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RP FINANCIAL LC
Serving the Financial Services Industry Since 1988

May21 2010

Boards of Directors

First Charter MHC
Charter Financial Corporation

CharterBank

1233 0G Skinner Drive

West Point Georgia 31833

Members of the Boards of Directors

At your request we have completed and hereby provide an independent appraisal

Appraisal of the estimated pro forma market value of the common stock to be issued by

Charter Financial Corporation West Point Georgia Charter Financial or the Company in

connection with the stock issuance plan more fully described below whereby the Company will

offer shares of its common stock in an incremental stock offering The incremental offering will

allow the Company to raise capital while remaining majority owned subsidiary of its mutual

holding company parent First Charter MHC the MHC The MHC currently has majority

ownership interest in and its principal asset consists of approximately 84.9% of the common

stock of Charter Financial the MHC Shares the mid-tier holding company for CharterBank

West Point Georgia the Bank The remaining 15.1% of Charter Financials common stock is

owned by public stockholders Charter Financial which completed its initial public stock offering

in October 2001 owns 100% of the common stock of the Bank It is our understanding that

Charter Financial will offer its stock representing the majority ownership interest held by the

MHC in subscription offering to Eligible Account Holders Employee Stock Benefit Plans

Supplemental Eligible Account Holders and Other Members To the extent that shares remain

available for purchase after satisfaction of all subscriptions received in the subscription offering

the shares may be offered for sale in community offering to members of the local community

with preference given first to natural persons residing in Georgia and Alabama and then to

Charter Financial public stockholders

This Appraisal is furnished pursuant to the requirements of the Code of Federal

Regulations 563b.7 and has been prepared in accordance with the Guidelines for Appraisal

Reports for the Valuation of Savings and Loan Associations Converting from Mutual to Stock

Form of Organization of the Office of Thrift Supervision OTS which have been adopted in

practice by the Federal Deposit Insurance Corporation FDIC

Washington Headquarters

Ross1yr Center
Telephone 703 528-1700

1100 North Glebe Road Suite 1100 Fax No 703 528-1788

Arlington VA 22201 Toll-Free No 866 723-0594

www.rpfmancial.com
E-Mail mailrpfinancia1.com
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Stock Issuance Plan

On April 20 2010 and amended as of June 2010 the respective Boards of Directors

of the MHC the Company and the Bank adopted the Stock Issuance Plan whereby the

Company will offer shares of its common stock in an incremental stock offering The

incremental offering the Offering will allow the Company to raise capital while remaining

majority owned subsidiary of its mutual holding company parent First Charter MHC The

incremental offering will not increase the number of outstanding shares of common stock

because the number of shares owned by First Charter MHC will be reduced by the number of

shares sold by the Company in the offering As of March 31 2010 the MHCs ownership

interest in Charter Financial approximated 84.9% and the public stockholders ownership

interest in Charter Financial approximated 15.1% Pursuant to the Stock Issuance Plan the

Company will issue sufficient shares to increase the public stockholders ownership interest to

between 38.0% and 47.0% and the MHCs ownership interest will be reduced to between

62.0% and 53.0% respectively Because the total number of shares issued and outstanding

including shares held by the MHC and shares held by public stockholders will not change as

result of the Offering the pro forma appraisal determined herein determines the per share

offering price and the valuation range will be applied to the offering price per share

The Company intends to use proceeds from the offering to support organic growth and

acquisitions of financial institutions as opportunities arise especially acquisitions of troubled

financial institutions with FDIC assistance In March 2010 CharterBank purchased certain

assets and assumed the deposits and certain other liabilities of McIntosh Commercial Bank

commercial bank headquartered in Carrollton Georgia and in June 2009 CharterBank

purchased certain assets and assumed certain liabilities of Neighborhood Community Bank

commercial bank headquartered in Newnan Georgia The acquisition of each of these failed

institutions included FDIC loss-sharing agreements

In adopting the Stock Issuance Plan the Board terminated First Charter MHCs plan to

reorganize into the stock holding company structure and undertake second-step stock

offering which was announced in December 2009

RP Financial LC

RP Financial LC RP Financial is financial consulting firm serving the financial

services industry nationwide that among other things specializes in financial valuations and

analyses of business enterprises and securities including the pro forma valuation for savings

institutions converting from mutual-to-stock form The background and experience of RP

Financial is detailed in Exhibit V-i We believe that except for the fee we will receive for our

appraisal we are independent of the Company the Bank the MHC and the other parties

engaged by the Bank or the Company to assist in the stock conversion process

Valuation Methodology

In preparing our Appraisal we have reviewed the regulatory applications of Charter

Financial the Bank and the MHC including the prospectus as filed with the OTS and the

Securities and Exchange Commission SEC We have conducted financial analysis of
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Charter Financial the Bank and the MHC that has included review of audited financial

information for fiscal years ended September 30 2005 through 2009 and through March 31

2010 and due diligence related discussions with Charter Financials management Dixon

Hughes PLLC the Companys independent auditor Luse Gorman Pomerenk Schick P.C

Charter Financials conversion counsel and Stifel Nicolaus Company Incorporated the

Companys financial and marketing advisor in connection with the stock offering All

assumptions and conclusions set forth in the Appraisal were reached independently from such

discussions In addition where appropriate we have considered information based on other

available published sources that we believe are reliable While we believe the information and

data gathered from all these sources are reliable we cannot guarantee the accuracy and

completeness of such information

We have investigated the competitive environment within which the Company operates

and have assessed the Companys relative strengths and weaknesses We have kept abreast

of the changing regulatory and legislative environment for financial institutions and analyzed the

potential impact on the Company and the industry as whole We have analyzed the potential

effects of the Offering on the Companys operating characteristics and financial performance as

they relate to the pro forma market value We have reviewed the economy in the Companys

primary market area and have compared the Companys financial performance and condition

with publicly-traded thrifts in mutual holding company form as well as all publicly-traded thrifts

We have reviewed conditions in the securities markets in general and in the market for thrift

stocks in particular including the market for existing thrift issues and the market for initial public

offerings by thrifts We have specifically considered the market for the stock of publicly-traded

mutual holding companies including the marketfor offerings completed by other mutual holding

companies We have excluded from such analyses thrifts subject to announced or rumored

acquisition mutual holding company institutions that have announced their intent to pursue

second step conversions and/or those institutions that exhibit other unusual characteristics

We have also considered the expected market for the Companys public shares immediately

upon completion of the Offering

Our Appraisal is based on the Companys representation that the information contained

in the regulatory applications and additional information furnished to us by the Company its

independent auditors legal counsel and other authorized agents are truthful accurate and

complete We did not independently verify the financial statements and other information

provided by the Company its independent auditors legal counsel and other authorized agents

nor did we independently value the individual assets or liabilities on or off balance sheet of the

Company The valuation considers the Company only as going concern and should not be

considered as an indication of the Companys liquidation value

Our appraised value is predicated on continuation of the current operating environment

for the Bank the MHC and the Company and for all thrifts and their holding companies

including mutual holding companies Changes in the local state and national economy the

legislative and regulatory environment for financial institutions and mutual holding companies

the stock market interest rates and other external forces such as natural disasters or

significant world events may occur from time to time often with great unpredictability and may

materially impact the value of thrift stocks as whole or the Banks the MHCs and the

Companys values alone It is our understanding that there are no current plans for pursuing

second step conversion or for selling control of the Bank or the Company at this time To the

extent that such factors can be foreseen they have been factored into our analysis
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Pro forma market value is defined as the price at which the Companys stock

immediately upon completion of the offering would change hands between willing buyer and

willing seller neither being under any compulsion to buy or sell and both having reasonable

knowledge of relevant facts

Valuation Conclusion

It is our opinion that as of May 21 2010 the aggregate market value of the Companys

pro forma market value of the shares to be issued immediately following the completion of the

Stock Issuance Plan including the shares issued to public shareholders as well as those

retained by the MHC equaled $160582305 Based upon 18672361 shares issued and

outstanding the pro forma market value is $8.60 per share This pro forma market vatue forms

the midpoint of the valuation range with minimum of $136494959 and maximum of

$184669650 based on minimum price per share of $7.31 and maximum price per share of

$9.69 If market conditions warrant the value can be increased by 15% to supermaximum

price per share of $11.37 equal to pro forma market value of $212304745 based on

11672361 shares issued and outstanding The resulting range of value pursuant to regulatory

guidelines and the corresponding pro forma valuation per share based upon 18672361 shares

issued and outstanding is set forth below

Ro Forms Total Shares Ro Forms

Valuation Issued and Market

Per Share Outstanding Value

Supern-aximum 11.37 18672361 212304745

Maximum 9.89 18672361 184669650

rvbdpoint 8.60 18672361 160582305

Minimum 7.31 18672361 136494959

Pursuant to the Stock Issuance Ran the nurrber of shares will not change as

result of the incremental offering

The Offering

The Stock Issuance Plan allows the Board of Directors to determine the number of

shares that will be sold in the Offering with minimum number of shares sold that will increase

the public stockholders ownership to 38.0% and maximum number of share sold that will

increase the public stockholders ownership to 47.0% Based on the midpoint pro forma market

value of $8.60 per share and the valuation range discussed above the offering assuming the

minimum shares and maximum shares offered are set forth below

Limiting Factors and Considerations

Our valuation is not intended and must not be construed as recommendation of any
kind as to the advisability of purchasing shares of the Common Stock Moreover because such
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valuation is necessarily based upon estimates and projections of number of matters all of

which are subject to change from time to time no assurance can be given that persons who

purchase shares of Common Stock in the Offering will thereafter be able to buy or sell such

shares at prices related to the foregoing valuation of the pro forma market value thereof

Percent of Company Shares

Ro Forma Total Shares Outstanding

Valuation Sold in the Offering Sold in the After the

Per Share Offering Armunt Offering Offering

Assunng the nnimum nurrber of shares sold

Supernximum 11.37 5961573 67763055 31.9% 47.0%

Maximum 9.89 5961573 58959957 31.9% 47.0%

rvdpoint
8.60 5961573 51269528 31.9% 47.0%

Mnimum 7.31 5961573 43579099 31.9% 47.0%

Assurrrng the maxmum number of shares sold

Superrnaximum
11.37 4281060 45675652 22.9% 38.0%

Maximum 9.89 4281060 42339683 22.9% 38.0%

Mdpoint
8.60 4281060 36817116 22.9% 38.0%

Mnimum 7.31 4281060 31294549 22.9% 38.0%

RP Financials valuation was based on the financial condition operations and shares

outstanding of Charter Financial as of March 31 2010 the date of the financial data included in

the prospectus

RP Financial is not seller of securities within the meaning of any federal and state

securities laws and any report prepared by RP Financial shall not be used as an offer or

solicitation with respect to the purchase or sale of any securities RP Financial maintains

policy which prohibits RP Financial its principals or employees from purchasing stock of its

client institutions

This valuation will be updated as provided for in the conversion regulations and

guidelines These updates will consider among other things any developments or changes in

the financial performance and condition of Charter Financial management policies and current

conditions in the equity markets for thrift shares both existing issues and new issues These

updates may also consider changes in other external factors which impact value including but

not limited to various changes in the legislative and regulatory environment for financial

institutions the stock market and the market for thrift stocks and interest rates Should any

such new developments or changes be material in our opinion to the valuation of the shares

appropriate adjustments to the estimated pro forma market value will be made The reasons for
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any such adjustments will be explained in the update at the date of the release of the update

The valuation will also be updated at the completion of Charter Financials stock offering

Respectfully submitted

RP FINANCIAL LCrn
William Pommerening

Chief Executive Officer and

Managing Director

es Hennessey

Director
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OVERVIEW AND FINANCIAL ANALYSIS

Introduction

CharterBank the Bank organized in 1954 is federally chartered stock savings bank

headquartered in West Point Georgia The Bank serves the 1-85 corridor in western Georgia

and eastern Alabama through 16 full-service branches its corporate office and three loan

production offices LPOs CharterBanks parent is Charter Financial Corporation Charter

Financial or the Company which is 84.9% owned by First Charter MHC First Charter or the

MHC and 15.1% owned by public shareholders

On October 16 2001 CharterBank converted from federally-chartered mutual savings

and loan association into three-tiered mutual holding company structure CharterBank was

the wholly-owned subsidiary of Charter Financial the mid-tier holding company and Charter

Financial was the majority owned subsidiary of First Charter Through public offering the

same year Charter Financial sold 3964481 shares of its common stock to the public

representing 20% of the outstanding shares at $10.00 per share and received net proceeds of

$37.2 million Charter Financial contributed 50% of the net proceeds from the initial public

offering to CharterBank An additional 15857924 shares or 80% of the outstanding shares of

Charter Financial were issued to First Charter An Employee Stock Ownership Plan ESOP

was established and the ESOP acquired 317158 shares of Charter Financial common stock in

the offering using the proceeds of loan from Charter Financial The net proceeds adjusted

for the ESOP totaled approximately $34 million

Pursuant to tender offer transaction completed in fiscal 2007 the Company

repurchased 508842 shares of its common stock and deregistered with the Securities and

Exchange Commission SEC In conjunction with the deregistration the Company moved the

trading of its stock from NASDAQ to the Over-the-Counter Bulletin Board OTCBB where it is

now quoted under the symbol CHFN.OB Both the Company and the MHC earn interest income

on small balance of liquidity
investments and there are no other significant activities

conducted by the Company or the MHC The most significant asset of the Company is its

equity investment in the Bank in addition the Company has extended loan to the Banks

employee stock ownership plan ESOP

As of March 31 2010 the Company had $1.24 billion in assets $906.6 million in

deposits and total equity of $110.7 million or 8.9% of total assets The Companys audited
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financial statements are included by reference as Exhibit I-I and summary of key operating

ratios are included in Exhibit 1-2 The Bank is member of the Federal Home Loan Bank

FHLB system and its deposits are insured up to the regulatory maximums by the Federal

Deposit Insurance Corporation FD1C

Stock Issuance Plan

On April 20 2010 and amended as of June 2010 Charter Financial announced that

the Board of Directors unanimously adopted stock issuance plan Stock Issuance Plan

pursuant to which Charter Financial will retain its three-tier MHC structure and will pursue an

incremental offering that will increase the ownership of public stockholders Shares will be

offered for sale to eligible depositors of CharterBank Neighborhood Community Bank and

Mcintosh Commercial Bank Charter Financials tax-qualified employee stock benefit plans

eligible borrowers of CharterBank and to the extent shares remain available residents of

Alabama and Georgia stockholders other than First Charter MHC and the general public

Under the terms of the Stock Issuance plan at the conclusion of the stock offering First

Charter MHC will contribute to Charter Financial number of shares of common stock equal to

the number of shares sold in the stock offering and such shares will then be cancelled to avoid

dilution to the existing public stockholders The total number of outstanding shares of common

stock of Charter Financial will not change as result of the stock offering As of March 31

2010 the MHCs ownership interest in Charter Financial approximated 84.9% and the public

stockholders ownership interest in Charter Financial approximated 15.1% The Company will

issue sufficient shares in the offering to increase the public stockholders ownership interest to

between 38.0% and 47.0% and the MHCs ownership interest will be reduced to between

62.0% and 53.0% respectively Because the total number of shares issued and outstanding

including shares held by the MHC and shares held by public stockholders will not change as

result of the Offering the pro forma appraisal determined herein determines the per share

offering price and the valuation range will be applied to the offering price per share

Purpose of the Reorganization

The incremental offering will increase Charter Financials capital level and is intended to

facilitate continued growth and implementation of the Companys business strategy by

supporting interna growth through increased lending in the communities served serve including

the new markets resulting from the recent acquisitions of Neighborhood Community Bank

NOB and Mackintosh Commercial Bank MOB providing capital to support acquisitions
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of financial institutions as opportunities arise especially troubled financial institutions with

Federal Deposit Insurance Corporation assistance although there are no current agreements to

acquire financial institution or other entity improving the Companys capital position

during period of significant economic regulatory and political uncertainty especially for the

financial services industry enabling the Company to enhance existing products and services

to meet the needs of the marketplace assisting in managing interest rate risk and

improving the liquidity of the Companys shares of common stock and enhancing stockholder

returns through more flexible capital management strategies The projected use of stock

proceeds is highlighted below

The MHC The MHC will receive no proceeds from the stock offering

The Company The Company is expected to retain up to 50% of the net

offering proceeds At present Company funds net of the loan to the

ESOP are expected to be invested initially into high quality investment

securities with short- to intermediate-term maturities generally consistent

with the current investment mix Over time Company funds are

anticipated to be utilized for various corporate purposes possibly

including acquisitions infusing additional equity into the Bank

repurchases of common stock and the payment of regular and/or special

cash dividends

The Bank The balance of the net offering proceeds will be infused into

the Bank Cash proceeds i.e net proceeds less deposits withdrawn to

fund stock purchases infused into the Bank are anticipated to become

part of general operating funds and are expected to initially be invested

in short-term investments pending longer term deployment i.e funding

lending activities general corporate purposes and/or expansion and

diversification

The Company expects to continue to pursue controlled growth strategy seeking to

diminish the wholesale elements of the balance sheet i.e investment in wholesale investment

and mortgage-backed securities funded by brokered and credit union CDs as well as borrowed

funds Growth may be facilitated by branch or whole bank acquisitions including assisted

transaction similar to the NCB and MCB acquisitions but none are contemplated at this time

Over the long term the Company will seek to leverage its strong capital through such growth

and may also consider various capital management strategies including pursuing second step

conversion share repurchases payment of dividends and other corporate transactions to assist

in the long-run objective of increasing shareholder value
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Strategic Overview

Charter Financial is community-oriented financial institution with the primary focus on

meeting the borrowing needs of its local retail and commercial customers in the markets served

by its branches and other nearby areas Over much of its existence Charter Financial pursued

traditional thrift operating strategy with 1-4 family loans and retail deposits making up the

majority of the balance sheet Beginning in the late 980s however Charter Financial began to

pursue alternative strategies that impacted the current size and composition of the balance

sheet

Freddie Mac Stock The economy in Charter Financials market area in the West Point

area has historically been low growth rural market which coupled with relatively competitive

marketplace prompted management in the late 1980s to search for alternative investment

vehicles The Company realized significant appreciation in the value of its Freddie Mac Stock

investment which was valued at nearly $350 million at its peak level which provided for more

than $200 million after-tax gain The value of the Companys Freddie Mac stock fluctuated

through 2007 both as result in changes in the market price the investment was classified as

available for sale and marked-to-market for financial reporting purposes but gradually

diminished as result of periodic divestitures In this regard the Bank sold shares of Freddie

Mac stock in fiscal 2007 to generate approximately $70.6 million of cash in connection with the

repurchase of 508842 shares of Charter Financial commbn stock as it sought to deregister with

the SEC The value of the Freddie Mac stock investment fell sharply in fiscal 2008 as the

financial crisis erupted and Freddie Mac required Federal financial assistance to remain solvent

Charter Financial disposed of its remaining ownership of Freddie Mac Stock in fiscal 2008 The

financial problems of Freddie Mac and the erosion of its stock price has been the principal factor

in the diminishment of the Companys capital from fiscal year end peak level of $267.7 million

in 2006 to $101.0 million as of March 31 2010 Moreover the Freddie Mac stock supported the

Companys earnings through fiscal 2008 both through dividends received the sale of covered

call option contacts on Freddie Mac stock and through gains on sale realized through periodic

sales of shares Freddie Mac stock

Balance Sheet Leverage In response to the growth in equity resulting from the

appreciation in the value of Freddie Mac stock the infusion of the net proceeds of the minority

stock offering completed in 2001 and owing to the limited retail growth opportunities in the

Companys traditional markets in eastern Alabama and western Georgia Charter Financial
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pursued wholesale leveraging strategy whereby the Company utilized borrowings and

wholesale deposits i.e brokered deposits and credit union CDs to fund the purchase of

investment securities The purpose of this strategy was to supplement the growth provided by

retail operations to generate net interest income from the yield-cost spread realized on the new

assets and liabilities Primarily as result of this strategy total assets grew from $352 million in

1996 to peak level of $1.1 billion in fiscal 2006 As the Companys equity has diminished

since fiscal 2006 Charter Financial has intensified efforts to grow within profitable niches in

targeted areas of retail banking

Retail Banking Operations The Company has been seeking to build its retail banking

operations to offset the loss of income from the Freddie Mac stock investment and the limited

profitability of the wholesale leveraging strategy referenced above In this regard Charter

Financial has been seeking to expand its retail banking footprint within the 1-85 corridor in

eastern Alabama and western Georgia both through de novo branching and through acquisition

the Company has completed four acquisitions since 1999 and the most recent acquisitions of

NCB and MCB with FDIC assistance were the most significant
and will be more fully described

in section to follow Overall the Company is seeking to reduce the wholesale component of

its operations by seeking to focus on the building of retail deposit base and funding of local

loans To this end Charter Financial is positioning itself as full-service community bank that

offers both retail and commercial loan and deposit products to all the markets currently served

by the Company within the 1-85 corridor From the standpoint of its lending operations Charter

Financials lending operations consist of four major segments residential mortgage lending

for portfolio
commercial and multi-family mortgage lending construction lending and

secondary market operations where Charter Financial originates loans for resale servicing has

been retained by the Bank in the past but currently loans are generally sold with the servicing

rights released The core banking strategy also includes focus on retail deposit funding

including higher balance and/or low-cost transaction accounts that management anticipates will

reduce Charter Financials funding and/or operating costs while stabilizing overall funding

operations The Companys core business operations also include an effort to improve service

and increase efficiency in the core banking operations

Growth Through Acquisition In view of the small size and limited growth of the

Companys markets management has pursued growth through acquisition by completing four

acquisitions since 1999
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Citizens BancGroup Inc The Company acquired Citizens BancGroup Inc

Valley Alabama Citizens in 1999 in an all cash acquisition which added

approximately $45 million and $42 million of assets and deposits respectively to

the Companys balance sheet and added three offices in Valley and one office in

Lannett one office has subsequently been closed

EBA Bancshares In 2003 the Company acquired EBA Bancshares EBA and

its Eagle Bank subsidiary operating in the Auburn/Opelika market with total of

three branches The $8.4 million acquisition price consisted solely of cash and

added approximately $77 million of assets to the Companys balance sheet

Neighborhood Community Bank In June 2009 the Company entered into an

acquisition agreement with the Federal Deposit Insurance Corporation to acquire

certain assets and assume certain liabilities of NCB full-service commercial

bank headquartered in Newnan Georgia The Company assumed $195.3 million

of NCBs liabilities including $181.3 million of deposits with no deposit premium

paid and acquired $202.8 million of NCB assets including $159.9 million of

loans net of unearned income and $17.7 million of real estate owned at

discount to book value of $26.9 million The acquisition agreement with the

Federal Deposit Insurance Corporation included loss-sharing agreements

pursuant to which the Federal Deposit Insurance Corporation will assume 80% of

losses and share 80% of loss recoveries on the first $82 million of losses on

acquired loans and real estate owned and assume 95% of losses and share

95% of loss recoveries on losses exceeding $82 million Loans and other real

estate owned that are covered under the loss-sharing agreements are referred to

as covered loans and covered other real estate respectively

Mcintosh Commercial Bank in March 2010 the Company entered into an

acquisition agreement with the Federal Deposit Insurance Corporation to acquire

certain assets and assume certain liabilities of MCB full-service commercial

bank headquartered in Carroilton Georgia The Company assumed $306.2

million of MCBs liabilities including $295.0 million of deposits with no deposit

premium paid and acquired $322.6 million of MCB assets including $207.6

million of loans net of unearned income and $55.3 million of real estate owned

at discount to book value of $155.9 million The acquisition agreement with the

Federal Deposit Insurance Corporation included loss-sharing agreements

pursuant to which the Federal Deposit Insurance Corporation will assume 80% of

losses and share 80% of loss recoveries on the first $106 million of losses on

acquired loans and real estate owned and assume 95% of losses and share

95% of loss recoveries on losses exceeding $106 million The Company

recorded approximately $15.6 million in purchase gain or negative goodwill in

connection with the MCB transaction

Business Plan

The Companys business plan for the future is focused on integrating the operations of

NCB and MCB over the near term and building the retail banking franchise over the longer term

Specific strategic objectives include the following
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Effective Integration of the NCB and MCB Acquisitions Management is seeking to

integrate the operations of its two most recent acquisitions as seamlessly and efficiently as

possible while minimizing customer and employee disruption Over the longer term the

Company will seek to build on the NCB and MCB franchises in the Atlanta metropolitan area

through expanded products and services including expanded branch hours potential de novo

branching in the region and possibly additional acquisitions of financial institutions or branch

offices

Reduce Acquired Delinquent Loans and Repossessed Assets As of March 31 2010

the Company had approximately $93.6 million of non-performing loans 90 days or more

delinquent as well as $35.7 million of real estate owned REO which were acquired with NCB

and MCB all with FDIC loss share coverage Additionally significant portion of the remaining

balance of acquired assets have significant
credit risk exposure given the deficiencies in

underwriting which led to the failures of these two institutions Furthermore the Company has

$20.5 million of non-performing assets NPAs unrelated to the NCB and MCB acquisitions

Charter Financials management has sought to take an aggressive stance with respect to the

resolution of acquired delinquent loans and REQ recognizing that the timely resolution of NPAs

will be key factor in realizing the potential benefits of the acquisitions Accordingly the

Company has established team of four Charter Financial employees led by senior loan

officer to be solely dedicated to the resolution of problem assets

Strengthen and Solidify Community Bank Profile The Company will continue to build its

retail banking profile while diminishing the wholesale banking emphasis In this regard Charter

Financial is seeking to build diversified balance sheet positioning the Company as full-

service community bank that offers both retail and commercial loan and deposit products to all

the markets currently served by Charter Financial within the 1-85 corridor

Growth Strategy The Company will be seeking to take advantage of the profitable

growth opportunities presented within its current market capitalizing on the expanded retail

footprint acquired through NCB and MCB It is believed that the increased capitalization of the

Company following completion of the incremental offering coupled with the possible

retrenchment by many competing banks in Charter Financials markets owing to asset quality

probems will facilitate the ability to undertake moderate retail-oriented growth Moreover the

Company will seek to supplement retail growth through de novo branching and acquisition In

this regard Management has indicated that there remain numerous federally-insured banks and
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thrifts in troubled financial condition i.e high NPAs operating at loss weak capital ratios

etc and the Company further believes that federally assisted resolutions will continue

Coupled with the Companys strong pro forma capitalization Charter Financial believes there

may be significant additional opportunities to complete whole bank acquisition transactions with

FDIC financial assistance under terms which may be favorable

Balance Sheet Trends

Table 1.1 shows the Companys historical balance sheet data for the past five fiscal

years and as of March 31 2010 From September 30 2005 through March 31 2010 Charter

Financials assets increased at 4.5% compounded annual rate to equal $1.24 billion as of March

31 2010 However detailed balance sheet analysis suggests that significant portion of the

asset trends have been driven initially by the valuation of Freddie Mac stock and more recently

by acquisition activity Specifically total assets increased $76.8 million in fiscal 2006 to level

of $1.10 billion supported by $39.5 million increase in the value of Freddie Mac stock Total

assets subsequently declined by $295.8 million through the end of fiscal 2008 driven

substantially by reduction in the investment in Freddie Mac Stock Total assets increased

between the end of fiscal 2008 and March 31 2010 reflecting the impact of assets acquired with

NCB in 2009 and with MB in 2010 net of the impact of the runoff of portion of the Companys

wholesale funds

Loans have realized faster growth rate than total assets and thus increased in

proportion to total assets from 35.0% at September 30 2005 to 54.5% at March 31 2010

Specifically loans increased at an 15.3% rate over the period from the end of fiscal 2005

through March 31 2010 while investment securities diminished over the corresponding

timeframe both in dollar terms and in proportion to total assets Loan growth between fiscal

2005 and 2008 equal to $71.7 million or 20.1% reflects the Companys efforts to expand

lending on retail basis primarily in the markets where it maintains retail branch banking

footprint The loan portfolio increased more substantially through March 31 2010 primarily as

result of the NCB and MCB acquisitions

The Companys assets are funded through combination of deposits borrowings and

retained earnings Deposits have always comprised the majority of funding liabilities for the

Company and recent growth has been supported by the utilization of brokered CDs and deposit

funds obtained from credit unions at highly competitive rates Credit Union CDs The

Company is seeking to build the retail deposit base to reduce the reliance on these more volatile



Table 11

Charter Financial Corporation

Historical Balance Sheets

Amount and Percent of Assets1

Total Amount of

Assets

Cash and Cash Equivalents

Freddie Mac Stock

MBS/CMOs AFS
Other Investment Securities

FHLB stock

Loans Held For Sale

Non-Covered Loans Receivable net

Covered Loans Receivable net

Loans Receivable net

Non-Covered Real Estate Owned

Covered Real Estate Owned

Total Real Estate Owned

Goodwill and Other Intangible Assets

BOLl

FDIC Indemnification Asset

Retail Deposits

Brokered Deposits and Credit Union CD5

Total Deposits

Borrowings

Accumulated Corn prehensive Income

Total Stockholders Equity

Branch Offices

$1020570 100.0%

20864 2.0%

254776 25.0%

358461 35.1%

17712 1.7%

14869 1.5%

1234 0.1%

356808 35.0%

00%

356808 35.0%

1120 0.1%

00%

1120 0.1%

5766 0.6%

0.0%

0.0%

250391 24.5%

320129 314%

382336 37.5%

149405 14.6%

243230 23.8%

$1097322 100.0% $1021856 1000%

24421 2.2% 64671 6.3%

294339 26.8% 200782 19.6%

308150 28.1% 263351 25.8%

37582 3.4% 31792 3.1%

15981 1.5% 13668 1.3%

909 0.1% 921 01%

374727 34.1% 405553 39.7%

00% 0.0%

374727 34.1% 405553 39.7%

460 0.0% 180 0.0%

0.0% 0.0%

460 0.0% 180 0.0%

5599 0.5% 5451 0.5%

12266 1.1% 12857 13%

0.0% 0.0%

321279 29.3% 378463 370%

372057 33.9% 430683 42.1%

337928 30.8% 272058 26.6%

172489 15.7% 116886 11.4%

267709 24.4% 225072 22.0%

Ratios are as percent of ending assets

Source Charter Financial Corporations prospectus SNL Financial and RP Financial LC calculations

Annual

As of the Year Ended September 30 Growth

2005 2006 2007 2008 2009 3/31/2010 Rate

Amount Pct Amount Pct Amount Pct Amount Pct Amount Pct Amount Pct Pct

$000 $000 $000 $000 $000 $000

$801500 1000% $936880 1000% $1242740 100.0% 4.5%

14639 1.8% 53840 5.7% 141636 11.4% 53.1%

0.0% 0.0% 0.0% -100.0%

242848 30.3% 201626 21.5% 201584 16.2% -12.0%

34291 4.3% 4435 0.5% 3962 0.3% -28.3%

13606 1.7% 14036 1.5% 15157 1.2% 0.4%

1292 0.2% 1.123 0.1% 690 01% -12.1%

428472 53.5% 462787 49.4% 463934 37.3% 6.0%

0.0% 9.6% ais 17.2% NM

428472 53.5% 552551 59.0% 677689 54.5% 15.3%

2680 0.3% 4778 0.5% 7409 0.6% 52.2%

0.0% 1.1% 2.9% MM

2680 0.3% 15459 1.7% 43142 3.5% 125.1%

5314 0.7% 5180 0.6% 5372 0.4% -16%

28916 3.6% 30186 3.2% 31116 2.5% MM

0.0% 26481 2.8% 94089 7.6% NM

356237 44.4% 463556 49.5% 737036 59.3% 27.1%

8.0% 134078 14.3% 169544 13.6% 21.8%

420175 52.4% 597634 63.8% 906580 73.0% 26.0%

267000 33.3% 227000 242% 212232 17.1% -12.3%

6849 -0.9% 8277 -0.9% 3031 -0.2% NM

102302 12.8% 98257 10.5% 110673 8.9% 16.1%

10 13 17

I-
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funding sources and deposit growth of $486.4 million since 2008 was largely generated through

deposits acquired with NCB and MCB The level of borrowed funds has diminished over the

timeframe shown in Table 1.1 by 12.3% annual compound rate

The Companys stockholders equity decreased at an 16.1% compounded annual rate

primarily as result of the repurchase of 500000 shares in connection with going private

transaction completed in fiscal 2007 and the decline in value of Charter Financials Freddie Mac

stock investment The Freddie Mac stock investment which was the most significant element of

volatility in Charter Financials equity account has been liquidated so that future changes in the

Companys equity position will largely be driven by the retention of earnings net of the impact of

any capital management strategies i.e stock repurchases dividends etc.

The Companys loan portfolio composition reflects efforts to diversify the loan portfolio to

include both loans which are higher yielding and/or have shorter durations than the long-term

fixed rate mortgage loans which historically comprised the majority of loans in the loan portfolio

Moreover the loan portfolio changed in the most recent fiscal year owing to the two

acquisitions as the acquired portfolios were oriented towards commercial mortgage and

construction loans which accelerated the growth of those portfolios The Company has

segregated its loan portfolio into covered loans that were acquired with NCB and MCB and

non-covered loans In the non-covered portion of the portfolio the concentration of 1-4 family

residential loans has declined from 40.8% of total loans in 2005 to just
15.6% of loans

outstanding at March 31 2010 Commercial real estate loans including multi-family loans have

increased in importance but due to the growth in covered loans have decreased from 41.5% of

total loans at year end 2005 to 37.0% of total loans at March 31 2010 Other loans including

construction commercial non-mortgage loans Cl loans and consumer loans comprise the

balance of the loan portfolio and are at comparatively modest levels in relation to the residential

and commercial mortgage portfolios The largest growth in the portfolio has been in covered

loans which have gone from -0- balance at fiscal year-end 2008 to comprise 35.0% of total

loans This component of the portfolio has been the largest driver of growth over the past 18

months The covered loans are subject to loss sharing agreements with the FDIC The loss

sharing agreements cover losses on single-family residential mortgage loans for ten years and

all other losses for five years As of March 31 2010 the balance of covered loans was $213.8

million
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Owing to the factors cited in the strategic discussion Charter Financial pursued

wholesale leverage strategy designed to enhance its return on equity and overall profitability

As result from the mid-1990s through fiscal 2007 investment securities and Freddie Mac

stock comprised the majority of the Companys assets The Company has intensified efforts to

expand its retail banking profile by increasing whole loans and via branching as well as through

the recent FDIC acquisitions As result the loan portfolio has increased as percent of total

assets and cash and investments have reduced commensurately However cash cash

equivalents and investment securities remain significant component of the asset portfolio

The Companys portfolio of mortgage-backed securities MBS including collateralized

mortgage obligations CMOs equaled $201.6 million or 16.2% of total assets as of March 31

2010 while other investment securities totaled $4.0 million or 0.3% of assets and cash and

interest bearing deposits and term deposits totaled $141.6 million or 11.4% of assets As of

March 31 2010 the cash and investments portfolio consisted of cash interest-earning deposits

in other financial institutions U.S government agency obligations and MBS and CMOs issued

by Ginnie Mae Fannie Mae Freddie Mac and private issuers Additionally the Company

maintains permissible equity investments such as FHLB stock with fair value of $15.2 million

as of March 31 2010 All of the Companys investment securities are classified available for

sale AFS as of March 31 2010 see Exhibit 1-3 for the investment portfolio composition

As of March 31 2010 included in Charter Financials investment portfolio were CMOs

issued by private entities with gross book value of $61.9 million and an estimated fair value of

$52.7 million indicating gross unrealized loss of $9.2 million The Company continually

evaluates the securities for other than temporary impairment OTTI and recorded charge of

$3.5 million quarter ended March 31 2010 for OTTI purposes Because they are held in AFS

status the remaining unrealized loss on the privately issued CMOs is reflected in the

Companys equity on an after-tax basis No major changes to the composition and practices

with respect to the management of the investment portfolio are anticipated over the near term

It is the Companys intent to focus on building the retail banking profile including whole loans

funded by retail deposits to the extent possible At the same time the level of cash and

investments is anticipated to increase initially following the stock offering pending the targeted

longer term redeployment into higher yielding loans

The Company also maintains an investment in bank-owned life insurance BOLl

policies which cover the lives of some of the Companys officers The purpose of the BOLl



RP Financial LC OVERVIEW AND FINANCIAL ANALYSIS
1.12

program is to help defray the rising costs of employee benefits The life insurance policies earn

tax-exempt income through cash value accumulation and death proceeds As of March 31

2010 the cash surrender value of the Companys BOLl equaled $31.1 million Charter

Financial maintained goodwill and other intangible assets of $5.4 million or 0.4% of assets at

March 31 2010 Goodwifl is tested for impairment at least annually

As result of the NCB and MCB acquisitions Charter Financial recorded an asset

receivable representing the estimated future cash payments under the FDIC assistance

agreement with the Company As of the March 31 2010 this asset was $94.1 million equal to

7.6% of total assets as of that date The FDIC assistance receivable will decline in the future as

Charter Financial resolves the acquired assets of NOB and MOB covered under the FDIC loss

share agreement

The Companys funding structure reflects mix of retail deposits and various wholesale

funding sources including brokered and credit union CDs as well as FHLB advances In this

regard Charter Financial pursued wholesale leveraging strategy whereby the Company

utilized borrowings and wholesale deposits i.e brokered deposits and credit union CD5 to

fund the purchase of investment securities The purpose of this strategy was to supplement the

growth provided by retail operations to generate net interest income from the yield-cost spread

realized on the new assets and liabilities Importantly the returns on the wholesale leveraging

are modest and have not been consistently positive Moreover the wholesale funds are

relatively costly funding source in comparison with rates typically paid to attract core retail

deposits

In aggregate deposits have increased at 26.0% compounded annual rate with the two

recent acquisitions representing significant component of the growth As of March 31 2010

retail deposits totaled $737.0 million while the balance of deposit funds were wholesale in

nature i.e primarily brokered and Credit Union CDs and totaled $169.5 million While

wholesale deposit sources increased in the most recent fiscal year portion of the growth was

utilized to fund the repayment of FHLB advances whose balance diminished Overall savings

and transaction accounts totaled $319.8 million equal to 35.3% of total deposits as of March 31

2010 while the balance of deposit funds were comprised of CDs which totaled $586.8 million

equal to 64.7% of total deposits Jumbo CD5 those with balances of $100000 or more

equaled $283.1 million or 31.2% of total deposits and 48.2% of CDs
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FHLB advances and small amount of repurchase sweep accounts represent the

remainder of the Companys interest-bearing liabilities and equaled $212.2 million as of March

31 2010 equal to 17.1% of total assets The Company has been repaying FHLB advances as

they mature and if it has sufficient liquidity to fund the repayment The Company is seek to build

the retail deposit base both through acquisition and the retirement of borrowed funds will

continue to be long term objective of management However owing to the lengthy maturities

of portion of the Companys borrowings the targeted reduction will necessarily be gradual

The maturing of relatively high cost advances will also provide benefit to earnings in the

future In this regard the Company has $102 million of advances maturing in the first quarter of

calendar 2011 at weighted average cost of 5.64% which could be replaced with term funds at

rate of at least 3% to 4% lower in todays lower rate environment

Trends with respect to Charter Financials equity position have largely been function of

the valuation of the Companys Freddie Mac stock investment Accordingly the Companys

equity increased during the fiscal 2005 to 2007 timeframe reflecting the underlying valuation

trends for the Freddie Mac shares while decreasing significantly
in fiscal 2008 as the factors

leading to the worldwide financial crisis gained momentum and the trading price of Freddie Mac

diminished As of the end of fiscal 2008 the Companys stockholders equity equaled $102.3

million equal to 12.8% of total assets The Companys stockholders equity continued to

diminish in fiscal 2009 as earnings were more than offset by the payment of dividends to the

minority shareholders and continued decline in value of privately issued CMOs The Companys

stockholders equity increased in the quarter ended March 31 2010 as result of the bargain

purchase entry recorded for the MCB acquisition As of March 31 2010 Charter Financials

stockholders equity totaled $1 10.7 million equal to 8.9% of total assets

The Bank maintained surpluses relative to its regulatory capital requirements at

March 31 2010 and thus qualified as well capitalized institution The offering proceeds will

serve to further strengthen the Companys regulatory capital position and support further

growth including the ability to complete additional acquisitions in the regional market area The

post-offering equity growth rate is expected to be impacted by number of factors including the

higher level of capitalization the reinvestment of the offering proceeds the expense of the stock

benefit plans and the potential impact of dividends and stock repurchases
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Income and Expense Trends

Table 1.2 shows Charter Financials historical income statements for the past five fiscal

years and the twelve months ended March 31 2010 The Companys profitability over this

period ranged from high of 4.81% of average assets during 2007 to low of $2.3 million

equal to 0.27% of assets for fiscal 2009 For the twelve months ended March 31 2010 the

Companys earnings were 0.97% of average assets The Companys earnings over the period

through fiscal 2008 were significantly influenced by the Companys Freddie Mac stock

investment both through gains on sale of shares and through dividends paid by Freddie Mac

Since all the Freddie Mac stock was sold in 2008 the Companys 2009 earnings primarily
reflect

the results of Charter Financials core banking operations However the impact of the NCB

acquisition completed in 2009 has not been fully reflected since the acquisition was completed

at the end of June 2009 and only three months of merged operations are included in the figures

for fiscal 2009 The earnings results for the twelve months ended March 31 2010 reflect the

acquisition of MCB and the related bargain purchase accounting entry

The key components of the Companys core earnings are net interest income non-

interest income and operating expenses Non-recurring income items consisting of gains and

losses on sale FHLB prepayment penalty and most recently the acquisition of MCB and OTTI

adjustments have had varied impact on the earnings over the review period The level of net

interest income has largely paralleled trends with respect to the size of the underlying asset and

funding bases over the period reflected in Table 1.2 Specifically net interest income peaked in

fiscal 2006 at $26.0 million equal to 2.38% of average assets and subsequently declined to

level of $18.0 million or 2.09% of average assets in fiscal 2009 For the twelve months ended

March 31 2010 net interest income increased to 2.48% of average assets In this regard the

diminishing level of dividend income primarily on Freddie Mac stock was significant

component of the reduction of net interest income as dividends on equity securities totaled $9.2

million in fiscal 2006 and were negligible in the most recent fiscal year The modest level of net

interest income generated by Charter Financial relative to many financial institutions is the result

of several factors First the Companys efforts to leverage capital through wholesale

investments funded both with wholesale deposit funds and borrowings have limited spreads

Specifically the Companys interest rate spread amounted to only 2.08% in fiscal 2009 see

Exhibit 1-4 but has increased to 2.90% on an annualized basis for the six months ended March

31 2010 The spreads for the most recent fiscal year and the quarter ended March 31 2010

are improvements relative to spreads for fiscal 2007 and fiscal 2008 or 1.00% and 1.47%



Interest income

Interest expense

Net interest income

Provision for loan losses

Net interest income after provisions

Other operating income

Operating expense

Net operating income

Prepayment penalty on FHLB advance

Net gain on sale of property

Net gain on sale of Freddie Mac stock

Gain loss on sale of investments

OTTI on investments

Bargain purchase income

Total non-operating income

Income before income taxes

Income tax expense

Net income

Estimated Core Net Income

Net income

Deduct non-recurring items

Tax effect

Estimate core net income

Table 1.2

Charter Financial Corporation

Historical Income Statements

Amount and Percent of Average Assets1

$44689 4.15% $53802 4.92% $54646

21782 -202% 27801 -24% 29827

$22908 2.13% $26001 2.38% $24819

LTh1 ..Th 00%

$22833 2.12% $26001 2.38% $24819

0.45% 6058 0.55% 7471

______ -1.70% 21130 -1.93% 21926

0.88% $10929 1.00% $10364

1.06% $13344 1.22% $50940

-0.57% 4769 -0 44% 69453

0.22% 1841 0.17% 26809

0.71% $10416 0.95% 8295
ci

As of the Fiscal Year Ended September 30 12 months ended

2005 2006 2007 2008 2009 March 31 2010

Amount Amount çjj Amount fl Amount Eti Amount Amount

$000 $000 $000 $000 $000 $000

4881

18270

9444

0.00%

0.00%

6085 0.57% 4769

0.00%

0.00%

0.00%

6085 0.57% 4769

0.00%

0.00%

0.44% 69453

0.00%

0.00%

0.00%

0.44% $69453

1.44% $15698 1.44% $79817

-038% 9o 28877

1.06% $13344 1.22% $50940

5.16% $46377 5.11% $40559 4.73% $43604 4.93%

-2.82% 26771 -2.95% 225991 -2.64% 21641 -2.45%

234% $19607 2.16% $17961 2.09% $21964 2.48%

0% 6% 4550 3% 5800 6%
2.34% $16357 1.80% $13411 1.56% $16164 1.83%

0.71% 9432 1.04% 7545 0.88% 6969 0.79%

-207% 20284 -2.23% 21173 -a47% 25133 -2.84%

0.98% 5505 0.61% 217 -0.03% $2000 -0.23%

0.00% 0.00% 1408 0.16% 1408 -0.16%

0.00% 0.00% 2086 0.24% 2086 0.24%

6.56% 9557 1.05% 0.00% 0.00%

0.00% 38 0.00% 2161 0.25% 2181 0.25%

0.00% 0.00% 0.00% 3527 -0.40%

000% 0.00% 000% 15604 1.76%

6.56% 9519 1.05% 2839 0.33% $14936 1.69%

7.54% $15023 1.65% 2622 0.31% $12936 1.46%

27% 4491 49% 306 a04% 4.315 -049%

4.81% $10532 1.16% 2316 0.27% 8621 0.97%

4.81% $10532 1.16% 2316 0.27% 8621 0.97%

-6.56% 9519 -1.05% 2839 -0.33% 14936 -1.69%

2.53% 3674 0.40% 1096 0.13% 5765 0.65%

0.78% 4688 0.52% 573 0.07% 549 -0.06%

84.83% 87.39%

83.01% 86.87%

11.66% 33.35%

$15529

4116
$11413

$11413

6085
2349

7677

125.39%

65.74%

26.51%

Memo

Expense Coverage Ratio

Efficiency Ratio

Effective Tax Rate

Reflects income and expense as percent of average assets

Assumes 38.6% effective tax rate for federal state income taxes

Net interest income divided by operating expenses

Operating expenses as percent of the sum of net interest income and other operating income excluding gains on sale

123.05%

65.91% 67.90%

Source Charter Financial Corporations prospectus SNL Financial and RP Financial LC calculations
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respectively the current level nonetheless is remains low in comparison to many financial

institutions with greater proportion of whole loans and/or greater proportion of retail deposits

Additionally portion of the term borrowings taken down in prior periods have relatively high

interest rates relative to the lower market rates available in todays low interest rate

environment

Loan loss provisions had limited impact on earnings over the fiscal 2005 to fiscal 2007

period totaling only $75 thousand in fiscal 2005 while the Company did not establish any loan

loss provisions in fiscal 2006 and fiscal 2007 Loan loss provisions were comparatively modest

over this timeframe as Charter Financials NPAs and classified assets were at comparatively

low levels consistent with the historical trend Loan loss provisions have increased materially

since the end of fiscal 2007 to equal $3.3 million or 0.36% of average assets in fiscal 2008

$4.6 million or 0.53% of average assets in fiscal 2009 and $5.8 million or 0.66% of average

assets for the twelve months ended March 31 2010 The increase in the level of provisions

over the last several fiscal years is both the result of an increasing level of NPAs for the

Company and higher level of loan chargeoffs both of which are the result of the recessionary

economic environment including deterioration of the local real estate markets At March 31

2010 the Company maintained valuation allowances of $11.4 million equal to 2.39% of total

non-covered loans and 87.1% of non-covered non-performing loans Exhibit 1-5 sets forth the

Companys loan loss allowance activity during the review period

Other operating income has shown an upward trend in dollar terms and as percent of

average assets since fiscal 2005 from $4.9 million 0.45% of average assets to $7.0 million

0.79% of average assets for the twelve months ended March 31 2010 reflecting Charter

Financials balance sheet growth expansion of overall business volumes and continued growth

of fee generating products Additionally the Company earned material levels of income through

the sale of covered call options on Freddie Mac stock through the end of fiscal 2008 income on

the sale of covered call options equaled $1.7 million equal to 18% of total non-interest income

in fiscal 2008 The reduction of non-interest income subsequent to 2008 largely reflects the

elimination of this income item

After remaining relatively stable between fiscal 2005 and 2009 the Companys operating

expenses have trended higher in dollar terms and as percent of average assets through

