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Boards of Directors

Northfield Bancorp MHC
Northfield Bancorp Inc

Northfield Bank

581 Main Street Suite 810

Woodbridge New Jersey 07095

Members of the Boards of Directors

At your request we have completed and hereby provide an independent appraisal

Appraisal of the estimated pro forma market value of the common stock to be issued by

newly formed Northfield Bancorp Inc Staten Island New York Northfield or the Company
in connection with the mutual-to-stock conversion of Northfield Bancorp MHC the MHC The

MHC currently has majority ownership interest in and its principal asset consists of

approximately 56.4% of the common stock the MHC Shares of the mid-tier holding company
for Northfield Bank Staten Island New York the Bank The remaining 43.6% of the mid-tier

holding companys common stock is owned by public stockholders The existing mid-tier

holding company which completed its initial public stock offering in November 2007 owns

100% of the common stock of the Bank It is our understanding that Northfield will offer its

stock representing the majority ownership interest held by the MHC in subscription offering to

Eligible Account Holders Employee Plans Supplemental Eligible Account Holders and Other

Depositors To the extent that shares remain available for purchase after satisfaction of all

subscriptions received in the subscription offering the shares may be offered for sale in

community offering to Northfields public stockholders and syndicated offering to the public at

large Upon completing the mutual-to-stock conversion and stock offering the second-step

conversion the Company will be 100% owned by public shareholders the publicly-held shares

of the mid-tier holding company will be exchanged for shares in the Company at ratio that

retains their ownership interest at the time the conversion is completed and the MHC assets will

be consolidated with the Company

This Appraisal is furnished pursuant to the requirements of the Code of Federal

Regulations 563b.7 and has been prepared in accordance with the Guidelines for Appraisal

Reports for the Valuation of Savings and Loan Associations Converting from Mutual to Stock

Form of Organization of the Office of Thrift Supervision OTS which have been adopted in

practice by the Federal Deposit Insurance Corporation FDIC and the Department of Banking

of the Commissioner of Banks and Real Estate the Commissioner of the State of Illinois in

the absence of separate written valuation guidelines

Washington Headquarters

Three Ballston Plaza Telephone 703 528-1700

1100 North Glebe Road Suite 1100 Fax No 703 528-1788

Arlington VA 22201 Toll-Free No 866 723-0594

www.rpfinancial.com E-Mail mail@rpfmancial.com
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Plan of Conversion

On June 2010 the respective Boards of Directors of the MHC the mid-tier holding

company and the Bank adopted Plan of Conversion and Reorganization of the Mutual Holding

Company the Plan of Conversion pursuant to which the MHC will convert to the stock form

of organization Pursuant to the Plan of Conversion newly formed Northfield will be

organized as stock subsidiary of the mid-tier holding company ii the MHC will merge with

and into the mid-tier holding company the MHC Merger with the mid-tier holding company
being the survivor and the MHC Shares will be cancelled iii the mid-tier holding company will

merge with the newly formed Northfield the Mid-Tier Merger with Northfield as the resulting

entity and Bank becoming wholly-owned subsidiary of Northfield and iv immediately after

the Mid-Tier Merger newly formed Northfield will offer and sell shares of its common stock to

certain depositors of the Bank residents of Banks community and shareholders of the mid-tier

holding company and others in the manner and subject to the priorities set forth in the Plan of

Conversion The Company will also issue shares of its common stock to the public stockholders

of the mid-tier holding company pursuant to an exchange ratio that will result in the public

shareholders owning the same aggregate percentage of the newly issued Northfield common
stock as owned immediately prior to the conversion

RP Financial LC

RP Financial LC RP Financial is financial consulting firm serving the financial

services industry nationwide that among other things specializes in financial valuations and

analyses of business enterprises and securities including the pro forma valuation for savings

institutions converting from mutual-to-stock form The background and experience of RP
Financial is detailed in Exhibit V-i We believe that except for the fee we will receive for our

appraisal we are independent of the Company the Bank the mid-tier holding company the

MHC and the other parties engaged by the Bank or the Company to assist in the stock

conversion process

Valuation Methodology

In preparing our Appraisal we have reviewed the regulatory applications of Northfield

the Bank and the MHC including the prospectus as filed with the OTS and the Securities and

Exchange Commission SEC We have conducted financial analysis of Northfield the Bank
and the MHC that has included review of audited financial information for fiscal years ended
December 31 2005 through 2009 review of unaudited interim results through March 31 2010
and due diligence related discussions with Northfields management KPMG the Companys
independent auditor Luse Gorman Pomerenk Schick P.C Northfields conversion counsel
and Sandier ONeill Partners the Companys financial and marketing advisor in connection with

the stock offering All assumptions and conclusions set forth in the Appraisal were reached

independently from such discussions In addition where appropriate we have considered

information based on other available published sources that we believe are reliable While we
believe the information and data gathered from all these sources are reliable we cannot

guarantee the accuracy and completeness of such information

We have investigated the competitive environment within which Northfield operates and
have assessed Northfields relative strengths and weaknesses We have kept abreast of the



Boards of Directors

May 14 2010

Page

changing regulatory and legislative
environment for financial institutions and analyzed the

potential impact on Northfield and the industry as whole We have analyzed the potential

effects of the stock conversion on Northfields operating characteristics and financial

performance as they relate to the pro forma market value of Northfield We have analyzed the

assets held by the MHC which will be consolidated with Northfields assets and equity pursuant

to the completion of conversion We have reviewed the economic and demographic

characteristics of the Companys primary market area We have compared Northfields financial

performance and condition with selected publicly-traded thrifts in accordance with the Valuation

Guidelines as well as all publicly-traded thrifts and thrift holding companies We have reviewed

the current conditions in the securities markets in general and the market for thrift stocks in

particular including the market for existing thrift issues initial public offerings by thrifts and thrift

holding companies and second-step conversion offerings We have excluded from such

analyses thrifts subject to announced or rumored acquisition and/or institutions that exhibit

other unusual characteristics

The Appraisal is based on Northfields representation that the information contained in

the regulatory applications and additional information furnished to us by Northfield and its

independent auditor legal counsel and other authorized agents are truthful accurate and

complete We did not independently verify the financial statements and other information

provided by Northfield or its independent auditor legal counsel and other authorized agents nor

did we independently value the assets or liabilities of Northfield The valuation considers

Northfield only as going concern and should not be considered as an indication of Northfields

liquidation
value

Our appraised value is predicated on continuation of the current operating environment

for Northfield and for all thrifts and their holding companies Changes in the local state and

national economy the legislative and regulatory environment for financial institutions and mutual

holding companies the stock market interest rates and other external forces such as natural

disasters or significant world events may occur from time to time often with great

unpredictability and may materially impact the value of thrift stocks as whole or the value of

Northfields stock alone It is our understanding that there are no current plans for selling

control of Northfield following completion of the second-step stock offering To the extent that

such factors can be foreseen they have been factored into our analysis

The estimated pro forma market value is defined as the price at which Northfields

common stock immediately upon completion of the second-step stock offering would change

hands between willing buyer and willing seller neither being under any compulsion to buy or

sell and both having reasonable knowledge of relevant facts

Valuation Conclusion

Itis our opinion that as of May 14 2010 the estimated aggregate pro forma valuation of

the shares to be issued in the conversion of the MHC including newly-issued shares

representing the MHCs ownership interest in the mid-tier holding company and exchange

shares issued to existing public shareholders of the mid-tier holding company was equal to

$621016110 at the midpoint equal to 62101611 shares at $10.00 per share By regulation

the midpoint valuation defines range of value including 52786369 shares at the minimum and

82129380 shares at the adjusted maximum
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Establishment of the Exchange Ratio

OTS regulations provide that in conversion of mutual holding company the minority

stockholders are entitled to exchange the public shares for newly issued shares of Northfield

stock as fully converted company The Board of Directors of the MHC has independently

determined the exchange ratio The determined exchange ratio has been designed to preserve

the current aggregate percentage ownership in Northfield equal to 43.64% as of March 31

2010 The exchange ratio to be received by the existing minority shareholders of the mid-tier

holding company will be determined at the end of the offering based on the total number of

shares sold in the subscription and community offerings Based upon this calculation and the

valuation conclusion and offering range concluded above the exchange ratio would be 1.2073

shares 1.4204 shares 1.6334 shares and 1.8784 shares of newly issued shares of Northfield

stock for each share of stock held by the public shareholders at the minimum midpoint

maximum and adjusted maximum of the offering range respectively RP Financial expresses

no opinion on the proposed exchange of newly issued Company shares for the shares held by

the public stockholders or on the proposed exchange ratio The resulting range of value

pursuant to regulatory guidelines the corresponding number of shares based on the Board

approved $10.00 per share offering price and the resulting exchange ratios are shown below

Exchange Shares

Offering Issued to Public Exchange

Total Shares Shares Shareholders Ratio

Shares

Maximum asAdjusted 82129380 46287500 35841880 1.8784

Maximum 71416852 40250000 31166852 1.6334

Midpoint 62101611 35000000 27101611 1.4204

Minimum 52786369 29750000 23036369 1.2073

Distribution of Shares

Maximum as Adjusted 100.00% 56.36% 43.64%

Maximum 100.00% 56.36% 43.64%

Midpoint 100.00% 56.36% 43.64%

Minimum 100.00% 56.36% 43.64%

Aggregate Market Value at $10 per share

Maximum asAdjusted 821293800 $462875000 358418800

Maximum 714168520 402500000 311668520

Midpoint 621016110 350000000 271016110

Minimum 527863690 297500000 230363690

Limiting Factors and Considerations

Our valuation is not intended and must not be construed as recommendation of any

kind as to the advisability of purchasing shares of the common stock Moreover because such

valuation is necessarily based upon estimates and projections of number of matters all of
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which are subject to change from time to time no assurance can be given that persons who

purchase shares of common stock in the conversion will thereafter be able to buy or sell such

shares at prices related to the foregoing valuation of the estimated pro forma market value

thereof The appraisal reflects only valuation range as of this date for the pro forma market

value of Northfield immediately upon issuance of the stock and does not take into account any

trading activity with respect to the purchase and sale of common stock in the secondary market

following the completion of the second-step offering

RP Financials valuation was based on the financial condition operations and shares

outstanding of the mid-tier holding company as of March 31 2010 the date of the financial data

included in the prospectus The proposed exchange ratio to be received by the current public

stockholders of the mid-tier holding company and the exchange of the public shares for newly

issued shares of Northfield common stock as full public company was determined

independently by the Boards of Directors of the MHC Northfield the mid-tier holding company

and the Bank RP Financial expresses no opinion on the proposed exchange ratio to public

stockholders or the exchange of public shares for newly issued shares

RP Financial is not seller of securities within the meaning of any federal and state

securities laws and any report prepared by RP Financial shall not be used as an offer or

solicitation with respect to the purchase or sale of any securities RP Financial maintains

policy which prohibits RP Financial its principals or employees from purchasing stock of its

client institutions

This valuation will be updated as provided for in the conversion regulations and

guidelines These updates will consider among other things any developments or changes in

the financial performance and condition of Northfield management policies and current

conditions in the equity markets for thrift shares both existing issues and new issues These

updates may also consider changes in other external factors which impact value including but

not limited to various changes in the legislative
and regulatory environment for financial

institutions the stock market and the market for thrift stocks and interest rates Should any

such new developments or changes be material in our opinion to the valuation of the shares

appropriate adjustments to the estimated pro forma market value will be made The reasons for

any such adjustments will be explained in the update at the date of the release of the update

The valuation will also be updated at the completion of Northfields stock offering

Respectfully submitted

RP FINANCIAL LC

William Pommerening

Chief Executive Officer and

Managing Director
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OVERVIEW AND FINANCIAL ANALYSIS

Introduction

Northfield Bank the Bank founded in 1887 is federally-chartered stock savings

bank headquartered in Staten Island New York The Bank serves metropolitan communities

located in Staten Island and Brooklyn in New York and northern New Jersey The Bank

operates through its headquarters 17 additional branch offices in New York and New Jersey an

operations center in New Jersey and lending office in Atlanta Georgia The Bank is subject to

regulation and oversight by the Office of Thrift Supervision the OTS and the Federal Deposit

Insurance Corporation the FDIC The Bank is member of the Federal Home Loan Bank

FHLB system and its deposits are insured up to the regulatory maximums by the FDIC

Exhibit I-i is map of the Banks office locations

Northfield Bancorp Inc NFBK is the federally-chartered mid-tier holding company of

the Bank NFBK owns 100% of the outstanding common stock of the Bank Since being

formed in 2007 NFBK has been engaged primarily in the business of holding the common stock

of the Bank NFBK completed its initial public offering on November 2007 pursuant to which

it sold 19265316 shares or 43.0% of its outstanding common stock to the public and issued

24641684 share or 57.0% of its common stock outstanding to Northfield Bancorp MHC the

MHC the mutual holding company parent of NFBK Additionally the Bank contributed $3.0

million in cash and NFBK issued 896061 shares of common stock or 2.0% of its common stock

outstanding to the Northfield Bank Charitable Foundation the Foundation The MHC and

NFBK are savings and loan holding companies subject to regulation by the OTS At March 31

2010 NFBK had total consolidated assets of $2.1 billion deposits of $1.4 billion and equity of

$396.3 million or 18.89% of total assets NFBKs audited financial statements for the most

recent period are included by reference as Exhibit 1-2

Plan of Conversion and Reorganization

On June 2010 the respective Boards of Directors of the MHC and NFBK adopted

Plan of Conversion and Reorganization the Plan of Conversion whereby the MHC will

convert to stock form As result of the conversion NFBK which currently owns all of the

issued and outstanding common stock of the Bank will be succeed by Delaware corporation

with the name of Northfield Bancorp Inc Following the conversion the MHC will no longer
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exist For purposes of this document the existing consolidated entity and the new Delaware

corporations will hereinafter be referred to as Northfield or the Company As of March 31 2010

the MHCs ownership interest in Northfield approximated 56.4% and the public stockholders

ownership interest in Northfield approximated 43.6%

It is our understanding that Northfield will offer its stock representing the majority

ownership interest held by the MHC in subscription offering to Eligible Account Holders Tax-

Qualified Employee Stock Benefit Plans including the Banks employee stock ownership plan

the ESOP Supplemental Eligible Account Holders and Other Depositors as such terms are

defined for purposes of applicable federal regulatory requirements governing mutual-to-stock

conversions To the extent that shares remain available for purchase after satisfaction of all

subscriptions received in the subscription offering the shares may be offered for sale to the

general public in community offering and syndicated community offering Upon completing

the mutual-to-stock conversion and stock offering the second-step conversion the Company

will be 100% owned by public shareholders the publicly-held shares of the Bank will be

exchanged for shares in the Company at ratio that retains their ownership interest at the time

the conversion is completed and the MHC assets will be consolidated with the Company

Strategic Overview

Historically the Company has pursued balance sheet strategy concentrated on

maintaining significant portfolio of investment securities primarily mortgage-backed securities

MBS funded largely by retail deposits generated through the branch network The

Companys lending activities comprising smaller portion of the balance sheet have

emphasized the origination and purchase of commercial real estate and multi-family loans with

secondary emphasis on 1-4 family construction and land loans and non-mortgage commercial

and industrial Cland consumer loans Additionally the Company recently purchased

specialty lender in Georgia that focuses on insurance premium finance including insurance

premium loans as supplement area of diversification Although the Company is making efforts

to increase its lending activities as of March 31 2010 net loans receivable continued to

comprise just 34.3% of total assets Of total loans 70.6% consisted of commercial real estate

and multi-family loans In addition to retail deposits the Company utilizes borrowings as an

alternative funding source for purposes of managing funding costs and interest rate risk From

time-to-time the Company also utilizes limited amount of brokered deposits as an alternative

funding source The Companys streamlined operations have facilitated operating expense
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levels that are below industry norms At the same time the concentration of investment

securities has reduced overall asset yields and has limited revenues derived from non-interest

sources

The combination of the downturn in the national and regional economies and the

Companys emphasis on non-residential mortgage lending has resulted in recent deterioration in

credit quality measures The upward trend in non-performing loans NPLs experienced in the

last 15 months has been mostly related to the portfolio of commercial real estate loans In

response the Company has established provisions for loan losses consistent with internal

policies and has tightened several underwriting policies related to commercial real estate and

multi-family lending

Investment securities have historically served as the Companys balance sheet

concentration with MBS accounting for the largest concentration of the Companys investments

The MBS portfolios include both agency securities issued by one of the Government-sponsored

enterprise GSE and private issue Non-GSE securities Northfields other investment

holdings include GSE bonds corporate bonds and limited amount of mutual fund investments

classified as equity investments Although cash and investment have declined as percent of

total assets in recent years as of March 31 2010 cash and investment securities continued to

comprise 60.9% of total assets

Deposits generated from residents within the Companys primary market area have

consistently served as the primary funding source for the Companys lending and investment

activities Certificate of deposits CDs comprise the largest portion of the Companys deposit

base with the balance consisting of lower costing transaction and saving accounts Northfield

utilizes borrowings as supplemental funding source to facilitate management of funding costs

and interest rate risk with repurchase agreements and FHLB advances accounting for the

largest portion of the Companys borrowings with lesser levels of overnight borrowings and

capitalized leases The Company currently has plans to open new branches in Brooklyn

branches Staten Island branches and New Jersey branch with subsequent preliminary

plans to open two new branches annually thereafter

Northfields earnings base is largely dependent upon net interest income and operating

expense levels Although the Companys investment securities put downward pressure on

overall interest income net interest income has been maintained at healthy levels due to

favorably low funding costs derived from high concentration of core deposits and limited use
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of borrowings Operating expenses have been maintained at relatively low levels reflecting

efficiency in operations and relatively low personnel requirements for implementation of the

Companys operating strategy In particular the Company maintains high ratio of assets per

employee which is supported by the relatively lower staffing needs required to support the large

portfolio of investment securities and high average balance commercial real estate and multi

family loans While the Companys implementation of fairly streamlined operating strategy

has supported containment of operating expenses it has also limited development of revenues

from non-interest income sources Accordingly income generated from such sources as fees

and service charges has been relatively modest contributor to the Companys earnings

key component of the Companys business plan is to complete second-step

conversion offering The Companys strengthened capital position will support continued

expansion of the branch network in desired growth markets Also as fully-converted

institution the Companys greater capacity to offer stock as consideration may facilitate

increased opportunities to grow through acquisition At this time the Company has no specific

plans for expansion through acquisition

The post-offering business plan of the Company is expected to focus on operating and

growing profitable institution serving retail customers in local markets as well as increasing

the loan portfolio through origination and purchase of loans in the greater New York City

metropolitan area Specifically Northfield will continue to be an independent community-

oriented financial institution with commitment to local real estate financing with operations

funded by retail deposits borrowings equity capital and internal cash flows The additional

capital realized from stock proceeds will increase liquidity to support funding of future loan

growth and other interest-earning assets In the prevailing economic and credit environment

the Companys higher post-conversion capital position represents source of strength to absorb

potential losses resulting from credit quality deterioration Northfields higher capital position

resulting from the infusion of stock proceeds will also serve to reduce interest rate risk

particularly through enhancing the Companys interest-earning assets/interest-bearing liabilities

IEA/IBL ratio The additional funds realized from the stock offering will serve to raise the

level of interest-earning assets funded with equity and thereby reduce the ratio of interest

earning assets funded with interest-bearing liabilities as the balance of interest-bearing liabilities

will initially remain relatively unchanged following the conversion which may facilitate

reduction in Northfields funding costs The projected uses of proceeds are highlighted below
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Northfield Bancorp Inc The Company is expected to retain up to 50% of the net

offering proceeds At present funds maintained by the Company net of the loan

to the ESOP are expected to be invested into short-term investment grade

securities and liquid funds Over time the funds may be utilized for various

corporate purposes possibly including acquisitions infusing additional equity into

the Bank repurchases of common stock and the payment of cash dividends

Northfield Bank Approximately 50% of the net stock proceeds will be infused

into the Bank in exchange for all of the Banks stock Cash proceeds i.e net

proceeds less deposits withdrawn to fund stock purchases infused into the Bank

are anticipated to become part of general operating funds and are expected to

be primarily utilized to fund loan growth over time

Overall it is the Companys objective to pursue growth that will serve to increase

returns while at the same time growth will not be pursued that could potentially compromise

the overall risk associated with Northfields operations

Balance Sheet Trends

Table 1.1 shows the Companys historical balance sheet data for the past five and one-

quarter fiscal years The Company reported balance sheet shrinkage in the fiscal year ended

December 31 2006 followed by three and one-quarter years of consistent growth Over the

time period shown the Company recorded asset growth at 9.8% annual rate Since fiscal

year end 2005 the most notable change in the Companys interest-earning asset composition

has been an increase in net loans receivable On the liability side of the balance sheet the

level of deposits funding assets increased since fiscal year end 2005 attributable to deposit

growth through the branch network summary of Northfields key operating ratios for the past

five and one-quarter fiscal years is presented in Exhibit 1-3

Loan growth trends generally exceeded assets growth trends with loans increasing at

16.0% annual rate from fiscal year end 2005 through March 31 2010 Loans receivable

equaled $720.1 million or 34.3% of assets at March 31 2010 versus comparable measures of

$382.7 million or 27.2% of assets at fiscal year end 2005 Northfields non-residential lending

strategy is highlighted by loan portfolio composition that exhibits an increasing concentration

of commercial real estate and multi-family loans that have increased from 46.3% of total loans

as of December 31 2005 to 70.6% of total loans at March 31 2010 Secondary lending

emphasis has been placed on 1-4 family residential loans Trends in the loan portfolio reflect

the secondary emphasis on residential lending as 1-4 family loans have declined as
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Northiteld Bancorp Inc

Historical Balance Sheet Data

12/31/05-

03/31/10

At Fiscal Year Ended December31 At March 31 Annual

2005 2006 2007 2008 2009 2010 Growth Rate

Amount Pct1 Amount fl Amount fl Amount fl Amount fl Amount çfl
$000 $000 $000 $000 $000 $000

Total Amount of

Assets $1408562 100 00% $1294747 100.00% $1386918 100 00% $1757761 100.00% $2002274 100.00% $2097803 100 00% 9.83%

Cash and cash equielents 38368 2.72% 60624 4.68% 25088 81% 50128 2.85% 42544 12% 50811 2.42% 6.83%

Trading securities 2360 0.17% 2667 0.21% 3605 0.26% 2498 14% 3403 0.17% 3706 0.18% 11 20%

Securities agilable for sale 863064 61.27% 713098 55.08% 802417 57.86% 957585 54.48% 1131803 56.53% 1216195 57.97% 8.41%

Securities held-to-maturity 34841 247% 26169 2.02% 19686 1.42% 14479 0.82% 6740 0.34% 6220 0.30% -33 33%

Loans receieble net 382.672 27.17% 404.159 31.22% 418.693 30.19% 581.206 33.07% 713855 35.65% 720079 34.33% 16.04%

Bank owned life insurance 31635 2.25% 32866 2.54% 41560 3.00% 42001 2.39% 43751 2.19% 44174 211% 8.17%

FHLB stock 11529 0.82% 7186 0.56% 6702 0.48% 9410 0.54% 6421 0.32% 5026 0.24% -1 7.75%

Intangible assets 17774 1.26% 17462 1.35% 17076 23% 16697 0.95% 16361 0.82% 16318 078% -1.99%

Deposits 1010146 71.71% 989789 76.45% 877225 63.25% 1024439 58.28% 1316885 65.77% 1392905 66.40% 7.85%

Bormwings 233629 16.59% 128534 9.93% 124420 8.97% 332084 18.89% 279424 13.96% 293060 13.97% 5.48%

Equity 151759 10.77% 163994 12.67% 367340 26 49% 386578 21.99% 391540 19.55% 396286 18.89% 25.34%

Tangible equity 133985 9.51% 146532 11.32% 350264 2525% 369881 21.04% 375179 18.74% 379968 18.11% 27.80%

Loans/Deposits 3788% 40.83% 47.73% 56.73% 54.21% 51 .70%

Full Service Banking Offices Open 19 19 18 18 18 18

Ratios are as percent of ending assets

Sources Norlhfield Bancorps prospectus audited and unaudited financial statements and RP Financial calculations
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percent of total loans from 32.9% as of December 31 2005 to 12.2% as of March 31 2010

The remainder of the portfolio reflects limited diversification into construction and land loans

5.4% of total loans the newly acquired portfolio of insurance premium loans 5.4% of total

loans and home equity and lines of credit Cl loans and other loans comprising respectively

3.8% 2.4% and 0.2% of total loans

The intent of the Companys investment policy is to provide adequate liquidity and to

generate favorable return within the context of supporting overall credit and interest rate risk

objectives Over the past five and one-quarter fiscal years the Companys level of investment

securities has trended lower as percent of the balance sheet declining from 63.7% of assets

at fiscal year-end 2005 to 58.3% of total assets as of March 31 2010 As of March 31 2010

the total size of the investment portfolio was $1.2 billion consisting of MBS of $949.7 million

corporate bonds of $136.7 million GSE bonds of $130.3 million and equity investments of $5.6

million Included in MBS are $161.6 million of private issue non-GSE securities As of March

31 2010 the Company maintained $1.2 billion of investment securities as available-for-sale

AFS and $6.2 million of investment securities as held-to-maturity The AFS portfolio had

net unrealized gain of $26.7 million at that date Exhibit 1-4 provides historical detail of the

Companys investment portfolio Other investments held by Company at March 31 2010

consisted of $5.1 million of FHLB stock and trading securities of $3.7 million The Company

also held cash and cash equivalents amounting to $50.8 million or 2.4% of assets at March 31

2010

The Company also maintains an investment in bank-owned life insurance BOLl

policies which cover the lives of most of the Companys management employees starting at the

vice president level The purpose of the investment is to provide funding for the benefit plans of

the covered individuals The life insurance policies earn tax-exempt income through cash value

accumulation and death proceeds As of March 31 2010 the cash surrender value of the

Companys BOLl equaled $44.2 million

Over the past five and one-quarter fiscal years Northfields funding needs have been

addressed through combination of deposits borrowings and internal cash flows From fiscal

year end 2005 through March 31 2010 the Companys deposits increased at 7.9% annual

rate Most of the Companys deposit growth occurred since fiscal 2007 as the balance of

deposits declined between December 31 2005 and December 31 2007 Overall deposits

increased from $1.0 billion or 71.7% of assets at fiscal year-end 2005 to $1.4 billion or 66.4% of
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assets at March 31 2010 CDs have consistently accounted for the largest concentration of the

Companys deposit composition although deposit growth since fiscal year end 2007 has been

largely driven by the Companys money market deposit account product

Borrowings serve as an alternative funding source for the Company to address funding

needs for growth and to support management of deposit costs and interest rate risk From fiscal

year end 2005 through March 31 2010 borrowings increased at an annual rate of 5.5%

Overall borrowings increased from $233.6 million at fiscal year end 2005 to $293.1 million at

March 31 2010 As percent of the balance sheet total borrowings have declined slightly to

14.0% of total assets as of March 31 2010 Repurchase agreements and FHLB advances

constitute the primary source of borrowings utilized by the Company The Company also

maintained small balance of capitalized leases at March 31 2010

The Companys equity increased at 25.3% annual rate from fiscal year end 2005

through March 31 2010 as retention of earnings combined with the net proceeds from the 2007

minority stock offering significantly increased the Companys capitalization Capital growth

exceeded asset growth which provided for an increase in the Companys equity-to-assets ratio

from 10.77% at fiscal year end 2005 to 18.89% at March 31 2010 The Company maintained

small balance of goodwill and core deposit intangible from 2002 acquisition and tangible

capital was 18.11% of assets at March 31 2010 The Bank maintained capital surpluses

relative to all of its regulatory capital requirements at March 31 2010 The addition of stock

proceeds will serve to strengthen the Companys capital position as well as support growth

opportunities At the same time the significant increase in Northfields pro forma capital

position will initially depress its ROE

Income and Expense Trends

Table 1.2 shows the Companys historical income statements for the past five fiscal

years and for the twelve months ended March 31 2010 The Companys reported earnings

over the past five fiscal years ranged from $10.5 million or 0.78% of average assets in fiscal

2007 to $15.8 million or 1.01% of average assets in fiscal 2008 For the twelve months ended

March 31 2010 the Company reported net income of $12.7 million or 0.65% of average assets

Net interest income and operating expenses represent the primary components of the

Companys earnings Non-interest operating income has been somewhat of limited but stable



Table 1.2

Northfield Bancorp Inc

Historical Income Statements

___________ ___________ ___________

___ ___ ___ ___

For the Fiscal Year Ended December31 For the 12 months

2005 2006 2007 2008 2009 Ended 03/31/10

Amount fl Amount Amount Amount Amount Amount çj
$000 $000 $000 $000 $000 $000

$66302 4.43% $64867 479% $65702 4.88% $75049 4.79% $85568 4.54% $86093 440%

24234 -1.62% 28406 -2.10% 28836 -2.14% 28256 -1.80% 28977 -1.54% $27714 -1.42%

$42068 2.81% $36461 2.69% $36866 2.74% $46793 299% $56591 2.99% $58379 2.98%

1.629 1% 235 2% 1.2 1% 5.082 2% 9.038 8% $9324 47%
$40439 2.70% $36226 2.67% $35424 2.63% $41711 2.66% $47553 2.52% $49055 2.51%

$4235 028% $4409 33% $5099 0.38% $7471 0.48% $4678 0.25% $4663 024%

21258 -1.42% 23818 -1.76% 23998 -1.78% 24852 -1.59% 34254 -1.82% $35593 -1.82%

$23416 57% $16817 24% $16 525 1.23% $24330 1.55% $17977 0.95% $18125 0.93%

Interest income

Interest expense

Net interest income

Prosion for loan losses

Net interest income after provisions

Non-interest operating income

Non-interest operating expense

Net operating income

Non-Operating Income

Gainloss on securities transactions

Gainloss on sale of branches

0111 impairment charges net

Contribution to charitable foundation

Net non-operating income

Net income before tax

Income tax prosion

Net income loss

Adjusted Eamings

Net income

AddDeduct Net gain/Ioss on sale

Tax effect

Adjusted eamings

$119 0.01% $191 0.01% $71 0.01% $1318 -0.08%

0.00% 0.00% 4308 0.32% 0.00%

000% 0.00% 00% 0.00%

06% 11952 9%
$119 001% $191 0.01% $7573 -0.56% $1318 -0.08%

$891 0.05%

0.00%

176 -0.01%

0.00%

$715 0.04%

$1660 0.08%

$0 0.00%

$176 -001%

$0 0.00%

$1464 0.08%

$23535 1.57% $17008 25% $8952 0.66% $23012 1.47% $18692 0.99% $19609 1.00%

10376 -0.69% 6166 -0.45% 0.12% jfl -046% -0.35% $6889 -0.35%

$13159 0.88% $10642 0.80% $10507 0.78% $15831 1.01% $12074 0.64% $12720 0.65%

$13159 088% $10842 080% $10507 0.78% $15831 1.01% $12074 64% $12720 0.65%

119 -0.01% 191 -0.01% 7573 0.56% 1318 0.08% 715 -0.04% 1484 -0.08%

48 0.00% 76 0.01% 3029 -0.22% 527 -0.03% 286 0.02% 594 0.03%

$13088 0.88% $10727 0.79% $15051 1.12% $16622 1.06% $11645 0.62% $11830 0.60%

Expense Coerage Ratio 1.98 1.53 1.54 1.88 1.65 64

Efficiency Ratio 45.8% 58.3% 57.2% 45.8% 560% 56.6%

Effective tax rate 44.1% 36.3% -17.4% 31.2% 35.4% 351%

Ratios are as percent of average assets

Assumes 40.0% effectie tax rate

Expense coverage ratio calculated as net interest income before provisions for loan losses divided by operating expenses

