin Bank

22 Vidisha Bhopal Kshetriya Gramin Bank

ii Others

23 The Clearing Corporation of India Ltd

24 Nepal SBI Bank Ltd upto 13.06.2009

25 Bank of Bhutan Ltd

26 UTI Asset Management Company Pvt Ltd

upto 19.01.2010

27 Ventures Services Pvt Ltd

28 SBI Home Finance Ltd

Key Management Personnel of the Bank

Shri Bhatt Chairman

Shri Bhattacharyya Managing Director

Shri Sridharan Managing Director

3.4.2 Related Parties with whom transactions were entered

into during the year

No disclosure is required in respect of transactions

with related parties which are state controlled

enterprises as per paragraph of Accounting Standard

AS 18 Further in terms of paragraph of AS 18

transactions in the nature of banker-customer

relationship are not required to be disclosed in respect

of Key Management Personnel Other particulars are

Edge Technologies Ltd

GE Capital Business Process Management
Services Pvt Ltd

SBI Macquarie Infrastructure Management Pvt Ltd

SBI Macquarie Infrastructure Trustee Pvt Ltd

Macquarie SBI Infrastructure Management Pte Ltd

Macquarie SBI Infrastructure Trustee Ltd

Bank of Bhutan Ltd

Nepal SBI Bank Ltd upto 13.06.2009

Ventures Services Ltd

SBI Home Finance Ltd

Shri Bhatt Chairman

Shri Bhattacharyya Managing Director

Shri R.Sridharan Managing Director

3.4.3 Transactions Balances

Items Associates Key Man- Total

Joint agement

Ventures Personnel

Deposit 25.16 25.16

18.25 18.25

Other Liability 4.89 4.89

9.93 9.93

Investments 6.00 6.00

4.30 4.30

Other Assets

Interestpaid$ 089 0.89

0.53 0.53

Interest received

Incomeearnedby 1.33 1.33

way of Dividend 0.37 0.37

Rendering of services 0.01 0.01

0.51 0.51

Receiving of services$ 32.18 32.18

29.66 29.66

Management Contract 32.70 0.14 32.84

0.07 0.07

Figures in brackets pertain to previous year

Balances as at 31st March

Transactions for the year

Transactions which are not in the nature of banker-

customer relationship

10

11

12

13
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3.5 Leases

Finance Leases

Assets given on Financial Leases on or after April

2001 The details of financial leases are given below

Current Previous

Year Year

Total gross investment in

the leases 7.31

Present value of minimum lease

payments receivable

Less than year 1.28

lto5years

years and above

Total 1.28

Present value of unearned

finance income 0.06

Operating Lease

Office Premises/Staff Quarters taken on Operating Lease

as on 31st March 2010

Minimum Lease Rent Payable Rs in Crore

Payable not later than

year i.e 2010-11 16.41

Payable later than year

and not later than years

i.e 2011-12 to 2014-15 37.95

Payable later than years

i.e after 2014-15 11.39

ii Amount of lease charges

debited to charges

account during the year 17.43

iii The lease agreements provide for an option to the

group to renew the lease period at the end of non-

cancellable period There are no exceptional/

restrictive covenants in the lease agreements

Premises given on Operating Leases as on

31st March 2010

Minimum Lease Rental Receivable Rs in Crore

Receivable not later than

year i.e 2010-11 Nil

Receivable later than year

and not later than
years

i.e 2011-12 to 2014-15 0.04

Receivable later than years

i.e after 2014-15 Nil

Particulars Original Accumulated Depreciation

Cost Depreciation for the year

as on 31.03.2010

Premises given

on lease 0.12 0.4 0.01

iii No contingent rents have been recognised in the Profit

Loss Account

In respect of Non-Cancellable lease only

3.6 Earnings per Share

The Bank reports basic and diluted earnings per equity

share in accordance with Accounting Standard 20

Earnings per Share Basic earnings per share is

computed by dividing consolidated net profit after tax

by the weighted average number of equity shares

outstanding during the year

Particulars Current Previous

Year Year

Basic and diluted

Weighted average no of equity

shares used in computing basic

earning per
share 634880626 634413120

Weighted average number of

shares used in computing

diluted earning per share 634880626 634413120

Net profit Other than minority

in US Million 2613.33 2159.95

Basic earnings per share US 4.12 3.40

Diluted earnings per share US 4.12 3.40

Nominal value per share US 0.22 0.20

3.7 Accounting for taxes on Income

During the year US 293.03 million Year

US 212.14 million has been credited to Profit and

Loss Account by way of adjustment of deferred tax

ii The break up of deferred tax assets and liabilities

into major items is given below

Asat Asat

Particulars 31-Mar 31-Mar

2010 2009

Deferred Tax Assets

Provision for non performing assets 69.20 89.66

Ex-gratia paid under Exit option 11.71 19.76

Wage Revision 409.20 151.65

Provision for Gratuity Leave

Pension etc 325.71 23940

Others 188.54 90.97

Total 1004.36 591.44

Deferred Tax Liabilities

Depreciation on Fixed Assets 7.23 23.58

Interest on securities 136.22 117.39

OTHERS 96.20 54.57

Total 239.65 195.54

Net Deferred Tax Assets/Liabilities 764.71 395.90

11
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3.8 Investments in jointly controlled entities

As required by AS 27 the aggregate amount of the assets liabilities income and expenses
related to the groups

interests in jointly controlled entities are disclosed as under

Particulars
As at As at

31-Mar-2010 31-Mar-2009

Liabilities

Capital Reserves
1815 13.87

Deposits

Borrowings
009 0.05

Other Liabilities Provisions
14.01 5.65

TOTAL 32.25 19.57

Assets

Cash and balances with Reserve Bank of India 0.01

Balances with Banks and Money at call and short notice 6.41 4.23

Investments
0.36 0.69

Advances

Fixed Assets 2.56 2.21

Other Assets
22.91 12.44

TOTAL 32.25 19.57

Capital Commitments Nil Nil

Other Contingent
Liabilities 0.01 Nil

Income

Interest earned
0.80

Other income 17.48 10.15

Total
18.28 10.15

Expenditure

Interest expended

Operating expenses
15.31 8.15

Provisions contingencies
1.40 0.83

Total 16.71 8.98

Profit 1.57 1.17
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3.9 Impairment of assets

In the opinion of the Banks Management there is

no impairment to the assets to which Accounting

Standard 28 Impairment of Assets applies

3.10 Provisions Contingent Liabilities Contingent Assets

Break up of provisions

Current Previous

Year Year

Provision for Income Tax

current tax 1777.45 1498.08

Provision for Income Tax

deferred tax asset 293.03 212.14

Fringe Benefit Tax 34.43

Provision for other taxes 0.74 4.90

Amount of provision

made against NPAs

including write back of

provision 1387.25 712.99

General provision on

Standard Assets in the

global loan portfolio 34.00 60.10

Depreciation in the value

of Investments in India

and Outside India 301.80 266.71

Others Net of write-backs 242.89 143.17

Total 2847.50 2508.24

Figures in brackets indicate credit

Floating provisions

Current Previous

Year Year

Opening Balance 114.62 135.06

Addition during the year 36.40 30.68

Draw down during the
year 7.33 64.27

Closing balance 143.69 101.47

Description of contingent liabilities and centingent assets

Sr.No Items Brief
Description

Claims
against the Group The parent and its constituents are

not acknowledged as debts
parties to various proceedings in the

normal course of business It does not

expect the outcome of these

proceedings to have material adverse

effect on the Groups financial

conditions results of operations or

cash flows

Liability on account of The Group enters into foreign

outstanding forward exchange exchange contracts cnrrency options

contracts forward rate agreements currency

swaps and interest rate swaps with

inter-bank participants on its own

account and for customers Forward

exchange contracts are commitments

to buy or sell foreign currency at

future date at the contracted rate

Currency swaps are connnitments to

exchange cash flows by way of

interest/principal in one currency

against anotber based on

predetermined rates Interest rate

swape are commitments to exchange

fixed and
floating

interact rate cash

flows The notional amounts that are

recorded as contingent liabilities are

typically amounts used as

benchmark for the calculation of the

interest component of the contracts

Guarantees given on behalf As
part

of its commercial banking

of constituents acceptances activities the Group issues

endorsements and other documentary credits and guarantees

obligations on behalf of its customers

Documentary credits enhance the

credit standing of the customers of the

Group Guarantees generally represent

irrevocable assurances that the Bank

will make payment in the event of the

customer failing to fulfil its financial

or performance obligations

Other items for which the The Group is party to various taxation

Group ie contingently liable matters in
respect

of which appeals are

pending These are being contested by

the Group and not provided for

Further the Group has made

commitments to enbecribe to shares in

the normal course of business

The contingent liabilities mentioned above are

dependent upon the outcome of court/arbitration

out of court settlements disposal of appeals the

amount being called up terms of contractual

obligations devolvement and raising of demand by

concerned parties as the case may be

Movement of provisions against contingent
liabilities

Current Previous

Year Year

Opening Balance 67.69 46.99

Addition during the
year 47.95 21.32

Draw down during the year 5.79 8.38

Closing balance 109.85 59.93

Pending Wage Agreement The Eighth Bipartite

Settlement entered into by the Indian Banks Asseciation

on behalf of the member Banks with the All India

Unions of Workmen expired on 31st October 2007
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The New Agreement has been executed on 27th April