March 31 2010 Specifically operating expenses fluctuated in range between $18.3 million in

fiscal 2005 and $21.9 million in fiscal 2007 but increased to $25.1 million or 2.84% of average
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assets for the twelve months ended March 31 2010 Although trailing twelve month earnings

substantially reflect the costs of the NCB acquisition completed in June 2009 they do not

reflect the costs related to the recent MCB transaction Such future expenses will not only

include the costs of operating the acquired branches but also the increased staffing and

management costs related to the resolution of acquired credit impaired loans and REO

Operating expenses are also expected to increase on post-offering basis as result of the

expense of the additional stock-related benefit plans as well as the planned branching and

growth initiatives which are currently underway At the same time continued balance sheet

growth and reinvestment of the offering proceeds should offset at least portion of the

anticipated expense increase

Non-operating income and expense have been significant contributors to the Companys

income primarily consisting of gains on the sale of Freddie Mac stock for the fiscal 2005 to

fiscal 2008 period and transaction entries related to the MCB acquisition and OTTI charges for

2009 and 2010 Pre-tax gains on sale of Freddie Mac stock shares ranged from low of $4.8

million 0.44% of average assets in fiscal 2006 to high of $69.5 million 6.56% of average

assets in fiscal 2007 The high level of gains reported in fiscal 2007 reflects the sale of large

number of shares used to generate cash which the Company utilized to delist its common stock

from the Nasdaq Global Market and deregister its common stock with the Securities and

Exchange Commission The Company sold its remaining investment in Freddie Mac stock in

fiscal 2008 thus eliminating the potential
for gains on sale from this source in the future In the

twelve months ended March 31 2010 net non-operating income totaled $14.9 million and

consisted of five components as follows prepayment penalty expense of $1.4 million on

FHLB advances gain on the sale of property of $2.2 million gains on the sale of

investment securities totaling $2.1 million OTTI charges on private issuer CMOs of $3.5

million and bargain purchase gain of $15.6 million related to the acquisition of MCB

The Companys average tax rate has ranged between 11.66% and 36.18% over the last

five fiscal years and equaled 33.35% in twelve months ended March 31 2010 The Companys

tax rate has been below the statutory rate of 38.6% combined effective federal and state tax

rate owing to the tax advantaged treatment of cash dividends on the Freddie Mac stock

investment through fiscal 2008 and as result of income on BOLl which is tax exempt

Between 2005 and 2008 the Companys efficiency ratio fluctuated in narrow range

from 65.7% to 69.9% The efficiency ratio has increased to level of 86.9% in the twelve
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months ended March 31 2010 as result of the deterioration in the Companys core earnings

components Specifically net interest income after loan loss provisions has declined other

operating income has declined and operating expenses have increased In the future the

efficiency ratio may improve and the underlying core earnings rate may be subject to increase

as Charter Financials management believes that the NCB and MCB acquisitions will be

accretive to the Companys earnings over the long-term Moreover on post-offering basis the

efficiency ratio may show some improvement from the benefit of reinvesting the proceeds

However portion of the benefit is expected to be offset by the increased expense of the stock

benefit plans

Interest Rate Risk Management

In recent years the Company has pursued several strategies to manage interest rate

risk These strategies include

Investing in 1-4 family adjustable rate loans subject to constrained customer

demand which more closely match the repricing of the Companys funding base

compared to fixed rate loans

Selling longer term fixed rate mortgage loans to generate fee income without

incurring the interest risk of holding longer term fixed rate mortgage loans

Diversifying into other types of short-term or adjustable rate lending including

primarily commerciat construction and consumer lending including home equity

lending

Building community bank orientation so as to facilitate an increase in core

deposit funds with longer duration and non-interest fee income

Maintaining an investment portfolio comprised of high quality liquid securities

and maintaining an ample balance of securities classified as available for sale

Maintaining strong capital position which provides for favorable level of

interest-earning assets relative to interest-bearing liabilities and

Emphasizing strong underwriting to maintain asset quality

The rate shock analysis as of March 31 2010 see Exhibit 1-6 as prepared by OTS for

the Bank reflects liability sensitive position with the net portfolio
value NPV declining by

4.7% pursuant to positive 200 basis point instantaneous and permanent rate shock resulting

in post-shock NPV ratio equal to 9.42% One factor impacting the Companys interest rate

risk which is particularly difficult to quantify is the degree to which deposits will reprice in

response to change in interest rates Several factors potentially
make the Companys deposit
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costs somewhat more volatile than many similar institutions Specifically the Company prices

its deposits in the upper end of the competitive range which may result in more rate sensitive

depositor base Additionally the Company has high level of brokered and credit union CD5

which are particularly sensitive with regard to the offered deposit rate

Lending Activities and Strategy

The Companys lending activities have been focused on three principal elements as

follows commercial and multi-family mortgage lending 1-4 family residential mortgage

lending for portfolio and secondary market operations where Charter Financial originates

loans for resale servicing has been retained by the Company in the past but recent activity has

consisted of selling loans with the servicing rights released The Company also maintains

smaller balances of construction and development loans as well as consumer loans including

home equity loans as well as other forms of consumer installment credit and commercial

business loans The Company has pursued loan diversification with the objective of enhancing

yields and overall earnings levels while also improving the interest sensitivity of assets Charter

Financial is also initiating retail and commercial lending in the markets served by NCB and MCB

branches In this regard the Company intends to employ one commercial and one consumer

loan officer in these markets to facilitate managements lending objectives

The foregoing strategy is consistent with Charter Financials community bank orientation

and is evidenced in the Companys loan portfolio composition Details regarding the Companys

loan portfolio composition and characteristics are included in Exhibits 1-7 and 1-8 As of March

31 2010 non-covered commercial and multi-family mortgage loans comprised the largest

segment of the loan portfolio and totaled $270.8 million equal to 37.0% of total loans The

second largest component of the loan portfolio is covered loans acquired with NCB and MCB

that totaled $256.0 million or 35.0% of total oans Permanent non-covered mortgage loans

secured by 1-4 family properties totaled $114.4 million or 15.6% of total loans The balance of

the loan portfolio is comprised of smaller balances of non-covered commercial non-mortgage

construction and consumer loans

Commercial real estate lending As of March 31 2010 commercial real estate and

multi-family loans totaled $270.8 million or 37.0% of total loans Commercial and multi-family

mortgage lending has become an integral part of the Companys operating strategy and one

area of lending that the Company will continue to grow and emphasize especially with the plan
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to hire additional commercial lenders for the new markets accessed by the NCB and MCB

acquisitions Charter Financial began pursuing income property lending due to the market

opportunity management expertise and as substantial residential mortgage lending competition

had reduced the profitability
of 1-4 family lending Additionally such loans typically carry

superior yields better interest rate risk characteristics and larger loan balances relative to

residential mortgage loans Commercial and multi-family mortgage lending has also been an

attractive way for Charter Financial to broaden its range of customer relationships Commercial

and multi-family mortgage loans are generally made to Georgia or Alabama entities and are

secured by properties in the same states Commercial real estate/multi-family loans are

generally extended up to an 80% LW ratio and require debt-coverage ratio of at least 1.15

times Multi-family mortgage loans are originated for both new and existing properties and

cover apartments for wide range of tenant income levels Commercial mortgage loans

originated by Charter Financial are typically secured by offices hotels strip shopping centers

land convenience stores etc principally within Georgia and Alabama

Commercial real estate lending involves additional risks as compared with one-to-four

family residential lending Therefore the commercial real estate loans generally have higher

rates and shorter maturities than the Companys residential mortgages The Company offers

commercial real estate mortgages at fixed rates and adjustable rates tied to the prime rate

However portion of the commercial real estate portfolio is tied to yields on US Treasury

securities or LIBOR The Company currently offers fixed rate terms of to years however in

prior years the Company had fixed rate loans with maturities of up to 25 years Charter

Financials commercial/nonresidential lending is virtually all real estate based Underwriting

criteria include loan-to-value debt coverage secondary source of repayment guarantors net

worth of borrower and quality
of cash flow stream In the future predicated on an improving

credit and market environment management is targeting to increase the portfolio In this

regard the retrenchment of many competing lenders from this segment of the market is

believed to provide Charter Financial with an opportunity to expand the portfolio
while realizing

strong risk-adjusted returns

1-4 family residential loans As of March 31 2010 1-4 family residential real estate

loans totaled $114.4 million or 15.6% of total loans The Company currently originates

mortgages at all offices of the Company but utilizes the Companys LPOs as centralized

origination and processing centers Charter Financial originates both fixed rate and adjustable

rate one-to-four family loans with conforming loans with maturities in excess of 15 years



RP Financial LC OVERVIEW AND FINANCIAL ANALYSIS
1.21

originated for resale into the secondary market generally on servicing released basis The

Company originates one- to four-family loans with LW ratios up to 95% and are generally

subject to maximum LW ratio of 80% with private mortgage insurance PMI being required

for loans in excess of this LW ratio The substantial portion of 1-4 family mortgage loans

originated is secured by residences in Georgia and Alabama As of September 30 2009 of the

loans with maturities in excess of one year approximately 35% of the portfolio was comprised of

fixed rate mortgage loans and 65% was comprised of either adjustable rate mortgage loans

ARMS or hybrid loans with fixed rates for the first one three five or seven years of the loans

and adjustable thereafter After the initial term the interest rate generally adjusts on an annual

basis at fixed spread over the monthly average yield on United States Treasury securities the

Wall Street Journal Prime or LIBOR The interest rate adjustments are generally subject to

maximum increase of 2% per adjustment period and the aggregate adjustment is generally

subject to maximum increase of 6% over the life of the loan Charter Financial generally

retains for their portfolio conforming loans with maturities shorter than 15 years or that have

interest rate resets or balloon terms as well as nonconforming loans Nonconforming loans

generally have interest rate resets or maturities of less than 30 years Managements current

strategy is to sell loans with servicing released instead of retaining the servicing owing to

profitability considerations

Traditionally the Company has sought to differentiate itself in the area of non

conforming lending programs and while the risks of non-conforming lending may be somewhat

higher Charter Financial believes it is more than compensated for the risk in terms of the yield

earned and the shorter repricing structure of the loans it originates and places into portfolio

Additionally while Charter Financial makes non-conforming loans the credit quality of the loan

portfolio
is largely unaffected vis-a-vis typical conforming portfolio as the majority of the non

conforming loans originated are non-conforming due to factors unrelated to credit quality i.e

high acreage leased land or multiple structures newly self employed etc. The loans may

also be non-conforming as result of credit record which reflects some blemish but which

Charter Financials management does not believe impairs the borrowers ability to repay the

loan Thus the non-conforming loans Charter Financial is originating are generally not

subprime loans

Construction loans Consistent with the Companys community bank strategy lending

on construction and development loans has been an integral part of Charter Financials lending

strategy and such loans totaled $50.2 million equal to 6.9% of total loans While current market
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conditions have suppressed demand for construction and development loans the Company

sees opportunities in the market to lend to strong borrowers as many previously active

construction lenders are focused on addressing asset quality
issues on poorly underwritten

loans widespread issue in the Companys markets The reduction of construction lenders

has dramatically reduced the supply of construction loans and there is the opportunity to lend to

borrowers with superior liquidity capital and management skills Charter Financial intends to

remain an active participant in this segment of the lending market primarily through its LPO in

Norcross Georgia Construction lending activity is largely
for the construction of 1-4 family

residences with lesser activity for multi-family and nonresidential real estate projects on select

basis The Company offers two principal types of construction loans builder loans including

both speculative unsold and pre-sold loans to pre-approved local builders and

construction/permanent loans to property owners which are converted to permanent loans at the

end of the construction phase The number of speculative loans extended to builder at one

time is dependent upon the financial strength and credit history of the builder The Company

generally limits speculative loans to builders with superior liquidity capital and management

skills and limits the number of outstanding loans on unsold homes under construction within

specific area Development loans are primarily originated for the development of residential

properties

Commercial business and consumer loans To a.much lesser extent Charter Financial

originates non-mortgage loans including commercial and consumer loans which in the

aggregate totaled $40.8 million or 5.6% of total loans as of March 31 2010 The majority of

Charter Financials non-mortgage loans consist of consumer loans including loans on deposit

second mortgages home equity lines of credit auto loans and various other installment loans

The Company primarily offers consumer loans excluding second mortgage loans and home

equity lines of credit as an accommodation to customers Charter Financials consumer

lending generally follows accepted industry standards for non sub-prime lending including credit

scores and debt to income ratios Additionally the underwriting standards applicable to home

equity credit lines are similar to those applicable to one-to-four family first mortgage loans and

slightly more stringent credit-to-income and credit score requirements The Company plans to

employ consumer lender to initiate retail lending in the expanded market while helping former

NCB and MCB customers became familiar with the expanded product offerings available to

them through Charter Financial
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The Companys commercial lending is generally limited to terms of five years or less

The Company typically collateralizes these loans with lien on commercial real estate or very

rarely with lien on business assets and equipment The Company also generally requires the

personal guarantee of the business owner Interest rates on commercial loans generally have

higher yields than residential or commercial real estate loans due to the risk inherent in this type

of loan The majority of the Companys commercial loans are secured by security interest with

some real estate in addition to inventory accounts receivable machinery vehicles or other

assets of the borrower The Company carefully analyzes the capacity of the borrower to repay

before granting commercial loan In addition the liquidity and adequacy of collateral if any is

considered

Covered loans As of March 31 2010 the Company maintained covered loans acquired

with NCB and MCB totaling $256.0 million equal to 35.0% of total loans As of that date the

portfolio of covered loans were concentrated in commercial real estate loans 38% of total

covered loans construction loans 30% of total covered loans and lesser amounts of

commercial business 1-4 family residential and consumer loans The acquired NCB and MCB

loan portfolios are in runoff mode particularly with regard to the non-performing segment of the

portfolio
which the Company is seeking to resolve as quickly as possible Losses incurred on

the portfolio are covered by the FDIC indemnification agreement $94.1 million at March 31

2010 which will reduce as loss sharing payments are received from the FDIC At March 31

2010 the net balance of covered loans included an accretable discount of $23.6 million non

accretable discount of $18 million and allowances for loan losses non-impaired portion of the

covered loans of $1 1.4 million

Asset Quality

The Companys asset quality has historically been strong but the level of NPAs has been

trending upward in recent periods reflecting weakness in the local real estate market

Additionally the Company acquired credit impaired assets as result of the NCB and MCB

acquisitions which increased the reported balance of NPAs and delinquent loans Importantly

the acquired credit-impaired assets are covered under the FDIC loss sharing agreement and

have also been marked-to-market creating significant purchase discounts including portion

which is accretable Management believes that the accretion of the purchase discounts coupled

with the presence of fair value non-accretable discounts to account for the current market value

of the assets minimize the risk of the acquired assets to the Companys equity and earnings In
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order to maximize the potential recoveries in acquired distressed assets and to increase the

benefit of the NCB and MCB acquisitions to the Company Charter Financial has taken an

aggressive stance with respect to the resolution of nonperforming assets and classified assets

related to these acquisitions including the following actions

Establishment of loan resolution group to manage the distressed loan portfolio

The four employee resolution group is headed by an experienced banker who

has served as the Companys senior loan administrator and most recently as

president of the LaGrange region

Retaining lending personnel where appropriate from NCB and MCB to assist

the resolution group in working out of the problem assets as quickly as possible

while minimizing the resolution costs to both Charter Financial and the FDIC

Review of all nonperforming loans by CharterBanks counsel to assist in

establishing foreclosure strategy As of March 31 2010 foreclosure

proceedings have been aggressively pursued for delinquent loans

thorough review of the performing loan portfolio is also being prepared with the

objective of and comprehensive and aggressively classifying all loans appropriately such that

resolution plans can be established to return the delinquent assets to an earning form The

balance of the foregoing analysis of the will focus on the Companys non-covered assets the

majority of which were originated or purchased by Charter Financial As reflected in Exhibit 1-9

the non-covered NPA balance was $20.5 million equal to 2.53% of non-covered assets The

balance of valuation allowance totaled $1 1.4 million and the ratio of allowances to total non-

covered loans equaled 2.39% while reserve coverage in relation to non-covered non-performing

loans was 87.1% The Company has established detailed asset classification policies and

procedures which are consistent with regulatory guidelines Detailed asset classifications are

reviewed monthly by senior management and the Board Additionally the Company performs

review of major loans at least annually while also performing reviews of randomly selected

homogenous loans Pursuant to these procedures when needed the Company establishes

additional valuation allowances to cover anticipated losses in classified or non-classified assets

Such reserve adequacy reviews are conducted by management on at least quarterly basis

Funding Composition and Strateqy

Charter Financial funded operations with combination of retail and wholesale deposits

as well as borrowings As noted earlier transitioning the funding liabilities to retail-oriented

deposit base is an important strategic objective of the Company As of March 31 2010



RP Financial LC OVERVIEW AND FINANCIAL ANALYSIS
1.25

deposits totaled $906.6 million which reflects the addition of $181 million of deposits with the

NCB acquisition and $295 million of deposits with the MCB acquisition Retail deposits totaled

$737.0 million equal to 81.3% of total deposits while the balance of deposits was wholesale in

nature i.e primarily brokered and credit union CDs and totaled $168.9 million equal to 18.6%

of deposits Lower costing savings and transaction accounts totaling $319.8 million and

comprised approximately 35.3% of the Companys deposits at March 31 2010 see Exhibit I-

10 The proportion of savings and transaction accounts reflects modest increase over the

last several fiscal years as the Company has intensified its marketing efforts in this regard and

owing to the recent acquisitions which included some savings and transaction accounts The

balance of the deposit base is comprised of CDs 77.7% of which have remaining maturities of

nine months or less As of March 31 2010 CDs with balances equal to or in excess of

$100000 equaled $283.1 million equal to 48.2% of total CDs and 31.2% of total deposits

Borrowings have been utilized primarily as supplemental funding source and as

source of utilized to fund the Companys wholesale leveraging strategies see Exhibit 1-12 As

of March 31 2010 the Companys borrowings consisted of FHLB advances of $212.0 million

and modest amount of repurchase sweep accounts of $0.2 million Total borrowings

comprised 17.1% of total assets Most FHLB advances have maturities of five years or less

Importantly the weighted average rate of Charter Financials was 4.91% as of March 31 2010

which is substantially above the prevailing market rate and the maturing of high cost advances

including $102 million of advances maturing in the first quarter of calendar 2011 at weighted

average cost of 5.64% may potentially
benefit the Companys spreads and earnings in the

future

Subsidiary

Charter Financial Corporation has no direct or indirect subsidiaries other than

CharterBank The Bank currently does not operate any wholly-owned subsidiaries

Legal Proceedinqs

On September 11 2009 Mike Horton shareholder of Charter Financial Corporation

filed shareholder derivative action Civil Action File No 09-CV-1 277 in the Superior Court of

Troup County State of Georgia on behalf of Charter Financial Corporation and Charter Bank

The complaint names the current directors and one former director of Charter Financial

Corporation and Charter Bank as defendants the Individual Defendants and also names
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Charter Financial Corporation and Charter Bank as derivative defendants The complaint

generally alleges that the Individual Defendants acted negligently breached their fiduciary

duties and acted with bad faith in connection with Charter Financial Corporations and Charter

Banks investments in stock of Freddie Mac including their decisions as to whether and when to

sell such stock The complaint seeks monetary damages from the Individual Defendants in an

amount to be determined and other unspecified relief for the benefit of Charter Financial

Corporation and Charter Bank The Individual Defendants have answered denying liability and

have filed motions to dismiss The Individual Defendants believe that the allegations of

wrongdoing are without merit and intend to defend the lawsuit vigorously



RP Financial LC MARKET AREA ANALYSIS
11.1

II MARKET AREA ANALYSIS

Introduction

Charter Financials business plan objectives over the last decade have been focused on

expanding the retail banking franchise along the 1-85 corridor from the Atlanta metropolitan area

southwest through eastern Alabama In this regard the Companys recent acquisition activity

has substantially bolstered the Companys presence in western Georgia up through the Atlanta

metropolitan area The Company operates total of 17 offices in Alabama and Georgia with the

markets represented set forth in the schedule below

No of

Branches

Georgia Markets

Gwinnett County

Troup County

Coweta County

Carroll County

Newton County

Fayette County

Haralson County

Alabama Markets

Lee County

Chambers County

Total Branches 17

The Company recently acquired six branches in Georgia along the 1-85 corridor through

the NCB and MCB acquisitions including two branches in Coweta County two branches in

Fayette County and one branch each in Carroll and Newton Counties Subsequent to the

acquisitions management closed one of the Fayette County offices Peachtree City

consolidating it with nearby office

The main office in West Point and the two Valley Alabama offices serve the Valley area

consisting of West Point Georgia Lanett Alabama and Valley Alabama The LaGrange

branches serve an adjacent community on the 1-85 corridor and four branches serve the

western portions of the market area in Auburn-Opelika/Lee County Alabama area The
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Company also operates loan production offices LPOs in Columbus and Norcross Georgia

Geographic expansion through LPOs has benefited the Company by extending the reach of its

lending market without incurring the significant costs associated with retail branch banking

The LPOs have provided the Company with market entrØe at limited upfront cost as the

Company sought to expand the market area to nearby counties along the 1-85 corridor which is

anchored by Auburn Alabama and Atlanta and Columbus Georgia The NCB and MOB

acquisitions also gave the Company the ability to expand into non-overlapping yet

complementary markets as these locations are close enough to be operationally efficient but

dont significantly overlap the Companys existing retail banking footprint map showing the

Companys office coverage including the recent enhancement of market coverage through the

recent acquisitions is set forth below and details regarding the Companys offices and recent

trends with respect to market interest rate levels are set forth in Exhibit Il-i and 11-2

respectively

Charter Financial Corporation
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Interest Rate Environment

As of December 2008 the Discount Rate had been lowered to 0.50% and the Federal

Funds rate target was 0.00% to 0.25% reflecting the Federal Reserves response to the

deteriorating economy These historically low rates were intended to enable faster recovery of

the housing industry while at the same time lowering business borrowing costs The Federal

Funds rate has remained in effect through May 21 2010 The effect of the interest rate

decreases since mid-2008 has been most evident in short term rates which decreased more

than longer term rates increasing the slope of the yield curve At the Federal Reserves late-

April meeting the Federal Reserve held its target rate steady and signaled that it would be at

least several months before they raise short-term interest rates As of May 21 2010 one- and

ten-year U.S government bonds were yielding 0.35% and 3.20% respectively compared to

0.56% and 3.53% respectively from the end of the second calendar quarter of 2009 This has

had positive impact on the net interest margins of many financial institutions as they rely on

spread between the yields on longer term assets and the costs of shorter term funding sources

However institutions who originate substantial volumes of prime-based loans have given up

some of this pickup in yield as the prime rate declined to 3.25% on December 16 2008 and has

not changed as of May 21 2010

Looking forward there are general expectations that interest rates will begin to increase

in 2010 as the economy continues its recovery and as the Fed seeks to curtail
inflationary

pressures Based on the consensus outlook of 55 economists surveyed by The Wall Street

Journal in February 2010 the economy is expected to expand around 3% for 2010 GDP

growth is not expected to make significant dent in the unemployment rate as the surveyed

economists on average expected the unemployment rate to only fall to 9.4% by the end of 2010

Most of the respondents said the Federal Reserve would not raise rates until the third quarter of

2010 at the earliest

Market Area Demographics

The following section presents demÆgraphic details regarding Charter Financials market

area Demographic and economic growth trends measured by changes in population number

of households per capita income and median household income provide key insight into the

health of the Companys market area see Table 2.1 Demographic statistics reflect that the

markets in the Valley area where the Company has
historically been based i.e Troup County

Georgia and Chambers County Alabama indicate that these markets possess small population
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bases population of 65000 for Troup County and 35000 for Chambers County Moreover

population growth in these markets where the Company generates significant portion of its

retail deposits has been limited at levels below the recent historical average for the State of

Georgia

In view of the foregoing the Company has expanded outside of the Troup and

Chambers County market areas both through acquisition and de novo branching focusing on

areas within the targeted 1-85 corridor which are either larger in terms of the total population

and/or which possess more favorable growth trends The characteristics for markets such as

Gwinnett Coweta Carroll Fayette Haralsori and Newton Counties are evidenced in the

demographic data in Table 2.1 and reflect that all three have either greater population bases or

more favorable growth trends than the Companys markets in the Valley area However it is

important to factor in the extent to which the growth trends for these markets may have been

impacted by the severe recession experienced in the Companys Georgia and Alabama

markets

Income statistics further reflect the limited opportunity available for financial institution

in the Companys historical markets Specifically income levels and income growth rates as

measured by median household income and per capita income statistics are comparatively low

in relation to the state and national aggregates However income levels are generally higher

relative to markets where the Company has recently expanded Gwinnett Fayette Newton and

Coweta Counties which are proximate to Atlanta with its higher paying jobs

Household income distribution measures further imply that the Companys market area

closer to Atlanta contains higher overall income levels while the more rural areas contain lower

income levels as the income distribution measures indicated significantly higher percentages of

households with incomes above $50000 for Gwinnett Fayette Newton and Coweta Counties

compared to the state and the nation Conversely the proportion of households with income

levels with below $50000 was 57.5% in Troup County and 66.7% in Chambers County
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Summary Demographic Data

Growth Growth

Year Rate Rate

2000 2009 2014 2000-2009 2009-2014

000 000 000

Population000

United States 281422 309732 324063 1.1% 0.9%

Georgia
8186 9933 10861 2.2% 1.8%

Gwinnett County
588 829 954 3.9% 2.9%

Troup County
59 65 68 1.2% 0.7%

Coweta County
89 127 148 4.0% 3.1%

Carroll County
87 117 131 3.3% 2.3%

Newton County
62 104 127 5.9% 4.2%

Fayette County
91 111 120 2.2% 1.5%

Haralson County
26 29 31 1.4% 1.0%

Lee County Alabama 115 135 146 1.8% 1.6%

Chambers County Alabama 37 35 34 -0.5% -0.6%

Households000

United States 105480 116523 122109 1.1% 0.9%

Georgia
3006 3648 3994 2.2% 1.8%

Gwinnett County
202 280 320 3.7% 2.8%

Troup County
22 24 25 1.2% 0.8%

Coweta County
31 45 52 4.0% 3.1%

Carroll County
32 43 48 3.4% 2.4%

Newton County
22 37 45 5.9% 4.3%

Fayette County
32 39 42 2.3% 1.6%

Haralson County
10 11 12 1.5% 1.1%

Lee County Alabama 46 56 61 2.2% 1.8%

Chambers County Alabama 15 14 14 -0.2% -0.4%

Median Household Income$

United States $42164 $54719 $56938 2.9% 0.8%

Georgia
42686 56761 58593 3.2% 0.6%

Gwinnett County 60523 82550 87684 3.5% 1.2%

Troup County 35428 42902 43813 2.1% 0.4%

Coweta County 52874 67450 71905 2.7% 1.3%

Carroll County
38816 48438 52162 2.5% 1.5%

Newton County 4.4883 58718 62461 3.0% 1.2%

Fayette County
70845 92287 97001 3.0% 1.0%

Haralson County 31999 38713 41076 2.1% 1.2%

Lee County Alabama 31022 36635 38387 1.9% 0.9%

Chambers County Alabama 29633 34801 36539 1.8% 1.0%

Per Capita Income$

United States $21587 $27277 $28494 2.6% 0.9%

Georgia
21154 26980 28427 2.7% 1.1%

Gwinnett County 25006 33983 35044 3.5% 0.6%

Troup County 17626 20316 20835 1.6% 0.5%

Coweta County 21949 27762 28684 2.6% 0.7%

Carroll County 17656 21145 22036 2.0% 0.8%

Newton County
19317 24105 25185 2.5% 0.9%

Fayette County 29464 41048 42689 3.8% 0.8%

Haralson County 15823 18175 18829 1.6% 0.7%

Lee County Alabama 17158 19861 20587 1.6% 0.7%

Chambers County Alabama 15147 17645 18247 1.7% 0.7%

2009 HH Income Oist.% $25QQ $50000 $100000 $100000

United States 20.9% 24.5% 35.3% 19.3%

Georgia
20.7% 23.1% 36.8% 19.4%

Gwinnett County
7.3% 14.1% 41.3% 37.3%

Troup County
29.9% 27.6% 33.2% 9.4%

Coweta County
13.9% 20.1% 41.4% 24.7%

Carroll County
26.2% 25.0% 38.4% 10.3%

Newton County
15.9% 23.5% 46.3% 14.3%

Fayette County
6.5% 12.0% 36.4% 45.1%

Haralson County
31.7% 30.8% 31.8% 5.8%

Lee County Alabama 38.8% 22.9% 29.3% 8.9%

Chambers County Alabama 37.3% 29.4% 28.7% 4.6%

Source SNL Finanal LC
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Regional/Local Economic Factors

Real Estate Market/Bank Failures Like many markets nationwide Charter Financials

market area along the 1-85 corridor has been impacted by the recessionary environment The

real estate market has been particularly impacted as the high growth Georgia market became

overbuilt resulting in the boom turning to bust As of April 2010 Georgia maintained the ninth

highest foreclosure rate in the United States -- one foreclosure for every 288 households The

foreclosure rate is up 21.2% from April 2009 The mounting foreclosures on top of an already

overbuilt market have brought Georgia to the top of the list in bank failures total of 214

banks and thrifts have failed nationwide since 2008 with 124 occurring in 2009 alone and 72

failures year to date through May 2010 The State of Georgia while home to just 4% of all U.S

banks reported 11% of the nations bank failures since the beginning of 2010 More banks

have collapsed in Georgia than in any other U.S state even compared to California and

Florida who have higher foreclosure rates and posted more foreclosure filings as of September

2009 Thirty-three Georgia banks have been seized by regulators since 2009 with defaulting

construction and development loans playing significant role in many of the failures

Given the high level of delinquent loans haunting the remaining Georgia-based banks

more financial institution failures are expected Poorly underwritten loans to builders and

developers in the Atlanta area seem to be at the root of many of the failures Most of the failed

Georgia institutions made outsized bets during the real estate boom on residential and

commercial construction projects in the Atlanta area Additionally weakened commercial real

estate market which has increased delinquencies rates in those portfolios
has also contributed

to the growing number of problem institutions The Company recognizes that the overbuilt

nature of the real estate market in some areas will also impact the Company both from an

ability to lend over the near term and workout the Companys non-performing assets

specifically the acquired NCB and MCB non-performing assets

Importantly Charter Financials business plan reflects belief that the current market

dislocation is an opportunity for the Company First the level of competition presented by many

banks may diminish both from lending and deposit perspective as competing institutions are

forced to retrench in many cases Second more bank failures will present the Company with

additional acquisition opportunities and the potential to continue to expand its retail depository

franchise at relatively low cost
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Unemployment Trends Rising unemployment rates in the Georgia market are indicative

of the weakened economic fundamentals of the Georgia economy In this regard the

unemployment rate in March 2010 was equal to 10.4% which represents an increase from 9.1%

year prior Job losses have occurred across the full business spectrum and not just in the

construction arena as trade manufacturing and the professional and business services sectors

have experienced rising unemployment as well Comparative unemployment rates for Georgia

the Companys market area counties as well as for the U.S are shown in Table 2.2 All of the

Companys market area counties reported unemployment rates above the national and state

aggregates with the exception of Gwinnett County 9.5% Fayette County 9.0% markets in

Georgia and Lee County Alabama 9.3% The market area unemployment rates ranged from

low of 9.3% in Lee County Alabama to 16.9% in the more rural Chambers County as

compared to the State of Georgia at 10.4% and the national unemployment rate reported at

97% Unemployment rates in the Companys market as well as on state and national basis

have been trending upward for the most recent 12 month period for which data is available as

the regional and national economies have been responding to the troubled housing credit and

financial sectors that have caused many employers to cut down on employees or limit hiring

Table 2.2

Charter Financial Corporation

Market Area Unemployment Trends

March 2009 March 2010

gIQn
Unemployment Unemployment

United States
8.5% 9.7%

Georgia
9.1 10.4

Gwinnett County
8.4 9.5

Troup County
12.6 12.2

Coweta County
8.8 10.8

Carroll County
10.3 11.6

Newton County
11.8 12.2

Fayette County
7.4 9.0

Haralson County
11.8 11.5

Lee County Alabama 7.4 9.3

Chambers County Alabama 18.0 16.9

Source U.S Bureau of Labor Statistics
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Market Area Deposit Characteristics

Competition among financial institutions in the Companys market area is also

significant as larger institutions compete for market share to achieve economies of scale while

smaller community banks seek to carve out their respective market niches Among the

Companys competitors are larger and more diversified institutions such as Bank of America

and Wells Fargo Bank Other regional financial institution competitors include number of

smaller locally based commercial banks and savings institutions

Table 2.3 displays deposit market trends for the Companys market area counties and

the State of Georgia as of June 30 2005 and June 30 2009 Deposits have increased at an

annual rate of 5.4% in Georgia over the time period with commercial banks deposits increasing

at faster rate than the statewide average and savings institutions losing deposits over that

time period The loss of deposits by savings institutions is primarily due to the failure of

Netbank As of June 30 2009 commercial banks held 97.2% of total financial institution

deposits in Georgia an increase four years earlier The total number of banking institution

branch offices in Georgia also increased over the four year period Annual deposit growth from

2005 to 2009 in the Companys market area counties ranged from high of 10.0% in Coweta

County to low of 2.4% in Newton County Georgia The market is dominated by commercial

banks in all of the market area counties

As of June 30 2009 the Company was the only savings institution in Troup Carroll and

Haralson Counties Georgia and Lee and Chambers Counties in Alabama The Companys

reported deposit market shares ranged from low of 0.2% in Gwinnett County to 24.3% in

Chambers County Alabama The low deposit market share in Gwinnett County is indicative of

the competitive markets in close proximity to the Atlanta MSA while the higher deposit market

shares reveal the smaller more rural areas of the Companys market more distant from Atlanta

Summary

The Companys primary market area includes mix of metropolitan markets adjacent to

Atlanta and smaller markets in southern Georgia and Alabama Demographic trends reflect the

variance in market area characteristics but similar to nationwide trends real estate values have

declined throughout the Companys expanded market area and the Company faces intense

competition from larger and more diversified financial institutions The Company has recently
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Table2.3

Charter Financial Corporation

Deposit Summary

As of June 30

Deposit Sumjry
State of Georgia

2005 2009 Deposit

Market Number of Market No of Growth Rate

Deposits Share Branches Deposits Share Branches 2005-2009

Dollars In Thousands

Commercial Banks

Savings Institutions

$149442000 100.0% 2643

143154000 95.8% 2481

6288000 4.2% 162

Gwinnett County

Commercial Banks

Savings Institutions

CharterBank

$184318000 100.0% 2839

179195000 97.2% 2694

5123000 2.8% 145

$9344042 100.0%

9022283 96.6%

321759 3.4%

0.0%

5.4%

5.8%

-5.0%

192

171

21

Troup County

Commercial Banks

Savings Institutions

CharterBank

$11099232 100.0% 215

10765639 97.0% 193

333593 3.0% 22

23724 0.2%

4.4%

4.5%

0.9%

$874420 100.0%

703074 80.4%

171346 19.6%

171346 19.6%

21

18

Coweta County

Commercial Banks

Savings Institutions

CharterBank

$1121782 100.0%

859801 76.6%

261981 23.4%

261981 23.4%

25

21

$1054068 100.0%

1048653 99.5%

5415 0.5%

0.0%

6.4%

5.2%

11.2%

11.2%

46

44

Carroll County

Commercial Banks

Savings Institutions

CharterBank

$1545340 100.0%

1363180 88.2%

182160 11.8%

181502 11.7%

35

32

10.0%

6.8%

140.8%

$1566900 100.0%

1399984 89.3%

166916 10.7%

166916 10.7%

34

34

Newton County

Commercial Banks

Savings Institutions

CharterBank

$2029633 100.0%

1755952 86.5%

273681 13.5%

273681 13.5%

36

35

6.7%

5.8%

$824117 100.0%

641773 77.9%

182344 22.1%

0.0%

15

12

Fayette County

Commercial Banks

Savings Institutions

CharterBank

$905781 100.0%

699920 77.3%

205861 22.7%

40612 4.5%

22

16

$1590716 100.0%

1584984 99.6%

5732 0.4%

0.0%

2.4%

2.2%

3.1%

45

42

Haralson County

Corn mercial Banks

Savings Institutions

CharterBank

$1926628 100.0%

1926628 100.0%

0.0%

0.0%

39

39

4.9%

5.0%

-100.0%

$352930 100.0%

352930 100.0%

0.0%

0.0%

13

13

Lee County AL

Commercial Banks

Savings Institutions

CharterBank

$434543 100.0%

408197 93.9%

26346 6.1%

26346 6.1%

13

12

5.3%

3.7%

$1407180 100.0%

1342940 95.4%

64240 4.6%

64240 4.6%

36

32

Chambers County AL

Commercial Banks

Savings Institutions

CharterBank

$1904122 100.0%

1808185 95.0%

95937 5.0%

95937 5.0%

40

36

$272296 100.0%

201543 74.0%

70753 26.0%

70753 26.0%

7.9%

7.7%

10.5%

10.5%

10 $304287 100.0%

230477 75.7%

73810 24.3%

73810 24.3%

10 2.8%

3.4%

1.1%

1.1%

Source FDIC
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completed the NCB and MCB acquisitions and based on the current number of troubled banks

in the Georgia market may have the opportunity to bid on additional targets The Company has

stated its intention to continue to evaluate opportunities to increase deposit market share

through other acquisitions of financial institutions or establishing additional branch sites both in

existing and contiguous markets These plans appear to be supported by the market area
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This section presents an analysis of the Companys operations versus group of

comparable companies the Peer Group selected from the universe of all publicly-traded

savings institutions The primary basis of the pro forma market valuation of the Company is

provided by these public companies Factors affecting the Companys pro forma market value

such as financial condition credit risk interest rate risk and recent operating results can be

readily assessed in relation to the Peer Group Current market pricing
of the Peer Group

subject to appropriate adjustments to account for differences between the Company and the

Peer Group will then used as basis for the valuation of the Companys to-be-issued

common stock

Peer Group Selection

The mutual holding company form of ownership has been in existence in its present form

since 1991 As of the date of this appraisal there were approximately
27 publicly-traded

institutions operating as subsidiaries of MHCs excluding those that were in the process of

undertaking second step conversion transactions We believe there are number of

characteristics of MHCs that make their shares distinctly different than the shares of fully-

converted companies These factors include lower aftermarket liquidity in the MHC shares

since less than 50% of the shares are available for trading guaranteed minority ownership

interest with no opportunity of exercising voting control of the institution in the MHC form of

organization thus limiting acquisition speculation in the stock price market expectations of

the potential impact of second-step conversions on the pricing of public MHC institutions

the regulatory policies regarding the dividend waiver by MHC institutions and mid-tier

holding companies formed by most MHCs facilitate the ability for stock repurchases thereby

potentially improving the market for the public shares and the MHCs financial characteristics

We believe that each of these factors has distinct impact on the pricing
of the shares of MHC

institutions relative to the market pricing of shares of fully-converted public companies

Given the unique characteristics of the MHC form of ownership and since the Company

wt remain in the MHC form following the offering RP Financial concluded that the appropriate

Peer Group for the Companys valuation should be comprised of thrifts in MHC form and no full

stock companies In this regard Peer Group comprised of public MHC thrifts is consistent
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with the regulatory guidelines and other recently completed by MHC offerings Further the

Peer Group should be comprised of only those MHC institutions whose common stock is either

listed on national exchange or is NASDAQ listed since the market for companies trading in

this fashion is regular and reported We believe non-listed MHC institutions are inappropriate

for the Peer Group since the trading activity for thinly-traded stocks is typically highly irregular

in terms of frequency and price and thus may not be reliable indicator of market value We

have excluded from the Peer Group those public MHC institutions that are currently pursuing

second-step conversion companies subject to speculative factors or unusual operating

conditions and companies who have announced remutualization transaction or merger

with another MHC as the pricing
characteristics of these MHC institutions are typically

distorted MHCs that recently completed their minority stock offerings are typically excluded as

well due to the lack of seasoned trading history and/or insufficient time to effectively redeploy

the offering proceeds Selected characteristics of the universe of all publicly-traded institutions

are included as Exhibit Ill-I

Basis of Comparison

This appraisal includes two sets of financial data and ratios for each public MHC

institution The first set of financial data reflects the actual book value earnings assets and

operating results reported by the public MHC institutions in its public filings inclusive of the

minority ownership interest outstanding to the public The second set of financial data

discussed at length in the following chapter places the Peer Group institutions on equal footing

by restating their financial data and pricing
ratios on fully-converted basis assuming the sale

of the majority shares held by the MHCs in public offerings based on their respective current

prices and standard assumptions for the Second Step Conversion This adjustment is

appropriate for several reasons including the investment community also prices the stock

of MHCs assuming the completion of Second Step Conversion and MHC institutions have

different proportions of their stock publicly held so this technique neutralizes such differences

Throughout the appraisal the adjusted figures will be specifically identified as being on fully

converted basis Unless so noted the figures referred to in the appraisal will be actual financial

data reported by the public MHC institutions

Both sets of financial data have their specific use and applicability
to the appraisal The

actual financial data as reported by the Peer Group companies and reflective of the minority

interest outstanding will be used primarily in this Chapter III to make financial comparisons
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between the Peer Group and the Company In this analysis we consider the pro forma impact

of the offering on the Company The fully-converted analysis will be more fully
described and

quantified in the pricing analysis discussed in Chapter IV The fully-converted pricing ratios are

considered critical to the valuation analysis in Chapter IV because they place each public MHC

institution on fully-converted basis making their pricing
ratios comparable to the pro forma

valuation conclusion reached herein eliminate distortion in pricing ratios between public MHC

institutions that have sold different percentage ownership interests to the public and reflect the

actual pricing
ratios fully-converted basis being placed on public MHC institutions in the market

today to reflect the unique trading characteristics of publicly-traded MHC institutions

Selected Peer Group

Among the universe of 144 publicly-traded thrifts the number of public MHC institutions

is relatively small thereby limiting the selection process Under ideal circumstances the Peer

Group would be comprised of at least ten publicly-traded regionally-based
MHC institutions with

financial and operating characteristics comparable to the Company However the number of

publicly
traded MHCs based in Georgia and the Southeast region of the US is limited to

Heritage Financial Group and Atlantic Coast Federal Corporation both of which are based in

Georgia Neither was included in the Peer Group as Heritage Financial has announced its

intent to complete second step conversion to full stock company while Atlantic Coast

Financial Corporation has experienced increased asset quality problems which has led to

operating losses

Given the lack of publicly-traded MHCs in the Southeast region similarly-sized

comparable companies outside the Southeast were considered for the Peer Group

Specifically in the peer group selection process focused on the publicly-traded MHCs with the

following characteristics

Total assets between $450 million and $3 billion

Profitable on both reported and core basis and

NPNAssets ratios less than 3%

Accordingly the Peer Group selection focused on those companies which were similarly

sized and relatively good asset quality and profitable

From the universe of publicly-traded thrifts we selected ten companies Several

companies meeting the size criteria were not included in the Peer Group owing to operating

losses or high level of NPAs including
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Atlantic Coast Federal Corporation of GA Operating losses and NPAs

Brooklyn Federal Bancorp of NY Operating losses and NPAs

Magyar Bancorp of NJ Operating losses and NPAs

Malvern Federal Bancorp Operating losses and NPAs

Northeast Community Bancorp Operating losses and NPAs

PSB Holdings of CT Operating losses and NPAs

Waterstone Financial of WI Operating losses and NPAs

United Community Bancorp of IN NPAs

On average the Peer Group companies maintain higher level of capitalization
relative

to the universe of all public thrifts and have more favorable operating returns On fully-

converted basis the Peer Group would have nearly twice the capital level and higher

profitability
At the same time we note that the ROE for the Peer Group diminishes on fully

converted basis reflecting the limited return on the incremental capital over the near term

MHC Peer Group

Fully-

All Reported Converted

Publicly-Traded1 Basis Basis2

Financial Characteristics Averages

Assets $Mil $3006 $1073 $1188

Tang Equity/Assets
10.04% 12.38% 19.31%

Core Return on Assets 0.23 0.49 0.62

Core Return on Equity 0.78 4.09 1.04

Pricing Ratios Averages3J
Price/Core Earnings 16.98x 24.37x 24.55x

Price/Tang Book 84.53% 132.40% 77.17%

Price/Assets
8.48 16.84 15.06

Includes all full stock companies excluding MHCs
Pro forma basis

Based on market prices as of May 21 2010

Table 3.1 shows the general characteristics of each of the 10 Peer Group companies

While there are expectedly some differences between the Peer Group companies and the Bank

we believe that the Peer Group companies on average provide good basis for valuation

subject to valuation adjustments The following sections present comparison of Charter

Financials financial condition income and expense trends loan composition interest rate risk

and credit risk versus the Peer Group as of the most recent publicly available date The

conclusions drawn from the comparative analysis are then factored into the valuation analysis

discussed in the final chapter



Table 3.1

Peer Group of Publicly-Traded Thntts

May 21 2010

Operating Total Fiscal Cony Stock Market

licker Financial Institution Exchange Primary Market Strategy1 Assets2 Offices Year Date Price Value

$Mil

KRNY Keamy Financial Corp MHC of NJ 26.5 NASDAQ Fairfield NJ Thrift $2252 27 06-30 02/05 $9.60 $661

EBSB Meridian Financial SenAces MHC MA 43.4 NASDAQ East Boston MA Thrift $1719 25 12-31 01/08 $11.42 $258

RCKB Rockille Financial MHC of CT 42.9 NASDAQ Vm RockAlle CT Thrift $1560 21 12-31 05/05 $12.04 $227

ROMA Roma Financial Corp MHC of NJ 27.0 NASDAQ RobbinsAlle NJ Thrift $1370 15 12-31 07/06 $11.54 $357

CSBK Clifton SaAngs Bancorp MHC of NJ 37.1 NASDAQ Clifton NJ Thrift $1060 11 03-31 03/04 $9.01 $238

SIFt SI Financial Group Inc MHC of CT 38.2 NASDAQ Willimantic CT Thrift $882 21 12-31 10/04 $6.07 $72

PBIP Prudential Bancorp MHC PA 29.3 NASDAQ Philadelphia PA Thrift $508 09-30 03/05 $6.58 $66

GCBC Green County Bancorp MHC of NY 43.9 NASDAQ Catskill NY Thrift $479 13 06-30 12/98 $16.70 $69

ALLB Alliance Bank MHC of PA 42.0 NASDAQ Broomall PA Thrift $472 12-31 01/07 $8.30 $56

LSBK Lake Shore Bancorp MHC of NY 41.3 NASDAQ Dunkirk NY Thrift $432 12-31 04106 $8.36 $51

NOTES Operating strategies are ThrittTraditional Thrift M.B.Mortgage Banker R.E.Real Estate Developer Div.Diersilied

and Ret.Retail Banking

Most recent quarter end aiailable EEstimated and PPro Forma

Source SNL Financial LC

CflCO
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Financial Condition

Table 3.2 shows comparative balance sheet measures for Charter Financial and the

Peer Group reflecting balances as of March 31 2010 for the Company and either December

31 2009 or March 31 2010 for the Peer Group On reported basis Charter Financials

equity-to-assets
ratio of 8.9% was below the Peer Groups average equity/assets ratio of 12.8%

Tangible equity-to-assets ratios for the Company and the Peer Group equaled 8.5% and 12.3%

respectively On average Charter Financial and the Peer Group have approximately the same

level of intangibles equal to 0.4% and 0.5% of assets respectively On pro forma basis

Charter Financials equity ratio will increase to levels more closely approximating the Peer

Group average and likewise both the Companys and the Peer Groups pricing
ratios would be

enhanced by second step conversion to levels well in excess of the current reported levels

Both the Company and the Peer Group currently maintain surpluses with respect to their

respective regulatory capital requirements

The increase in Charter Financials pro forma equity position will be favorable from an

interest rate risk perspective and in terms of posturing for future earnings growth as the net

proceeds are reinvested and leveraged The Companys business plan is focused on

increasing earnings through internal growth and external expansion possibly through

acquisition of regionally based insolvent institutions with FDIC financial assistance and asset

guarantees To date none of the Peer Group companies have completed FDIC assisted

transactions although Meridian Bancorp completed merger of another mutual institution with

asset quality problems on an unassisted basis within the last twelve months

The interest-earning asset lEA composition for the Company and the Peer Group

reflects material differences in terms of the proportion of loans as Charter Financials ratio of

loans/assets of 54.5% falls below the Peer Group average ratio of 58.5% At the same time