Efficiency ratio calculated as operating expenses diided by the sum of net interest income before proisions for loan losses plus other income excluding net gains

Sources Northfield Bancorps prospectus audited unaudited financial statements and RP Financial calculations
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source of earnings for the Company Loan loss provisions have become more significant

factor in the Companys earnings over the past two and one-quarter fiscal years while with the

exception of fiscal 2007 and the completion of the minority stock offering and contribution to the

Foundation non-operating items typically have had limited impact on the Companys earnings

over the past five and one-quarter fiscal years

Over the past five and one-quarter fiscal years the Company maintained relatively

consistent net interest income to average assets ratio ranging from low of 2.69% during fiscal

2006 to high of 2.99% during 2008 and 2009 For the twelve months ended March 31 2010

net interest income was 2.98% of average assets The positive trend in the Companys net

interest income ratio since fiscal 2006 period reflects the favorable impact that the decline in

short-term interest rates and resulting steeper yield curve has had on the Companys interest

rate spread Growth of comparatively lower costing transaction account deposits contributed to

the improvement in the Companys net interest rate spread as well which was partially negated

by declining yields on investment securities The Companys interest rate spread increased

from 2.34% during fiscal 2007 to 2.68% during the three months ended March 31 2010 which

was the result of more significant decline in funding costs relative to yields earned on interest-

earning assets The Companys net interest rate spreads and yields and costs for the past

three and one-quarter fiscal years are set forth in Exhibit I-S

Non-interest operating income has been fairly stable but somewhat limited contributor

to the Companys earnings over the past five and one-quarter fiscal years reflecting the

Companys limited diversification into products and services that generate non-interest

operating income Throughout the period shown in Table 1.2 sources of non-interest operating

income have ranged from high of 0.48% of average assets during fiscal 2008 to low of

0.24% of average assets for the twelve months ended March 31 2010 The 2008 figures

include receipt of proceeds from an insurance policy Retail fees and charges constitute the

major portion of the Companys non-operating revenues with other non-operating sources of

income consisting largely of insurance commissions loan fees and income from BOLl

Operating expenses represent the other major component of the Companys earnings

ranging from low of 1.42% of average assets during fiscal 2005 to high of 1.82% of average

assets during fiscal 2009 and for the twelve months ended March 31 2010 Notwithstanding

the upward trend in the Companys operating expense ratio the Company has effectively

maintained low operating expense ratio throughout the period shown in Table 1.2 As
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previously noted the Companys relatively low operating expense ratio is supported by current

operating strategy including concentration of investment securities and higher balance

commercial real estate and multi-family loans that limit staffing needs relative to total asset size

As of March 31 2010 the Companys ratio of assets per full time equivalent employee equaled

$9.4 million versus $6.1 million for all publicly-traded thrifts The higher operating expenses

recorded during fiscal 2009 and for the most recent twelve month period were mostly related to

an increase in FDIC insurance premiums due to special assessment and initiation of

employee benefit expense accruals

Overall the general trends in the Companys net interest margin and operating expense

ratio since fiscal 2005 reflect slight decrease in core earnings as indicated by the Companys

expense coverage ratio net interest income divided by operating expenses Northfields

expense coverage ratio equaled 1.98 times during fiscal 2005 versus ratio of 1.64 times

during the twelve months ended March 31 2010 The decrease in the expense coverage ratio

resulted from more significant increase in the operating expense ratio compared to the

increase in the net interest income ratio Similarly Northfields efficiency ratio operating

expenses net of amortization of intangibles as percent of the sum of net interest income and

other operating income of 45.8% during fiscal 2005 was slightly more favorable than its

efficiency ratio of 56.6% for the twelve months ended March 31 2010

Over the past five and one-quarter fiscal years loan loss provisions established by the

Company ranged from nominal amount during fiscal years 2005 through 2007 to high of

0.48% of average assets in fiscal 2009 and 0.47% of average assets during the twelve months

ended March 31 2010 The higher loan provisions established during recent periods reflect an

increase in non-performing loans and the impact of the recession on the Companys lending

markets As of March 31 2010 the Company maintained valuation allowances of $17.1 million

equal to 2.33% of net loans held-for investment and 34.26% of non-performing loans Exhibit I-

sets forth the Companys loan loss allowance activity during the past five and one-quarter

fiscal years

Non-operating income over the past five and one-quarter fiscal years has typically been

somewhat of limited factor in the Companys earnings consisting substantially of gains and

losses on the sale of investment securities and during fiscal 2007 gain on the sale of

branches and the expense of funding the Foundation Net non-operating income over the past

five and one-quarter fiscal years ranged from loss during fiscal 2007 of 0.56% of average
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assets to net gains of $1.5 million equal to 0.08% of average assets during the twelve months

ended March 31 2010 The net gain recorded during the most recent twelve month period was

mostly attributable to $1.7 million securities gain Overall the various items that comprise the

Companys non-operating income are not viewed to be part of the Companys core or recurring

earnings base

The Companys effective tax rate ranged from 44.1% for fiscal 2005 to negative 17.4%

for fiscal 2007 The effective tax rate was 35.1% during the twelve months ended March 31

2010 As set forth in the prospectus the Companys marginal effective tax rate is 40.0%

Interest Rate Risk Management

The Companys balance sheet is liability-sensitive in the short-term less than one year

and thus the net interest margin will typically be adversely affected during periods of rising and

higher interest rates as well as in the interest rate environment that generally prevailed during

2006 and 2007 in which the yield curve was flat or inverted Comparatively the Companys net

interest margin has benefited from recent interest rate trends which has provided for steeper

yield curve as the result of decline in short-term interest rates Notwithstanding this balance

sheet composition the Companys interest rate risk is relatively low As of March 31 2010 an

analysis of the Companys net portfolio value NPV defined as the net of the present value of

the cash flows of an institutions existing assets liabilities and off-balance sheet instruments

indicated that 2.0% instantaneous increase permanent and parallel change in interest rates at

all maturities would result in just 9.65% decline in Northfields NPV and 7.26% decline in net

interest income see Exhibit 1-7

The Company pursues number of strategies to manage interest rate risk particularly

with respect to seeking to limit the repricing mismatch between interest rate sensitive assets

and liabilities The Company manages interest rate risk from the asset side of the balance

sheet through investing in securities with relatively short-terms to maturity maintaining the

majority of investments as available for sale and originating and purchasing shorter-term and

adjustable rate loans On the liability side of the balance sheet management of interest rate

risk has been pursued through utilizing repurchase agreements and FHLB advances with

laddered terms extending beyond 2014 and emphasizing growth of lower costing and less

interest rate sensitive transaction and savings account deposits Transaction and savings

account deposits comprised 54.1% of the Companys deposits at March 31 2010
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The infusion of stock proceeds will serve to further limit the Companys interest rate risk

exposure as most of the net proceeds will be redeployed into interest-earning assets and the

increase in the Companys capital position will lessen the proportion of interest rate sensitive

liabilities funding assets

Lending Activities and Strategy

Northfields lending activities have traditionally emphasized commercial real estate and

multi-family lending and such loans comprise the substantial portion of the Companys loan

portfolio Beyond commercial real estate and multi-family loans lending diversification by the

Company includes 1-4 family residential loans construction and land loans insurance

premiums loans home equity loans and non-mortgage Cl and consumer loans Going

forward the Companys lending strategy will continue to emphasize the origination and

purchase of commercial real estate and multi-family Exhibit 1-8 provides historical detail of

Northfield Bancorp Inc.s loan portfolio composition over the past five years and one-quarter

fiscal years and Exhibit 1-9 provides the contractual maturity of the Companys loan portfolio by

loan type as of December 31 2009

Commercial Real Estate and Multi-Family Loans As of March 31 2010 commercial

real estate loans totaled $332.4 million or 45.13% of total loans and multi-family loans totaled

$187.3 million or 25.44% of total loans While both portfolios have increased in recent years

the growth in the portfolio of multi-family loans has been significant increasing from balance

of $14.1 million at December 31 2005 to the current level The primary source for commercial

real estate and multi-family loans are referrals from local brokers All loans are however

underwritten in accordance with the Companys underwriting standards The majority of

commercial real estate loans are owner-occupied businesses with lesser amounts of office

buildings manufacturing buildings and other commercial properties Multi-family loans include

apartment buildings properties with five or more dwelling units and mixed-use properties that

have more than four residential family units and business or businesses Substantially all of

the Companys commercial real estate and multi-family loans are secured by properties located

in the primary market areas Commercial real estate loans typically amortize over 20- to 25-

years with interest rates that adjust after an initial five- or 10-year period and every five years

thereafter Multi-family real estate loans typically amortize over 20 to 30 years with interest

rates that adjust after an initial five- or 10-year period and every five years thereafter Margins

for commercial real estate and multi-family loans generally range from 275 basis points to 350
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basis points above the average yield on U.S Treasury securities adjusted to constant

maturity of similar term as published by the Federal Reserve Board Recent adjustable rate

loans have generally been indexed to the five year London Interbank Offering Rate LIBOR

swaps rate as published in the Federal Reserve Statistical Release adjusted for negotiated

margin The Company also originates to lesser extent 10- to 15-year fixed-rate fully

amortizing loans In general commercial real estate and multi-family loans have interest rate

floors equal to the interest rate on the date the loan is originated and have prepayment

penalties should the loan be repaid in the first three to five years Commercial real estate loans

have maximum loan-to-value LTV ratio equal to the lesser of 75% of the propertys

appraised value or purchase price and generally require minimum projected net cash flow to

the loans debt service requirement of 120% Multi-family real estate loans generally are

originated in amounts up to 75% of the appraised value of the property securing the loan and

generally require minimum projected net cash flow to the loans debt service requirement of

115% While personal guarantees are usually obtained from commercial real estate borrowers

due to competitor considerations personal guarantees are generally not obtained from multi

family real estate borrowers Loans secured by commercial real estate and multi-family real

estate properties generally have greater credit risk than 1-4 family residential real estate loans

This increased credit risk is result of several factors including the concentration of principal in

limited number of loans and borrowers the effects of general economic conditions on income

producing properties and the increased difficulty of evaluating and monitoring these types of

loans Furthermore the repayment of loans secured by commercial real estate and multi-family

real estate properties typically depends on the successful operation of the property If the cash

flow from the project is reduced the borrowers ability to repay the loan may be impaired

1-4 Family Residential Loans At March 31 2010 the Company reported 1-4 family

residential real estate loans outstanding with an aggregate balance of $90.0 million or 12.22%

of total loans As of March 31 2010 the average balance of 1-4 family loans was $162000 and

the largest loan of this type had principal balance of $2.4 million The current portfolio of 1-4

family residential mortgage real estate loans generally have been underwritten according to

Freddie Mac guidelines include both conforming fixed- and adjustable-rate loans and

include limited number of fixed- and adjustable- rate loans above the lending limit for

conforming loans jumbo loans with terms for fixed rate jumbo loans generally up to 15 years

and adjustable-rate jumbo loans with an initial fixed-rate period of 10 years The Company has

significantly deemphasized 1-4 family lending activities and the portfolio has declined from

level of $127.5 million as of December 31 2005 to its current level Moreover effective April
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2010 the Company has outsourced its entire 1-4 family lending activities to PHH Mortgage

private label 1-4 family lender that will provide origination underwriting and processing services

Company customers seeking 1-4 family residential real estate loan products will be referred to

PHH Mortgage for service The Company will receive fixed fee for each loan originated but

will not retain 1-4 family residential real estate loans and expects to benefit from reduced

compliance and processing costs

Construction and Loan Loans At March 31 2010 construction and land loans totaled

$39.5 million or 5.36% of total loans At March 31 2010 the additional un-advanced portion of

these construction loans totaled $9.8 million The balance of construction and land loans has

declined over the past several years as construction and development has slowed in response

to economic conditions Substantially all construction and land loans are secured by real estate

located in the Companys primary market areas Construction and land loans typically are

interest only loans with interest rates that are tied to prime rate index as published by the WaD

Street Journal Margins generally range from zero basis points to 200 basis points above the

prime rate index The Company also originates to lesser extent 10- to 15-year fixed-rate

fully amortizing land loans In general construction and land loans have interest rate floors

equal to the interest rate on the date the loan is originated and the Company does not typically

charge prepayment penalties Construction and land loans are generally made to experienced

developers for the construction of single-family residences including condominiums and

commercial properties and to individuals for the construction of personal residences Land

loans also help finance the purchase of land intended for future development including single-

family housing multifamily housing and commercial property In general the maximum LTV

ratio for land acquisition loan is 50% of the appraised value of the property and the maximum

term of these loans is two years Construction and land loans generally carry higher interest

rates and have shorter terms than one- to four- family residential real estate loans Construction

and land loans have greater credit risk than long-term financing on improved owner-occupied

real estate

Insurance Premium Loans At March 31 2010 insurance premium loans totaled $40.0

million or 5.43% of the total loan portfolio As of March 31 2010 the average loan balance of

$9000 and the largest insurance premium loan had principal balance of $961 thousand The

insurance premium portfolio was acquired in October 2009 with the acquisition of specialty

lender in the State of Georgia The Company has increased the size of the acquired portfolio

slightly but it is not expected that significant additional growth will be realized over the next

several years Insurance premium loans typically amortize over nine to 12 months at fixed rates
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and typically require down payment of 15% to 20% These loans are structured down

payment and repayment term such that the unpaid loan balance is generally fully secured by

the unearned premiums refundable by insurance carriers Insurance premium loan credit

decisions generally are based on credit assessment of the insurance carrier and in some

instances the credit assessment of the borrower

Home Equity Loans and Lines of Credit At March 31 2010 the Company reported

home equity loans and lines of credit with an aggregate outstanding balance of $28.1 million or

3.82% of total loans Of this total there were outstanding home equity lines of credit of $12.8

million At March 31 2010 the average home equity loans and lines of credit balance was $49

thousand the largest home equity line of credit was $1.5 million and the largest home equity

loan was $331 thousand The aggregate balance of home equity loans and lines of credit has

increased over the past several years The Company offers home equity loans and home

equity lines of credit that are secured by the borrowers primary residence or second home

Home equity lines of credit are variable rate loans tied to prime rate index as published in the

Wall Street Journal adjusted for margin and have maximum term of 20 years during which

time the borrower is required to make principal payments based on 20-year amortization

Home equity lines generally have interest rate floors and ceilings Home equity loans typically

are fully amortizing with fixed terms to 20 years Home equity loans and lines of credit generally

are underwritten with the same criteria used to underwrite fixed-rate 1-4 family residential real

estate loans Home equity loans and lines of credit may be underwritten with LTV ratio of

80% when combined with the principal balance of the existing mortgage loan

Commercial and Industrial Loans At March 31 2010 Cl loans totaled $17.8 million or

2.42% of the total loan portfolio As of March 31 2010 the average CI loan balance was $288

thousand and the largest loan had principal balance of $3.0 million and was performing in

accordance with its original contractual terms CI loans typically amortize over 10 years with

interest rates that are tied to prime rate index as published in the Wall Street Journal Margins

generally range from zero basis points to 300 basis points above the prime rate index We also

originate to lesser extent 10 year fixed-rate fully amortizing loans In general Cl loans

have interest rate floors equal to the interest rate on the date the loan is originated and have

prepayment penalties The Company makes various types of secured and unsecured Cl loans

to customers in the primary market area for the purpose of working capital and other general

business purposes The terms of these loans generally range from less than one year to

maximum of 15 years The loans are either negotiated on fixed-rate basis or carry adjustable

interest rates indexed to market rate index Cl loans generally carry higher interest rates
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than 1-4 family residential real estate loans of like maturity because they have higher risk of

default

Loan Originations Purchases and Sales Lending activities are conducted in all branch

locations All loans originated for portfolio are underwritten pursuant to the Companys policies

and procedures significant portion of commercial real estate loans and multifamily real estate

loans are generated by referrals from loan brokers accountants and other professional

contacts Effective April 2010 1-4 family residential lending has been outsourced to third

party service provider And home equity loans and lines of credit typically are generated

through direct mail advertisements newspaper advertisements and referrals from branch

personnel Historically loan purchases the origination of loans held for sale and related

servicing activity has not been material to the Companys operations However during the

fourth quarter of 2009 the Company purchased approximately $35.4 million in insurance

premium loans Overall net loans receivable increased from $387.8 million at fiscal year-end

2005 to $736.6 million at March 31 2010

Asset Quality

The Companys historical balance sheet concentration of MBS and the correspondingly

relatively small loan portfolio have generally supported the maintenance of relatively favorable

credit quality measures With the onset of the national recession and rapid growth in

commercial real estate and multi-family lending the Company has experienced some credit

quality deterioration in its loan portfolio during the past two and one-quarter fiscal years Over

the past five and one-quarter fiscal years Northfield Bancorp Inc.s balance of non-performing

assets ranged from low of 0.15% of assets at fiscal year end 2005 to high of 2.46% of

assets at March 31 2010 Non-performing loans ranged from 0.53% of loans held-for-

investment at fiscal year end 2005 to high of 6.79% at March 31 2010 As shown in Exhibit

10 non-performing assets at March 31 2010 consisted of $50.0 million of non-performing loans

and $1.5 million of real estate owned Non-performing loans are non-accrual loans that are 90

days or more delinquent or are in the process of foreclosure The majority of non-performing

loans held by the Company at March 31 2010 were commercial real estate loans $36.7 million

or 73% of total non-performing loans

To track the Companys asset quality and the adequacy of valuation allowances the

Company has established detailed asset classification policies and procedures which are

consistent with regulatory guidelines Classified assets are reviewed monthly by senior
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management and the Board Pursuant to these procedures when needed the Company

establishes additional valuation allowances to cover anticipated losses in classified or non-

classified assets As of March 31 2010 the Company maintained loan loss allowances of

$17.1 million equal to 2.33% of net loans held-to-maturity and 34.26% of non-performing loans

Funding Composition and Strategy

Deposits have consistently served as the Companys primary funding source and at

March 31 2010 deposits accounted for 66.4% of Northfields total balance sheet Exhibit I-il

sets forth the Companys deposit composition for the past three and one-quarter fiscal years

CDs constitute the largest component of the Companys deposit composition although the

concentration of CDs comprising total deposits has declined slightly since fiscal year end 2007

As of March 31 2010 the CD portfolio totaled $626.2 million or 45.0% of total deposits versus

comparable measures of $402.6 million and 45.9% of total deposits at fiscal year end 2007

The current CD composition reflects higher concentration of short-term CDs maturities of one

year or less with $525.5 million or 83.9% scheduled to mature in 2010 As of March 31 2010

jumbo CDs CD accounts with balances of $100000 or more amounted to $339.8 million or

54.3% of total CDs From time-to-time the Company has supplemented retail CDs with limited

amount of brokered CDs although the Company did not maintain any brokered CDs at March

31 2010

The Company maintained $766.7 million of savings and transaction account deposits at

March 31 2010 which equaled 55.0% of total deposits Comparatively savings and

transaction account deposits equaled $474.6 million or 54.1% of total deposits at fiscal year end

2007 Growth of savings and transaction account deposits since fiscal year end 2007 has been

primarily sustained by growth of money market account deposits Money market deposits

increased from $6.0 million or 0.7% of total deposits at fiscal year-end 2007 to $226.1 million or

16.2% of total deposits at March 31 2010 Over the same time period savings account

deposits increased from $31 1.8 million or 35.6% of total deposits to $365.7 million or 26.2% of

total deposits

Borrowings serve as an alternative funding source for the Company to facilitate

management of funding costs and interest rate risk Borrowings utilized by the Company have

predominantly consisted of repurchase agreements and FHLB advances As of March 31

2010 the Company maintained $244.7 million of repurchase agreements and $46.3 million of
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FHLB advances Repurchase agreements and FHLB advances held by the Company at March

31 2010 had laddered maturities extending beyond 2014 The other borrowings held by the

Company at March 31 2010 consisted of $2.1 million of capitalized leases Exhibit 1-12

provides further detail of the Companys borrowings activities during the past three and one-

quarter fiscal years

Subsidiary and Other Activities

The Company owns 100% of Northfield Investment Inc an inactive New Jersey

investment company and 100% of Northfield Bank Northfield Bank owns 100% of NSB

Services Corp Delaware corporation which in turn owns 100% of the voting common stock

of NSB Realty Trust NSB Realty Trust is Maryland real estate investment trust that holds

mortgage loans mortgage-backed securities and other investments These entities enable the

Company to segregate certain assets for management purposes and promote the ability to

raise regulatory capital in the future through the sale of preferred stock or other capital-

enhancing securities or borrow against assets or stock of these entities for liquidity purposes

At March 31 2010 the Banks investment in NSB Services Corp was $580.6 million and NSB

Services Corp had assets of $580.8 million and liabilities of $134 thousand at that date At

March 31 2010 NSB Services Corp.s investment in NSB Realty Trust was $584.9 million and

NSB Realty Trust had $584.9 million in assets and liabilities of $24000 at that date NSB

Insurance Agency Inc is New York corporation that receives nominal commissions from the

sale of life insurance by employees of Northfield Bank At March 31 2010 Northfield Banks

investment in NSB Insurance Agency was $1 000

Legal Proceedings

The Company is not currently party to any pending legal proceedings that the

Companys management believes would have material adverse effect on the Companys

financial condition results of operations or cash flows
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II MARKET AREA

Ct ion

Headquartered in Staten Island New York Northfield serves northeastern New Jersey

and southern New York through the main office and 17 full service branch offices The

Companys branch network covers four-county market area including Middlesex County and

Union County in New Jersey branches Kings County branch and Richmond County 11

branches in New York Northfield also maintains an operations center in New Jersey and

lending office in Atlanta Georgia

The primary market areas served by the Company are the urban markets of Staten

Island and Brooklyn in New York and the urban/suburban markets in northern New Jersey

With operations in densely populated metropolitan areas the Companys competitive

environment includes significant number of commercial banks thrifts and other financial

services companies some of which have regional or national presence The regional

economy is highly diversified and tends to parallel trends in the broader national economy As

counties both surrounding and in the New York metropolitan area the regional market area

includes large population with jobs in New York City Accordingly the local economy has felt

impact of national recession as well as the credit crisis on Wall Street as evidenced by rising

unemployment and declining real estate values throughout the markets served by the Company

Future growth opportunities for Northfield depend on the future growth and stability of

the local and regional economy demographic growth trends and the nature and intensity of the

competitive environment These factors have been briefly examined to help determine the

growth potential that exists for the Company the relative economic health of the Companys

market area and the resultant impact on value

National Economic Factors

The future success of the Companys operations is partially dependent upon national

economic factors and trends In assessing economic trends over past few quarters signs that

the U.S economy was pulling out of the recession became more evident at the start of the third

quarter of 2009 However overall economic conditions remained weak The July 2009

employment report showed the fewest job losses in year and the unemployment rate dipped
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to 9.4% its first decline in nine months Retail sales were down slightly in July raising concerns

over the durability of the recovery However sales of existing homes jumped 7.2% in July the

fastest pace in nearly two years July new home sales were up sharply as well which

supported 4.9% increase in July durable-goods orders August economic data generally

indicated that the recession was nearing an end as manufacturing output grew for the first time

since January 2008 and the cash for clunkers program fueled rebound in August retail sales

August employment data showed fewer than expected job losses while the unemployment rate

rose to 26 year high of 9.7% The index of leading indicators rose for the fifth straight month

in August providing another sign of recovery Second quarter GDP declined at 0.7%

annualized rate which was better than the 1% decline previously estimated Other economic

data suggested an uneven recovery as existing home sales slid in August and consumer

confidence fell in September Manufacturing and service sector activity both grew in

September while the U.S unemployment rate rose to 9.8% in September as employers cut

more jobs than expected As job losses continued to mount vacancy rates for commercial

office space continued to increase during the third quarter Retail sales fell in September from

August as the cash for clunkers program ended however excluding autos retail sales

increased slightly in September New home sales fell in September while orders for durable

goods increased in September Third quarter GDP increased at 3.5% annual rate

subsequently revised to 2.2% marking an apparent end to the recession Notably large

portion of GDP growth in the third quarter was generated through federal stimulus programs

bringing into question the sustainability of the recovery without government support

October 2009 showed further signs of an economic recovery even as the labor market

continued to struggle U.S manufacturing activity expanded for the third month in row in

October while net loss of 190000 jobs in October pushed the October unemployment rate up

to 10.2% Retail sales and the index of leading economic indicators both rose in October while

housing data was mixed raising doubts about the strength of the sectors recovery New home

starts tumbled in October while sales of existing home showed strong increase in October

Signs of slow and uneven economic recovery continued to be reflected in the November data

Manufacturing activity continued to grow in November while the service sector contracted in

November after growing in October Employment data for November reflected the fewest

number of job losses since December 2007 which reduced the unemployment rate to 10.0%

The Federal Reserves beige book released in early-December showed the economy

improving moderately with consumer spending up but commercial real estate weakening
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Additional evidence that strength was returning to the economy included healthy rise in

November durable goods orders and manufacturing activity in December expanding at its

fastest pace in more than three years Sales of existing homes were up solidly in November

although construction spending in November was down slightly Manufacturing activity

expanded in December at its fastest pace in more than three years while the service sector

recorded only modest growth in December Job losses were significantly higher than expected

in December dashing hopes of near term turnaround in employment Employers cut 85000

jobs in December while the December unemployment rate held steady at 10.0% The index of

leading economic indicators rose 1.1% from November to December for its ninth straight month

of gains while housing data for December was less favorable with both new and existing home

sales declining in December The decline in home sales in December was in part related to

surge in home sales during the fall as first-time home buyers raced to take advantage of tax

credit before it expired Fourth quarter GDP increased at an annual rate of 5.7% subsequently

revised to 5.6% although much of the growth was tied to companies replenishing low

inventories that typically only provides temporary bump in growth

Manufacturing activity rose for sixth straight month in January 2010 with the rate of

expansion at its highest point since August 2004 Comparatively service sector activity

remained stable in January Payrolls unexpectedly fell in January with the loss of 20000 jobs

but the January unemployment rate surprisingly dropped to five month low of 9.7% Retail

sales were up in January although consumer confidence fell in February Sales of existing

homes fell in January and orders for durable goods showed weakness in January underscoring

the uneven progress of the U.S recovery The manufacturing and service sectors both showed

expansion in February while the February unemployment rate remained unchanged at 9.7%

The February unemployment report showed loss of 36000 jobs which was fewer than

expected New and existing home sales were lower in February compared to January but retail

sales continued to show an increase for February U.S manufacturing and nonmanufacturing

activity continued to grow in March while the March unemployment rate held steady at 9.7%

Employers added 162000 jobs in March but almost one-third of the jobs came from the

governments hiring for the census surge in March retail sales and home construction

increasing for third straight month in March provided evidence that the economic recovery was

gaining traction However separate report showed that consumer confidence fell in April

In terms of interest rate trends during the past few quarters interest rates eased lower at

the start of the third quarter of 2009 as investors shunned risk ahead of second quarter earnings
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reports Some economic data showing an improving economy and growing belief that the

recession was nearing an end pushed long-term Treasury yields up slightly heading into late-

July The upward trend in interest rates continued into the first week of August as interest rates

edged higher following the better-than-expected employment report for July Long-term

Treasury yields eased lower going into the second half of August as the Federal Reserve

concluded its mid-August meeting leaving its key short-term rate near zero and indicated it

would stay there for the foreseeable future Weaker than expected retail sales for July and

decline in July wholesale prices further contributed to the pull back in interest rates Long-term

Treasury yields reversed course after mid-August on the stronger than expected report for July

existing home sales Interest rates stabilized in late-August and remained relatively stable

through most of September as inflation worries remained low amid high unemployment and

slack in the economy News that consumer confidence fell in September pushed Treasury

yields lower at the end of the third quarter

Mixed economic data and no apparent threat of inflationary pressures supported stable

interest rate environment at the beginning of the fourth quarter of 2009 providing for the

continuation of relatively steep yield curve Interest rates remained stable through the balance

of October reflecting uncertainty over the sustainability of the economic recovery with consumer

confidence declining for the second month in row The Federal Reserve concluded its early-

November meeting by keeping its target interest rate near zero which along with the weaker

than expected employment report for October sustained stable interest rate environment into

mid-November Long-term Treasury yields eased lower heading into the second half of

November following comments by the Federal Reserve Chairman that unemployment and

troubles in commercial real estate would weigh on the recovery Long-term Treasury yields

dipped in late-November following news of the credit crisis in Dubai better than expected

jobs report for November moved interest rates higher in early-December Following the Federal

Reserves mid-December meeting and decision to hold its target interest rate steady the spread

between short-term and long-term Treasury yields widened further in the final weeks of 2009 as

long-term Treasury yields edged higher amid signs that the U.S economy was improving

Interest rates stabilized at the start of 2010 and then edged lower heading into the

second half of January reflecting uncertainty on the strength of the recovery The Federal

Reserves two day meeting in late-January concluded with no change in its key rate target but

offered slightly rosier economic outlook in its statement rise in January consumer

confidence along with the Federal Reserves more upbeat assessment of the economy
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provided for slight upward trend in long-term Treasury yields in late-January Worries that

Greeces debt woes were spreading across Europe and job losses reflected in the January

employment report pushed Treasury yields lower in late-January and into early-February Some

positive economic data regarding home prices and industrial output pushed interest rates higher

heading in mid-February Treasury yields rose in mid-February on the Federal Reserves

decision to raise the discount rate spurring thoughts of tighter credit for borrowers in general

Weak economic data and indications from the Federal Reserve that short-term interest rates

would remain near zero for at least several months pushed long-term Treasury yields lower at

the close of February Comparatively long-term Treasury yields eased higher during the first

half of March based on better-than-expected reports for February employment data and retail

sales Interest rates stabilized in mid-March following the Federal Reserves mid-March

meeting as the Federal Reserve held its target rate steady and signaled that it would be at least

several months before they raise short-term interest rates Weak demand for an auction of five

year Treasury notes and signs of the economic recovery gaining traction pushed Treasury

yields higher in late-March and early-April with the 10-year Treasury note yield increasing to

4.0% in early-April Treasury yields eased lower in mid-April as the consumer price index for