2010 to be effective from November 2007 for workers

as well as for officers Pending receipt of detailed

Circular from IBA regarding revisions after due

approval from the Central Government and detailed

computations to be carried out by the Bank provision

of US 685.14 million has been made during the

year US 574.25 million upto 31.03.2009 The total

provision held on account of wage revision as on

3lYt March 2010 is US 1213.55 million

Agricultural Debt Waiver and Debt Relief

Scheme 2008

As
per

the Agricultural Debt Waiver and Debt Relief

Scheme 2008 the amount receivable from the Central

Government on account of debt waiver being

US 1328.16 million net of receipt and on account

of debt relief being US 342.33 million net of

receipt are treated as part of advances in accordance

with the scheme read with Circular issued by RBI

In accordance with RBI circular DBOD NO.BP.BC.42/

21.01.02/2007-08 redeemable preference shares are

treated as liabilities and the coupon payable thereon

is treated as interest

Additional statutory information disclosed in separate

financial statements of the parent and the subsidiaries

having no bearing on the true and fair view of the

consolidated financial statements and also the

information pertaining to the items which are not

material have not been disclosed in the consolidated

financial statements in view of the general

clarifications issued by ICAI

Previous years figures have been regrouped and

reclassified wherever necessary and determinable

to make them comparable with current years

figures In cases where disclosures have been

made for first time in terms of RBI guidelines/

Accounting Standards previous year figures have

not been mentioned
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4098488

294335

2216

1387254

34002

276899

24905

1098093

673270

28760

214128

1537

784086

51119

1880720

2839800

23268650

3125290

4846760

27921610

3147389

748654

361413

3485224

182268

829

712993

60100

208618

58094

346617

124064

10132

133043

1150

551478

106

1530918

3650564

46445546

1925268

19414965

29723333

5978541

1134412

6145497

STATE BANK OF INDIA CONSOLIDATED

CASH FLOW STATEMENT FOR THE YEAR ENDED 31ST MARCH 2010

000s omitted

Year ended 31.3.2010 Year ended 31.3.2009

Uss Uss
CASH FLOW FROM OPERATING ACTIVITIES 361413 6145497

II CASH FLOW FROM INVESTING ACTIVITIES 299469 321548

III CASH FLOW FROM FINANCING ACTIVITIES 728867 887367

IV CASH FLOW ON ACCOUNT OF EXCHANGE FLUCTUATION 93143 432469

NET CHANGE IN CASH AND CASH EQUIVALENTS 760066 7143785

CASH AND CASH EQUIVALENTS OPENING 27897928 17552921

VI CASH AND CASH EQUIVALENTS CLOSING 27137862 24696706

CASH FLOW FROM OPERATING ACTIVITIES

Net Profit before taxes

ADJUSTMENT FOR

Depreciation charge

Profit/Loss on sale of fixed assets Net

Provision for NPAs

Provision for Standard Assets

Depreciation on Investments in India

Depreciation on Investments Outside India

Profit/Loss on sale of investments Net

Profit/Loss on revaluation of investments

Provision on other assets

Other Provisions

Deferred Revenue Expenditure written off during the year

Interest paid on Bonds Financing Activity

Dividend/Earnings from Associates Investing activity

Less Direct Taxes

Adjustment for

Increase/Decrease in Deposits

Increase/Decrease in Borrowings

Increase/Decrease in Investments

Increase/Decrease in Advances

Increase/Decrease in Other Liabilities Provisions

Increase/Decrease in Other Assets

NET CASH PROVIDED BY OPERATING ACTIVITIES
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000s omitted

Year ended 31.3.2010 Year ended 31.3.2009

Uss Uss

II CASH FLOW FROM INVESTING ACTIVITIES

Increase/Decrease in Investments in Associates 122002 27799

Income earned on such Investments 51119 106

Increase/Decrease in Fixed Assets 472590 293643

NET CASH PROVIDED BY INVESTING ACTIVITIES 299469 321548

III CASH FLOW FROM FINANCING ACTIVITIES

Share Capital
672

Share Premium 85 110205

Issue of Bonds 765582 1650913

Repayment of Subordinated Bonds 64365 7886

Interest Paid on Bonds 784086 551478

Dividends Paid including tax thereon 628370 302074

Dividends tax Paid by subsidiaries 17714 12985

NET CASH PROVIDED BY FINANCING ACTIVITIES 728867 887367

IV CASH FLOW ON ACCOUNT OF EXCHANGE FLUCFUATION

Reserves of Foreign Subsidiaries 12099 301850

Others-Revaluation of foreign currency bonds 81044 130619

Net Cashflows on A/C of Exchange Fluctuation 93143 432469

CASH AND CASH EQUIVALENTS OPENING

Cash in hand including FC notes gold 1216591 747449

Balances with Reserve Bank of India 15300351 14003587

Balances with Banks MACSN 11380986 2801885

TOTAL 27897928 17552921

VI CASH AND CASH EQUIVALENTS CLOSING

Cash in hand

including FC notes gold 1928112 1076990

Balances with Reserve Bank of India 16378254 13544672

Balances with Banks MACSN 8831496 10075045

TOTAL 27137862 24696707

338



SBI Consolidated

AUDITORS REPORT ON THE

CONSOLIDATED FINANCIAL

STATEMENTS

TO THE BOARD OF DIRECTORS
STATE BANK OF INDIA

We have examined the attached Consolidated

Balance Sheet of State Bank of India the Bank
its subsidiaries associates and joint ventures the

Group as at 31st March 2010 and the Consolidated

Profit and Loss Account and the Consolidated

Cash Flow Statement for the year then ended in

which are incorporated the

Audited accounts of the Bank audited by

14 fourteen Joint Auditors including us

ii Audited accounts of 27 twenty seven

subsidiaries 25 twenty five Associates and

six joint ventures audited by other auditors

iii Unaudited accounts of two subsidiaries

and one associate

These Consolidated financial statements are the

responsibility of the Banks management and have

been prepared by the management on the basis of

separate financial statements and other financial

information of the different entities in the Group

Our responsibility is to express an opinion on

these financial statements based on our audit

We conducted our audit in accordance with

generally accepted auditing standards in India

These Standards require that we plan and perform

the audit to obtain reasonable assurance whether

the financial statements are prepared in all

material aspects in accordance with identified

reporting framework and free of material

misstatements An audit includes examining on

test basis evidences supporting the amounts

and disclosures in the financial statements An

audit also includes assessing the accounting

principles used and significant estimates made by

management as well as evaluating the overall

financial statements We believe that our audit

provides reasonable basis for our opinion

We have jointly audited the financial statements

of the Bank along with 13 other joint auditors

whose financial statements reflect total assets of

US 234613 million as at 31st March 2010 and

total revenue of US 19145 million and net cash

outflows amounting to US 1543 million for the

year
then ended

We did not audit the financial statements of its

Subsidiaries Associates and Joint Ventures whose

financial statements reflect total assets of

US 91359 million as at 31st March 2010 and

total revenue of US 10956 million and net

cash flows amounting to US 1210 million for

the year then ended These financial statements

have been audited by other auditors whose

reports have been furnished to us and our

opinion insofar as it relates to the amounts

included in respect of other entities are based

solely on the report of the other auditors

We have also relied on the un-audited financial

statements of two subsidiaries and one
associate whose financial statements reflect total