Charter Financials level of cash and investments equal to 29.2% of assets also falls slightly

below the comparable Peer Group average of 36.3% Overall Charter Financials interest

earning assets amounted to 83.7% of assets which was below the Peer Groups average ratio

of 94.8% Both the Companys and the Peer Groups lEA ratios exclude BOLl as an interest-

earning asset Additionally the Companys FDIC Indemnification Asset equal to 7.6% of

assets is also non-interest earning until the covered losses are realized and the Company

receives cash reimbursement from the FDIC On pro forma basis immediately following the
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Balasce Sheet Corriposi555 asd Growth Rates

Canqrarable Institution Analysts

As of March 312010

Balance Sheet as Percent of Assets
Balance Sheet Annual Growth Rates Regulatory Captal

Cash MOO Borrowed Subd Net Goodwill Tog Net MBS Cash Borrows Net Tog Net

Reaiyn% Invest BOIJ Loans Qygg5 Debt Worth jggo Worth Inueshn% ggy Qp555 5Ni9M jlyfth fly jgflgiPle

11.4% 178% 25% 54.5% 730% 17.1% 00% 89% 0.4% 85% 33.06% 11.96% 34.56% 63.69% -14.36% 5.36% 5.59% 827% 827% 16.50%

52% 205% 1.4% 676% 719% 100% 05% 11.6% 0.9% 10.7% 400% 12.55% 1.40% 9.71% 15.74% 1.82% 229% 1062% 10.48% 1720%

4.1% 18.1% 1.4% 66.6% 72.3% 129% 0.0% 102% 0.1% 9.5% 2.49% 798% 0.52% 7.36% -13.37% 1.26% 152% 9.40% 9.31% 14.41%

42% 234% 2.5% 662% 640% 29.3% 0.0% 6.2% 0.0% 6.2% 914% 17.15% 1516% 7.76% -1 00% -30.28% -27.78%

4.2% 23.4% 2.0% 662% 64.0% 29.3% 0.0% 62% 00% 62% -B 14% 17.15% 15.48% 7.76% 0.00% 3020% -27 78%

5.8% 30.5% 11% 580% 771% 8.6% 01% 12.6% 0.5% 12.3% 1088% 13.35% 783% 1535% 13.19% 2.95% 39%

4.9% 30.1% 0.8% 59.9% 763% 92% 0.0% 11.3% 0.0% 109% 5.60% 17.77% 2.66% 8.26% 10.53% 2.15% 2.15%

eGroo
ALLO Afliance Bank M-C of PA 42.0

CSBK COtton Savings Bancsrp tuH of Ni 37.11

GCBC Waco County Ba000rp tu8-G of Nt 43.9

KRNY Kearny Financial Corp fultC of NJ 26.5

LSBK Lake Shore Bancorp fu9-K of Nt 41.3

EBSB Merkfian Financial Services bIKfut5i 43.4

PBIP Ft uden0al Baocarp frh-tC PA 26.31

RCKB Roctruille Financial ttC of CT 42.9

ROfutA R.onw Financial Corp MC of NJ 27.0

SIFt SI Fioaocial Group Ins tuB-IC of Cl 362

184% 154% 24% 60.7% 83.1% 5.5% 00% 103% 0.0% 10.3% 1023% 2923% 1.58% 1674% 2977% -1.03% -1.03%

25% 479% 21% 456% 70.0% 126% 00% 16.5% 0.0% 16.5% 13.53% 24.39% 3.79% 22.12% 8.70% 2.07% 2.07%

53% 301% 00% 601% 668% 35% 0.0% 9.1% 00% 9.1% 444% -250% 680% 4.47% -1053% 1127% 1127%

4.7% 442% 0.7% 446% 68.5% 9.3% 00% 21.4% 3.7% 17.8% 6.76% 20.63% -4.72% 9.89% 0.00% 0.85% 1.03%

5.1% 29.8% 2.5% 596% 742% 10.9% 00% 129% 0.0% 12.9% 4.34% 4.72% 3.74% 6.63% -724% 222% 222%

5.2% 21.7% 00% 667% 77.6% 9.1% 0.0% 11.9% 0.7% 112% 52.32% 4218% 55.41% 55.35% NAt 982% 320%

42% 41.5% 1.3% 499% 858% 27% 0.0% 10.7% 0.0% 10.7% 125% -436% 019% 4.87% -30.71% 15.77% 15.77%

12% 8.6% 0.7% 868% 72.3% 16.3% 00% 10.3% 0.1% 10.2% 0.60% 18.80% 1.46% 4.77% -22.98% 8.57% 8.57%

71% 43.1% 1.0% 430% 767% 5.2% 00% 159% 0.0% 156% 16.99% 22.81% 11.48% 24.19% 734% 1.71% 1.72%

37% 22.3% 1.0% 66.3% 759% 129% 0.9% 9.0% 05% 8.6% 2.03% 1491% -3.52% 528% -1611% 9.81% 10.57%

F5A NA NA

14 52% 14.52% 41.45%

NA NA NA

16.94% 16.94% 38.11%

NA NA NA

NA NA NA

10.66% 18.66% 2284%

10.20% 1020% 14.20%

NA NA NA

807% 807% 14.74%

Financial lot orrnatloo is for the quarter ecding Decerri5er 312009

Source SIg. Financial LC and FtP Financial LC calculatIons The Infurnwtrnn provided in this table has been obtained from500rces we helene are ratable hotw cannot guarantee the accuracy or oonçletenass sf sooh inforres500

Copyright by 2010 by FtP5 Financial LC

-o

Financial Car sra5av

March 312010

lcCoan65
Averages

Medians

State at GA

Averages

Medians

Grou
Averages

Medians

5.83% 5.83% 11 29%

883% 583% 11.29%

1269% 1208% 26.27%

10.66% 10.66% 22.84%



Minority Stock Issuance portion of the proceeds wifl initially be invested into shorter term

investment securities and/or MBS increasing the relative proportion of cash and investments for

the Company in comparison to the Peer Group over the short term

The Companys deposits equaled 73.0% of assets which was below the Peer Group

average of 77.1% unique aspect of the Companys deposit base in comparison to the Peer

Group is the large balance of jumbo deposits including brokered and credit union CDs The

Company has utilized borrowings to greater extent than the Peer Group on average at 17.1%

and 8.8% of assets includes subordinated debt respectively The Company did not have any

subordinated debt while funds derived from this source averaged 0.1% of assets for the Peer

Group Total interest-bearing liabilities IBL maintained by Charter Financial and the Peer

Group equaled 90.1% and 86.0% of assets respectively The ratio of IBL will be reduced on

post-offering basis as the Company funds greater portion of its operations with equity

key measure of balance sheet strength for financial institution is the IEAIIBL ratio

with higher ratios often facilitating stronger profitability levels depending on the overall

asset/liability mix Presently the Companys IEAIIBL ratio of 92.9% is below the Peer Groups

average ratio of 110.2% Importantly the shortfall is partially
attributable to the Companys

significant
investment in BOLl which generates fee income as the cash surrender value

increases and the presence of the FDIC Indemnification Asset which will diminish over time as

cash is received from the FDIC pursuant to the loss share coverage agreement Moreover the

additional capital realized from stock proceeds will increase the IENIBL ratio as the net

proceeds realized from Charter Financials stock offering are expected to be reinvested into

interest-earning assets and the increase in the Companys equity position will result in lower

level of interest-bearing liabilities funding assets

The growth rate section of Table 3.2 shows growth rates for key balance sheet items for

the most recent periods for which data is available In this regard the data for Charter Financial

reflects annualized growth rates for the 18 months ended March 31 2010 and generally well

exceeds the Peer Group benchmarks reflecting the impact of the recent FDIC assisted

acquisition activity Charter Financials assets increased by 33.1% versus asset growth of

10.9% for the Peer Group on average and 5.6% based on the median Select other growth

measures for the Company also exceeded the Peer Group averages owing to the completion of

the NCB and MCB acquisitions including the loan growth rate 34.6% for the Company versus

an average of 7.8% for the Peer Group and the deposit growth rate 63.7% for the Company
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versus an average of 15.4% for the Peer Group As result of the terms of the FDIC

assistance transactions which involved significant upfront cash component the Companys

cash MBS and investments portfolio increased by 12.0% which was nearly equal to the 13.4%

growth rate for the Peer Group Charter Financials borrowed funds shrank by 14.4% partially

utilizing liquidity generated through the NCB and MCB acquisitions while the Peer Groups

borrowings shrank by 13.2% on average Equity increased for the Company by 5.4% supported

by bargain purchase income and other gains net of non-recurring OTTI charges and dividends

paid to shareholders Equity growth for the Peer Group was relatively comparable overall equal

to 3.0% based on the average and 2.2% based on the median

Income and Expense Components

Table 3.3 shows comparative income statement measures for Charter Financial and the

Peer Group reflecting earnings for the twelve months ended March 31 2010 for Charter

Financial and the Peer Group Clifton Savings Bancorp is an exception with earnings data for

the twelve months ended December 31 2010 Charter Financial reported net income to

average assets ratio of 0.97% versus the Peer Groups ratio of 0.46% based on the average

and 0.43% based on the median Importantly the impact of the NCB and MCB acquisitions

have not been fully
reflected into the Companys earnings since the NCB acquisition was

completed at the end of June 2009 and the MCB acquisition was completed in March 2010 On

historical basis incorporating approximately nine months of combined operations with NCB

and less than one week of operations with MCB the Companys higher ROA was principally the

result of non-operating gains including bargain purchase gains on the NCB and MCB

transactions as well as gains on the sale of securities net of non-operating losses

The impact of the wholesale elements of the Companys balance sheet i.e high level

of securities funded to greater extent by borrowings and brokered and credit union CDs as

well as the significant
level of non-interest earning assets primarily the FDIC assistance asset

but also BOLl is reflected in the Companys lower net interest income as percent of average

assets Specifically the Companys ratio of net interest income to average assets equaled

2.48% which was 42 basis points lower than the 2.90% average ratio reported by the Peer

Group In particular the Companys higher funding costs 2.82% cost of funds for Charter

Fnancia versus 2.14% on average for the Peer Group were the primary factor in the weaker

net interest margin as interest income exceeded the Peer Group average 4.93% for the



Table 3.3

Income as Percent of Average Assets and Yields Costs Spreads

Comparable Institution Analysis

For the 12 Months Ended March 31 2010

Net Interest Income Other Income GA/Other Exp Non-Op Items Yields Costs and Spreads

Loss Nil Total

Net Provis After Loan RE Other Other GA Goodwill Net Extrao Yield Cost Yld-Cost

Income Income Expense NH on lEA Provis Fees Income Income Expense Aniorl Gains Items OnAssets Of Funds

MEMO MEMO

Assets Effective

FTE Ernp Tax Rate

Charter Financial Corporation

March 31 2010 0.97% 4.93% 2.45% 2.48% 0.66% 1.83% 0.00% 0.00% 0.79% 0.79% 2.84% 0.00% 1.69% 0.00% 5.51% 2.61% 2.90% $5862 33.53%

-0.12% 4.83% 1.89% 2.94% 0.93% 2.02% 0.03% 0.07% 0.81% 0.77% 2.72% 0.09% 0.04% 0.03%

0.25% 4.86% 1.83% 2.98% 0.48% 2.29% 0.00% 0.01% 0.57% 055% 2.63% 0.00% 000% 0.00%

-3.06% 4.96% 2.66% 2.30% 2.40% -0.10% 0.00% -0.24% 1.45% 1.21% 2.42% 0.30% -0.65% 0.00%

-3.06% 4.96% 2.66% 2.30% 2.40% -0.10% 0.00% 0.24% 1.45% 1.21% 2.42% 0.30% -0.65% 0.00%

046% 4.72% 1.82% 2.90% 0.21% 2.68% 0.00% -0.01% 0.50% 0.49% 2.43% 0.00% -0.04% 0.00%

0.43% 4.76% 1.75% 2.89% 0.24% 2.63% 0.00% 0.00% 0.44% 0.43% 2.39% 0.00% -0.04% 0.00%

Source SNL Financial LC and RE5 Financial LC calculations The information provided
in this table has been obtained from sources we believe are reliable but we cannot guarantee the accuracy or completeness of such information

All Public Companies

Averages

Medians

State of GA

Averages

Medians

Comparable Groy

Averages

Medians

Comparable Grot

ALLB Alliance Bank MHC of PA 42.0

CSBK Clifton Savings Bancorp MHC of NJ 37.11

GCBC Green County Bsncorp MNC of NY 43.9

KRNY Kearny
Financial Corp MHC of NJ 26.5

LSBK Lake Shore Bancorp MHC 0f NY 41.3

EBSB Meridian Financial Services MHC MA 43.4

PBfD Prudential Bancorp MHC PA 29.3

RCKB Rockville Financial MHC of CT 42.9

ROMA Roma Financial Corp MHC of NJ 27.0

SIFt SI Financial Group Inc MHC of CT 38.2

Financial information is for the quarter ending December 312009

5.15% 2.17% 2.98%

5.13% 2.15% 3.01%

5.30% 2.89% 2.41%

5.30% 2.89% 241%

4.96% 2.14% 2.82%

4.97% 2.15% 2.88%

$6095 31.64%

$4858 31.79%

$5749 NM

$5749 0.00%

$6241 30.32%

$6784 32.33%

0.06% 1.99% 0.00% 0.00% 018% 0.18% 1.28% 0.00% -0.06% 0.00% 467% 2.98% 1.69% NM 29.23%

0.53% 4.49% 2.43%

0.26% 3.43% 0.00% 0.00% 00% 00% 2.94% 0.00% 0.00% 0.00% 5.11% 1.33% 3.78% $4094 32.33%

1.01% 4.90% 21% 3.69%

0.00% 0.00% 0.15% 0.15% 2.04% 0.00% -0.06% 0.00% 4.63% 2.27% 2.36% $8219 38.71%

027% 4.32% 1.75% 2.57%

293%

0.11%

0.05% 2.88% 0.00% 000% 0.61% 0.61% 2.63% 0.00% -0.04% 0.00% 4.94% 2.06% 2.88% $4235 23.92%

0.59% 468% 1.75%

0.38% 2.98% 0.05% -0.02% 0.46% 0.49% 2.56% 0.00% 0.06% 0.00% 5.19% 1.83% 3.35% $9552 33.89%

0.60% 4.89% 1.53% 3.37%

2.97% 0.28% 2.69% 0.00% -0.01% 0.18% 0.17% 2.19% 0.00% -0.16% 0.00% 5.29% 2.42% 2.87% $7158 33.94%

0.34% 5.09% 2.12%

2.94% 0.00% -0.02% 0.46% 0.43% 2.36% 0.00% 0.08% 0.00% 5.00% 1.96% 3.04% $7395 33.36%

0.68% 4.85% 1.75% 3.10%

0.33% 2.50% 0.00% 0.00% 0.42% 0.42% 2.31% 0.00% -0.19% 0.00% 4.81% 2.06% 2.75% $6784 27.02%

0.26% 4.49% 1.67%

1.18% 1.18% 3.57% 0.01% -0.01% 0.00% 5.12% 2.24% 2.88% $3432 20.47%

ac
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Company versus an average of 4.72% for the Peer Group reflecting Charter Financials

relatively higher asset yields 5.51% for the Company versus an average of 4.96% for the Peer

Group and occurs notwithstanding Charter Financials high level of non-interest earning assets

Charter Financials higher funding costs is reflective of both the higher ratio of borrowed funds

and the high ratio of brokered deposits and credit union CD5 which typically
entail an interest

cost above retail CDs and other retail-oriented deposit accounts

For the period covered in Table 3.3 the Company and the Peer Group reported

operating expense to average assets ratios of 2.84% and 2.43% respectively The Companys

operating expense ratio has been subject to increase reflecting the increased overhead and

operating cost of the acquired retail banking operations of NCB in such areas as compensation

branch staff and lenders legal and professional fees reflecting the cost for both the NCB and

MCB acquisitions as well as foreclosure and asset management fees attributable to the

resolution of acquired non-performing assets Additionally marketing costs also increased as

the Bank sought to rebrand the acquired offices of NCB and MCB Expenses will be subject to

further increase in the future as the acquired operations of NCB and MCB are fully reflected in

trailing twelve month earnings although asset resolution costs may diminish over the

intermediate to long term as the Company successfully resolves acquired problem assets

Charter Financial reported comparatively high level of non-interest income offsetting

the weak net interest margin and high operating expense ratio from the perspective of core

earnings Non-interest income equaled 0.79% of average assets which is above both the Peer

Group average 0.50% of average assets but compares closely to the average for all publicly-

traded thrifts 0.77% of average assets The high ratio of non-interest income in relation to the

Peer Group is the result of both deposit account service charges and insufficient funds fees

imposed on the Companys deposit accounts as well as to other miscellaneous income items

such as brokerage commission and BOLl income

Charter Financials efficiency ratio operating expenses as percent of the sum of

non-interest operating income and net interest income of 86.9% is less favorable than the Peer

Groups ratio of 71.7% On post-offering basis the efficiency ratio and the underlying core

earnings rate of the Company may be subject to increase as Charter Financials management

believes that the NCB and MCB acquisitions will be accretive to the Companys earnings

Moreover the Companys earnings will also benefit from the reinvestment of the offering
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proceeds net of the incremental expenses incurred as result of the increased expense

attributable to the stock benefit plans

Loan loss provisions reflect an increasing trend for the Company and equaled 0.66% of

average assets for Charter Financial for the twelve months ended March 31 2010 versus an

average of 0.21 for the Peer Group While the Company is anticipating that its loan loss

provisions may be lower in the future estimating the level of future loan loss provisions is

difficult in the current operating environment and may be predicated on the stabilization of

Charter Financials credit quality ratios both with respect to assets originated by Charter

Financial and assets acquired in the NCB and MCB transactions

Non-operating income totaled 1.69% for Charter Financial versus an average expense of

0.04% for the Peer Group The large gains reported by Charter Financial include the impact of

bargain purchase gains on the NCB and MCB acquisitions 1.76% of assets gains on the sale

of fixed assets and investments 0.49% of average assets in aggregate net of one-time FHLB

prepayment penalties and OTTI charges on investments 0.56% of average assets combined

Excluding such non-recurring earnings elements on tax effected basis Charter Financials

core earnings for the most recent twelve month period is at near breakeven level Typically

such gains and losses are discounted in valuation analyses as they tend to have relatively

high degree of volatility and thus are not considered part of core operations In this appraisal

for both Charter Financials and the Peer Group we have considered earnings and profitability

before and after such net gains and losses

The Companys effective tax rate for the last twelve months of 33.53% modestly

exceeds the Peer Group average tax rate of 30.32% reflecting that the Company is in fully

taxable position with respect to both state and federal income taxes

Loan Compositiqfl

Table 3.4 presents the most recent data related to the Companys and the Peer Groups

loan portfolio compositions as well as data pertaining to investment in mortgage-backed

securities loans serviced for others and risk-weighted assets Importantly the loan portfolio

composition for the Company includes all loans acquired with NCB and MCB segregated into

the appropriate loan categories based on CharterBanks regulatory financial reports as of March

31 2010 which we believe is appropriate for purposes of this specific analysis The prospectus



Table 3.4

Loan Portfolio Corrosition and Related lnforrrtion

Conçarable Institution Analysis

As of March 31 2010

All Public Corrüanies

Averages

Medians

12.18% 35.02% 5.06% 22.18%

10.58% 35.32% 3.90% 21.65%

4.56% 2.28% 65.30% $606479

3.39% 0.61% 65.21% $45390

$5873

$140

çprable Group

Averages

Medians

18.98% 43.08% 4.52% 8.76%

18.98% 43.08% 4.52% 8.76%

17.32% 39.85% 2.67% 14.41%

17.61% 40.85% 1.83% 10.44%

2.12% 8.76% 57.84% $2520

2.12% 8.76% 57.84% $2520

2.43% 0.52% 51 .24% $21477

2.20% 0.42% 49.09% $0

$0

$0

$130

$0

Conarabte

ALLB Alliance Bank MHC of PA 42.0

CSBK Clifton Savings Bancorp MI-IC of NJ 37.12

GCBC Green County Bancorp MI-IC of NY 43.9

KRNY Kearny Financial Corp MHC of NJ 26.5

LSBK Lake Shore Bancorp MHC of NY 41.3

EBSB Meridian Financial Services MI-IC Ml\ 43.4

PBIP Prudential Bancorp MHC PA 29.3

RCKB Rockville Financial MHC of CT 42.9

ROMA Rorria Financial Corp MHC of NJ 27.0

SIFI SI Financial Group Inc MHC of CT 38.2

4.57% 23.18% 5.15% 29.92%

31 .03% 42.77% 0.03% 2.31%

17.24% 42.97% 1.72% 11.80%

30.40% 34.07% 0.72% 9.07%

18.70% 50.10% 0.27% 6.27%

NA NA NA NA

17.97% 38.92% 6.16% 4.76%

5.72% 48.49% 5.37% 26.92%

NA NA NA NA

12.93% 38.33% 1.93% 24.23%

Based on regulatory financial reports as of March 31 2010 and includes both covered and non-covered loans

Financial infornedion is for the quarter ending December 31 2009

Source SNL Financial LC and RP5 Financial LC calculations The inforrTedion provided in this table has been obtained from sources we believe

are reliable but we cannot guarantee the accuracy or conpleteneSS of such inforntion

Institution

Charter Financial Corporation

Portfolio Corrosition as Percent of Assets

1-4 Constr 5Unit Corrmerc RWA/ Serviced Servicing

MBS Land Corrni RE Business Consuner Assets For Others Assets

$000 $000

16.22% 12.1 1% 9.78% 27.66%

State of GA

Averages

Medians

5.02% 0.69% 50.12% $19407 $0

0.00% 0.09% 35.73% $0 $0

3.55% 0.86% 35.05% $0 $0

0.67% 0.13% 42.63% $0 $0

2.64% 0.49% 52.82% $16490 $0

NA NA 61.35% $0 $0

0.47% 0.10% 45.36% $0 $0

6.39% 0.46% 78.08% $65580 $527

NA NA 41.64% $7160 $0

3.96% 0.38% 57.62% $125540 $763

30
Copyright 2010 by RP Financial LC
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disclosure for loans aggregates all loans covered by FDIC loss sharing together without regard

to the loans purpose or underlying collateral of the loan

The Companys loan portfolio composition reflected lower concentration of 1-4 family

permanent mortgage loans and mortgage-backed securities than maintained by the Peer Group

28.3% of assets versus 57.2% for the Peer Group The Companys investment in residential

loans was supported by similar concentration of mortgage-backed securities 16.2% for the

Company versus an average of 17.3% for the Peer Group as the Company ratio of 1-4 family

permanent mortgage loans was substantially lower than the Peer Group average 12.1% for

Charter Financial versus an average of 39.9% of assets for the Peer Group Loans serviced for

others and mortgage servicing assets are limited for Charter Financial

The Companys lending activities show greater diversification in multi-family and

commercial mortgage lending Specifically multi-family and commercial mortgage loans

represented 27.7% of assets which was greater than the 14.4% average ratio for the Peer

Group Similarly construction loans were modestly greater for the Company based on ratio of

9.8% of assets for Charter Financial versus an average of 2.7% of assets for the Peer Group

The balance of the loan portfolio
consisted of modest levels of non-mortgage commercial and

consumer loans for both the Company and the Peer Group Overall the Companys and Peer

Groups risk-weighted assets-to-assets ratio were relatively similar equal to 50.1% and 51.2%

respectively

Credit Risk

The Company acquired large balance of poorly underwritten credit impaired assets as

result of the NCB and MCB acquisitions which increased the balance of NPAs and delinquent

loans Importantly the acquired credit-impaired assets are covered under the FDIC loss

sharing agreement and have also been marked-to-market creating significant purchase

discounts i.e both fair value discounts to cover future losses upon disposition and accretable

discounts to provide periodic return on acquired NCB and MCB assets until their ultimate

resolution or disposition Charter Financials management believes that the accretion of

purchase discounts coupled with the presence of fair value non-accretable discounts to account

for the current market value of the assets minimize the future credit risk of the acquired assets

to the Companys equity and earnings
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Accordingly the analysis herein assesses the Companys credit risk exposure relative to

the Peer Group focuses on the Companys non-covered assets the majority of which were

originated or purchased by Charter Financial On this basis the ratio of NPAs/assets equaled

2.53% for the Company versus an average of 1.59% for the Peer Group as shown in Table 3.5

The higher ratio of NPAs reported by the Company notwithstanding the exclusion of all assets

covered by the loss sharing agreement with the FDIC was the result of both higher ratio of

non-performing loans/loans and REQ/assets The Company maintained higher level of loss

reserves as percent of non-covered non-performing loans 87.02% versus 56.83% for the

Peer Group and reserves in comparison to NPAs was comparable 55.58% versus an average

of 49.99% for the Peer Group and reserves to total loans were higher 2.39% versus an

average of 0.93% for the Peer Group Chargeoffs equaled 0.62% of loans for the Company

and 0.15% of loans for the Peer Group

Interest Rate Risk

Table 3.6 reflects various key ratios highlighting the relative interest rate risk exposure of

the Company versus the Peer Group In terms of balance sheet composition Charter

Financials pro forma interest rate risk characteristics were considered to be slightly more

favorable than those of the Peer Group While the Companys operates with lower tangible

equity-to-assets and IEA/IBL ratios the infusion of stock proceeds should serve to improve

these ratios relative to the Peer Group Moreover the shortfall in these ratios is partially

attributable to the Companys significant investment in BOLl which generates fee income as the

cash surrender value increases and the presence of the FDIC indemnification asset The non-

interest earning FDIC indemnification asset will be diminishing over time as cash is received

from the FDIC pursuant to the loss share coverage agreement thereby reducing the level of

non-interest earning assets to an extent

To analyze interest rate risk associated with the net interest margin we reviewed

quarterly changes in net interest income as percent of average assets for Charter Financial

and the Peer Group In general the relative fluctuations in the Companys and the Peer

Groups net interest income to average assets ratios were considered to be slightly greater than

the Peer Group average but well within the range of the Peer Group companies individually and

thus based on the interest rate environment that prevailed during the period analyzed in Table

3.5 Charter Financials and the Peer Group were viewed as maintaining similar degree of



Table 3.5

Credit Risk Measures and Related kit orrrtion

Corrparable Institution Analysis

As of March31 2010 or Most Recent Date Available

REO/ 90DeII NPLs/ Rsrves/ Rsrves/ NPA5 Net Loan

Assets Assets Loans Loans NPLs 90Del Chargoffs

$000

0.91% 2.53% 275% 2.39% 87.02% 55.58%

0.50% 3.76% 4.66% 1.66% 64.71% 48.71% $1470

0.23% 2.61% 3.68% 1.35% 45.03% 40.21% $448

0.55% 6.51% 8.81% 2.15% 24.43% 22.36% $4224

0.55% 6.51% 8.81% 2.15% 24.43% 22.36% $4224

Con-parable Gp
Averages

$301 0.15%

Medians

$57 0.01%

1.37% 17.47% 14.80% $67 0.09%

0.43% 49.54% 83.27% $0 0.00%

1.32% 119.51% 117.16% $120 0.17%

0.82% 69.30% 26.85% $41 -0.01%

0.62% 25.40% 36.70% $47 0.00%

0.92% 24.22% 21 .70% $1743 0.00%

0.95% NA 45.80% $691 1.07%

0.98% 92.05% 75.77% $24 0.01%

1.09% 35.45% 31.36% $9 0.01%

0.79% 78.57% 46.51% $268 0.18%

Annualized six ranth result

Financial inforrrtion is for the quarter ending Decerrber 31 2009

Source SNL Financial LC and PP5 Financial LC calculations The infornation provided in this table has been obtained fromsources we believe

are reliable but we cannot guarantee the accuracy or conletenesS of such inforiTetion

NPA5

Institution

Charter Financial Corporation

All Public Conanies

Averages

Medians

State of GA

Averages

Medians

Rsrves/

NLC5/

Loans

I-

$910 0.62%

0.65%

0.26%

2.63%

2.63%

0.29% 1.59% 2.02% 0.93% 56.83% 49.99%

0.19% 1.15% 1.09% 0.94% 49.54% 41.25%

Corrparable Groqp

PA 0.58% 5.71% 7.87%
ALLB Alliance Bank MHC 42.0

MHC of NJ 37.12 0.00% 0.23% 0.86%
CSBK aifton Savings Bancorp

MFlCof NY 43.9 0.01% 0.69% 1.11%
GCBC Green County Bancorp

MI-IC of NJ 26.5 0.01% 0.73% 0.63%
KRNY Kearny Financial Corp

MHC of NY 41.3 0.08% 0.59% 1.40%
LSBK Lake Shore Bancorp

Services MHC MA 43.4 0.30% 2.85% 3.79%
EBSB Meridian Financial

1.04% 1.54% 0.00%
PBIP

RCKB

Rudential Bancorp MHC PA 29.3

Rockville Financial MHCof CT 42.9

MHC of NJ 27.0

0.20%

0.18%

1.13%

1.27%

1.07%

2.50%
ROMA Rona Financial Corp

0.48% 1.17% 1.00%

CCI

Copyright 2010 by RP5 Financial LC



Table 3.6

Interest Rate Risk Measures and Net Interest Income Volatility

Comparable Institution Analysis

As of March 31 2010 or Most Recent Date Available

Comparable Group

Averages

Medians

10.5% 107.9%

10.0% 104.4%

10.3%

16.5%

9.1%

17.8%

12.9%

11.2%

10.7%

10.2%

15.8%

8.6%

106.7%

116.3%

106.0%

119.9%

111.0%

108.0%

108.1%

109.1%

114.1%

105.1%

Non-Earn Quarterly Change in Net Interest Income

5.5%

3.9%

4.2%

6.6%

5.5%

6.4%

4.3%

3.3%

6.5%

5.6%

-8

23

23

22

43

12

-4

FinancialinformatiOn is for the quarter ending Decenter 31 2009

NAChange is greater than 100 basis points during the quarter

Source SNL Financial LC and RP Financial LC calculations The information provided in this table has been obtained from sources we believe

are reliable but we cannot guarantee the accuracy or completeness of such information

Institution

Balance Sheet Measures

Tangible

Equity

Charter Financial Corporation
8.5% 92.9%

All Public Companies

State of GA

lEAf Assets

Assets IBL Assets 3/31/2010 12/31/2009 9/30/2009 6/30/2009 3/31/2009 12/31/2008

change in net interest income is annualized in basis points

I-

16.3%

6.0%

7.6%

5.2%

5.5%

12.3% 110.4%

11.0% 108.6%

-4 -1

-14 -21

11 -1 -13 13

-1 -11 10

Comparable Grq
ALLB Alliance Bank MHC of PA 42.0

CSBK Clifton Savings Bancorp MHCof NJ 37.11

GCBC Green County Bancorp MHC of NY 43.9

KRNY Kearny Financial Corp MHC of NJ 26.5

LSBK Lake Shore Bancorp MI-IC of NY 41.3

EBSB Meridian Financial Services MHC MA 43.4

PBIP Ptudential Bancorp MHC PA 29.3

RCKB Rockville Financial MHC of CT 42.9

ROMA Rome Financial Corp MHC of NJ 27.0

SIR SI Financial Group Inc MHC of CT 38.2

14 21

19

15

10

18

NA

-7

19

10

20

-7

-12 -11

20
-11

16 -4 -7 -7

15 22 -47

51 34 26 14

19 26 -10 -30

25 26 -10

12 22 -1 -31

-48 -7

Copyright 2010 by RP Financial LC
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interest rate risk exposure in their respective net interest margins The stability of the

Companys net interest margin should be enhanced by the infusion of stock proceeds as the

increase in capital will reduce the level interest rate sensitive liabilities funding Charter

Financials assets

Summary

Based on the above analysis and the criteria employed in the selection of the companies

for the Peer Group RP Financial concluded that the Peer Group forms reasonable basis for

determining the pro forma market value of Charter Financial Such general characteristics as

asset size equity position lEA composition funding composition core earnings measures loan

composition credit quality and exposure to interest rate risk all tend to support the reasonability

of the Peer Group from financial standpoint Those areas where differences exist will be

addressed in the form of valuation adjustments to the extent necessary
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IV VALUATION ANALYSIS

Introduction

This section presents the valuation analysis and methodology used to determine Charter

Financials estimated pro forma market value of the common stock to be issued in conjunction

with the offering
of additional common stock within the mutual holding company structure The

valuation incorporates the appraisal methodology promulgated by the OTS and adopted in

practice by the FDIC and state banking agencies for standard conversions and mutual holding

company offerings including secondary offerings by mutual holding companies particularly

regarding selection of the Peer Group fundamental analysis on both the Company and the Peer

Group and determination of the Companys pro forma market value utilizing the market value

approach

Apraisal Guidelines

The OTS written appraisal guidelines originally released in October 1983 and updated

in late-I 994 specify the market value methodology for estimating the pro forma market value of

an institution The FDIC state banking agencies and other Federal agencies have endorsed

the OTS appraisal guidelines as the appropriate guidelines involving mutual-to-stock

conversions As previously noted the appraisal guidelines for MHC offerings including

secondary offerings are somewhat different particularly
in the Peer Group selection process

Specifically the regulatory agencies have indicated that the Peer Group should be based on the

pro forma fully-converted pricing
characteristics of publicly-traded MHCs rather than on already

fully-converted publicly-traded stock thrifts given the unique differences in stock pricing of

MHCs and fully-converted stock thrifts Pursuant to this methodology Peer Group of

comparable publicly-traded MHC institutions is selected financial and operational

comparison of the subject company to the Peer Group is conducted to discern key differences

and the pro forma market value of the subject company is determined based on the market

pricing of the Peer Group subject to certain valuation adjustments based on key differences In

addition the pricing characteristics of recent conversions and MHC offerings including

secondary offerings by MHCs if any must be considered
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RP Financial Approach to the Valuation

The valuation analysis herein complies with such regulatory approval guidelines

Accordingly the valuation incorporates detailed analysis based on the Peer Group discussed

in Section Ill which constitutes fundamental analysis techniques Additionally the valuation

incorporates technical analysis of recently completed stock conversions including closing

pricing
and aftermarket trading of such offerings It should be noted that these valuation

analyses cannot possibly fully account for all the market forces which impact trading activity and

pricing characteristics of particular stock on given day

The pro forma market value determined herein is preliminary value for the Companys

to-be-issued stock Throughout the conversion process RP Financial will review changes

in Charter Financials operations and financial condition monitor Charter Financials

operations and financial condition relative to the Peer Group to identify any fundamental

changes monitor the external factors affecting value including but not limited to local and

national economic conditions interest rates and the stock market environment including the

market for thrift and bank stocks and monitor pending conversion offerings particularly

minority stock issuances by mutual holding companies including secondary offerings within the

mutual holding company if any as well as standard conversion offerings both regionally and

nationally if any If material changes should occur during the offering process RP Financial will

evaluate if updated valuation reports should be prepared reflecting such changes and their

related impact on value if any RP Financial will also prepare final valuation update at the

closing of the offering to determine if the prepared valuation analysis and resulting range of

value continues to be appropriate

The appraised value determined herein is based on the current market and operating

environment for the Company and for all thrifts Subsequent changes in the local and national

economy the legislative
and regulatory environment the stock market interest rates and other

external forces such as natural disasters or major world events which may occur from time to

time often with great unpredictability may materially impact the market value of all thrift stocks

including Charter Financials value or Charter Financials value alone To the extent change

in factors impacting the Companys value can be reasonably anticipated and/or quantified RP

Financial has incorporated the estimated impact into the analysis
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Valuation Analysis

fundamental analysis discussing similarities and differences relative to the Peer Group

was presented in Chapter III The following sections summarize the key differences between

the Company and the Peer Group and how those differences affect the pro forma valuation

Emphasis is placed on the specific strengths and weaknesses of the Company relative to the

Peer Group in such key areas as financial condition profitability growth and viability of

earnings asset growth primary market area dividends liquidity
of the shares marketing of the

issue management and the effect of government regulations and/or regulatory reform We

have also considered the market for thrift stocks in particular new issues to assess the impact

on value of the Company coming to market at this time

Financial ConditiQfl

The financial condition of an institution is an important determinant in pro forma market

value because investors typically look to such factors as liquidity capital asset composition and

quality and funding sources in assessing investment attractiveness The similarities and

differences in the Companys and the Peer Groups financial strengths are noted as follows

Overall Asset/Liability Comositiofl Loans and investments funded by retail

deposits were the primary components of the Companys and Peer Groups

balance sheets The Companys interest-earning asset composition exhibited

modestly lower concentration of loans with greater concentration of multi

family and commercial mortgage loans while the Peer Groups loan portfolio

was more heavily oriented toward residential mortgage lending inclusive of

their investment in MBS The Companys funding base is somewhat different

than the Peer Groups as it relies more heavily on higher cost borrowings and

jumbo brokered CDs and credit union CD5 The Company maintained

lower IENIBL than the Peer Group on average The Companys IEA/IBL

ratio improves on pro forma basis but the Peer Groups ratio also improves

under the second step conversion scenario

Credit Risk Profile In comparison to the Peer Group the Company

maintained higher levels of NPAs and non-performing loans even

considering only non-covered loans Loss reserves maintained as percent

of total loans were higher for the Company Loss reserves maintained as

percent of NPAs were comparable Importantly the foregoing credit quality

ratios in comparison to the Peer Group do not include the impact of non

performing covered assets where the risk of loss to the Company has been

substantially diminished as result of FDIC loss sharing and the

establishment of fair value discounts on estimated losses not covered under

loss sharing agreements with the FDIC
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Balance Sheet Liquidity For the most recent period the Company

maintained higher level of cash and investment securities relative to the

Peer Group Furthermore the infusion of the net proceeds from the

incremental minority stock issuance will initially increase the Companys level

of liquid assets pending investment of the proceeds into loans and other

longer-term investments The Companys future borrowing capacity was

considered to be more limited than the Peer Groups capacity based on its

current higher utilization of borrowings in comparison to the Peer Group

Funding Liabilities The Companys interest-bearing funding composition

reflected lower concentration of deposits and higher concentration of

borrowings relative to the comparable Peer Group ratios In total the

Company maintained higher level of interest-bearing liabflities than the Peer

Group which coupled with the higher cost of funds owing to the large

balances of borrowed funds and jumbo CDs contributed to Charter

Financials high ratio of net interest expense to average assets The reliance

on wholesale deposits including brokered CDs and credit union deposits

tends to increase the funding volatility both from funds flow perspective

and the interest sensitivity of the deposit base in response to changing

market interest rates Following the stock offering the increase in the

Companys equity position should serve to reduce the level of interest-

bearing liabilities funding assets to ratio more closely approximating the

Peer Groups ratio

Equity The Company maintains tangible equity-to-assets ratio which fell below

the Peer Groups average and median on pre-conversion basis On pro

forma basis for the Company and the Peer Group after the incremental minority

stock issuance both on nominal MHC basis and on fully converted basis i.e

assuming the completion of second step conversion the Companys equity

ratio is within the range of the Peer Group average and median

On balance no adjustment was determined to be appropriate for financial condition

reflecting the Companys credit risk exposure is mitigated by the benefits of the incremental

minority stock issuance as well as the high reserve coverage in relation to total loans

Moreover the transitioning of the balance sheet to one that has heavier retail orientation will

improve the Companys exposure to liquidity risk and improve the cost of funds over the long

term

Profitability Growth and Viability of Earnings

Earnings are key factor in determining pro forma market value as the level and risk

characteristics of an institutions earnings stream and the prospects and ability to generate

future earnings heavily influence the multiple that the investment community will pay for

earnings The major factors considered in the valuation are described below
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Reported Profitability On historical basis the Company reported higher

earnings than the Peer Group based on return on average assets ROM
measures equal to 0.97% percent for the Company and 0.46% for the Peer

Group Reported earnings were supported by non-operating gains as the

Companys higher ROA was principally
the result of non-operating gains

including bargain purchase gains on the NCB and MCB transactions as well

as gains on the sale of securities net of non-operating losses As noted

below core earnings fell short of the Peer Group average owing to weaker

net interest margin and higher operating expense ratio and loan loss

provisions On pro forma fully converted basis both the Company and the

Peer Group will benefit from the assumed offering proceeds of second step

conversion from reinvestment perspective

Core Profitability As referenced above the Companys earnings were

supported by non-operating gains to greater extent than the Peer Groups

earnings The Companys higher efficiency ratio 86.9% for Charter Financial

versus 71.7% for the Peer Group is indicative of the lower core earnings rate

based on historical earnings Core earnings do not reflect the full impact of

the NCB and MCB acquisitions which were completed during the year from

either revenue or expense perspective Over the near term beyond the

impact of the bargain purchase gains the earnings benefit of the acquisitions

has been limited as the resulting incremental revenues have been offset by

higher operating costs of the acquired institutions However the earnings

benefit of these transactions may be more significant over the long term as

the Company takes advantage of the expanded retail banking operations

Interest Rate Risk Quarterly changes in the Companys and the Peer

Groups net interest income to average assets ratios indicated the degree of

volatility associated with the Companys and the Peer Groups net interest

margins fell within the range exhibited by the Peer Group Other measures of

interest rate risk such as the capital and the IENIBL ratio were less favorable

for the Company thereby indicating that the Company maintained higher

dependence on the yield-cost spread to sustain net interest income

However on pro forma basis the Companys capital position and IEAIIBL

ratio will be enhanced by the infusion of stock proceeds thereby lessening its

exposure although the position of the Peer Group on second step basis

would also improve

Credit Risk Loan loss provisions were more significant factor in the

Companys earnings in comparison to the Peer Group In terms of the future

exposure to credit-related losses the Companys credit risk exposure was

similarbased on the level of NPAs and reserve coverage ratios i.e reserve

coverage in relation to total loans was higher than the Peer Group while

reserves as percent of NPA5 was similar The credit risk of the acquired

assets of NCB and MCB in relation to the Peer Group has been diminished

by the presence of the FDIC loss sharing agreement and the mark-to-market

purchase accounting adjustment applied by the Company

Earnings Growth Potential Several factors were considered in assessing

earnings growth potential First the infusion of stock proceeds will increase
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the Companys earnings growth potential with respect to increasing earnings

through leverage Secondly the trailing twelve month earnings through

March 31 2010 do not fully reflect the impact of the NCB and MCB

acquisitions which should benefit the Company over the long term in

number of ways including the market expansion earnings on acquired assets

and the ability to fund operations with retail deposits to greater extent

Third the Companys market area provides opportunities for growth through

acquisition because many competing financial institutions have been forced

to retrench their operations in the face of asset quality problems and

operating losses As result growth opportunities both organic growth and

through acquisition have been enhanced as result And fourth the

Company has stated its intention to pursue such growth opportunities

including seeking additional FDIC assisted transactions based on their

availability

Return on Equity The Companys pro forma return on equity based on

reported core earnings excluding net non-operating expenses but including

trailing twelve month loan loss provisions will be lower than the Peer Group

average and median The ROE may be subject to increase over the near

term as the earnings benefits of the NCB and MCB acquisitions are realized

into earnings and over the longer term if the Company can successfully

execute its earnings growth strategies

Overall we concluded that slight upward adjustment for profitability growth and

viability of earnings was appropriate primarily in view of the potential for earnings growth as the

benefits of the NCB and MCB acquisition are realized and based on the potential for the

Company to execute other earnings growth strategies predicated in part on market opportunity

Asset Growth

The Company recorded stronger asset growth than the Peer Group primarily owing to

the completion of the two FDIC-assisted acquisitions On pro forma basis the Companys

tangible equity-to-assets ratio will be consistent with the Peer Groups ratio indicating similar

leverage capacity for the Company The Companys post-offering business plan is to leverage

pro forma capital through combination of organic growth and complementary acquisitions

focusing on expanding the retail banking operations Given the uncertainty associated with de

novo branching and acquisition related growth the Companys ability to leverage capital in

timely and effective manner involves certain degree of execution risk At the same time the

current market environment in Georgia is favorable for well capitalized institution to grow but

this is also true for the well-capitalized Peer Group companies which are based in the mid-
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Atlantic and New England regions of the US On balance we have applied slight upward

valuation adjustment was warranted for this factor

Primary Market Are

The general condition of financial institutions market area has an impact on value as

future success is in part dependent upon opportunities for profitable activities in the local market

area Operating in the 1-85 corridor from suburban Atlanta to eastern Alabama the Company

faces significant competition for loans and deposits from larger financial institutions which

provide broader array of services and have significantly larger branch networks Demographic

and economic trends and characteristics in the Companys primary market area are mixed but

the Troup and Chambers County markets where Charter Financial has historically been based

and where the largest portion of its deposit base is gathered are small markets with limited

growth potential see Exhibit 111-3 Moreover favorable growth trends for other markets where

Charter Financial maintains more limited presence such as Coweta and Gwinnett Counties in

the Atlanta metropolitan area may be impacted by the severe recession being experienced in

the Georgia market Income levels in the Companys markets cover broad range but are

generally modest in the Troup and Chambers County markets The deposit market share

exhibited by the Company fell within the Peer Group range As shown in Exhibit 111-3 the

Company maintains relatively strong market share in the Troup and Chambers County

markets in comparison to the Peer Group averages and medians but its market share is

comparatively lower in most other markets Troup and Chambers Counties also have relatively

high unemployment rates in relation to the Peer Group average and median From

competitive standpoint the recessionary economy which may be impacting the Companys

markets to greater extent than the Peer Groups markets has provided Charter Financial with

the opportunity to acquire two failed institutions with regulatory assistance and has impacted the

asset quality and capital of many competitors potentially reducing the level of competition for

the Company relative to historical levels

On balance we concluded that no adjustment was needed for the Companys market

area

Dividends

Charter Financial Corporation has paid quarterly cash dividend since September 2002

Beginning with the dividend paid in May 2010 the Company reduced its quarterly dividend from
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$0.25 per share to $0.05 per share The reduction of the dividend reflects in part the decision

to pursue opportunities for deployment of capital in FDIC-assisted transactions such as the NCB

and MCB transactions with the objective of enhancing long-term earnings and franchise value

The Company has indicated its intent to continue to pay dividend in the future based on

number of factors including the Companys capital requirements acquisition opportunities

financial condition and results of operations tax considerations statutory and regulatory

limitations and general economic conditions The Board has further indicated that it expects

that the dividend will be significantly reduced or eliminated in the future

Nine of the ten Peer Group companies pay regular cash dividends with implied dividend

yields ranging from 1.45% to 4.19% The average dividend yield on the stocks of the Peer

Group institutions was 2.30% as of May 21 2010 representing an average payout ratio of

46.53% of earnings As of May 21 2010 total of 19 of the 27 MHCs had adopted cash

dividend policies with the dividend paying MHCs exhibiting an average yield of 2.91% The

dividend paying thrifts generally maintain higher than average profitability ratios facilitating their

ability to pay cash dividends

The Companys indicated dividend policy following the incremental minority stock issues

provides for comparable yield as maintained by the Peer Group as the Company is planning

to maintain the current dividend policy and at the current midpoint valuation per share the

annual dividend payment of $0.20 per share would provide yield of 2.33% While the payout

ratio is very high based on the current core earnings rate the Companys ability to maintain the

anticipated payout ratio is supported by its strengthened pro forma equity to-assets ratio which

compares closely to the Peer Group average and median Accordingly on balance we

concluded that no adjustment was warranted for purposes of the Companys dividend policy

Liquidity of the Shares

The Peer Group is by definition composed of companies that are traded in the public

markets All ten Peer Group members trade on the NASDAQ Typically the number of shares

outstanding and market capitalization provides an indication of how much liquidity there will be

in particular stock The market capitalization
of the Peer Group companies based on the

shares issued and outstanding to public shareholders i.e excluding the majority ownership

interest owned by the respective MHCs ranged from $19.9 million to $175.9 million as of May

21 2010 with average and median market values of $69.2 million and $59.7 million

respectively The shares issued and outstanding to the public shareholders of the Peer Group
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members ranged from 1.8 million to 18.3 million with average and median shares outstanding

of 6.9 million and 6.3 million respectively On pro forma basis after the minority stock

issuance the Companys shares outstanding and market capitalization based on shares

outstanding held by the public will approximate to modestly exceed the Peer Group average and

median but be within the range exhibited by the Peer Group companies on an individual basis

Accordingly we anticipate that the liquidity in the Companys stock will be relatively similar to

the Peer Group companies stocks It is anticipated that the Companys stock will be listed on