March indicated that inflation remained muted As of May 14 2010 the bond equivalent yields

for U.S Treasury bonds with terms of one and ten years equaled 0.34% and 3.44%

respectively versus comparable year ago yields of 0.50% and 3.10% Exhibit Il-i provides

historical interest rate trends

Based on the consensus outlook of 55 economists surveyed by The Wall Street Journal

in February 2010 the economy is expected to expand around 3% for 2010 GDP growth is not

expected to make significant dent in the unemployment rate as the surveyed economists on

average expected the unemployment rate to only fall to 9.4% by the end of 2010 Most of the

respondents said the Federal Reserve would not raise rates until the third quarter of 2010 at the

earliest

Market Area Demographics

Demographic and economic growth trends measured by changes in population number

of households age distribution and median household income provide key insight into the

health of the market area served by Northfield see Table 2.1 The primary market area

counties are densely populated markets ranking among the largest populations in New Jersey
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Table 2.1

Northfield Bancorp Inc

Summary Demographic Data

Year Growth Rate

2000 2009 2014 2000-2009 2009-2014

Population 000
United States 281422 309732 324063 1.1% 0.9%

New Jersey 8414 8835 8982 0.5% 0.3%

Middlesex County 750 796 813 0.7% 0.4%

Union County 523 532 532 0.2% 0.0%

New York 18976 19495 19646 0.3% 0.2%

Kings County 2465 2552 2595 0.4% 0.3%

Richmond County 444 486 507 1.0% 0.8%

Households 000
United States 105480 116523 122109 1.1% 0.9%

New Jersey 3065 3216 3273 0.5% 0.4%

Middlesex County 266 279 284 0.5% 0.4%

Union County 186 187 186 0.0% -0.1%

New York 7057 7245 7309 0.3% 0.2%

Kings County 881 904 918 0.3% 0.3%

Richmond County 156 172 180 1.1% 0.9%

Median Household Income

United States $42164 $54719 $56938 2.9% 0.8%

New Jersey 55083 72809 76895 3.1% 1.1%

MiddlesexCounty 61408 79468 83727 2.9% 1.0%

Union County 55364 73694 77625 3.2% 1.0%

New York 43582 58747 62337 3.4% 1.2%

Kings County 32391 43833 48139 3.4% 1.9%

Richmond County 55095 72490 77372 3.1% 1.3%

Per Capita Income

United States $21587 $27277 $28494 2.6% 0.9%

New Jersey 27006 34433 35861 2.7% 0.8%

Middlesex County 26535 34501 35648 3.0% 0.7%

Union County 26992 33341 34690 2.4% 0.8%

NewYork 23389 29893 31721 2.8% 1.2%

Kings County 16775 21170 22558 2.6% 1.3%

Richmond County 23905 31288 33189 3.0% 1.2%

Less Than $25000 to $50000 to

$25000 50000 100000 $100000

2009 HH Income Dist

United States 20.9% 24.5% 35.3% 19.3%

New Jersey 15.4% 18.6% 34.9% 31.1%

MiddlesexCounty 11.5% 16.2% 37.8% 34.5%

Union County 15.4% 19.0% 34.8% 30.8%

NewYork 21.9% 21.3% 32.8% 24.0%

Kings County 32.2% 23.0% 30.9% 13.9%

Richmond County 16.1% 16.6% 32.9% 34.4%

Source SNL Financial
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and New York Kings County Brooklyn has the largest population among the four primary

market area counties and is the largest county in New York with Richmond County Staten

Island coming in as 10th largest In New Jersey Middlesex County and Union County are the

second and seventh largest respectively of the 21 counties in New Jersey Three of the

primary market area counties served by Northfield experienced relatively slow demographic

growth during the 2000 to 2009 period characteristic typical of mature densely populated

urban markets located throughout the Northeast Corridor Population and household growth

rates for the primary market area counties have been and are projected to remain well below

the comparable U.S measures while approximating or exceeding slightly the comparable New

Jersey and New York growth rates Among the primary market area counties population and

household growth rates were the strongest in Richmond County matching the comparable

United States growth rates Comparatively the population and household growth rate for Union

County fell below the comparable New Jersey growth rate with slight decline in overall

population and households over the next five years Middlesex Countys growth rate is slightly

higher than the comparable New Jersey growth rate Population and household growth rates

are projected to decline for all four counties of operation over the next five years which is

consistent with the statewide forecast

Income measures show Richmond County Middlesex County and Union County are

relatively affluent markets characterized by relatively high concentration of white collar

professionals Comparatively income for Kings County which has relatively broad

socioeconomic spectrum was well below the state averages as well as the Counties of

Middlesex Union and Richmond The primary market area counties generally experienced

income growth rates that were in line with the state and national growth rates for the 2000

through 2009 period Consistent with the projected income growth rates for New Jersey New

York and the U.S income growth rates for the primary market area counties are projected to

decrease over the next five years The affluence of the Richmond County the Companys

primary market in Staten Island is further evidenced by comparison of household income

distribution measures as Richmond County maintains lower percentage of households with

incomes of less than $25000 and much higher percentage of households with incomes over

$100000 relative to Kings County as well as the U.S and New York The affluence of

Middlesex County is evidenced by comparison of household income distribution measures as

Middlesex County maintains lower percentage of households with incomes of less that
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$25000 and much higher percentage of households with incomes of $100000 relative to

Union County as well as the U.S and New Jersey

Local Economy

The markets served by the Company have large and diverse economies Comparative

employment data in Table 2.2 shows that employment in services constitutes the primary

source of employment in all four of the counties Wholesale/retail jobs generally were the

second largest source of employment and government employment provided the third largest

source of jobs in the counties of Middlesex and Union while finance insurance and real estate

jobs constitute the third largest employment sector in the counties of Richmond and Kings

Table 2.2

Northfield Bancorp Inc

Primary Market Area Employment Sectors

Percent of Labor Force

New Middlesex Union New Kings Richmond

EmDloyment Sector Jersey County County York County County

of Total Employment of Total Employment

Services 42.2% 40.9% 39.6% 45.1% 54.4% 51.9%

Government 12.8% 11.9% 11.6% 13.7% 5.4% 5.9%

Wholesale/Retail Trade 15.8% 17.1% 15.8% 13.3% 14.0% 15.3%

Finance/Insurance/Real Estate 10.6% 8.8% 8.6% 10.9% 8.8% 10.5%

Manufacturing 6.4% 8.2% 11.0% 5.3% 3.8% 1.1%

Construction 5.3% 4.3% 5.8% 4.8% 6.0% 7.8%

Information 2.2% 2.9% 1.9% 2.7% 1.8% 1.9%

Transportation/Utility 4.3% 5.7% 5.6% 3.4% 5.5% 5.5%

Agriculture 0.3% 0.1% 0.0% 0.5% 0.0% 0.0%

Other 0.2% 0.1% 0.1% 0.3% 0.3% 0.1%

Total 100.0% 100.0% 100.0% 100.0% 100.0% 100.0%

Data is as of 2007

Source Regional Economic Information System Bureau of Economic Analysis

All four counties are part of the New York MSA which is also known as New York

Northern New Jersey-Long Island New York-New Jersey-Pennsylvania Metropolitan Statistical

Area MSA Within the New York MSA there are ample opportunities for employment which

influences the commuter patterns found in the market area The largest employer in Middlesex

County is Robert Wood Johnson Hospital with over 5000 employees while Middlesex County is
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home to total of 20 different establishments that contained over 1000 employees One of the

largest employers in Union County is Trinitas Hospital Inc The largest employer in Richmond

County is Staten Island University Hospital followed by the United States Coast Guard Kings

Countys largest employers are the New York City Transit Authority and Maimonides Medical

Center Inc

The Companys lending markets have been adversely affected by the recession

although not as severely as some bubble markets in the southeast and west regions of the U.S

where rapidly escalating real estate values fueled speculative overbuilding and ultimately

significant inventories of unsold homes and vacant commercial buildings causing serve drop

in real estate values Among the four county primary market area home prices in Middlesex

County took the biggest hit with declines between 25% and 30% from peak to trough Home

prices in Union County were down 20% to 25% peak to trough while in Kings and Richmond

County home prices were down 5% to 10% from peak to trough Recent trends in the northern

New Jersey housing market show that prices and resales have picked up modestly though

remain at fairly depressed levels Recent trends in the New York metropolitan housing markets

shows that market values have fluctuated in recent years and are currently at fairly depressed

levels The concentration of commercial real estate and multi-family loans in the Companys

portfolio have been negatively impacted by the regional downturn in real estate markets

Unemployment Trends

Comparative unemployment rates for the primary market area counties as well as for

the U.S New Jersey and New York are shown in Table 2.3 Unemployment rates for the

primary market area counties have suffered from increases in manner similar to U.S and

state averages Middlesex County in New Jersey and Richmond County in New York have the

lowest levels of unemployment Evidence of the recession impacting the regional economy

however is reflected in the notably higher unemployment rates shown for March 2010

compared to year ago which were consistent with the national trend and only slightly elevated

from the state trend



Financial LC MARKET AREA
11.10

Table 2.3

Northfield Bancorp Inc

Unemployment Trends

March 2009 March 2010

Region Unemployment Unemployment

United States 8.5% 9.7%

New Jersey 8.6 10.2

Middlesex County 8.0 9.2

Union County 8.9 10.4

New York 8.1 8.8

Kings County 8.6 10.6

Richmond County 7.1 9.0

Unemployment rates have not been seasonally adjusted

Source U.S Bureau of Labor Statistics

Market Area Deposit Characteristics and Competition

The Companys retail deposit base is closely tied to the northern New Jersey and New

York City market areas and in particular the markets that are nearby to the Companys branch

locations Table 2.4 displays deposit market trends from June 30 2005 through June 30 2009

for the primary market counties Additional data is also presented for the states of New Jersey

and New York The data indicates that total deposits maintained by commercial banks

increased and savings institutions decreased in Union County Richmond County and Kings

County during the four year period Similar to the states of New Jersey and New York

commercial banks maintained larger market share of deposits than savings institutions in

three of the Companys primary market area counties However Richmond Countys savings

institutions held slightly larger market share of deposits than the commercial banks During

the period covered in Table 2.4 savings institutions experienced decrease in deposit market

share in the counties of Union Kings and Richmond and an increase in deposit market share in

Middlesex County
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Table 2.4

Northfield Bancorp Inc

Deposit Summary

As of June 30
2005 2009 Deposit

Market of Market of Growth Rate

Deposits Share Branches Deposits Share Branches 2005-2009

Dollars in Thousands

State of New Jersey $222556000 100.0% 3222 250064000 100.0% 3348 3.0%

Commercial Banks 163756000 73.6% 2316 187459825 69.9% 2458 3.4%

Savings Institutions 58800000 26.4% 906 62604175 30.1% 890 1.6%

MiddlesexCounty 26305310 100.0% 251 21032660 100.0% 278 -5.4%

Commercial Banks 21315037 81.0% 169 15833893 75.3% 193 -7.2%

Savings Institutions 4990273 19.0% 82 5198767 24.7% 85 1.0%

Northfield Bancorp 155809 0.6% 165975 0.8% 1.6%

Union County 15473704 100.0% 214 16451467 100.0% 219 1.5%

Commercial Banks 9914866 64.1% 137 11285899 68.6% 151 3.3%

Savings Institutions 5558838 35.9% 77 5165568 31.4% 68 -1.8%

Northfield Bancorp 87315 0.6% 93555 0.6% 1.7%

State of New York 695494565 100.0% 4942 791046842 100.0% 5415 3.3%

Commercial Banks 604203504 86.8% 3811 698989199 88.3% 4374 3.7%

Savings Institutions 91291061 13.2% 1131 92057643 11.7% 1041 0.2%

Kings County 31682686 100.0% 275 33860621 100.0% 344 1.7%

Commercial Banks 19369582 61.1% 167 25543263 75.4% 251 7.2%

Savings Institutions 12313104 38.9% 108 8317358 24.6% 93 -9.3%

Northfield Bancorp 0.0% 31456 0.1%

Richmond County 8557413 100.0% 90 9398355 100.0% 105 2.4%

Commercial Banks 2858643 33.4% 26 4179372 44.5% 47 10.0%

Savings Institutions 5698770 66.6% 64 5218983 55.5% 58 -2.2%

Northfield Bancorp 798196 9.3% 12 831606 8.9% 11 1.0%

Source FDIC

Northfields largest holding and highest market share of deposits is in Richmond County

where the Company maintains its largest branch presence The Companys $831.6 million of

deposits at the Richmond County branches represented an 8.9% market share of bank and thrift

deposits at June 30 2009 Middlesex County where the Company maintains its second largest

branch presence and main office accounted for $166.0 million of the Companys deposits and

0.8% market share of total Middlesex County bank and thrift deposits at June 30 2009 Union

County where the Company maintains its third largest branch presence accounted for $93.6

million of the Companys deposits and 0.6% market share of total Union County bank and

thrift deposits at June 30 2009 The Companys Kings County branch held $31.5 million of
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deposits at June 30 2009 which provided for 0.1% market share of Kings County bank and

thrift deposits at June 30 2009

As implied by the Companys low market shares of deposits the Company faces

significant competition Among the Companys competitors are much larger and more

diversified institutions which have greater resources than maintained by Northfield Financial

institution competitors in the Companys primary market area include other locally based thrifts

and banks as well as regional super regional and money center banks From competitive

standpoint Northfield has sought to emphasize its community orientation in the markets served

by its branches Table 2.5 lists the Companys largest competitors in the four counties currently

served by its branches based on deposit market share as noted parenthetically The

Companys deposit market share and market rank have also been provided in Table 2.5

Summary

The Companys primary market area is large metropolitan market that provides

significant opportunities for growth in deposits and lending Demographic trends are generally

positive characterized with above average growth potential and an affluent population At the

same time similar to nationwide trends real estate values have declined in the primary market

and the Company faces intense competition from larger and more diversified financial

institutions providing challenges to the Companys growth strategy The Company currently

has six new offices under consideration in the local market with long term plans for opening up

to two branches annually These plans coupled with the opportunities in the primary market

area appear to support future balance sheet growth
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Table 2.5

Northfield Bancorp Inc

Market Area Deposit Competitors

Location Name

Kings County JPMorgan Chase Co 26.7%
Citigroup Inc 12.8%
HSBC Holdings plc 9.9%
Northfield Bancorp Inc 0.1% Rank of 37

Middlesex County Wells Fargo Co 15.2%
PNC Financial Services Group 15.1%
Bank of America Corp 11.5%
Northfield Bancorp Inc 0.8% Rank of 21

Richmond County Banco Santander S.A. 24.3%
JPMorgan Chase Co 17.1%
New York Community Bancorp 15.6%
Northfield Bancorp Inc 8.8% Rank of

Union County Wells Fargo Co 26.9%
Bank of America Corp 10.6%
Toronto-Dominion Bank 7.8%
Northfield Bancorp Inc 0.6% Rank of 25

Source FDIC SNL Financial LC
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III PEER GROUP ANALYSIS

This chapter presents an analysis of Northfield Bancorps operations versus group of

comparable savings institutions the Peer Group selected from the universe of all publicly-

traded savings institutions in manner consistent with the regulatory valuation guidelines The

basis of the pro forma market valuation of Northfield Bancorp is derived from the pricing ratios of

the Peer Group institutions incorporating valuation adjustments for key differences in relation to

the Peer Group Since no Peer Group can be exactly comparable to Northfield Bancorp key

areas examined for differences are financial condition profitability growth and viability of

earnings asset growth primary market area dividends liquidity of the shares marketing of the

issue management and effect of government regulations and regulatory reform

Peer Group Selection

The Peer Group selection process is governed by the general parameters set forth in the

regulatory valuation guidelines Accordingly the Peer Group is comprised of only those

publicly-traded savings institutions whose common stock is either listed on national exchange

NYSE or AMEX or is NASDAQ listed since their stock trading activity is regularly reported

and generally more frequent than non-publicly traded and closely-held institutions Institutions

that are not listed on national exchange or NASDAQ are inappropriate since the trading

activity for thinly-traded or closely-held stocks is typically highly irregular in terms of frequency

and price and thus may not be reliable indicator of market value We have also excluded from

the Peer Group those companies under acquisition or subject to rumored acquisition mutual

holding companies and recent conversions since their pricing ratios are subject to unusual

distortion and/or have limited trading history recent listing of the universe of all publicly-

traded savings institutions is included as Exhibit Ill-i

Ideally the Peer Group which must have at least 10 members to comply with the

regulatory valuation guidelines should be comprised of locally- or regionally-based institutions

with comparable resources strategies and financial characteristics There are approximately

149 publicly-traded institutions nationally and thus it is typically the case that the Peer Group

will be comprised of institutions with relatively comparable characteristics To the extent that

differences exist between the converting institution and the Peer Group valuation adjustments

will be applied to account for the differences Since Northfield Bancorp will be full public
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company upon completion of the offering we considered only full public companies to be viable

candidates for inclusion in the Peer Group From the universe of publicly-traded thrifts we

selected ten institutions with characteristics similar to those of Northfield Bancorp In the

selection process we applied two screens to the universe of all public companies that were

eligible for consideration

Screen Mid-Atlantic institutions with assets $1-$10 billion market value

greater than $100 million and core return on equity 0-10% Six companies met

the criteria for Screen We excluded Northwest Bancshares Inc of PA
because it completed 2nd step conversion in the previous twelve months and

has not yet reported twelve months of operating earnings as fully converted

company The remaining five companies were included in the Peer Group ESB
Financial Corp of Pennsylvania ESSA Bancorp Inc of Pennsylvania Flushing

Financial Corp of New York OceanFirst Financial Corp of New Jersey and

Provident New York Bancorp Inc of New York Exhibit 111-2 provides financial

and public market pricing characteristics of all publicly-traded Mid-Atlantic thrifts

Screen New England institutions with assets $1-$10 billion market value

greater than $100 million and core return on equity 0-10% Five companies met

the criteria for Screen and all five were included in the Peer Group Brookline

Bancorp of Massachusetts Danvers Bancorp of Massachusetts NewAlliance

Bancshares of Connecticut United Financial Bancorp of Massachusetts and

Wesifield Financial of Massachusetts Exhibit 111-3 provides financial and public

market pricing characteristics of all publicly-traded New England thrifts

Table 3.1 shows the general characteristics of each of the 10 Peer Group companies

and Exhibit 111-4 provides summary demographic and deposit market share data for the primary

market areas served by each of the Peer Group companies While there are expectedly some

differences between the Peer Group companies and Northfield Bancorp we believe that the

Peer Group companies on average provide good basis for valuation subject to valuation

adjustments The following sections present comparison of Northfield Bancorps financial

condition income and expense trends loan composition interest rate risk and credit risk versus

the Peer Group as of the most recent publicly available date

In addition to the selection criteria used to identify the Peer Group companies

summary description of the key comparable characteristics of each of the Peer Group

companies relative to Northfield Bancorps characteristics is detailed below

NewAlliance Bancshares of CT NewAlliance Bancshares is the largest

company in the Peer Group and operates through total of 88 offices in

Connecticut and Massachusetts NewAlliance Bancshares maintains broadly

diversified asset base funded primarily by deposits and borrowed funds large



Table 3.1

Peer Group of Publicly-Traded Thrifts

May 14 2010

Operating Total Fiscal Cony Stock Market

Ticker Financial Institution Exchange Primary Market Strategy1 Assets2 Offices Year Date Price Value

$Mil

NAL NewAlliance Bancshares ofCT NYSE New Haen CT Thrift $8501 88 12-31 04/04 $12.38 $1312

FFIC Flushing Financial Corp of NY NASDAQ Lake Success NY Thrift $4183 19 12-31 11/95 $14.26 $444

PBNY Proident NY Barrcorp Inc of NY NASDAQ Montebello NY Thrift $2936 35 09-30 01/04 $10.14 $394

BRKL Brookline Bancorp Inc of MA NASDAQ Brookline MA Thrift $2639 18 12-31 07/02 $10.81 $638

DNBK Darn.ers Bancorp Inc of MA NASDAQ Daners MA Thrift $2455 26 12-31 01/08 $16.36 $355

OCFC OceanFirst Financial Corp of NJ NASDAQ Toms River NJ Thrift $2199 23 12-31 07/96 $13.24 $249

ESBF ESB Financial Corp of PA NASDAQ Eliwood City PA Thrift $1955 24 12-31 06/90 $14.17 $171

UBNK United Financial Bancorp ofMA NASDAQ Springfield MA Thrift $1513 24 12-31 12/07 $13.83 $232

WFD Westfield Financial Inc of MA NASDAQ Westfield MA Thrift $1200 11 12-31 01/07 $8.69 $257

ESSA ESSA Bancorp Inc of PA NASDAQ Stroudsburg PA Thrift $1059 14 09-30 04/07 $12.99 $179

NOTES Operating strategies are ThnftTraditional Thrift M.B.Mortgage Banker R.E.ReaI Estate Developer Div.Diersifled

and Ret.Retail Banking

Most recent quarter end available EEstimated and PPro Forma

Source SNL Financial LC
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securities portfolio comprised primarily of MBS has limited asset quality problems

and supports the comparability to Northfields balance sheet NewAlliance

Bancshares ROA approximates the Peer Group average as the benefit of low

operating expenses offset its lower net interest income the significant investment

in securities may be factor in this regard At March 31 2010 NewAlliance

Bancshares reported total assets of $8.5 billion and tangible equity-to-assets

ratio of 10.4% For the twelve months ended March 31 2010 NewAlliance

Bancshares reported earnings equal to 0.60% of average assets NewAlliance

Bancshares had market capitalization of $1.3 billion at May 14 2010 In

addition to the general selection criteria discussed above NewAlliance

Bancshares was selected for the Peer Group due to large market capitalization

concentration of cash and investments and comparability of ROA

Flushing Financial Corp of NY Flushing Financial operates through total of

19 offices in the greater New York metropolitan area Flushing Federal

completed its conversion to stock form in 1995 and is therefore well seasoned

public company Flushing Financial maintains diversified asset base funded

primarily by deposits and borrowed funds Like Northfield Flushing Financial

maintains concentration of multi-family and commercial real estate mortgage

loans on its balance sheet As result Flushing Financial maintains slightly

elevated level of NPAs than the Peer Group average Flushing Financials ROA

slightly exceeds the Peer Group average primarily due to its low operating

expenses which offset lower level of non-interest income At March 31 2010

Flushing Financial reported total assets of $4.2 billion and tangible equity-to-

assets ratio of 8.4% For the twelve months ended March 31 2010 Flushing

Financial reported earnings equal to 0.66% of average assets Flushing

Financial had market capitalization of $444 million at May 14 2010 In addition

to the general selection criteria discussed above Flushing Financial was

selected for the Peer Group based on its shared market and comparability of

lending strategy

Provident NY Bancorp of NY Provident NY Bancorp operates through total

of 35 offices in the greater New York metropolitan area Provident NY Bancorp

completed its conversion to stock form in 2004 Provident NY Bancorp maintains

diversified asset base funded primarily by deposits and borrowed funds Like

Northfield Provident NY Bancorp maintains large securities portfolio comprised

primarily of MBS factor that has limited asset yields to some extent but has

also supported favorable credit quality measures Provident NY Bancorps ROA

exceeds the Peer Group average primarily because of low cost of funds and

strong levels of non-interest income At March 31 2010 Provident NY Bancorp

reported total assets of $2.9 billion and tangible equity-to-assets ratio of 8.8%

For the twelve months ended March 31 2010 Provident NY Bancorp reported

earnings equal to 0.83% of average assets Provident NY Bancorp had market

capitalization
of $394 million at May 14 2010 In addition to the general

selection criteria discussed above Provident NY Bancorp was selected for the

Peer Group based on its shared market and high level of investment securities

on its balance sheet

Brookline Bancorp of MA Brookline Bancorp operates through total of 18

offices in the Boston metropolitan area Previously mutual holding company

institution Brookline Bancorp completed its second-set conversion to full stock
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form in 2002 Brookline Bancorps balance sheet is concentrated in loans

receivable with diversified mix of commercial real estate and multi-family

consumer and 1-4 family loans funded with deposits and borrowed funds Like

Northfield Brookline Bancorp has concentration in commercial real estate and

multi-family loans and operates with excess capital Brookline Bancorps asset

quality is very strong with credit quality measures more attractive than the Peer

Group average Brookline Bancorps ROA exceeds the Peer Group average

primarily because of higher levels of net interest income and low levels of

operating expense At March 31 2010 Brookline Bancorp reported total assets

of $2.6 billion and high tangible equity-to-assets ratio of 16.9% For the twelve

months ended March 31 2010 Brookline Bancorp reported earnings equal to

0.87% of average assets Brookline Bancorp had market capitalization of $638

million at May 14 2010 In addition to the general selection criteria discussed

above Brookline Bancorp was selected for the Peer Group based on its

concentration of commercial real estate and multi-family loans and its above

market capital ratios

Danvers Bancorp Inc of MA Danvers Bancorp operates through total of 26

offices in the northern Boston metropolitan area Danvers Bancorp completed its

second-set conversion to full stock form in 2008 and is the newest public

company in the Peer Group Danvers Bancorps balance sheet is diversified with

concentration of commercial real estate and multi-family loans funded with

deposits and to much lesser extent borrowed funds Like Northfield Danvers

Bancorp has concentration in commercial real estate and multi-family loans

and has large portfolio of investment securities Danvers Bancorps ROA is

lower than the Peer Group average primarily because of higher levels of

operating expense which offset an advantage in net interest income At March

31 2010 Danvers Bancorp reported total assets of $2.5 billion and tangible

equity-to-assets ratio of 10.4% For the twelve months ended March 31 2010
Danvers Bancorp reported earnings equal to 0.39% of average assets Danvers

Bancorp had market capitalization of $355 million at May 14 2010 In addition

to the general selection criteria discussed above Danvers Bancorp was selected

for the Peer Group based on its concentration of commercial real estate and

multi-family loans

OceanFirst Financial Corp of NJ OceanFirst Financial operates through

total of 23 offices in eastern New Jersey OceanFirst Financial completed its

conversion to stock form in 1996 and is well seasoned public company
OceanFirst Financials balance sheet is diversified with concentration of

commercial real estate and multi-family loans funded with deposits and to

much lesser extent borrowed funds Although OceanFirst Financial has

achieved moderate balance sheet diversification total assets have

concentration of 1-4 family loans and funding includes deposits and an above

average reliance on borrowed funds OceanFirst Financials ROA exceeds the

Peer Group average primarily because of lower funding costs contributing to

higher level of net interest income and higher levels of non-interest income

which combine to overcome operating expenses At March 31 2010 OceanFirst

Financial reported total assets of $2.2 billion and tangible equity-to-assets ratio

of 8.5% For the twelve months ended March 31 2010 OceanFirst Financial

reported earnings equal to 0.81% of average assets OceanFirst Financial had

market capitalization of $249 million at May 14 2010 In addition to the general
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selection criteria discussed above OceanFirst Financial was selected for the

Peer Group based on its shared market area

ESB Financial Corp of PA ESB Financial operates through total of 24

offices in western Pennsylvania ESB Financial completed its conversion to

stock form in 1990 and is longest seasoned public company ESB Financials

balance sheet exhibits concentration of investment securities funded with

deposits and concentration of borrowings The high percentage of investments

including MBS in the balance sheet increases ESB Financials attractiveness as
Peer Group member and supports ESB Financials strong credit quality

measures ESB Financials ROA approximates the Peer Group average

primarily because lower net interest income attributable to lower yields on

investments and higher funding costs is offset by lower operating expenses At

March 31 2010 ESB Financial reported total assets of $2.0 billion and tangible

equity-to-assets ratio of 6.4% For the twelve months ended March 31 2010
ESB Financial reported earnings equal to 0.60% of average assets ESB
Financial had market capitalization of $171 million at May 14 2010 In addition

to the general selection criteria discussed above ESB Financial was selected for

the Peer Group based on the concentration of investment securities on its

balance sheet and the resulting lower levels of net interest income and operating

expense

United Financial Bancorp of MA United Financial operates through 24 offices

in western Massachusetts Previously mutual holding company institution

United Financial completed its second-set conversion to full stock form in 2007
United Financial maintains broadly diversified asset base funded primarily by

deposits and to lesser extent borrowed funds Like Northfield United

Financials balance sheet includes large concentration of commercial real

estate and multi-family loans and higher than average tangible equity-to-assets

ratio both factors which increase its attractiveness as Peer Group member
United Financials ROA is lower than the Peer Group average as the benefit of its

higher net interest income and non-interest income are more than offset by
higher operating expenses and non-operating losses At March 31 2010 United

Financial reported total assets of $1.5 billion and tangible equity-to-assets ratio

of 14.3% which reflects the impact of United Financials recent second step

conversion For the twelve months ended March 31 2010 United Financial

reported return on average assets of 0.40% United Financial had market

capitalization of $232 million at May 14 2010 In addition to the general selection

criteria discussed above United Financial was selected for the Peer Group
based on its concentration of commercial real estate and multi-family loans and

its above market capital ratios

Westfield Financial Inc of MA Wesifield Financial operates through 11 offices

in western Massachusetts Previously mutual holding company institution

Westfield Financial completed its second-set conversion to full stock form in

2007 Westfield Financials balance sheet exhibits concentration of investment

securities and commercial real estate and multi-family loans funded with

mixture of deposits and borrowings and supported by significantly above

average tangible equity-to-assets ratio The high percentage of investments

including MBS and the above market capital ratios increase Wesifield

Financials attractiveness as Peer Group member and supports Westfield
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Financials strong credit quality measures Westfield Financials ROA is lower

than the Peer Group average as the concentration of investment securities

results in lower levels of net interest income At March 31 2010 Westfield

Financial reported total assets of $1.2 billion and tangible equity-to-assets ratio

of 20.5% which reflects the impact of Westfield Financials recent second step

conversion For the twelve months ended March 31 2010 Westfield Financial

reported return on average assets of 0.47% Westfield Financial had market

capitalization of $257 million at May 14 2010 In addition to the general selection

criteria discussed above Wesifield Financial was selected for the Peer Group
based on its concentration of investment securities its secondary concentration

of commercial real estate and multi-family loans and its above market capital

ratios

ESSA Bancorp of PA Reporting the smallest balance sheet in the Peer Group
Westfield Financial operates through 14 offices in north-eastern Pennsylvania

ESSA Bancorp completed its conversion to stock form in 2007 Although ESSA

Bancorp has achieved moderate balance sheet diversification total assets have

concentration of 1-4 family loans and funding includes deposits and an above

average reliance on borrowed funds Because of the recent conversion to stock

form ESSA Bancorp operates with above market tangible equity-to-assets ratios

ESSA Bancorps ROA is slightly lower than the Peer Group average as an above

average level of non-interest income is most than offset by higher cost of funds

attributable to the reliance on borrowings and higher operating expenses At

March 31 2010 ESSA Bancorp reported total assets of $1.1 billion and

tangible equity-to-assets ratio of 16.9% which reflects the impact of ESSA

Bancorps recent conversion For the twelve months ended March 31 2010
ESSA Bancorp reported return on average assets of 0.53% ESSA Bancorp

had market capitalization of $179 million at May 14 2010 In addition to the

general selection criteria discussed above ESSA Bancorp was selected for the

Peer Group based on its above market capital ratios

In aggregate the Peer Group companies maintained higher level of tangible equity as

the industry average 12.3% of assets versus 10.0% for all public companies generated higher

core earnings as percent of average assets 0.59% core ROAA versus net loss of 0.25% for

all public companies and earned higher core ROE 4.67% core ROE versus negative 1.33%

for all public companies Overall the Peer Groups average P/TB ratio and average core P/E

multiple were above the respective averages for all publicly-traded thrifts
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All