assets of US 741 million as at 31st March 2010

total revenue of US 29 million and net cash

flows amounting to US 15 million for the year

then ended

We report that the consolidated financial

statements have been prepared by the Banks

management in accordance with the

requirement of Accounting Standard 21

Consolidated Financial Statements

Accounting Standard 23 Accounting for

investment in Associates in Consolidated

Financial Statements and Accounting Standard

27- Financial Reporting of Interest in Joint

Ventures prescribed by the Institute of

Chartered Accountants of India and the

requirements of Reserve Bank of India

Based on our audit and consideration of
report

of other auditors on separate financial statements

and on consideration of the unaudited financial

statements and on the other financial information

of the components and to the best of our

information and explanations given to us we are

of the opinion that the attached Consolidated

Financial Statements give true and fair view

in conformity with the accounting principles

generally accepted in India

in the case of the Consolidated Balance Sheet

on the state of affairs of the Group as at

31st March 2010

in the case of the Consolidatud Profit and

Loss account of the consolidated profit of

the Group for the year ended on that

date and

in the case of the Consolidated Cash Flow

Statement of the Cash Flows of the Group

for the year ended on that date

339



cS



State Bank Group
New Capital Adequacy Framework Basel II

Pillar 1111 Market Discipline Disclosures in US Dollars

STATE BANK OF INIMA CONSOLIDATED AS ON 31.03.2010

TABLE DF-1

SCOPE OF APPLICATION

Qualitative Disclosures

1.1 Parent State Bank of India is the parent company to which the Basel II Framework applies

1.2 Entities constituting State Bank Group

The consolidated financial statements of the group conform to Generally Accepted Accounting Principles GAAP in India which comprise
the statutory provisions Regulatory/Reserve Bank of India RBI guidelines Accounting Standards/guidance notes issued by the ICAI
The following subsidiaries/Joint Ventures and Associates constitute the State Bank Group

1.2.1 Fully Consolidated Entities The following Subsidiaries and Joint Ventures which are also subsidiaries are fully consolidated on line

by line basis as per Accounting Standard AS 21

S.No Name of the Subsidiary Groups Stake

State Bank of Bikaner Jaipur 75.07

State Bank of Hyderabad 100.00

State Bank of Indore
98.05

State Bank of Mysore 92.33

State Bank of Patiala
100.00

State Bank of Travancore
75.01

SBI Commercial International Bank Ltd 100.00

SBI Capital Markets Ltd
100.00

SBICAP Securities Ltd 100.00

10 SBICAP Trustee Company Ltd
100.00

11 SBICAPS Ventures Ltd 100.00

12 SBI DFHI Ltd
66.39

13 SBI Mutual Fund 11ustee Company Pvt Ltd 100.00

14 SBI Global Factors Ltd 85.35

15 SBI Pension Funds Pvt Ltd
96.85

16 SBI Custodial Services Pvt Ltd
65.00

17 SBI General Insurance Company Ltd 74.00

18 SBI Payment Services Pvt Ltd 100.00

19 State Bank of India Canada 100.00

20 State Bank of India California 100.00

21 SBI Mauritius Ltd 93.40

22 PT Bank SBI Indonesia
76.00

23 SBICAP UK Ltd 100.00

24 SBI Cards and Payment Services Pvt Ltd 60.00

25 SBI Funds Management Pvt Ltd 63.00

26 SBI Life Insurance Company Ltd
74.00

27 Commercial Bank of India Llc 60.00

28 Nepal SBI Bank Ltd 55.02

29 SBI Funds Management International Pvt Ltd 63.00

1.2.2 Pro Rata Consolidated Entities The entities which are joint Ventures are consolidated pro rata as par Accounting Standard AS27

S.No Name of the Joint Venture
Groups Stake

Edge Technologies Ltd 49.00

GE Capital Business Process Management Services Pvt Ltd 40.00

SBI Macquarie Infrastructure Management Pvt Ltd 45.00

SBI Macquire Infrastructure Trustee Pvt Ltd 100.00

Macquire SBI Infrastructure Management Pte Ltd 45.00

Macquarie SBI Infrastructure Trustee Ltd 45.00

JV Partner is expected to be inducted in the next quarter

1.2.3 All the subsidiaries joint ventures and associates of State Bank are consolidated Hence there is no entity which is excluded from
consolidation In addition to the above mentioned Subsidiaries and Joint Ventures the following associates are consoidated as per Equity

Accounting in terms of AS 23
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S.No Name of the Associate Groups Stake

Andhra Pradesh Grameena Vikas Bank
35.00

Arunachal Pradesh Rural Bank
35.00

Chhatisgarh Gramin Bank
35.00

Ellaquai Dehati Bank
35.00

Meghalaya Rural Bank
35.00

Krishna Grameena Bank
35.00

Langpi Dehangi Rural Bank
35.00

Macthya Bharat Gramin Bank
35.00

Mizoram Rural Bank
35.00

10 Nagaland Rural Bank
35.00

11 Parvatiya Gramin Bank
35.00

12 Purvanchal Kshetriya Gramin Bank
35.00

13 Samastipur Kshetriya Gramin Bank
35.00

14 Utkal Gramya Bank
35.00

15 Uttaranchal Gramin Bank
35.00

16 Vananchal Gramin Bank
35.00

17 Marwar Ganganagar Bikaner Gramin Bank 26.27

18 Vidisha Bhopal Kshatriya Granjln Bank
34.32

19 Deccan Grameena Bank
35.00

20 Cauvery Kalpatharu Grameena Bank
32.32

21 Malwa Gramin Bank
35.00

22 Saurashtra Grameena Bank
35.00

23 The Clearing Corporation of India Ltd 28.99

24 Bank of Bhutan
20.00

25 S.S Ventures Services Ltd
50.00

26 SBT Home Finance Ltd
25.05

1.3 Differences in basis of consolidation for accounting and regulatory purposes

In terms of Regulatory guidelines the consolidated bank may exclude from consolidation group companies which are engaged in

insurance business and business not pertaining to financial services Hence the groups investments in the under mentioned entities

are taken at cost less impairment if any for Consolidated Prudential Reporting purposes

S.No Name of the Joint Venture Groups Stake

Edge Technologies Ltd
49.00

GE Capital Business Process Management Services Pvt Ltd 40.00

SBI Life Insurance Company Ltd
74.00

SBI General Insurance Company Ltd
74.00

Quantitative Disclosures

2.1 The aggregate amount of capital deficiencies in all subsidiaries not included in the consolidation i.e that are deducted and the namess

of such subsidiaries Nil

2.2 The aggregate amounts e.g current book value of the banks total interests in insurance entities which are risk-weighted as well as

their name their country of incorporation or residence the proportion of ownership interest and if different the proportion of voting

power in these entities in addition indicate the quantitative impact on regulatory capital of using this method versus using the deduction

Name SBI Life Insurance Co Ltd Mumbai

Country of Incorporation India

Ownership interest US 164.81 million 74%

Name SBI General Insurance Co Ltd Mumbai

Country of Incorporation India

Ownership interest US 24.72 million 74%

Quantitative Impact on the Regulatory Capital

Under consolidation method NA

Under deduction method Entire investment made in the Insurance subsidiary is reduced from Capital Funds of the Bank for the purpose

of Capital Adequacy calculation
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TABLE DF-2

CAPiTAL STRUCTURE DISCLOSURES
Qualitative Disclosures

Summsry

Type of Capital Features

Equity Tier Domestic Banking Subsidiaries have raised equity through Equity Instruments The majority shareholder is SBI while some of them

like SBBJ SBIn SBM and SBT have public shareholding as well

Duriog 2009-10 Equity including Share Premium amouutiog to US 115.81 million was raised by the Banking Subsidiaries

SBH- US 77.95 million Share Premium US 77.17 million end SBP- US 37.86 million Share Premium US 33.41 million

Domestic Non-Banking Subsidiaries have raised equity through Equity Instruments The majority shareholder ie SBI and the others

are SGAM SBI FUNDS-37% GE
Capital SBI CAEDS-40% SIDBI SRI GPL- 6.53% Bank of Maharaehtra SBI GFL-4.81%

UBI SRI GFL-3.27% SB Indore SBI GFL-1.96%

During 2009-10 US 28.95 million was infused as equity capital In SBI Cards in proportion of
equity holding by both the stake holders

SRIs subsidiary SRI Factors Commercial Services Pvt Ltd is amalgamated with Global Trade Finance Ltd another subsidiary of