NASDAQ following the incremental minority stock issuance Overall we concluded that no

adjustment was warranted for this factor

Marketing of the Issue

Four separate markets exist for thrift stocks the after-market for public companies

both fully-converted stock companies and MHCs in which trading activity is regular and

investment decisions are made based upon financial condition earnings capital ROE

dividends and future prospects the new issue market in which converting thrifts are

evaluated on the basis of the same factors but on pro forma basis without the benefit of prior

operations as publicly-held company and stock trading history and the thrift acquisition

market and the market for the public stock of Charter Financial All of these markets were

considered in the valuation of the shares issued by the Company pursuant to the incremental

minority stock issuance

The Public Market

The value of publicly-traded thrift stocks is easily measurable and is tracked by

most investment houses and related organizations Exhibit lV-1 provides pricing and financial

data on all publicly-traded thrifts In general thrift stock values react to market stimuli such as

interest rates inflation perceived industry health projected rates of economic growth

regulatory issues and stock market conditions in general Exhibit IV-2 displays historical stock

market trends for various indices and includes historical stock price index values for thrifts and

commercial banks Exhibit IV-3 displays historical stock price indices for thrifts only

In terms of assessing general stock market conditions the performance of the

overall stock market has been mixed in recent quarters Stocks started the fourth quarter of

2009 with sell-off as investors reacted negatively to economic data showing slowdown in

manufacturing activity from August to September and more job losses than expected for
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September Energy and material stocks led stock market rally heading into mid-October as

stock markets rallied around the world Good earnings reports from J.P Morgan Chase and

Intel pushed the Dow Jones Industrial Average DJIA above 10000 close in mid-October

Mixed economic data and concerns of the sustainability of the recovery following the removal of

the federal stimulus programs provided for volatile trading at the close of October Stocks

moved higher in early-November with the DJIA topping 10000 again on renewed optimism

about the economy aided by report that manufacturing activity rose around the world in

October Expectations that interest rates and inflation would remain low following weaker

than expected employment report for October sustained the rally heading into mid-November

The DJIA hit new highs for the year in mid-November as investors focused on upbeat earnings

from major retailers signs of economic growth in Asia and the Federal Reserves commitment

to low interest rates Stocks traded unevenly through the second half of November reflecting

investor uncertainty over the strength of the economic recovery and Dubai debt worries Easing

fears about the Dubai debt crisis along with favorable employment report for November

served to bolster stocks at the end of November and into early-December Mixed economic

data including better-than-expected increase in November retail sales and November

wholesale inflation rising more than expected sustained narrow trading range for the broader

stock market heading into mid-December Worries about the state of European economies and

the dollars surge upended stocks in mid-December Helped by some positive economic data

and acquisition deals in mining and health care the DJIA posted gains for six consecutive

sessions in late-December Overall the DJIA closed up 18.8% for 2009

Stocks started 2010 in positive territory on mounting evidence of global

manufacturing rebound while mixed earnings reports provided for an up and down market in

mid-January The DJIA moved into negative territory for the year heading in into late-January

with financial stocks leading the market lower as the White House proposed new limits on the

size and activities of big banks Technology stocks led the broader market lower at the close of

January as disappointing economic reports dampened growth prospects for 2010 Concerns

about the global economy and European default worries pressured stocks lower in early

February as the DJIA closed below 10000 for the first time in three months Upbeat corporate

earnings and some favorable economic news out of Europe and China help stocks to rebound

in mid-February The positive trend in the broader stock market continued into the second half

of February as investors seized on mild inflation data and more signs that the U.S economy
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was recovering Weak economic data pulled stocks lower at the end of February although the

2.6% increase in the DJIA for the month of February was its strongest showing since November

The DJIA moved back into positive territory for 2010 in early-March as the

broader market rallied on better-than-expected employment report for February Stocks

trended higher through mid-March with the DJIA closing up for eight consecutive trading

sessions Factors contributing to the eight day winning streak in the DJIA included bullish

comments by Citigroup expectations of continued low borrowing costs following the Federal

Reserves mid-March meeting that concluded with keeping its target rate near zero and

brightening manufacturing outlook Following one day pull back the positive trend in the

broader market continued heading into late-March Gains in the health-care sector following the

passage of health-care legislation better-than-expected existing home sales in February first

time jobless claims falling more than expected and solid earnings posted by Best Buy all

contributed to the positive trend in stocks The DJIA moved to 19-month high approaching the

end of the first quarter as oil stocks led the market higher in response to new evidence of global

economic strength Overall the DJIA completed its best first quarter since 1999 with 4.1%

increase for the quarter

More signs of the economy gaining strength sustained the positive trend in the

broader stock market at the start of the second quarter of 2010 The DJIA closed above 11000

heading into mid-April based on growing optimism about corporate earnings and recovering

economy Fraud charges against Goldman Sachs halted six day rally in the market in mid-

April as financial stocks led one day sell-off in the broader market The broader stock market

generally sustained positive
trend during the second half of April with encouraging first

quarter earnings reports and favorable economic data supporting the gains Financial stocks

lead the broader stock market lower at the end of April on news of criminal investigation of

Goldman Sachs The sell-off in the stock market sharpened during the first week of May

largely on the basis of heightened concerns about possible ripple
effects from Greeces credit

crisis Stocks surged after European Union leaders agreed to massive bailout to prevent

Greeces financial troubles from spreading throughout the region but then reversed course

heading into the second half of May on continued worries about the fallout from Europes credit

crisis and an unexpected increase in U.S jobless claims On May 21 2010 the DJIA closed at

O193.39 an increase of 23.1% from one year ago and decrease of 2.3% year-to-date and

the NASDAQ closed at 2229.04 an increase of 31.7% from one year ago and decrease of
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1.8% year-to-date The Standard Poors 500 Index closed at 1087.69 on May 21 2010 an

increase of 27.5% from one year ago and decrease of 2.5% year-to-date

The market for thrift stocks has been somewhat uneven in recent quarters but in

general has underperformed the broader stock market Some disappointing economic data

pushed thrift stocks along with the broader market lower at the beginning of the fourth quarter of

2009 Thrift stocks rebounded modestly through mid-October aided by rally in the broader

stock market and strong earnings report from J.P Morgan Chase Concerns of more loan

losses and disappointing report on September new home sales provided for modest retreat

in thrift prices in late-October After bouncing higher on better-than-expected report for third

quarter GDP growth financial stocks led the broader market lower at the end of October in the

face of negative report on consumer spending In contrast to the broader market thrift stocks

edged lower following the Federal Reserves early-November statement that it would leave the

federal funds rate unchanged Thrift stocks rebounded along with the broader market going into

mid-November following some positive reports on the economy and comments from the

Federal Reserve that interest rates would remain low amid concerns that unemployment and

troubles in commercial real estate would weigh on the economic recovery Fresh economic

data that underscored expectations for slow economic recovery and Dubai debt worries

pushed thrift stocks lower during the second half of November Financial stocks led broader

market rebound at the close of November and into early-December which was supported by

favorable report for home sales in October and expectations that the Dubai debt crisis would

have limited impact on U.S banks The favorable employment report for November added to

gains in the thrift sector in early-December Financial stocks edged higher in mid-December on

news that Citigroup was repaying TARP funds which was followed by pullback following

report that wholesale inflation rose more than expected in November and mid-December

unemployment claims were higher than expected More attractive valuations supported snap-

back rally in thrift stocks heading into late-December which was followed by narrow trading

range for the thrift sector through year end Overall the SNL Index for all publicly-traded thrifts

was down 10.2% in 2009 which reflects significant
declines in the trading prices of several large

publicly-traded thrifts during 2009 pursuant to reporting significant losses due to credit quality

related deterioration

Thrift stocks traded in narrow range during the first few weeks of 2010 as

investors awaited fourth quarter earnings reports that would provide further insight on credit

quality trends An unexpected jump in jobless claims and proposed restrictions by the White
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House on large banks depressed financial stocks in general heading into tate-January Amid

mixed earnings reports thrift stocks traded in narrow range for the balance of January

Financial stocks led the broader market lower in early-February and then rebounded along with

the broader market in mid-February on some positive
economic data including signs that home

prices were rising in some large metropolitan areas Mild inflation readings for wholesale and

consumer prices in January sustained the upward trend in thrift stocks heading into the second

half of February Comments by the Federal Reserve Chairman that short-term interest rates

were likely to remain low for at least several months helped thrift stocks to ease higher in late-

February

The thrift sector moved higher along with the broader stock market in-early

March 2010 aided by the better-than-expected employment report for February Financial

stocks lead the market higher heading into mid-March on optimism that Citigroup would be able

to repay the U.S Government after successful offering of trust preferred securities The

Federal Reserves recommitment to leaving its target rate unchanged for an extended period

sustained the positive
trend in thrift stocks through mid-March Thrift stocks bounced higher

along with the broader stock market heading into late-March which was followed by slight

pullback as debt worries sent the yields on Treasury notes higher

An improving outlook for financial stocks in general along with positive reports

for housing employment and retail sales boosted thrift stocks at the start of the second quarter

of 2010 nominal increase in March consumer prices and strong first quarter earnings

report from JP Morgan Chase Co supported broad rally in bank and thrift stocks heading

into mid-April which was followed by pullback on news that the SEC charged Goldman Sachs

with fraud Thrift stocks generally underperformed the broader stock market during the second

half of April as financial stocks in general were hurt by uncertainty about the progress of

financial reform legislation Greeces debt crisis and news of criminal investigation of Goldman

Sachs Thrift stocks retreated along the broader stock market in the first week of May based on

fears that the growing debt crisis in Europe could hurt the economic recovery Likewise thrift

stocks surged higher along with the broader stock market after European Union officials

announced massive bailout plan to avert public-debt crisis and then fell heading into the

second half of May on lingering concerns about the euro News of rising mortgage

denquenceS in the first quarter of 2010 an expected slowdown in new home construction and

uncertainty over financial reform legislation further contributed to lower trading prices for thrift
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stocks On May 21 2010 the SNL Index for aU publicly-traded thrifts closed at 592.0 an

increase of 12.6% from one year ago and an increase of 0.9% year-to-date

The New Issue Market

In addition to thrift stock market conditions in general the new issue market for

converting thrifts is also an important consideration in determining the Banks pro forma market

value The new issue market is separate and distinct from the market for seasoned thrift stocks

in that the pricing ratios for converting issues are computed on pro forma basis specifically

the numerator and denominator are both impacted by the conversion offering amount unlike

existing stock issues in which price change affects only the numerator and the pro forma

pricing ratio incorporates assumptions regarding source and use of proceeds effective tax

rates stock plan purchases etc which impact pro forrna financials whereas pricing for existing

issues are based on reported financials The distinction between pricing
of converting and

existing issues is perhaps no clearer than in the case of the price/book P/B ratio in that the

P/B ratio of converting thrift will typically
result in discount to book value whereas in the

current market for existing thrifts the P/B ratio may reflect premium to book value Therefore

it is appropriate to also consider the market for new issues both at the time of the conversion

and in the aftermarket

The marketing for converting thrift issues turned more positive in the fourth

quarter of 2009 and the first quarter of 2010 as indicated by an increase in conversion activity

and the relative success of those offerings For the most part the recent conversion offerings

experienced healthy subscription takedowns and have traded at or slightly above their IPO

prices in initial trading activity
Consistent with the broader thrift market conversion pricing

reflects continued investor uncertainty over stock market trends credit quality trends economic

trends and financial reform legislation As shown in Table 4.1 one standard conversion and

one second-step conversions were completed during the past three months The standard

conversion offering Harvard Illinois Bancorp Inc Harvard is considered to be more relevant

for our analysis Harvards offering was completed in April 2010 and closed between the

minimum and midpoint of the offering range Harvards closing pro forma price/tangible book

ratio equaled 43.1% Harvards stock is quoted on the OTC Bulletin Board and as of May 21

2010 Harvards stock price closed at $8.35 or 16.5% below its IPO price
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Shown in Table 4.2 are the current pricing ratios for Eagle Bancorp Montana

which is the only company that has completed fully-converted offering during the past three

months and is traded on NASDAQ or an Exchange Eagle Bancorps offering was second-

step conversion which tends to be priced higher on P/TB basis relative to full standard

conversion offerings Eagle Bancorps current P/TB ratio equaled 81.61%

The most recent minority stock issuance by mutual holding company was

completed by Cullman Bancorp Inc of Alabama in October 2009 raising gross proceeds of

$10.8 million and closing at fully converted P/TB equal to 53.5%

The Acquisition Market

Also considered in the valuation was the potential impact on Charter Financial

stock price of recently completed and pending acquisitions of other savings institutions and

banks operating in Georgia and Alabama As shown in Exhibit IV-4 there were 11 Georgia and

Alabama thrift and bank acquisitions completed from the beginning of 2007 through year-to-date

2010 The recent acquisition activity involving Georgia and Alabama savings institutions and

banks may imply certain degree of acquisition speculation for the Companys stock To the

extent that speculation of re-mutualization may impact the Companys valuation we have

largely taken this into account in selecting companies which operate in the MHC form of

ownership Accordingly the Peer Group companies are considered to be subject to the same

type of acquisition speculation that may influence the Companys trading price

Trading in Charter Financial Stock

Since Charter Financials minority stock currently trades under the symbol

CHFN on the OTC Bulletin Board RP Financial also considered the recent trading activity in

the valuation analysis Charter Financial had total of 18672361 shares issued and

outstanding at May 21 2010 of which 2814437 shares were held by shareholders other than

the MI-IC and traded as public securities As of May 21 2010 the Companys closing stock

price was $9.85 per share implying an aggregate value of $27.2 million for the minority shares

and $183.9 million for all the shares There are some differences between the Companys

minority stock currently being traded and the stock which will be offered to the public for sale

pursuant to the Stock Issuance Plan In this regard the incremental offering of minority stock is

expected to enhance the liquidity
of the stock owing to larger number of public shares available

to trade Additionally the Company will increase its capital and ability to grow and leverage but



TabIe42

Market Pricing Conparatees

Prices As of May 21 2010

Market Share ta

Capitaloation Core Book Divlctends4
Financial Cfiaracterlotlcs6

Price Market 12 Month Value Pricing Ratios3 Arreunt/ Payoat
Total BaityI lang B/ NPA0/ Reported Core

Financial Instt$ion
jgjfl Vakte Share PIE

P/Core Share Yid gg 99$ik Assets Assets Assets ROA ROE ROA ROE

$Mi$

$Mi$

At Rjblic Conpanies
$10.18 $20662 $0.06 $12.51 18.79x 84.11% 994% 6214% 17.50x $0.24 205% 3547% $2707 11.28% 10.53% 376% 0.13% -0.36% -0.15% -0.48%

Converted Last Months no MHC $1003 $409 $079 $12.29 12 70n 81.61% 1255% 8161% 12.70n $0.27 2.69% 34.18% $327 1538% 15.38% 0.77% 0.99% NM 0.98% NM

Connerted Last Months no t1C

MaME Eagle Bancsrp Montanta of MT $1003 $40.95 $079 $1229 12.70x 81 61% 12.55% 81 61% 12.70x $027 2.69% 34 18% $326 15.38% 1538% 0.77% 099% NM 0.99% NM

Average of Ngh/Low or Bid/Ask price per share

MS estirtete core basis is based on actual trailing 12 iiinsth data adjostnd to anSI non-operating terre one tax-effected base

P/E Price tO earnings P/B Price to boolç P/A Price to assets P119 Price to tangible
bookvalue and P/Core Price to core earnings

Indicated 12 nesth dividend based on last quarterly dividend declared

Indicated 12 imnth dividend as percent of trailing 12 nth estimated care earnings

ROA return on assets and ROE refers on equty are Indicated rates based on trailing 12 nenth coitsricn earnings and average correme equity and total assets balances

Excludes from averages and nedians those can$ranios the subject of actual or roimred acqaisitlon activities or unuoual operating
characteristics

Source SM_ Finascial LC and RF FInancial LC calculations The infuririatins provided in this report has been obtained from sources we believe are reliable but we cannot gaarantee the accuracy or conpletesasn of such information

Copyright 2010 by RP Financiul LC
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the ROE may initially be depressed Since the pro forma impact of these considerations has not

been fully
disseminated publicly to date it is appropriate to discount the current trading price

level As the pro forma impact of the offering is made known publicly through the related

securities filings the trading price
level will become more informative

In determining our valuation adjustment for marketing of the issue we considered trends

in both the overall thrift market the new issue market including the new issue market for thrift

conversions and the local acquisition market for thrift stocks Importantly we noted that recent

full conversions have been priced at significant
discount to the market perhaps requiring more

of downward valuation adjustment for marketing of the issue than offerings where per share

trading price
information is available In the case of Charter Financial and the second-step

conversions currently in the market pricing
information in the form of trading price is already

available as market indicator of value For these institutions significant
downward

adjustment for marketing of the issue does not appear to be necessary Taking these factors

and trends into account RP Financial concluded that slight downward adjustment was

appropriate
in the valuation analysis for purposes of marketing of the issue

Manaqeflifl

Charter Financial management team appears to have experience and expertise in all of

the key areas of the Companys operations Exhibit lV-5 provides listing of Charter Financial

Board of Directors and senior management The Companys management and Board of

Directors have been effective in implementing an operating strategy that can be well managed

by the Companys present organizational structure as indicated by the financial characteristics

of the Company Currently the Company has no vacancies in executive management

positions Similarly the returns capital positions and other operating measures of the Peer

Group companies are indicative of well-managed financial institutions which have Boards and

management teams that have been effective in implementing competitive operating strategies

Therefore on balance we concluded no valuation adjustment relative to the Peer Group was

appropriate for this factor

Effect of Government Regulation and RegulatorY Reform

As an OTS regulated mutual holding company institution Charter Financial will operate

in substantially the same regulatory environment as the Peer Group members -- all of whom are
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adequately capitalized mutual holding company institutions and are operating with no apparent

restrictions Exhibit IV-6 reflects the Companys pro forma regulatory capital ratios Legislative

proposals have been made under which the Office of Thrift Supervision would be replaced as

the regulator of First Charter MHC Charter Financial and CharterBank In addition depending

on which proposal is enacted if any CharterBank could be required to become national bank

and First Charter MHC and Charter Financial would then likely
become subject to regulatory

capital requirements and other regulations and policies
that do not currently apply to the MHC

and its subsidiaries

In particular as an OTS regulated mutual holding company the Company and the

institutions comprising the Peer Group have been permitted to waive the receipt of dividends

subject to filing waiver request with the OTS and receiving its consent Moreover OTS

regulations do not require that waived dividends will be considered in determining an

appropriate exchange ratio for minority shares in the event of the conversion of mutual holding

company to stock form different regulator of mutual holding companies may have or could

adopt different regulations and policies regarding the treatment of waived dividends on both

historical and prospective basis Dividends waived by the Company on historical basis have

been relatively large in comparison to many of the Peer Group institutions owing in part to the

relatively small minority ownership ratio and resulting large MHC ownership Thus change in

the treatment of waived dividends could adversely impact the Company to greater extent than

the Peer Group companies dependent upon future regulatory policy

On balance we believe slight downward adjustment has been applied for the effect of

government regulation and regulatory reform primarily as result of the uncertainty with

respect to the future policy with respect to dividends waived by mutual holding companies in

second step conversion couple with the large amount of dividends waived by the MHC

historically

Summary of Adjustments

Overall based on the factors discussed above we concluded that the Companys pro

forma market value should reflect the following valuation adjustments relative to the Peer

Group
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Key Valuation Parameters
Valuation Adjustment

Financial Condition
No Adjustment

Profitability Growth and Viability of Earnings Slight Upward

Asset Growth
Slight Upward

Primary Market Area
No Adjustment

Dividends
No Adjustment

Liquidity
of the Shares

No Adjustment

Marketing of the Issue
Slight Downward

Management
No Adjustment

Effect of Govt Regulations and Regulatory Reform Slight Downward

Basis of Valuation Fully-Converted Pricing Ratios

As indicated in Section lii the valuation analysis included in this section places the Peer

Group institutions on equal footing by restating their financial data and pricing
ratios on fully

converted basis We believe there are number of characteristics of MHC shares that make

them different from the shares of fully-converted companies These factors include lower

aftermarket liquidity
in the MHC shares since less than 50% of the shares are available for

trading no opportunity for public shareholders to exercise voting control thus limiting the

potential for acquisition speculation in the stock price the potential pro forma impact of

second-step conversions on the pricing
of MHC institutions and the regulatory policies

regarding the dividend waiver policy by MHC institutions The above characteristics of MHC

shares have provided MHC shares with different trading characteristics than fully-converted

companies To account for the unique trading characteristics of MHC shares RP Financial has

placed the financial data and pricing
ratios of the Peer Group on fully-converted basis to make

them comparable for valuation purposes Using the per share and pricing
information of the

Peer Group on fully-converted basis accomplishes number of objectives First such figures

eliminate distortions that result when trying to compare institutions that have different public

ownership interests outstanding Secondly such an analysis provides ratios that are

comparable to the pricing
information of fully-converted public companies and more

importantly are directly applicable to determining the pro forma market value range of the 100%

ownership interest in the Company as an MHC Lastly such an analysis allows for

consideration of the potential
dilutive impact of dividend waiver policies adopted by the Federal

agencies This technique is validated by the investment communitys evaluation of MHC

prng wch so cOrPorateS the pro forma impact of second-step conversion based on the
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To calculate the fully-converted pricing
information for MHCs the reported financial

information for the public MHCs must incorporate the following assumptions based on

completed second step conversions to date all shares owned by the MHC are assumed to

be sold at the current trading price
in second step-conversion the gross proceeds from

such sale were adjusted to reflect reasonable offering expenses and standard stock based

benefit plan parameters that would be factored into second-step conversion of MHC

institutions net proceeds are assumed to be reinvested at market rates on an after-tax

basis and for FDIC-regulated institutions the public ownership interest is adjusted to reflect

the pro forma impact of the waived dividends pursuant to applicable regulatory policy Book

value per share and earnings per share figures for the public MHCs were adjusted by the impact

of the assumed second step conversion resulting in an estimation of book value per share and

earnings per share figures on fully-converted basis Importantly no explicit adjustment has

been made to the Peer Group to account for the potential impact to change in the regulatory

structure particularly as it may apply to the treatment of waived dividends in calculating the

Peer Groups fully converted pricing ratios as the potential treatment is uncertain at this time

and thus cannot be quantified Table 4.3 on the following page shows the calculation of per

share financial data fully-converted basis for each of the 10 public MHC institutions that form

the Peer Group

Valuation Approaches Fully-Converted Basis

In applying the accepted valuation methodology promulgated by the OTS and adopted

by the FDIC i.e the pro forma market value approach including the fully-converted analysis

described above we considered the three key pricing
ratios in valuing the Companys to-be-

issued stock -- price/earnings P/E price/book P/B and price/assets P/A approaches --

all performed on pro forma basis including the effects of the stock proceeds In computing the

pro forma impact of the Additional Stock Issuance and the related pricing ratios we have

incorporated the valuation parameters disclosed in the Companys prospectus for reinvestment

rate effective tax rate and stock benefit plan assumptions summarized in Exhibits IV-7 and IV

Pursuant to the incremental offering we have also incorporated the valuation parameters

disclosed in the Companys prospectus for offering expenses The assumptions utilized in the

pro forma analysis in calculating the Companys full conversion value are described more fully

below



Table 4.3

Calculation of Implied Per Share Data Incorporating MI-IC Second Step Conversion

Comparable Institution Analysis

For the 12 Months Ended March 31 2010

Pro Forma

Imoact of Second Step Conversion4 Per Share Data Fully-Converted4

Gross proceeds calculated as stock price multiplied bytlie number of shares owned bythe mutual holding company i.e non-public shares

Net increase in capital
reflects gross proceeds less offering expenses contra-equity

accountfor leveraged
ESOP and deferred compensation accountfor restricted stock plan

For institutions with assets atthe MHC level

the netincrease in capital
also includes consolidation oIMHC assets with the capital of the Institution concurrentwith hypothetical second step

Offenng expense percent
400%

ESOP percent purchase
8.00%

Recognition plan percent
00%

Net increase in earnings reflects after-tax reinvestment income assumes ESOP and recognition plan
do not generate reinvestment income less after-tax ESOP amortization and recognition plan vesting

After tax reinvestni ant
3.18%

ESOP loan term years 10

Recognition plan vesting years

Effective testate
34.00%

Figures reflectadjustments
to nongrandfatheredcOmPanie5 to reflectdilutive impactof

cumulative dividends waived bythe
MHC reflectFDlC policyregardingwaived dividends

Reflects pro forma ownership position of mlnoritystockholderS aftartaking into accounttlie OTS and FOIC policies regarding
waived dividends assuming hypothetical

second step

For OTS grandfathered companies dilution reflects excess waived dividends and MIIC assets For all other companies dilution reflects eli waived dividends and MHC assets

Source Corporate reports offering circulars end RPth Financial LC calculations The information provided
in this reporthas

been obtained from sources we believe are reliable butwe cannotguarantee the accuracyorcompleteness

of such information

Copyrightc 2010 byRP Financial LC

Publicly-Traded MHC Institutions

ALLB Alliance Bank MHC of PA 42.0

CSBK Clifton Svg Bp MHC of NJ37.1

GCBC Green Co Bcrp MHC of NY 439

KRNY Kearny Fin Cp MHC of NJ 26.5

LSBK Lake Shore Bnp MHC of NY41

EBSB Meridian Fn ServMHC MA 43.4

PBIP Prudential Bncp MHC PA 29.3

RCKB Rockville Fin MHC ofCT 42.9

ROMA Roma Fin Corp MuG of NJ 27.0

SIFt SI Fin Gp Inc MHC of CT 38.2

Pro FormaS
Current Ownership Current Per Share Data MHC Ratios

Total Public MHC Core Book Tang Share Gross Net lncr Net Incr Core Book Tang Public

Shares Shares Shares EPS EPS Value Book Assets Price Proceedsi CapitalZ lncome3 EPS EPS Value Book Assets Pct Dilution

000 000 000 $000 $000 $000

6700 2873 3827 0.17 0.19 7.24 7.24 7042 830 31764 26682 513 0.25 027 11.22 1122 74.40 429 0.00

26398 9918 16480 020 0.21 6.64 6.64 40.16 901 148485 124727 2398 029 0.30 11 36 11.36 44.88 37.6 0.00

4119 1801 2318 1.14 1.15 1056 10.56 116.28 1670 38711 32517 625 129 1.30 1845 18.45 12417 43.7 000

68839 18325 50514 0.09 010 7.00 5.81 32.71 960 484934 407345 7833 0.20 021 12.92 11.73 38.63 26.6 0.00

6085 2558 3527 041 0.42 9.14 9.14 71.00 8.36 29486 24768 476 0.49 0.50 13.21 1321 75.07 42.0 000

22615 9.708 12907 034 0.32 9.08 8.54 76.02 11.42 147398 123814 2381 0.45 043 14.55 14.01 81.49 42.9 000

10031 3031 7000 017 0.23 540 5.40 50.67 658 46438 39384 762 0.24 0.30 9.27 927 54.29 30.0 020

18854 8025 10829 0.57 0.52 849 843 82.76 12.04 130381 109520 2106 0.68 0.63 1430 1424 88.57 42.6 0.00

30907 8348 22559 011 0.16 6.98 6.97 44.34 11.54 260331 218678 4205 025 0.30 14.06 1405 51.42 27.0 0.00

11789 4502 7287 007 0.08 6.76 6.40 7482 6.07 44232 37155 714 013 0.14 9.91 955 77.97 382 0.00

i/
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Conversion Expenses Offering expenses reflect fixed expenses of $1.95 million

and variable expenses assuming 25% of the stock is sold in subscription at

commission of 1.0% subject to minimum commission of $125 thousand for the

subscription offering and the remaining stock is sold in syndicated community

offering at commission of 6.0% These assumptions are substantially consistent

with the fixed expenses assumed by the Company in its Offering and the selling

expenses typical in larger deals in the market currently

Effective Tax Rate The Company has determined the marginal effective tax rate

on the net reinvestment benefit of the offering proceeds to be 38.6%

Reinvestment Rate The pro forma section in the prospectus incorporates

2.55% reinvestment rate equivalent Year U.S Treasury rate as of March 31

2010

ESOP The ESOP is assumed to purchase 300000 shares at each point in the

offering range funded internally with an ESOP loan amortized on straight-line

basis over 30 years

Recognition and Retention Plan RRP The RRP is assumed to purchase

82000 shares at each point in the offering range at price equivalent to the initial

public offering price and will be amortized on straight-line basis over years

Stock Options Options to purchase 207000 shares are granted at fair value

calculated to equal $1.90 per option assuming an $8.60 per share offering price

at the midpoint with options vested over five years

Mutual Holding Company Equity Pursuant to second step conversion the

MHC would be consolidated with the Company and net liability of $743

thousand at the MHC level would be added to the Companys March 31 2010

reported financial information This adjustment was made in calculating the

Companys fully converted value but is not included in the pro forma calculations

for the incremental offerings because no MHC consolidation will take place in the

incremental offerings

Importantly after making the foregoing adjustments the equity valuation base is slightly

different i.e as reported in the prospectus in preparing the pro forma pricing ratios on

minority issuance basis versus the equity base employed for appraisal purposes in developing

the value pursuant to hypothetical second step conversion In our estimate of value we

assessed the relationship of the pro forma pricing ratios relative to the Peer Group recent

conversions and MHC offerings

RP Financials valuation placed an emphasis on the following

P/E Approach The P/E approach is generally the best indicator of long-term value

for stock While there are similarities between the Companys and the Peer

Groups earnings composition and overall financial condition the high level of non

operating income for the Company and the potential benefit of the Companys recent

acquisitions introduce some key differences between the Company and the Peer
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Group Coupled with the fact that the earnings multiples will be evaluated on

pro forma fully-converted basis for the Company as well as for the Peer Group and

the Peer Group on average has had the opportunity to realize the benefit of

reinvesting proceeds from their minority stock issuances to greater extent than the

Company given their higher minority ownership ratios we also considered the other

valuation approaches

P/B Approach P/B ratios have generally served as useful benchmark in the

valuation of thrift stocks particularly
in the context of an initial public offering as the

earnings approach involves assumptions regarding the use of proceeds RP

Financial considered the P/B approach to be valuable indicator of pro forma value

taking into account the pricing ratios under the PIE and P/A approaches We have

also modified the P/B approach to exclude the impact of intangible assets i.e

price/tangible book value or P/TB in that the investment community frequently

makes this adjustment in its evaluation of this pricing approach In our valuation we

placed considerable weight on the P/TB approach because it was our conclusion that

investors will evaluate this factor in determining value over the short- and mid-term

P/A ApprQch P/A ratios are generally less reliable indicator of market value as

investors typically assign less weight to assets and attribute greater weight to book

value and earnings Furthermore this approach as set forth in the regulatory

valuation guidelines does not take into account the amount of stock purchases

funded by deposit withdrawals thus understating the pro forma P/A ratio At the

same time the P/A ratio is an indicator of franchise value and in the case of highly

capitalized institutions high P/A ratios may limit the investment communitys

willingness to pay market multiples for earnings or book value when ROE is

expected to be low

Based on the application of the three valuation approaches taking into consideration the

valuation adjustments discussed above RP Financial concluded that as of May 21 2010 the

Companys aggregate pro forma market value on fully converted basis was $8.60 per share

at the midpoint equal to $160582305 based on the 18672361 shares issued and outstanding

before and after the offerings This pro forma market value forms the midpoint of the valuation

range with minimum of $136494959 and maximum of $184669650 based on minimum

price per share of $7.31 and maximum price per share of $9.89 If market conditions warrant

the value can be increased by 15% to supermaximum price per share of $11.37 equal to pro

forma market value of $212304745 based on 11672361 shares issued and outstanding The

resulting range of value pursuant to regulatory guidelines and the corresponding pro forma

valuation per share based upon 18672361 shares issued and outstanding is set forth below
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Pro Forma Total Shares Pro Forma

Valuation Issued and Market

Per Share Outstanding Value

Supermaximum
11.37 18672361 212304745

Maximum 9.89 18672361 184669650

Mdpoint
8.60 18672361 160582305

nimum 7.31 18672361 136494959

Pursuant to the Stock Issuance Ran the number of shares will not change as

result of the incremental offering

Price-to-Earnings PIE The application of the P/E valuation method requires

calculating the Companys pro forma market value by applying valuation PIE multiple fully

converted basis to the pro forma earnings base In applying this technique we considered

both reported earnings and core earnings that is earnings adjusted to exclude any one-time

non-operating items plus the estimated after-tax earnings benefit of the reinvestment of the net

proceeds The reinvestment rate of 2.55% was based on the Companys business plan for

reinvestment of the net proceeds which assumes that the net proceeds will be invested at

blended rate equivalent to the five year U.S Treasury yield at March 31 2010 In deriving

Charter Financials estimated core earnings for purposes of the valuation adjustments made to

reported net income included elimination of FHLB prepayment penalties securities gains and

gains on the sale of property OTTI related charges and income recognition from the bargain

purchase of MCB As shown below on tax-effected basis assuming an effective marginal tax

rate of 38.6% the Companys core earnings were calculated at negative $0.5 million for the

twelve months ended March 31 2010 Note see Exhibit lV-1 for the adjustments applied to

the Peer Groups earnings in the calculation of core earnings

Twelve

Months

Ended

March 31 2010

Amount

in millions

Reported Net Income $8.6

Addback Prepayment Penalties on Advances 1.4

Addback OTTI Impairment Charges
3.5

Deduct Net Gain on Sale of Property 2.1

Deduct Net Gain on Sale of Investment Securities 2.2

Deduct Bargain Purchase Income 15.6

Tax effect on adjustments 38.6% effective rate

Core earnings estimate
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Based on the Companys pre-conversion reported and core earnings and incorporating

the impact of the pro forma assumptions discussed previously the Companys pro forma

reported and core P/E multiples fully-converted basis at the $160.6 million midpoint value

equaled 15.50x and 134.59x respectively indicating discount of 34.2% and premium of

448.2% respectively to the Peer Groups average reported and core PIE multiples fully

converted basis of 23.54x and 24.55x respectively see Table 4.4 At the supermaximum of

the valuation range the Companys pro forma reported and core P/E multiples fully-converted

basis equaled 19.42x and 120.35x respectively indicating discount of 17.5% based on

reported earnings and premium of 390.2% based on core earnings relative to the comparative

Peer Group average multiples The implied discounts or premiums reflected in the Companys

pro forma P/E multiples take into consideration the Companys pro forma P/B and P/A ratios

On reported basis reflecting the actual amount of the incremental offering as

opposed to the fully converted ratios the Companys pro forma P/E multiple based on reported

earnings ranged from 15.14x assuming the minimum valuation of $7.31 per share and an

offering of 5961573 shares public shareholder ownership percent increased to 47% to 23.67x

assuming the supermaximum valuation of $11 .37 per share and an offering of 4281060 shares

public ownership increased to 38% These pricing ratios reflected discounts of 41.1% and

7.9% respectively from the Peer Group average reported basis P/E multiples of 25.69x P/E

multiples based on core earnings were not meaningful see Table 4.5 The pro forma analysis

sheet and pro forma effects exhibits for the 38% offering are included as Exhibit lV-9 and IV-10

and the exhibits for the 47% offering are included as Exhibit IV-1 and IV-12

We concluded the significant premiums in the Companys fully converted pro forma core

earnings multiples in comparison to the Peer Group are warranted based on the discount

indicated for P/B and P/TB multiples discussed below and owing to the Companys earnings

growth potential With regard to this latter factor we concluded that the Companys core

earnings may be subject to increase over the near term as the earnings benefits of the NCB and

MCB acquisitions are fully realized and owing to other factors which may facilitate future

earnings growth including the repricing
of high cost borrowings and CDs to lower market rates

and the targeted transition of deposits to greater retail orientation Additionally the Company

believes there may likely be additional acquisition opportunities locally given the large number of

distressed financial institutions and management has indicated the intent to pursue growth
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through acquisition to leverage its strong pro forma capital position if such acquisitions are

estimated to be accretive to earnings

Price-to-Book P/B The application of the P/B valuation method requires

calculating the Companys pro forma market value by applying valuation P/B ratio as derived

from the Peer Groups P/B ratio fully-converted basis to the Companys pro forma book value

fully-converted basis Based on the $160.6 million midpoint valuation the Companys pro

forma fully converted P/B and P/TB ratios equaled 68.42% and 70.03% respectively In

comparison to the average P/B and P/TB ratios for the Peer Group of 75.84% and 77.17% the

Companys ratios reflected discount of 9.8% on P/B basis and discount of 9.2% on P/TB

basis At the supermaximum of the valuation range the Companys pro forma P/B and P/TB

ratios fully-converted basis equaled 77.08% and 78.63% respectively indicating premiums of

.6% and 1.9% respectively relative to the Peer Group average P/B and P/TB multiples

On reported basis reflecting the actual amount of the incremental offering as opposed

to the fully converted ratios the Companys pro forma P/B ratio based on reported book value

ranged from 92.53% assuming the minimum valuation of $7.31 per share and an offering of

5961 573 shares public shareholder ownership percent increased to 47% to 140.89%

assuming the supermaximum valuation of $1 1.37 per share and an offering of 4281060 shares

public ownership increased to 38% The P/B ratios reflect discount of 27.8% and premium

of 9.9% respectively in comparison to the average reported P/B ratio of 128.16% for the Peer

Group see again Table 4.5 The Companys pro forma P/TB ratio based on tangible book

value ranged from 96.06% assuming the minimum valuation of $7.31 per share and an offering

of 5961573 shares public shareholder ownership percent increased to 47% to 146.14%

assuming the supermaximum valuation of $1 1.37 per share and an offering of 4281060 shares

public ownership increased to 38% The P/TB ratios reflect discount of 27.5% and

premium of 10.4% respectively in comparison to the average reported P/TB ratio of 132.40%

for the Peer Group

Price-to-Assets P/A The P/A valuation methodology determines market value

by applying valuation P/A ratio fully-converted basis to the Companys pro forma asset base

conservatively assuming no deposit withdrawals are made to fund stock purchases In all

likelihood there will be deposit withdrawals which results in understating the pro forma P/A ratio

which is computed herein At the midpoint of the valuation range the Companys full

conversion value equaled 11.75% of pro forma assets Comparatively the Peer Group
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companies exhibited an average P/A ratio fully-converted basis of 15.06% and thus the

Companys pro forma P/A ratio fully-converted basis reflects 22.0% discount relative to the

Peer Group average On reported basis the Companys pro forma P/A ratio ranged from

10.67% to 16.55% which implies discounts of 35.9% to 0.5% relative to the Peer Groups

average P/A ratio of 16.64%

Comparison to Recent Offerings

As indicated at the beginning of this chapter RP Financials analysis of recent

conversion offering pricing characteristics at closing and in the aftermarket has been limited to

technical analysis and thus the pricing characteristics of recent conversion offerings can not

be primary determinate of value Particular focus was placed on the P/TB approach in this

analysis since the P/E multiples do not reflect the actual impact of reinvestment and the source

of the stock proceeds i.e external funds vs deposit withdrawals As discussed previously

there have been no minority stock issuances by MHCs over the last three months and the most

recent minority stock issuance by mutual holding company was completed by Cullman

Bancorp Inc of Alabama in October 2009 raising gross proceeds of $10.8 million and closing

at fully converted P/TB equal to 53.5% versus the Charter Financial midpoint P/TB valuation

of 70.03% Recent limited trading activity in Cullman Bancorps stock indicates that

appreciation of less than 1% in aftermarket trading based on recent closing price of $10.08

per share

Harvard Illinois was the only standard conversion offering completed during the past

three months In comparison to Harvard Illinois 43.1% closing forma P/TB ratio the Companys

P/TB ratio of 70.03% at the midpoint value reflects an implied premium of 62.5%

Valuation Conclusion

Based on the foregoing RP Financial concluded that as of May 21 2010 the

Companys aggregate pro forma market value on fully converted basis was $8.60 per share

at the midpoint equal to $160582305 based on the 18672361 shares issued and outstanding

before and after the offerings This pro forma market value forms the midpoint of the valuation

range with minimum of $136494959 and maximum of $184669650 based on minimum

price per share of $7.31 and maximum price per share of $9.89 If market conditions warrant

the value can be increased by 15% to supermaximum price per share of $11.37 equal to pro
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forma market value of $212304745 based on 11672361 shares issued and outstanding The

Stock Issuance Plan allows the Board of Directors to determine the number of shares that will

be sold in the Offering with minimum number of shares sold that will increase the public

stockholders ownership to 38.0% and maximum number of share sold that will increase the

public stockholders ownership to 47.0% Based on the midpoint pro forma market value of

$8.60 per share and the valuation range discussed above the offering assuming the minimum

shares and maximum shares offered are set forth below

Percent of Company Shares

Pro Forma Total Shares Outstanding

Valuation Sold in the Offering Sold in the After the

Per Share Offering Amount Offering Offering

Ass urrrng the nnimum number of shares sold

Supermaximum
11.37 5961573 67783085 31.9% 47.0%

Maximum 9.89 5961573 58959957 31.9% 470%

Mdpoint
8.60 5961573 51269528 31.9% 47.0%

Fvnimum 7.31 5961573 43579099 31.9% 47.0%

Assuning the maxmum nurrber of shares sold

Supermaximum
11.37 4281060 48675652 22.9% 38.0%

Maximum 9.89 4281060 42339683 22.9% 38.0%

Midpoint
8.60 4281060 36817116 22.9% 38.0%

Minimum 7.31 4281060 31294549 22.9% 38.0%
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EXHIBIT 1-2

Charter Financial Corporation

Key Operating Ratios

At or For the Six Months

Ended March 31 At or For the Years Ended September 30

2010 2009 2009 2008 2007 2006 2005

Selected Financial Ratios and

Other Data

Performance Ratios

Return on average assets ratio of net

income to average total assets 1.63% 0.36% 0.27% 1.16% 4.81% 1.22% 1.06%

Return on average equity ratio of net

income to average equity 15.23% 2.73% 2.25% 6.23% 20.30% 5.10% 4.23%

Interestrate spread
2.90% 1.80% 2.08% 1.47% 0.99% 1.10% 0.96%

Netinterestmargin2 2.94% 2.15% 2.35% 2.32% 2.46% 2.48% 218%

Efficiency ratio 45.54% 68.10% 75.90% 52.61% 21.55% 57.73% 53.93%

Non-interest expense to average total

assets 2.82% 2.35% 2.67% 2.23% 2.07% 1.94% 1.69%

Average interest-earning assets as

ratio of average interest-bearing

liabilities 1.02x 1.lOx 1.09x 1.27x 1.50x 1.52x 1.59x

Average equity to average total assets 10.74% 12.78% 12 12% 18.56% 23.70% 23.60% 2497%

Dividend payoutratio 10.14% 93.39% 118.05% 66.97% 27.83% 101.81% 98.56%

Asset Quality Ratios

Covered Assets

Non-performing loans to covered

loans
41.85% 23.37% N/A N/A N/A N/A

FDIC loss-sharing coverage plus

non-accretable credit risk

discounts asapercentage of
81.63% 85.93% N/A N/A N/A N/A

Non-performing assets to total

covered assets 2892% 23.11% N/A N/A N/A N/A

Non-covered Assets

Non-performing assets to total assets 2.38% 2.16% 1.63% 0.72% 0.30% 0.49%

Non-performing loans to total loans 3.41% 2.82% 2.35% 1.74% 074% 1.12%

Allowance for loan losses as ratio

ofnon-perfonningloaflS 0.70x 0.81x 0.80x 0.84x 2.15x 1.51x

Allowance for loan losses to total

loans 2.42% 1.98% 1.89% 1.46% 1.59% 1.69%

Net charge-offs as percentage of

average non-covered loans

outstanding 0.3 1% 0.71% 0.24% 0.02% 0.02% 0.16%

Bank Regulatorj Capital Ratios

Total capital to risk-weighted assets. 16.53% 15.71% 18.15% 24.18% 26.21% 27.62%

Tier capital to risk-weighted

assets
16.51% 14.65% 16.90% 12.57% 13.11% 14.69%

Tier capital to average assets 8.27% 9.30% 10.51% 9.43% 9.71% 9.86%

Consolidated Capital Ratio

Total equity to total assets 8.9 1% 10.49% 12.76% 22.03% 24.40% 23.15%

Tangible total equity to total assets

Other Data

Numberoffullserviceoffices 17 14 10

Full time equivalent employees 212 209 178 173 179 169

footnotes on the next page



EXHIBIT 1-2 continued

Charter Financial Corporation

Key Operating Ratios

The interest rate spread represents the difference between the weighted-average yield on interest-earning assets and the weighted- average

cost of interest-bearing liabilities for the period

The net interest margin represents net interest income as percent of average interest-earning assets for the period

The efficiency ratio represents non-interest expense divided by the sum of net interest income and non-interest income

Covered assets consist of assets of Neighborhood Community Bank NCB and McIntosh Commercial Bank MCB acquired from the

FDIC subject to loss sharing agreements Non-covered assets consist of assets other than covered assets See Note to the Notes to our

Consolidated Financial Statements beginning on page F-i of this prospectus and the Statement of Assets Acquired and Liabilities Assumed

beginning on page G-i of this prospectus

These ratios has been computed based on minimum 80% FDIC loss sharing coverage for covered assets related to both NCB and MCB If

cumulative losses with respect to covered assets related to NCB exceed $82 million FDIC loss sharing coverage will increase to 95% of

loses on NCB related covered assets exceeding $82 million If cumulative losses with respect to covered assets related to MCB exceed

$106 million FDIC loss sharing coverage will increase to 95% of losses on MCB related covered assets exceeding $106 million If the

recovery of losses on covered assets related to NCB and MCB was limited solely to amounts to be received under the loss sharing

agreements with the FDIC we have estimated that our maximum loss exposure net of established non-accretable discounts as of March 31

2010 would approximate $5.5 million with respect to NCB and $9.5 million with respect to MCB At such date remaining accretable

discounts for NCB and MCB exceeded such estimated maximum loss exposures for both NCB and MCB respectively

Does not reflect employees that will be retained in connection with the acquisition of Mcintosh Commercial Bank

The dividend payout ratio represents dividends declared per share divided by net income per share The following table sets forth the

aggregate cash dividends paid per period and the amount of dividends paid to public shareholders and to First Charter MHC

For the Six Months Ended

March 31 For the Year Ended September 31

2010 2009 2009 2008 2007 2006 2005

In Thousands

Dividends paid to public

stockholders 650908 1355559 2651554 5656953 $14562112 $13586605 $11248779

Dividends paid to First

Charter MHC 150.000 750.000 1.500.000

Total dividends paid 800.908 .......L355.559
3.401.554 ..JJ56953 i4.56ji ji58660 11.248.1719

First Charter MI-IC waived dividends of $3.8 million and $7.9 million during the six month periods ended March 31 2010 and 2009

respectively and waived dividends of $15.1 million $26.3 million $70.6 million $60.3 million and $50.7 million during the years ended

September 30 2009 2008 2007 2006 and 2005 respectively

Source Charter Financial Corporations Prospectus
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EXHIBIT 1-3

Charter Financial Corporation

Investment Portfolio Composition

At March 31 _______________________
At September 30

2010 2009 2008 2007

Amortized Amortized Amortized Amortized

Cost Fair Value Cost Fair Value Cost Fair Value Cost Fair Value

In thousands

Investment securities

U.S Government sponsored 3743 $3962 4157 4435 34351 34291 30879 30785

Municipal bonds ________ ________
_i.Q9i _______

Total investment securities .i743 392 4.157 4435 34.351 34.291 31 31792

Mortgage-backed and mortgage-

related securities

FannieMae 45411 46115 53593 53975 95183 94669 87996 85471

Ginnie Mae 13743 13984 5745 5979 9323 9378 10676 10794

FreddieMac 30.424 31014 ______ 27.679 ________
35$ 9451 9359

Total mortgage-backed and

mortgage- related securities.. 89.578 91.114 86.7Th 87.633 110890 110.405 ._i9j23 105615

Collateralized mortgage obligations

Fannie Mae 27911 28101 37302 37706 20786 20055 35370 34003

Ginnie Mae 15530 15533
998 999 997 972

Freddie Mac 13986 14122 19206 19380 28712 28213 33846 33068

Other 61.917 52.713 71160 599 92.529 83j7 90.919 8991

Total collateralized mortgage
_________ _________

obligations ..U2344 110.49 127.668 Ji.994 143.025 .....j3L44.3 161.132 157736

Total mortgage-backed

securities and collateralized

mortgage obligations 9L922 201.584 i4.444 201627 25L915 242841 269255 263351

Freddie Mac common stock _______
4225 200.782

Total
212.665 $95546 288.266 j271J39 L59 L22

Source Charter Financial Corporations Prospectus
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EXHIBIT 1-4