Publicly-Traded Peer Group

Financial Characteristics Averages

Assets $Mil $3003 $2864
Market capitalization $Mil $362 $423

Tangible equity/assets 10.03% 12.34%

Core return on average assets 0.25 0.59

Core return on average equity 1.33 4.67

Pricing Ratios Averages1
Core price/earnings 17.47x 24.40x

Price/tangible book 89.19% 129.19%

Price/assets 8.88 15.18

Based on market prices as of May 14 2010

Ideally the Peer Group companies would be comparable to Northfield Bancorp in terms

of all of the selection criteria but the universe of publicly-traded thrifts does not provide for an

appropriate number of such companies However in general the companies selected for the

Peer Group were fairly comparable to Northfield Bancorp as will be highlighted in the following

comparative analysis

Financial Condition

Table 3.2 shows comparative balance sheet measures for Northfield Bancorp and the

Peer Group reflecting the expected similarities and some differences given the selection

procedures outlined above The Companys and the Peer Groups ratios reflect balances as of

March 31 2010 Northfield Bancorps equity-to-assets ratio of 18.9% exceeded the Peer

Groups average net worth ratio of 14.0% With the infusion of the net conversion proceeds the

Companys pro forma equity-to-assets ratio should further exceed the Peer Groups equity-to-

assets ratio Tangible equity-to-assets ratios for the Company and the Peer Group equaled

18.1% and 12.1% respectively The increase in Northfield Bancorps pro forma capital position

will be favorable from risk perspective and in terms of future earnings potential that could be

realized through leverage and lower funding costs At the same time the Companys higher pro

forma capitalization will initially depress return on equity Both Northfield Bancorps and the

Peer Groups banking subsidiaries capital ratios reflected capital surpluses with respect to the

regulatory capital requirements with the Northfield Bank ratios currently approximating the Peer

Groups ratios On pro forma basis Northfield Banks regulatory surpluses will become more

significant than maintained by the Peer Group banking subsidiaries on average
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Balance Sheet Cornposebn and Growth Rates

Corrparable inshtutioo Anase
As of Merch 31 2010

30% 260% 4% 649% 694% 16.9% 3% 12.6% 1% 11 4% 939% 1662% 3.47% 14 68% -4.79% 08% 2.40%

2.5% 197% 1.6% 731% 700% 141% 00% 121% 00% 99% 8.24% 1531% 224% 1456% -646% 128% 198%

10 67% 10 49% 17 53%

9.58% 937% 1479%

Cooparable Group

BRL Brookine Bancorp inc ot MA

asic Canners Bancorp inc of tvtA

SBF siB Financial Corp of PA

6SA 6SA Baocorp inc of PA

FFC Flashing Finaociat Corp of Mi

NAL flew Atlance Bancshares inc of CT

OCFC OceanFirst Financial Corp of NJ

PBfff Rondent Mi Baocorp inc of Mi

L6f4 tinted Financiat Baocorp of MA

SEC Westheld Francet inc of MA

27% 128%

26% 242%

8% 57.5%

26% 246%

06% 161%

1.9% 312%

09% 197%

13% 325%

15% 206%

4% 54.6%

058%

41 24%

-1 33%

077%

2.82%

003%

1492%

063%

21 68%

656%

-9 05% 228% 1313% -28 25% 121% 168%

2544% 4447% 5435% -2 53% 25 83% 1101%

-110% 2.77% 968% 1420% 1287% 18 59%

772% -226% 2083% -1435% 564% -554%

-1049% 620% 804% -1391% 1902% 2038%

283% -316% 842% -1821% 343% 661%

Md 061% 515% 4661% 1832% 1832%

424% -429% -009% -364% 023% 117%

017% 27 95% 33 93% -3 51% 309% -063%

12 74% 123% 1007% 15 57% -6 45% -645%

NA NA NA

1152% 1152% 1660%

NA NA NA

NA NA NA

NA NA NA

NA 1134% 2103%

NA NA NA

928% 928% NA

NA NA NA

2065% 2065% 3841%

Source Oft Financial LC and Financial LC catcalahons The rforrretiun pronded in the table has been obtained from sources we bebeve are reliable but we cannot guarantee the accuracy or conletenens ol such infornetion

Copyright 2010 by Fmaocial LC
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Medians
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Balance Sheet an Flerceol of Assets Balance Sheet Annual Growth Rates Regulatory Captal
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24% 585% 21% 34.3% 664% 140% 00% 169% 08% 16.1% 1548% 1495% 1699% 2498% 429% 134% 147% 1391% 1391% 2659%

52% 207% 14% 678% 717% 151% 05% 115% 08% 107% 396% 1270% 137% 996% -1657% 158% 197%
42% 184% 14% 688% 723% 129% 00% 102% 0.1% bb% 277% 624% 064% 754% 1424% 116% 142%

1.6% 296% 16% 625% 616% 227% 0.6% 140% 18% 121% 8.67%

15% 244% 16% 679% 628% 221% 04% 146% 09% 104% 180%

372% 666% 1635% -363% 7.20% 653%

283% -062% 988% -673% 326% 424%

00% 812% 627% 176% 00% 186% 17% 16b%

13% 670% 759% 102% 12% 118% 14% 104%

15% 342% 501% 379% 24% 6.6% 22% 64%

14% 686% 456% 364% 00% 169% 00% 169%

17% 76.9% 676% 220% 08% 88% 04% 84%

16% 558% 595% 223% 02% 170% 66% 104%

18% 747% 628% 26.8% 13% 85% 00% 65%

17% 558% 664% 161% 00% 144% 56% 88%

19% 723% 764% 135% 05% 148% 0.5% 143%

33% 383% 551% 23.7% 00% 20.5% 00% 205%

1096% 10.96% 2354%

924% 924% 18 53%

13 82% 13 20% 25 35%

1162% 1143% 21 03%
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The interest-earning asset compositions for the Company and the Peer Group varied

significantly with Northfield Bancorp maintaining significantly greater levels of investment

securities and MBS and significantly lower levels of loans The Companys combined cash and

investment securities ratio of 60.9% exceeded the comparable Peer Group ratio of 31.2%

Comparatively the Companys loans-to-assets ratio of 34.3% was lower than the comparable

ratio for the Peer Group of 62.5% Overall Northfield Bancorps interest-earning assets

amounted to 95.2% of assets which was slightly above the comparable Peer Group ratio of

93.7% The Peer Groups non-interest earning assets included bank-owned life insurance

BOLl equal to 1.6% of assets and goodwill/intangibles equal to 1.8% of assets while the

Company maintained BOLl equal to 2.1% of assets and goodwill/intangibles equal to 0.8% of

assets

Northfield Bancorps funding liabilities reflected funding strategy that was generally

comparable to that of the Peer Groups funding composition The Companys deposits equaled

66.4% of assets which was slightly above the Peer Groups ratio of 61.8% Comparatively the

Company maintained slightly lower level of borrowings than the Peer Group as indicated by

borrowings-to-assets ratios of 14.0% and 22.7% for Northfield Bancorp and the Peer Group

respectively Total interest-bearing liabilities maintained by the Company and the Peer Group

as percent of assets were 80.4% and 84.5% respectively

key measure of balance sheet strength for thrift institution is its IEA/IBL ratio

Presently the Companys IENIBL ratio is slightly higher than the Peer Groups ratio based on

IEA/IBL ratios of 118.4% and 110.9% respectively The additional capital realized from stock

proceeds should serve to provide Northfield Bancorp with an IEAIIBL ratio that further exceeds

the Peer Groups ratio as the increase in capital provided by the infusion of stock proceeds will

serve to lower the level of interest-bearing liabilities funding assets and will be primarily

deployed into interest-earning assets

The growth rate section of Table 3.2 shows annual growth rates for key balance sheet

items Northfield Bancorps and the Peer Groups growth rates are based on annual growth for

the twelve months ended March 31 2010 Northfield Bancorp recorded asset growth of 15.5%

which was well above the Peer Groups asset growth rate of 8.7% Asset growth for Northfield

Bancorp was sustained through 14.9% increase in cash and investments and 17.0%

increase in loans Asset growth for the Peer Group was sustained by 3.7% increase in cash

and investments and 6.7% increase in loans
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Asset growth for Northfield Bancorp was funded largely through 25.0% increase in

deposits which was supplemented by 4.3% increase in borrowings Asset growth for the

Peer Group was funded through deposit growth of 16.4% which also funded 3.6% reduction

in the Peer Groups borrowings The Companys tangible capital increased by 1.5% during the

twelve months ended March 31 2010 primarily the result of earnings retention The Peer

Groups tangible capital ratio increased by 6.5% as result of profitable operations and limited

number of corporate transactions completed by Peer Group companies The Companys post-

conversion capital growth rate will initially be constrained by maintenance of higher pro forma

capital position Dividend payments and stock repurchases pursuant to regulatory limitations

and guidelines could also potentially continue to slow the Companys capital growth rate in the

longer term following the stock offering

Income and Expense Components

Table 3.3 displays statements of operations for the Company and the Peer Group The

Companys and the Peer Groups ratios are based on earnings for the twelve months ended

March 31 2010 Northfield Bancorp and the Peer Group reported net income to average assets

ratios of 0.65% and 0.62% respectively Higher levels of non-interest operating income and

lower loan loss provisions represented earnings advantages for the Peer Group while lower

operating expenses and slightly higher net interest income represented earnings advantages for

the Company Non-operating gains had slight positive impacts on the respective earnings of the

Company and the Peer Group

The Companys stronger net interest income was realized through maintenance of

lower interest expense ratio which was largely offset by the Companys lower interest income

ratio The Companys lower interest income ratio resulted from lower overall yield earned on

interest-earning assets 4.38 versus 5.07% for the Peer Group the result of the concentration

of lower yielding cash and investments in the Companys balance sheet Likewise the

Companys lower interest expense ratio was supported by lower cost of funds 1.70% versus

2.15% for the Company Overall Northfield Bancorp and the Peer Group reported net interest

income to average assets ratios of 2.98% and 2.94% respectively

In another key area of core earnings strength the Company maintained lower level of

operating expenses than the Peer Group For the period covered in Table 3.3 the Company



Table 3.3

incorm as Purcent of Average Assets and Yields Costs Spreads

Corrparable institution Analysis

For the 12 Months bided Morch 312010

________
Other incorm GA/Other Exp Non-Op tens Yields Costs and

Spreads

Loss NIl Total tvBvO IvEM

Net ftovis After Loan RE Other Other GA Goodwitl Net Extrao Yield Cost Yld Cost Assets Biective

incone Incone ge 68 onlEA Rovs Fees incone incone AnrL Gains ene On Assets Of Funds ____ ____

Nerthfield Bancorp inc

Fvlarch 312010 0.65% 4.40% 1.42% 2.98% 0.47% 2.51% 0.00% 0.00% 0.24% 0.24% 1.81% 0.01% 0.08% 000% 4.38% 1.70% 2.68% $9407 3513%

All Public Corrpanies

Averages

Modians

0.12% 4.84% 1.91% 2.93% 0.91% 2.02% 0.03% -0.07% 0.80% 0.76%

025% 4.86% 1.87% 2.97% 0.48% 2.29% 0.00% 0.00% 0.57% 0.56%

2.71% 0.09% 0.02% 0.03%

2.63% 0.00% 0.00% 0.00%

5.15% 2.19% 2.97% $6138 31.21%

5.13% 2.19% 3.01% $4886 31.70%

Source SF Financial LC and Fl Financial LC calculations The infornstion provided in this table has been obtained from sources we believe are reliable but we cannot guarantee the
accuracy or corrpleteness of such inforrrstion

Copyright 2010 by Financial LC

Net interest incone

FrERTp Tax Rate

State of NJ

Averages 0.02% 4.71% 1.96% 2.75% 044% 2.31% 0.00% -0.01% 0.34% 0.34% 1.99% 0.22% -0.05% 000% 5.01% 2.27% 2.73% $10586 31.67%

Medians 027% 470% 1.85% 2.77% 0.36% 2.26% 0.00% 0.00% 0.24% 0.26% 2.22% 0.00% -0.05% 0.00% 5.07% 2.10% 2.89% $6876 34.15%

Coriparable Group

Averages 0.62% 4.77% 1.83% 2.94% 0.28% 266% 0.02% -0.02% 0.52% 0.52% 2.18% 0.03% 001% 0.00% 5.07% 2.15% 2.92% $7570 26.48%

Medians 0.60% 4.86% 1.74% 3.03% 027% 2.64% 0.00% 0.00% 0.57% 0.56% 2.29% 0.02% 0.01% 0.00% 5.10% 2.15% 3.03% $6870 27.85%

Conparable Group

BRKL Brooldine Bancorp inc of MA 0.87% 5.21% 1.81% 3.39% 0.31% 308% 0.00% 000% 10% 0.09% 1.66% 0.05% 0.03% 0.00% 5.38% 2.25% 3.13% $11230 3931%

DFK Danvers Bancorp inc of MA 0.39% 4.91% 1.67% 3.23% 0.27% 2.96% 0.01% -0.04% 050% 0.46% 2.92% 0.05% -0.01% 0.00% 5.17% 1.92% 3.25% $6599 406%
ESBF ESB Financial Corp of PA 060% 4.62% 2.58% 2.04% 0.05% 99% 0.00% 0.00% 0.19% 0.19% 1.31% 0.02% -0.07% 0.00% 4.97% 2.85% 2.13% $7460 17.08%

ESSA ESSA Bancorp inc of PA 0.53% 4.90% 2.10% 2.79% 0.18% 2.61% 0.05% -0.11% 0.72% 065% 2.53% 0.00% 0.06% 0.00% 509% 58% 251% $5948 27.49%

FFIC Flushing Financial Corp of F1Y 066% 559% 263% 2.96% 0.48% 2.48% 0.08% 0.00% 0.28% 0.37% 1.56% 0.01% -0.15% 0.00% 583% 296% 2.93% $12562 36.76%

NAL NewAlliance Bancshares Inc of CT 0.60% 4.28% 1.80% 2.48% 0.22% 2.26% 0.02% 0.00% 0.65% 66% 90% 0.10% 0.02% 0.00% 4.78% 20% 2.58% $8081 34.03%

OCFC OceanFrst Financial Corp of Itt 0.81% 4.86% 1.40% 3.46% 0.36% 11% 0.01% 0.00% 0.68% 0.70% 48% 0.00% 0.08% 0.00% 11% 55% 356% $5596 34.15%

FBNY Ftovldentlt Bancorp lec of NW 0.83% 4.17% 1.06% 3.11% 0.44% 2.66% 0.00% 0.00% 0.74% 0.74% 2.68% 007% 0.51% 0.00% 4.63% 1.26% 3.37% $5478 26.35%

1FM LinitedFinancialBancorpof MA 040% 4.85% 1.58% 3.27% 0.24% 3.03% 000% 0.00% 0.93% 0.93% 2.67% 000% -0.28% 0.00% 5.11% 1.91% 3.20% $5603 28.21%

WFD Westfield Financial inc of MA 0.47% 4.32% 1.62% 271% 0.27% 2.43% 0.00% -0.03% 0.41% 038% 2.10% 0.00% -0.09% 0.00% 464% 2.11% 2.53% $7141 17.38%

uCfl
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and the Peer Group reported operating expense to average assets ratios of 1.82% and 2.21%

respectively The Companys lower operating expense ratio reflects the Companys the

concentration of cash and investments and commercial real estate lending emphasis which

generally are relatively high balance loans and thus tend to be less costly to service compared

to similarly sized portfolio of smaller balance 1-4 family loans Accordingly consistent with the

lower staffing needs of the Companys operations assets per full time equivalent employee

equaled $9.4 million for Northfield Bancorp versus $7.6 million for the Peer Group

When viewed together net interest income and operating expenses provide

considerable insight into thrifts earnings strength since those sources of income and

expenses are typically the most prominent components of earnings and are generally more

predictable than losses and gains realized from the sale of assets or other non-recurring

activities In this regard as measured by their expense coverage ratios net interest income

divided by operating expenses the Companys earnings were more favorable than the Peer

Groups Expense coverage ratios posted by Northfield Bancorp and the Peer Group equaled

.64x and .33x respectively

Sources of non-interest operating income provided smaller contribution to the

Companys earnings with such income amounting to 0.24% and 0.52% of Northfield Bancorps

and the Peer Groups average assets respectively The Companys relatively low earnings

contribution realized from non-interest operating income is indicative of its limited diversification

into areas that generate revenues from non-interest sources Taking non-interest operating

income into account in comparing the Companys and the Peer Groups earnings Northfield

Bancorps efficiency ratio operating expenses net of amortization of intangibles as percent

of the sum of non-interest operating income and net interest income of 56.6% was more

favorable than the Peer Groups efficiency ratio of 63.9%

Loan loss provisions had larger impact on the Companys earnings with loan loss

provisions established by the Company and the Peer Group equaling 0.47% and 0.28% of

average assets respectively The higher level of loan provisions established by the Company

was consistent with its less favorable credit quality measures for non-performing loans and non

performing assets

Net gains and losses realized from the sale of assets and other non-operating items

including write downs and losses on the sale of investment securities equaled net gain of

0.08% of average assets for the Company and net gain equal to 0.01% of average assets for
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the Peer Group The net gain recorded by the Company was the result of gains realized on

securities transactions Accordingly the non-operating net gain recorded by the Company was

not considered to be part of its core earnings Extraordinary items were not factor in either the

Companys or the Peer Groups earnings

Taxes had more significant impact on the Companys earnings as Northfield Bancorp

and the Peer Group posted effective tax rates of 35.13% and 26.48% respectively As

indicated in the prospectus the Companys effective marginal tax rate is equal to 40.0%

Loan Composition

Table 3.4 presents data related to the Companys and the Peer Groups loan portfolio

compositions including the investment in mortgage-backed securities The Companys loan

portfolio composition reflected significantly lower concentration of 1-4 family permanent

mortgage loans compared to the Peer Group 5.63% of assets versus 29.52% for the Peer

Group Comparatively the Companys portfolio exhibited concentrations in the level of MBS

44.15% of assets versus 20.26% for the Peer Group and commercial real estate and multi

family loans 24.78% of assets versus 20.88% for the Peer Group The differences in these

items defines the primary difference between the Company and the Peer Group with the

concentration of MBS reducing the overall credit risk in the balance sheet but also placing

downward pressure on yields and interest income Overall diversification into higher risk and

higher yielding types of lending was comparable between the Company and the Peer Group as

the combined percentage of construction commercial real estate multi-family commercial

business and consumer loans for Northfield Bancorp and the Peer Group was 29.48% and

33.10% respectively The primary area of diversification for both Northfield Bancorp and the

Peer Group was commercial real estate and multi-family loans Overall the composition of the

Companys assets provides for lower risk weighted assets-to-assets ratio compared to the

Peer Groups ratio 49.90% versus 63.04% for the Peer Group

Interest Rate Risk

Table 3.5 reflects various key ratios highlighting the relative interest rate risk exposure of

the Company versus the Peer Group In terms of balance sheet composition Northfield

Bancorps interest rate risk characteristics were considered to be slightly more attractive than



Institution

Table 3.4

Loan Portf olio Con-osition and Related kiformation

CorrarabIe hstitution Analysis

As of March 31 2010

Northfield Bancorp hc 44.15% 5.63% 1.88% 24.78% 2.76% 0.06% 49.90% $73790 $238

All Public Conanies

Averages

Madians

12.27% 35.11% 5.11%

10.63% 35.43% 3.95%

21.84% 4.49% 2.31%

20.99% 3.26% 0.66%

65.19% $602486 $5810

65.53% $43890 $140

15.30% 47.33% 3.37%

11.70% 47.33% 2.27%

14.07% 2.37% 0.47%

12.66% 1.90% 0.10%

55.45% $183015 $1310

59.43% $7160 $10

CorrIarable Group

Averages

Madians

20.26% 29.52% 2.63%

15.82% 23.57% 2.09%

20.88% 6.81% 2.78%

18.01% 6.22% 0.26%

63.04% $171956 $1025

62.04% $62450 $318

Source SNL Financial LC and RF Financial LC calculations The information provided in this table has been obtained from sources we believe

are reliable but we cannot guarantee the accuracy or conpieteness of such information

Portfolio Conposition as Percent of Assets

1-4 Constr 5Unit Cormwc

E5II Land Con-ni RE Business Consumar

$000 $000

R\NA/ Serviced Servicing

Assets For Others Assets

State of F4J

Averages

Madians

Coriparable Group

BRKL Brookline Bancorp kic of MA 5.45% 14.49% 0.79% 34.20% 11.56% 21.34% 82.56% $35800 $140

DNBK Danvers Bancorp hc of MA 12.61% 16.38% 5.04% 26.34% 14.89% 0.26% 72.47% $104290 $427

ESBF ESB Financial Corp of PA 39.91% 20.47% 2.19% 6.05% 0.93% 3.48% 51 .00% $8800 $26

ESSA ESSA Bancorp Inc of PA 16.14% 61 .67% 0.81% 5.03% 1.84% 0.18% 46.74% $43890 $323

FFIC Flushing Financial Corp of NY 15.49% 24.14% 2.32% 46.79% 3.62% 0.02% 67.60% $33580 $14

NAL NewAlliance Bancshares Inc of CI 25.09% 36.48% 1.29% 13.34% 4.88% 0.15% 52.90% $266000 $1566

OCFC OceanFirst Financial Corp of NJ 9.71% 54.24% 1.99% 15.36% 3.18% 0.03% 59.43% $961440 $6515

PBNY Rovident NY Bancorp Inc of NY 13.17% 23.00% 7.15% 18.40% 8.09% 0.52% 64.65% $174030 $927

UBNK Lkiited Financial Bancorp of MA 18.80% 35.68% 3.85% 25.62% 7.57% 1.62% 77.55% $81010 $313

WFD Westfield Financial k-ic of MA 46.26% 8.61% 0.84% 17.63% 11.53% 0.26% 55.51% $10720 $0

CjiC/
Copyright 2010 by RP Financial LC



Table 3.5

Interest Rate Risk Measures and Net Interest Incone Volatility

Corrparable Institution Analysis

As of Merch 31 2010 or Mest Recent Date Available

Northfield Bancorp Inc

Conparable Group

Averages

Medians

NAChange is greater than 100 basis points during the quarter

14 -2 40 -18 10

-14 44 12 -17

12 11 10 10

-5 -2 -5

26 13 -2 25 19 -4

11 10 -2 -2

12 -6 15 13

-7 -7 -17 -3

29 13 -17 -7 -10

-18 -1 -14 -6 -9

ii

I-

Source SNL Financial LC and RF Financial LC calculations The information provided in this table has been obtained from sources we believe

are reliable but we cannot guarantee the accuracy or corrpleteness of such information

All Riblic Corrpanies

State of NJ

Quarterly Change in Net Interest Incorre

4.6%

Balance Sheet Measures

Tang Non-Earn

Ruity/ lEA Assets/

Institution Assets IBL Assets 3/31/2010 12/31/2009 9/30/2009 6/30/2009 3/31/2009 12/31/2008

change in net interest incorre is annualized in basis points

18.1% 118.5% -21 -1 14 -6 -6

10.6% 106.7% -3 -1

11.4% 108.8% 15 -1 -5

12.1% 110.4% 10 -3

10.4% 108.0% 10 -4 -3

6.2%

6.1%

Corrparable Group

BRKL Brookline Bancorp Inc of MA

DNBK Danvers Bancorp Inc of MA

ESBF ESR Financial Corp of PA

ESSA ESSA Bancorp Inc of PA

FFK Flushing Financial Corp of NY

NAL New Alliance Bancshares Inc of CT

OCFC OceanFirst Financial Corp of NJ

PBNY Rovident NY Bancorp Inc of NY

UBNK United Financial Bancorp of MA

WFD Westfield Financial Inc of MA

6.3%

5.7%

3.3%

6.2%

5%

4.1%

4.4%

11.1%

4.6%

10.3%

5.6%

5.7%

16.9%

10.4%

64%

16.9%

8.4%

10.4%

8.5%

8.8%

14.3%

20.5%

120.4%

107.4%

1024%

117.0%

105.8%

108.5%

105.0%

106.2%

111.8%

119.6%

Copyright 2010 by RP Financial LC
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the Peer Groups measures Most notably the Companys tangible equity-to-assets ratio and

IEA/IBL ratio exceeded the Peer Group ratios while the Companys lower level of non-interest

earning assets represented an advantage with respect to having to depend less on the yield-

cost spread to sustain the net interest margin On pro forma basis the infusion of stock

proceeds should serve to provide the Company with further comparative advantages over the

Peer Groups balance sheet interest rate risk characteristics based on the expected increases

that will be realized in Companys equity-to-assets and IEA/IBL ratios

To analyze interest rate risk associated with the net interest margin we reviewed

quarterly changes in net interest income as percent of average assets for Northfield Bancorp

and the Peer Group In general the more significant fluctuations in the Companys ratios

implied that the interest rate risk associated with the Companys net interest income was greater

compared to the Peer Groups based on the interest rate environment that prevailed during the

period covered in Table 3.5 The stability of the Companys net interest margin should be

enhanced by the infusion of stock proceeds as interest rate sensitive liabilities will be funding

lower portion of Northfield Bancorps assets and the proceeds will be substantially deployed into

interest-earning assets

Credit Risk

Overall based on comparison of credit quality measures the Companys credit risk

exposure was considered to be more significant than Peer Groups As shown in Table 3.6 the

Companys NPA and NPL ratios equaled 2.46% and 6.79% respectively versus comparable

measures of 1.02% and 1.41% for the Peer Group The Companys and Peer Groups loss

reserves as percent of NPLs equaled 34.26% and 105.80% respectively Loss reserves

maintained as percent of net loans receivable equaled 2.33% for the Company versus 1.13%

for the Peer Group Net loan charge-offs were more comparable for the Company as net loan

charge-offs for the Company equaled 0.27% of loans versus 0.26% of loans for the Peer Group

Summary

Based on the above analysis RP Financial concluded that the Peer Group forms

reasonable basis for determining the pro forma market value of the Company Such general

characteristics as asset size capital position interest-earning asset composition funding



Table 3.6

Credit Risk Measures and Related Inforn2tion

Corrparable Institution Analysis

As of Merch 31 2010 or Mast Recent Date Available

Corrparable Group

Averages

Medians

0.48% 86%

0.20% 2.62%

0.24% 1.30%

0.07% 1.30%

0.09% 02%

0.08% 0.95%

4.69% 1.62% 60 62% 47.96% $1452

364% 1.35% 44.45% 3881% $575

445% 0.95% 45.10% 66.89% $1019

4.45% 0.94% 45.10% 66 89% $212

1.41% 1.13% 105.80% 9342% $1200

1.35% 0.94% 89.94% 92.26% $943

064%

0.26%

0.27%

0.16%

0.26%

0.27%

Corrparable Group

BRKL Brookline Bancorp Inc of MA

DNBK Danvers Bancorp Inc of MA

ESBF ESB Financial Corp of PA

ESSA ESSA Bancorp Inc of PA

FFIC Flushing Financial Corp of NY

NAL New Alliance Bancshares Inc of CT

OCFC OceanFirst Financial Corp of NJ

PBNY Rovident NY Bancorp Inc of NY

UBNK United Financial Bancorp of MA

WFD Westfield Financial Inc of MA

1.42% 257.62% 174 94% $1500

0.93% 99.80% 92.26% $390

0.91% 121.87% 107.63% $246

0.90% 52.96% 57.34% $259

0.71% 26.45% 2338% $2292

13% 80.08% 74.06% $3099

0.94% 26 58% 31.53% $1291

1.82% 140.77% 99.63% $2023

087% 58.38% 52.12% $303

1.62% 193.46% 151.26% $594

0.28%

0.09%

0.15%

0.14%

0.29%

0.26%

031%

048%

0.11%

0.50%

Institution

Nerthfield Bancorp Inc

All Riblic Corrpanies

Averages

Medians

State of NJ

Averages

Medians

NPA5 Rsrves/

REO/ 90DaV NPL5/ Rsrves/ Rsrves/ NPA5 Net Loan NLCs/

Assets Assets Loans Loans Nfts 90Del Coargoffs Loans

$000

0.07% 2.46% 6.79% 2.33% 34.26% 33.24% $2005 0.27%

0.05% 67%

0.05% 0.68%

0.03% 0.29%

0.17% 1.11%

0.17% 2.36%

0.04% 0.86%

0.13% 1.60%

008% 1.04%

013% 1.22%

0.08% 0.38%

0.55%

94%

0.75%

69%

269%

1.4 1%

2.52%

1.29%

1.49%

0.75%

Source SNL Financial LC and RP Financial LC calculations The inforntion provided in this table has been obtained from sources we believe

are reliable but we cannot guarantee the accuracy or conleteness of such infornatiori

Copyright 2010 by RF Financial LC
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composition core earnings measures loan composition credit quality and exposure to interest

rate risk all tend to support the reasonability of the Peer Group from financial standpoint

Those areas where differences exist will be addressed in the form of valuation adjustments to

the extent necessary
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IV VALUATION ANALYSIS

Introduction

This chapter presents the valuation analysis and methodology prepared pursuant to the

regulatory valuation guidelines and valuation adjustments and assumptions used to determine

the estimated pro forma market value of the common stock to be issued in conjunction with the

Companys conversion transaction

Appraisal Guidelines

The OTS written appraisal guidelines specify the market value methodology for

estimating the pro forma market value of an institution pursuant to mutual-to-stock conversion

Pursuant to this methodology peer group of comparable publicly-traded institutions is

selected financial and operational comparison of the subject company to the peer group is

conducted to discern key differences and valuation analysis in which the pro forma market

value of the subject company is determined based on the market pricing of the peer group as of

the date of valuation incorporating valuation adjustments for key differences In addition the

pricing characteristics of recent conversions both at conversion and in the aftermarket must be

considered

RP Financial Approach to the Valuation

The valuation analysis herein complies with such regulatory approval guidelines

Accordingly the valuation incorporates detailed analysis based on the Peer Group discussed

in Chapter Ill which constitutes fundamental analysis techniques Additionally the valuation

incorporates technical analysis of recently completed stock conversions particularly second-

step conversions including closing pricing and aftermarket trading of such offerings It should

be noted that these valuation analyses cannot possibly fully account for all the market forces

which impact trading activity and pricing characteristics of particular stock on given day

The pro forma market value determined herein is preliminary value for the Companys

to-be-issued stock Throughout the conversion process RP Financial will review changes

in Northfields operations and financial condition monitor Northfields operations and

financial condition relative to the Peer Group to identify any fundamental changes monitor
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the external factors affecting value including but not limited to local and national economic

conditions interest rates and the stock market environment including the market for thrift

stocks and Northfields stock specifically and monitor pending conversion offerings

particularly second-step conversions including those in the offering phase both regionally and

nationally If during the conversion process material changes occur RP Financial will

determine if updated valuation reports should be prepared to reflect such changes and their

related impact on value if any RP Financial will also prepare final valuation update at the

closing of the offering to determine if the prepared valuation analysis and resulting range of

value continues to be appropriate

The appraised value determined herein is based on the current market and operating

environment for the Company and for all thrifts Subsequent changes in the local and national

economy the legislative and regulatory environment the stock market interest rates and other

external forces such as natural disasters or major world events which may occur from time to

time often with great unpredictability may materially impact the market value of all thrift stocks

including Northfields value or Northfields value alone To the extent change in factors

impacting the Companys value can be reasonably anticipated and/or quantified RP Financial

has incorporated the estimated impact into the analysis

Valuation Analysis

fundamental analysis discussing similarities and differences relative to the Peer Group

was presented in Chapter III The following sections summarize the key differences between

the Company and the Peer Group and how those differences affect the pro forma valuation