SBI and the amalgamated entitys name has been changed to SRI Global Factors Ltd

SRI baa acquired 13.84% stake in SRI
Capital

Markets Limited from Asian Development Bank ADB Thus SBI Capital Markets

Limited and all its subsidiaries SBICAP Securities Ltd SBICAP Trustee Company Lid SBICAPS Ventures Lid SBICAP UK Lid
have become wholly owned subsidiaries of SRI

Tier capital of foreign subsidiaries is comprised of paid up capital reserves and surpluses Nepal SBI Bank Lid an associate of SRI

has become its subsidiary w.e.f 14.06.2009 ae SRI has acquired 5% additional stake from Agricultural Development Bank Limited

Nepal ADBL Nepal SRI Bank has become subsidiary of SRI w.e.f 14.06.2009

The name of PT Bank Indo Monex subsidiary of SRI baa been changed to PT Bank SRI Indonesia w.e.f 6th May 2009

Innovative SRI has raised Innovative Perpetual Debt lnstrmnents IPDIs reckoned as Tier
Capital In the International Market during

Instruments Tier-I FY 06-07 and 07-08 Further the Bank has also raised US 222.72 million each during August 2009 and January 2010 in the form of

IPDIs Out of the IPDIa of US 222.72 million raieed in August 2009 US 100.22 million are reckoned as Capital Funds for the

purpose of Capital Adequacy as per RBI instructions

Some of the Banking Subsidiaries have also raised capital through Perpetual Debt Instruments During 2009-10 IPDIs
aggregatin

US 119.15 million were issued by the various Banking Subsidiaries US 30.07 million by SBH US 22.27 million by SBM an

US 66.82 million by SBP

Foreign Subsidiary Banks have not raised Tier
Capital by way of IPDIs as of date

Tier-Il SRI and its Subsidiaries have raised Upper as well as Lower Tier II Capital The subordinated debts raised through private placement
of Bonds are unsecured long term non-convertible and are redeemable at par The debt is subordinated to present and future senior

indebtedness of the Bank and
qualifies

for Tier II capital

In case of Domestic Subsidiaries Tier-Il
capital

has been raised by way of Upper Tier-2 as well ae Lower Tier-2 bonds except SBICI

Bank Lid The instruments are unsecured redeemable non- convertible honda They are plain vanilla bonds with no embedded put

option or call option without RBIs
prior approval

During 2009-10 SBH baa raised debt capital instruments in the form of Upper Tier II Bonds aggregating US 278.40 million

Some of the Non-Banking Subsidiaries like SBI CARDS and SRI Global Factors Ltd have raised subordinated debt to the extent of

US 27.80 million and US 36.09 million respectively which is reckoned as Tier II Capital

Tier
capital of Foreign Subsidiaries comprises of subordinated term debt apart from General provisions Nepal SRI Ltd Tier II

capital consists of provisions and subordinated term debt issued on 16.07.2006 and maturing on 15.07.2013

The shareholding of SRI in Nepal SRI Bank Ltd increased to 55.28% subsequent to acquisition of additional stake from Agricultural

Development Bank of Nepal ADBN and as result Nepal SRI Bank Ltd has become subsidiary of SRI w.e.f 14.06.2009

Qualitative Disclosures

State Bank of India baa raised Hybrid Tier
Capital and Upper and Lower Tier II Subordinated Debt in the Domestic and International Market Summary

information on the terms and conditions of the main features of all
capital instruments especially

in the case of innovative complex or hybrid capital instruments

are as under

Type of capital Main features

Equity USD 141.40 million

innovative Date of Issue Anaount Tenure Coupon p.a Rating

Perpetual Debt months payable annually

Instruments 15.02.07 USD 400 million Perpetual with Call Option after 6.439% Ba2-

10 yra
mths i.e on 15.05.2017 Moodys

and step-up of 100 bps RB

26.06.07 USD 225 million Perpetual with Call Option after 7.140% Ba2-

10 years i.e on 27.06.2017 Moodys
and step-up of 100 bps BR

14.08.09 US 222.72 million Perpetual with Call 9.10% pa for the AAA
Option after 10

years
i.e on 14.08.2019 first 10

years
CRISIL

and step-up of 50 bps if Call AAA
Option is not exercised CARE

27.01.10 US 222.72 million Perpetual with Call 9.05% p.a AAA
Option after 10 years i.e on 27.01.2020 for the first CRISIL

and step-up of 50 bps if Call 10 years
AAA

Option is not exercised CARE

Out of US 222.72 ml lion raised In August 2009 US 100.22 million baa been reckoned as Tier Capital by the Bank as per RBI instructions Apart from

SBI the following Associate Banks of SBI have raised hmovative Perpetual Debt Instruments
aggregating

US 380.85 million SBBJ US 44.54 million

SBH US 108.02 millini SBIn US 36.75 million SBM US 57.91 million SBP US 66.82 million and SBT US 66.82 million

Upper Tier II Type of Instrument Unsecured Redeemable Non-convertible Upper Tier Subordinated Bonds in the nature

Subordinated Debt of Promissory Notes

Special features

No Put Option by the Investors

ti Call Option by the Bank after 10 years

iii Step-up Option If the Bank does not exercise Call Option after 10 years the Bonds
carry step-up-option of 50 bps during an

extended period of years

iv Lock-las-Clause Bank shall not be liable to pay either
periodic

Interest on prIncipal or even principal at maturity if CAR of the Bank is

below the minimum regulatnry CAR prescribed by RBI However this will not preclude the Bank from making periodic

Interest as long as the Bank maintains the minimum Regulatnry CAR at the material time
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Amount Tenure Coupon p.a Rating

months payable annually

05.06.06 Us 518.49 million 180 8.80% AAA-CRTSIL
AAA-CARE

06.07.06 US 111.36 million 180 9.00% AAA-CRISIL

12.09.06 US 133.63 million 180 8.96% AAA-CRISIL

AAA-CARE

13.09.06 US 136.97 million 180 8.97% AAA-CRISIL
AAA-CARE

15.09.06 US 334.08 million 180 8.98% AAA-CRISIL

04.10.06 US 89.09 million 180 8.85% AAA-CRISIL

AAA-CARE

16.10.06 US 222.72 million 180 8.88% AAA-CRISIL

AAA-CARE

17.02.07 US 222.72 million 180 9.37% AAA-CRISIL

07.06.07 US 561.92 million 180 10.20% AAA-CRISIL
AAA-CARE

12.09.07 US 779.51 million 180 10.10% AAA-CRISIL

AAA-CARE

19.12.08 US 556.79 million 180 8.90% AAA-CRISIL

AAA-CARE

02.03.09 US 445.43 million 180 9.15% AAA-CRISIL
AAA-CARE

06.03.09 US 222.72 million 180 9.15% AAA-CRISIL
AAA-CARE

Apart
from SBI the following Associate Banks of SBI have raised Upper Tier II bends aggregating to US 118967 million which are reckoned as

Tier II Capital
Funds SBBJ US 180.22 million SBH US 3B9.76 million SBIn US$122.49 million SBM US $142.54 million SBP US$323.30 million and SBT US 111.36 million

Type of Instrmnent Unsecured Redeemable Non-convertible Subordinated Bonds in the nature

of Promissory Notes

Special features

Plain vanilla Bonds with no special features like put or call option etc

II Not redeemable without the consent of Reserve Bank of India

Date of Issue Amount Rs crores Tenure Coupon p.a Rating

months payable annually

05.12.05 US 731.18 million 113 7.45% AAA-CRISIL

AAA_CARE

09.03.06 US 44.54 million 111 8.15% LAAA-ICRA

AAA_CARE

28.03.07 US 334.08 million 111 9.85% AAA-CRISIL

AAA_CARE

31.03.07 US 50.11 million 111 9.80% LAAA-ICRA

AAA_CARE

27.12.08 US 334.08 million 114 8.40% AAA-CRISIL

AAA-CARE

06.03.09 US 222.72 million 111 8.95% AAA-CRISIL
AAA-CARE

Apart from SBI the following
Subsidiaries have raised Capitol Funds by way of Lewer Tier II

Domestic Associate Banlcing Subsidiaries have raised bends aggregating to US 1036.75 million US 989.09 million are reckoned as Tier II Capital Funds

SBBJ US $222.72 million SBH US $269.49 million SBIn US$100.22 million SBM US 94.65 million SBP US $167.04 million and SBT US 182.63 million

Domestic Non Banking Subsidiaries have raised bonds aggregating to US 63.89 million US 50.19 million are reckoned as Tier II Capital Funds SBI Global