Charter Financial Corporation

Yields and Costs

For the Six Months Ended March 31
At March 31

2010 2010 2009

Average Average

Yield Outstanding Yield Outstanding Yield

Rate1 Balance Interest Rate Balance Interest Rate

Dollars in thousands

Interest-earning assets

Loans 23
One- to four-family residential real

estate

Commercial real estate

Real estate construction

Commercial

Consumer and other loans

Total loans

Securities3

Mortgage-backed securities and

collateralized mortgage

obligations

Municipal bonds

FHLB common stock and other equity

securities

Other securities

Total securities

Freddie Mac common stock

Interest-bearing deposits in other

financial institutions

Total interest-earning assets including

Freddie Mac common stock

Noninterest-earniflg assets

Total assets

Interest-bearing liabilities

Savings accounts

Certificates of deposit

Money market accounts

Demand and NOW accounts

Total deposits

Federal Home Loan Bank

advances

Securities sold under agreement to

repurchase

Other borrowings

Total interest-bearing liabilities

Non-interest-bearing liabilities

Total liabilities

Equity

Total liabilities and equity

Net interest income

Net interest rate spread

Net interest-earning assets

Net interest margin

Average of interest-earning assets to

interest-bearing liabilities

4.95 218013 5252 4.82

1.94 793.818 10.379 2.61

52.965

846783 10379

101854 ________

948.637 10379

66i24 11.338 3.43

36.299

697544 11338

104.568 ________

8J2 11338

7.892

5.70% 123433 3468 5.62% 136973 3822 5.58%

5.13 323823 11510 7.11 229968 6940 6.04

3.35 58502 1076 3.68 43420 1012 4.66

4.04 36855 1259 6.83 16614 572 6.89

4.85 33099 843 5.09 22i55 788 7.11

496 575712 18156 6.31 449130 13134 5.85

3.93 191645 3962 4.13 236920 5754 4.86

0.20 14065 15 0.21 13375

5.00 4223 99 4.69 28.454 330 2.32

3.69 209933 4076 278749 6084 4.37

0.28 23.552 42 0.36 i.59 12 0.32

4.53 8Q9J97 22.274 5.51 7a5.67 19.230 5.23

139440 66437

948.637 22274 802.112 19230

0.15% 16231 22 0.27% 11823 15 0.25%

1.40 388219 4094 2.11 256252 4498 3.51

0.57 79455 311 0.78 78874 561 1.42

1.08 91.900 700 1.52 48.013 157 0.65

1.20 575805 5127 1.78 394962 5231 2.65

266283 6107 4.59

511895

300%

2.42%

92.04% 101.94%

290%

294%

1.80%

74.430

2.15%

111.26%



EXHIBIT 1-4 continued

Charter Financial Corporation

Yields and Costs

For the Years Ended September 30

2009
__________ _________

2008
__________ __________

2007

Average
Average

Average

Outstanding
Yield Rate Outstanding

Outstanding

Balance Interest Balance Interest Yield Rate Balance Interest Yield Ra

Dollars in thousands

5.67% 136445 7994

6.52 200863 14944

4.57 45411 3130

4.90 18585 1182

5.69 22213 L622

5.97 423517 28872

4.78 257462 12210

173

0.21 13026 670

2.26 _L29 1J.99

4.33 302869 14070

92992 2499

0.23 __iL24Q

5.30 _4i8 46317

64636

j9jj254

5.86% $140984 8209

7.44 171879 13609

6.89 47594 4007

6.36 19317 1322

7.30 __i.8i 1737

6.82 400655 28884

5.14 15107 859

3.67 _94 1.760

4.65 333924 16446

2.69 235240 7305

Interest-bearing liabilities

Savings accounts 12842 33

Certificates of deposit
291760 8741

Money market accounts 80759 935

Demand and NOW accounts 55553 391

Total deposits
440914 10100

Federal Home Loan Bank

adv 260158 12499

Securities sold under agreement

to repurchase

Other borrowings _______

Total interest-bearing

liabilities
701.072 _729

Non_interest-bearing liabilities
38.864

Total liabilities
739936

Equity
_102.715

Total liabilities and equity

Net interest income

Net interest rate spread

Net interest-earning assets ________

Net interest margin

Average of interest-earning

assets to interest-bearing

liabilities
109.06%

0.26% 11616 28

3.00 256037 11287

1.16 94838 2644

0.70 _4Q5J 566

2.29 411542 14525

4.80 251028 12025 4.79

4712 219 4.65

3.22 _4677$2 26i6

_i4842
742124

2.08%

$179336

2.35%

$19608

024% 12571 31

4.41 207068 9742

2.79 94810 4495

115 _4942 920

3.53 364138 15188

4.01 474817 29827

808027

25Q94

1.47%

2.32%

$24818

Interest-earning assets

Loans 23
One- to four-family residential

real estate
133382 7566

Commercial real estate 259050 16888

Real estate construction 49853 2278

Commercial 23243 1139

Consumer and other loans _3 _J44i

Total loans 490864 29312

Securities3

Mortgage-backed securities

and collateralized mortgage

obligations
223851 10700

Municipal bonds

FHLB common stock and

other equity securities 13572 29

Other securities
_........2L412 -4M

Total securities
258842 11213

Freddie Mac common stock

Interest-bearing deposits in other

financial

institutions
14.915 ..3.4

Total interest-earning assets

including Freddie Mac

common stock 764621 40559

Noninterest-earniflg assets 78.030

Total assets
842651

5.82%

7.92

8.42

6.84

8.32

7.21

4.74 284543 13788 4.85

880 39

5.69

5.27

4.93

3.11

3.44 _j27 2.0.iQ
5.12

5.48 l.002.i 54.445L 5.42

4994192
025%

4.70

4.74

1.85

4.17

293302 13679 4.66

17377 960 5.53

4.42

1.00

2.460

$334234

126
149.30%



EXHIBIT 1-4 continued

Charter Financial Corporation

Yields and Costs

Includes net loan fees deferred and accreted pursuant to applicable accounting requirements

Interest income on loans is interest income as recorded in the income statement and therefore does not include interest

income on non-accrual loans

Tax exempt or tax-advantaged securities and loans are shown at their contractual yields
and are not shown at tax

equivalent yield

Net interest rate spread represents the difference between the weighted average yield
on interest-earning assets and the

weighted average cost of interest bearing liabilities

Net interest-earning assets represent total interest-earning assets less total interest-bearing
liabilities

Net interest margin represents net interest income as percentage of average interest-earning
assets

Source Charter Financial Corporations Prospectus
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EXHIBIT 1-5

Charter Financial Corporation

Loan Loss Allowance Activity

At or For the

Six Months

Ended

March 31
At or For the Years Ended September 30

2010 2009 2008 2007 2006 2005

Balance at beginning of period 9.332 _244 6011 6.086 t_........6160
6.623

Charge-offs

One- to four-family residential

real estate 112 648 348 107 180 57

Commercial real estate 172 2961 42 17 222

Real estate construction 1281 31 424 319

Commercial 177 119 136 40

Consumer and other loans 12 55 .f9i7 .f2$ J62 61

Total charge-offs 1764 3814 1047 192 242 659

Recoveries

One- to four-family residential

real estate
41 30 33 18

Commercial real estate
300

Real estate construction

Commercial
11 56 65 24

Consumer and other loans 28 16 33 70 79

Total recoveries 28 352 28 117 168 121

Net charge-offs recoveries 1736 3462 1019 75 74 538

Provision recovery to allowance
___________

for loan losses 3.800 __________
3250

75

Balance at end of year
L39 9332 6.0.11 $_ 6.086 ..6.If

Ratios

Net charge-offs recoveries as

percentage of average non-

covered loans outstanding 0.3 1% 0.7 1% 0.24% 0.02% 0.02% 16%

Allowance for loan losses as

percentage of non-covered non-

performing loans at year end 87.1% 70.1% 77.0% 76.0% 187% 146%

Allowance for loan losses as

percentage of total non-

covered loans receivable

atyearend1
2.39% 1.98% 1.89% 1.48% 1.60% 1.69%

Does not include loans held for sale or deferred fees

Source Charter Financial Corporations Prospectus



EXHIBIT 1-6

Charter Financial Corporation

Interest Rate Risk Analysis



EXHIBIT 1-6

Charter Financial Corporation

Interest Rate Risk Analysis
Increase Decrease

NPVRatioasa inNPVRatioasa

Percent of Present Percent or Present

Change in Interest Estimated Increase Percentage Change Value value of Assets

Rates bp Estimated NPV Decrease in NPV in NPV of Assets 34 34
Dollars in thousands

300 113868 10818 9% 9.13% 59%

200 118840 5846 5% 9.42% 29%

100 122168 2519 2% 9.58% 13%

124687
9.71%

100 130350 5664 5% 10.10% 39%

Assumes an instantaneous uniform change in interest rates at all maturities

NPV is the difference between the present value of an institutions assets and liabilities

Present value of assets represents the discounted present value of incoming cash flows on interest-earning assets

NPV Ratio represents NPV divided by the present value of assets

Source Charter Financial Corporations Prospectus
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EXHIBIT 1-7

Charter Financial Corporation

Loan Portfolio Composition

At March 31
______

At September 30

2010 2009 2008 2007 2006 2005

Amount Percent Amount Percent Amount Percent Amount Percent Amount Percent Amount Percent

Dollars in thousands

One- to four-family residential

real estate 114406 15.63% 126097 21.7% 138205 31.6% 138528 33.6% 143888 37.7% 148466 40.8%

Commercialrealestate 270786 36.98 270062 46.6 222056 50.8 181585 44.0 158003 41.4 150993 41.5

RealestateconstruCtiofl2 50248 6.86 43965 7.6 39563 9.0 52040 12.6 43655 5.0 32163 5.2

Commercial 18330 2.50 10466 1.8 15543 3.6 18999 4.6 16921 4.4 13490 3.7

Consumerandotherloans3 22458 3.07 22385 3.9 22154 5.0 21267 5.2 19255 11.5 18787 8.8

Covered loans 255952 34.96 10682 18.4 _________ ______ _________

Total loans 732180 100.00% 579857 100.0% 437521 100.0% 412419 jQ% 381722 100.0% 363899 1000%

Other items

Net deferred loan fees 897 857 804 852 909 931

Allowance for loan losses

noncovered loans 11397 9332 8244 6013 6086 6160

Allowance for loan losses-

covered loans 6814

Accretable discount 23583 8794

Non-accretable discount 18.614 _LL5iQ

Loans receivable net I_2L $552.550
405.554

Excludes loans held for sale of $690301 at March 31 2010 and $1123 $1292 $921 $909 and $1234 at September 30 2009 2008 2007 2006 and 2005 respectively

Net of undisbursed proceeds on loans-in-process

Includes home equity loans lines of credit and second mortgages

Consists of loans and commitments acquired in the NCB and MCB acquisitions that are covered by loss sharing agreements with the FDIC

See Note to the Notes to our Consolidated Financial Statements beginning on page F-i of this prospectus and the Statement of Assets Acquired and Liabilities Assumed beginning on page

G-1 of this prospectus There are also non-accretable discounts of $63.9 million and $22.6 million at March 31 2010 and September 30 2009 respectively reflected in the carrying value of the

loan portfolio
in the table above
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EXHIBIT 1-8

Charter Financial Corporation

Contractual Maturity by Loan Type

One- to four-family Commercial Real estate

residential real estate real estate2
Construction

Weighted Weighted Weighted

Average Average Average

Amount Rate Amount Rate Amount Rate

Dollars in thousands

Due During the Years

Ending Septembr3.Q

2010 746 5.32% 76647 5.03% 45111 4.27%

2011 180 5.97 39183 6.44 8431 4.60

2012 188 5.35 37726 6.09 3985 2.96

2013 to 2014 2583 5.92 36405 6.32 2228 5.85

2015to2019 18326 6.02 23342 6.50

2020to2024 16405 5.77 36997 6.63

2025 andbeyond AL66 5.87 7422 5.55

Total J292 5.53% 32652f 5.65%
4.32%

Consumer and

Commercial other loans Total

Weighted Weighted Weighted

Average Average Average

Amount Rate Amount Rate Amount Rate

Dollars in thousands

Due During the Years

Ending Seytemb3
2010 7514 4.73% 2909 5.98% 132927 5.20%

2011 5917 6.25 1542 6.06 55253 6.23

2012 10611 4.97 3090 6.12 55600 5.82

2013 to 2014 3532 4.44 5.96 48089 6.12

2015 to 2019 3790 4.26 15230 6.48 60688 6.14

2020to2024 1038 5.51 8236 6.44 62676 5.97

2o25andbeyond ..73Q 3.51 1642 5.08

Total $.....3132 4.97% 6.02% 579 5.60%

Includes $0 of covered loans

Includes $56753 of covered loans

Includes $15789 of covered loans Presented net of undisbursed proceeds on loans-in-progress

Includes $22666 of covered loans

Includes $11963 of covered loans
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EXHIBIT 1-9

Charter Financial Corporation

Non-Performing Assets

At September 30

At March 31 2010 2009

Covered Non-covered Covered Non-covered 2008

In thousands

Non-accrual loans

One- to four-family

residential real estate 11154 3376 2532 2027

Commercial real estate 18873 9340 3831 3787 7548

Real estate construction 25375 3098

Commercial 14148 214 17447 5583 145

Consumer and other loans 1195 197 1007 116 103

Total non-accrual loans 70.746 13087 25.383 13.100 10.771

Loans delinquent 90 days or

greater
and still accruing

One- to four-family

residential real estate
181

Commercial real estate 1447

Real estate construction

Commercial

Consumer and other loans 32

Total loans delinquent 90

days or greater and still

accruing 1.447 213

Total non-performing loans 72.193 13096 25383 13313 10771

Real estate owned

One- to four-family

residential real estate 15319 1637 4804 1683 788

Commercial real estate 20175 5772 5877 3095 1892

Real estate construction 238

Commercial

Consumer and other loans

Total real estate owned 35.732 7A0 10681 4778 2680

Total non-performing assets 107.925 20.505 36.064 18091

Ratios

Non-performing loans as

percentage of total non-

covered loans N/M 2.75% N/M 2.77% 2.46%

Non-performing assets as

percentage of total non-

covered assets N/M 2.53% NJM 2.16% 1.68%



EXHIBIT 1-9 continued

Charter Financial Corporation

Non-Performing Assets

At September 30

2007 2006 2005

In thousands

Non-accrual loans

One- to four-family

residential real estate 901 1209 2128

Commercial real estate 4588 1497 1715

Real estate construction 1595

Commercial 48 109 208

Consumer and other loans 62 21 24

Total non-accrual loans 7j.94 __________
4.075

Loans delinquent 90 days or

greater and still accruing

One- to four-family

residential real estate 260

Commercial real estate 489 340 81

Real estate construction

Commercial
52 52

Consumer and other loans 14

Total loans delinquent 90

days or greater and still

accruing
763 392 133

Total non-performing loans J95i 3228 4iQf

Real estate owned

One- to four-family

residential real estate
134 279 273

Commercial real estate
46 181 847

Real estate construction

Commercial

Consumer and other loans

Total real estate owned 180 460 Ad2Q

Total non-performing assets .131

Ratios

Non-performing loans as

percentage of total non-

covered loans 1.93% 0.74% 1.12%

Non-performing assets as

percentage of total non-

covered assets 0.80% 0.30% 0.49%

Sec Note to the Notes to our Consolidated Financial Statements beginning on page F-I of this prospectus and the Statement of

Assets Acquired and Liabilities Assumed beginning on page G-1 of this prospectus
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EXHIBIT 1-10

Charter Financial Corporation

Deposit Composition

For the Six Months Ended March 31 For the Year Ended September 30

2010
2009

Weighted
Weighted

Average Average Average Average

Balance Percent Rate Balance Percent Rate

Dollars in thousands

Deposit type

Savings accounts 29725 3.3% 0.25% 12842 2.7% 0.25%

Certificates of deposit 586752 64.7 2.32 291565 61.3 2.46

Money market 109595 12.1 0.74 80759 17.0 5.55

Demand and NOW 185Q 19.9 1.36 90445 19.0 0.31

Total deposits $9060 jQfl.fl% 1.90% 100fl% 2.55%

For the Years Ended September30

2008 2007

Weighted
Weighted

Average Average Average Average

Balance Percent Rate Balance Percent Rate

Dollars in thousands

Deposit type

Savings accounts 11616 2.6% 0.25% 12571 3.2% 0.25%

Certificates of deposit 256037 57.7 3.60 207068 52.5 4.41

Money market 94838 21.4 1.06 94810 24.1 1.21

DemandandNOW jjjjQ 18.3 0.30 79.744 20.2 0.51

Total deposits
L.4416S11 J0.0% 2.37% 394.193 0% 2.71%
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EXHIBIT I-Il

Charter Financial Corporation

Time Deposit Rate/Maturity

At March 31 At September 30

2010 2009 2008 2007

In thousands

Interest Rate

Less than 2.00% 180476 125167 4409 222

2.00% to 2.99% 309282 108007 32539 25716

3.00% to 3.99% 60747 85961 104867 13047

4.00% to 4.99% 18750 45922 63765 11347

5.00% to 5.99% 17497 15675 45093 176927

6.00% to 6.99%
46

Total 56152 380.732 $250.675 $273
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EXHIBIT 1-12

Charter Financial Corporation

Borrowings Activity

At or For the

Six Months

Ended

March 31
At or For the Years Ended September 30

2010 2009 2008 2007

Dollars in thousands

227000 267000 272058

260158 255740 304077

275500 267000 312000

4.82% 4.65% 4.83%

4.80% 4.79% 4.50%

At or For the

Six Months

Ended

March 31 At or For the Years Ended September 30

2010 2009 2008 2007

Dollars in thousands

Balance at end of year

10058

AveragebalanceduriflgYear
4713 17377

Maximum outstanding at any month end 9935 18598

Weighted average interest rate at end of year

5.19%

Average interest rate during year

4.67% 5.52%

At or For the

Six Months

Ended

March 31 At or For the Years Ended September 30

2010 2009 2008 2007

Dollars in thousands

Balance at end of year

Average balance during year

Maximum outstanding at any month end

Weighted average interest rate at end of year

Average interest rate during year

Balance at end of year
212000

Average balance during year
218009

Maximum outstanding at any month end 217000

Weighted average interest rate at end of year
4.91%

Average interest rate during year
4.82%

100000

10000000

0.30%
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EXHIBIT Il-I

Charter Financial Corporation

Location of Branch Offices

The following table provides certain information as of March 31 2010 with respect to our administrative

office located in West Point our 16 branch offices and our loan production office

Year Acquired
Net Book Value of

Location Leased or Owned or Leased Square Footage Real Property

In thousands

Administrative Office

1233 0G Skinner Drive

West Point Georgia
Owned 2005 28000 1235

Full Service Branches

600 Third Avenue

West Point Georgia
Owned 1965 8922 1497

300 Church Street

LaGrange Georgia
Owned 1976 2941 1148

3500 20th Avenue2

Valley Alabama Owned 1963 6000 953

91 River Road2

Valley Alabama Owned 1989 5300 140

1605 East University Drive

Auburn Alabama
Owned 2001 6000 1981

2320 Moores Mill Road

Auburn Alabama Owned 2002 2300 384

555 South Davis Road

LaGrange Georgia
Owned 2005 15000 2830

Avenue

Opelika Alabama Owned 2006 6800 2054

1684 South College Street

Auburn Alabama
Owned 2006 6000 2846

1861 Roanoke Road

LaGrange Georgia 30240 Leased 2007 450

145 Millard Farmer Industrial Blvd

Newnan GA 30263 Leased 2009 11705

60 Salbide Avenue

Newnan GA 30263 Owned/Land Lease 2009 2378

300 Finance Avenue

Peachtree City GA 30269 Leased 2009 6600

820 Dixie Street

Carrollton GA 30117 Leased 2010 18500

2839 Sharpsburg McCoIlum Road

Newnan GA 30265 Leased 2010 2500

406 Alabama Avenue

BremenGA 30110 Leased 2010 5467

7200 Highway 278 NE

Covington GA 30014 Leased 2010 20000



EXHIBIT Il-I continued
Charter Financial Corporation

Location of Branch Offices

Year Acquired Net Book Value of

Location Leased or Owned or Leased Square Footage Real Property

In thousands

5448 Spalding Drive

Building 100 Suite

Norcross Georgia 30092 Leased 2007 3000

Lease expiration dates assume all options to extend lease terms are exercised

Includes time period operated by Citizens National Bank prior to the Citizens acquisition

Includes time period operated by Eagle Bank prior to the EBA acquisition

CharterBank has options to acquire these two branches from the FDIC The cost to acquire the two branches has not be determined

but it is expected that the aggregate cost to acquire both branches would be less than $4.0 million

This branch was closed on May 28 2009 and an option to assume the lease for this property was not exercised

CharterBank had an option to acquire this branch which it did not exercise This balance will be relocated in August2010
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Exhibit 11-2

Historical Interest Rates1

Prime 90 Day One Year 10 Year

YearlQtr Ended LjIl T-BHl T-Bond

2001 Quarter 8.00% 4.30% 4.09% 4.93%

Quarter 6.75% 3.65% 3.72% 5.42%

Quarter 6.00% 2.40% 2.49% 4.60%

Quarter4 4.75% 1.74% 2.17% 5.07%

2002 Quarter
4.75% 1.79% 2.70% 5.42%

Quarter2 4.75% 1.70% 2.06% 4.86%

Quarter3 4.75% 1.57% 1.53% 3.63%

Quarter 4.25% 1.22% 1.32% 3.83%

2003 Quarter 4.25% 1.14% 1.19% 3.83%

Quarter2 4.00% 0.90% 1.09% 3.54%

Quarter3 4.00% 0.95% 1.15% 3.96%

Quarter4 4.00% 0.95% 1.26% 4.27%

2004 Quarter 4.00% 0.95% 1.20% 3.86%

Quarter2 4.00% 1.33% 2.09% 4.62%

Quarter3 4.75% 1.70% 2.16% 4.12%

Quarter 5.25% 2.22% 2.75% 4.24%

2005 Quarter 5.75% 2.80% 3.43% 4.51%

Quarter 6.00% 3.12% 3.51% 3.98%

Quarter 6.75% 3.55% 4.01% 4.34%

Quarter 7.25% 4.08% 4.38% 4.39%

2006 Quarter 7.75% 4.63% 4.82% 4.86%

Quarter 8.25% 5.01% 5.21% 5.15%

Quarter3 8.25% 4.88% 4.91% 4.64%

Quarter4 8.25% 5.02% 5.00% 4.71%

2007 Quarter 8.25% 5.04% 4.90% 4.65%

Quarter 8.25% 4.82% 4.91% 5.03%

Quarter 7.75% 3.82% 4.05% 4.59%

Quarter 7.25% 3.36% 3.34% 3.91%

2008 Quarter 5.25% 1.38% 1.55% 3.45%

Quarter2 5.00% 1.90% 2.36% 3.99%

Quarter 5.00% 0.92% 1.78% 3.85%

Quarter4 3.25% 0.11% 0.37% 2.25%

2009 Quarter 3.25% 0.21% 0.57% 2.71%

Quarter 3.25% 0.19% 0.56% 3.53%

Quarter 3.25% 0.14% 0.40% 3.31%

Quarter 3.25% 0.06% 0.47% 3.85%

2010 Quarter 3.25% 0.16% 0.41% 3.84%

As of May 21 2010 3.25% 0.17% 0.35% 3.20%

End of period data

Source SNL Financial LC
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RPFINS2OCIAL LC ______________

Financial Services Industry Consultants

1100 North Webs Road Snite 1100

Arlington Virginia 22201

703 028-1700

Operating Total

Ticker Financial Iostitotion Market Otrotfl Aaeets2
SPoil

California Companies

PROV Provident Fin Nnldings of CA 0ABDAQ Riverside CA

SOFT Ecu Holding Inc Of CA NASDAO San Diego CA

FFTB First FacTrust Rancor of CA NASDAO Chub Vista CA

KFED K-Fed Eannnrp NHC nf CA 33.4 MASDAG Covina CA

BTFC Broadway Financial Corp of CA NASDAQ Los Angeles CA

M.B 1405
Thrift 1.401

Thrift 904

Thrift 893

Thrift 020

14 0630 06/96 6.13 70

0630 03/00 15.25 126

1231 08/02 6.55 36

0630 03/04 9.77 130

12 31 01/96 3.39

Florida Ccmpenias

BEN BankAtlantic Bsncorp Inc of FL NYSE FnrtLauderdaleFL N.E 4.748

FCFL First Cnamnnity Bk Corp of FL NASDAQ Finellas Park FL Thrift 558

Mid-Atlantic Companies

101 12-31 11/83 1.99 98

11 12 31 05/03 2.35 13

Exhibit 111-1

Characteristics of Publicly-Traded Thrifts

Hay 21 2010

Priaary Fiscal Cony Stock Market

Offices Year Date Price Value

50411

HCSK Hndsnn City Eancorp Inc of NJ HASDAD Paramns NJ 61230
NYB New York Community Scrp of NY NYSE Wastbnry NY Thrift 42.429 282 12-31 11/93

14.90fl Astoria Financial Corp of NY NYSE Lake Success NY Thrift 20.061 85

cf-3o 13 33ISEC Investors Enrp MAC of NJ43.5 MASDAQ Short Hills NJ Thrift 8.357 68

209601 Northwest Eancahares Inc of PA HASDAG Warren PA Thrift 9.084 173

11.95 710
FF0 Provident Fin Sen Inc of NJ NYSE Jersey City NJ Thrift 6.836

10.47 957ENCL Beneficial Hut HOC of PA44.l nASDAQ Philadelphia PA Thrift 4.710
13.37 417

FFIC Flushing Fin Corp of NT NASDAQ Lake Success NY Thrift 4.193 19

OCOM

WSFS

Dine Cnnaunity Banosbars nf NY

WSFS Financial Corp of OK

NASDAQ Brooklyn NY

NASOAQ Wilmington DE

Thrift

Div
4.114

3912
23

37

12-31

12-31

06/96

11/96 45.13 295

TROT TrustCo Bank Corp NY of NT NASDAQ Olenville NY Thrift 3.719 129 12 31

9.27 360FBNY Provident NY Encrp Inc of NY NABOAQ Wnntebello NY Thrift 2936 35 09-30

661
9CBNY Kearny Fin Cp NNC of NJ 26.5 NASDAO Fairfield NJ Thrift 2252 27 06-30 02/05

12.49 235
OCFC OceanFirst Fin Corp of NJ NASOAS Tons River NJ Thrift 2.195 23

11/07 13.95 610
NFBK Nortbfield Bcp NHC nf NY45.l HASDAQ Avenel NY Thrift 2.099 18

14.47 536
ORIT Oritani Fin Cp 061W of 50J25.7 NASOAQ Twnship of WA NJ Thrift 2.054 23

13.15 159
ESBF EBB Financial Corp of PA NASDAQ Ellwnnd City FA Thrift 1.955 24

06-30 07/97 10.00 55
PVSA Farkvale Financial Corp of PA NASDAQ ldcnrneville PA Thrift 1.996

07/06 11.54 357
EONA Nnna Fin Corp O0NC of NJ 27.0 NASOAQ Rchbinsville NJ Thrift 1.370 15

12-31 06/07 9.09 189
ABBC abingtcn Bancnrp Inc of PA NASDAQ Jenkintnwn PA Thrift 1.267

12-31 10/06 10.88 148
FXCB FOR Chase Bncp Z4HC of PA41.0 NASDAQ Mathoro PA Thrift 1156

12-31 10/07 9.05 59
EFSD Beacon Federal Rsncorp of NY NASDAQ East Syracuse NY Thrift 1.073

12-31 62/58 7.00 93
CBNJ Cape Bancnrp Inc of NJ NASDAQ Cape My Ct NsNJ Thrift 1073

03/04 9.01 238
COOK Cliftnn Svg By 86MC of HJ37.l MASOAQ Clifton NJ Thrift 1.060

04/07 12.32 170
ESSA BSSA Bancnrp Inc of PA MASOAO Strnudsburg PA Thrift 1.055 14

5.80 59
SVBI Severn Bancoop Inc of 060 NASOAQ Annapnlis 060 Thrift 971

08/97 14.94 55
MARL Narleysville Svgs Fin Cp of PA NASOAO Narleysville PA Thrift 043

03-31 10/94 6.51 16
CARV Carver Bancnrp Inc of NY NASOAQ New York NY Thrift 912

12/09 10.86 79
OBNC Ocean Shore Holding Cc of NJ MASDAQ Ocean City NJ Thrift 781 10

12-31 07/94 20.25 54
TNSD TF Fin Corp of Mewtown PA NASOAQ Nsatnwn PA Thrift 716

09-30 06/88 7.50 23
FOBI Fidelity Bancorp Inc of PA NABDAO Pittsburgh PA Thrift 708

09-30 05/08 0.99 55
SOLVF Malvern Fed Bncp 86HC PA45.0 MASDAO Panli PA Thrift

04/cs 9.60 3c
BCSB BCSB Rancnrp Inc nf 160 NASOAO Baltimore 000 Thrift 601 15 09

12-31 12/98 9.30 73
O50FC Oneida Financl 86NC of SY44.9 NASOAQ Oneida NY Thrift 596

12 31 06/05 5.95 44

COOK Colonial Bank HNC of NJ 44.8 NASDAQ Bridgetcn NJ Thrift 568

09-30 01/06 3.90 22
MOTE Hagyar Eancnrp MNC nf NJ44.5 NASDAQ Nw Brunswick NJ Thrift 551

12-31 11/09 7.56 37
pECI Psmrapn Bancnrp Inc of NJ NASOAQ Baynnne NJ Thrift 549

09-30 04/05 5.85 75
BFSB Brooklyn Fed Z4NC of NY 24.7 NASOAQ Brooklyn NY Thrift 528

07/06 4.85 64
MACB NE Comm Bncrp MNC of NY 45.0 NASOAQ White Plains NY Thrift 517

09-30 03/05 6.55 66
FEIF Prudential Oncp NNC PA 29.3 36ASOAQ Philadelphia PA Thrift 508

12-31 03/95 15.85 30
KOOK Elmira Bvgs Bank FSB of NY NASOAG Elmira NY Thrift 409

09-30 01/95 13.49 33
pups First Keystone Fin Inc of PA NASOAQ Media PA Thrift 488

00-30 12/90 16.70 69
OCBC Oreen Co Bcrp NRC nf NY 43.9 NABDAO Catskill NY Thrift 479

12-31 01/07 8.30 56
ALLE Alliance Bank WNC nf PA 42.0 NABDAO Erncnall PA Thrift 472

3.54 28
5055 NOB Holdings Inc of Enwie 903 NASOAQ Bcwie MO Thrift 438

04/06 5.36 91
LOOK Lake Shore Bnp 96NC nf NY41.3 30ASOAQ Dnncirk NY Thrift 432 12



RP FINANCIAL LC ______________

Financial Services Industry Consultants

1150 North Glehe Road Suite 1100

Arlington Virginia 22201

703 920-1700

Primary Doerating Total Fiscal Cony Stock Market

Ticker Financial Institution 3S Market Stratl Aeeets2 Officea Year Date Price Value

$Mil 9Mil

Mid-Atlantic Companies continUed

Mid-west Companies

Sahibit 111-1

Characteristics of Pohlicly Traded Thrifts

Nay 21 7010

ONAF OBA Financial San inc of ND NASDAQ Germantown ND Thcift 397 06 30 01/10 10.80 50

PSNC pathfinder BC NBC of NY 36.3 NASDAQ Oawego NY Thrift 397 14 12 31 11/95 6.50 16

NVFC NVO Financial Corp of PA

NSBF NON rio Corp NRC of NJ 41.8
NASDAQ Pittsburgh PA

NASDAQ Nilliogtoo NJ

Thrift

Thrift

377

362

06-30

06-30

11/93

01/01

13.25

7.82

27

41

FFCO FsdFirat Fio NRC of PA 42.0 NASDAQ Nonesseo PA Thrift 349 12-31 04/05 5.40 34

ROME Rome Bancorp Inc of Rome NY NASOAQ Rome Off Thrift 328 17-31 03/00 9.01 61

CMSB CNS Baocorp Ino of Plains NY NASDAD white Plains NY Thrift 227 09-30 04/07 8.26 15

IFSR Independence FOB nf DC NASDAO washington DC Thrift 134 12-31 06/85 1.21

FEC Flagetar Bancorp Inc of NI NYSE Troy NI Thrift 14333 176 12 31 04/97 0.44 647

TFBL TFS Fin Corp NRC of ON 26.5 NASDAG Cleveland ON Thrift 10.739 39 09 30 04/07 4.057

CFFN Capitol Pd Fo NRC of KS 29.6
ABCN Anchor BanCorp wisconsin of NI

NASDAQ Topeka KS

NASOAQ Madison NI

Thrift

N.E
6.485

4459
44

72

09 30

03-31

04/59

07/92

32.57

0.69

2.410
15

EK9OU Bank Mutual Corp of NI NASDAQ Milwaukee NI Thrift 3445 80 12-31 10/03 6.65 302

PPFC First Place Fio Corp of ON NASDAO warren ON Thrift 3209 47 06-30 01/99 4.73 80

UCFC United Community Fin of ON

FOEF First Defiance Fin Corp of ON
NASOAQ Youngstown ON

NASDAD Defiance OH

Thrift

Thrift

2280
2.059

39

35

12-31

12-31

07/98

10/95

1.94

12.07

60

99

wooF waterstoos Fin NRC of NI26.2 NASDAO Nauwatosa NI Thrift 1.845 10 12 31 10/05 3.77

NASS NASE Fin Inc of Drandview NO NASDAQ Grandviaw ND Thrift 1.560 09-30 05/95 16.90 132

BFIN BaokFinancial Corp of IL NASDAD Burr Ridge IL Thrift 1559 19 12-31 06/05 9.73 187

MOOF NutualFiret Fin Inc of IN NASDAD Muncie IN Thrift 1.487 33 12-31 12/99 7.93 55

PULB Pulaski Fin Cp of St Louis NO NASDAQ St Louis NO Thrift 1.434 12 09 30 12/98 6.65 66

NFFC NF Financial Corp of SD

CITE CFS Nanoorp Inc of Monster IN

NFBC NopFsd Bancorp Inc of KY

NNNF NNR Financial Inc of MN

NASDAQ Sioux Falls SD

NASDAO Monster IN

NASOAQ Nopkineville KY

NASDAD Rochester MN

Thrift

Thrift

Thrift

Thrift

1.234

1.092

1052
1.028

33

22

19

17

06-30

12-31

12-31

12-31

04/92

si/se

02/99

06/94

10.61

5.17

11.75

5.60

74

56

42

24

CAON Neta Fioanoial croup of IA

PVFC PVF Capital Corp of Solon ON

FCLF First Clover Leaf Fin Cp of IL

NASDAD Storm Lake IA

NASDAQ Scion ON

NASDAQ Edwardeville IL

Thrift

R.E
Thrift

992

999

591

12

17

09-30

06-30

12-31

09/93

12/92

07/06

30.10

2.12

5.99

54

47

21
CZNI Citizaoa Comm Bncorf Inc of NI

FSFG First Savings Fin Grp of IN

FCAP First Capital Inc of IN

FFFD North Central Banosharee of IA

NASDAQ Eau Claire NI

NASDAQ Clarksvilla IN

NASDAO Corydon IN

NASDAQ Fort Dodge IA

Thrift

Thrift

Thrift

Thrift

577

494

463

452

27

13

11

09-30

09-30

12 31

12-31

11/06

12/09

01/99

03/96

12.95

15.25

17.95

31

43

24

UCBA United Comm Boop NRC IN 40.9
LPSB LaPorto Bancrp NRC of 11045.6

NAYN wayne Savings Baoosharea of ON

RIVR River Valley Bamcorp of IN

LSB1 LOB Fin Corp of Lafayette IN

CNBV Cheviot Fin Cp NRC of ON38.5
.72055 Jokanville mop NRC of IL45.9
CFBK Central Federal Corp of ON

FFNS First Fraoklio Corp of ON

KFFB KY Fat Fed Bp NRC of OCt 39.9

FFNN Firat Fed of Michigan of MI

F50I First Bancshares Inc of NO

PFBD Park Bancorp of Chicago IL

FFDF FFD Financial Corp of Dovor ON

NASDAD Lawrsnceburg IN Thrift

NASDAD La Porte IN Thrift

NASDAQ wooster ON Thrift

NANDAQ Madison IN Thrift

NASDAD Lafayette IN Thrifr

NASOAD Cincinnati ON Thrift

NASDAQ Jacksonville IL Thrift

NASDAD Fairiawn ON Thrift

OOASOAD Cincinnati ON Thrift

9OASDAQ Nazard KY Thrift

NASDAD Alpena NI Thrift

NASDAQ Nntn Grove NO Thrift

NASDAD Chicago IL Thrift

NASDAD Dover DR Thrift

441

420

406

395

372

350

299

289

298

238

230

214

213

199

11

11

06-30

12-31

03-31

12-31

12-31

12-31

12-31

12-31

12-31

06-30

12-31

06 30

12 31

06-30

03/06

10/07

01/53

12/96

02/95

01/04

04/95

12/99

01/99

03/05

04/05

12/93

06/90

04/96

7.32

7.10

8.25

13.50

11.40

7.96

11.52

1.60

10.50

9.55

1.90

9.14

4.50

15.00

33

25

20

18

71

22

18

70

14

15

land Coo anise

peoples United Financial of CT

NawAllia000 Banosharee of CT

Berkshire Hills Bencorp of NA

Brookline Bancorp Inc of za

Danvers Banoorp Inc of NA

Meridian P0 Sara NRC NA 43.4
Rocrcillo Fin NRC of CT 42.9
United Financial Bncrp of NA

westfield Fin Inc of MA

NASDAD Bridgeport CT

NYSE New Naven CT

NASOAD Pittsfield NA

NASDAD Brookline N9

NANOAD Danvera NA

NASDAQ East Boston NA

NASDAQ Von Rookville CT

NASDAD Springfield NA

NASDAD Nestfisld NA

Div
Thrift

Thrift

Thrift

Thrift

Thrift

Thrift

Thrift

Thrift

21.5s6

8.501

2.706

2.639

2.455

1719
1.560

1.013

1200

293

98

43

19

26

25

21

24

11

12-31

12-31

12-31

12-31

12-31

12-31

12-31

12-31

12-31

04/07

04/04

06/00

07/02

01/09

01/59

05/05

12/07

01/07

14.37

11.75

18.44

9.97

15.34
11.42

12.04

12.99
9.19

5.340

1245
259

599

332

258

227

21
242



RPPINANCIAL IC _______________

Pinancial Services IndustrY Consultants

1100 North Glebe Road Suite 1100

arlington Virginia 22201

703 028 1700

Ticker Financial InatitutiO0

New e.n7en.i

Primary Operating Total

N2iL Market Stretl Aeeeta2
$Mil

Fiscal Cony Stock Market

Offices Year Date Price Value

$Mil

North-Meat Companies

South Seat Companies

South-West CQepsniea

VPFO Viewpoint Fiol MNC of TX43l NASDAG Piano TX

OaBC Omnilaaerican eaocorp Inc of TX NAOOAQ Fort Worth TX

Beatero Companies Ned CA

NOTES Operating strategies are ThriftsTraditinnal Thrift M.B.sMortgage Banker

Div.Oiveraified and Ret.Retail Banking

Moat recent quarter end availsl.le EsBatimated and PPro Forna

Source SNL Financial IC

N.E Real Betate Developer

Exhibit 111-1

Characteriatics of Poblicly Traded Thrifts

May 21 2010

N2FO Nxngnsx Inst far SaY of BA BASDAO Singhsm NA Thrift 066 10 12 31 12/gg 36.63 78

tEGC tegacy Bsnncrp Tnc of WA NASDAO Pittsfield Ma Thrift 046 20 12 31 10/05 0.00 78

NNTB NM Thrift Banosharea of MN NASOAO Newport MN Thrift 030 27 12-31 os/g6 10.34 60

SIPI SI Fin Op Inc NNC nf CT 38.2 SASDAQ Billimantic CT Thrift 682 21 12-31 10/04 6.07 72

LONE LOB Corp of No andover MA NASDAQ north AndoverMA Thrift 807 12 31 03/56 12.30 55

MONK

NVSL
Nampdeo Bancnrp Inc of BA

Nang Vlly Fin MSC of CT 40.5
S6ASOAQ Springfield MA

NASDAQ Naugatuck CT

Thrift

Thrift

078

564 10

06-30

12 31

01/07

10/04

3.60

6.72

69

47

CBNK

CSNX
Chicopee Bancorp Inc of NA

Central Bncrp of Somerville MA
NASDAQ Chicopee MA

NASDAO Sonerville MA

Thrift

Thrift

546

542 11

12-31

03 31

07/06

10/66

11.04

10.80

76

18

PSBN P05 Nldgs Inc MaC of CT 42.0 NASOAQ Putnam CT Thrift 405 06 30 10/04 4.04 26

NFSB Newport Sancnrp Inc of RI NASDAQ Newport RI Thrift 457 12 31 07/06 12.25 46

BFLR Mayflower Bancorp Inc of MA NASDAG Middleboro BA Thrift 246 04-30 12/87 7.27 15

WFSL Washington Federal Inc of WA BASDAQ Seattle NA

FFNW First Pin NW Inc of Reotno WA NASDAG Neoton WA

NVSB Riverview Bancoap Inc of WA SASDAD Vancouver WA

TOOK Timberland Bancnrp Inc of BA NASOAO Noquiam WA

Thrift 13.503

Thrift 1.321

Thrift 838

Thrift 725

172 0030 11/82 17.82 2.004

1231 10/07 5.08 06

18 03 31 10/07 2.55 33

22 50 30 01/08 4.33 31

FF036 First Fin Moldings Inc of SC NASDAG Charleston SC

SOPR Soperior Baocnrp of AL BASDAO Birmingham AL

CISC Citisens South Bnkg Corp of NC NASDAQ Gastonia NC

ACFC Atl Cat Fed Cp of GA NNC35.l NASOAQ Waycrosa GA

TON Teche Siding Cp of Iberia LA AMEX New Iberia LA

FF05 First Fed Bancsbares of AR NASDAQ Narriaon AR

ZFBI Jefferson Bancaharea Inc of TN NASDAQ Morristown TB

NODS Neritage Fn Op BNC of GA24.4 NASDAQ Albany GA

CFFC Cnnmnnity Fin Corp of VA NASDAQ Stawnton VA

NSCP None Banoorp Inc Lafayette LA NASDAO Lafayette LA

FASt First Advantage Bancorp of TN NASOAQ Clarksville 776

LASC Louisiana Bancorp Inc of LA NASOAQ Netairie LA

LOLA GO Financial Corp of LA NASDAG Metairie LA

AFC5 Athens Bancabares Inc of 770 NASDAG Athens TB

Thrift

Thrift

Thrift

Thrift

Thrift

Thrift

Thrift

Thrift

Thrift

Thrift

Thrift

Thrift

Thrift

Thrift

3351
3.344

1.133

914

764

697

ff3

574

541

525

345

327

277

265

65 00-30

73 12-31

15 12-31

11 1231
25 00-30

20 12-31

12 5630
10 12-31

11 03 31

11 1231
1231
12-31

12-31

12-31

12/98 2.95 34

10/02 5.51 50

10/04 2.01 39

04/95 31.11 65

55/96 3.32 16

07/03 4.25 28

06/05 11.52 123

03/58 4.40 19

10/55 13.35

11/07

07/07 15.00 69

04/07 12.30 15

Thrift 2477
Thrift 1095

OaBX united Western Bncp Inc of CO

TONIC Territorial Bancorp Inc of NI

MOWS linac Federal Bancorp Inc of ID

EBOff Eagle Ba000rp Mentanta of MT

Other Areaa

NASDAG Denver CO

NASOAQ Nonolulu NI

NASDAQ Nape ID

BASOAQ Nelena MT

Thrift

Thrift

Thrift

Thrift

2610
1400

852

326

24 12-31 10/06 15.85 305

16 12-31 01/10 11.67 139

12 31 10/06 1.16 34

25 12 31 07/09 19.02 239

24 00-30 12/07 14.05 249

06 30 04/10 10.03 41

Date of Last update 05/21/10
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Peer Group Market Area Comparative Analysis



Exhibit 111-2

Charter Financial Corporation

Peer Group Market Area Comparative Analysis

Per Capita 2009

Estimated Projected Estimated Projected Income Deposit Unemployment

Headquarters Population Population 2000-2009 2009-2014 State Market Rate

Institution County 2014 Change Change Amount Average Share1 3/31/2010

000 000 000

Alliance Bancorp Inc of PA Delaware 551 559 560 1.5% 0.1% 31792 118.1% 3.2% 8.8%

Clifton Savings Bancorp of NJ Passaic 489 500 499 2.3% -0.2% 26508 77.0% 5.7% 12.3%

Greene County Bancorp of NY Greene 48 50 51 4.4% 1.2% 23204 77.6% 48.9% 8.6%

Kearny Fin Corp of NJ Bergen 884 911 921 3.0% 1.2% 42097 122.3% 1.9% 8.5%

Lake Shore Bancorp of NY Chautauqua 140 136 133 -2.8% -2.2% 21372 71.5% 14.3% 9.2%

Meridian Financial Services of MA Suffolk 690 695 700 0.8% 0.6% 30700 88 0% 1.7% 8.3%

Prudential Bancorp Inc of PA Philadelphia 1518 1452 1414 -4.3% -2.7% 21112 78.4% 0.8% 11.3%

Rockville Financial Inc of CT Hartford 857 882 891 2.9% 1.0% 32534 90.2% 2.1% 9.8%

Roma Financial Corp of NJ Mercer 351 371 378 5.7% 2.0% 34880 101 .3% 3.0% 8.4%

SI Financial Group of CT Windham 109 118 122 8.4% 3.0% 25710 71.3% 20.2% 10.4%

Averages 564 567 567 2.2% 0.4% $28991 89.6% 10.2% 9.6%

Medians 520 530 529 2.6% 0.8% $28604 83.2% 3.1% 9.0%

Charter Financial Corporation Troup County 59 65 68 11.3% 3.8% $20316 75.3% 23.4% 12.2%

Coweta County 89 127 148 42.2% 16.6% $27762 102.9% 11.7% 10.8%

Gwinnet County 588 829 954 40.8% 15.1% $33983 126.0% 0.2% 9.5%

Newton County 62 104 127 67.0% 22.6% $24105 89.3% 4.5% 12.2%

Haralson County 26 29 31 13.8% 5.0% $18175 67.4% 6.1% 11.5%

Carroll County 87 117 131 33.5% 12.2% $21145 78.4% 13.5% 11.6%

Lee County 115 135 146 17.0% 8.5% $19861 73.6% 5.0% 9.3%

Chambers County 37 35 34 -4.8% -2.9% $17645 65.4% 24.3% 16.9%

Total institution deposits in headquarters county as percent of total county deposits banks and thrifts only

Sources SNL US Dept of Labor
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Stock Prices

As of May 21 2010



RP PINA0CIAI LC _________________
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Exhibit tv-lA

Weekly Thrift Market Line Part One

Prices As Of Nay 21 2010

Financial Institutp

Market Capitalieatioo Price Change Data

Shares Market 52 Neck Change Prom

Price Ootst Capital- Laat tact 02 Wks NostRcot

Sharefl coding ieation9 nigh tow Week Week Agu2 Yclnd2
000 $Nil

Current Per Share Pinaucials

Tangible

Trailing 12 No Book Book

12 No Core Value Value/ Assets
BPS3 SF003 Share Sbare4 Share

Market Averages All Public Companies no NMC

All Public Compsnies 106
NYSE Traded Companies66

AMEX Traded Companiosl
NASDAG Listed OTC Compaoies99
Csliforoia Compantes 44
Plorids Compaoies

Wid-AtlsotiO Companies 33
Mid-West Compauiee3O
New Eoglaud Companies 16
Worth-West Companies

Soutb-Bast Companies 12
Soutb-West Companies
Westmro Compsnies Red CA
Thrift Stratagy 150
Mortgage Banker Strategy3
Real Estate Strategyll

Diversified Strategy2
Companies Issuing Dividends 67
Companies Without Dividends 39
EcomitylAesete o6% 13
Bquity/Aasete 6-12560
EquitydAssets ol2%33
Converted Last Mtbe no NWC
Actively Tradod Companies

Market Value Below $20 Willioml9

Molding Company Structurel00

Aesets Over $1 Billinn49
Assets $500 Nilliom-$l Billicn30
Aesets 9250-5550 Millioo20
Assets less than $259 Million7
Goodwill Companies 60
Mom-Goodwill Compsmies 45
Acguirof of PSLIC Cases

15.61 42244 345.0

5.30 369.753 1810.0

31.11 2102 65.4

10.47 21951 255.4

9.33 6422 59.7

2.17 27339 55.4

11.57 50603 655.3

9.07 56.974 76.1

13.20 41297 545.0

7.55 37307 540.6

11.30 5936 61.8

11.67 11903 138.9

11.42 15591 140.8

10.49 39630 302.5

4.06 30314 83.9

2.12 25452 53.9

27.25 199349 2912.3

12.67 37.548 491.2

6.66 51.232 65.1

3.18 143727 92.6

1177 19942 226.6

11.06 47613 640.6

10.03 4083 41.0

15.22 27456 475.9

6.70 2.429 12.9

10.39 44.514 362.1

10.83 66.196 700.3

15.73 6.310 54.4

11.31 3265 33.1

6.76 1.733 10.4

11.15 42931 542.5

9.08 42191 55.6

9.52 57.004 1002.9

8.00 11.05 4.66 6.92

6.32 10.11 11.57 11.69

29.95 31.90 2.48 -11.37

7.69 10.93 4.22 6.96

3.94 0.09 -11.03 16.07

1.45 2.62 -17.32 42.59

8.47 12.25 -4.26 18.36

6.45 9.42 -4.44 4.82

11.12 13.70 -3.75 4.72

5.36 7.96 5.77 3.26

9.75 11.56 2.68 0.33

10.12 11.78 0.93 16.70

7.63 11.63 -5.31 26.16

7.97 10.93 4.41 9.47

1.79 4.65 -15.06 -25.77

1.49 2.26 6.19 20

19.12 29.53 -5.53 22.75

9.65 13.28 4.90 13.96

4.94 6.89 4.19 0.74
2.17 3.70 13.06 -35.65

9.50 12.26 3.87 16.56

9.57 11.49 3.23 10.34

7.11 10.32 -2.91 36.09

12.27 10.59 -2.09 45.79

4.74 7.05 5.05 -5.38

7.96 10.68 4.97 7.97

9.02 11.49 -6.29 11.53

7.95 11.18 5.23 6.58

9.17 11.62 -1.70 11.36

4.96 6.61 0.67 5.56
0.36 11.75 -4.94 11.67

7.48 10.20 4.49 5.23

6.09 9.99 3.24 7.31

1323
10.24

-1.89

13.50

47.75

25.29

15.38

17.71

3.66

0.06

5.69

16.70

-5.19

11.57

57.59

o.2a

21.31

10.46

19.52
0.28

21.26

3.62

16.76

14.49

9.92

12.96

12.70

14.13

11.21

19.52

13.59

12.98

-13.65

Average of bigb/low or nidask price per ebare

Or since offering prime if converted or first listed in the past 52 weeks Percent change figures are actual year to-date and are not anmualiaed

BPS earnings per share is based on actual trailing twelve month data and is not shown mm pro forms basis

Excludes intamgibles such as goodwill value of core deposits etc.