Emphasis is placed on the specific strengths and weaknesses of the Company relative to the

Peer Group in such key areas as financial condition profitability growth and viability of

earnings asset growth primary market area dividends liquidity of the shares marketing of the

issue management and the effect of government regulations and/or regulatory reform We

have also considered the market for thrift stocks in particular new issues to assess the impact

on value of the Company coming to market at this time

Financial Condition

The financial condition of an institution is an important determinant in pro forma market

value because investors typically look to such factors as liquidity capital asset composition and
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quality and funding sources in assessing investment attractiveness The similarities and

differences in the Companys and the Peer Groups financial strengths are noted as follows

Overall AlL Composition In comparison to the Peer Group the Companys interest-

earning asset composition showed higher concentration of investments and

lower concentration of loans The Companys lending emphasis on commercial real

estate/multi-family translated into greater diversification into higher risk and higher

yielding types of loans Overall in comparison to the Peer Group the Companys

interest-earning asset composition provided for lower yield earned on interest-

earning assets and lower risk weighted assets-to-assets ratio Northfields funding

composition reflected greater level of deposits and lower level of borrowings than

the comparable Peer Group ratios which translated into lower cost of funds for the

Company Overall as percent of assets the Company maintained slightly higher

level of interest-earning assets and lower level of interest-bearing liabilities

compared to the Peer Groups ratios which resulted in higher IENIBL ratio for the

Company After factoring in the impact of the net stock proceeds the Companys
IEA/IBL ratio should further exceed the Peer Groups ratio On balance RP

Financial concluded that asset/liability composition was slight positive factor in our

adjustment for financial condition

Credit Quality The Companys ratios for non-performing assets and non-performing

loans were less favorable than the comparable Peer Group ratios Loss reserves as

percent of non-performing loans were lower for the Company while the Company

maintained higher loss reserves as percent of loans Net loan charge-offs were

lower factor for the Company versus the Peer Group The Companys risk weighted

assets-to-assets ratio was lower than the Peer Groups ratio Overall taking into

consideration the recent growth in loans and the significantly higher level of NPLs

RP Financial concluded that credit quality was moderate negative factor in our

adjustment for financial condition

Balance Sheet Liquidity The Company operated with higher level of cash and

investment securities relative to the Peer Group 60.9% of assets versus 31.2% for

the Peer Group Following the infusion of stock proceeds the Companys cash and

investments ratio is expected to increase as the proceeds retained at the holding

company level will be initially deployed into investments The Companys future

borrowing capacity was considered to be higher than the Peer Group given the

slightly lower level of borrowings currently funding the Companys assets Overall

RP Financial concluded that balance sheet liquidity was positive factor in our

adjustment for financial condition

Fundinq Liabilities The Companys interest-bearing funding composition reflected

slightly higher concentration of deposits and slightly lower concentration of

borrowings relative to the comparable Peer Group ratios which translated into

lower cost of funds for the Company Total interest-bearing liabilities as percent of

assets were lower for the Company Following the stock offering the increase in the

Companys capital position will further reduce the level of interest-bearing liabilities

funding the Companys assets Overall RP Financial concluded that funding

liabilities were slightly positive factor in our adjustment for financial condition

Capital The Company currently operates with higher equity-to-assets ratio than

the Peer Group Following the stock offering Northfields pro forma capital position

will strongly exceed the Peer Groups equity-to-assets ratio The Companys higher
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pro forma capital position implies greater leverage capacity lower dependence on

interest-bearing liabilities to fund assets and greater capacity to absorb

unanticipated losses At the same time the Companys more significant capital

surplus will make it difficult to achieve competitive ROE On balance RP Financial

concluded that capital strength was slightly positive factor in our adjustment for

financial condition

Although Northfield exhibited several factors that were more favorable than the Peer

Group in terms of financial condition the negative adjustments related to credit quality versus

the Peer Group were offsetting On balance Northfields balance sheet strength was

considered to be comparable to the Peer Group and thus no valuation adjustment was applied

for the Companys financial condition

Profitability Growth and Viability of Earnings

Earnings are key factor in determining pro forma market value as the level and risk

characteristics of an institutions earnings stream and the prospects and ability to generate

future earnings heavily influence the multiple that the investment community will pay for

earnings The major factors considered in the valuation are described below

Reported Earnings The Companys reported earnings were slightly higher than the

Peer Groups on ROAA basis 0.65% of average assets versus 0.62% for the Peer

Group The Companys slightly higher return was attributable to lower level of

operating expenses which were somewhat offset by the Companys higher level of

provisions for loan losses and lower level of non-interest income Net interest

income before loss provisions was substantially comparably Reinvestment of stock

proceeds into interest-earning assets will serve to increase the Companys earnings

with the benefit of reinvesting proceeds expected to be somewhat offset by

implementation of additional stock benefit plans in connection with the second-step

offering Overall the Companys pro forma reported earnings were considered to be

slightly stronger than the Peer Group and thus RP Financial concluded that this was

slightly positive in our adjustment for profitability growth and viability of earnings

Core Earnings Net interest income operating expenses non-interest operating

income and loan loss provisions were reviewed in assessing the relative strengths

and weaknesses of the Companys and the Peer Groups core earnings The

Company operated with comparable net interest margin lower operating

expense ratio and lower level of non-interest operating income The Companys

lower ratio for operating expenses translated into higher expense coverage ratio in

comparison to the Peer Groups ratio equal to .64x versus .33X for the Peer

Group Similarly the Companys efficiency ratio of 56.6% was more favorable than

the Peer Groups efficiency ratio of 63.9% Loan loss provisions had more

significant impact on the Companys earnings Overall these measures as well as

the expected earnings benefits the Company should realize from the redeployment

of stock proceeds into interest-earning assets and leveraging of post-conversion
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capital which will be somewhat negated by expenses associated with the stock

benefit plans and operating as publicly-traded company indicate that the

Companys pro forma core earnings will be more favorable than the Peer Group

Therefore RP Financial concluded that this was slightly positive factor in our

adjustment for profitability growth and viability of earnings

Interest Rate Risk Quarterly changes in the Companys and the Peer Groups net

interest income to average assets ratios indicated higher degree of volatility was

associated with the Companys net interest margin Other measures of interest rate

risk such as capital and IENIBL ratios as well as level of non-interest earning assets

was more attractive for the Company On pro forma basis the infusion of stock

proceeds can be expected to provide the Company with equity-to-assets and IEAIILB

ratios that will be further above the Peer Group ratios as well as enhance the

stability of the Companys net interest margin through the reinvestment of stock

proceeds into interest-earning assets On balance RP Financial concluded that

interest rate risk was positive factor in our adjustment for profitability growth and

viability of earnings

Credit Risk Loan loss provisions were larger factor in the Companys earnings

0.47% of average assets versus 0.28% of average assets for the Peer Group In

terms of future exposure to credit quality related losses lending diversification into

higher risk types of loans was more significant for the Company Credit quality

measures for non-performing assets and loss reserves as percent of non-

performing loans were less favorable for the Company while the Company

maintained higher loss reserves as percent of loans Overall RP Financial

concluded that credit risk was negative factor in our adjustment for profitability

growth and viability of earnings

Earnings Growth Potential Several factors were considered in assessing earnings

growth potential First the Company maintained comparable ratio of net interest

income to average assets versus the Peer Group Second the infusion of stock

proceeds will provide the Company with more significant growth potential through

leverage than currently maintained by the Peer Group Third the Peer Groups

higher ratio of non-interest operating income and the Companys lower operating

expense ratio were viewed as respective advantages to sustain earnings growth

during periods when net interest margins come under pressure as the result of

adverse changes in interest rates Overall earnings growth potential was

considered to be slightly positive factor in our adjustment for profitability growth

and viability of earnings

Return on Equity Currently the Companys core ROE is above the Peer Groups

ROE As the result of the significant increase in capital that will be realized from the

infusion of net stock proceeds into the Companys equity the Companys pro forma

return equity on core earnings basis will initially be lower than the Peer Groups

core ROE Accordingly this was negative factor in the adjustment for profitability

growth and viability of earnings

On balance Northfields pro forma earnings strength was considered to be more

favorable than the Peer Groups and thus slight upward adjustment was applied for

profitability growth and viability of earnings
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Asset Growth

The Companys asset growth rate was well above the Peer Groups growth rate during

the period covered in our comparative analysis based on growth rates of 15.5% and 8.7%

respectively Asset growth for the Company and the Peer Group consisted of combination of

loans and cash and investments with the Companys growth rates for both loans and cash and

investments exceeding the comparable Peer Group growth rates Deposit growth has similarly

exceeded the Peer Group and pursuant to the Companys business plans the opening of

several branches in the next few years suggest that deposit growth trends may continue On

pro forma basis the Companys tangible equity-to-assets ratio will exceed the Peer Groups

tangible equity-to-assets ratio indicating greater leverage capacity for the Company On

balance moderate upward adjustment was applied for asset growth

Primary Market Area

The general condition of an institutions market area has an impact on value as future

success is in part dependent upon opportunities for profitable activities in the local market

served Northfield serves Staten Island Brooklyn and northeastern New Jersey through the

main office and 17 branch locations Operating in relatively slow growing densely populated

market area provides the Company with growth opportunities but such growth must be

achieved in highly competitive market environment The Company competes against

significantly larger institutions that provide larger array of services and have significantly larger

branch networks than maintained by Northfield The competitiveness of the market area is

highlighted by the Companys relatively low market share of deposits in the counties where its

branches are maintained

The Peer Group companies generally operate in less densely populated markets

compared to the New York and northeastern New Jersey market served by the Company

Population growth for the primary market area counties served by the Peer Group companies

reflect wide range of growth rates but on average was comparable to Northfields primary

market area population growth rate Richmond County where the Company maintains its main

office and the majority of its branches has relatively high per capita income compared to the

Peer Groups average and median per capita income measures while the Peer Group

companies also generally operate in markets with lower cost of living than Richmond County

The average and median deposit market shares maintained by the Peer Group companies were

significantly above the Companys market share of deposits in Richmond County Overall the
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degree of competition faced by the Peer Group companies was viewed as significantly less than

faced by the Company while the growth potential in the markets served by the Peer Group

companies was for the most part viewed to be similar as provided by the Companys primary

market area Summary demographic and deposit market share data for the Company and the

Peer Group companies is provided in Exhibit 111-4 As shown in Table 4.1 March 2010

unemployment rates for the markets served by the Peer Group companies were on average

fairly consistent with unemployment rates for the Companys primary market area in Richmond

County On balance we concluded that no adjustment was appropriate for the Companys

market area

Table 4.1

Market Area Unemployment Rates

Northfield and the Peer Group Companies1

March 2010

County Unemployment

Northfield NJ Richmond 9.0%

Peer Group Average 10.0%

Brookline Bancorp MA Norfolk 8.0

Danvers Bancorp MA Essex 9.9

ESB Financial Corp PA Lawrence 11.0

ESSA Bancorp PA Monroe 10.2

Flushing Financial Corp- NY Nassau 6.9

NewAlliance Bancshares Inc.-CT New Haven 10.0

OceanFirst Financial Corp NJ Ocean 11.4

Provident NY Bancorp Inc NY Rockland 6.9

United Financial Bancorp MA Ham pden 11.4

Wesifield Financial MA Ham pden 11.4

Unemployment rates are not seasonally adjusted

Source U.S Bureau of Labor Statistics
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Dividends

Northfield has indicated its intention to pay cash dividend that will preserve the current

$0.20 per share annual cash dividend paid to its public stockholders with such amount adjusted

by the final exchange ratio determined at the end of the offerings This proposed dividend

policy will provide yield of between 1.7% and 1.1% based on the $10.00 per share initial

offering price depending upon the final exchange ratio However future declarations of

dividends by the Board of Directors will depend upon number of factors including investment

opportunities growth objectives financial condition profitability tax considerations minimum

capital requirements regulatory limitations stock market characteristics and general economic

conditions

All ten of the Peer Group companies pay regular cash dividends with implied dividend

yields ranging from 0.49% to 3.65% The average dividend yield on the stocks of the Peer

Group institutions was 2.42% as of May 14 2010 representing an average payout ratio of

49.02% of core earnings As of May 14 2010 approximately 63% of all fully-converted publicly-

traded thrifts had adopted cash dividend policies see Exhibit lV-1 exhibiting an average yield

of 1.94% The dividend paying thrifts generally maintain higher than average profitability ratios

facilitating their ability to pay cash dividends The Companys indicated dividend policy provides

for slightly lower yield compared to the Peer Groups average dividend yield while the

Companys implied payout ratio of 70.6% of pro forma earnings at the midpoint value is above

the Peer Groups payout ratio At the same time the Companys tangible equity-assets ratio

which will be at levels exceeding the Peer Groups ratio across the conversion offering range

will support Northfields dividend paying capacity from capital perspective Accordingly on

balance we concluded that no adjustment was warranted for purposes of the Companys

dividend policy

Liquidity of the Shares

The Peer Group is by definition composed of companies that are traded in the public

markets Nine of the Peer Group members trade on the NASDAQ Global Select Market and

one trades on the NYSE Typically the number of shares outstanding and market capitalization

provides an indication of how much liquidity there will be in particular stock The market

capitalization of the Peer Group companies ranged from $171 million to $1.3 billion as of May

14 2010 with average and median market values of $423 million and $306 million respectively

The Companys second-step stock offering is expected to provide for pro forma market value
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that will be in the upper end of the range of market values outstanding indicated for Peer Group

companies Like the large majority of the Peer Group companies the Companys stock will

continue to be quoted on the NASDAQ Global Market following the stock offering Overall we

anticipate that the Companys stock will have comparable trading market as the Peer Group

companies on average and therefore concluded no adjustment was necessary for this factor

Marketing of the Issue

We believe that four separate markets exist for thrift stocks including those coming to

market such as Northfields the after-market for public companies in which trading activity

is regular and investment decisions are made based upon financial condition earnings capital

ROE dividends and future prospects the new issue market in which converting thrifts are

evaluated on the basis of the same factors but on pro forma basis without the benefit of prior

operations as fully-converted publicly-held company and stock trading history the

acquisition market for thrift franchises in New York and New Jersey and the market for the

public stock of Northfield All of these markets were considered in the valuation of the

Companys to-be-issued stock

The Public Market

The value of publicly-traded thrift stocks is easily measurable and is tracked by

most investment houses and related organizations Exhibit IV-1 provides pricing
and financial

data on all publicly-traded thrifts In general thrift stock values react to market stimuli such as

interest rates inflation perceived industry health projected rates of economic growth

regulatory issues and stock market conditions in general Exhibit IV-2 displays historical stock

market trends for various indices and includes historical stock price index values for thrifts and

commercial banks Exhibit lV-3 displays historical stock price indices for thrifts only

In terms of assessing general stock market conditions the performance of the

overall stock market has been mixed in recent quarters Stocks started the fourth quarter of

2009 with sell-off as investors reacted negatively to economic data showing slowdown in

manufacturing activity from August to September and more job losses than expected for

September Energy and material stocks led stock market rally heading into mid-October as

stock markets rallied around the world Good earnings reports from J.P Morgan Chase and

Intel pushed the Dow Jones Industrial Average DJIA above 10000 close in mid-October

Mixed economic data and concerns of the sustainability of the recovery following the removal of
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the federal stimulus programs provided for volatile trading at the close of October Stocks

moved higher in early-November with the DJIA topping 10000 again on renewed optimism

about the economy aided by report that manufacturing activity rose around the world in

October Expectations that interest rates and inflation would remain low following weaker

than expected employment report for October sustained the rally heading into mid-November

The DJIA hit new highs for the year in mid-November as investors focused on upbeat earnings

from major retailers signs of economic growth in Asia and the Federal Reserves commitment

to low interest rates Stocks traded unevenly through the second half of November reflecting

investor uncertainty over the strength of the economic recovery and Dubai debt worries Easing

fears about the Dubai debt crisis along with favorable employment report for November

served to bolster stocks at the end of November and into early-December Mixed economic

data including better-than-expected increase in November retail sales and November

wholesale inflation rising more than expected sustained narrow trading range for the broader

stock market heading into mid-December Worries about the state of European economies and

the dollars surge upended stocks in mid-December Helped by some positive economic data

and acquisition deals in mining and health care the DJIA posted gains for six consecutive

sessions in late-December Overall the DJIA closed up 18.8% for 2009 which was 26.4%

below its all time high

Stocks started 2010 in positive territory on mounting evidence of global

manufacturing rebound while mixed earnings reports provided for an up and down market in

mid-January The DJIA moved into negative territory for the year heading in into late-January

with financial stocks leading the market lower as the White House proposed new limits on the

size and activities of big banks Technology stocks led the broader market lower at the close of

January as disappointing economic reports dampened growth prospects for 2010 Concerns

about the global economy and European default worries pressured stocks lower in early

February as the DJIA closed below 10000 for the first time in three months Upbeat corporate

earnings and some favorable economic news out of Europe and China help stocks to rebound

in mid-February The positive trend in the broader stock market continued into the second half

of February as investors seized on mild inflation data and more signs that the U.S economy

was recovering Weak economic data pulled stocks lower at the end of February although the

2.6% increase in the DJIA for the month of February was its strongest showing since November
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The DJIA moved back into positive territory for 2010 in early-March as the

broader market rallied on better-than-expected employment report for February Stocks

trended higher through mid-March with the DJIA closing up for eight consecutive trading

sessions Factors contributing to the eight day winning streak in the DJIA included bullish

comments by Citigroup expectations of continued low borrowing costs following the Federal

Reserves mid-March meeting that concluded with keeping its target rate near zero and

brightening manufacturing outlook Following one day pull back the positive trend in the

broader market continued heading into late-March Gains in the health-care sector following the

passage of health-care legislation better-than-expected existing home sales in February first

time jobless claims falling more than expected and solid earnings posted by Best Buy all

contributed to the positive trend in stocks The DJIA moved to 19-month high approaching the

end of the first quarter as oil stocks led the market higher in response to new evidence of global

economic strength Overall the DJIA completed its best first quarter since 1999 with 4.1%

increase for the quarter

More signs of the economy gaining strength sustained the positive trend in the

broader stock market at the start of the second quarter of 2010 The DJIA closed above 11000

heading into mid-April based on growing optimism about corporate earnings and recovering

economy Fraud charges against Goldman Sachs halted six day rally in the market in mid-

April as financial stocks led one day sell-off in the broader market The broader stock market

generally sustained positive trend during the second half of April with encouraging first

quarter earnings reports and favorable economic data supporting the gains Financial stocks

lead the broader stock market lower at the end of April on news of criminal investigation of

Goldman Sachs The sell-off in the stock market sharpened during the first week of May

largely on the basis of heightened concerns about possible ripple effects from Greeces credit

crisis Stocks surged after European Union leaders agreed to massive bailout to prevent

Greeces financial troubles from spreading throughout the region but then reversed course

heading into the second half of May on continued worries about the fallout from Europes credit

crisis and an unexpected increase in U.S jobless claims On May 14 2010 the DJIA closed at

10620.16 an increase of 27.5% from one year ago and an increase of 1.8% year-to-date and

the NASDAQ closed at 2346.85 an increase of 38.9% from one year ago and an increase of

3.4% year-to-date The Standard Poors 500 Index closed at 1135.68 on May 14 2010 an

increase of 27.2% from one year ago and an increase of 1.8% year-to-date
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The market for thrift stocks has been somewhat uneven in recent quarters but in

general has underperformed the broader stock market Some disappointing economic data

pushed thrift stocks along with the broader market lower at the beginning of the fourth quarter of

2009 Thrift stocks rebounded modestly through mid-October aided by rally in the broader

stock market and strong earnings report from J.P Morgan Chase Concerns of more loan

losses and disappointing report on September new home sales provided for modest retreat

in thrift prices in late-October After bouncing higher on better-than-expected report for third

quarter GDP growth financial stocks led the broader market lower at the end of October in the

face of negative report on consumer spending In contrast to the broader market thrift stocks

edged lower following the Federal Reserves early-November statement that it would leave the

federal funds rate unchanged Thrift stocks rebounded along with the broader market going into

mid-November following some positive reports on the economy and comments from the

Federal Reserve that interest rates would remain low amid concerns that unemployment and

troubles in commercial real estate would weigh on the economic recovery Fresh economic

data that underscored expectations for slow economic recovery and Dubai debt worries

pushed thrift stocks lower during the second half of November Financial stocks led broader

market rebound at the close of November and into early-December which was supported by

favorable report for home sales in October and expectations that the Dubai debt crisis would

have limited impact on U.S banks The favorable employment report for November added to

gains in the thrift sector in early-December Financial stocks edged higher in mid-December on

news that Citigroup was repaying TARP funds which was followed by pullback following

report that wholesale inflation rose more than expected in November and mid-December

unemployment claims were higher than expected More attractive valuations supported snap-

back rally in thrift stocks heading into late-December which was followed by narrow trading

range for the thrift sector through year end Overall the SNL Index for all publicly-traded thrifts

was down 10.2% in 2009 which reflects significant declines in the trading prices of several large

publicly-traded thrifts during 2009 pursuant to reporting significant losses due to credit quality

related deterioration

Thrift stocks traded in narrow range during the first few weeks of 2010 as

investors awaited fourth quarter earnings reports that would provide further insight on credit

quality trends An unexpected jump in jobless claims and proposed restrictions by the White

House on large banks depressed financial stocks in general heading into late-January Amid

mixed earnings reports thrift stocks traded in narrow range for the balance of January
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Financial stocks led the broader market lower in early-February and then rebounded along with

the broader market in mid-February on some positive economic data including signs that home

prices were rising in some large metropolitan areas Mild inflation readings for wholesale and

consumer prices in January sustained the upward trend in thrift stocks heading into the second

half of February Comments by the Federal Reserve Chairman that short-term interest rates

were likely to remain low for at least several months helped thrift stocks to ease higher in late-

February

The thrift sector moved higher along with the broader stock market in-early

March 2010 aided by the better-than-expected employment report for February Financial

stocks lead the market higher heading into mid-March on optimism that Citigroup would be able

to repay the U.S Government after successful offering of trust preferred securities The

Federal Reserves recommitment to leaving its target rate unchanged for an extended period

sustained the positive trend in thrift stocks through mid-March Thrift stocks bounced higher

along with the broader stock market heading into late-March which was followed by slight

pullback as debt worries sent the yields on Treasury notes higher

An improving outlook for financial stocks in general along with positive reports

for housing employment and retail sales boosted thrift stocks at the start of the second quarter

of 2010 nominal increase in March consumer prices and strong first quarter earnings

report from JP Morgan Chase Co supported broad rally in bank and thrift stocks heading

into mid-April which was followed by pullback on news that the SEC charged Goldman Sachs

with fraud Thrift stocks generally underperformed the broader stock market during the second

half of April as financial stocks in general were hurt by uncertainty about the progress of

financial reform legislation Greeces debt crisis and news of criminal investigation of Goldman

Sachs Thrift stocks retreated along the broader stock market in the first week of May based on

fears that the growing debt crisis in Europe could hurt the economic recovery Likewise thrift

stocks surged higher along with the broader stock market after European Union officials

announced massive bailout plan to avert public-debt crisis and then fell heading into the

second half of May on lingering concerns about the euro News of rising mortgage

delinquencies in the first quarter of 2010 an expected slowdown in new home construction and

uncertainty over financial reform legislation further contributed to lower trading prices for thrift

stocks On May 14 2010 the SNL Index for all publicly-traded thrifts closed at 621.80 an

increase of 12.1% from one year ago and an increase of 5.9% year-to-date
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The New Issue Market

In addition to thrift stock market conditions in general the new issue market for

converting thrifts is also an important consideration in determining the Companys pro forma

market value The new issue market is separate and distinct from the market for seasoned thrift

stocks in that the pricing ratios for converting issues are computed on pro forma basis

specifically the numerator and denominator are both impacted by the conversion offering

amount unlike existing stock issues in which price change affects only the numerator and

the pro forma pricing ratio incorporates assumptions regarding source and use of proceeds

effective tax rates stock plan purchases etc which impact pro forma financials whereas

pricing for existing issues are based on reported financials The distinction between pricing of

converting and existing issues is perhaps no clearer than in the case of the price/book P/B
ratio in that the P/B ratio of converting thrift will typically result in discount to book value

whereas in the current market for existing thrifts the P/B ratio may reflect premium to book

value Therefore it is appropriate to also consider the market for new issues both at the time of

the conversion and in the aftermarket

The marketing for converting thrift issues turned more positive in late 2009 and

early 2010 as indicated by an increase in conversion activity and the relative success of those

offerings For the most part the recent conversion offerings experienced healthy subscription

takedowns and have traded above their IPO prices in initial trading activity Consistent with the

broader thrift market conversion pricing reflects continued investor uncertainty over quality

credit trends and the prospects that strengthening economy will translate into improved real

estate market conditions for residential and commercial properties As shown in Table 4.2 one

standard conversion and one second-step conversion were completed during the past three

months The second-step conversion offering is considered to be more relevant for our

analysis In general second-step conversions tend to be priced and trade in the aftermarket

at higher P/B ratios than standard conversions We believe investors take into consideration the

generally more leveraged pro forma balance sheets of second-step companies their track

records as public companies prior to conversion and their generally higher pro forma ROE

measures relative to standard conversions in pricing their common stocks Eagle Bancorps

second-step offering was completed between the midpoint and maximum of the offering range

with 60% offering raising gross proceeds of $24.6 million Eagle Bancorps pro forma

price/tangible book ratio at the closing value equaled 81.4% and pro forma core price/earnings



kret6uteno reore.twn FOe r.onoereen Fore OOe brtorrreton Corrrrbrento insider Rotheees 90 Forrie Fore Rest 60 crrg Trends

Roe
Fnarwat brIe Asset 85s6y Ct.r6eAS Found Ott Ire Fdn

brie

thcerend

bore Aates3

Core

Fsrereel Orerec

Core Core

Fret After AfterBeeetl PArts

8% Tredsrg Fret Fret Thru

Conner F0ndy/ PAst Re Oress of Fo1 of Recog

E0OP

tstee

19M POTS ft2 FOA 3Q TO/A thee 2aooo S4 2arso r82L OPSO tiM2P 218rs8

irstiuten Ate licker Assets Assets

04.6

Assets Con lieu Offered IN

SIN

Qfotts

JjJ jl JL .JL. Cs

Staederd Ceeverg058
Sf085 00% Sf085 00% Sf085 00%

-Srverdlrroe8eroerpkrc 4/Sets 096007008 106 705% 70% 62% 79 185% 88% tt0% NA NA 80% 40% 100% 69% 085% 43t% hId 49% -04% ft 3% 34% St000

Sf0.00 0.0% 510.00 0.00% 810.00 0.08% $tO.00 0.00%

Aeereges -st.edardCeneeeeeee

Medlees -SffitdardCeeoereteee

tOe 760%

tOO 7.88%

1.78% 62%

t.78% 62%

79 t00% 88% lt.0%

79 100% 68% tt.0%

NA NA

NA NA

8.0% 4.01

8.0% 4.0%

tO.0%

10.0%

6.8%

6.0%

0.00%

0.00%

43 t%

43.1%

NM

NM

4.8%

4.0%

-0.4%

.0.4% 18.3% 44% 010.00 01000 0.0% $10.85 0.00% 010.00 0.00% $1085 0.00%

S.eeed Seep Ceevodeee

50%

hegAoerroorptkntar
MI 4010 E8MINASCbO 315 009% 075% 33% 246 60% 03% 74% NA NA 80% 40% tOO% 10% 085% Nt 4% 1269 t25% 10% t04% 64% St085 01005

610.86

55%

8.8%

Sf085 50%

$10.80 8.0%

St050

$1000 8.0% 510.60 8.0%

Aessagee -SeeeedotepCeevereteee

Medtaee Seceed Step Coeoereteee

306 888%

306 0.88%

010% 33%

070% 33%

24$ 60% t03% 7.4%

24.6 60% 103% 7.4%

NA NA

NA NA

6.0% 4.0%

8.0% 4.0%

10.0%

10.0%

80%

1.0%

0.00%

0.06%

81.4%

81.4%

12.7e

12.70

12.8%

128%

1.0%

1.0%

10.4%

18.4% 6.4% $1085 810.88 0.0% $10.00 00% $10.00 8.0% $tO.60 0.0%

Note Apprese pedorrted Op OP Feretoet 08LFo006rrerreeI Ad the Corruernon Business Sen TOC -Itt Treded NA Not Appboe8e lint AueA8e C10-CastPSock

ftrr-oloregotetedrAr0t L.etesrprreoofterrreerwrert.nOneweekhldbestherOrrennrdhoet
Forereroredbuerer

Ace percent of 4.6-C offererg 1w Mttrertsecterw /6 td.Ouwt hetdrrg corrpeny pro fore date on lvi oonvwsen Mss

Awe ret eke sdo eccotert the edoptwrr of 50P03-6 Srndereo corsed ecqureeon of
errrflrer fereroel rwteuton

Latest prwe offer15 Ass then one week o0 Orrre.jteeeonty conceded tee cerrerreroet benircheder

Table 4.2

Pricing Characteristics and After-Market Trends

Recent Convereione Completed Last Three Months



RP Financial LC VALUATION ANALYSIS
IV 16

ratio at the closing value equaled 12.7 times Eagle Bancorps common stock closed up 5.0%

after one week of trading remained at that level through May 14 2010 Shown in Table 4.3 are

the current pricing ratios for Eagle Bancorp which is the only fully-converted offering during the

past three months that is traded on NASDAQ

The Acquisition Market

Also considered in the valuation was the potential impact on Northfields stock

price of recently completed and pending acquisitions of thrift institutions operating in New York

and New Jersey As shown in Exhibit IV-4 there were 12 acquisitions of thrifts headquartered

in New York and New Jersey completed from the beginning of 2006 through May 14 2010 and

there is currently one acquisition pending of New Jersey institution The recent acquisition

activity involving regional savings institutions may imply certain degree of acquisition

speculation for the Companys stock To the extent that acquisition speculation may impact the

Companys offering we have largely taken this into account in selecting companies for the Peer

Group which operate in markets that have experienced comparable level of acquisition activity

as the Companys market and thus are subject to the same type of acquisition speculation that

may influence Northfields stock However since converting thrifts are subject to three-year

regulatory moratorium from being acquired acquisition speculation in Northfields stock would

tend to be less compared to the stocks of the Peer Group companies

Trading in Northfields Stock

Since Northfields minority stock currently trades under the symbol NFBK on the

NASDAQ RP Financial also considered the recent trading activity in the valuation analysis