Factors Ltd US 36.09 million and SBI Cards US 27.80 million

Among the Foreign Subsidiaries Nepal
SBI Bank Ltd has raised bonds aggregating US 2.78 million US $1.67 million are reckoned as Tier II Capital Fundo

Date of Issue

Lower Tier II

Sub Debt

Quantitative Disclosures

Tier-I Capital
US 18098.22 million

Paid-up Share Capital
US 141.43 million

Reserves US 18036.30 million

Innovative Instruments US 1328.73 million

Othor Capital Instruments

Amt deducted from Tier-I Cap including Goodwill and investments US 1408.24 million

The total amount of Tier-2 Capital Net of deductions from Tier II Capital US 8508.91 million

Debt Capital Instruments eligible for inclusion in Upper Tier-2 Capital

Total amount outstanding US$ 5525.17 million

Of which raised during Current Year US$ 278.40 million

Amount eligible to be reckoned as Capital funds US$ 5525.17 million

Subordinated Debit eligible for inclusion in Lower Tier-2 Capital

Total amount outstanding
US 2820.04 million

Of which raised during Current Year

Amount eligible to be reckoned as Capital funds US 2756.35 million

Other Deductions from Capital if any
US 0.67 million

Total Eligible Capital
US 26607.13 million
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TABLE DF-3

CAPITAL STRUCTURE

Qualitative Disclosures

summaiy discussion of Sensitivity Analysis is conducted annually or more frequently as required on the movement
the Banks approach to of Capital Adequacy Ratio CAR in the medium horizon of to years considering the

assessing the adequacy of projected growth in Advances investment in Subsidiaries/Joint Ventures and the impact
its capital to support of Basel II Framework etc by State Bank of India and its Subsidiaries Domestic/Foreign

cunent and future activities CRAR of the Bank and for the Group as whole is estimated to be well above the Regulatory
CAR of 9% in the medium horizon of to years However to maintain adequate capital the

Bank has ample options to augment its capital resources by raising Subordinated Debt and Hybrid

Instruments besides Equity as and when required

State Bank of India has raised US 445.43 million in the form of Innovative Perpetual Debt

Instruments IPDIs during FY 09-10 of which US 322.94 milbon is reckoned as Tier Capital

The Bank and its Banking Subsidiaries have put in place the ICAAP Policy and the same is

being reviewed on yearly basis which would enable to maintain Economic Capital thereby

reducing substantial Capital Risk

Quantitative Disclosures

Capital requirements

for Credit Risk

Portfolios subject

to Standardized 111 US 15932.96 million

Approach

Securitization Nil

Exposures

Total US 15932.96 million

Capital requirements
for Market Risk

Standardized duration

approach

Interest Rate Risk US 543.88 million

Foreign Exchange Risk 11 US 25.83 million

including gold

Equity Risk 11 US 559.02 million

Total US 1128.73 million

Capital requirements

for Operational Risk

Basic Indicator US 1234.08 milhon

Approach

Total US 1234.08 million

Total and Tier

CAPITAL ADEQUACY RATIO AS ON 31.03.2010
capital ratio

For the top Tier Total

consolidated
State Bank of India 9.45 13.39

group and
SBI Group 9.28 13.49

For significant

bank subsidiaries State Bank of Bikaner Jaipur 8.35 13.30

stand alone State Bank of Hyderabad 8.64 14.90

State Bank of Indore 8.58 13.53

State Bank of Mysore 7.59 12.42

State Bank of Patiala 8.16 13.26

State Bank of Travancore 9.24 13.74

SBICI Bank Ltd 26.60 27.31

SBI International Maritius Ltd 12.23 12.75

State Bank of India Canada 27.55 28.56

State Bank of India California 12.95 14.20

Commercial Bank of India LLC Moscow 33.02 33.02

PT Bank SBI Indonesia 26.64 27.51

Nepal SBI Bank Ltd 10.55 11.99
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TABLE DF-4 CREDiT RISK

GENERAL DISCLOSURES

Qualitative Disclosures

Definitions of past due and impaired assets for accounting purposes

Non-performing assets

An asset becomes non-performing when it ceases to generate income for the Bank As from 31st March 2006 non-performing

Asset NPA is an advance where

Interest and/or installment of principal remain overdne for period of more than 90 days in respect of Term Loan

ii The account remains ont of order for period of more than 90 days in respect of an Overdraft/Cash Credit OD/CC

iii The bill remains overdne for period of more than 90 days in the case of bills pnrchased and disconnted

iv Any amount to be received remains overdue for period of more than 90 days in respect of other accounts

loan granted for short duration crops is treated as NPA if the installment of principal or interest thereon remains overdue

for two crop seasons and loan granted for long duration crops is treated as NPA if installment of principal or interest

thereon remains overdue for one crop season

vi An account would be classified as NPA only if the interest charged during any quarter is not serviced fully within 90 days

from the end of the quarter

Out of Order status

An account is treated as out of order if the outstanding balance remains continuously in excess of the sanctioned limit/

drawing power

In cases where the outstanding balance in the principal operating account is less than the sanctioned limit/thawing power but

there are no credits continuously for 90 days as on the date of Banks Balance Sheet or where credits are not enough to cover

the interest debited during the same period such accounts are treated as out of order

Overdue

Any amount due to the Bank under any
credit facility is overdue if it is not paid on the due date fixed by the Bank

Discussion of the Banks Credit Risk Management Policy

The Bank has Credit Risk Management Policy in place which is reviewed annually Over the years the policy procedures

in this regard have been refined as result of evolving concepts and actual experience The policy and procedures have been

aligned to the approach laid down in Basel-Il Guidelines

Credit Risk Management encompasses identification assessment measurement monitoring and control of the credit exposures

In the processes of identification and assessment of Credit Risk the following functions are undertaken

Developing and refining the Credit Risk Assessment CRA Models to assess the Counterparty Risk by taking into

account the various risks categorized broadly into Financial Business Industrial and Management Risks each of which

is scored separately

ii Conducting industry research to give specific policy prescriptions and setting quantitative exposure parameters
for handling

portfolio in large important industries by issuing advisories on the general outlook for the Industries Sectors from

time to time

The measurement of Credit Risk includes setting up exposure
limits to achieve well-diversified portfolio across dimensions such

as companies group companies industries collateral type and geography For better risk management and avoidance of concentration

of Credit Risks internal guidelines on prudential exposure norms in respect of individual companies group companies Banks

individual borrowers non-corporate entities sensitive sectors such as capital market real estate sensitive commodities etc are

in place

The Bank has also Loan Policy which aims at ensuring that there is no undue deterioration in quality of individual assets

within the portfolio Simultaneously it also aims at continued improvement of the overall quality of assets at the portfolio level

by establishing commonality of approach regarding credit basics appraisal skills documentation standards and awareness of

institutional concerns and strategies while leaving enough room for flexibility and innovation

The Bank has processes and controls in place in regard to various aspects of Credit Risk Management such as appraisal pricing

credit approval authority documentation reporting and monitoring review and renewal of credit facilities management of problem

loans credit monitoring etc
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Table DF-4