BOA return no assets and ROB return on equity are indicated ratios based on trailing twelve month common earnings acid average common equity and assets balancee

Amnualised based on last regular quarterly casb dividend announcement

Indicated dividend as percent of trailing twelve month earnings

Excluded from averages due to actual or rumored acquieitinm activities or unusual operatiog cbaracteristics

Per NRC iostitntions market value reflects sbare price multiplied by public non-NRC ebaree

parentheses following market averages indicate the number of institutions included in the respective averages All figures have bean adjusted

for stock splits stock dividends and secondary offerings

Source OWL Financial LC and BP pimannial LC calculations The information provided in this table has been obtained from anurces we believe are

reliable but we cannot guarantee the annuracy or completeness of sucb information

13.12

11.90

35.70

12.95

12.13

5.84

13.46

12.09

15.40

10.18

13.66

12.35

14.95

12.92

8.59

4.39

31.71

15.26

9.01
6.55

14.37

13.09

11.58

25.77

9.32

12.92

13.70

12.97

13.31

9.07

13.65

12.17

13.13

-5.06 -0.11 13.65 12.72 149.17

0.65 -0.63 0.37 6.16 100.49

3.40 3.55 34.99 33.23 363.29

0.05 -0.11 13.91 12.92 150.00

0.76 0.39 13.59 l3.ss 200.85

-2.37 2.44 3.65 3.69 98.62

0.11 0.22 13.47 12.05 155.31

0.21 -0.45 14.07 13.26 164.60

0.46 0.47 15.30 13.22 141.12

-0.79 -0.67 11.21 9.62 93.15

0.45 0.51 15.57 14.85 144.27

0.09 0.09 16.60 16.60 92.03

-0.15 0.14 11.92 11.62 83.76

-0.0 -0.06 13.97 12.76 149.10

-1.70 -2.32 6.66 6.51 109.84

-0.15 -0.34 3.36 3.36 35.00

0.20 0.57 25.30 21.97 297.64

0.50 9.43 15.24 13.86 167.82

-1.11 1.13 11.17 10.55 113.48

2.24 -1.91 7.12 6.96 143.54

5.35 0.18 15.39 14.36 197.84

0.05 0.09 13.38 11.76 83.09

0.79 0.79 12.25 12.29 79.00

1.44 1.19 19.83 18.64 257.33

-1.15 -1.21 12.94 12.73 172.99

-0.11 -0.16 13.82 12.70 147.07

-0.06 -5.16 12.94 11.26 135.01

-0.02 0.03 14.46 13.67 173.30

0.32 0.21 15.79 15.10 151.72

-1.21 1.19 12.12 12.06 131.33

0.05 0.02 14.29 12.32 160.50

-0.20 -0.27 13.17 13.17 135.37

1.14 -0.56 9.79 8.65 104.44

Copyright 2010 by BP pimancial LC
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woekly Thrirr Market Line Part One

Prioea Aa or May 21 2010

Pioannial Institution

Market Capitalisation Price Change Data

Sharea Market 52 week Chanoe Proe

Prioe/ Outst- Capital- Last teat 52 wka SoostRnnt

Share1 andino iaation9 j4 toe Work work Aon2 YaSnd2
000 $wil

Tangioie

Trailing 12 Mo Book Book

12 Mn Core Valne/ Value Aaseta/

BPS3 EPS3 Shacr Share4 Shere

Market Averages MNC Inatitutions

Average of high/low or bid/ask prire per share

Or since offering price if converted or firat hated in the past 02 weeks Peroent ohenge figures are actual year-tn date and are not annuahiaed

BPS earnings per share is based on actual trailing twelve enoth data and is not shown nn pro ferns basis

Excludes intangihles auch as goodwill value of core deposits etc.
ROA return nn aeseta and BOB return no equity are indicsted ratios based on trailing twelve eonth coemnn earnings and average ccennn equity and assets balances

Annnahieed based on lest regular quarterly cash dividend announcement

Indicated dividend as percent of trailing twelve stooth earnings

Excluded roe averages due to actual or runored acquisition activities nr unusuat operating characteristics

Per 306C institutions narket value reflects share price eultiplied by public cnn-NRC shares

parentheses nllnwing earket averages indicate the number of institutions included in the respective averages All figures have been adjusted

for stock splits stock dividends and secondary off cringe

Scorns Owl Financial tC and RB Financial LC cslculatinne The information provided in this table has been obtained roe sources we believe are

reliable but we cannot guarantee the accuracy or coepleteneas of such information

All public Cnepsniea39
5AEDAQ tistad OTC coepanies38
California CoepaniesOl

Mid Atlantic Coapsnies2l
Mid-west Ccepsnies8
New England CnepanieaO
South-East Coepaniaa2
Thrift Strategy38
Coepaniea Issuing Dividends27
Companies without Dividendsll

0.60 31946
0.40 31.946
9.77 13.291
9.10 27.454

9.14 61453
8.39 14947
2.91 13.416

8.60 31.946

9.20 30077
7.11 35.116

121.2

121.2

43.4

117.9

200.6

61.5

13.7

121.2

107.9

154.4

10.71

10.71

10.30

11.09

10.03

9.69

4.20

10.71

11.56

8.53

6.63

0.03

7.30

7.72

4.09

5.66

1.16

6.03

7.73

4.57

8.95

6.95

9.96

9.50

0.37

6.79

3.14

9.90

9.52

7.53

-4.13 2.24

-4.13 2.24

1.91 6.72

-4.07 -5.75

-2.22 10.93

5.01 14.89

-7.32 29.70

-4.13 2.24

3.43 -4.47

-5.89 19.00

10.21

10.21

11.15

4.09

27.07

20.09

92.72

10.21

1.27

30.91

0.06

o.oe

0.19

0.17

0.11

0.07

-2.16

0.06

0.19

0.20

0.10

0.10

0.21

0.19

0.02

0.32

1.86

0.10

6.20

0.17

7.63

7.63

7.00

7.35

7.36

7.76

4.20

7.63

7.75

7.33

7.22

7.22

6.69

7.63

6.72

7.26

4.19

7.22

7.46

6.64

66.94

66.94

67.20

69.09

51.67

77.36

68.13

06.94

63.91

74.50

Equity/Assets 6-12824 e.07 17350 71.6 9.78 5.96 6.39 -4.22 6.03 20.70 0.03 0.09 7.79 7.40 03.73

Equity/Assets 12814
Market Value Below $20 Nilhionl

9.30 51.400

6.50 2.465

107.4

5.9

11.99

0.00

7.99

5.11

9.69

6.74

-4.01 -2.02

-3.06 -9.34

3.76

16.07

0.10

0.57

0.11

0.60

7.42

9.65

6.99

9.11

44.55

195.63

Molding Company Structure35
Assets Over $1 Bihlion14

8.62 33790
10.83 74.765

129.0

300.3

10.62

12.60

6.77

8.40

8.96

11.39

-4.02 4.61

4.60 19.28

12.38

15.45

0.09

0.20

0.08

0.10

7.79

7.37

7.34

6.97

68.65

04.81

Assets $500 Mihhinn-$l Billirn12 6.10 10816 23.2 9.43 5.09 4.49 -7.03 -20.79 1.16 0.34 79 95 88 08.76

Assets 9200-9500 Mihlicnll 8.23 5.928 19.5 9.27 6.46 9.35 1.51 9.84 15.03 0.26 0.36 8.03 9.01 82.83

Assets laaa then $250 wilhionl 9.55 7.951 30.0 15.00 8.40 9.50 0.53 16.37 13.18 0.00 0.00 7.38 5.50 30.36

Goodwill Cnepaniea22 9.14 47.699 191.1 10.98 0.90 9.57 -4.56 11.03 15.68 0.02 0.09 7.65 6.93 65.71

Non-Goodwill Coepaniea16 7.67 10.942 28.0 10.35 6.66 8.12 -3.07 -9.49 2.93 0.12 0.11 7.61 7.61 68.57

36NC Instituticns38 8.60 31.940 121.2 10.71 6.83 8.95 -4.13 2.24 10.21 0.06 0.10 7.63 7.22

Copyright 2010 by RP Financial LC
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Meekly Thrift Market tine Part One

Prices As Of May 21 2010

Current Per Share Financials

Financial InstitutipU

Market Capitaliaatinn

Shares Market

Price Outst- Capital

Sham l9044pg ioation9
000 $Mil

Price Change Oats

52 Meek Change From

Last Last 02 Mks Mnstkcnt

Nigh Low Meek Meek Agc2 rRod2

Tangible

Trailing 12 Mn Rook Nook

12 Mo Cnre Value Value Assets
RPS3 9753 Share Ohsre4 Share

MISS Traded Cnnpani56

AZ Astoria yinancial Corp nf NT0

0500 SankAtlantic Ra000rp Inc of Fta

FRC Flagstar Ba000eP Inc of MI
NTR New ynrk Community Ocrp nf 97
NAb NewAlliance Nancshnres of CT
PFS Provident Pin Sen Inc of 54J

14.90 97.896 1458.7

1.99 49220 97.9

0.44 000000 646.8

10.39 435441 6701.4

11.75 100900 l.245.l

11.85 59919 710.0

los
53.08

-26.67

6.06

-2.16

11.27

A30 Traded Conpgpjgg

TOM Teche Mlding Cp of Iheria LA 31.11 2.102 60.4 30.75 29.95 31.90 -2.48 11.37 -1.89 3.40 3.00 34.99 33.23 363.29

-0.36 10.28 10.28 80.73

0.19 7.24 7.24 70.42

7.68 0.15 -0.20 205.57

0.54 17.42 17.42 96.08

-1.86 4.20 4.19 68.13

-0.81 10.71 15.48 192.49

-0.01 8.70 7.97 70.70

0.04 12.31 11.08 72.78

0.84 10.91 15.91 164.29

0.21 7.90 6.31 57.54

-1.06 27.47 14.97 192.88

1.57 11.89 11.89 168.93

0.68 12.84 12.84 298.32

0.38 8.30 7.52 44.70

0.05 6.21 6.21 40.98

-0.06 10.28 10.28 100.94

-0.38 11.24 11.24 121.91

1.02 9.71 7.97 50.59

0.94 12.79 12.79 114.69

0.42 18.40 18.49 327.98

0.99 21.31 19.97 325.40

-2.06 3.83 3.79 70.41

0.14 7.79 7.79 39.41

-0.12 14.83 14.83 85.56

0.41 10.88 9.59 112.80

-1.09 7.41 7.17 124.11

0.21 6.64 6.64 40.16

0.60 10.49 10.49 127.89

0.35 8.34 8.34 124.01

0.38 13.39 11.80 113.27

1.02 8.97 7.36 119.64

1.00 13.99 10.43 162.28

0.38 13.01 13.01 76.91

0.79 12.29 12.29 79.90

1.20 19.09 12.30 294.54

0.70 17.89 17.89 196.95

0.11 6.82 4.59 55.23

-0.10 13.43 12.75 232.36

0.10 19.78 15.78 79.07

0.69 10.46 15.37 137.84

0.28 16.85 14.87 165.97

1.09 9.72 8.12 74.34

-1.44 5.27 5.27 100.77

0.20 24.99 16.78 203.61

2.30 8.07 7.78 79.59

9.11 5.73 5.73 143.79

3.21 11.17 11.17 70.26

1.19 16.34 14.02 204.57

-1.88 13.20 13.20 171.32

1.13 12.54 12.54 200.78

17.05 7.25 16.41 -9.20 99.46

6.68 1.14 2.90 20.40 42.49

1.38 0.39 0.09 -29.42 -60.71

18.20 9.90 15.99 -3.70 52.98

13.48 10.50 12.38 5.09 3.45

14.10 8.72 12.79 7.35 24.34

0.32 0.31 12.43 10.54 204.92

-3.33 -3.43 2.42 2.11 96.47

-0.36 -0.52 0.57 0.57 9.75

1.00 1.37 12.43 6.60 97.44

0.48 0.47 13.61 8.32 80.22

-2.03 -2.01 14.76 8.82 114.09

NASPAO Listed OTC Companies
9.08 20.862 189.4 10.20

8.89

6.28

8.00

9.94

8.30

-8.65

0.00

11.82

0.60
31.79

-1.19

-0.37

0.17
ASBC Aningtcn Rancor Inc of PAc

ALLB Allian..n Bank NBC of PA 42.0 8.30 4790
9.52 -6.27

ARCM Anchor BanCorp Misconsin of MI8a 0.69 21689 15.0 1.65 0.37 0.91

11.00

-24.18

-1.73 8.10 8.10 0.94
AFCB Athena Bancaharea Inc of TBa 10.81 2.777 30.0 11.85

28.76 92.72 -2.16
ACFC Atl Cat Fed Cp of GA MNC35.1 2.91 13.416 13.7 4.25 1.18

19.85 7.26 -0.93
BCSB BCSR Bsncnrp Inc of 5W 9.60 3.121 30.0 10.50

10.15

7.99

5.95 7.01 -5.14 -27.08 -4.94 0.19
BKMtJ Rank Mutual Cnrp of MI0 6.69 45.475

9.21 -5.21 1.99 11.82 0.01
SF135 Bankpinanoial Corp of 110 8.73 21416 187.0 11.04

4.74 0.56 -3.72 0.67
SPED Beacon Faderal Bancorp of N1 9.05 8533 99.1 9.89

10.90 -3.94 19.66 6.40 0.24
BNCL Beneficial Nut NBC of PA44.l 10.47 81.554 378.9 11.05

-10.92 -14.31 -10.83 -1.21
SIlLS Berkshire Bills Rancorp of MAO 15.44 14027 258.7 24.88 16.20

5.51 15.73 -3.00 124.26 52.50 2.33
SOFT Bofi Molding Tnc Of CAn 19.29 8294 126.5

3.36 4.26 -20.42 -47.55 -43.31 0.44
BYFC Broadway Financial Corp of CAt 3.39 1.743 5.9

15.51 7.77 4.84 0.61 0.39
5501 Brooklins Bsncorp Inc of MA 9.97 59.038 588.6 12.50

5.75 6.45 9.30 -48.00 -41.73 -0.22
BFOB Brooklyn Fed MISC of 057 24.7 0.85 12889 17.8

2.93 6.24 17.15 45.63 60.06 -0.12
CIII CFS Bancorp Inc of Monster 19 5.17 10.820 55.9

6.76 7.70 7.27 6.58 21.29 -0.21
CMSB CMO Bancorp Inc of plains 561 5.26 1563 15.4

5.35 7.24 -3.31 -18.59 4.17 -1.29
CR92 Cape Bancorp Inc of 93 7.00 13.314 93.2

25.19 33.39 -2.46 -20.48 3.53 0.92
CFFN Capitol Fd To NBC of KS 29.665 32.57 73.963 713.4

9.86 3.95 5.92 27.02 8.50 28.07 0.48
CA30V Caner Bmncorp Inc of Nf 6.51 2475

11.00 5.60 10.25 5.37 60.00 30.12 0.83
CR55 Central Sncrp of Somerville MAe 10.50 1667

0.53 1.60 0.50 41.52 6.67 -2.48
CPBK Central Fedemal Corp of ON0 1.60 4.099

7.00 8.19 -2.61 8.72 7.71 0.15
CMSV Cheviot Fin Cp NBC of 0538.0 7.96 8.869 27.2

11.75 12.54 -4.78 8.29 -4.33 0.28
CR900 Chicopee Baocorp Inc of MA
CSMI Citisans Comm Bncorp Icc of MI

11.94

4.10

6.379

5.113

76.2

21.0 6.38 3.01

4.35

4.55

6.09

1.23

-9.52

-33.87

9.54

20.59

20.31

0.69

-2.32

CSBC Citiaeos South Bokg Corp of NC0 5.51 9126 50.3

8.30 9.54 -9.56 -5.85 -3.84 0.20

COBS Clifton Svg Sp NBC of 9237.1 9.01 26.398 69.4

10.20 5.51 10.90 -1.50 29.01 39.67 0.44

COBS Colonial Bank NBC of 042 44.8 9.05 4440 19.5

3.32 4.50 2.22 s.52 1.38 0.49

CPPC Community Fio Corp of VA0

DNSlt Danvera Bancorp Inc of MA
4.40

10.34

4362
21.672

19.2

332.4

5.29

17.09

14.12

12.32

1.52

16.36

13.81

6.23
-9.41

8.64

52.93

18.09

6.65

0.38

0.95

DCOM nine Community Sancahars of NT 12.51 34.385 430.2

15.44 10.62 14.17 -7.20 -1.20 -0.53 0.98

BSBF 905 Financial Corp of PA 13.15 12.044 158.4

14.10 11.32 12.59 5.16 -7.30 5.30 0.41
ROSA ROSA Bsncorp Too of PA 12.32 13.769

11.58 7.11 10.32 2.sl 36.09 16.76 0.79

BSMT Bagle Bancorp Mootauta of Sf10 10.03 4053 41.0

17.29 13.00 16.76 -5.43 21.92 -5.37 1.63

9555 Blmira Svga Bank P09 of 97 15.95 1.921 30.4

10.36 14.00 7.14 33.33 10.46 0.91
PFOF FF0 Ficaucial Corp of Dover 09 15.00 1.011 15.2

3.05 5.46 -0.18 25.29 60.29 0.10

PPCO Fedpirat Fin NBC of PA 42.5 5.45 6326 14.6

4.00 8.02 -6.48 -17.13 49.70 0.98
POST Fidelity Bancnrp Inc of PA
PASS First Advantage Rancor of TN

1.50

10.66

3047
4360

22.9

46.5 10.98 8.96

6.80

10.65

9.09

-0.19

0.55

12.21

7.53

0.47

10.39

0.12

-0.98
TROT First Rancshares Too of 90 9.14 1.551 14.2

18.49 13.11 15.00 1.67 -4.33 0.39 0.35
FCAP First Capital Too of 19 15.25 2.788 42.0

8.69 5.15 6.15 -4.23 -30.54 -19.86 1.12
FCLF Frsr rinver Lnnf Pin Cp of IL 5.89 7952 46.8

1.75 2.74 -14.23 -42.08 2.49 1.40
FCFL First Community Bk Corp of FL0 2.35 9.457 12.5

18.93 9.20 12.64 4.51 11.45 6.91 0.40
POST First Defiance Fin Corp of 09
PFNN First Fed of Michigsn of 91

12.07

1.90

8.118

2.884

9s.0

5.6 2.49

4.90

1.02

2.02

2.00

3.41

-2.50

-2.64

10.17

27.35
59.84

44.98

2.31

9.07
p9359 First Fed Sancahares of A30 3.32 4847 16.1

5.19 -212 3744 22.44 -3.17
FFBM First Fin NM Too of Kenton MA0 5.08 18505 95.0 9.03

18.64 8.30 14.07 -7.07 50.95 4.15 0.32
FFCN First Fin Bnldings Ico of BC0 13.54 16527 223.5

4.50 12.99 -19.17 76.47 31.41 1.12
FF90 First Franklin Corp of 09 10.50 1681 11.7

13.84 8.05 13.25 1.81 49.89 14.32 -2.12
FlIPS First Keystone Fin 100 of PA8 13.49 2.433 32.8
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Prices As Of May 21 201.0

Financial Institution

Market Capitalization

Shares Market

Print Outat- Capital
Share ll_5Jdin ieation0

000 OMil

Price Change Data

52 week Change rroa

Last Last 02 eke MnstBcnt

nigh Low Nook Weak agn5 yo-Fod2

Current Per Share Finzncials

Tangible

Trailing 12 Mn Book Book

12 Mo Core Value/ Value Assets
BPSS BPO3 Share Ohare4 Share

0.46 18.70 18.70 212.96

-2.71 11.50 10.05 189.04

0.87 22.39 18.88 204.65

0.00 11.84 11.27 134.28

0.16 0.20 9.20 84.97

0.01 22.30 22.30 220.42

1.10 10.56 10.56 116.28

0.70 13.51 12.79 177.90

3.07 17.10 17.10 238.29

0.12 13.13 13.13 80.81

1.30 14.12 14.12 230.29

0.17 5.93 0.78 55.23

4.12 31.56 31.56 454.99

0.65 15.29 15.29 60.42

-0.57 12.41 12.41 01.06

8.03 17.80 17.55 292.26

1.00 10.25 9.95 116.27

-2.44 3.42 3.42 86.13

0.28 7.40 7.17 72.74

0.37 13.32 11.90 100.67

0.04 11.98 8.33 99.22

0.21 7.00 6.69 67.20

0.00 7.38 5.00 30.36

0.10 7.00 5.81 32.71

0.72 13.77 13.77 179.96

0.11 22.02 22.02 239.19

0.36 10.85 8.83 91.42

0.42 9.14 9.14 71.00

-5.30 13.80 12.46 108.51

0.49 15.71 15.71 71.42

0.10 7.67 7.67 60.34

0.55 6.96 6.96 90.20

0.18 11.16 11.16 114.09

0.28 0.79 9.78 118.21

0.32 9.08 8.54 76.02

0.56 19.89 19.00 319.53

0.10 14.12 13.33 212.90

0.38 21.15 20.01 198.22

-0.19 8.15 8.01 39.11

0.57 13.73 8.67 162.62

0.28 7.22 7.21 80.34

0.29 13.61 13.61 122.74

1.79 28.64 28.64 335.63

0.28 9.06 8.69 47.98

0.45 11.76 10.16 73.04

-0.09 16.92 16.92 80.82

0.72 13.49 13.40 106.90

0.66 0.94 994 116.84

0.09 16.60 16.60 92.03

0.69 7.28 4.12 75.93

0.4 6.86 6.86 55.46

0.35 6.78 5.65 75.94

0.34 3.36 3.36 35.00

-0.62 9.74 9.74 111.31

3.56 18.96 18.96 178.66

1.45 21.20 16.00 342.96

0.60 0.65 9.11 155.63

0.24 14.74 9.99 58.09

1.20 10.00 10.00 123.20

0.37 10.87 6.61 75.55

0.23 5.40 5.40 50.67

0.27 8.40 8_OS 140.87

0.80 17.52 17.50 262.78

0.47 7.68 0.31 76.71

0.52 8.49 8.43 82.76

MAOOAO Listed OTC Compani continued

FPTB First Paclrust Ba500rp of CAO 8.55 4244 36.3 10.76 4.44 5.60 10.94 4.91 59.81 0.34

FPPC First Place Fin Corp of 00 4.73 16.973 80.3 5.71 2.29 5.05 -6.34 10.00 70.76 -2.09

FOFO First Savings Fin Grp of 236 12.95 2.415 31.3 13.75 9.76 13.29 -2.26 31.87 23.92 0.82

ITIC Flushing Fin Corp of 361 13.37 31.152 416.5 15.00 8.09 14.26 -6.24 02.63 18.74 0.76

FXC8 Fox Chase Bnnp NBC of PA41.0 10.88 13609 61.5 12.00 8.55 11.36 4.23 15.13 14.29 0.08

YOLK OS Financial Corp of LAo 12.30 1.258 15.0 17.44 12.25 12.26 0.33 10.59 17.95 0.36

GCMC Green Co Borp NBC of NT 43.9 16.70 4.119 30.1 18.00 13.01 17.20 -2.91 20.84 8.58 1.14

MFPC MF Finanoial Corp of OD 10.61 6.939 73.6 13.25 8.05 11.16 4.93 9.32 9.16 0.50

HogS 0MM Financial too of MN0 5.60 4.316 24.2 6.85 3.05 5.97 -6.20 1.45 33.33 2.73

MMMII Msmpden Bannorp too of MAO 9.60 7.151 68.6 11.30 9.01 9.80 -2.04 8.13 -9.86 -0.12

MARL Marleysville Ovgs Pin Cp of PA0 14.94 3.661 54.7 16.22 12.02 14.70 1.63 10.18 7.79 1.23

MBOO Heritage Fn Gp NBC of GA24.4 11.82 10399 30.0 13.39 6.51 11.83 -0.08 19.39 63.03 -6.12

MIPS Biogham Inst for Say of 36K 36.63 2.124 77.8 38.05 27.25 36.57 0.16 30.02 19.35 4.14

MBCP Moms Banonrp Inc Lafayette LAO 13.38 8.683 116.2 14.49 10.76 13.86 3.46 14.89 9.76 0.54

MOMS Moms Federal Ma000rp mo of 1.00 14.90 16688 249.5 16.12 9.14 15.58 -4.04 61.27 12.32 0.39

MFBC MnpFed Maonorp Inc of 110 11.75 3.599 42.3 15.03 8.50 11.43 2.80 31.28 25.80 0.43

MCBI Hudson City Banooro too of NJ 12.68 526.620 0677.5 14.77 11.52 13.01 -2.54 9.88 -7.65 1.04

IFOM Iodependenoe FOB of DCC 1.21 1552 1.9 4.61 0.97 1.23 1.63 -42.38 -19.33 -3.10

IOBC Investors Borp NBC of 51243.5 13.33 114894 664.5 14.50 8.00 14.32 -6.91 62.96 3195 0.31

2XOB Joksnvilla Bog NBC of IL45.98 11.52 1921 10.2 16.00 7.84 11.52 0.00 35.37 2255 0.73

3701 Jefferson Bancshares Inc of 154 4.25 6.684 28.4 7.28 3.42 4.36 -2.02 41.38 -10.34 0.16

3700 1-Fed Baoaarp NBC of CA 33.4 9.77 13.291 43.4 10.30 7.30 9.96 -1.91 0.72 11.15 0.19

OtFFB KY Fst Fed Op NBC of KY 39.9 9.55 7.951 30.0 15.00 8.40 9.50 0.53 -16.37 -13.18 0.00

18041 Kearny Fin Cp NBC of Ml 26.5 9.60 68.939 175.9 12.17 9.40 10.12 -5.14 9.43 -4.67 5.09

100K LOB Corp of Mo Andover MA 12.30 4507 55.4 14.50 8.93 12.82 -4.06 30.16 26.67 1.01

LOBI LOB Fin Corp of Lafayette 1540 11.40 1.554 17.7 14.00 8.27 12.74 -20.52 -18.57 16.33 0.44

LPSB Lalnrta Banorp NBC of 15445.6 7.10 4589 15.0 7.48 4.14 7.16 -0.84 37.86 61.30 0.59

LOBE Lake Shore Bnp NBC of 50741.3 8.36 6085 21.4 8.50 6.85 800 4.50 10.73 6.36 0.41

LRGC Legaoy Bancorp Inc of MA 9.00 8.720 78.5 13.46 8.82 9.35 -3.74 -13.96 8.72 -5.95

LA8C Louisisna 00000rp Inc of LA 10.00 4572 68.6 16.59 13.25 14.70 2.04 7.14 3.45 0.52

NBMF NBB Fin Corp NBC of Ml 41.8 7.82 5.226 17.4 9.50 6.37 7.78 0.51 13.11 -1.51 0.08

MG5R Magyar Bancnrp NBC of MJ44.S 3.80 5783 9.8 7.45 2.91 4.48 -15.19 42.94 -5.00 -0.40

MLVF Malvern Fed Bnop NBC PA45.0 8.99 6.163 24.9 10.35 8.57 9.00 -0.11 -13.39 -6.26 -5.18

IffLB Mayflower Banourp Inc of MA 7.27 2.081 10.1 9.36 5.65 7.69 -5.46 -10.91 8.51 0.56

BOOM Meridian Fn Oar-v NBC 901 43.4 11.42 22.615 110.9 12.30 7.39 22.09 5.54 40.29 31.26 0.34

CASH Mets Finanoial Group of IA 30.10 3.073 92.5 34.09 12.99 32.00 2.90 104.07 44.02 0.99

MFSF Mutualpirat Fin Ion of 1540 7.83 6985 54.7 10.50 5.51 7.90 0.89 7.07 30.94 0.13

NASM MASB Fin mo of Grandview MOO 16.80 7.868 132.2 33.84 16.50 18.30 -8.20 -34.45 -27.97 2.39

MBCB NB Comm Bncrp NBC of Sf0 45.0 4.95 13.225 28.9 9.49 4.75 5.25 7.62 -4611 -26.18 -0.20

54018 NM Thrift Mancsharea of NM 10.34 5.772 59.7 11.93 8.75 10.64 2.92 11.78 6.71 1.12

NVOL Bang Vlly Fin NBC of CT 40.5 6.72 7.023 19.1 7.42 4.11 7.10 5.30 9.27 17.07 0.28

MPOB Newport Manonrp Inc of 81 12.25 3.720 45.6 12.99 10.91 12.25 0.00 3.81 0.00 0.22

FF18 Mnrih Central nannahares of IA0 17.90 1348 24.1 19.66 13.00 17.93 -5.17 22.18 12.09 1.86

MFBOt Morthfield Bcp NBC of 0145.1 13.95 43723 282.2 15.30 10.45 14.73 -5.30 32.49 3.18 0.29

59451 Morthwest Mancshares Inc of PA 11.67 110.681 1291.6 12.79 7.78 12.32 -5.28 45.15 3.55 0.30

0057 OMA Financial Serv Inc of MO5 10.80 4629 50.0 11.15 9.95 10.88 0.74 8.00 8.00 -0.26

000C Ocean Shore Holding Co of MY 10.86 7.308 79.4 12.91 7.39 11.24 3.38 35.41 21.34 0.63

OCFC OceanPiret Fin Corp of MJO 12.49 18.022 235.1 14.25 9.37 13.24 -0.66 4.07 10.63 0.71

OABC ooniooaerinan Bancorp Inn of 150 11.67 11903 138.9 12.35 10.12 11.78 -0.93 16.70 16.70 0.08

ONPC Oneida Financl NBC of 51144.9 9.30 7903 32.7 12.75 7.06 9.34 0.43 -2.62 3.92 0.46

OMIT Oritani Fin Cp NBC of MJ25.7 14.47 37.041 138.3 17.15 12.46 15.97 -9.82 9.96 5.39 0.38

P0MM POB Mldgs Inc NBC of CT 42.9 4.04 6.520 11.3 5.48 2.62 4.29 -5.83 7.13 18.82 -0.71

PVPC PVP Capital Corp of Solon 0540 2.12 25.402 53.9 4.39 1.49 2.26 -6.19 -3.20 9.28 -0.15

PBCI Psmrapo Mancorp Inn of NJ8 7.56 4.936 37.3 10.96 6.03 7.90 4.30 -15.25 -4.30 -1.47

P180 Park Banonrp or Chicago IL 4.50 1.192 5.4 10.95 3.14 4.53 -0.66 -43.40 38.46 -3.66

PVOA Parkvale Financial Corp of PA 10.00 5529 55.3 12.39 6.41 9.09 10.01 7.75 43.88 0.81

PBNC Pathfindar MC NBC of SlY 36.3 6.50 2.495 0.9 8.00 5.12 6.74 -3.56 9.34 16.07 0.57

PBCT Peoples United Financial of CT 14.37 371.600 5339.9 1.SJ 64.0 14.55 -1.24 6.38 -13.95 0.29

PBOV Provident Pin Moldings of CA 6.13 11407 69.9 10.49 2.43 6.79 -9.72 9.05 122.10 -0.07

P8541 provident NO Mnorp Inn of 557 9.27 30861 360.2 10.62 7.79 10.14 8.58 18.24 9.93 0.63

POmP Prndsntial Bncp NBC PA 29.3 6.09 10.011 19.9 12.45 6.39 7.13 7.71 -47.30 30.89 0.17

POLO Pulaski Fin Cp of Ot Lonis 3600 6.65 10.180 67.7 8.95 0.70 6.67 -0.30 0.45 0.75 0.57

BIVB River Valley Bancorp of 2540 13.50 1504 20.3 16.40 11.36 13.98 3.43 1.02 8.00 1.16

SVSB Oiverview Bancnrp Inc of MA 2.98 10.924 32.6 4.39 2.13 3.35 -11.04 10.37 33.04 -0.50

BCItM Bnckvilla Fin NBC of CT 42.9 12.04 19.854 96.6 14.79 8.82 12.24 -1.63 24.38 14.67 0.57
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Market Capitaliaation Price Change Data

Shares Market 52 Meek Change Frog

Price Octet- Capital- Last Last 52 Mks ldoatRcnt

Share1gg4n ioatinn9 Nigh Lnw Meek Week Agc2 TrEnd2
000 OWL

Current Per Share Financiale

Tangible

Trailing 12 Mo Beck Reek

12 Mc Cure Value value Assets
EFS3 EPS3 Share Share Share

NASDAQ hated OTC CnalPaniea continued

ROMA Rena Fin Corp 38NC cf MI 27.0
ROME Rune Bancorp Inc ct Rune MYC

SIFI SI Fin Op Inc MNC of CT 39.2
0531 Severn Bancorp Inc of Moe

SOPR Superior Banenrp of AL8
TNRD TF Fin Corp nf Newtnwn PA
TFSL TFS Fin Corp MNC of ON 26.5
TBNR Territorial Sancorp Inc of NIe

TSNR Timberland Bancorp Inc of MAC

TROT TrcetCo Bank Corp NY of NYe

OCBA United Comm Bncp 001C IN 40.9
OCFC United Connunity Fin of ON
UBNR Onited Financial Bncrp of NRC

UMBX Onited Western Beep Inc cf COO

VPPO Viewpoint Fin NNC of 5343.108
WEE WEE Noldinga Inc of Bowie Moe

MOPS WEFE Financial Corp nf OE
MVFC EVE Jinancial Corp of PA
WFEL Waahingtno Federal Inc of MAC

WEEP Nateratone Fin MISC nf WI26.2
WAYN Mayne Savings nenooharea of ON
WFU Westfield Fin Inc of MA

11.54 30.007 06.3

0.01 6.796 61.1

6.07 11.799 27.3

5.90 10067 58.4

2.55 11.607 34.5

20.25 2.679 54.2

13.16 309315 1077.0
19.52 12.233 239.9

4.33 7.045 30.5

6.44 76.761 494.3
7.32 7.946 23.4

1.94 30.999 59.9

12.99 16.744 217.3

1.16 29.359 34.1

15.95 24.929 170.3

3.54 7.956 27.9

40.13 7.097 294.9

13.25 2.061 27.3

17.62 112.495 2.E03.9

3.77 31.290 30.9

9.25 3.004 24.9

9.19 29.592 242.3

14.00 11.01 12.13 -4.96 -2.45 -6.63 0.11 0.16 6.99 6.97 44.34

9.90 7.61 9.15 -1.53 1.92 13.19 0.02 0.01 9.00 9.00 49.29

7.00 3.90 6.93 7.04 2.02 15.62 0.07 0.09 6.76 6.40 74.92

6.57 1.55 5.99 -1.53 93.33 130.16 -1.60 -1.60 7.82 7.79 96.43

4.00 1.50 3.01 -199 -16.90 -10.33 1.98 2.16 16.01 14.67 296.16

22.65 16.50 22.00 -7.95 6.58 6.75 1.07 1.37 27.04 25.39 267.34

14.46 10.25 14.00 -6.00 18.24 9.40 0.03 -0.01 5.69 5.65 34.93

21.23 14.00 19.22 1.06 95.20 8.14 0.61 0.09 17.99 17.99 115.17

5.63 3.51 4.56 -5.04 -16.89 -2.49 0.41 0.30 9.82 9.93 102.69

7.19 0.37 6.89 6.53 17.09 2.22 0.37 0.37 3.26 3.26 49.40

7.75 5.01 7.52 -2.66 22.00 19.02 6.10 0.09 7.11 7.11 56.16

2.30 0.80 2.05 5.37 48.09 33.79 -0.82 0.96 6.94 6.92 73.78

15.16 11.31 13.03 -6.10 0.23 -0.99 0.32 0.47 13.39 12.90 90.34

10.85 1.08 1.38 -15.94 -87.83 57.97 -2.40 1.67 4.59 4.09 88.89

17.82 12.05 17.16 7.63 9.92 9.99 0.17 0.01 8.37 9.32 99.38

4.69 1.70 3.02 17.22 27.34 52.59 -0.00 0.48 6.89 6.89 55.73

46.00 24.16 44.50 9.82 51.89 56.57 -0.64 0.37 30.89 33.95 537.18

17.45 13.20 13.99 -5.02 8.62 -7.02 0.44 0.92 14.13 14.13 183.01

21.69 11.21 19.73 -4.86 97.00 -7.86 0.91 1.32 16.19 13.87 122.74

5.71 1.75 3.83 -1.07 12.04 83.90 -0.20 -0.44 5.40 5.45 09.04

9.00 4.80 8.30 -0.00 44.48 42.00 0.74 0.72 12.32 11.62 135.16

10.37 7.81 8.69 575 -9.40 -0.73 0.19 0.21 8.30 8.30 40.56



RP FINANCIAL LC ___________________

Financial services Industry Consultants

1100 North Glebe Road Suite 1100

Arlington Virginia 22201

703 328 1700
Eahibit IV lB

Weekly Thrift Market Line Part Two

Prices Re Of Nay 21 2010

Financial Institutip

Ray Financial Ratios

Tang
Equity Equity/ Reported Earntngs

Assets Assets ROAS ROES ROTS

Asset Quality Ratios Pricino Ratios

Prlca/ prlcef

Core Ea9n4nog NPAs Resvs/ Resvs/ Price price price Tang Core

ROA5 ROES Asests EPA5 bane Earning sock Assets Sock Earnings

Oividend Oata6
md Oivi

Oiv./ dend Payout

Share Yield Rstin7

Average of high/low or bid/ask price per share

Or since offering price if converted or fiast li5ted in the past 52 weeks Percent change figures are actoal veer-tn date and are not annualised

EPS earnings per share is based on actoal trailing twelve month data and is not shown on pro forea basis

Excludes intangibles euch as goodwill value of core deposits etc.

ROA return on assets and ROE return on equity are indicated ratios based on trailing twelve month common earnings and average common equity and assets balances ROT return on investment

is current BPS divided by current price
Annualised based un last regular quarterly cash dividend amnnuncenent

Indicated dividend as percent of trailing twelve mouth earnings

Excluded from averages due to actual or rumored acquisition activities or unusual epereting characteristics

parentheses following aerket averages indicate the number of institutinne included in the respective averages All figures have been adjusted

for stock splits stock dividends end secondary offerings

Source OWL Financial IC and RP Financial IC calculations The iuformatioo provided in this teble has been obtained from sources we believe are

relisble but we cacnot guarantee the accuracy or completeness of such icformation

Market Averages All public Companies no MMC5

All Public Ccmpaniee1OG 10.78

NYSE Traded Ccmpauies6 9.51

936EX Traded Companiesl 9.63

EAEOAQ Listed OTC Cumpauies99 10.86

California Ccmpsniee4 7.24

Florida Coapsniee2 3.97

Mid-Atlantic Ccapaniee33 10.18

Mid-Nest Ccmpauiss30 9.91

New England Coepenieelf 13.60

North-Meet Ccmpsniee4 12.19

South-East Ccmpanies12 12.89

Eouth Meet Coepeniee1 18.04

Western Companies End CA4 19.12

Thrift StrategylOO 10.73

Mortgage Eenker Etretegy3 5.68

Real Estate Etrategyl 9.60

10.00

d.62

9.19

10.22

7.24

3.71

9.23

8.53

11.97

10.93

12.43

18.04

19.12

10.04

5.52

8.60

-0.19 -0.44

-1.10 0.50

0.92 10.00

-0.15 -0.66

9.43 5.87

-2.31 -17.09

0.03 2.00

-0.44 -3.05

0.27 2.67

-1.26 6.90

-0.37 9.51

0.99 0.66

0.11 -13.66

0.17 0.38

1.64 0.68
-0.43 -6.33

1.79

-1.10

10.93

1.81

7.77

0.00

9.50

1.33

2.74

-7.09

4.97

0.69

4.54

1.97

-1.14

-7.08

-0.23 -0.78

-1.30 1.35

0.90 10.44

9.18 -1.00

0.14 1.95

-2.39 17.58

0.10 2.56

-0.62 4.69

0.30 2.66

-1.09 -5.97

.0.34 0.68

-0.10 0.74

-0.36 10.71

-0.19 -0.53

2.13 11.64
0.97 14.39

0.78 41

3.51

4.90

0.00

3.41

5.76

19.84

2.79

4.96

1.19

11.08

2.10

3.02

0.93

3.24

9.75

0.00

2.17

54.49

47.51

0.00

59.00

44.87

34.50

54.34

39.49

96.52

24.36

62.99
26.27

39.11

54.94

36.17

0.00

68.95

1.77

2.47

1.37

1.73

2.g7

3.41

1.37

2.19

1.18

2.67

1.99

1.25

2.29

1.08

4.46

4.69

1.70

18.41

19.93

9.15

18.93

13.13

EM

17.33

18.98

15.19

19.58

21.79

EM

27.68

18.41

NM

NM

EM

70.07

94.95

88.91

74.74

64.18

63.41

99.04

62.56

97.23

59.68

69.10

70.38

53.96

75.75

69.23

63.10

104.71

8.45 84.53

9.11 136.34

8.96 93.62

9.44 81.12

4.79 94.16

2.20 69.49

9.04 102.69

9.55 66.41

12.14 102.44

7.46 69.64

9.38 72.41

12.68 70.30

15.g2 83.96

8.45 83.98

3.52 75.28

6.06 63.10

16.10 131.02

18.98

18.12

8.76

17.12

11.10

NM

16.27

14.12

22.99

13.50

18.51

NM

17.44

16.98

NM

NM

NM

0.26

0.37

1.42

0.24

0.07

0.00

0.35

0.24

0.31

0.06

0.22

0.00

0.17

6.26

0.02

0.06

0.55

2.04

2.68

4.56

1.97

1.04

0.09

2.79

2.05

2.36

0.91

1.28

0.00

1.30
2.08

0.33

0.00

2.76

36.14

58.33

41.76

35.54

22.94

0.00

51.44

39.90

31.33

21.98

14.99

0.00

41.12

36.14

0.69

0.00

0.00

Oivereifred Etrategy2
Companies Issuing oividends67
Ccepenies Mitbout Oivideeds39

Equity/Assets c6%l3
EquityAeeets 6-12160
Equity/Aesete nl2%33
Converted Last Nibs no MHCl
Actively Traded Ccepanies6
Market Value Eelcw $20 Millicc18
Holding Company Etructursl00

Assets Over $1 Eilliuu49
Assets $500 Nillion-$1 Eillicc30

Assets 92509500 Million26
Assets lees them $250 Million7

16.02

10.93

10.90

4.90

8.92

16.72

15.38

8.47

7.50

10.89

10.98

10.04

12.12

8.93

12.54

9.95

10.08

4.82

8.00

19.24

19.38

7.85

7.45

10.08

9.75

9.48

11.82

8.88

0.16 0.12

0.29 3.99

1.11 -8.25

-2.35 -18.09

0.11 1.72

0.05 -0.90

0.99 0.00

0.55 6.28

-1.03 5.62

0.20 0.66
-0.16 0.00

-0.22 0.05

0.09 -0.34

1.05 -6.26

-0.21

3.59

-3.64

2.43

3.09

8.44

7.88

6.93

3.69

1.58

2.89

-0.51

3.04

1.22

1.01

0.24 2.57

-1.14 8.39
2.20 13.38

0.00 0.44

0.01 -0.19

0.99 0.95

0.45 9.00

-1.06 6.60

-0.29 1.12

-0.22 0.33
-0.24 0.09

9.04 1.14

-1.02 -7.18

-6.10 -0.30

2.80

9.41

9.07

3.69

2.70

0.77

1.36

4.06

3.01

3.72

3.82

2.42

0.00

3.92

51.84

61.97

38.16

95.46

58.39

34.81

66.21

35.77

54.49

54.64

45.92

60.33

0.00

95.21

1.47

2.35

3.11

1.71

1.41

0.48

1.61

2.02

1.77

1.77

2.03

1.35

1.75

1.64

18.09

20.21

18.93

16.22

24.15

12.70

13.41

16.60

18.78

19.52

16.89

18.52

14.73

17.59

85.31

98.37

99.47

76.94

83.07

81.61

08.85

91.14

75.52

85.55

68.65

72.19

53.43

78.41

9.53 96.65

6.47 61.33

2.45 52.20

6.39 83.15

14.15 87.73

12.99 81.61

7.88 96.91

3.94 91.45

8.92 84.04

9.56 99.57

7.31 73.17

8.96 70.04

4.79 53.62

7.99 93.25

16.99

16.91

7.74

14.31
22.80

12.70

12.60

14.39

17.07

18.97

13.03

17.15

23.70

16.19

0.39

0.69

0.06

0.31

0.22

0.27

0.38

0.14

0.29

0.28

0.25

0.26

0.13

0.32

3.10

0.60

1.03

2.30

1.92

2.69

1.98

1.45

2.97

2.33

1.74

2.11

1.12

2.56

45.65

0.00

9.09

40.24
28.42

34.18

33.29

30.15

36.70

4E.95

33.19

25.95

98.79

40.50

Goodwill Ccmpemies60
5cm-000dmill Coapanies45
Acquirers of pSLIC Ceeea2

10.89

11.56

8.56

8.67

11.96

7.74

-0.31 6.76

-1.09 6.17

3.06

9.11

-0.43 -1.47

-0.56 8.95

3.49

9.00

53.36

0.00

1.97

2.86

19.56

19.58

73.19

72.86

9.05 73.19

7.96 81.93

18.01

13.50

0.17

0.10

1.38

0.56

30.94

21.58

Copyright 2010 by Financial IC
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Weekly Thrift Market Line Part Two

Prices As Of May 21 2010

Ray Financial Ratios Asset Onality Ratios Dividend Data6

Tang Prioe/ Prioe/ md Divi

Equity/ Equity Reported Earnings Core Earnings RPAs Reeve Resvs/ Price Price Price Tang Core Div dend Payout

Financial Institution Assets Assets ROA5 ROBS ROTS ROA0 ROES Assets EPAs Loans gg4o Book Assets Book Earnings Share Yield Ratio7

Market Avsrages 9oIC Institutions

All Public Cosspaniest3S 12.08 12.20 0_os 0.00 0.60 0.14 0.54 4.46 32.10 1.29 21.70 113.42 15.24 119.80 20.50 0.19 2.00 32.27