Northfield had total of 43722522 shares issued and outstanding at March 31 2010 of which

19080838 shares were held by public shareholders and traded as public securities The

Companys stock has had 52 week trading range of $10.41 to $15.30 per share and its closing

price on May 14 2010 was $14.73 per share There are significant differences between the

Companys minority stock currently being traded and the conversion stock that will be issued

by the Company Such differences include different liquidity characteristics different return on

equity for the conversion stock the stock is currently traded based on speculation of range of

exchange ratios and dividend payments will be made on all shares outstanding thereby

requiring higher payout ratio to sustain the current level of dividends paid to non-MHC
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shareholders Since the pro forma impact has not been publicly disseminated to date it is

appropriate to discount the current trading level As the pro forma impact is made known

publicly the trading level will become more informative

In determining our valuation adjustment for marketing of the issue we

considered trends in both the overall thrift market the new issue market including the new issue

market for second-step conversions the acquisition market and recent trading activity in the

Companys minority stock Taking these factors and trends into account RP Financial

concluded that slight downward adjustment was appropriate in the valuation analysis for

purposes of marketing of the issue

Management

The Companys management team appears to have experience and expertise in all of

the key areas of the Companys operations Exhibit IV-5 provides summary resumes of the

Companys Board of Directors and senior management The financial characteristics of the

Company suggest that the Board and senior management have been effective in implementing

an operating strategy that can be well managed by the Companys present organizational

structure The Company currently does not have any senior management positions that are

vacant Similarly the returns equity positions and other operating measures of the Peer Group

companies are indicative of well-managed financial institutions which have Boards and

management teams that have been effective in implementing competitive operating strategies

Therefore on balance we concluded no valuation adjustment relative to the Peer Group was

appropriate for this factor

Effect of Government Regulation and Regulatory Reform

As fully-converted regulated institution Northfield will operate in substantially the same

regulatory environment as the Peer Group members -- all of whom are adequately capitalized

institutions and are operating with no apparent restrictions Exhibit IV-6 reflects Northfield

Banks pro forma regulatory capital ratios On balance no adjustment has been applied for the

effect of government regulation and regulatory reform
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Summary of Adjustments

Overall based on the factors discussed above we concluded that the Companys pro

forma market value should reflect the following valuation adjustments relative to the Peer

Group

Key Valuation Parameters Valuation Adjustment

Financial Condition No Adjustment

Profitability Growth and Viability of Earnings Slight Upward

Asset Growth Moderate Upward

Primary Market Area No Adjustment

Dividends No Adjustment

Liquidity of the Shares No Adjustment

Marketing of the Issue Slight Downward

Management No Adjustment

Effect of Govt Regulations and Regulatory Reform No Adjustment

Valuation Approaches

In applying the accepted valuation methodology promulgated by the OTS and adopted

by the FDIC i.e the pro forma market value approach we considered the three key pricing

ratios in valuing the Companys to-be-issued stock -- price/earnings P/E price/book P/B
and price/assets P/A approaches -- all performed on pro forma basis including the effects

of the stock proceeds In computing the pro forma impact of the conversion and the related

pricing ratios we have incorporated the valuation parameters disclosed in the Companys

prospectus for reinvestment rate effective tax rate stock benefit plan assumptions and

expenses summarized in Exhibits IV-7 and IV-8 In our estimate of value we assessed the

relationship of the pro forma pricing ratios relative to the Peer Group and recent conversion

offerings

RP Financials valuation placed an emphasis on the following

P/E Approach The P/E approach is generally the best indicator of long-term value

for stock and we have given it the significant weight among the valuation

approaches Given certain similarities between the Companys and the Peer

Groups earnings composition and overall financial condition the P/E approach was

carefully considered in this valuation At the same time recognizing that the

earnings multiples will be evaluated on pro forma basis for the Company and

the Peer Group on average has had the opportunity to realize the benefit of

reinvesting and leveraging the offering proceeds we also gave weight to the other

valuation approaches
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P/B Approach P/B ratios have generally served as useful benchmark in the

valuation of thrift stocks particularly in the context of an initial public offering as the

earnings approach involves assumptions regarding the use of proceeds RP
Financial considered the P/B approach to be valuable indicator of pro forma value

taking into account the pricing ratios under the PIE and P/A approaches We have

also modified the P/B approach to exclude the impact of intangible assets i.e

price/tangible book value or P/TB in that the investment community frequently

makes this adjustment in its evaluation of this pricing approach

P/A Approach P/A ratios are generally less reliable indicator of market value as

investors typically assign less weight to assets and attribute greater weight to book

value and earnings Furthermore this approach as set forth in the regulatory

valuation guidelines does not take into account the amount of stock purchases

funded by deposit withdrawals thus understating the pro forma P/A ratio At the

same time the P/A ratio is an indicator of franchise value and in the case of highly

capitalized institutions high P/A ratios may limit the investment communitys

willingness to pay market multiples for earnings or book value when ROE is

expected to be low

Trading of NFBK stock Converting institutions generally do not have stock

outstanding Northfield however has public shares outstanding due to the mutual

holding company form of ownership Since Northfield is currently traded on the

NASDAQ it is an indicator of investor interest in the Companys conversion stock

and therefore received some weight in our valuation Based on the May 14 2010
stock price of $14.73 per share and the 43722587 shares of Northfield stock

outstanding the Companys implied market value of $644.0 million was considered

in the valuation process However since the conversion stock will have different

characteristics than the minority shares and since pro forma information has not

been publicly disseminated to date the current trading price of Northfields stock was
somewhat discounted herein but will become more important towards the closing of

the offering

The Company has adopted Statement of Position SOP 93-6 which causes earnings

per share computations to be based on shares issued and outstanding excluding unreleased

ESOP shares For purposes of preparing the pro forma pricing analyses we have reflected all

shares issued in the offering including all ESOP shares to capture the full dilutive impact

particularly since the ESOP shares are economically dilutive receive dividends and can be

voted However we did consider the impact of SOP 93-6 in the valuation

In preparing the pro forma pricing analysis we have taken into account the pro forma

impact of the MHC net assets that will be consolidated with the Company and thus will increase

equity and earnings At March 31 2010 the MHC had unconsolidated net assets of $362

thousand consisting primarily of cash held in the Bank and other assets net of other liabilities
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These entries have been added to the Companys March 31 2010 reported financial information

to reflect the consolidation of the MHC into the Companys operations

Based on the application of the three valuation approaches taking into consideration the

valuation adjustments discussed above RP Financial concluded that as of May 14 2010 the

aggregate pro forma market value of Northfields conversion stock equaled $621 01 6110 at the

midpoint equal to 62101611 shares at $10.00 per share The $10.00 per share price was

determined by the Northfield Board The midpoint and resulting valuation range is based on the

sale of 56.36% ownership interest to the public which provides for $350000000 public

offering at the midpoint value

Price-to-Earnings P/E The application of the P/E valuation method requires

calculating the Companys pro forma market value by applying valuation PIE multiple fully

converted basis to the pro forma earnings base In applying this technique we considered

both reported earnings and recurring earnings base that is earnings adjusted to exclude any

one-time non-operating items plus the estimated after-tax earnings benefit of the reinvestment

of the net proceeds The Companys reported earnings equaled $12.7 million for the twelve

months ended March 31 2010 In deriving Northfields core earnings the adjustments made to

reported earnings were to eliminate the net gains on securities transactions and the OTTI

charges on tax effected basis As shown below assuming an effective marginal tax rate of

40.0% for the earnings adjustments the Companys core earnings were estimated to equal

$11.8 million for the twelve months ended March 31 2010 Note see Exhibit IV-9 for the

adjustments applied to the Peer Groups earnings in the calculation of core earnings

Amount

$000

Net income $12720

Deduct securities transactions net of OTTI charges 1484
Tax effect at 40%

Core earnings estimate $1 1830

Based on the Companys reported and estimated core earnings and incorporating the

impact of the pro forma assumptions discussed previously the Companys pro forma reported

and core P/E multiples at the $621.0 million midpoint value equaled 47.72x and 51.23x

respectively indicating premiums of 118.1% and 110.0% relative to the Peer Groups average

reported and core earnings multiples of 21 .88x and 24.40x respectively see Table 4.4 In
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comparison to the Peer Groups median reported and core earnings multiples of 18.76x and

26.88x respectively the Companys pro forma reported and core PIE multiples at the midpoint

value indicated premiums of 154.4% and 90.6% respectively The Companys pro forma P/E

ratios based on reported earnings at the minimum and the super maximum equaled 40.71x and

62.62x respectively and based on core earnings at the minimum and the super maximum

equaled 43.72x and 67.18x respectively

Price-to-Book P/B The application of the P/B valuation method requires

calculating the Companys pro forma market value by applying valuation P/B ratio as derived

from the Peer Groups P/B ratio to the Companys pro forma book value Based on the $621.0

million midpoint valuation the Companys pro forma P/B and P/TB ratios equaled 87.87% and

89.93% respectively In comparison to the average P/B and P/TB ratios for the Peer Group of

109.94% and 129.19% the Companys ratios reflected discounts of 20.1% on P/B basis and

30.4% on P/TB basis In comparison to the Peer Groups median P/B and P/TB ratios of

104.0% and 134.53% respectively the Companys pro forma P/B and P/TB ratios at the

midpoint value reflected discounts of 15.5% and 33.2% respectively At the top of the super

range the Companys P/B and P/TB ratios equaled 101.73% and 103.84% respectively In

comparison to the Peer Groups average P/B and P/TB ratios the Companys P/B and P/TB

ratios at the top of the super range reflected discounts of 7.5% and 19.6% respectively RP

Financial considered the discounts under the P/B approach to be reasonable given the

Companys pro forma P/E multiples were at premium to the Peer Groups P/E multiples

Price-to-Assets P/A The P/A valuation methodology determines market value

by applying valuation P/A ratio to the Companys pro forma asset base conservatively

assuming no deposit withdrawals are made to fund stock purchases In all likelihood there will

be deposit withdrawals which results in understating the pro forma P/A ratio which is computed

herein At the $621.0 million midpoint of the valuation range the Companys value equaled

25.79% of pro forma assets Comparatively the Peer Group companies exhibited an average

P/A ratio of 15.18% which implies premium of 69.9% has been applied to the Companys pro

forma P/A ratio In comparison to the Peer Groups median P/A ratio of 14.88% the Companys

pro forma P/A ratio at the midpoint value reflects premium of 73.3%
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Comparison to Recent Offerings

As indicated at the beginning of this chapter RP Financials analysis of recent

conversion offering pricing characteristics at closing and in the aftermarket has been limited to

technical analysis and thus the pricing characteristics of recent conversion offerings can not

be primary determinate of value Particular focus was placed on the P/TB approach in this

analysis since the PIE multiples do not reflect the actual impact of reinvestment and the source

of the stock proceeds i.e external funds vs deposit withdrawals As discussed previously

just one second-step conversion has been completed within the past three months and closed

at pro forma price/tangible book ratio of 81.4% see Table 4.2 and appreciated 5.0% during

the first week of trading In comparison the Companys pro forma P/TB ratio at the appraised

midpoint value reflects premium of 10.5% The current P/TB ratio of the second-step

conversion transaction based on closing stock prices as of May 14 2010 equaled 83.97% In

comparison the Companys P/TB ratio at the midpoint value reflects an implied premium of

7.1% and at the top of the superrange reflects an implied premium of 23.7%

Valuation Conclusion

Based on the foregoing it is our opinion that as of May 14 2010 the estimated

aggregate pro forma valuation of the shares of the Company to be issued and outstanding at

the end of the conversion offering including newly-issued shares representing the MHCs

current ownership interest in the Company and exchange shares issued to existing public

shareholders of the Company was $621016110 at the midpoint equal to 62101611 shares

at per share value of $10.00 The resulting range of value and pro forma shares all based on

$10.00 per share are as follows
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Exchange Shares

Offering Issued to Public Exchange

Total Shares Shares Shareholders Rabo

Shares

Maximum as Adjusted 82129380 46287500 35841880 1.8784

Maximum 71416852 40250000 31166852 1.6334

lVdpoint 62101611 35000000 27101611 1.4204

nimum 52786369 29750000 23036369 1.2073

Distribution of Shares

Maximum as Adjusted 100.00% 56.36% 43.64%

Maximum 100.00% 56.36% 43.64%

Mdpoint 100.00% 56.36% 43.64%

Mnimum 100.00% 56.36% 43.64%

Aqregate Market Value at $10 per share

Maximum as Adjusted 821293800 462875000 358418800

Maximum 714168520 402500000 311668520

Mdpoint 621016110 350000000 271016110

IVinimum 527863690 297500000 230363690

The pro forma valuation calculations relative to the Peer Group are shown in Table 4.4

and are detailed in Exhibit lV-7 and Exhibit lV-8

Establishment of the Exchange Ratio

OTS regulations provide that in conversion of mutual holding company the minority

stockholders are entitled to exchange the public shares for newly issued shares in the fully

converted company The Board of Directors of Northfield has independently determined the

exchange ratio which has been designed to preserve the current aggregate percentage

ownership in the Company held by the public shareholders The exchange ratio to be received

by the existing minority shareholders of the Company will be determined at the end of the

offering based on the total number of shares sold in the subscription and syndicated offerings

and the final appraisal Based on the valuation conclusion herein the resulting offering value

and the $10.00 per share offering price the indicated exchange ratio at the midpoint is 1.4204

shares of the Company for every one public share held by public shareholders Furthermore

based on the offering range of value the indicated exchange ratio is 1.2073 at the minimum

1.6334 at the maximum and 1.8784 at the superrange RP Financial expresses no opinion on

the proposed exchange of newly issued Company shares for the shares held by the public

stockholders or on the proposed exchange ratio
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Exhibit 1-3

Northfield Bancorp Inc

Key Operating Ratios

At

March 31 At December 31

2010 2009 2008 2007 2006 200

In thousands

Selected Financial Condition Data

Total assets 2097803 2002274 1757761 1386918 1294747 1408562

Cash and cash equivalents 50811 42544 50128 25.088 60624 38368

Trading securities 3706 3403 2498 3605 2667 2360

Securities available-for-sale at

estimated market value 1216195 1131803 957585 802417 713098 863064

Securities held-to-maturity 6220 6740 14479 19686 26169 34841

Loans held-for-investment net 737225 729269 589984 424329 409189 387467

Allowance for loan losses 17146 15414 8778 5.636 5030 4795
Net loans held-for-investment 720079 713.855 581206 418693 404159 382672

Other real estate owned 1.533 1938 1071

Deposits 1392905 1316885 1024439 877225 989789 1010146

Borrowed funds 293060 279424 332084 124420 128534 233.629

Total liabilities 1701517 1610734 1371.183 1019578 1130.753 1.256803

Total stockholders equity 396286 391540 386.578 367340 163994 151759

For the Three Months

Ended March 31 For the Years Ended December 31

2010 2009 2009 2008 2007 2006 2005

En thousands

Selected Operating Data

Interest income 21.007 20.482 85.568 75049 65702 64867 663

Interest expense _6A58 7721 28.977 28.256 28.836 28.406 24.2

Net interest income before provision

for loan losses 14549 12761 56591 46793 36866 36.461 420

Provision for loan losses 1.930 1.644 9.038 5.082 1.442 235 1.6

Net interest income after provision

for loan losses 12619 11117 47553 41711 35424 36.226 404

Non-interest income 1723 969 5393 6153 9.478 4600 43
Non-interest expense 9.121 7.782 34.254 24852 35.950 23.8 18 2L2

Income before income taxes 5221 4304 18692 23012 8952 17008 235

Income tax expense benefit 1.840 1.569 6.618 7.181 1.555 6166 jQ
Net income 3.381 2735 12.074 15.831 10.507 $Lk

Net income loss per common share

basic and diluted 0.08 0.06 0.28 037 0.03 NA NA

Weighted average basic shares

outstanding1 41509173 43089331 42405774 43133856 43076586 NA NA
Weighted average diluted shares

outstanding 41823794 43104409 42532568 NA NA
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Northfield Bancorp Inc

Key Operating Ratios

At or For the Three

Months Ended

March 31 At or For the Years Ended December 31

2010 2009 2009 2008 2007 2006 2005

In thousands

Selected Financial Ratios and Other Data

Performance Ratios

Return on average assets
0.67% 0.63% 0.64% 1.0 1% 0.78% 0.80% 0.88%

Return on average equity 3.48% 2.87% 3.09% 4.22% 5.27% 7.01% 8.63%

Interest rate spread 23 268% 2.48% 2.66% 2.37% 234% 2.40% 2.67%

Net interest margin 24 3.03% 3.07% 3.16% 3.13% 2.87% 2.81% 2.94%

Dividend payout ratio 22.83% 28.30% 24.54% 4.66%

Efficiency ratio 24 56.05% 56.68% 55.26% 46.94% 77.57% 58.01% 45.79%

Non-interest expense to average total assets 1.80% 1.78% 1.82% 1.58% 2.66% 1.77% 1.42%

Average interest-earning assets to average

interest-bearing liab 126.45% 131 .30% 130.44% 136.94% 123.33% 118.89% 115.69%

Average equity to average total assets 19.21% 21.86% 20.82% 23.84% 14.73% 11.47% l0.21%

Asset Quality Ratios

Non-performing assets to total assets 2.46% 139% 2.19% 0.61% 0.71% 0.55% 0.15%

Non-performing loans to total loans 6.79% 3.86% 5.73% 1.63% 2.32% 74% 0.53%

Allowance for loan losses to non-performing loans 34.26% 40.78% 36.86% 91.07% 57.31% 70.70% 232.88%

Allowance for loan losses tototal loans 2.33% 1.57% 2.11% 1.49% 1.33% 1.23% 1.24%

Net charge-offs to average loans outstanding 0.11% 0.40% 0.37% 0.38% 0.20%

Capital Ratios

Total capital to risk-weighted assets 28.59% 33.82% 28.52% 34.81% 38.07% 25.03% 2372%

Tier capital to risk-weighted assets 27.3 1% 32.61% 27.24% 33.68% 37.23% 24.25% 22.97%

Tier capital to adjusted assets for 2005 and 2006

average assets for2007 and forward 13.91% 15.85% 14.35% 15.98% 18.84% 12.38% 10.62%

Other Data

Number of full service offices 18 18 18 18 18 19 19

Full time equivalent employees 221 193 223 203 192 208 201

Net loss per share in 2007 is calculated for the period that the shares of common stock were outstanding November 82007 through

December 31 2007 The net loss for this period was $1.5 million

2008 performance ratios include $2.5 million tax-exempt gain from the death of an officer and $463000 $292000 net of tax in costs

associated with our conversion to new core processing system that was completed in Januaiy 2009 2007 performance ratios include the

after-tax effect of charge of $7.8 million due to the contribution to the Northfield Bank Foundation gain of $2.4 million as result of

the sale of two branch locations and associated deposit relationships net interest income of .000 related to short-term investment

returns earned on subscription proceeds net of interest paid during the stock offering and the reversal of state and local tax liabilities of

approximately $4.5 million net of federal taxes 2006 performance ratios include the after tax effect of $__000 charge related to

supplemental retirement agreement entered into with our former president

The interest rate spread represents the difference between the weighted-average yield on interest earning assets and the weighted-average

costs of interest-bearing
liabilities

The net interest margin represents net interest income as percent of average interest-earning assets for the period

The efficiency ratio represents non-interest expense divided by the sum of net interest income and non-interest income

Ratios for 2005 and 2006 were determined pursuant to Federal Deposit Insurance Corporation regulations Beginning November 2007

Northfield Bank became subject to the capital requirements under Office of Thrift Supervision regulations While the capital regulations of

these two agencies are substantially similar they are not identical



Exhibit 1-3 continued

Northfield Bancorp Inc

Key Operating Ratios

Dividend payout ratio is calculated as total dividends declared for the year excluding dividend waived by Northfield Bancorp MHC
divided by net income for the year The following table sets forth total cash dividends paid per period which is calculated by multiplying

the dividends declared per share by the number of shares outstanding as of the applicable record date

Dividends paid to public stockholders

Dividends paid to Northfield Bancorp MHC _________ _________ _________ _________

Total dividends paid __________
Total dividends waived by Northfield Bancorp MHC _________ _________ _________ _________

Total dividends paid and total dividends waived
__________ __________

For the Three Months Ended

March31

For the Year Ended

December 31

Annualized where appropriate

2010 2009 2009 2008

In Thousands

772 774 2963 738

772 774 2963 $138
986 986 3.943 986

$i7 1.760 6906 1724

Source Northfid Bancorp Inc.s prospectus
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Exhibit 1-4

Northfield Bancorp Inc

Investment Portfolio Composition

At March 31 At December 31

2010 2009 2008 2007

Amortized Estimated Amortized Estimated Amortized Estimated Amortized Estimated

Cost Fair Value Cost Fair Value Cost Fair Value Cost Fair Value

In thousands

Securities available-for-sale

Mortgage-backed securities

Pass-through certificates

GSEs 366089 381723 404128 418060 532870 546244 491758 486562

Non-GSEs 56696 55969 65.363 62466 65040 55778 29200 28867

REMICs

GSEs 395438 400238 344150 349088 242557 245492 171709 171207

Non-GSEs 101799 105627 111756 ll4194 90446 83.695 36141 36522

Equity investments 5560 5623 21820 21872 9025 9025 14427 14412

GSE bonds 129937 130291 28994 28983

Corporate bonds 134.026 136.724 134.595 137140 17.319 17.351 65.146 _65.247
Total securities available-

for-sale 1189.545 $i..2..L6.195
1.110.806 957257 I....951.5.85 802.217

Consists of mutual funds

At March 31 At December 31

2010 2009 2008 2007

Amortized Estimated Amortized Estimated Amortized Estimated Amortized Estimated

Cost Fair Value Cost Fair Value Cost Fair Value Cost Fair Value

In thousands

Securities held-to-maturity

Mortgage-backed securities

Pass-through certificates

GSEs 869 903 874 901 6132 6.273 9206 9320

REMICs

GSEs 5.351 5.529 5866 6.029 8.347 8.315 10480 10.120

Total securities held-to-

maturity 6.432 6.740 6.930 14.479 14.588 19686 19.440

Source Northfield Bancorp Inc.s prospectus
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Exhibit 1-5

Northfield Bancorp Inc

Yields and Costs

For the Three Months Ended March 31
_________________

At
2010 2009

March 31

2010
Average Average Average Average

Average Outstanding Yield Outstanding Yield

Yield Rate Balance Interest Rate Balance Interest Rate

Dollars in thousands

Interest-earning assets

Loans 6.17% 734417 10293 5.68% 601245 8571 5.78%

Mortgage-backed securities 3.65 909351 9181 4.09 943951 11114 4.77

Other securities 62 229298 1384 45 31943 282 3.58

Federal Home Loan Bank of

New York stock 5.60 6068 95 6.35

Interest-earning deposits 0.24 65.56J 54 0.33 __________ _______

Total interest-earning

21007 438

Interest-bearing liabilities

Savings NOW and money

market accounts 76 27

Certificates of deposit 1.42 __________ _______ __________ _______ 3.00

Total interest-bearing

deposits 1.08 2.07

Borrowings 3.45 __________ _______ __________ _______ 3.68

Total interest-bearing

liabilities 1.52 1537973 6458 70

Non-interest-bearing

deposits 109640 9415
Accrued expenses and other

liabilities 10.124 11.816

Total liabilities 1657737 1383161

Stockholders equity 394.149 386.944

Total liabilities and

stockholders equity.. __________
1.770.105

Net interest income IJ.4.549 12761

Net interest rate spread

Net interest-earning

assets ___________ ___________
Net interest margin

Average interest-earning

assets to interest-bearing

liabilities

assets 4.38

Non-interest-earning assets

Total assets

1944695

107.19

7917 80 410

98.229 435 1.80

1683285 20482 4.93

J2

637500 1420 0.90 523886 1636

588.675 2532 74 448.761 3.321

1226175 3952 31 972647 4957

311.398 2.506 326 304.513 2.764

1277160 7721 2.45

205L8.86

406322

2.68%

3.03%

406.125

2.48%

3.07%

126 45% 13 .80%



For the Years Ended December 31

2009 2008 2007

Average Average Average Average Average Average

Outstanding Yield Outstanding Yield Outstanding Yield

Balance Interest Rate Balance Interest Rate Balance Interest Rate

Dollars in thousands

Interest-earning assets

Loans 653748 38889 5.95% 503897 31617 6.27% 423947 28398 6.70%

Mortgage-backed securities 920785 42256 4.59 844435 38072 451 718279 30576 426

Other securities 126.954 3223 2.54 35977 1348 375 45077 2100 4.66

Federal Home Loan Bank

of New York stock 7428 399 5.37 11653 652 560 6486 519 8.00

Interest-earning deposits 83.159 801 0.96 9722 3.360 3.46 922 4.109 4.46

Total interest-earning

assets 1792074 85568 4.77 1493185 75049 5.03 1285991 65702 5.11

Non-interest-earning assets 87.0 14 80.649 66.6 14

Total assets Li.573834

Interest-bearing

liabilities

Savings NOW and money

marketaccounts 566894 6046 1.07 445382 5866 1.32 450212 3551 0.79

Certificates of deposit 509.610 12.168 39 367.806 12.656 344 464.552 20.212 4.35

Total interest-bearing

deposits 1076504 18214 1.69 813188 18522 228 914764 23763 2.60

Borrowings 297.365 10.763 362 277.227 9734 3.51 127.926 5.073 3.97

Total interest-bearing

liabilities 1.373.869 28977 Ii 1090415 28256 2.59 1042690 28836 2.77

Non-interest-bearing

deposits 99950 94499 96796

Accrued expenses and other

liabilities 14075 13.703 13.905

Total liabilities 1487894 1198617 1153391

Stockholdersequity 391.194 375217 199214

Total liabilities and

stockholders equity L879M88 1.573.834 1352.605

Net interest income 56.591 46.793 36866

Net interest rate spread 2.66 2.44 2.34

Net interest-earning

assets 4105 402j7
Net interest margin 16% 13% 2.87%

Average interest-earning

assets to interest-bearing

liabilities 130.44% 136 94% 123 33%

Annualized

Net interest rate spread represents the difference between the weighted average yield on interest-earning assets and the weighted average rate of interest-bearing liabilities

Net interest-earning assets represents total interest-earning assets less total interest-bearing liabilities

Net interest margin represents net interest income divided by average total interest-earning assets

Includes loans on non-accrual status

Source Northfield Bancorp nc.s prospectus
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Northfield Bancorp Inc

Loan Loss Allowance Activity

At or For the Three Months

Ended March 31 At or For the Years Ended December 31

2010 2009 2009 2008 2007 2006 2005

Dollars in thousands

Balanceatbeginningofyear 15.414 8778 8.778 5.636 5.030 4795 3.166

Charge-ofts

Real estate loans

Commercial 1348 1002
One- to four-family residential 63
Construction and land 110 595 686 761

Multifamily 32 164
Commercial and industrial loans 141 165 814
Insurance premium loans 51
Other loans 12 22

Total charge-offs 198 595 2402 1940 836

Recoveries

Other _________ _________

Total recoveries

Net charge-offs recoveries 198 595 2402 1940 836

Provisions benefits for loan losses

Real estate loans

Commercial 2178 222 4575 2722 1035 797 57
One- to four-family residential 63 95 71 129 130
Construction and land 16 738 1113 1282 158 545 1354

Multifamily 490 164 1242 689 14 42 72
Home equity 32 64 108 35 347

Commercial and industrial loans 807 333 1495 204 407 42 784

Insurance premium loans SI 101

Other 28 35 22

Unallocated 154 351 42 42 25
Total provisions for loan

losses 1.930 1644 9.038 5.082 1.442 235 1629

Balance at end of year 17.146 9.827 15.414 8.778 5.636 5.030

Ratios

Net charge-offs to average loans

outstandingl 0.11% 0.40% 0.37% 0.38% 0.20%

Allowance for loan losses to non-

performing loans at end of period 34.26 40.78 36.86 9107 57.31 70.70 232.88

Allowance for loan losses to loans held-

for- investment net at end of period 2.33 1.57 2.11 1.49 1.33 1.23 1.24

Annualized where applicable

Source Northfield Bancorp Inc.s prospectus
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Exhibit 1-7

Northfield Bancorp Inc

Interest Rate Risk Analysis

At March 312010

Estimated

Change in Estimated Estimated NPV/Present Net Interest

Interest Rates Present Value of Present Value of Estimated Value of Assets Income Percent

basis points Assets Liabilities Estimated NPV Change In NPV Ratio Change

Dollars in thousands

300 1971406 1587388 384018 66863 19.48% I.66%

200 2018509 1611132 407377 43.504 20.18% 7.26%

100 2065712 1635684 430028 20853 20.82% 3.0I%

2111964 1661083 450881 21.35%

-100 2148563 1687185 461.378 10497 21.47% 0.25%

-200 2174609 1710078 464531 13650 21.36% 313%

Source Northfield Bancorp Inc.s prospectus
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Exhibit 1-8

Northfield Bancorp Inc

Loan Portfolio Composition

At March 31 At December 31

2010 2009 2008 2007 2006 2005

Amount Percent Amount Percent Amount Percent Amount Percent Amount Percent Amount Percent

Dollars in thousands

Real estate loans

Commercial 332427 45 13% 327802 4499% 289123 49 05% 243902 57.50% 207680 50.75% 165657 4272%

One-tofour-familyresidential 90014 12.22 90898 1248 103128 1749 95.246 22.45 107572 2629 127477 32.87

Construction and land 39.523 5.36 44548 611 52158 885 44850 10.57 52124 12.74 52890 13.64

Multifamily 187372 25.44 178401 24.48 108534 18.41 14164 3.34 13.276 24 14105 64

Homeequityandlinesofcredit 28143 182 26118 3.58 24182 4.10 12797 3.02 13.922 3.40 16.105 4.15

Commercial and

industrialloans 17833 2.42 19252 2.64 11025 1.87 11397 2.69 11022 2.70 8068 2.08

Insurance premium loans 39977 5.43 40382 5.54

Otherloans 1.328 0.18 1.299 0.18 1.339 0.23 1.842 0.43 3.597 0.88 3.510 0.90

Total loans 736617 100.00% 728700 100.00% 589489 l00.00% 424198 100.00% 409193 .J.Q.99% 387812 ..U.QQ%

Other items

Defened loan costs fees net 608 569 495 131 345
Allowance for loan losses 17.146 15.414 8.778 5.636 5.030 4.795

Net loans held-for-investment 13.855 581206 404159 5382672

Source Northfield Bancorp Inc.s prospectus
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Exhibit 1-9