Credit Risk Quantitative Disclosures

Data as on 31.03.2010

Table-A

Industry Type Distribution of Exposures as on 31.03.2010

Amount in US Million
General Disclosures Amount in US Million

Quantitative Disclosures Fund Based Non Fund Total

Based

Total Gross Credit Risk 208179.15 68328.38 276507.53

Exposures

Geographic Distribution

of Exposures__FB/ NFB

Overseas 23749.02 3106.76 26855.78

Domestic 184430.13 65221.62 249651.75

Industry type Distribution

of Exposurss

Fund based Non Fund

Based separately Please refer to Table

Residual Contractual

Maturity Breakdown

of Assets Please refer to Table

Amount of NPAs Gross

i.e SUM to 5545.15

Substandard 2512.84

ii Doubtful 2113.55

iii Doubtful 198.71

iv Doubtful3 57.72

Loss 662.33

Net NPAs 3069.70

NPA Ratios

Gross NPAs to

gross
advances 2.01%

ii Net NPAs to

net advances 1.12%

Movement of NPAs Gross

Opening balance 4241.00

ii Additions 3649.80

iii Reductions 2345.65

iv Closing balance 5545.15

Movement of Provisions

for NPAs

Opening balance 1725.86

ii Provisions made during

the period 1598.31

iii Write-off 598.10

iv Write-back of excess

provisions 250.62

Closing balance 2475.45

Amount of Non-Performing

Investments 106.27

Amount of Provisions held

for Non-Performing

Investments 103.92

Movement of Provisions for

Depreciation on Investments

Opening balance 496.67

ii Provisions made

during the period 109.75

iii Write-off 51.94

iv Write-back of excess

provisions 47.16

Closing balance 507.32

CODE INDUSTRY FUND BASED NON-FUND

Ioulstandings-0/sI BASEOO/aI

Standard NPA Total

Ceal 816.89 3.59 620.48 106.17

Miniog 1308.31 12.69 1321.00 348.66

Ireo Steel 10422.89 228.68 10651.57 4894.45

Metal Products 1926.37 81.19 2007.56 710.95

All Engineering 4786.31 129.33 4915.71 5729.77

5.1 Of which Electronics 1397.27 33.97 1431.24 846.26

Electricity 1812.03 2.27 1814.30 1618.76

Cotton Textiles 5033.09 126.95 5160.04 449.34

Jute
Textiles 68.50 5.47 7397 6.95

Dthsr Textiles 3902.21 250.51 4152.72 462.39

10 Sugar 1625.11 4.98 1630.09 265.60

11 Tea 74.22 20.55 94.77 25.66

12 Food Processing 3534.80 131.55 3666.35 131.55

13 Vegetable Ohs
Vanaspati

1064.00 37.73 1101.73 344.65

14 Tobacco Tobacco Products 137.81 1.89 139.70 17.13

15
Paper Paper

Products 1145.49 72.68 1218.17 154.19

16 Rubber Rubber Products 653.61 35.46 619.07 247.61

17 Chemicals Dyes

Paints etc 5456.40 110.94 5567.34 1245.17

17.1 Of which Pectilicers 932.97 10.60 943.57 448.37

17.2 Of which Petrochemicals 982.65 15.50 998.15 371.79

17.3 OfwhichOmgs

Pharmaceuticals 2308.41 58.33 2366.81 317.27

18 Cement 1454.46 5.24 1459.70 316.29

19 Leather Leather Products 421.70 7.60 429.30 131.94

20 Gems Jewellery 2468.83 111.09 2586.92 408.26

21 Construction 2462.77 173.65 2636.42 796.29

22 Petroleum 6966.31 14.43 6980.74 6502.21

23 Automobiles Trucks 1841.42 61.33 1902.75 100.26

24 Computer Software 491.93 238.26 730.18 11.21

25 Infrastructure 14121.80 140.49 14269.30 4224.78

25.1 Of which Power 4872.59 49.57 4922.16 1779.09

25.2 Of which

Telecommunication 2609.04 38.70 2647.75 226.18

25.3 Of which Roads Ports 3434.98 39.73 3474.71 1453.65

26 Other Industries 27161.15 471.09 27632.24 5252.00

27 NBPCs Trading 38676.40 793.49 39469.89 3300.74

28 Res Adv to hal

Cross Advances 62992.12 2265.02 65257.14 30455.40

Total 202834.00 5545.15 208179.15 68328.38

347



Table-B

DF-4 SBI CONSOLIDATED Residual contractual maturity breakdown of assets as on 31.03.2010

Amount in US Million

1-14 15-28 29 days Over Over Over Over Over Total

days days up to months months year years years

months upto upto year upto upto

months years years

Cash 1979.46 1979.46

Balances with RBI 3568.79 287.94 552.71 814.42 1285.78 3725.70 1874.13 4511.94

Balances with other Banks 3375.21 375.27 649.89 1941.66 2788.68 590.64 0.01 9721.36

Investments 1121.22 812.84 3418.13 2758.33 2603.64 14417.56 16296.08 43064.70 84492.50

Advances 23944.27 2968.35 11823.11 11628.48 13160.68 80019.81 19036.75 28526.45 191107.90

Fixed Assets 1426.70 1426.70

Other Assets 3966.78 1265.16 1385.70 1459.80 1936.73 950.16 9.64 2417.88 13391.85

TOTAL 37955.73 5709.56 17829.54 18602.69 21775.51 99703.87 37216.60 79947.68 318741.18

TABLE DF-5 CREDIT RISK

DISCLOSURES FOR PORTFOLIOS SUBJECT TO STANIJARDISED APPROACH

Qualitative Disclosures

Names of Credit Rating Agencies used plus reasons for any changes

As per RBI Guidelines the Bank has identified CARE CRiSIL ICRA and FITCH India Domestic Credit Rating Agencies and FITCH Moodys

and SP International Rating Agencies as approved Rating Agencies for the
purpose

of
rating

Domestic and Overseas Exposures respectively

whose
ratings are used for the purpose of computing Risk-weighted Assets and Capital Charge

Irpes of exposures for which each Agency is used

For Exposures with contractual maturity of less than or equal to one year except Cash Credit Overdraft and other Revolving

Credits Short-term Ratings given by approved Rating Agencies are used

ii For Domestic Cash Credit Overdraft and other Revolving Credits irrespective of the period and for Term Loan exposures
of over

year Long Term Ratings are used

iii For Overseas Exposures irrespective of the contractual maturity Long Term Ratings given by approved Rating Agencies are used

Description of the process used to transfer Public Issue Ratings onto comparable assets in the Banking Book

Long-term Issue Specific Ratings For the Banks own exposures or other issuance of debt by the same borrower-constituent/counter-party

or Issuer borrower-constituents/counter-party Ratings are applied to other unrated exposures of the same borrower-constituent/counter-

party in the following cases

If the Issue Specific Rating or Issuer Rating maps to Risk Weight equal to or higher than the unrated exposures any other unrated

exposure on the same counter-party is assigned the same Risk Weight if the exposure ranks pan passu or junior to the rated exposure

in all respects

In cases where the borrower-constituent/counter-party has issued debt which is not borrowing from the Bank the rating given

to that debt is applied to the Banks unrated exposures
if the Banks exposure ranks pan passu or senior to the specific rated debt

in all respects and the maturity of unrated Banks exposure is not later than the maturity of the rated debt

Quantitative Disclosures as on 31.03.2010 Amount in USD

For exposure amounts after risk mitigation subject to Below 100% RW US 167520.36 million

the Standardised Approach amount of banks 100% RW US 84319.37 million

outstandings rated and unrated in each risk bucket More than 100% US 23357.63 million

as well as those that are deducted Deducted US 1310.17 million

Total US 276507.53 million

TABLE DF-6 CREDIT RISK

Credit Risk Mitigation Disclosures for Standardised Approach

Qualitative Disclosures

Policies and Processes for Collateral Valuation and Management

Credit Risk Mitigation and Collateral Management Policy addressing the Banks approach towards the credit risk mitigants used for capital calculation

is in place

The
objective

of this Policy is to enable classification and valuation of credit risk mitigants in manner that allows
regulatory capital adjustment

to reflect them

The Policy adopts the Comprehensive Approach which allows full offset of collateral after appropriate haircuts wherever applicable against exposures

by effectively reducing the exposure amount by the value ascribed to the collateral The following issues are addressed in the Policy

Classification of credit risk mitigants

ii Acceptable credit risk mitigants

iii Documentation and legal process requirements for credit risk-mitigants

iv Valuation of collateral

Custody of collateral

vi Insurance

vii Monitoring of credit risk mitigants
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Description of the main types of Collateral taken by the Bank

The following Collaterals are usually recognised as Credit Risk Mitigants under the Standardised Approach
Cash or Cash equivalent Bank DepositsNSCs/KVPLIC Policy etc
Gold

Securities issued by Central State Governments

Debt Securities rated BBB- or better PR3P3/F3/A3 for Short-Term Debt Instruments

Main types of Guarantor Counterparty and their creditwortbiness

The Bank accepts the following entities as eligible guarantors in line with RBI Guidelines

Sovereign Sovereign entities Bank for International Settlements 1115 International Monetary Fund IMF
European Central Bank and European Community as well as Multilateral Development Banks Export Credit Guarantee

Corporation ECGC and Credit Guarantee Fund Trust for Micro and Small Enterprises CGTMSEI Public Sector Enterprises

PSEs Banks and Primary Dealers with lower risk weight than the Counterparty
Other guarantors having an external rating of AA or better In case the guarantor is parent company affiliate or subsidiary
they should enjoy risk weight lower than the obligor for the guarantee to be recognised by the Bank The rating of

the guarantor should be an entity rating which has factored in all the liabilities and commitments including guarantees
of the entity