RASDAQ Listed OTC ComPaOies35 l2.ss 12.25 0_os 0.00 0.60 0.14 0.54 4.46 32.70 1.29 21.70 113.42 15.24 110.06 20.00 0.10 2.00 32.21

California Cosspaoiesl 10.42 10.00 0.20 2.72 1.04 0.32 3.01 3.04 40.59 1.67 506 139.57 14.04 146.04 MM 0.44 4.00 0.00

Mid-Atlantic Companies21 13.11 12.63 0.23 1.06 1.03 0.27 2.13 6.61 24.01 1.32 21.29 115.57 15.02 121.06 19.47 0.18 1.99 40.06

Mid West CompaniesS 10.69 14.01 0.17 0.96 1.06 0.03 -0.29 4.00 35.84 1.27 12.03 116.61 19.44 126.66 19.72 0.26 2.98 0.00

New Englaod CostpaniesS 10.04 9.42 0.10 0.18 -2.18 0.44 4.21 1.90 40.62 0.90 27.36 104.24 10.75 110.72 23.46 0.09 0.09 21.00

South-East Coapsmies2 6.16 6.10 3.05 -43.03 0.00 -2.63 -37.00 6.31 22.36 2.15 MM 60.20 4.27 69.40 MM 0.00 0.00 0.00

Thrift Stratsgy38 12.08 12.29 0.08 -0.09 0.60 0.14 0.04 4.46 32.79 1.29 21.70 113.42 10.24 119.88 20.50 0.19 2.08 32.27

Cosipaniss Issuiog Dividends27 14.06 13.52 0.20 2.21 1.69 0.28 2.44 4.53 30.20 1.24 21.25 120.96 17.31 126.30 19.40 0.21 2.91 03.78

Companies Without Dividendsll 9.92 9.08 -0.32 -9.83 -2.00 -0.21 -4.20 434 28.78 1.43 22.81 94.07 9.91 103.84 22.32 0.00 6.00 0.00

EguityfAssets 6-12524 9.53 9.14 0.00 -1.08 0.49 0.07 -0.13 3.93 30.13 1.28 21.92 102.48 10.00 106.61 20.08 0.14 1.37 27.88

EquityAssets ol2%14 17.35 16.40 0.20 1.24 6.75 0.23 1.44 0.13 29.79 1.31 20.35 128.01 22.17 137.07 19.90 0.26 3.02 42.00

Market Valus Below $20 Millisn1 6.20 5.26 0.39 5.54 8.77 0.41 5.84 0.00 S_So 1.25 11.40 67.36 4.18 80.19 10.83 0.12 1.80 21.00

Molding Company Str100ture35 12.92 12.23 0.05 -0.45 0.40 0.10 0.20 4.02 32.27 1.32 18.86 111.15 10.07 118.12 19.34 0.18 1.92 32.21

Assets Over $1 Billionl4 14.42 13.71 0.37 2.44 1.34 0.31 1.86 3.77 30.15 125 27.36 147.33 21.71 105.75 29.42 0.10 1.31 22.21

Assets $506 Million$l Billiool2 11.17 11.03 -0.50 -6.16 -2.10 -0.35 0.15 6.47 27.00 1.62 38.71 80.67 9.81 90.26 28.61 0.16 2.18 0.00

A55ot8 $250 $500 ooilliooll 11.41 10.94 0.25 2.49 1.90 0.43 4.20 2.85 32.30 1.10 14.62 90.57 11.08 100.38 10.30 0.24 2.60 42.32

Assets less than $250 Ooillioo1 24.31 19.31 0.00 0.00 0.00 0.00 0.06 1.30 54.31 0.07 MM 129.40 31.46 173.64 MM 0.40 4.19 0.08

Goodwill Compauies22 13.51 12.42 0.02 -1.00 1.00 0.12 0.15 3.26 36.89 1.28 19.54 121.77 17.27 133.08 20.19 0.10 1.09 18.87

Moo-Goodwill CompanieslS 12.03 12.03 0.16 1.19 0.11 0.17 1.01 8.06 20.50 1.31 24.58 102.28 12.53 102.28 21.01 0.24 2.13 63.91

NBC Institutions38 12.88 12.25 0.08 0.09 0.60 0.14 8.04 4.46 32.79 1.29 21.70 113.42 15.24 119.88 20.90 0.19 2.08 32.27

Average of highlow or bidask price per share

Or since offering price if ooovertsd or first listed in the past 52 weeks Peroant change figures are actual year-to date and are not aonualised

BPS aaroiogs per share is based oo aotual trailiog twelve mooth data and is oot shown on pro forms basis

ER03udes intangibles suSh as goodwill value of core deposits etc.
ROA rsturo on assets and ROB return no equity are indicated ratios based on trailing twelve month commoo earnings and avsrage common equity and assets balaooes ROT return on investment

is current BPS divided by current price

Asmualissd based on last regular quarterly cash dividend somouncemeot

Indicated dividend as percent of trailing twelve nooth earnings

Bsolodsd from averages due to actual or rumored acquisitioo activitiss or unusual operating characteristics

psrantheses following market averages indicate the number of institutions included in the respective averages All figures have been adjusted

for stock splits stock dividends and secondary off eriugs

Suuos.e SBL Financial LC and RP Financial LC osleulations The information provided in this table has bean obtaioed from sooroes we believe are

rsliahls but we caanot guarantee the accuracy or completeness of such information

Copyright 2010 by OP Financial LC



RF FINANCIAL LC ___________________

Financial Services 1ndustry Consultants

1100 North Glabe Road Suite 1100

Arlington virginia 22201

703 5281700 Exhibit IV 15 continued
Weekly Thrift Narket Line Part Two

Prices As Of Nay 21 2010

Aaset Quality Retina

NPA5 ResvsJ Resvs/

Assets NPAs Loans

4%

Pricing Ratios

Price Price
Price Prine Price Tang Core

gyn4n Book Assets Book Earnings

4% 4%

Dividend Dsta6
Ind Divi

Div dend Payout
Share yield Ratio7

4% 4%

NYSE Traded Companiqq

Astoria Financial Corp of NYC

SEX OankAtlantic Bancorp Inc nf FL0

FEC Flagstar BanonrP Inc nf NI
MYB New York Colnaunity Snap of NY
NAt NewAllisnce Oannohares of CT
PFS Provident Fin Sear Inc of 5025

A30EX Traded CnI9p9pj
TON Teohe Nlding Cp of Iberia LA 9.03 0.19 0.92 10.00 10.03 0.06 10.44 NA NA 1.37 9.10 88.91 8.06 53.02 0.76 1.42 4.06 41.76

Financial Institution

Rev Financial Satins

Tang

Egnity Equity Reported Earnings Core Earnings

Assets Assets RcAS ROES kOI5 RcAS ROES
63 4% 4% 4% 4% 4%

8.07 0.19 0.15 2.60 2.15 0.10 2.02 2.50 41.14 1.30 NN 119.87 7.27 141.37 NN 0.52

2.01 2.10 -3.23 NN NM -3.33 NM 10.84 34.50 4.61 5aM 82.23 2.06 94.31 NM 0.00 0.00 NM

5.85 5.05 3.40 NM NM -5.00 NM NA NA 5.69 NM 77.19 4.51 77.19 NM 0.00 0.00 NM

12.76 7.20 1.19 9.24 6.00 1.63 12.06 NA NA 0.47 15.39 123.sl 19.79 233.10 11.23 1.00 0.50 NM

10.97 11.10 0.60 3.08 4.09 0.99 3.50 NA NA 1.13 24.48 86.33 14.60 143.23 25.00 0.28 2.38 50.33

12.94 8.16 1.82 13.43 -17.13 -1.80 -13.29 1.30 00.89 1.36 NM 80.28 10.39 134.30 NM 0.44 3.71 NM

NASDAQ Listed OTC Companies

ASEC Abingtnn Bancnrp Inn of FA
ALLB Alliance Bank 95NC of PA 42.0
AEON anchor EanCnrp Wisconsin of 90184
.FCB Athens Eancshares Inc of TN
ACFC Atl Cst Fed Cp of GA NMC35.1
BCOE ECOB Eancnrp Inc of MD
BEMU Bank Mutual Corp of MI
SPIN oankFinancial Cnrp of ILO

EFED Beacon Federal Osncnrp of NY
BNCL Beneficial Mut MNC of PA44.l
OWLS Eerkshire Nills Bancorp of MM
BOFI Bofi Nolding Inc Of CA
EYFC Broadway Financial Corp of CA
BElL Brookline Baocnrp Inc of MM
SF08 Brooklyn Fed NMC of NY 24.7
CITO CFS Banoorp Inn of Monster IN
CMOS CMO Bancnrp Inc of Plains NY
CBNJ Cape Ba000rp Inc nf NJC

CFFN Capitol Fd Fn ZiNC of KS 29.646
CARY Carver Sancorp Inc of NY0

CEER Central Encrp of Somerville MAn

CFBR Central Federal Corp of ON
CNEV Cheviot Fin Cp NNC of DM038.5

CENK Chionpes Bancnrp Inc of NA
CZWI Citieens Comm Nncnrp Inc of 902

COEC Citiseos South Bnkg Corp of NC
COBS Clifton Svg Op 506C of NJ37.l
COBS Colonial Rank ZiNC of NJ 44.88
CFFC Cnamunity Fin Corp of VA
DNBR Danvars Bancorp Inc of MA
DCDM Dime Community Bancshars of NYC

EOBF ESO Financial Corp of PA
ESOA ESSA Oancorp Inc of FAa

SENT Eagle Ba000np Mnntanta of MT
SOBS Elmira Ovgs Bank FOB of NY
FFDF FPD Financial Corp of Dover ON
FFCO FedFirst Fin MZ0C of PA 42.548
FOBI Fidelity Eancorp Inn of PA
FABS First Advantage Nancnrp of TN
PESt First Nanoahares Inc of MD
FCAF First Capital Inn of 154

FCLF First Clover Leaf Fin Cp of IL
FCFL First Community Bk Corp of FL
FDEF First Defianoe Fin Corp of 000

FFNM First Fad of Michigan of 901

FFON First Fed Nsncsbares of AR
FFNW First Fin NW Zoo of Reoton MA
FFCN First Fin Noldiogs Inc of SC
FFNO First Frsnklin Corp of 00
FRPO First Keystone Fin Inn of FA5
FFTB First Paclruat Bancorp of CA

16.93

10.28

0.07

18.02

6.16

8.16

11.06

16.91

0.68

13.73

14.24

7.04

4.30

18.57

15.15

10.18

9.12

12.05

11.15

5.67

6.55

5.44

19.77

17.33

9.65

5.97

16.53

8.20

6.73

11.92

7.00

8.62

16.92

15.38

7.50

9.09

12.35

5.97

19.96

11.22

10.15

13.08

5.23

9.60

10.14

3.98

15.90

7.99

7.73
6.25

0.78

16.93

10.28

-0.10

18.02

6.15

9.10

10.15

15.49

9.68

11.26

6.30

7.04

4.30

17.12

15.15

10.18

9.22

10.11

11.15

5.64

6.16

5.39

19.77

17.33

8.60

5.79

16.53

8.20

0.73

10.07

6.24

6.07

16.92

15.36

4.96

6.08

11.98

5.51

19.96

11.16

9.07

11.16

5.23

0.83

9.81

3.98

15.90

6.93

7.73

6.25

0.78

-0.63

0.25

2.70

0.56

3.05

0.49

0.25

-0.01

0.41

0.45

-0.63

1.46

0.17

0.87

-0.54

0.12

-0.17

-1.58

0.81

0.15

0.20

-3.56

0.39

0.33

0.64

-2.39

0.53

0.35

0.41

0.40

0.82

0.60

0.54

0.99

0.63

0.48

0.18

-0.41

0.25

0.40

0.21

-1.47

-1.39

0.16

-2.79

-5.65

-4.07

0.15

-0.62

-1.00

0.16

-3.4s

2.34

NM

NM

-43.03

4.87

2.14

-0.09

4.35

3.11

-4.24

20.21

2.46

4.71

-3.38

-1.17

-1.65

12.91

7.20

1.93

3.23

37.20

1.94

1.90

6.21

-21.55

3.04

4.42

4.52

3.27

11.22

7.35

3.06

NM

5.82

9.13

1.52

-6.18

0.70

3.73

2.08

-10.95

17.09

1.39

-25.36

NM

-24.29

1.66

8.13

15.88

1.49

4.07

2.00

NM

5.00

NM

-9.69

2.96

-0.11

7.40

2.29

-6.56

15.28

12.98

3.91

-3.70

2.32

-2.04

-19.43

2.62

7.37

7.69

NM

1.89

2.35

-16.83

NM

2.22

4.47

11.14

2.48

7.09

7.45

3.33

7.88

10.28

6.07

1.93

-13.07

1.13

-0.35

2.30

-15.02

NM

3.31

NM

NM

NM

2.36

10.67

-10.72

3.98

-0.61

0.28

-3.40

0.56

-2.63

-0.43

0.01

0.05

0.52

0.39

-0.55

0.98

0.26

0.85

-0.12

-0.06

-0.31

1.25

0.83

0.19

0.30

-3.69

0.36

0.14

0.38

-1.03

0.56

0.51

0.29

0.40

0.08

0.64

0.50

0.99

0.46

0.37

0.20

-0.04

0.13

0.45
0.17

1.43

1.43

0.00

2.76

5.88
-4.63

-0.57

-1.04

-0.33

0.22

-3.39

2.62

NM

NM

37.00

-4.24

-0.11

0.32

5.46

2.72

-3.72

13.62

3.60

4.09

0.77
0.56

-3.35

-10.21

7.45

2.50

3.86

38.50

1.81

-0.81

3.05

-9.48

3.19

6.53

3.23

3.27

12.04

7.68

2.64

NM

4.29

3.05

1.07

-0.63

0.62

-4.17

1.67

10.05

-17.58
0.70

-25.20
NM

-24.60

-0.19

-13.05

-8.46

2.02

4.73 10.50

NA NA

10.63 34.72

NA NA

6.51 22.36

1.60 67.15

NA NA

4.05 27.72

NA NA

2.94 38.81

NA NA

NA NA

2.64 47.91

0.67 174.94

11.97 20.52

1.35 25.42

NA NA

NA NA

0.72 24.01

4.12 26.18

NA NA

4.93 52.03

NA NA

NA NA

NA NA

NA NA

NA NA

1.32 40.21

NA NA

0.68 92.26

0.78 77.00

0.29 107.63

NA NA

0.77 34.01

NA NA

NA NA

0.78 95.97

2.62 29.60

NA NA

NA NA

NA NA

NA NA

NA NA

2.59 73.05

NA NA

NA NA

14.33 19.26

NA NA

NA NA

2.00 66.26

NA NA

1.22

1.37

4.59

1.52

2.15

1.00

1.26

1.50

2.06

1.67

1.60

0.74

1.51

1.42

3.00

2.67

0.46

1.49

0.27

1.30

0.66

3.18

0.41

1.00

0.63

1.17

0.43

0.91

NA

0.93

0.71

0.91

0.50

0.46

1.00

1.08

1.11

1.39

1.21

1.92

1.60

1.54

2.00

2.45

2.03

6.62

3.46

3.15

2.01
2.21

1.91

NM 88.33

NM 114.64

NM NM

20.02 62.06

NM 69.29

NM 61.11

35.00 75.91

NM 70.92

13.51 56.88

NM 132.53

NM 67.13

6.55 128.26

7.70 26.40

25.56 120.12

NM 94.20

NM 50.29

NM 73.49

NM 72.09

35.40 254.65

13.56 35.00

13.01 50.06

NM 41.76

NM 102.16

NM 00.51

NM 37.66

NM 74.36

NM 135.69

22.39 93.90

9.98 52.76

NM 114.50

13.17 139.46

13.42 94.00

30.05 94.70

12.70 91.61

9.72 83.03

16.46 63.85

NM 75.91

NM 55.03

NM 67.55

NM 59.12

NM 90.50

NM 60.60

NM 44.59

30.16 49.16

NM 24.16

NM 57.94

NM 45.40

NM 82.06

NM 19.25

NM 107.56

20.10 45.72

14.95 s6.33

11.79 214.64

0.34 NM

11.18 62.06

4.27 69.45

4.99 61.22

9.76 97.95

12.00 16.79

5.51 56.86

16.20 169.93

9.56 123.18

9.03 128.26

1.14 26.40

22.30 132.09

14.28 94.20

5.12 50.29

6.78 13.45

9.69 87.83

29.40 254.65

1.96 35.21

3.32 54.00

2.27 42.22

20.20 102.19

13.96 80.51

3.63 42.75

4.44 76.05

22.44 135.09

7.70 93.90

3.50 52.76

13.54 130.00

10.46 169.97

8.10 126.00

16.02 94.70

12.55 61.61

6.23 128.66

7.62 63.05

9.87 82.70

3.23 58.82

13.48 67.55

6.63 59.47

9.19 102.56

7.52 72.54

2.33 44.59

476 71 89

2.45 25.06

2.31 57.94

7.23 45.46

6.02 96.58

0.13 70.25

6.72 107.55

4.01 45.72

NM

NM

NM

20.02

NM

NM

NM

NM

10.77

NM

NM

9.71

4.99

26.24

NM

NM

NM

NM

34.65

10.50

10.91

NM

NM

NM

10.00

NM

NM

15.15

12.57

NM

12.26

12.52

32.42
12.70

13.21

21.43

NM

NM

NM

NM

NM

NM

NM

NM

NM

NM

NM

NM

NM

NM

28.59

0.20

0.12

0.00

6.00

0.00

0.00

0.26

0.29

0.20

0.00

0.04

0.00

0.04

0.34

0.24

0.04

0.00

0.00

2.00

0.40

0.20

0.00

0.44

0.00

0.00

0.16

0.24

0.00

0.00

0.06

0.56

0.40

0.20

0.27

0.80

0.68

0.00

0.06

0.20

0.00

0.72

0.24

0.00

0.00

0.00

0.00

0.00

0.20

0.00

0.00

0.20

2.20

1.45

0.00

0.00

0.00

0.00

4.21

3.21

2.21

0.00

3.47

0.00

1.16

3.41

4.10

0.71

0.00

0.00

6.14

6.14

1.95

0.09

5.53

0.00

0.00

2.90

2.66
0.00

0.00

0.52

4.48

3.04

1.62

2.69

5.05

4.53

0.00

1.07

1.88

0.00

4.72

4.07

0.00

0.00

0.00

0.00

0.00

1.48

0.00

0.00

2.34

70.09

NM

0.00

NM

NM

NM

NM

29.65

0.00

NM

0.00

9.09

NM

NM

NM

NM

NM

NM

NM

24.10

NM

NM

NM

NM

NM

NM

0.00

0.00

21.05

58.90

40.82

46.78

34.18

49.08
74.73

0.00

NM

NM

NM

NM

NM

NM

0.00

NM

NM

NM

62.50

NM

NM

58.82
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Weekly Thrift Market Line Part Two

Prices As Of May 21 2010

Dividend Data6
Sod Divi

Div./ deod Payout

Share Yield Ratio7

Key Financial Ratios Ascot Quality Ratios Pricing Ratios

Equity
Tang

Equity Reported Earnings Core Earnings NPA8 Resvs/ Resva/ Price Price
Prico/

Price Tang
Price

Core

Fiosnoial Institution Assets Assets ROA0 ROES ROI0 RCAS ROES Assets NPA0 Loans Earning Book Assets Bock Earnings

MASDAQ Listed OTC Companies cootinued

FPFC First Place Pin Corp of Q500 0.08 0.81 1.07 12.70 MM 1.39 -16.46 NA NA 1.05 MM 41.13 2.50 43.20 NM 0_OS 0.00 MM

PSPQ PirsL Savings Fin Grp of lEO 10.94 9.39 0.01 3.70 6.33 0.04 3.90 NA MA 1.19 15.79 57.84 6.33 68.59 14.00 0.00 0.00 0.00

FPIC Pinching Pin Corp of MY 8.02 0.43 0.57 6.70 0.68 0.60 7.83 2.36 23.38 0.71 17.09 112.92 9.96 110.63 14.06 0.02 3.00 60.42

PECE Pox Chase Encp NEC of PA4l.OHO 10.03 10.03 -0.09 -0.07 -0.74 -0.10 -1.74 3.01 30.01 1.63 MM 118.26 12.00 110.26 MM 0.00 0_go MOO

Y0I.A GO Financial Corp of LA 10.12 10.12 0.17 1.61 2.93 0.00 0.04 3.33 30.37 1.47 34.17 55.16 0.00 55.16 MM 0.40 3.20 MOO

GCEC Green Co Ecrp S4NC of MY 43.9 0.00 9.00 1.00 11.33 6.03 1.01 11.43 NA MA 1.32 14.65 198.14 14.36 100.14 14.02 0.70 4.18 61.40

NPPC HP financial Ccrp of 000 7.09 7.22 0.47 6.62 7.54 0.41 5.70 1.23 59.03 1.02 13.26 70.03 5.96 02.96 10.16 0.45 4.24 56.20

NMNF MOO Financial Inc of NEc 7.10 7.10 -1.12 -11.62 NM 1.26 -13.06 NA NA 3.63 MM 32.75 2.39 32.75 MOO 0.00 0.00 09M

MEEK Nsxpden Eancnrp Inc of MA 16.20 16.25 -0.15 0.90 -1.25 -0.19 0.90 1.03 54.00 1.45 EM 73.12 11.00 73.12 MM 0.12 1.25 MM

MARL Narleysville Svgo Fin Cp of PA 6.13 6.13 0.54 8.97 9.23 0.57 9.48 NA NA 0.45 12.15 105.81 6.49 105.91 11.49 0.76 5.09 61.79

NEGS Meritage Poop NEC of GA24.40 10.74 10.49 0.24 2.01 -1.02 -0.34 -2.05 NA MA 1.70 MM 199.33 21.40 204.50 MM 0.36 3.05 MM

SflFS Mioghaai Inst for Say of MA 6.94 6.94 0.90 13.70 11.30 0.97 13.60 MA MA 0.03 0.55 116.06 8.05 116.06 0.89 0.92 2.51 22.22

NECP Mcxc Bancorp Inc Lafayette LA 25.31 25.31 0.89 3.60 4.04 1.07 4.33 0.30 138.59 0.81 24.78 87.51 22.14 87.51 20.58 0.00 0.00 0.00

MOMS Mona Federal Eancorp Inc of ID 24.30 24.30 0.84 3.18 2.61 1.23 4.64 MA MA 5.46 38.33 120.47 29.28 120.47 EM 0.22 1.47 56.41

HFEC MopPed Eancorp Inc of KY
MCEK Mudson City Eancorp Ins cf Mdc

6.05

0.02

0.99

0.58

0.15 1.92 3.66

0.93 10.49 8.20

0.01 0.13

0.09 10.05

NA NA 1.33

MA MA 0.52

27.33 66.01

12.19 123.71

4.02 67.14

10.91 127.44

EM

12.68

0.40

0.60

4.09

4.73

EM

57.69

IFSE Independence FEE of 0Cc

ISEC Investors Ecrp NEC of 50143.5

3.97

10.17

3.97

9.09

2.99 EM EM

0.45 4.43 2.33

-2.29 EM

0.41 4.00

MA MA 3.66

MA MA 0.91

EM 35.30

EM 180.14

1.40 35.38

18.33 180.01

EM

EM

0.00

0.00

0.00

0.00

EM

0.00

.7105 .Yckenville Sop NEC of IL45.98

.79EI Jefferson Eanoshares Inc of TN
8.84

12.07

7.97

0.72

0.48 9.64 6.34

0.16 1.34 3.76

0.24 2.86

0.04 0.33

MA NA 1.47

3.82 21.39 1.19

15.78 86.49

26.56 35.40

7.60 96.81

4.28 51.02

31.14

EM

0.30

0.00

2.60

0.00

41.10

0.00

KFED K-Fed Eaooorp MNC of CA 33.4
KFFE KY Pet Fed Ep NEC of KY 39.9
KRMY Kearny Fin Cp NEC of Ml 26.5
LOEX LOB Corp of No Andover MAC

LOBI LEE Fio Corp of Lafayette 1500

LPSS Laporte Bancrp NEC of 15045.6

LOOK Lake Shore sop NEC of MY41.3
LEOC Legacy EanCofp Inc of MA
LA8C Looisiana Bancorp Inc of LA
NEEF NEB Fin Corp NEC of NJ 4l.8
MOTh Magyar Eancorp NEC of MJ44.5
MLVF Malvern Fed Soup NEC PA45.0
3OLK Mayflower Ba000rp Inc of MA
MESS Meridian Fn Sen NEC MA 43.4
CASM Meta Financial Group of IA
OSF Mutualpifat Fin Inc of IN
MASS EASE Fin Inc of oraodview MO
MECS NE Cone Encrp NEC of MY 45.0
METS MM Thrift Bancahares of NEc

SOVOL Maug Vlly Fin NEC of CT 40.5
MPSE Newport Bancorp Inc of KI
FFFD North Central Eancsharea of IA
MFBK Morthfield Sop NEC of NY45.l
MEET Northwest Banoahares too of PA
DEAF GSA Financial Eerv Inc of NE
DSNC Ocean Shore Molding Co of NJ
OCPC Oceanpirst Fin Corp of MJ
OABC OeaiAiaerican Eanocrp too of TRO

ONPC Oneida Finanol NEC of 55Y44.99
ORIY oritani Fin Cp NEC of MJ25.78
POEM POE Nldge no NEC of CT 42.9
FVFC PVF Capital Corp of Solon 0E

PECI Faxrapo Ea000rp Inc of MJ9
FPED Park Banoorp of Chicago IL
PVSA Psrkvale Financial Corp of PA
PENC pathfinder BC NEC of MY 36.3
PBCT Peoples United Financial of CT
PRGV Provident Fin Moldings of CA
PREY Provident MY Rncrp Inc of MY
nIP Prudential Bncp NEC PA 29.3
POLE Pulaski Fin Cp of St Louis MO
RIVR River Valley Bancorp of IN
RVSE Riverview Ba000rp Inc of MA
RCKE Eockville Fin MMC of CT 42.9
EDNA Eons Fin Corp 304C of NJ 27.0
NONE Rcec Bancorp Inc of Kone NY

10.42

24.31

21.40

7.69

9.21

11.87

12.07

12.72

22.00

11.06

7.31

9.70

0.28

11.94

6.22

6.63

10.67

20.04

8.44

8.99

11.09

9.53

18.88

16.10

19.72

12.62

8.51

18.94

9.59

12.37

8.94

9.60

0.75

10.61

6.18

6.20

25.37

9.85

14.30

10.66

6.03

6.67

10.01

10.26

15.74

19.64

10.00

19.31

18.43

7.69

9.21

9.88

12.87

11.63

22.00

11.06

7.31

9.78

8.27

11.31

5.96

6.28

10.92

20.06

5.50

8.98

11.09

8.53

19.20

14.22

19.72

12.62

8.51

18.04

5.66

12.37

7.56

9.60

8.75

10.61

4.74

5.26

19.73

8.85

9.27

10.66

5.75

6.66

7.14

10.19

10.73

19.64

0.29 2.72 1.04

0.00 0.00 0.00

0.29 1.29 0.94

0.57 6.50 8.21

0.18 2.00 3.06

0.68 5.57 0.31

0.59 4.53 4.90

-0.07 6.75 -10.56

0.73 3.09 3.47

0.12 1.03 1.02

-0.41 5.69 -10.03

0.16 -1.58 -2.00

0.47 0.90 7.70

0.60 3.90 2.98

0.34 6.18 3.29

0.06 0.70 1.66

1.21 11.81 14.17

-0.02 -2.42 -4.12

0.71 7.41 10.83

0.36 3.99 4.17

0.18 1.58 1.80

0.55 0.26 10.39

0.65 3.23 2.08

0.44 3.67 2.57

0.30 EM -2.41

0.62 5.94 5.90

0.67 7.79 5.68

0.09 0.66 0.69

0.63 6.34 4.95

0.72 5.72 2.63

0.96 11.25 -17.57

-0.43 -6.33 7.08

1.27 14.43 -19.44

-1.97 -17.68 EM

0.23 2.98 9.10

0.39 5.54 8.77

0.44 1.79 1.74

-0.00 -0.68 -1.14

o.84 5.90 6.80

0.33 2.99 2.58

0.40 0.28 8.57

0.45 6.38 9.59

0.62 6.19 -16.78

0.69 6.99 4.73

0.27 1.58 0.95

1.06 5.87 5.77

0.32 3.01

0.00 0.00

0.32 1.43

6.41 4.69

0.05 0.50

0.42 3.40

0.61 4.64

-0.27 -2.13

0.69 2.91

0.10 1.28

-0.97 -7.02

-0.16 1.58

0.24 2.95

0.96 3.67

0.19 3.50

0.09 1.02

-0.19 -1.89

-0.00 2.30

0.36 3.77

0.36 3.95

0.24 2.08

0.52 5.06

0.63 3.11

0.67 5.50

0.10 EM

0.71 6.69

0.63 7.24

0.10 -0.74

0.94 9.52

0.78 6.17

0.47 5.05

-0.97 14.35

0.54 -6.08

-1.92 -17.20

0.42 0.33

0.41 5.84

0.42 1.72

-0.92 -11.64

0.49 3.40

0.45 4.05

-0.19 -2.50

0.33 4.68

0.58 -5.82

0.63 6.38

0.39 2.30

1.04 9.76

3.54 40.59 1.67

1.30 54.31 0.07

MA MA 0.82

1.36 66.21 1.34

5.09 21.76 1.26

1.62 53.90 1.30

MA MA 0.62

2.06 41.55 1.25

0.05 61.56 1.03

MA MA 0.96

NA MA 1.34

6.10 19.40 1.41

NA NA 1.02

2.85 21.70 0.92

MA MA 4.30

2.44 45.90 1.09

4.75 27.92 1.54

9.54 12.92 1.62

MA MA 1.62

2.00 42.55 0.99

0.39 194.45 0.98

3.08 47.86 2.10

2.88 28.39 2.33

NA NA 1.38

NA NA 0.49

NA NA 0.54

MA NA 0.94

3.02 26.27 1.25

0.09 591.40 1.11

NA NA 1.70

2.63 18.50 0.92

MA WA 4.69

NA MA 1.66

MA MA 2.16

NA NA 1.68

NA NA 1.25

NA MA 1.13

8.65 41.93 4.10

1.04 99.63 1.92

MA MA 0.95

5.51 29.00 1.76

MA NA 1.08

MA MA 2.95

1.13 75.77 0.98

MA NA 1.09

MA MA 0.76

EM 139.57

EM 129.40

EM 137.14

12.18 89.32

25.91 51.77

12.03 65.44

20.39 91.47

EM 65.22

20.05 95.48

EM 101.96

EM 54.60

EM 80.56

12.98 74.26

33.59 125.77

30.40 151.33

EM 55.40

7.06 79.43

EM 59.51

9.23 75.31

24.00 93.07

EM 90.01

9.62 62.50

EM 193.97

38.90 99.23

EM 63.83

17.24 80.50

17.59 125.65

EM 70.30

20.22 127.75

38.08 210.93

EM 59.59

EM 63.10

EM 77.62

EM 23.73

12.35 47.17

11.40 67.36

EM 97.49

EM 56.24

14.71 85.29

38.71 121.85

11.67 78.33

11.64 77.05

EM 38.80

21.12 141.81

EM 165.33

17.33 100.11

14.54 146.04

31.46 173.64

29.35 165.23

6.87 89.32

4.77 51.77

7.77 80.41

11.77 91.47

8.29 72.23

21.00 90.40

11.20 101.96

3.99 54.60

7.80 80.56

6.15 74.34

15.02 133.72

9.42 158.42

3.68 58.74

8.48 00.73

12.40 60.05

a.i6 lls.i6

8.36 93.20

9.98 90.01

5.33 62.50

29.07 160.53

15.98 114.86

12.59 63.93

10.16 00.50

10.69 125.60

12.68 70.30

12.25 225.73

26.09 210.93

5.33 71.50

6.06 63.10

6.79 77.62

2.52 23.73

2.92 62.50

4.18 80.15

24.74 143.84

4.98 56.24

12.27 140 74

12.99 121.85

4.72 82.30

0.14 77.14

3.89 56.12

14.55 142.92

26.03 165.57

18.66 100.11

EM

EM

EM

17.08

EM

19.72

19.90

EM

30.61

EM

EM

EM

20.96

30.69

EM

EM

EM

EM

18.14

24.00

EM

10.00

EM

25.93

EM

15.08

19.92

EM

13.48

35.29

11.54

EM

EM

EM

6.90

10.83

EM

EM

35 05

28.61

EM

10.88

EM

23.15

EM

17.67

0.44

0.40

0.20

0.36

0.50

0.00

0.24

0.20

0.00

0.12

0.00

0.12

0.24

0.00

0.52

0.24

0.90

0.12

0.52

0.12

0.00

0.04

0.20

0.40

0.00

0.24

0.48

0.50

0.40
0.30

0.00

0.00
0.00

0.00
0.20

0.12

0.62

0.04
0.24

0.20

0.38

0.94

0.00

0.24

0.32

0.36

4.50

4.19

2.00
2.93

4.39

0.00

2.87

2.22

0.00

1.03

0.00

1.33

3.30

0.00

1.73

3.07

5.36

2.47

5.03

1.79

0.00

0.22

1.43

3.43

0.00

2.21

3.84

0.00

5.16

2.07

0.00

0.00

0.00

0.00

2.00

1.85

4.31

0.60

2.59

3.04

071
6.22

0.00

1.99

2.77

4.00

EM

EM

EM

35.64

EM
0.00

50.54

EM

0.00

EM

306

EM

42.86

0.00

52.53

EM

37.82

EM

46.43

42.96

0.00

2.15

68.97

EM

EM

38.10

67.61

0.00

EM

EM

EM

EM

EM

EM

24.69

21.05

EM

EM

38.10

EM

66.67

72.41

EM

42.11
EM

69.23
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Prices As Of SOey 21 2010

Finanoial Institution

Key Financial Ratios

Tang

Equity Equity Reported Earnings Core Earnings

Assets Assets RcAS ROES Eels ROA5 ROES

Asset Quality Eatioa

NPAS Reeva/ Reava/
Aeseta NPAa Loans

to

Pricing Ratios

Price Price
Price Price Price Tang Core

Earning Book Aeaete Book Earnings

Dividend nata6
Ind Divi

Div dend Payout
Bhare yield Ratio

EABDAQ Lieted OW Cnmpaniee continued

SIFT 01 Fin Op Inc NEC of Cl 38.2
BVRT Severn Bancsrp Inc of ND
Stork Superior Bancnrp of AL5e
TNED TP Pin Corp of Newtsun P3.5

TFEL TPB Fin Corp 85800 of ON 26.0
TRNE Territorial BancnrP Inc of NI

9.04

8.11

5.59
10.11

16.31

10.62

8.09

8.08

5.15
9.54

16.24

15.62

0.09

-1.64

-0.72

0.59

0.09

0.54

1.06

-14.47

-10.32

5.93

0.03

4.33

1.10

-27.59

NM

7.75

0.23

3.13

0.11 1.23

1.64 14.47

-0.78 -11.26

0.51 5.18

0.03 -0.18

0.78 6.20

1.17

13.49

10.83

NA

3.36

0.28

46.01

26.40

11.92

NA

28.88

41.41

0.79

4.09

1.69

1.16

1.12

0.27

NM 89.70

NM 74.17

N08 18.43

12.90 74.89

MN 231.69

32.00 108.00

8.11 94.84

6.01 74.45

1.03 20.11

7.07 79.88

37.78 232.92

16.90 108.50

NM

NM

NM

14.78

EN

22.18

0.12

0.00

0.00

0.80

0.28

0.20

1.98

0.00

0.00

3.95

2.13

1.02

NM

NM

NM

50.96

NM

32.79

TORE Tiosberland BencOrp Inc of WA 9.09 8.76 -0.41 -3.30 -9.47 0.30 2.42 7.82 29.45 3.08 NM 44.09 4.21 48.49 NM 0.04 0.92 NM

TROT TruetCs Rank Corp NT of ya 6.73 6.73 0.78 11.67 5.70 0.78 11.67 1.50 70.87 1.73 17.41 197.55 13.29 197.00 17.41 0.25 3.88 67.57

DORA United Coast Rnop ZINC IN 40.8 12.66 12.66 0.19 1.41 1.37 0.17 1.27 4.29 24.68 1.70 NM 102.90 13.03 102.95 NM 0.44 6.01 NM

UCFC United Community Pin of ON
DONE United Financial Rncrp of MA

SIWR0C United Western Rncp Inc of COO

9.41

14.82

5.16

9.38

14.36

5.16

-1.04

0.39

-2.83

-11.07

2.44

-48.48

NM

2.47

NM

-1.22

0.08

-1.97

-12.96

3.09

-33.74

8.60

1.22

NA

24.23

52.13

MA

2.00

0.87

2.93

NM 27.95
NM 96.94

NM 20.27

2.63 28.03

14.37 100.62

1.30 20.27

NM
27.62

NM

0.00

0.28

0.00

0.00

2.16

0.00

NM

NM

NM

VPFZ3 Viewpoint Pinl NMC of TX43.18 8.42 8.38 0.18 2.10 1.07 0.01 0.12 0.61 85.88 0.87 NM 189.37 10.99 190.50 NM 0.20 1.26 NM

MOB WON Noldinge Inc of Rnwie MDC

WSFR MOPS Financial Corp of DEC

WVPC WVO Financial Corp of PA
WFOL Washington Federal Inc of WA
850SF Wateratnns Pin NMC of WI26.2
WATN Wayne Savings Sancsharea of ON
MON Westfield Fin Inc of NA

12.36

6.67

7.72

13.16

9.23

9.12

20.46

12.36

6.34

7.72

11.01

9.23

8.64

20.46

-0.88

0.12

0.23

0.81

-0.33

0.50

0.47

-7.34

1.06

2.96

6.17

-3.66

6.19

2.21

-14.12

-1.09

3.32

5.11

5.31

8.97

2.32

-0.84

0.07

0.27

1.17

0.73

0.54

0.52

-7.09

-0.90

3.00

8.95

-8.84

6.03

2.44

NA

2.17

0.43

NA

9.86

NA

NA

NA

68.95

39.83

NA

17.38

NA

NA

2.83

2.26

1.09

2.05

2.19

1.12

1.62

NM 01.38

NM 111.94

30.11 93.77

19.58 110.34

NM 69.17

11.10 66.96

NM 98.67

6.39 51.38

7.47 118.20

7.24 93.77

14.52 128.48

6.39 69.17

6.10 71.00

20.19 98.67

NM

NM

25.48

13.00

NM

11.46

39.00

0.00

0.48

0.64
0.20

0.00

0.24

0.20

0.00

1.20

4.83

1.12

0.00

2.91

2.44

NM

NM

NM

21.98

NM
32.43

NM
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Exhibit IV-2

Historical Stock Price Indices

SNL SNL

NASDAQ Thrift Bank

Year/Qtr Ended DJIA SP 500 Composite Index Index

2001 Quarter 9878.8 1160.3 1840.3 885.2 459.2

Quarter2 10502.4 1224.4 2160.5 964.5 493.7

Quarter 8847.6 1040.9 1498.8 953.9 436.6

Quarter4 10021.5 1148.1 1950.4 918.2 473.7

2002 Quarterl 10403.9 1147.4 1845.4 1006.7 498.3

Quarter2 9243.3 989.8 1463.2 1121.4 468.9

Quarter3 7591.9 815.3 1172.1 984.3 396.8

Quarter4 8341.6 879.8 1335.5 1073.2 419.1

2003 Quarterl 7992.1 848.2 1341.2 1096.2 401.0

Quarter2 8985.4 974.5 1622.8 1266.6 476.1

Quarter 9275.1 996.0 1786.9 1330.9 490.9

Quarter4 10453.9 1112.0 2003.4 1482.3 548.6

2004 Quarterl 10357.7 1126.2 1994.2 1585.3 562.2

Quarter2 10435.5 1140.8 2047.8 1437.8 546.6

Quarter3 10080.3 1114.6 1896.8 1495.1 556.0

Quarter4 10783.0 1211.9 2175.4 1605.6 595.1

2005 Quarter 10503.8 1180.6 1999.2 1516.6 551.0

Quarter2 10275.0 1191.3 2057.0 1577.1 563.3

Quarter3 10568.7 1228.8 2151.7 1527.2 546.3

Quarter4 10717.5 1248.3 2205.3 1616.4 582.8

2006 Quarterl 11109.3 1294.8 2339.8 1661.1 595.5

Quarter2 11150.2 1270.2 2172.1 1717.9 601.1

Quarter3 11679.1 1335.9 2258.4 1727.1 634.0

Quarter4 12463.2 1418.3 2415.3 1829.3 658.6

2007 Quarter 12354.4 1420.9 2421.6 1703.6 634.4

Quarter 13408.6 1503.4 2603.2 1645.9 622.6

Quarter3 13895.6 1526.8 2701.5 1523.3 595.8

Quarter4 13264.8 1468.4 2652.3 1058.0 492.9

2008 Quarter 12262.9 1322.7 2279.1 1001.5 442.5

Quarter2 11350.0 1280.0 2293.0 822.6 332.2

Quarter3 10850.7 1166.4 2082.3 760.1 414.8

Quarter 8776.4 903.3 1577.0 653.9 268.3

2009 Quarterl 7608.9 797.9 1528.6 542.8 170.1

Quarter2 8447.0 919.3 1835.0 538.8 227.6

Quarter3 9712.3 1057.1 2122.4 561.4 282.9

Quarter4 10428.1 1115.1 2269.2 587.0 260.8

2010 Quarter 10856.6 1169.4 2398.0 626.3 301.1

As of May 21 2010 10193.4 1087.7 2229.0 592.0 282.5

End of period data

Source SNL Financial LC
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ThriftIlYester

Index Values Price Appreciation

04/30/10 03131/10 12/31/09 04/30/09 Month YTD LTM

All Pub.Traded Thrifts 639.0 626.3 587.0 553.4 2.02 8.86 15.46

MHC Index 3414.2 3314.4 2962.4 2965.1 3.01 15.25 15.15

Stock Exchange Indexes

NYSE-AltThrifts 334.7 344.1 331.6 345.1 -2.74 0.91 -3.03

NYSEThrifts 127.7 124.0 110.2 93.8 2.95 15.86 36.09

OTCThrifts 1711.9 1681.7 1597.4 1548.0 1.80 7.17 10.59

Geographic Indexes

Mid-AtlanticThrifts 2632.4 2613.6 2420.4 2149.8 0.72 8.76 22.45

MidwesternThrifts 2438.8 2319.6 2084.0 2329.1 5.14 17.03 4.71

New EnglandThrifts 1685.2 1660.8 1682.2 1633.1 1.47 0.18 3.19

SoutheasternThrifts 309.6 291.6 238.6 272.4 6.19 29.75 13.66

SouthwesternThrifts 357.6 346.8 339.0 404.5 3.12 5.50 -11.60

WesternThrifts 62.7 60.2 56.6 43.0 4.17 10.89 45.95

Asset Size Indexes

Less than $250M 787.1 808.9 810.0 836.8 -2.69 -2.82 -5.94

$250M to $500M 2502.6 2486.2 2247.4 2282.5 0.66 11.35 9.64

$500Mto$1B 1235.6 1187.3 1096.7 1138.7 4.07 12.67 8.51

$lBto$5B 1574.4 1486.9 1393.3 1448.2 5.88 13.00 8.72

Over$5B 323.5 321.2 301.5 273.1 0.73 7.29 18.48

Pink Indexes

PinkThrifts 149.3 149.7 142.1 147.1 -0.30 5.05 1.50

Less than $75M 458.2 436.1 406.8 507.9 5.08 12.63 -9.78

Over $75M 149.6 150.4 142.8 146.2 -0.53 4.72 2.30

Comparative Indexes

Dow Jones Industrials

SP 500

All SNL indexes are market-value weighted i.e an institutions effect on an index is proportionate
to that institutions market capitalization.All

SNL thrift indexes except for the SNL

MHC Index began at 100 on March 301 984.The SNL MHC Index began at 201.082 on Dec 311 992the level of the SNIL Thrift Index on that date.On March 30 1984the SM 500 closed

at 159.2 and the Dow Jones Industrials stood at 1164.9

Mid-Atlantic DE DC MD NJ NY PA PR Midwest IA IL IN KS KY Ml MN MO ND NE OH SDWl

New England C1 MA ME NH RlVT Southeast AL AR FL GA MS NC SC TN VA WV
Southwest CO LA NM OKTX UT WestAZ AK CA HI ID MT NV ORWAWY

Index Values

11008.6 10856.6 10428.1

1186.7 1169.4 1115.1

8168.1

872.8

1.40 5.57 34.78

1.48 6.42 35.96

MAY 2010 SNLFinancial 31
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Exhibit IV-4

Georgia and Alabama Bank and Thrift Acquisitions 2007-Present

Target Financials at Announcement Deal Terms and Pricing at Announcement

Total

PIE P/A
Announce Complete

Date Date Buyer Short Name St Target Name St Charter

Assets EIA ROAA ROAE Assets NPLs Value

11
Share

li

P/B

i.1 11 s1 L1
Cdeps

th

12/30/2009 12/3012009 Investorgroup PCNB Bancshares Inc GA Bank 72046 4.29 .5.68 -90.91 11.93 23.52 NA NA 68.45 68.5 NM

99.9 NM

9.82

8.52

NM
NM

10/07/2009 03126/2010 Two Roa LLC AL RB Bancorporation AL Bank 154065 7.31 -0.93 -14.95 3.14 65.45 NA NA

NM 3.74 NM
04/23/2009 08/27/2009 lnvestorgroup Robinson Bancshares Inc GA Bank 37529 4.08 -3.70 -56.50 5.68 16.7 NA NA

NA NA NA NA
03/18/2009 06/3012009 PledmontBancorplnc GA RepublicBankofGeorgia GA Bank 156851 9.23 -5.46 -44.03 6.74 54.72 NA NA NA

18.66 9.51
09115/2008 12/30/2008 First Bkshrs Stevenson Inc AL FM Bancorporation AL Bank 70996 11.53 1.39 11.60 0.85 495.93 13.3 415.04 160.84

12.99 10.8 2.71
08/18/2008 10/31/2008 Citizens Investors LLC GA First Citizens Bankshares Inc GA Bank 108967 9.02 1.46 8.16 3.55 153.85 NA 116.39

NA NA NA NA
08/0112008 12/31/2008 Hamilton State Bancshares GA Jefferson State Bank GA Bank 80156 15.62 -0.35 -4.30 NA NA NA

NA NA NA NA NA
06/26/2008 12/06/2008 Banclndependent Inc AL Citizens Bancorp of Lawrence AL Bank 114745 13.58 0.92 5.21 0.91 173.68 NA

131.8 30.14 24.39 11.58
04/04/2008 11/06/2008 Capstone Bancshares Inc AL Security Federal Bancorp Inc AL Thrift 63145 18.40 0.80 4.45 1.12 110.76 15.4 22

196.16 196.2 12.34 25.82 17.67
03/04/2008 06/0112008 First Citizens Bancorp SC Merchants Farmers Bank GA Bank 142314 13.16 3.22 26.40 0.02 NM 36.8 NA

334.74 334.7 NM 28.69 24.34
0210812008 05/31/2008 Central Bancorp Inc TX Jones County Bank GA Bank 4971 8.57 0.14 1.72 0.00 NA 1.4

130.4 17.65 18.82 8.09

11/3012007 03/06/2008 Capstone Bancshares Inc

11/0212007 05101/2008 SunTrust Banks Inc

09/0512007 02122/2008 Royal Bank of Canada

AL

GA

South Alabama Holding Company Inc

GBT Bancshares Inc

Alabama National BanCorporation

AL Bank

GA Bank

AL Bank

82636 15.58 1.15 8.31

1985130 11.90 0.46 5.77

7902537 10.95 1.07 9.68

0.08 198.41

2.82 60.76

0.23 659.5

15.6

154.7

1670.3

NA

10.798

80

23.44

64.78

188.59

217.75

106.3 16.87

302.3 19.32

217.8 20.93

7.79

21.14

20.79

0.97

25.42

19.78
06129/2007 11/30/2007 Shinhan Financial Grp North Atlanta National Bank GA Bank 139495 7.58 0.89 8.58 053 195.78

25.5 170.84 184.1 19.47 16.59 12.23

0512112007 10/1512007 BancTrust Financial Group Inc AL Peoples BancTrust Company Inc AL Bank 924794 9.57 0.84 10.08 NA NA