Northfield Bancorp Inc

Contractual Maturity by Loan Type at December 31 2009

One- to Four-Family

Commercial Real Estate Residential Construction and Land Multifamily

Weighted Weighted Weighted Weighted

Average Average Average Average

Amount Rate Amount Rate Amount Rate Amount Rate

Dollars in thousands

Due during the years

ending December 31

2010 5.806 4.03% 24 6.61% 22322 5.96% 5496 6.00%

2011 6.219 6.52 123 6.19 12084 6.45 304 6.93

2012 1377 702 1068 5.72

2013 to2014 2032 6.56 2788 5.57 284 5.50 549 6.39

2015 to2019 8129 6.55 21032 5.25 157 7.75 716 6.29

2020to2024 27460 6.29 10687 5.48 137 7.75 13952 6.64

2025 and beyond 276779 6.48 55.176 5.66 9.564 5.57 157.384 5.96

Total 6.43% 5.54% 44.548 6.02% 178401 6.02%

Home Equity and Lines Commercial and

of Credit Industrial Insurance Premium Other Total

Weighted Weighted Weighted Weighted Weighted

Average Average Average Average Average

Amount Rate Amount Rate Amount Rate Amount Rate Amount Rate

Dollars in thousands

Due during the years

ending December 31

2010 616 6.67% 7457 6.23% 40349 6.84% 1.229 2.89% 83299 6.24%

2011 16 5.48 1033 5.63 13 7.50 70 7.00 19862 6.44

2012 1227 6.74 391 7.43 20 9.20 4083 6.65

2013to2014 1627 5.25 1347 5.99 8627 5.86

2015 to 2019 4376 5.70 3207 7.41 37617 5.80

2020 to 2024 6527 5.58 5078 6.90 63841 6.21

2025 and beyond 11.729 4.89 739 6.25 511371 6.18

Total 26118 5.35% 6.58% 40382 6.84% 1299 3.11% $728.700 6.17%

Source Northfield Bancorp Inc.s prospectus
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Exhibit 1-10

Northfield Bancorp Inc

Non-Performing Assets

At March 31 At December 31

2010 2009 2008 2007 2006 2005

Dollars in thousands

Non-accrual loans

Real estate loans

Commercial 32.756 28802 4416 4792 5167 124

One- to four-family residential 2195 2066 1093 231 234 290

Construction and land 6007 6843 2675 3436

Multifamily 2507 2118 1131

Home equity and lines of credit 63 62 100 104 36 62

Commercial and industrial loans 689 1740 86 43 905 885

Insurance premium loans 121

Other loans

Total non-accrual loans 44.338 41.631 9.502 8.606 6.342 1361

Loans delinquent 90 days or more and

still accruing

Real estate loans

Commercial 3976

One- to four-family residential 698

Construction and land 1236 753 275

Multifamily 137

Home equity and lines of credit

Commercial and industrial loans 496 191 475 498

Insurance premium loans

Other loans

Total loans delinquent 90 days or

more and still accruing 5.710 191 137 1.228 773 698

Total non-performing loans 50.048 41822 9.639 9.834 7115 2.059

Other real estate owned 1.533 1.938 1.071

Total non-performing assets 1.581 43.760 9.834 2.059

Ratios

Non-performing loans to total loans

held-for-investment net 6.79% 5.73% 1.63% 2.32% 1.74% 0.53%

Non-performingassetstototalassets 2.46% 2.19% 0.61% 0.71% 0.55% 0.15%

Total assets 2097803 2002274 1757761 1386918 1294747 1408562

Loans held-for-investment net 737225 729269 589984 424329 409189 387467

Source Northfield Bancorp Inc.s prospectus
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Exhibit I-Il

Northfield Bancorp Inc

Deposit Composition

At March 31 Year ended December 31

2010 2009 2008 2007

Amount E1W Amount fjj Amount ci1fl Amount EcIL1

$000 $000 $000 $000

Transaction and savings accounts

NOW accounts 66719 4.79% 62904 4.78% 64382 6.28% 57555 6.56%

Non-interestchecking 108139 7.76% 110015 8.35% 93170 9.09% 99208 11.31%

Moneymarket 226132 16.23% 195055 14.81% 88241 8.61% 6034 0.69%

Savings 365.686 26.25% 369.538 28.06% 361.061 35.24% 311.841 35.55%

Total transaction and savings accounts 766676 55.04% 737512 56.00% 606854 59.24% 474638 54.11%

Certificates of deoosit

Under $100000 286425 20.56% 302869 23.00% 252426 24.64% 254964 29.06%

$100000 or more 339804 24.40% 276.504 21.00% 165.159 16.12% 147623 16.83%

Total CD deposits 626229 44.96% 579373 44.00% 417585 40.76% 402587 45.89%

Total deposits 1392905 100.00% 1316885 10000% 1024439 100.00% 877225 100.00%
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Exhibit 1-12

Northfield Bancorp Inc

Borrowing Activity

At or For the Three Months

Ended March 31 At or For the Years Ended December 31

2010 2009 2009 2008 2007

Dollars in thousands

Batanceatendofperiod 293060 281017 279424 332084 124420

Average balance during period 31 1798 304513 297365 277227 127926

Maximum outstanding at any month end 336089 323.822 345506 382107 156459

Weighted average interest rate at end of period 3.45% 3.67% 3.63% 3.70% 4.12%

Average interest rate during period 3.26% 3.68% 3.62% 3.5 1% 397%

Source Northfield Bancorp Inc.s prospectus
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Exhibit 11-2

Historical Interest Rates

Prime 90 Day One Year 10 Year

Year/Qtr Ended Rate T-Bill T-BiIl T-Bond

2001 Quarter 8.00% 4.30% 4.09% 4.93%

Quarter 6.75% 3.65% 3.72% 5.42%

Quarter 6.00% 2.40% 2.49% 4.60%

Quarter4 4.75% 1.74% 2.17% 5.07%

2002 Quarter 4.75% 1.79% 2.70% 5.42%

Quarter2 4.75% 170% 2.06% 4.86%

Quarter3 4.75% 1.57% 1.53% 3.63%

Quarter4 4.25% 1.22% 1.32% 3.83%

2003 Quarter 4.25% 1.14% 1.19% 3.83%

Quarter 4.00% 0.90% 1.09% 3.54%

Quarter 4.00% 0.95% 1.15% 3.96%

Quarter4 4.00% 0.95% 1.26% 4.27%

2004 Quarter 4.00% 0.95% 1.20% 3.86%

Quarter2 4.00% 1.33% 2.09% 4.62%

Quarter3 4.75% 1.70% 2.16% 4.12%

Quarter 5.25% 2.22% 2.75% 4.24%

2005 Quarter 5.75% 2.80% 3.43% 4.5 1%

Quarter 6.00% 3.12% 3.51% 3.98%

Quarter 6.75% 3.55% 4.01% 4.34%

Quarter 7.25% 4.08% 4.38% 4.39%

2006 Quarter 7.75% 4.63% 4.82% 4.86%

Quarter 8.25% 5.01% 5.21% 5.15%

Quarter 8.25% 4.88% 4.91% 4.64%

Quarter 8.25% 5.02% 5.00% 4.71%

2007 Quarter 8.25% 5.04% 4.90% 4.65%

Quarter 8.25% 4.82% 4.91% 5.03%

Quarter 7.75% 3.82% 4.05% 4.59%

Quarter4 7.25% 3.36% 3.34% 3.91%

2008 Quarter 5.25% 1.38% 1.55% 3.45%

Quarter 5.00% 1.90% 2.36% 3.99%

Quarter 5.00% 0.92% 1.78% 3.85%

Quarter4 3.25% 0.11% 0.37% 2.25%

2009 Quarter 3.25% 0.21% 0.57% 2.71%

Quarter 3.25% 0.19% 0.56% 3.53%

Quarter 3.25% 0.14% 0.40% 3.31%

Quarter 3.25% 0.06% 0.47% 3.85%

2010 Quarter 3.25% 0.16% 0.41% 3.84%

As of May 14 2010 3.25% 0.16% 0.34% 3.44%

End of period data

Source SNL Financial LC
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FINANCIAL LC
Financial Services Industry Consultants

1100 North Olehe Road Suite 1100

Arlington Virginia 22201

703 5281700 Exhibit 111-1

Characteristics of Publicly-Traded Thrifts

Nay 14 2010

Ticker Financial Inst

California Coepaniea

Priaary Operating Total Fiscal Cony Stock Market

psk1 Market Btratl Aasere2 Offices Year Price Value

SKit 5911

PBOV Provident Pin Holdings of CA

Son anSi Holding Inc Of CA

rpm First FacTrust Bancorp of CA

AFRO K-Fed Baocorp NRC of CA 33.4
AFFC Broadway Financial Corp of CA

NASDAO Riverside CA

NASDAQ San Diego CA

NASDAQ Chula Vista CA

NASDAQ Covina CA

NA9DAQ Los Angeles CA

M.D 1.405

Thrift 1401
Thrift 904

Thrift 593

Thrift 520

14 06 30 06/56 6.75 77

06-30 03/05 15.73 130

1231 05/02 9.60 41

06 30 03/04 9.96 132

12-31 01/96 4.26

Florida Coapanias

SIX SankAtlantic Sancorp Inc of FL NYSE FortLaudsrdaleFL M.D 4.748

FCFL First Conaunity Bk Corp of FL NASDAQ Finallas Park FL Thrift 548

Mid-Atlantic Co.osnig

101 12-31 11/83 2.50 123

11 12 31 05/03 2.74 14

HCBK Hudson City Bancor-p Inc of NJ NANDAO Paraaus NJ Thrift 61.230 131 12-31 06/05 13.01 6.951

NYS Me. York Coeaunity Bcrp of NY NYSE Westbury NY Thrift 42.429 282 12-31 11/53 15.99 6.963

AF Astoria Financial Corp of NY NYSE Lake Success NY Thrift 20.061 55 12-31 11/9 16.41 1.606

15W Investors Bcrp NRC of MJ43.5 NP.SDAQ Short Mills NJ Thrift 1.357 65 06-30 10/05 14.32 1.645

MMDI Northwest Bancsbsrae Inc of PA NASDAQ Warren PA Thrift 8.084 173 06-30 12/09 12.32 1.364

FF5 Provident Fin Oar-v Inc of NJ NYSE Jarsay City NJ Thrift 6.936 92 12-31 01/03 12.79 766

BNCL Beneficial Nut NRC of PA44.l RASDAC Philadelphia PA Thrift 4.710 68 12-31 07/07 10.90 992

FFIC Flushing Fin Corp of NY NASDAO Lake Success NY Thrift 4.183 15 12-31 11/95 14.26 444

DCOM Dine Counity Sancahara of NY NASDAQ Srooklyn NY Thrift 4.114 23 12-31 06/96 13.91 475

WSPS WSFS Financial Corp of Dl NASOAQ Wilaington Dl Div 3.812 37 12-31 11/96 44.50 316

TEST TruatCo aank Corp NY of NY WASDAD Olanvills NY Thrift 3.719 129 12-31 6.89 529

PONT Provident NY Sncrp Inc of NY HASDAO Wontehello NY Thrift 2.936 35 09-30 01/04 10.14 394

KENT Kaarny Fin Cp NRC of NJ 26.5 MASDAO Fairfield NJ Thrift 2.202 27 06-30 02/05 10.12 697

OCFC OceanPiret Fin Corp of NJ NASDAO Toss Diver NJ Thrift 2.199 23 12-31 07/96 13.24 249

NFBK Northfield Scp NRC of NY41.l NASDAO Avanel NY Thrift 2.058 18 12-31 11/07 14.73 644

OBIT Oritani Fin Cp NRC of NJ25.7 NASDAD Twnahip of WA NJ Thrift 2.054 23 06-30 01/07 15.97 589

E5BF 569 Financial Corp of PA HASDAO sllwood City PA Thrift 1.955 24 12-31 06/90 14.17 171

FVSA Parkvale Financial Corp of PA NASDAO Nonroavilla PA Thrift 1.996 49 06 30 07/87 9.09 50

DORA Son Fin Corp NRC of NJ 27.0 NASDAQ Sohhinsville NJ Thrift 1.370 15 12-31 07/06 12.13 375

AOBC Abington Sancorp Inc of PA NASDAO Jankintown PA Thrift 1.247 20 12-31 06/07 9.94 207

FXCB Fox Chaae Sncp NRC of PA41.0 WASDAQ Oatboro PA Thrift 1.156 11 12-31 10/06 11.36 155

SF50 Deacon Fadaral Bancorp of NY NASDAO East Syracuse NY Thrift 1.073 12 31 10/07 9.50 62

CBNJ Capa BancOrp Inc of NJ NASDAQ Cape My Ct Os.NJ Thrift 1.073 20 12-31 02/08 7.34 96

CODA Clifton avg Bp NRC of NJ37.l HASDAO Clifton NJ Thrift 1.060 11 03-31 03/04 9.54 252

555A ESSA Banoorp Inc of PA NASDAQ Stroudeburg PA Thrift 1.559 14 19-30 04/07 12.99 179

5VBI Severn Bancorp Inc of MD NA.SDAQ Annapolis 903 ThrIft 971 12-31 5.89 59

HARt Narleysvilla Svga Fin Cp of PA HASDAQ Harleyeville FA Thrift 943 09-30 09/87 14.70 54

CAAV Carver aancorp Inc of NY NASDAO New York NY Thrift 512 10 03-31 10/94 8.92 22

OSHC Ocean Shore Holding Co of NJ NASDAO Ocean City NJ Thrift 781 10 l231 12/05 11.24 92

TRBD TF Fin Corp of Newtown PA RANDAll Wawtown PA Thrift 716 14 12-31 07/94 22.00 59

P591 Fidelity Sancorp Inc of PA NASDAQ Pittsburgh PA Thrift 709 14 09 30 06/89 8.02 24

NLVF Nalvern Fed Bacp NRC PA45.5 RAEDAQ Paoli PA Thrift 696 0930 05/09 9.00 55

BCSB BC5S Bancorp Inc of 903 NASDAQ Baltiaore 960 Thrift 601 18 09-30 04/08 10.00 31

ORFC Oneida Financl NRC of NY44.9 RANDAll Oneida NY Thrift 556 16 12-31 12/99 9.34 73

CORK Colonial Bank NRC of NJ 44.8 NASDAO Bridgeton NJ Thrift 569 12-31 06/05 10.00 44

ROTE Napyar Bancorp NRC of NJ44.5 NASDAO No Brunswick NJ Thrift 551 09-30 01/06 4.45 26

PSCI Paa.capo Bancorp Inc Of NJ NASDAO Bayonne NJ Thrift 545 10 12-31 11/89 7.90 39

BF5B Brooklyn Pad NRC of NY 24.7 NASDAQ Brooklyn NY Thrift 532 09 30 04/09 6.45 93

MICa NE Con Bncrp NRC of NY 45.0 WASDAQ Whita Plains NY Thrift 017 1231 07/06 5.25 69

PSIP Prudential Bnrp NRC PA 29.3 NASDAQ Philadelphia PA Thrift 558 09-30 03/05 7.13 74

550K Elaira Svga Bank P58 of NY RASDAO Elaira NY Thrift 499 10 12-31 03/85 16.76 32

FKFS First Keystone Fin. Inc of PA NAODAO Media PA Thrift 489 05-30 01/95 13.25 32

OCBC Grean Co Bcrp NRC of NY 43.9 NA5DAO Catskill NY Thrift 479 13 06-30 12/99 17.20 71

ALLB Alliance Rank NRC of PA 42.0 NASDAG arooaall PA Thrift 472 12-31 01/57 9.30 56

9959 M5B Holdings Inc of Bonke MD RANDAll Bowie MD Thrift 439 12-31 09/88 3.02 24

LOOK Lake Shore Bnp NRC of NY41.3 NASDAO Dunkirk NT Thrift 426 12-31 04/06 8.00 49
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Frinary Operating Total Fiscal Coo. Stnck Market

gag Market ntratl Assata2 Offices Year Date Price Value

0711 0711

Mid-Meet Cnepaniea

New England Cnanias

on.7 SEA Financial Sec-v Inc of IC NASDAD Cereantnwn 703 Thrift 301 Sf-In 01/10 10.88 50

PROC Pathfinder BC OSIC of NY 30.3 NASDAO Oawego NY Thrift 387 14 12-31 11/95 6.74 17

WVFC WVS Financial Cnrp nf PA NASDAO Pittsburgh PA Thrift 377 06-30 11/93 13.95 29

MSBF 3483 Fin Corp NRC of NJ 41.8 NABDAQ Millingtnn NJ Thrift 362 00-30 01/07 7.78 41

FFCO Fedpirat Fin ISIC of PA 42.54 NASDAD Nnneeaen PA Thrift 353 12-31 04/05 5.46 35

8002 Roae Bancnr-p Inc of Rose NT NASDAQ acae NY Thrift 328 12-31 03/05 9.15 62

ClOSE 045 Bancorp Inc of Plains NT NASDAO White Plains NY Thrift 227 09-30 04/07 7.70 14

non Independence FEB of DC NASDAO Washington DC Thrift 157 12-31 06/85 1.23

FEC Flagetar Ranccrp Inc of MI NYSE Trny 041 Thrift 14.333 176 12-31 04/97 0.59 867

TrOt 170 Fin Corp NBC of ON 24.5 RASDAO Cleveland 08 Thrift 10.739 38 09-30 04/07 14.00 4.310

CFFR Capitol Pd Fs I4NC nf KS 29.6 NASOAQ Topeka KS Thrift 8.485 44 09-30 04/99 33.39 2.470

ASCII Anchor RanCorp Wisconsin of WI RAS090 Madison WI 50.3 4.459 72 03-31 07/92 0.91 20

RKNU Rank Mutual Corp nf WI NASDAQ Milwaukee WI Thrift 3.445 80 12-31 10/03 7.01 319

FPFC First Place Fin Corp nf 00 NASDAQ Warren ON Thrift 3.209 47 06-30 01/99 5.05 84

UCFC United Cneauntty Fin or os NASDAQ Ynungstcwn ON Thrift 2.282 39 12-31 07/98 2.05 63

FORF First Defiance Fin Coo-p nf ON NARDAQ Defiance ON Thrift 2059 35 12-31 10/95 12.64 103

WSRF Wateretone Fin NBC of WI24.2 NASDAO Wauwatosa WI Thrift 1.845 10 12-31 10/95 3.83 120

NASR MAIN Fin Inc of Orandview 3C 43 MASDAQ Orandview MO Thrift 1.500 09-30 09/85 18.30 144

RFIN RankFtnancial Corp of IL NASDAQ Burr Ridge IL Thrift 1.559 18 12-31 0/05 9.21 197

IlutualFirst Fin Inc or IN NASDAO oeuncie IN Thrift 1.487 33 12-31 12/99 7.90 55

FOLD Pulaski Fin Cp of St Louis NO NASDAO St Louis IC Thrift 1.434 12 08-30 12/98 6.07 08

NFFC NF Financial Corp of RD NASDAO Sioux Falls SD Thrift 1.234 33 0630 04/92 11.16 77

CITE CFS Bancorp Inc of leunster IN NASDAC Nunster IN Thrift 1.092 23 12 31 07/98 6.24 Ge

NYBC NopFed Bancorp Inc nf KY NASDAQ Nopkiosville KY Thrift 1.052 18 12-31 02/98 11.43 41

NI0F 1001 Financial Inc of 104 NASDAO Rnchester 100 Thrift 1.028 17 12-31 06/94 5.97 24

CASN beta Financial Ornup of IA NASDAQ Stora Lake IA Thrift 982 12 09-30 09/83 31.00 95

PVFC PVF Capital Cnrp of Solon ON NASDAQ Solon ON 8.3 889 17 06-30 12/92 2.26 57

FCLF First Clover Leaf Fin Cp of IL NASOAQ Rdwardsville IL Thrift 586 12-31 07/ce 6.10 49

CENt Citieena Con Rncorp Inc of WI NASDAD Rau Claire WI Thrift 577 27 09 30 11/06 4.05 21

FSFG First Naviogs Fin Grp of IN NASDAQ Clarksville ISO Thrift 494 09-30 12/08 13.25 32

FCAP First Capital Inc of IN NASOAO Cnrydon IN Thrift 463 13 12 31 01/99 15.00 42

FF70 North Cantral Rancshares of IA MASOAQ Fort Dodge IA Thrift 452 11 12-31 03/90 17.93 24

OCEA United Cnn Bncp IOIC IN 40.8 NASOAO Lawranceburg IN Thrift 441 06-30 03/06 7.52 59

LPRe Leporte Ranrrp NRC of IN45.6 NASOAQ La Forte IN Thrift 420 12 31 10/07 7.16 33

WAYS Wayne Savinge Rancehares nf 08 MASOAQ Wooeter OH Thrift 400 11 03-31 01/03 8.30 25

lIVE River Valley Rancntp of IN NASDAO Madison IN Thrift 395 12-31 12/96 13.98 21

1531 LOB Fin Corp of Lafayette IN NASDAO Lafayette IN Thrift 372 12-31 02/95 12.74 20

CMIV Cheviot Fin Cp NRC of ON38.5 NASDAQ Cincinnati 05 Thrift 350 12-31 51/04 8.19 73

.7203 Jcksnville Rcp NRC of 2145.9 NASDAO Jacksonville IL Thrift 289 12-31 04/95 11.52 22

CFRK Cantral Federal Corp of ON NASDAO Fairlawn OH Thrift 289 12-31 12/98 1.60

FFNS Firet Frsnklin Corp of ON NASOAQ Cincinnati OH Thrift 288 12-31 01/98 12.99 22

flFR KY Fat Fed Rp 104C of KY 39.9 NASDAQ Hseard KY Thrift 239 06-30 03/Og 9.50 79

FF501 First Fed of Michigan of NI NASDAO Alpeos MI Thrift 230 12-31 04/05 2.00

FFD Park Rancocp of Chicago Ii NASDAO Chicago IL Thrift 219 12-31 08/94 453
FPSI First eaccshares Inc of 540 NASDAO Slntn Ornve IC Thrift 214 11 06-30 12/93 9.09 14

FFDF FF0 Financial Corp of Dover ON NAADAO Dover 054 Thrift 198 06-30 04/90 14.00 14

Peoples United Financial of CT NASDAO Bridgeport CT Oi. 21.980 293 12-31 04/07 14.95 5.407

NewAlliance Eancsharse of CT 1108 New Ifavan CT Thrift 8.551 89 12-31 04/04 12.38 1.312

Berkshire Hills Rancorp of Me NASDAO Pittsfield NA Thrift 2706 43 12-31 06/00 20.70 290

Brookline Bancorp Inc of sa NASDAO Brookline NA Thrift 2.639 18 12-31 07/02 10.81 439

Danvere Rancorp Inc of NA NASDAO Danvers NP Thrift 2.455 26 12-31 01/08 18.36 355

Meridian 70 Sen SOC NA 43.4 NASOAQ Rest Roston NA Thrift 1.719 25 12-31 01/08 12.09 273

Pockville Fin NRC of CT 42.9 NAROAO Von Rockville CT Thrift 1.540 21 13-31 05/05 12.24 231

United Financial encrp of NA 13 NASDAQ springfield NA Thrift 1.513 24 12-31 12/07 13.83 232

Westfield Ftn Inc of NA HASOAQ Westfield MA Thrift 3.200 11 12-31 01/07 8.69 297
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Prianry Operating Total Fiscal Cony Stock Market

Market Strat1 Assets2 Offices Tear Date Price Value

3011 Shill

WFSL Washington Federal Inc of WA

FFNW First Fin NW Inc of Renton WA

RVU RivervieW Banoorp Inc of WA

Toll Tiebarlend Iancorp Inc of WA

NASDAQ Seattle WA

NASDAQ Reoton WA

NASDAO Vancouver WA

IASDAO Noquist WA

Thrict 13.003 172 09-30 11/02 10.73 2.106

Thrift 1.321 12-31 10/07 5.18 98

Thrift 830 18 03-31 10/97 3.33 37

Thrift 725 22 09-30 01/98 4.50 32

South-East Coteeg

SouthWeet Coepaniss

tenet rAt

OWn United Western Sncp Inc of CO

TENT Territorial Osncnrp Inc of NI

NONT Non Federal Bancorp Inc of ID

ASMT Eagle Bancorp Montant of NT

12-33 10/06 1.38 41

23 12-31 07/09 19.22 235

24 09-30 12/07 15.58 260

06-30 04/10 10.32 42

NOTOS operating strategies aret ThriftTraditional Thrift 10.8.Mortgage Banker e.E.Eeal Estate Developer
Div.-Divereified and Ret.-aeteil sanking

wet recent quarter end available e-Estieated and PPro Forea

Source SN Financial LC

ningnse Inst ror Say or ea WASOAG oinghas lea strict 960 aS 12-3a 12/88 36.n7 78

Legacy Bancorp bc of MA NASDAO Pittefield NA Thrift 840 20 12-31 10/05 9.35 82

1090 Thrift ssocehares of NIl NASDAO Newport NO Thrift 039 27 12-31 05/86 10.66 61

SI Fin Op Inc NRC of CT 39.2 NASDAO Willie.antic CT Thrift 882 21 12-31 10/04 6.53 77

LOS Corp of No andover MA NASDAQ North Andover.MA Thrift 807 1231 05/06 12.02 58

Nanpden Sancorp Inc of MA NAS0AO Springfield NA Thrift 570 00-30 01/07 9.80 70

Neug Vlly Fin NRC of CT 40.0 NASDAQ Naugatuck CT Thrift 564 10 12 31 10/04 7.10 50

Chicopee Bancorp Inc of MA NASDAQ Chicopee MA Thrift 946 12-31 07/00 12.54 00

Central Socrp of Soaerville MA NASDAQ Soeerville MA Thrift 542 11 03-31 10/86 10.25 17

POE Nldge Inc NRC of CT 42.9 NASDA0 Putna CT Thrift 490 06-30 10/04 4.29 20

Newport Bancorp Inc of WI NASDAG Newport WI Thrift 457 12 31 07/06 12.25 46

Mayflower Bancorp Inc of MA NASDAQ Middleboro Ilk Thrift 246 04-30 12/97 7.69 16

North-West Coepanies

P7tH

SUP
ACFC

CSBC

TON

FFBN

.7ThI

uSGS

CFFC

NBCP

FAST

LASC

COlA

ArCS

Firet Fin Noldings Inc of SC

Superior Bancorp of AL

Atl Cst Fed Cp of GA MNC35.l
Citisans South Bnkg Corp of NC

Teche holding Cp of Iheria LA

First Fed Ssncshares of AR

Jeffsraon Boncsheres Inc of TN

Neritage Fn Op NRC of GA24.4
Coeeunity Fin Corp of VA

Noae Bancorp Inc Lafayette LA

First Advantage Bancorp of TN

Louisiana Iancorp Inc of LA

CS Financial Corp of LA

Athene Bancehares Inc of TN

NASDAO Charleston SC

NASDAQ Direinghae AL

NASDAC Waycrous CA

NAODAQ Gastonia NC

AlIBI New Iberia LA

NASDAO Narrieon AR

NASDAD Morristown TN

NASDAG Albany GA

NASDAQ Staunton VA

NASDAQ Lafayette LA

NASDAC Clerkeville TN

NASDAG Metairie LA

NASDAQ Metairie LA

NASDAG Athene TN

Thrift

Thrift

Thrift

Thrift

Thrift

Thrift

Thrift

Thrift

Thrift

Thrift

Thrift

Thrift

Thrift

Thrift

3.381

3.344

950

701

764

697

003

572

541

525

345

327

277

260

65 09-30

73 1231
11 12-31

15 12 31

30 0930
20 12-31

12 00-30

10 1231
11 03-31

11 12-31

12-31

12 31

12-31

12-31

11/03

12/95

10/04

10/02

4/93

05/90

07/03

06/05

03/59

10/55

11/07

07/0

04/97

01/10

14.57

3.01

3.14

0.09

31.90

3.41

4.36

11.83

4.50

13.80

10 .68

14.70

12.26

11.00

VPFC Viewpoint Finl NRC of TX43.l NASDAQ Plano TX

GASC OeniAaerican Bancorp Inc of TX NAB DAQ Fort Worth TX

241

33

42

56

67

17

29

123

20

120

47

57

13

31

428

140

Thrift 2477
Thrift 105

Other Areas

24 12-31 10/05 17.16

10 12-31 01/10 11.70

NASDAD Denver CO

NASDAO Nonolulu NI

NASDAQ Neapa ID

NASDAO Nelena NT

Thrift

Thrift

Thrift

Thrift

2.410

1409
532

320

Date of Laet Updatei 05/14/10
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Public Market Pricing of Mid-Atlantic Thrift Institutions
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Market Pricing Cosparativas
Price As of Nay 14 2010

Market Per Share Data

Capitaliaatinn Cora Book Pricing aatios3 Dividande4 Financial Charact.riatics6

Price/ Oarkat 12-10th Value/ Aaount/ Payout Total Equity/ Tog Sql NPAe/ Repnrted Core

0sia1U Value EFS2 Share P/B P/S P/A P/TB P/COPS Share Tield Patios Meet Assets Asset Meets aOA ROB BOA BOB

$Nil 03011

All Public Coepanies

Mid-Atlantic Coepanie

10.81 312.67 -0.07 12.45 19.17 90.61 10.62 09.00 18.08

11.32 494.96 0.22 11.58 16.92 103.16 11.81 114.66 18.17

0.26 1.90 34.69 2.732 11.27 10.53 3.86 -0.12 -0.23 -0.16 -0.81

0.29 2.34 47.55 4.267 11.00 10.31 3.07 0.13 2.15 0.18 1.63

Cneparatle Group

Average of Mifl/Low or Bid/Ask price par share

BPS estieate core basis is band on actual trailing twelve sooth data adjusted to oeit non-operating itese on tax effected basic
P/s Price to earning P/B Price to hook P/A Price to assets P/fl Price to taogihle hook values and P/COBB Price to estiaated core earoioge

Indicated twelve anoth dividend based on last quarterly dividend declared

Indicated dividend ss percent of trailing twelve sooth estianted core earnings
POA return on asset and POE return on equity are iodicated ratios based on trailing twelve month eeroisgs and average equity and aseet balance.