Information about Market or Credit risk concentrations within the mitigation taken

The Bank has well-dispersed portfolio of assets which are secured by various types of collaterals such as
Eligible financial collaterals listed above

Guarantees by sovereigns and well-rated corporates

Fixed assets and current assets of the counterparty

TABLE DF-6 CREDIT RISK MITIGATION DISCLOSURES FOR STANDARDISED APPROACH

Quantitative Disclosures Status as on 31.03.2010 Amonnt in USD

TABLE DF-7 SECURITISATION DISCLOSURE FOR STANDARDISED APPROACH

Qualitative Disclosures

The general qualitative disclosure requirement with respect to securitisation including
discussion of

the banks objectives in relation to securitisation activity including the extent to

which these activities transfer credit risk of the underlying securitised exposures NIL

away from the bank to other entities

the nature of other risks e.g liquidity risk inherent in securitised assets NOT APPLICABLE

the various roles played by the bank in the securitisation process in USD
For example originator investor servicer provider of credit enhancement liquidity BGs provided by Bank

provider swap provider@ protection provider and an indication of the extent of for securitization US 148.80

the banks involvement in each of them transactions of million

ft bank may have provided support to securitisation structure in the form of an borrowers which were

interest rate swap or currency swap to mitigate the interest ratecurrency risk of the categorized as credit

underlying assets if permitted as per regulatory rules enhancements

bank may provide credit protection to secaritisation transaction through guarantees Investment in the US 39.24

credit derivatives or any other similar product if permitted as per regulatory rules Security Receipts million

issued by ARCIL

description of the
processes in place to monitor changes in the credit and market risk Exposure to securitization transaction

of securitisation exposures for example how the behaviour of the underlying assets is on account of Bank Guarantees

impacts securitisation exposures as defined in para 5.16.1 of the Master Circular on issued which RBI has categorized as

NCAF dated July 2009 Credit enhancements These are part

of NFB facilities which are reviewed

annually The invocation record and

performance of the facilities

has been satisfactory

description of the banks policy governing the use of credit risk mitigation to mitigate

the risks retained through securitisation exposures N.A

For each separately disclosed credit risk portfolio the total exposure after where applicable
on- or off balance sheet netting that is covered by eligible financial collateral after

the application of haircuts

For each separately disclosed portfolio the total
exposure after where applicable

on- or off-balance sheet netting that is covered by guaranteescredit derivatives

whenever specifically permitted by RBI

US 16312.37 million

US 10760.70 million
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TABLE DF-7 CONTD...

Qualitative Disclosures

Summary of the banks accounting policies for securitization activities including

whether the transactions are treated as sales or financings
NA

methods and key assumptions including inputs applied in valuing positions

retained or purchased
N.A

changes in methods and key assumptions from the previous period and impact

of the changes
N.A

policies for recognising liabilities on the balance sheet for arrangements that

could require the bank to provide financial support for securitised assets N.A

Cc In the banking book the names of ECAIs used for securitisations and the types

of securitisation exposure for which each agency is used NA

Qualitative Disclosures Banking Book

Cd The total amount of exposures securitised by the bank NIL

Ce For exposures
securitised losses recognised by the bank during the current

period broken by the exposure type e.g Credit cards housing loans auto loans etc

detailed by underlying security
NIL

Ci Amount of assets intended to be securitised within year
NIL

Of amount of assets originated within year
before securitisation N.A

The total amount of exposures securitised by exposure type and unrecognised

gain or losses on sale by exposure type
NIL

Aggregate amount of

on-balance sheet securitisation exposures
retained or purchased broken down

by exposure type and
NIL

off-balance sheet securitisation exposures broken down by exposure type Credit Enhancement by way
of BGs US 148.80 million

Ci Aggregate amount of securitisation exposures retained or purchased and the associated in US million

capital charges broken down between exposures and further broken down into

different risk weight bands for each regulatory capital approach
Amount Capital

Charge

122.35 11.01

26.45 0.72

Aggregate 148.80 11.73

Exposures that have been deducted entirely from Tier capital credit enhancing

I/Os deducted from total capital and other exposures
deducted from total capital

by exposure type
NA

Qualitative Disclosures Trading Book

Aggregate amount of exposures securitised by the bank for which the bank has retained

some exposures and which is subject to the market risk approach by exposure type NIL

Aggregate amount of

on-balance sheet securitisation exposures
retained or purchased broken down

by exposure type and
NIL

off-balance sheet securitisation exposures broken down by exposure type
NIL

Cm Aggregate amount of securitisation exposures
retained or purchased separately for NIL

securitisation exposures
retained or purchased subject to Comprehensive Risk Measure

for specific risk and
NIL

securitisation exposures subject to the securitisation framework for specific risk

broken down into different risk weight bands NIL

Aggregate amount of
NIL

the capital requirements for the securitisation exposures subject to the securitisation Amount Capital

framework broken down into different risk weight bands Item in US Adequacy in

million US million

securitization exposures that are deducted entirely from Tier capital credit Security

enhancing I/Os deducted from total capital and other exposures deducted from total Receipts 39.24 8.43

capital by exposure type

In terms of RBI guidelines US 8.43 million being 50% of the Market Value of investment in Security Receipts has been deducted

from the Tier capital The remaining 50% has been deducted from Tier II capital
__________________________________________
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TABLE DF-9 OPERATIONAL RISK

The structure and organization of Operational Risk

Management function

The Operational Risk Management Department is functioning

in SBI as well as each of the Associate Banks as part of

the Integrated Risk Governance Strncture under the control

of respective Chief Risk Officest

Policies for control and mitigation of Operational Risk

Operational Risk Management Policy seeking to establish

explicit and consistent Operational Risk Management
Framework for systematic and proactive identification

assessment measurement monitoring mitigation and

reporting of the Operational Risks is in place

Policy on Business Continuity Planning BCP is in place

Policy on Know Your Customer KYC Standards and Anti

Money Laundering AIvIL Measures is in place

Policy on Fraud Risk Management is in place

Strategies and Processes

The following measures are being used by the Bank to control

and mitigate Operational Risks

Bank has issued Book of Instructions which contains

detailed procedural guidelines for processing various banking

transactions Amendments and modifications to these

guidelines are implemented through circulars sent to all

the offices Guidelines and instructions are also propagated

through Job Cards E-Circulars Training Programmes etc

Bank has issued necessary instructions to all offices

regarding Delegation of Financial powers which details

sanctioning powers of various levels of officials for different

types of financial transactions

All branches of State Bank of India as well as

Associate Banks have been brought under Core Banking

System CBS
The process of building comprehensive database of losses

due to Operational Risks bas been initiated to facihtate better

risk management web-based tool for collecting loss data

from Branches has also been developed

Training of staff inputs on Operational Risk is included

as part of Risk Management modules in the training

programs conducted for various categories of staff at Banks

Apex Training institutes and Learning Centers

Insurance Bank has obtained Insurance cover for major

potential operational risks

Internal Auditors are responsible for the examination and

evaluation of the adequacy and effectiveness of the control

systems and the functioning of specific control procedures

They also conduct review of the systems established to

ensure compliance with legal and regulatory requirements
codes of conduct and the implementation of policies and

procedures

Risk and Control Self Assessment RCSA process is being

rolled out in domestic branches and CPCs for identification

assessment control and mitigation of Operational Risks

in the Bank web-based tool has been designed for this

purpose

Detailed assessment of significant Operational Risks is

conducted by Focus Groups consisting of senior officials

at Controlling Offices These Groups also suggest control

and mitigation measures for implementation across the

Bank

The scope and nature of Risk Reporting and Measurement

Systems

system of prompt submission of reports on Frauds is

in place in the Bank comprehensive system of Preventive

Vigilance has been established in all the business units of

the Group

For 31.03.2010 Basic Indicator Approach with capital

charge of 15% of
average gross income for previous years

is adopted for Operational Risk

TABLE DF-

MARKET RISK IN TRAJING BOOK

Disclosures for banks using the Standardised Duration

Approach

Qualitative disclosures

The following portfolios are covered by the Standardised

Duration approach for calculation of Market Risk

Securities held under the Held for Trnding HFT
and Available for Sale AFS categories