20 NA 135.38 135.4 15.42 21.25 8.23

04/04/2007 06/30/2007 State Capital Corporation MS Geneva Bancshares Inc AL Bank 94116 15.68 1.38 9.12 0.11

227.44 227.4 32.74 19.67 14.91

03/19/2007 07130/2007 Pinnacle Financial Corp GA Georgia Central Bancshares Inc GA Bank 93533 8.64 0.63 7.59 2.71 53.02

NA NA

18.4

53.6 30 277.78 277.8 23.61 28.06 45.39
03/01/2007 12/04/2007 Buckhead Community Bancorp GA Allied Bancshares Inc GA Bank 190831 8.51 1.00

NA NA NA NA NA NA NA NA
02/27/2007 06/22/2007 First Covenant Bank GA NBank National Association GA Bank 109267 5.40 -0.13 2.36

NA 179.79 179.8 18.34 15.97 10.69

02123/2007 07/01/2007 SouthCrest Financial Group Inc GA Bank of Chickamauga GA Bank 67984 20.28 0.76 3.86

10164 72.687 334.81 452.1 20.59 29.72 42.55

0211612007 09/07/2007 Banco Bilbao Vizcaya Argent SA Compass Bancshares Inc AL Bank 34199755 8.26 1.35 17.68 0.21

220.1 NA 317.12 376.6 20.15 35.6 37.79
02/05/2007 06101/2007 United Community Banks Inc GA Gwinnett Commercial Group Inc GA Bank 624665 12.13 1.75 16.54 0.05

0.01 NA 46.3 NA 271.52 271.5 19.68 23.39 21.87

01/22/2007 07/01/2007 WGNB Corp GA First Haralson Corporation GA Bank 205003 9.78 1.09

Averages
183.74 201.06 19.63

181.95 19.40

19.46

20.23

18.45

14.91

1984397 10.79 0.17 -1.82 2.14 234.50 742.8

112006 9.68 0.87 7.59 0.69 153.85 29.0
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EXHIBIT IV-5

Charter Financial Corporation

Director and Senior Management Summary Resumes

Directors

The business experience
for the past

five years of each of our directors and executive officers is set forth

below Unless otherwise indicated directors and executive officers have held their positions for the past five years

Robert Johnson Mr Johnson has been the President and Chief Executive Officer of Charter Financial

Corporation since its inception in 2001 Chief Executive Officer of CharterBank since 1996 and President of

CharterBank from 1996 to January 2007 On November 27 2007 Mr Johnson was elected Chairman of the Board

of Directors upon the retirement of Mr John Johnson Jr Prior to that time he served as Financial Analyst then

Senior Vice President and ChiefFinancial Officer of CharterBank He began continuous service with CharterBank

in 1984 Mr Johnson has an undergraduate degree from Vanderbilt University and Masters Degree in Business

Administration with concentration in Finance from the University of Alabama He is graduate of the Graduate

School of Community Bank Management He also serves on the LaGrange College Board of Trustees and is

Chairman of The Charter Foundation Mr Johnson also is affiliated with the West Point Rotary Club Mr Johnson is

the brother of Curti Johnson Director

David Cauble IlL Mr Cauble is self-employed as food service consultant and investor He was the

Owner and President of Vend-All Company in LaGrange Georgia until its sale in 1996 Previously he was Vice

President-Sales in his familys Coca-Cola Bottling business He is graduate
of Washington Lee University

serves as Chairman of Cobb Foundation is member of Young Presidents Organization and serves as Junior

Warden of the Episcopal Church in LaGrange

Jane Darden Ms Darden is responsible for overall management including bookkeeping for family

assets which includes investments timberland and cattle farming She was formerly employed in the banking field

for five years and has B.A in Psychology from Converse College Ms Darden serves on Library Committee

Stewardship Committee Altar Guild and Meals on Wheels for First United Methodist Church of West Point

Georgia

William Hudson Mr Hudson is retired Account Executive for Smith Barney and its predecessors

where he served for 26 years He was employed in the brokerage business for 42 years Mr Hudson graduated
from

the University of Georgia with degree in business with postgraduate studies at Auburn University Mr Hudson

served with the 28th Infantry Division in Germany during the Korean War He also is past president of the

LaGrange Rotary Club and Highland Country Club Mr Hudson is life-long member of the First Baptist Church of

LaGrange and active in its affairs

Curt Johnson Mr Johnson is member of both the Georgia and Alabama Bar Association He is

partner
in the law firm of Johnson Caldwell McCoy in Lanett Alabama where he has practiced law since 1990

Prior to that Mr Johnson was an associate attorney with Burr Forman in Birmingham Alabama for four years

Mr Johnson served as Director for Citizens BancGroup bank holding company in Valley Alabama from 1988

until it was acquired by CharterBank in 1999 He served as Chairman of Citizens BancGroup from 1996 through

1999 He received his .A degree from Vanderbilt University and his law degree from the University of Virginia

School of Law Mr Johnson is Vice President and founding board member of the Chattahoochee Fuller Center

Project Inc Mr Johnson is the brother of Robert Johnson our Chairman of the Board President and Chief

Executive Officer

Thomas Lane Mr Lane is Chief Financial Officer of the Lanier Health Services He was the Senior

Vice President and Treasurer of WestPoint Home Inc and its predecessors
from March 2000 until March 2007 He

previously
served as its Treasurer from 1997 to 1999 Prior to that time he served as Controller of Budgets and

Analysis for WestPoint Pepperell one of the predecessors
of West Point Home Inc He had been continuously

employed in various financial and accounting positions with WestPoint Home and its predecessor companies since

June 1976 Mr Lane received his in Business Administration from Auburn University in 1976



EXHIBIT IV-5 continued

Charter Financial Corporation

Director and Senior Management Summary Resumes

David StrobeL Mr Strobel has been the Executive Vice President and General Manager of Shannon Strobel

Weaver Constructors Engineers Inc since 1977 He received his in Mechanical Engineering from the

University of Notre Dame in 1973 and is Registered
ProfessIonal Engineer in 18 states Mr Strobe served as

member of the Board of Directors of EBA Bancshares and Eagle Bank of Alabama from 1998 until their acquisition

by CharterBank in 2003 In February 1999 he assumed the position of chairman of EBA Bancshares He joined the

Board of Directors of CharterBank and Charter Financial Corporation in August 2003 Mr Strobel other

affiliations include the Auburn City Schools Board of Education and several professional societies

Executive Officers Who are Not Directors

William Gladden Mr Gladden 57 has been the Vice President and Secretary of Charter Financial

Corporation
since October 2001 and of CharterBank since 1991 He was also Director of CharterBank from 1988

to 1990 He was the Manager of Telecommunications for West Point Pepperell from 1984 to 1990 Mr Gladden

earned his B.S in Management from Georgia Tech in 1976 In 2002 he completed his M.S in technology

management also from Georgia Tech In addition he is graduate
of the National School of Banking of Americas

Community Bankers Mr Gladden is member of the Board of Directors of Medical Park Management Inc and

Chairman of the Board for the West Point Georgia Downtown Development Authority and the West Point 2100

Foundation Other affiliations include Junior Achievement West Point Rotary Club and The American Society of

Corporate Secretaries He also serves on the board of directors for The Charter Foundation

Curtis Kollar Mr Kollar 57 is Certified Public Accountant CPA and Certified Management

Accountant CMA He has been the Vice President Treasurer of CharterBank since 1991 and was named Chief

Financial Officer of Charter Financial Corporation in October of 2001 and of CharterBank in January of 2001 He

has an undergraduate degree from Ohio Wesleyan University and an MS in Accounting from Syracuse University

He is graduate of the Graduate School of Community Bank Management Mr Kollar has 24 years experience in

the banking field Mr Kollar serves as treasurer of West Point First United Methodist Church and he is President of

the Board of Directors of the Chattahoochee Valley Hospital Society member of the LaGrange Choral Society and

past President of the West Point Rotary
Club

Ronald Warner Mr Warner 46 has been Senior Vice President of CharterBank since 2004 and the

Senior Lending Officer for CharterBank since 2008 Mr Warner was formerly Senior Vice President with Flag

Bank in LaGrange Georgia Mr Warner has 20 years
of lending and credit experience the majority with regional

banks He has bachelors degree in Business Administration from The College of Charleston He is active with

the American Cancer Society and St Luke United Methodist Church

Lee Washam Mr Washam 48 has been President of CharterBank since January of 2007 Prior to this he

served as Executive Vice President for six years Mr Washam is the former Executive Vice President of Flag Bank

LaGrange Georgia and has over 26 years
of banking experience He received his B.S in Business Administration

from LaGrange College in 1983 and is 1995 graduate of The Graduate School of Banking at Louisiana State

University Mr Washams current affiliations include LaGrange Lions Club Leadership Troup Georgia

Community Bankers Association the Board of Governors of Highland Country Club and Finance Committee for

New Community Church
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EXHIBIT IV-6

Charter Financial Corporation

Pro Forma Regulatory Capital Ratios

CharterBank Historical

at

March 312010 Pro Forma at March 312010 Assuming Gross Stock Offering Proceeds of

______________________
$31.3 million $59.0 million $67.8 million

Percent of Percent of Percent of Percent of

Amount Assets Amount Assets Amount Assets Amount Assets

Dollars in Thousands

Equitycapital $105188 8.45% 116301 9.24% 128526 10.11% 132170 10.36%

Tier risk-based capital 45 $102848 16.51% 113961 18.21% $126186 20.08% 129830 20.64%

Tier risk-based requirement 37.373 4.00 37.540 4.00 37.698 4.00 37749 4.00

Excess 65.475 12.51% 76.421 14.21% 88.488 16.08% 92.081 1664%

Core leverage capital 45 $102848 8.27% 113961 9.06% 126186 9.93% 129830 10.19%

Core leverage requirement 62.170 4.00 62.865 4.00 63525 4.00 63736 4.00

Excess 40.678 4.27% 1.096 506% 6266 5.93% 66.094 6.19%

Total risk-based
capital 45 $102932 16.53% 114045 18.23% 126270 20.10% 129914 20.65%

Risk-based requirement 62.288 8.00 62566 8.00 62.831 8.00 62.915 8.00

Excess 40644 8.53% 51.479 10.23% 63.439 12.10% 66.999 12.65%

Net Proceeds Infused 13906 27116 31325

MHC capital contribution

Less ESOP 2193 2967 3411

Less stock-based incentive plan 599 811 932

ProFormalncrease 11.114 23.338 26.982

Based on 5961573 shares sold at $9.89 per share

Based on 5961573 shares sold at $11.37 per share which assumes that the maximum price per share is increased 15% to reflect demand for the shares or changes in the market for

the stock of financial institutions or regulatory considerations

Core capital levels are shown as percentage of total adjusted assets Risk-based capital levels are shown as percentage of risk-weighted assets

Pro forma capital levels assume that the employee stock ownership pian purchases 300000 shares of common stock with funds borrowed from Charter Financial Pro forma GAAP and

regulatory capital have been reduced by the amount required to fund this plan See Management for discussion of the employee stock ownership plan

Pro forma amounts and percentages assume net proceeds are invested in assets that carry 20% risk weighting

Source Charter Financial Corporations Prospectus
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Exhibit IV-7

PRO FORMA ANALYSIS SHEET

Full Conversion Offering

Charter Financial Corp

Prices as 01May21 2010

Valuation Midpoint Pricing Multiples

Price-earnings multiple

Price-core earnings multiple

Price-book ratio

Price-tangible book ratio

Price-assets ratio

P/E

P/CE

P/B

P/TB

P/A

All Public Thrifts

Mean Median

18.41x 15.39x

16.98x 14.98x

76.07% 75.31%

84.53% 79.25%

8.48% 6.78%

Valuatton Parameters

Pre-Conversion Earnings

Pre-Conversion Core Earnings YC
Pre-Conversion Book Value

Pre-Conv Tang Book Value

Pre-Conversion Assets

Reinvestment Rate

Tax rate TAX
After Tax Reinvest Rate

Eat Conversion Expenses 1X
Insider Purchases

Price/Share

Foundation Cash Contribution FC
Foundation Stock Contribution FS
Foundation Tax Benefit FT

Calculation of Pro Forma Value After Conversion

$8621000 12 Mtha 03110

$549000 12 Mths 03110

$109930000

$104558000

$1241997000

2.55%

38.60%

1.57%

6.16%

$300000

$8.60

ESOP Stock of Offering Foundation

Cost of ESOP Borrowings

ESOP Amortization

RRP of Offering Foundation

RRP Vesting

Fixed Expenses

Variable Expenses Blended Commission

Percentage Sold PCT
MHC net assets

Options as of Offering Foundation 01
Estimated Option Value 02
Option Vesting Period 03

of Options taxable 04

P/E jyFCR
P/E PCT 1XEMFSR 1TAXE/T 1TAXM/N1TAXO4O1O2/O3

P/Core YC
P/Core PCT 1XEMFSR 1TAXEiT 1TAXM/N1TAXO4O102/03

P/B B-FCFT $160582305

P/B PCT 1-X-E-M

P/TB B-FCFT

P/TB PCT 1-X-E-M

$160582305

Subject
Peer Group

at Midpoint Mean Median

15.50 23.54x 25.38x

134.59 24.55x 24.25x

68.42% 75.84% 76.40%

70.03% 77.17% 80.41%

11.75% 15.06% 13.52%

Adlusted

1.89%

0.00%

30.00 Years

0.52%

5.00 Years

81950000

4.73%

84.9273%

$743000

1.31%

22.00%

5.00 Years

25.00%

$160582305

$160582305

$160582305P/A A-FCFT

P/A PCT 1-X-E-M

Shares Per Share Shares Retained Fully Plus Total Market

Offer MHC Incremental by Current Converted Foundation Capitalization

Conclusion Price Shares Offering Shares Shareholders Shares Shares Shares

Supermaximum 11.37 15857924 2814437 18672361 18672361

Maximum 9.89 15857924 2814437 18672361 18672361

Midpoint
8.60 15857924 2814437 18672361 18672361

Minimum 7.31 15857924 2814437 18672361 18672361

Market Value

MHC Current Full Total Market

Shares Incremental Shareholders Conversion Foundation Capitalization

Conclusion Value Offering Value Shares Value $.3j5

Supermaximum $180304596 $32000149 $212304745 $0 $212304745

Maximum $156834868 $27834782 $184669660 $184669650

Midpoint
$136378146 $24204158 $160582305 $160582305

Minimum $115921424 $20573534 $136494959 $136494959

Exchange

Ratio

1.0000

1.0000

1.0000

1.0000

Estimated offering expenses at midpoint of the offering
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Exhibit IV-8

PRO FORMA EFFECT OF CONVERSION PROCEEDS

Full Conversion Offering

Charter Financial Corp

At the Minimum of the Range

Fully Converted Value and Exchange Ratio

Fully Converted Value $136494959

Exchange Ratio
1.00000

Offering proceeds
$115921424

Less Estimated Offering Expenses
7431338

Net Offering Proceeds $108490087

Estimated Additional Income from Conversion Proceeds

Net Offering Proceeds $108490087

Less Cash Contribution to Foundation

Less ESOP Stock Purchases 2193000

Less RRP Stock Purchases 599420

Net Cash Proceeds $105697667

Estimated after-tax net incremental rate of return 1.57%

Earnings Increase
$1654908

Less Consolidated interest cost of ESOP borrowings

Less Amortization of ESOP borrowings3 44883

Less RRP Vesting
73609

Less Option Plan Vesting
60155

Net Earnings Increase
$1476262

Net

Before Earnings
After

Pro Forma Earnings
Offering Increase Offering

12 Months ended March 31 2010 reported $8621000 $1476262 $10097262

12 Months ended March 31 2010 core $549000 $1476262 $927262

Before Net Cash Tax Benefit After

Pro Forma Net Worth Offering Proceeds and Other Offering

March 31 2010 $109930000 $105697667 $215627667

March 31 2010 Tangible $104558000 $105697667 $210255667

Before Net Cash Tax Benefit After

Pro Forma Assets Offering Proceeds and Other Offering

March 31 2010 $1241997000 $105697667 $1347694667

Includes ESOP purchases of 300000 shares at the per share value

Incudes RRP purchases of 82000 shares at the indicated per share value

ESOP amortized over 30 years RRP amortized over years tax effected at 38.60%

207000 options valuation based on Black-Scholes model year vesting and assuming 25% taxable



Exhibit IV-8 continued

PRO FORMA EFFECT OF CONVERSION PROCEEDS

Full Conversion Offering

Charter Financial Corp

At the Midpoint of the Range

Fully Converted Value and Exchange Ratio

Fully Converted Value $160582305

Exchange Ratio
1.00000

Offering proceeds
$136378146

Less Estimated Offering Expenses
8399162

Net Offering Proceeds $127978984

Estimated Additional Income from Conversion Proceeds

Net Offering Proceeds $127978984

Less Cash Contribution to Foundation

Less ESOP Stock Purchases 2580000

Less RRP Stock Purchases 705200

Net Cash Proceeds
$124693784

Estimated after-tax net incremental rate of return
1.57%

Earnings Increase
$1952331

Less Consolidated interest cost of ESOP borrowings

Less Amortization of ESOP borrowings3 52804

Less RRP Vesting
86599

Less Option Plan Vesting
70770

Net Earnings Increase
$1742158

Net

Before Earnings After

Pro Forma Earnings
Offering Increase Offering

12 Months ended March 31 2010 reported $8621000 $1742158 $10363158

12 Months ended March 31 2010 core $549000 $1742158 $1193158

Before Net Cash Tax Benefit After

Pro Forma Net Worth Offering Proceeds and Other Offering

March 31 2010 $109930000 $124693784 $234623784

March 31 2010 Tangible $104558000 $124693784 $229251784

Before Net Cash Tax Benefit After

Pro Forma Assets Offering Proceeds and Other Offering

March 31 2010 $1241997000 $124693784 $1366690784

Includes ESOP purchases of 300000 shares at the per share value

tnctudes RRP purchases of 82000 shares at the indicated per share value

ESOP amortized over 30 years RRP amortized over years tax effected at 38.60%

207000 options valuation based on Black-Scholes model year vesting and assuming 25% taxable



Exhibit IV-8 continued

PRO FORMA EFFECT OF CONVERSION PROCEEDS

Full Conversion Offering

Charter Financial Corp

At the Maximum of the Range

Fully Converted Value and Exchange Ratio

Fully Converted Value $184669650

Exchange Ratio
1.00000

Offering proceeds
$156834868

Less Estimated Offering Expenses
9366986

Net Offering Proceeds $147467882

Estimated Additional Income from Conversion Proceeds

Net Offering Proceeds $147467882

Less Cash Contribution to Foundation

Less ESOP Stock Purchases 2967000

Less RRP Stock Purchases 810980

Net Cash Proceeds $143689902

Estimated after-tax net incremental rate of return
1.57%

Earnings Increase
$2249753

Less Consolidated interest cost of ESOP borrowings

Less Amortization of ESOP borrowings3 60725

Less RRP Vesting
99588

Less Option Plan Vesting
81386

Net Earnings Increase
$2008054

Net

Before Earnings
After

Pro Forma Earnings
Offering Increase Offering

12 Months ended March 31 2010 reported $8621000 $2008054 $10629054

12 Months ended March 31 2010 core $549000 $2008054 $1459054

Before Net Cash Tax Benefit After

Pro Forma Net Worth Offering Proceeds and Other Offering

March 31 2010 $109930000 $143689902 $253619902

March 31 2010 Tangible $104558000 $143689902 $0 $248247902

Before Net Cash Tax Benefit After

Pro Forma Assets Offering Proceeds and Other Offering

March 31 2010 $1241997000 $143689902 $0 $1385686902

Includes ESOP purchases of 300000 shares at the per share value

Includes RRP purchases of 82000 shares at the indicated per share value

ESOP amortized over 30 years RRP amortized over years tax effected at 38.60%

207000 options valuation based on Black-Scholes model year vesting and assuming 25% taxable



Exhibit lV-8 continued

PRO FORMA EFFECT OF CONVERSION PROCEEDS

Full Conversion Offering

Charter Financial Corp
At the Supermaximum Value

Fully Converted Value and Exchange Ratio

Fully Converted Value $212304745

Exchange Ratio 100000

Offering proceeds $180304596

Less Estimated Offering Expenses 10477358

Net Offering Proceeds $169827238

Estimated Additional Income from Conversion Proceeds

Net Offering Proceeds $169827238

Less Cash Contribution to Foundation

Less ESOP Stock Purchases 3411000
Less RRP Stock Purchases 932340

Net Cash Proceeds $165483898

Estimated after-tax net incremental rate of return 1.57%

Earnings Increase $2590981

Less Consolidated interest cost of ESOP borrowings

Less Amortization of ESOP borrowings3 69812
Less RRP Vesting 114491
Less Option Plan Vesting 93565

Net Earnings Increase $2313114

Net

Before Earnings After

Pro Forma Earnings Offering Increase Offering

12 Months ended March 31 2010 reported $8621000 $2313114 $10934114

12 Months ended March 31 2010 core $549000 $2313114 $1764114

Before Net Cash Tax Benefit After

Pro Forma Net Worth Offering Proceeds and Other Offering

March 31 2010 $109930000 $165483898 $275413898
March 31 2010 Tangible $104558000 $165483898 $0 $270041898

Before Net Cash Tax Benefit After

Pro Forma Assets Offering Proceeds and Other Offering

March 31 2010 $1241997000 $165483898 $0 $1407480898

Includes ESOP purchases of 300000 shares at the per share value

Includes RRP purchases of 82000 shares at the indicated per share value

ESOP amortized over 30 years RRP amortized over years tax effected at 38.60%

207000 options valuation based on Black-Scholes model year vesting and assuming 25% taxable



EXHIBIT IV-9

Charter Financial Corporation

Pro Forma Analysis Sheet 38% Pro Forma Minority Interest



Valuation Parameters

Pre-Conversion Earnings

Pre-Conversion Core Earnings YC
Pre-Conversion Book Value

Pre-Conv Tang Book Value

Pre-ConverSion Assets

Reinvestment Rate

Tax rate TAX
After Tax Reinvest Rate

Est Conversion Expenses 1X
Insider Purchases

Price/Share

Foundation Cash Contribution FC
Foundation Stock Contribution FS
Foundation Tax Benefit Fr

$8621000 12 Mttis 03/10

$549000 12 Mths 03/10

$110673000

$105301000

$1242740000

2.55%

38.60%

1.57%

10.14%

$300000

$8.60

ESOP Stock of Offering Foundation

Cost of ESOP Borrowings

ESOP Amortization

RRP of Offering Foundation

RRP Vesting

Fixed Expenses

Variable Expenses Blended Commission

Percentage Sold PCT
MI-IC net assets

Options as of Offering Foundation 01
Estimated Option Value 02
Option Vesting Period 03

of Options
taxable 04

Calculation of Pro Forma Value After Conversion

P/E FC

P/E PCT 1XE.MFSR 1-TAXEIT 1TAXM/N1TAXO4O1O2/03

$160582305

P/Core YC
P/Core PCI 1XEMFSR 1TAXE/T 1TAXMIN1TAXO4O1O2/O3

$160582305

$160582305

Exhibit IV-9

PRO FORMA ANALYSIS SHEET

Incremental Offering to Attain 38% Non-MHC Ownership

Charter Financial Corp

Prices as of May21 2010

Valuation Midpoint Pricing Multiples

Price-earnings multiple

Price-core earnings multiple

Price-book ratio

Price-tangible book ratio

Price-assets ratio

P/E

P/CE

P/B

P/TB

P/A

Subject Peer Group All Public Thrifts

at Midpoint Mean fjan Mn Mjan

18.09 25.69x 21.12x 18.41x 15.39x

548.83 24.37x 23.15x 16.98x 14.98x

114.36% 128.16% 130.73% 76.07% 75.31%

118.95% 132.40% 134.71% 84.53% 79.25%

12.62% 16.64% 14.46% 8.48% 6.78%

Adjusted

7.01%

0.00%

30.00 Years

1.92%

5.00 Years

$1950000

4.84%

22.9273%

$0

4.84%

22.00%

5.00 Years

25.00%

P/B B-FCFT

P/B POT 1-X-E-M

P/TB B-FCFT

P/TB POT 1-X-E-M

P/A A-FCFT

P/A POT 1-X-E-M

$160582305

$160582305

Shares Per Share Shares Retained Fully Plus Total Market

Offer MHC Incremental by Current Converted Foundation Capitalization

Conclusion
Shares Offering Shares Shareholders Shares Shares Shares

Supermaximum
11.37 11576864 4281060 2814437 18672361 18672361

Maximum 9.89 11576864 4281060 2814437 18672361 18672361

Midpoint
8.60 11576864 4281060 2814437 18672361 18672361

Minimum 7.31 11576864 4281060 2814437 18672361 18672361

Market Value

MHC Current Full Total Market

Shares Incremental Shareholders Conversion Foundation Capitslization

Conclusion
Value Offering Value Shares Value $Ii

Supermaximum 131628944 $48675652 $32000149 $212304745 $0 $212304745

Maximum 114495185 $42339683 $27634782 $184669650 $184869650

Midpoint
99561030 $36817116 $24204158 $160582305 $160582305

Minimum 84626876 $31294549 $20573534 $136494959 $136494959

Exchange

Ratio

1.0000

1.0000

1.0000

1.0000

Estimated offering expenses at midpoint
of the offering



EXHIBIT IV-1O

Charter Financial Corporation

Pro Forma Effect of Conversion Proceeds-38% Pro Forma Minority Interest



Exhibit lV-1O

PRO FORMA EFFECT OF CONVERSION PROCEEDS

Incremental Offering to Attain 38% Non-MHC Ownership

Charter Financial Corp

At the Minimum of the Range

Fully Converted Value and Exchange Ratio

Fully Converted Value $136494959

Exchange Ratio
1.00000

Offering proceeds
$31294549

Less Estimated Offering Expenses
3483255

Net Offering Proceeds $27811294

Estimated Additional Income from Conversion Proceeds

Net Offering Proceeds $27811294

Less Cash Contribution to Foundation

Less ESOP Stock Purchases 2193000

Less RRP Stock Purchases 599.420

Net Cash Proceeds $25018874

Estimated after-tax net incremental rate of return
1.57%

Earnings Increase
$391721

Less Consolidated interest cost of ESOP borrowings

Less Amortization of ESOP borrowings3 44883

Less RRP Vesting
73609

Less Option Plan Vesting
60155

Net Earnings Increase
$213074

Net

Before Earnings After

Pro Forma Earnings
Offering Increase Offering

12 Months ended March 31 2010 reported $8621000 $213074 $8834074

12 Months ended March 31 2010 core $549000 $213074 $335926

Before Net Cash Tax Benefit After

Pro Forma Net Worth Offering Proceeds and Other Offering

March 31 2010 $110673000 $25018874 $135691874

March 312010 Tangible $105301000 $25018874 $130319874

Before Net Cash Tax Benefit After

Pro Forma Assets Offering Proceeds and Other Offering

March3l2010 $1242740000 $25018874 $1267758874

Includes ESOP purchases of 300000 shares at the per share value

rictudes RRP purchases of 82000 shares at the indicated per share value

ESOP amortized over 30 years RRP amortized over years tax effected at 38.60%

207000 options valuation based on Black-Scholes model year vesting and assuming 25% taxable



Exhibit tv-i continued

PRO FORMA EFFECT OF CONVERSION PROCEEDS

Incremental Offering to Attain 38% Non-MHC Ownership

Charter Financial Corp

At the Midpoint of the Range

Fully Converted Value and Exchange Ratio

Fully Converted Value $160582305

Exchange Ratio
1.00000

Offering proceeds
$36817116

Less Estimated Offering Expenses 3731770

Net Offering Proceeds $33085346

Estimated Additional Income from Conversion Proceeds

Net Offering Proceeds $33085346

Less Cash Contribution to Foundation

Less ESOP Stock Purchases 2580000

Less RRP Stock Purchases 705200

Net Cash Proceeds $29800146

Estimated after-tax net incremental rate of return 1.57%

Earnings Increase $466581

Less Consolidated interest cost of ESOP borrowings

Less Amortization of ESOP borrowings3 52804

Less RRP Vesting
86599

Less Option Plan Vesting
70770

Net Earnings Increase $256408

Net

Before Earnings After

Pro Forma Earnings Offering Increase Offering

12 Months ended March 31 2010 reported $8621000 $256408 $8877408

12 Months ended March 31 2010 core $549000 $256408 $292592

Before Net Cash Tax Benefit After

Pro Forma Net Worth Offering Proceeds and Other Offering

March 31 2010 $110673000 $29800146 $140473146

March 31 2010 Tangible $105301000 $29800146 $135101146

Before Net Cash Tax Benefit After

Pro Forma Assets Offering Proceeds and Other Offering

March 31 2010 $1242740000 $29800146 $1272540146

Includes ESOP purchases of 300000 shares at the per share value

Includes RRP purchases of 82000 shares at the indicated per share value

ESOP amortized over 30 years RRP amortized over years tax effected at 38.60%

207000 options valuation based on Black-Scholes model year vesting and assuming 25% taxable



Exhibit IV-10 continued

PRO FORMA EFFECT OF CONVERSION PROCEEDS

Incremental Offering to Attain 38% Non-MHC Ownership

Charter Financial Corp

At the Maximum of the Range

Fully Converted Value and Exchange Ratio

Fully Converted Value $184669650

Exchange Ratio
1.00000

Offering proceeds $42339683

Less Estimated Offering Expenses 3980286

Net Offering Proceeds $38359398

Estimated Additional Income from Conversion Proceeds

Net Offering Proceeds $38359398

Less Cash Contribution to Foundation

Less ESOP Stock Purchases 2967000

Less RRP Stock Purchases 810980

Net Cash Proceeds $34581418

Estimated after-tax net incremental rate of return
1.57%

Earnings Increase
$541441

Less Consolidated interest cost of ESOP borrowings

Less Amortization of ESOP borrowings3 60725

Less RRP Vesting
99588

Less Option Plan Vesting
81386

Net Earnings Increase $299743

Net

Before Earnings After

Pro Forma Earnings Offering Increase Offering

12 Months ended March 31 2010 reported $8621000 $299743 $8920743

12 Months ended March 31 2010 core $549000 $299743 $249257

Before Net Cash Tax Benefit After

Pro Forma Net Worth Offering Proceeds and Other Offering

March3l2010 $110673000 $34581418 $145254418

March 31 2010 Tangible $105301000 $34581418 $0 $139882418

Before Net Cash Tax Benefit After

Pro Forma Assets Offering Proceeds and Other Offering

March 312010 $1242740000 $34581418 $0 $1277321418

Includes ESOP purchases of 300000 shares at the per share value

rcludes RRP purchases of 82000 shares at the indicated per share value

ESOP amortized over 30 years RRP amortized over years tax effected at 38.60%

207000 options valuation based on Black-Scholes model year vesting and assuming 25% taxable



Exhibit IV-10 continued

PRO FORMA EFFECT OF CONVERSION PROCEEDS

Incremental Offering to Attain 38% Non-MHC Ownership

Charter Financial Corp

At the Supermaximum Value

Fully Converted Value and Exchange Ratio

Fully Converted Value $212304745

Exchange Ratio 1.00000

Offering proceeds $48675652

Less Estimated Offering Expenses 4265404

Net Offering Proceeds $44410248

Estimated Additional Income from Conversion Proceeds

Net Offering Proceeds $44410248

Less Cash Contribution to Foundation

Less ESOP Stock Purchases 3411000

Less RRP Stock Purchases 932340

Net Cash Proceeds $40066908

Estimated after-tax net incremental rate of return 1.57%

Earnings Increase $627328

Less Consolidated interest cost of ESOP borrowings

Less Amortization of ESOP borrowings3 69812

Less RRP Vesting 114491

Less Option Plan Vesting 93.565

Net Earnings Increase $349460

Net

Before Earnings After

Pro Forma Earnings Offering Increase Offering

12 Months ended March 31 2010 reported $8621000 $349460 $8970460

12 Months ended March 31 2010 core $549000 $349460 $199540

Before Net Cash Tax Benefit After

Pro Forma Net Worth Offering Proceeds and Other Offering

March 31 2010 $110673000 $40066908 $150739908

March 31 2010 Tangible $105301000 $40066908 $0 $145367908

Before Net Cash Tax Benefit After

Pro Forma Assets Offering Proceeds and Other Offering

March 31 2010 $1242740000 $40066908 $0 $1282806908

Includes ESOP purchases of 300000 shares at the per share value

tncudes RRP purchases of 82000 shares at the indicated per share value

ESOP amortized over 30 years RRP amortized over years tax effected at 38.60%

207000 options valuation based on Black-Scholes model year vesting and assuming 25% taxable



EXHIBIT tV-I

Charter Financial Corporation

Pro Forma Analysis Sheet 47% Pro Forma Minority Interest



Valuation Parameters
Adjusted

Pre-Converaion Earnings

Pre-Conversion Core Earnings YC
Pre-Conversion Book Value

Pre-Conv Tang Book Value

Pre-Conversion Assets

Reinvestment Rate

Tax rate TAX
After Tax Reinvest Rate

Est Conversion Expenses

Insider Purchases

Price/Share

Foundation Cash Contribution FC
Foundation Stock Contribution FS
Foundation Tax Benefit FT

$8621000 12 Mths 03/10

$549000 12 Mths 03/10

$110673000

$105301000

$1242740000

2.55%

38.60%

1.57%

6.55%

$300000

$8.60

ESOP Stock of Offering Foundation

Cost of ESOP Borrowings

ESOP Amortization

RRP of Offering Foundation

RRP Vesting

Fixed Expenses

Variable Expenses Blended Commission

Percentage Sold PCT
MHC net assets

Options as of Offering Foundation 01
Estimated Option Value 02
Option Vesting Period 03

of Options taxable 04

PIE FC

P/E PCT 1XE.MFSR 1TAXE/T 1TAXMIN1TAXO4O1O2JO3

$160582305

P/Core YC
P/Core PCT 1XEMFSR 1TAXEJT 1TAXM/N1TAXO4O1O2IO3

$160582305

P/B B-FCFT

P/B PCT 1-X-E-M

$160582305

P/TB B-FCFT

P/TB PCT 1-X-E-M

$160582305

Exhibit IV-1

PRO FORMA ANALYSIS SHEET

Incremental Offering to Attain 47% Non-MI-IC Ownership

Charter Financial Corp

Prices as of May21 2010

Subject Peer Group All Public Thrifts

Valuation Midpoint Pricing Multiples yfjjjQj
at Midpoint Mean Median f4 Median

Price-earnings multiple
P/E 17.66 25.69x 21.12x 18.41x 15.39x

Price-Core earnings multiple
P/CE 2099.31 24.37x 23.15x 16.98x 14.98x

Price-book ratio
P/B 104.12% 128.16% 130.73% 76.07% 75.31%

Price-tangible book ratio P/TB 107.90% 132.40% 134.71% 84.53% 79.25%

Price-assets ratio P/A 12.48% 16.64% 14.46% 8.48% 6.78%

5.03%

0.00%

30.00 Years

1.38%

5.00 Years

$1950000

4.74%

31.9273%

$0

3.47%

22.00%

5.00 Years

25.00%

P/AAFCFT
P/A PCT 1-X-E-M

$160582305

Shares Per Share Shares Retained Fully Plus Total Market

Offer MHC Incremental by Current Converted Foundation Capitalization

Conclusion
Price B5 Offering Shares Shareholders Shares Shares Shares

Supermaximum 11.37 9896.351 5961573 2814437 18672361 18672361

Maximum 9.89 9896351 5961573 2814437 18672361 18672361

Midpoint
8.60 9896351 5961573 2814437 18672361 18672361

Minimum 7.31 9896351 5961573 2814437 18672361 18672361

Market Value

MHC Current Full Total Market

Shares Incremental Shareholders Conversion Foundation Capitalization

Conclusion
Offering Value Shares Value 34j5 $8k19 $BiIIE

Supermaximum 112521511 $67783085 $32000149 $212304745 $0 $212304745

Maximum 97874911 $58959957 $27834782 $184669650 $184669650

Midpoint
85108619 $51269528 $24204158 $160582305 $160582305

Minimum 72342326 $43579099 $20573534 $136494959 $136494959

Exchange

Ratio

1.0000

1.0000

1.0000

1.0000

Estimated offering expenses at midpoint of the offering



EXHIBIT IV-12

Charter Financial Corporation

Pro Forma Effect of Conversion Proceeds-47% Pro Forma Minority Interest



Exhibit IV-12

PRO FORMA EFFECT OF CONVERSION PROCEEDS

Incremental Offering to Attain 47% Non-MHC Ownership

Charter Financial Corp

At the Minimum of the Range

Fully Converted Value and Exchange Ratio

Fully Converted Value $136494959

Exchange Ratio 1.00000

Offering proceeds $43579099

Less Estimated Offering Expenses 4036059

Net Offering Proceeds $39543039

Estimated Additional Income from Conversion Proceeds

Net Offering Proceeds $39543039

Less Cash Contribution to Foundation

Less ESOP Stock Purchases 2193000

Less RRP Stock Purchases 599.420

Net Cash Proceeds $36750619

Estimated after-tax net incremental rate of return 1.57%

Earnings Increase $575404

Less Consolidated interest cost of ESOP borrowings

Less Amortization of ESOP borrowings3 44883

Less RRP Vesting 73609

Less Option Plan Vesting 60155

Net Earnings Increase $396758

Net

Before Earnings After

Pro Forma Earnings Offering Increase Offering

12 Months ended March 31 2010 reported $8621000 $396758 $9017758

12 Months ended March 31 2010 core $549000 $396758 $152242

Before Net Cash Tax Benefit After

Pro Forma Net Worth Offering Proceeds and Other Offering

March 31 2010 $110673000 $36750619 $147423619

March 31 2010 Tangible $105301000 $36750619 $142051619

Before Net Cash Tax Benefit After

Pro Forma Assets Offering Proceeds and Other Offering

March 31 2010 $1242740000 $36750619 $1279490619

Includes ESOP purchases of 300000 shares at the per share value

Includes RRP purchases of 82000 shares at the indicated per share value

ESOP amortized over 30 years RRP amortized over years tax effected at 38.60%

207000 options valuation based on Black-Scholes model year vesting and assuming 25% taxable



Exhibit IV-12 continued

PRO FORMA EFFECT OF CONVERSION PROCEEDS

Incremental Offering to Attain 47% Non-MHC Ownership

Charter Financial Corp

At the Midpoint of the Range

Fully Converted Value and Exchange Ratio

Fully Converted Value $160582305

Exchange Ratio 1.00000

Offering proceeds $51269528

Less Estimated Offering Expenses 4.382129

Net Offering Proceeds $46887399

Estimated Additional Income from Conversion Proceeds

Net Offering Proceeds $46887399

Less Cash Contribution to Foundation

Less ESOP Stock Purchases 2580000

Less RRP Stock Purchases 705200

Net Cash Proceeds $43602199

Estimated after-tax net incremental rate of return 1.57%

Earnings Increase $682680

Less Consolidated interest cost of ESOP borrowings

Less Amortization of ESOP borrowings3 52804

Less RRP Vesting 86599

Less Option Plan Vesting 70770

Net Earnings Increase $472507

Net

Before Earnings After

Pro Forma Earnings Offering Increase Offering

12 Months ended March 31 2010 reported $8621000 $472507 $9093507

12 Months ended March 31 2010 core $549000 $472507 $76493

Before Net Cash Tax Benefit After

Pro Forma Net Worth Offering Proceeds and Other Offering

March 31 2010 $110673000 $43602199 $154275199

March 31 2010 Tangible $105301000 $43602199 $148903199

Before Net Cash Tax Benefit After

Pro Forma Assets Offering Proceeds and Other Offering

March 31 2010 $1242740000 $43602199 $1286342199

Includes ESOP purchases of 300000 shares at the per share value

Includes RRP purchases of 82000 shares at the indicated per share value

ESOP amortized over 30 years RRP amortized over years tax effected at 38.60%

207000 options valuation based on Black-Scholes model year vesting and assuming 25% taxable



Exhibit IV-12 continued

PRO FORMA EFFECT OF CONVERSION PROCEEDS
Incremental Offering to Attain 47% Non-MHC Ownership

Charter Financial Corp
At the Maximum of the Range

Fully Converted Value and Exchange Ratio

Fully Converted Value $184669650

Exchange Ratio 1.00000

Offering proceeds $58959957
Less Estimated Offering Expenses 4.728.198

Net Offering Proceeds $54231759

Estimated Additional Income from Conversion Proceeds

Net Offering Proceeds $54231759

Less Cash Contribution to Foundation

Less ESOP Stock Purchases 2967000
Less RRP Stock Purchases 810980

Net Cash Proceeds $50453779
Estimated after-tax net incremental rate of return 1.57%

Earnings Increase $789955
Less Consolidated interest cost of ESOP borrowings

Less Amortization of ESOP borrowings3 60725
Less RRP Vesting 99588
Less Option Plan Vesting 81 .386

Net Earnings Increase $548256

Net

Before Earnings After

Pro Forma Earnings Offering Increase Offering

12 Months ended March 31 2010 reported $8621000 $548256 $9169256

12 Months ended March 31 2010 core $549000 $548256 $744

Before Net Cash Tax Benefit After

Pro Forma Net Worth Offering Proceeds and Other Offering

March 31 2010 $110673000 $50453779 $161126779
March 31 2010 Tangible $105301000 $50453779 $0 $155754779

Before Net Cash Tax Benefit After

Pro Forma Assets Offering Proceeds and Other Offering

March 31 2010 $1242740000 $50453779 $0 $1293193779

Includes ESOP purchases of 300000 shares at the per share value

Includes RRP purchases of 82000 shares at the indicated per share value

ESOP amortized over 30 years RRP amortized over years tax effected at 38.60%

207000 options valuation based on Black-Scholes model year vesting and assuming 25% taxable



Exhibit IV-12 continued

PRO FORMA EFFECT OF CONVERSION PROCEEDS

Incremental Offering to Attain 47% Non-MHC Ownership

Charter Financial Corp
At the Supermaximum Value

Fully Converted Value and Exchange Ratio

Fully Converted Value $212304745

Exchange Ratio 1.00000

Offering proceeds $67783085

Less Estimated Offering Expenses 5132587

Net Offering Proceeds $62650498

Estimated Additional Income from Conversion Proceeds

Net Offering Proceeds $62650498

Less Cash Contribution to Foundation

Less ESOP Stock Purchases 3411000
Less RRP Stock Purchases 932.340

Net Cash Proceeds $58307158

Estimated after-tax net incremental rate of return 1.57%

Earnings Increase $912915

Less Consolidated interest cost of ESOP borrowings

Less Amortization of ESOP borrowings3 69812
Less RRP Vesting 114491
Less Option Plan Vesting 93565

Net Earnings Increase $635047

Net

Before Earnings After

Pro Forma Earnings Offering Increase Offering

12 Months ended March 31 2010 reported $8621000 $635047 $9256047

12 Months ended March 31 2010 core $549000 $635047 $86047

Before Net Cash Tax Benefit After

Pro Forma Net Worth Offering Proceeds and Other Offering

March 31 2010 $110673000 $58307158 $168980158

March 31 2010 Tangible $105301000 $58307158 $0 $163608158

Before Net Cash Tax Benefit After

Pro Forma Assets Offering Proceeds and Other Offering

March 31 2010 $1242740000 $58307158 $0 $1301047158

Includes ESOP purchases of 300000 shares at the per share value

Includes RRP purchases of 82000 shares at the indicated per share value

ESOP amortized over 30 years RRP amortized over years tax effected at 38.60%

207000 options valuation based on Black-Scholes model year vesting and assuming 25% taxable
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Peer Group Core Earnings Analysis



SF F1552CIAL IC ____________________
Financial Services Industry Consultants

1100 North Glehe soad Suite 1100

Arlington virginia 22201

703 528-1700

Comparable Group

Core Eerninge Analyeie

Coepereble Institution anelysie
For the Toelve Soothe Ended March 31 2010

Estimated
Net Income Less Net Tax Effect Lees Entd Core Income Estimated
to Common Gains Lees 34% Items to Common Sharee Core SF0

5000 5000 $000 $000 $000 $000

Financial information ie for the quarter coding December 31 2009

Source SNL Financial LC and SF Financial LC calculatione The information provided in this table bee been obtained from soorcee
we believe are reliable but we caeoot guarantee the accuracy or completeness of such information

Copyright 2010 by SF Financial LC

AILS Alliance manic NRC of PA 42.0 1133 195 -66 1262 6700 0.15
COBS Clifton Svg By NRC of NJ37.l 0242 632 210 5.655 26358 0.21
GCEC Green Co Ecrp NRC of MI 43.9 4714 -2 4717 4115 1.15
RENT Seamy rim Cp NRC of NJ 26.5 5.913 1.220 -415 6718 60835 0.10
LOBS Lake Shore Bnp NRC of 10141.3 2.477 153 -02 II 2.578 6065 0.42
ESOB Meridian Fe nero NRC Mi 43.4 7731 -710 241 7.262 22.615 0.32
FBIF Prudential Boop NRC PA 29.3 1744 817 -278 2.283 10.031 0.23
SCan Sookville Fin NRC of CT 42.9 10670 1.252 426 9.844 18604 6.52
SONS Soma Pin Corp NRC of NJ 27.0 3349 2466 838 4.977 30907 0.16
SIFI SI Fin Op Inc NRC of CT 38.2 872 127 43 956 11789 0.68
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RP FINANCIAL LC
Serving the Financial Services Industiy Since 1988

FIRM QUALIFICATION STATEMENT

RP Financial RP provides fmancial and management consulting merger advisory and valuation services to the

financial services industry nationwide We offer broad array of services high quality and prompt service hands-on

involvement by principals and senior staff careful structuring of strategic initiatives and sophisticated valuation and other

analyses consistent with industry practices and regulatory requirements Our staff maintains extensive background in

financial and management consulting valuation and investment banking Our clients include commercial banks thrifts

credit unions mortgage companies and other financial services companies

S4GIC1LAWNTZVG-SE1VICES
RPs strategic planning services are designed to provide effective feasible plans with quantifiable results We analyze

strategic options to enhance shareholder value achieve regulatory approval or realize other objectives Such services

involve conducting situation analyses establishing missionlvision statements strategic goals and objectives and

identifying strategies to enhance franchise and/or market value capital management earnings enhancement operational

matters and organizational issues Strategic recommendations typically focus on capital formation and management

asset/liability targets profitability return on equity and stock pricing Our proprietary fmancial simulation models provide

the basis for evaluating the impact of various strategies and assessing their feasibility and compatibility with regulations

MERGERADVISORY SERVICES

RPs merger advisory services include targeting potential buyers and sellers assessing acquisition merit conducting due

diligence negotiating and structuring merger transactions preparing merger business plans and fmancial simulations

rendering fairness opinions preparing mark-to-market analyses and supporting the implementation of post-acquisition

strategies RP is also expert in de novo charters shelf charters and negotiating acquisitions of troubled institutions

Through financial simulations comprehensive data bases valuation proficiency and regulatory familiarity RPs merger

advisory services center on enhancing shareholder returns

RPs extensive valuation practice includes bank and thrift mergers thrift mutual-to-stock conversions goodwill

impairment insurance company demutualizatious ESOPs subsidiary companies purchase accounting and other purposes

We are highly experienced in performing appraisals which conform to regulatory guidelines and appraisal standards RP
is the nations leading valuation finn for thrift mutual-to-stock conversions with appraised values ranging up to $4 billion

OTHER CONSULTiNG SERVICES

RP offers other consulting services including evaluating the impact of regulatory changes TARP etc branching and

diversification strategies feasibility studies and special research We assist banks/thrifts in preparing CRA plans and

evaluating wealth management activities on de novo or merger basis Our other consulting services are aided by

proprietary valuation and financial simulation models

KEY PERSONNEL Years ofRelevant Experience Contact Information

Ronald Riggins Managing Director 29 703 647-6543 rriggins@rpflnancial.com

William Pommerening Managing Director 25 703 647-6546 wpommerening@rpflnancial.com

Gregory Dunn Director 26 703 647-6548 gdunnrpflnancial.com

James Hennessey Director 23 703 647-6544 jhennesseyrpfmancia1.com

James Oren Director 22 703 647-6549 jorenrpfinancial.com

Timothy Biddle Senior Vice President 19 703 647-6552 tbiddlerpfinancial.com

Janice Hollar Senior Vice President 24 703 647-6554 jhollarrpflnancial.com

Washington Headquarters

Three Ballston Plaza Telephone 703 528-1700

1100 North Glebe Road Suite 1100 Fax No 703528-1788

Arlington VA 22201 Toll-Free No 866 723-0594

www.rpfinancial.com E-Mail mailrpflnancial.com