Derivatives entered into for hedging HFTAFS

securities and Derivatives entered into for Trading

Market Risk Management Department MRMD/Mid
Office have been put in place based on the approval

accorded by the respective Boards of Banks and other

subsidiaries for the Risk Management Structure

Market risk units are responsible for identification

assessment monitoring and reporting of Market Risk

in Treasury operations

Board approved Trading policies and Investment Policies

with defined Market Risk management parmneters for

each asset class are in place Risk monitoring is an

ongoing process with the position reported to the Top

management and the Risk Management Committee of

the Board at stipulated intervals

Risk Management and reporting is based on parameters

such as Modified Duration Price Value of Basis Point

PVBP Maximum permissible Exposures Net Open

Position limits Gap limits Value at Risk VaR etc in

line with the global best practices

Respective Foreign Offices are responsible for risk

monitoring of their investment portfolio as per the local

regulatory requirements Stop loss limit for individual

investments and exposure limits for certain portfolios

have been prescribed

Risk Profiles are analysed and their effectiveness is

monitored on an ongoing basis

Forex open position limits Daylight/Overnight Deal

wise cut-loss limits Stop loss limit Profit/Loss in

respect of Cross Currency trading are properly monitored

and exception reporting is regularly carried out

Quantitative disclosures

Minimum Regulatory Capital requirements for market risk as

on 31.03.2010 is as under Rs in crores

Interest rate risk US 543.88 million

Including Derivatives

Equity position risk US 559.02 million

Foreign exchange risk US 25.83 million

Total US 1128.73 million
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TABLE DF-1O

INTEREST RATE RISK IN THE BANKING BOOK IRRBB

Qualitative
Disclosures

Interest Rate Risk

Interest rate riak refere to impact in Banke Net Intereet Income and the

value of its assets and liabilities arising
from fluctuations in interest rate

due to interoal and extemal factors Internal factore include the composition

of the Banks assets and liabilities quatity maturity interest rats sod

rs-pricing period of deposits borrowings loans and investments External

factors cover general economic conditions Rising or falling interest ratss

impact the Bank depending on Balance Sheet positioning Interest rate

risk is prevalent on both the asset as well as the liability
sides of the

Banks Balance Sheet

The Asset Liabitity Management Committee ALCO is responsible for

evolving appropriate systems and procedures for ongoing identification

and analysis of Balance Sheet risks and laying down parameters for

efficient management of these risks through Asset Liability Management

Policy of the Bank ALCO therefore periodically
monitors and controls

tbe risks and returns funding and deployment setting
Banks lending

and deposit rates and directing the investment activities of the Bank

ALCO also develops the market risk strategy by clearly articulating the

acceptable levels of exposure to specific risk types i.e interest rate

liquidity etc The Risk Management Committee of the Board of Directors

RMCB oversees the implementation of the system for ALM and review

its functioning periodically
and provide direction It reviews various

decisions taken by Asset Liability Management Committee ALCO for

managing market risk

1.1 RBI has stipulated monitoring of interest rate risk at monthly

intervals through Statement of Interest Rate
Sensitivity Repricing

Gaps to be prepared as the last Reporting Friday of each month

Accordingly ALCO reviews Interest Rats Sensitivity statement on

monthly basis

1.2 Interest rate risk in the Fixed Income portfolio
of Banks investments

is managed through Duration analysis Bank also carries out Duration

Gap analysis on quarterly basis to estimate the impact of change

in interest rates on economic value of banks assets and liabilities and

thus arrive at changes in Market Value of Equity MVE
1.3 The following prudential limits have been fixed for monitoring of

various interest risks

Changes on account of Interest Maximum Impact

rate volatility as of Capital and Reserve

Changes in Net Interest Income

with 1% change in interest

rates for both assets and liabilities 5%

Change in Market value of Equity

with 1% change in interest rates

for assets and liabilities
20%

1.4 The prudential limit aims to restrict the overall adverse impact on

account of market risk to the extent of 20% of capital and reserves

while part of the remaining capital and reserves serves as cushion

for credit and operational risk

1.5 Duration Gap The impact of interest rate changes on the Market Value

of Equity is monitored through Duration Gap analysis by recngnising

the changes in the value of assets and liabilities by given change

in the market interest rate The change in value of
equity including

reserves with 1% parallel shift in interest rates for both assets and

liabilities is estimated Maxianum lianit up to which the value of the

equity including reserves will get affected with 1% change in interest

rates is restricted to 20% of capital and reserves

Quantitative Disclosures

Earnings at Risk EaR

Assets Liabilities Impact on NIT

Lending rate yield
Term Deposit US 480.38

on investment increase Borrowing Cost million

by 100 hps increases by 100 bps

Market Value of Equity MVE

As at March 2010

Amount

Impact on Market Value of Equity MVE US 132.03 million

DF GR

Additional Disclosures on Group Risk

Qualitative
Disclosure

Statement In respect of Domestic Group Entities

General Description on

Corporate Governance All Group Entitiee adhere to good

Practices Corporate Governance practices

Disclosure Practices All Group Entitiee adhere to

follow good disclosure practicee

Arms Length Policy in It is certified that all Intra-Group

respect of Intra Group transactions within the State Bank

Transactions Group have been effected on Arms

Length basis bnth as to their

commercial terms and as to matters

such as provision of security

Common marketing No Group Entity
has made use of

branding and use of SBIe SBI symbol in manner that may

Symbol indicate to public that common

marketing branding implies implicit

support of SBI to the Group Entity

Details of Financial No Group Entity
has provided

Support if any received Financial Support from

any other
entity

in the Group

Adherence to all other All covenants of the Group Risk

covenants of Group Risk Management Policy have

Management Policy meticulously complied with by

the Group Entitiea

Statement In respect of Overseas Group Entities

General Description on

Corporate Governance All Group Entitiee adhere to good

Practices Corporate Governance practices

Disclosure Practices All Group Entities adhere to

follow good disclosure practices

Arms Length Policy in It is certified that all Intra-Group

respect of Intra Group traneactions within the State Bank

Transactions Group have been effected on Arms

Length baeia both as to their

commercial terms and as to matters

such as provision of security

Common marketing No Group Entity has made use of

branding and use of SBIa SBI symbol in manner that may

Symbol indicate to public that common

marketing branding implies implicit

support of SBI to the Group Entity

Details of Financial No Group Entity has provided

Suppnrt if any received Financial Support from any

other entity in the Group

Adherence to all other All covenants of the Group Risk

covenants of Group Risk Management Policy have

Management Policy meticulously complied with by

the Group Entities

Intra-group
transactions which may lead to the following has been

broadly treated as Financial Support

inappropriate transfer of capital or income from one entity
to the

other in the Group
vitiation of the Arms Length Policy within which the Group entities

are expected to operate

adverse impact on the solvency liquidity
and

profitability
of the

individual entities within the Group
evasion of capital or other regulatory requirements

operation of Cross Default Clauses whereby cross defauh clauses

by related entity on an obligation whether financial or otherwise

is deemed to trigger
default on itself in its obligations

Entities covered

BankirigDemestic BankingFeraign NenBankieg

State Bank ef India SBI CalifernieLtd
SBI DFHI Ltd

State Bank of Bikaner SBI CsnsdaLtd SBI Pensien Fends Pvt Ltd

Jaipur

State Bank ef SBI Mauritius Ltd SBI Cards Payment Services

Hydarabed
Fri Ltd

State Bank el Indera Cemmercial Bank at India SBI Glebel Faders Ltd

LLC Mescew

State Bank ef Mysere Nepal SBI Bank Ltd SBI Fends Management Fri Ltd

Stats Bank af Patiala PT Bank SBI Indanasia SBI Life Inauranca Ca Ltd

State Bank of SBI Canard Insurance Cs Ltd

Travancara

SBI Cammercial SBI Capital Markets Ltd

Intamatianal Bank Ltd
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Awards Recognitions

Conferred on the Chairman

Best Banker of the Year

Award 2009 sness

World Best Bank Awards 2009

Exempary Leader Award at

The Goba HR Exeeence Awards

2010 World HRD Congress

The JRD Tata Corporate

Leadershp Award for 2009

Among the 25 Most Va uabe

Peope The Week

Ranked 32nd The ndan

Express Ust of The Most

Powerfu ndians 2010

Best Banker of the Year Award

2009 Fnanca Express
ndas Best Banks Awards

The QFC-Asan Baiker Leadersnp

Achievement Award for the

AsiaPacffic region for 2010

The Asian Banker

Entrepreneur of the Year

Manager Award 2009

Ernst Young

Among ndas
10 nfluenta Leaders

Business World

Top Treasurer the hst of top

The nflueitas 2009 by DNA