Excludes from averages those coepanise the subject of actual or rumored acqui.itioe activities or unusual operating characteristics

4.73

MA

2.55

1.65

NA

2.54

11.76

NA

NA

4.12

NA

1.77

0.79

0.29

MA

NA

NA

2.62

2.56

2.36

MA

NA

NA

NA

7.67

NA

NA

NA

MA

NA

6.10

9.54

NA

2.86

NA

NA

NA

MA

NA

NA

NA

NA

NA

1.30

1.04

NA

NA

NA

13.49

NA

1.55

NA

2.17

0.43

.0.63 3.48
0.25 2.34

0.15 2.60

.0.49 -4.87

0.41 4.35

0.45 3.11

0.27 1.67

-0.17 -1.85

-1.58 -12.91

015 1.53

0.53 3.04

0.26 3.30

0.82 11.22

0.60 7.35

0.54 3.06

0.91 8.53

0.18 1.00

-0.41 -6.18

.1.00 .1588

0.57 670
.0.09 -0.87

1.00 11.33

054 8.97

0.93 10.45

2.39 NM

0.45 4.43

0.20 1.29

0.52 3.93

0.12 1.03

-0.41 -5.69

0.16 -1.08

-0.52 2.42
1.19 9.24

0.65 3.23

0.44 3.67

-0.30 NN

0.62 0.84

0.67 7.79

063 6.34

0.72 5.72

-1.27 -14.43

023 2.98

0.39 5.54

-1.82 -13.43

5.84 5.80

0.34 3.08

0.27 1.58

1.06 5.87

-1.64 -14.47

0.59 5.93

0.78 11.67

.0.88 7.34

.0.12 -1.56

023 2.96

-0.61 3.39

0.28 2.62

0.15 2.52

-0.43 4.24

0.52 5.46

0.39 2.72

0.09 3.64

53l -3.35

-1.25 -10.21

0.19 2.50

0.56 3.19

0.42 5.36

5.88 12.04

0.64 7.88

0.56 2.84

0.46 4.30

0.18 1.55

0.04 0.63
0.53 -8.46

0.68 7.93

-0.19 1.74

1.01 11.43

0.57 9.48

0.89 10.05

1.73 -37.55

0.41 4.00

0.32 1.43

0.55 4.16

0.15 1.28

.0.57 -7.82

-0.16 -1.58

-0.50 -2.30

1.63 12.66

0.63 3.11

0.67 5.50

-0.10 NM

0.71 6.68

0.63 7.24

0.94 9.52

0.78 6.17

-0.54 -6.08

0.42 5.33

0.41 5.84

-1.80 -13.29

0.49 3.40

044 3.99

0.39 3.30

1.04 5.76

1.84 -14.47

0.51 5.17

0.78 11.67

.084 -7.05

-0.07 -0.90

0.27 3.55

Mid-Atlantic Coepantes
ABBC Ahingtoo Bancorp Inc of PA 9.94 207.37 0.36 10.28 NM 96.69 1637 96.69 NM

ALI.B Alliance Bank NNC of PA 42.0 8.30 23.95 0.19 7.24 NM 114.64 11.79 114.64 NN

AT A.toria Fioancial Corp of NT 16.41 1606.47 0.31 12.43 NM 133.02 8.01 155.69 NM

BCSB 8CSB Bancorp Inc of MD 10.00 31.21 -0.81 15.71 NM 63.65 5.20 63.78 NM

PFBD Beacon Federal Beocorp of NT 9.50 62.06 0.84 15.91 14.18 59.71 0.78 59.71 11.31

BNCL Beneficial Nut soC of PA44.1 19.90 394.45 0.21 7.90 NM 137.97 18.94 172.74 NM

BFSB Brooklyn Fed IUC of NT 24.7 6.45 19.62 0.24 6.40 NM 100.78 15.62 100.78 26.88

CMOS ass Beocorp Inc of Plaine NT 7.70 14.35 -0.38 11.24 NM 68.51 6.32 69.01 NM

CaM Cape Bencorp Inc of NJ 7.24 96.35 -1.02 9.71 NM 74.56 8.98 90 84 NM

CAfl Carver Banoorp Inc of NY 8.92 22.09 9.62 18.69 18.58 47.96 2.72 48.24 14.39

COBS Clifton Svg Pp NMC of NJ37.l 9.54 94.62 0.21 6.64 NM 143.67 23.75 143.67 NM

COPE Colonial Bank soC of NJ 44.87 10.09 19.81 5.52 10.25 31.25 97.56 7.81 97.36 19.23

DCCI Dime Counity Bancehars of NT 13.81 474.86 1.02 8.97 14.54 153.96 11.54 167.64 13.04

ROOF NOB Financial Corp of PA 14.17 170.66 1.05 13.99 14.46 101.29 8.73 135.86 13.50

ROSA USA Bancorp Inc of PA 12.99 178.81 0.38 13.01 31.68 99.90 16.89 99.80 34.18

EBBS Elmira Svgs Bank FOB of NT 16.76 32.10 1.19 18.82 7.10 89.05 6.44 139.67 14.08

FFCO FsdFirst Fin MOC of PA 43.57 5.46 14.68 0.10 6.70 NM 81.49 9.78 94.52 NM

FOBI Fidelity Bancorp bc of PA 8.02 24.44 -0.15 13.63 NM 58.84 3.40 62.99 NM

FKFS Fir.t Keystone Fin bc of PA7 13.25 32.24 -1.13 12.57 NM 105.41 6.60 105.41 NM

FFIC Fluehing Fin Corp of NT 14.26 444.23 0.90 11.84 18.76 120.44 10.62 126.53 15.84

PICa Fox Cha.e Pncp 0C of PA41.07 11.36 64.20 -0.16 9.20 NM 123.48 13.37 123.48 NM

OCOC Green Co Bcrp MNC of NY 43.9 17.20 30.98 1.15 10.56 15.09 162.98 14.79 162.98 14.96

MARL Narlaysvills Svge Fin Cp of PA 14.70 53.82 1.30 14.12 11.95 104.11 6.36 104.11 11.31

NCBK Nudano City aancorp bc of NJ 13.01 6851.33 1.00 10.25 12.51 126.93 11.19 139.75 13.01

IFSB lodepeodeoce FOB of DC 1.23 1.91 -1.96 3.26 NM 37.73 1.22 37.73 NM

ISBC Inve.tors Icrp NMC of MJ43.5 14.32 713.82 0.28 7.40 NM 193.51 19.69 199.72 NM

F.NNT seamy Fin Cp NNC of NJ 26.5 10.12 185.45 0.10 7.00 NM 144.57 30.94 174.19 NM

LOBE Lake Bhore Bnp NMC of NT4l.3 8.00 20.46 0.37 9.01 22.96 89.79 11.57 89.79 21.62

MSBF MOB Fin Corp MBC of NJ 41.9 7.78 17.27 0.10 7.67 NM 101.43 11.22 101.43 NM

NoTE Nagyar Bancorp NNC of NJ44.5 4.48 11.00 -0.05 6.96 NM 64.37 4.70 64.37 NIl

MLVF Nalvero Fed Bocp NMC PA45.0 9.00 24.92 -0.18 11.16 NM 80.65 7.89 80.65 NM

NECA NB Con Bncrp 0C of NT 45.0 5.25 31.24 -0.19 8.15 NM 64.42 13.42 65.54 NM

NTB New Tork Coeauoity Icrp of NT 15.99 6992.70 1.37 12.43 15.99 128.64 16.41 242.27 11.67

NF9X Northfisld Bcp MOC of NT45.l 14.73 297.93 0.28 9.06 NM 162.58 30.70 165.51 NM

NMBI Northweut Bsncahares Inc of PA 12.32 1363.59 0.45 11.76 NM 104.76 16.87 121.26 27.38

GSA GSA Fiuanciel San Inc of ND 10.88 50.36 -0.09 16.92 NM 64.30 12.69 64.30 NM

OSNC ocean Shore Noldiog Co of NJ 11.24 82.14 0.72 13.49 17.84 93.32 10.51 83.32 10.61

OCFC Oceaopiret Fin Corp of NJ 13.24 249.20 0.66 9.94 18.65 133.20 11.33 133.20 29.09

OSOFC Oneida Financl NMC of NT44.57 9.34 32.84 0.69 7.28 20.30 128.30 12.30 226.70 13.54

OPIT Oritani Fio Cp MDC of NJ20.77 15.87 151.89 0.41 6.86 NM 231.34 28.62 231.34 38.71

PBCI Paxrapo Beocorp Inc of NJ7 7.90 38.99 -0.62 9.74 NM 91.11 7.10 81.11 NM

PVSA Parkvale Financial Corp of PA 9.09 50.26 1.45 21.20 11.22 42.88 2.65 56.91 6.27

PSNC pathfinder BC NMC of NT 36.3 6.74 6.08 0.65 9.65 11.92 69.94 4.33 83.11 11.23

PFS Provident Fin Sen Inc of NJ 13.79 766.36 -2.01 14.76 NM 86.65 11.21 145.01 NM

PBNT provident NT Bncrp Inc of NT 10.14 394.05 0.37 10.87 16.10 93.28 13.42 153.40 27.41

PBIP prudential 5009 NMC PA 29.3 7.13 21.61 0.22 5.25 NM 135.81 14.49 135.81 32.41

ROMP Rosa Fin Corp MDC of NJ 27.0 12.13 101.26 0.16 6.98 NM 173.78 27.36 174.03 NM

BOMB Rome Bancorp Inc of Rose NT 9.15 62.09 0.51 9.00 17.69 101.67 18.95 101.67 17.94

SVBI Severn Bancorp Inc of MD 5.99 59.29 -1.60 7.83 NM 75.32 6.11 75.61 NM

TNND TP Fin Corp of Newtnwn PA 22.00 59.89 1.37 27.05 14.01 81.33 8.33 86.75 16.06

TEST TruatCo Bank Corp NT of NT 6.89 528.98 0.37 3.26 18.62 211.35 14.22 211.35 18.62

NOB MOP Noldinga Inc of anwie ND 3.02 23.73 -0.48 6.89 NM 43.83 5.42 43.83 NM

NSFS MOPS Financial Corp of DB 44.50 315.82 -0.37 35.80 NM 124.13 8.29 131.09 NM

NVFC NTS Fioaocial Corp of PA 13.95 29.75 0.52 14.13 31.79 98.73 7.02 98.73 26.83

0.20 2.01 NM 1.267 16.93 16.93

0.12 1.45 70.59 472 10.28 10.29

0.52 3.17 NM 20061 6.07 5.19

0.00 0.00 NM 601 9.90 9.89

0.20 2.11 29.95 1.073 9.69 9.68

0.00 0.00 0.00 4.710 13.73 11.29

9.24 3.72 NM 532 15.50 15.50

0.00 0.00 NM 227 9.22 9.22

0.00 0.00 NM 1.073 12.05 10.11

0.40 4.49 NM 812 8.01 7.98

0.24 2.52 NM 1.060 16.53 16.53

0.00 0.00 0.09 509 9.00 8.00

0.56 4.06 58.95 4.114 7.50 0.24

0.40 2.92 40.82 1.955 9.60 6.55

0.20 1.34 48.79 1.059 16.92 16.92

0.00 4.77 33.50 499 10.92 8.52

0.00 0.00 0.00 353 12.01 11.65

0.09 1.00 NM 709 6.82 6.47

0.90 0.00 NM 488 6.20 6.28

0.52 3.65 69.42 4.183 8.82 8.43

0.00 0.00 NM 1.156 10.83 10.83

0.70 4.07 61.40 479 9.08 9.09

0.70 5.17 61.79 843 6.13 6.13

0.60 4.61 57.69 01.230 8.82 8.59

0.00 0.00 NM 157 3.33 3.23

0.00 0.00 0.00 9357 10.17 9.99

0.20 1.98 NM 2.252 21.40 18.43

0.24 3.00 69.57 426 13.03 13.03

0.12 1.54 NM 362 11.06 11.00

005 0.00 NM 551 7.31 7.31

0.12 1.33 NM 696 9.78 9.78

0.12 2.29 NM 517 20.84 20.56

1.00 6.25 NM 42.429 12.70 7.20

0.30 1.36 68.97 2.098 18.99 19.25

0.40 3.25 NM 8.094 16.10 14.22

0.00 0.90 NM 397 0.50 0.00

0.24 2.14 38.10 781 12.62 12.62

0.49 3.63 67.61 2.195 9.51 8.51

0.49 5.14 NM 596 10.01 6.10

0.30 1.89 NM 2.054 12.37 12.37

0.00 0.00 NM 549 6.75 9.75

0.20 3.20 24.69 1.996 7.86 e.44

0.12 1.78 21.05 387 7.79 6.86

0.44 3.44 NM 6.936 12.94 8.16

0.24 2.37 39.10 2936 14.39 9.27

5.20 2.91 NM 508 10.67 10.67

0.32 2.64 NM 1370 15.88 15.84

0.36 3.93 69.23 329 18.64 19.64

0.00 0.00 NM 971 10.86 10.82

0.80 3.66 50.96 716 10.11 9.54

0.25 3.63 67.57 3.719 6.73 6.73

0.00 0.00 NM 439 12.36 12.36

0.48 1.08 NM 3.812 9.04 7.71

0.64 4.59 NM 377 7.72 7.72
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RP FINANCIAl L.C __________
Financial Services Industry Consultants

1100 North Dish Rued Suite 1100

Arlington Virginia 22201

703 526-1700

Financial Institution

Market Pricing Comparatives

prices Aa of Nay 14 2010

Market Par Share Data

Capitalination Core Book Pricing Ratioa3 Dividanda4 Finaocial Characteristica6

Price Market 12 96th Value/ Axount/ Payout Total Rquity/ Tug sql NPA5/ Reported Cora

Oharel Value EPR2 Share P/E_ P/B P/A _ib P/CORE Share Yield Ratios Ansets Assets Assets Assets lOx 501 aDA mos

9111 1% SsIil

All Public Cuapanies
New England Companies

10.81 312.67 -0.07 12.40 19.17 90.61 10.62 99.00 19.59

12.72 462.73 0.44 13.79 16.63 94.64 12.42 109.69 21.67

0.26 1.99 34.69 2.732 11.27 10.53

0.27 2.00 29.27 2.364 13.03 11.61

3.66 -g.l2 0.25 0.1 -0.91

1.35 0.24 2.17 0.33 0.96

Comparshls qf979p

Average of Sigh/Low or Bid/Ask price per share

BPS estimats core basis is based on actual trailing twelve month data adjustsd to unit non-operating items on tax effected basis

P/I Price to earnings P/B Price to book P/A price to assets p/TB Price to tangible book value and P/CORN Frics to estieated cure earnings

Indicated twelvm month dividend based on last quarterly dividend declared

Indicated dividand as psrcant of trailing twelvs month sstimatsd core earnings

ROA return on assets and ROE return on equity are indicated ratios based on trailing twelve month earnings and evsrage equity and assets balances

Excludes roe aversgss those companies the subject of actual or rumored acquisition activities or unusual operating characteristics

Source OHS Financial I.C and NP Ftoancial 1.C calculations The infocmatiun provided in this report has bean obtained from sources we believe are

reliable hut we cannot guarantee the accuracy or completeness of such information

New England Cuspanies
BHLB Berkshire Sills Nancorp of MA 20.70 290.36 -1.06 27.47 NM 75.35 10.73 136.29 NM 0.64 3.09 NM 2.706 14.24 9.30 MA -0.63 -4.24 0.99 -3.72

BEEt Brookline Bancorp Inc of MA 10.61 636.20 0.38 6.30 27.72 130.24 24.16 143.75 26.43 0.34 3.15 MM 2.639 16.64 17.19 0.67 0.67 4.71 0.65 4.39

CERN Central eocrp of Somerville MA 10.25 17.09 0.99 21.31 12.35 49.10 3.15 31.33 10.30 0.20 1.95 24.10 540 6.32 7.94 NA 0.25 3.23 0.30 3.96

CBMR Chtcopee bancorp Inc of MA 12.54 79.99 -0.12 14.83 MM 64.56 14.66 64.36 NM 0.00 0.00 MM 546 17.33 17.33 NA -0.33 -1.90 -0.14 -0.81

003K Danvers Nancorp Inc of MA 16.36 334.35 0.39 13.39 NM 122.16 14.44 13664 NM 0.06 0.49 21.05 2.453 11.92 10.57 0.66 0.40 3.27 0.40 3.27

NBMX Nsapden Bancorp Inc of MA 9.60 70.09 -0.12 13.13 NM 74.64 1213 74.64 NM 0.12 1.22 556 576 16.25 16.20 1.93 -0.15 -0.90 -015 -0.90

MIFB Minghas Inst for Rev uf MA 36.57 77.67 4.12 31.56 6.63 110.67 6.04 113.97 6.96 0.92 2.52 22.22 966 6.94 6.94 MA 0.96 13.75 0.97 13.66

LSBX 103 Corp of Mo Andover MA 12.62 33.36 0.72 13.77 12.69 93.10 7.16 93.10 17.61 0.36 2.61 33.64 807 7.69 7.69 1.36 0.07 6.36 0.41 4.68

O2OC Legacy Nsncorp Inc of 56k 9.35 61.33 -0 30 13 60 MM 67 75 62 75.04 MM 0.20 2.14 MM 946 12.72 1163 2.06 -0.67 -6.75 -0.27 -2.13

LR Mayflower Bancurp Inc of 565 7.69 16.00 0.29 9.79 13.73 76.53 6.51 76.63 27.46 0.24 3.12 42.96 246 6.26 627 NA 0.47 3.90 0.34 2.95

1353 Meridian En Oerv MISC NA 43.4 12.09 117.37 0.32 9.08 30.06 133.15 13.90 141.37 37.76 0.00 0.00 0.00 1.719 11.94 11.31 2.65 0.60 3.90 036 367

55Th MM Thrift Bancshares of MM 10.64 6141 0.37 13.73 9.30 77.49 6.54 122.72 16.67 3.32 4.89 4643 939 9.30 6.39 NA 0.71 7.41 0.36 3.77

NVSL Naug Vlly Pin NMC of CT 40.567 7.10 20.19 0.28 7.22 25.36 96.34 8.64 96.47 25.36 0.12 1.69 42.66 364 6.99 6.86 2.00 0.36 3.99 0.36 3.99

MM MewAlliance Nancshares of CT 12.38 1311.65 0.47 13.61 23.78 90.96 15.43 148.80 26.34 0.26 2.26 08.33 6.301 16.97 11.10 NA 0.60 3.38 0.59 3.30

NFSB Newport Bancorp Inc of RI 12.25 45.37 0.28 13.61 NM 90.01 9.96 90.01 NM 0.00 0.00 0.00 437 11.08 11.09 0.39 0.18 1.58 0.24 2.06

P555 P63 Nldgs Inc NMC of CT 42.9 4.29 12.01 0.36 6.79 NM 63.27 5.66 75.93 11.92 0.00 0.00 NM 493 6.94 7.56 NA 0.96 11.29 0.49 3.71

PECT Peoples United Financial of CT 14.05 0406.76 0.24 14.74 NM 96.71 25.05 143.63 NM 0.62 4.26 NM 21.566 25.37 16.73 MA 0.44 1.79 3.42 1.72

RCRS Rockvills Fin NMC of CT 42.9 12.24 96.23 0.52 6.49 21.47 144.17 14.79 145.20 23.54 0.24 1.96 42.11 1.360 10.26 10.19 1.13 0.69 6.99 0.63 6.38

SIFI NI Fin Op Inc MISC of CI 36.2 6.53 29.40 0.08 676 NM 96.60 6.73 103.03 MM 0.12 1.64 NM 682 9.04 6.59 117 0.09 1.06 0.11 1.23

UBNR United Financial Bncrp of MA 13.63 231.37 0.47 13.39 NM 103.29 15.31 107.21 29.43 0.28 2.02 NM 1.513 14.82 14.36 1.22 0.39 2.44 0.38 3.39

NFD Nestfisld Fin Inc of NA 8.69 257.07 0.21 8.30 NM 104.70 21.43 104.70 NM 0.20 2.30 NM 1200 20.46 20.46 NA 0.47 2.21 0.52 2.44

Copyright 2010 by RP Financial LC
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Exhibit 111-4

Peer Group Market Area Comparative Analysis

Proj Per Capita Income Deposit

Population Pop 2000-2009 2009-2014 2009 State Market

Institution County 2000 2009 2014 Change Change Amount Average Share1

000 000 000

Brookline Bancorp MA Norfolk 650 662 665 1.7% 0.5% 45473 130.3% 4.5%

Danvers Bancorp MA Essex 723 744 749 2.9% 0.6% 34164 97.9% 8.2%

ESB Financial Corp PA Lawrence 95 92 90 -3.0% -1.9% 20969 77.9% 21.1%

ESSA Bancorp Inc PA Monroe 139 175 192 25.9% 10.0% 23928 88.9% 19.5%

Flushing Financial Corp NY Nassau 1334 1321 1300 -1.0% -1.6% 41631 139.3% 2.7%

NewAllianceBancshares Inc -CT New Haven 824 849 858 3.0% 1.0% 30751 85.3% 11.7%

OceanFirst Fin Corp NJ Ocean 511 576 604 12.7% 4.9% 29404 85.4% 9.3%

Parkvale Financial Corp PA Allegheny 1282 1230 1202 -4.1% -2.3% 28655 106.5% 1.6%

Provident NY Bancorp NY Rockland 287 296 299 3.2% 1.0% 37.574 125.7% 17.4%

United Financial Bancorp MA Hampden 456 460 458 0.8% -0.4% 24215 69.4% 10.2%

Westfield Finanical MA Hampden 456 460 458 0.8% -0.4% 24215 69.4% 8.2%

Averages 614 624 625 3.9% 1.0% 30998 97.8% 10.4%

Medians 511 576 604 1.7% 0.5% 29404 88.9% 9.3%

Northfield Financial NJ Richmond 444 486 507 9.5% 4.2% 31288 90.9% 2.6%

Total institution deposits in headquarters county as percent of total county deposits as of June 30 2009

Sources SNL Financial LC FDIC
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PP FINANCIAL LC ______________________
Financial Services Industry Consultant

1100 North Glebe Road Suits 1100

Arlington Virginia 222011

703 528-1700

Financial Institution

Saliibit IV-l pt

Waekly Thrift Market tine Part Ons

Prices As Of Nay 14 2010

Currant Per Share Financial

Market Capitalinatinn Price Changs Data Tangible

Shares Market 02 Neck %ChangFrna Trailing 12 Mo anck snnk

Prics/ Outst- Capital- Last test 52 Wts Mustacnt 12 Mn Cnra Valuef Vslua/ A.sats/

Sharalgj isatinn9 _j4g Low Week Weak Ago Yrsnd2 EPS3 EPS3 Shar Shara4 Share

000 SMil Cs

Market All Public Cnmnaniasnn 10C

Average of high/low nr bit/ask prire per chat.

Or since nffering price if converted or first listed in ths past 02 weeks Parcent change figures ars actual y.ar-tn-data and ara nnt annualisad

epo aarnings per share ia hasad on actual trailing twelve annth data and is not shown on pro forms basis
Eacludas iniangiblas such as goodwill value nf cnra deposit. etc.
ROA return on assets and ROE return on equity ara indicated ratios based on trailing twslvs month cnn.on earnings and averaga cneaon equity and asset balancas

Annualisad based on last regular quarterly cash dividend snnnunceaent

Indicated dividand as psrcant of trailing twelve month ssrnings

Excludad from averages dna to actual or ruanrad acquisition activities or unusual operating characieristics

mr NMC institutions market value reflect share price multiplied hy public nnn-MMC abarsa

Parantheses following markat averages indicsta the nuabar of inntitutinns included in the respective avsragss All figuras ban hean adjusted
for stock splits stnck dividend and secondary offerings

Source Sfl Financial LC and PP rinancisl LC calculation. The information prnvidsd in this tabla has basu nbtainsd from sources we believe are

relisbla but we cannot guarantas the accuracy nr completeness nf such infnrmatinn

All public Cnmpaniesl06 11-09 42.239 362.0 13.12 8.01 10.64 4.40 13.24 19.01 -0.05 -0.12 13.s4 12.11 149.14

NYSE Traded Cumpanie.6 10.11 369.703 1.939-6 11.93 6.32 9.66 6.34 15.70 2601 -0.63 -0.63 9.37 6.16 100.49

A10I Tradsd Cospaniesl 31.90 2.102 67.1 35.75 20.95 31.20 2.08 -7.27 0.60 3.40 3.15 34.99 33.23 363.29

MASDAQ Listsd OTC Cnmpanies99 10.93 21.976 265.5 12.96 7.08 10.49 4.30 13.29 10.76 0.00 -0.13 13.99 12.91 149.99

California Companie.4 9.09 6.422 64.0 12.13 4.12 8.62 5.43 23.61 63.50 0.76 0.39 13.56 13.58 200_as

Plnrida Cnapanies2 2.62 27.060 68.3 5.94 1.40 2.30 11.49 -35.69 53.00 -2.17 -2.29 4.26 4.11 103.71

Itid-Atlantic Cnmpsniss33 12.25 00.603 686.1 13.46 8.44 11.57 4.71 22.35 20.38 0.13 0.23 13.46 12.04 150.99

Mid-Nest Cnmpsnies30 9.42 08974 88.9 12.11 6.00 9.11 4.38 11.01 23.67 -0.21 -0.45 14.08 13.26 164.09

Mew England Cnmpaniss16 13.10 41.297 562.3 10.39 11.09 13.13 4.99 8.92 7.67 0.46 0.47 15.30 13.22 141.12

Nnrth-Nsst Coapanias4 7.66 37.307 068.3 10.20 5.36 7.09 9.11 2.24 7.09 -0.79 -0.67 11.21 9.83 93.19

South-East Compsnies12 11.58 0.936 64.4 13.70 9.79 11.42 1.96 2.65 8.89 0.S4 -0.73 10.41 14.71 140.81

Snutb-West Companissl 11.79 11.903 140.2 12.30 10.12 11.66 1.03 1780 17.80 0.08 -0.09 16.60 16.60 92.03

Western Cnapanies Ecl CA4 11.63 15.591 144.4 14.95 7.73 11.33 3.69 29.09 -1.50 -0.10 -0.14 11.62 11.02 93.76

Thrift Strategy100 10.93 39.625 3190 12.92 7.97 10.92 4.19 13.09 16.73 0.01 -0.00 13.06 12.79 140.06

Mortgage Sanker Strategy3 4.65 30.314 100.3 6.09 1.79 4.01 13.84 16.62 119.16 -1.70 -2.32 6.66 6.51 109.04

Peal Estate Strstegy1 2.26 20.402 57.4 4.39 1.49 2.08 0.69 2.73 16.49 -0.15 -0.34 3.39 3.36 39.00

Diversifiad Stratagy2 29.93 189.349 2061.3 31.71 19.12 27.24 6.07 31.07 30.36 -0.20 -0.07 25.30 21.97 297.64

Coapanias Issuing Dividands67 13.29 37.046 512.7 19.20 9.61 12.72 4.32 19.63 16.43 0.49 0.39 15.21 13.83 167.31

Companies Without Dividand.39 6.69 01.217 73.6 9.02 4.94 6.69 4.69 1.00 23.95 1.09 -1.10 11.20 10.08 114.33

Equity/Assets c6%12 3.47 107136 112.3 6.91 2.03 3.43 4.16 -31.91 12.16 2.14 1.92 1.16 7.02 149.00

Equity/Asssts 6-12161 12.16 19.708 234.3 14.26 6.44 11.62 5.09 20.74 20.87 0.30 0.11 10.22 14.21 106.26

Equity/Assets 12033 11.49 47614 666.0 13.09 9.05 11.07 3.30 13.49 7.02 -0.09 0.00 13.30 11.76 83.06

Cnnvarted Last Mtba Cnn OtCl 10.32 4.083 42.1 11.56 7.11 10.30 -0.29 43.13 20.14 0.79 0.79 12.29 12.29 79.90

Actively Tradsd Cnmpanie.6 19.09 27.456 499.9 20.73 12.24 17.01 5.93 47.14 16.72 1.44 1.19 19.63 10.64 257.33

Market Value Eelnw 020 Millinnl6 6.53 2.440 12.5 8.84 4.06 6.26 4.92 -10.57 13.70 1.20 -1.24 12.48 12.37 164.67

Holding Company Strnctnrslio 10.86 44.509 380.0 12.92 7.89 10.43 4.06 12.49 19.16 -0.11 -0.18 13.61 12.69 146.01

Assets Ovsr 91 Eillinn49 11.60 87.873 790.4 13.94 0.11 11.02 0.67 19.76 20.40 -0.01 -0.14 13.06 11.37 136.17

Assets $900 Oillinn-$l Eillinn3l 11.01 6387 96.6 12.65 7.02 10.51 4.39 10.47 20.16 -0.11 -5.06 14.20 13.43 170.73

Aosets 0250-6500 Millinn20 11.62 3.285 33.1 13.33 9.17 11.04 1.12 17.97 13.06 0.36 0.21 15.77 15.09 152.02

Assets less than 0250 Nillinn7 6.61 1.733 10.2 9.07 4.96 6.23 5.65 4.52 10.01 -1.10 -1.13 12.11 12.06 133.94

Goodwill Companies60 11.75 42.931 566.4 13.85 0.30 11.21 4.50 15.74 19.91 0.05 -6.03 14.26 12.29 159.94

Mon-Goodwill Companien45 10.20 42179 93.6 12.18 7.50 9.65 4.51 9.96 16.57 -0.18 -0.25 13.19 13.19 136.03

Acquirors of FOLIC Cassa2 9.90 57.004 1054.1 13.13 6.09 9.53 2.90 4.33 -10.58 -0.90 -0.32 9.70 8.57 111.91

Copyrigbt Cc 2010 by PP Financial LC
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1100 Worth Gixh Road Suite 1100

Arlington Virginia 222011

103 528 1700 Exhibit rV-l pt continued

Weekly Thrift Market Line Part One

Prices As Of May 14 2010

Current Per Share Financial

Market Capitalization Price Change Data Tangible

Shares Market 52 week Change From Trailing 12 Mo Book Book

Price/ Outet Capital- Lest Last 52 Wks MostRcnt 12 Mc Core Value/ Value/ Aesets/

Financial Institution Sharel ending instion9 __j$4fl_ Low ek Weak _2Jfl Yrznd2 sPo3 _ll Share Share4 Share

000 SPoil

Market Averages Inetitutions

All Puhlic Companias35 9.e6 32.641 144.0 11.90 7.53 9.51 3.86 7.43 16.26 0.09 0.12 7.74 7.3a 68.01

NASDAO Listed OTC Cosganies3e 9.86 32.641 144.9 11.90 7.53 9.51 3.86 7.43 16.26 0.00 0.12 7.74 7.36 6801
California Coapanieel 9.96 13.291 44.3 10.33 7.30 9.75 2.15 29.13 13.31 0.19 0.21 7.00 6.69 e7.2S

Mid-Atlantic Cn.penies21 9.50 27.417 124.7 11.60 7.73 9.08 3.64 3.07 0.42 0.19 0.20 7.96 7.62 69.70

Mid-West CompaniesS 11.94 63243 286.9 14.84 9.25 11.90 1.63 9.62 27.21 0.23 0.15 8.15 7.59 6056
Mew Bnglend companiess 8.79 14947 64.3 9.89 5.66 8.25 5.00 28.74 26.52 0.07 0.32 7.78 7.26 77.36

South-east Companiee2 7.49 11908 22.4 8.82 3.85 7.05 12.05 33.20 85.06 -1.18 -1.05 5.03 4.96 61.25

Thrift Stratagy38 9.86 32.641 144.9 11.90 7.53 9.51 3.86 7.43 16.26 0.09 0.12 7.74 7.36 68.01

Companies Iaeuing Dividends27 10.71 31.741 138.0 13.13 8.61 10.40 2.81 3.08 5.06 0.22 0.23 7.89 7.62 65.68

Companies Without Dividendell 7.03 35.116 163.8 8.52 4.57 7.08 6.75 19.39 47.04 -0.25 0.17 7.33 6.64 74.42

equity/Assets 6-12525 9.97 20131 109.7 1187 719 9.63 23 12.60 27.05 0.07 0.11 7.95 7.60 83.73

equity/Assets 12513 9.69 91406 197.7 11.95 8.05 9.34 3.30 0.39 0.07 0.12 0.13 7.43 4.99 44.43

Market Value Below $20 OIillion1 6.74 2485 6.1 8.00 5.11 6.74 0.00 -6.39 20.36 0.57 0.60 0.65 8.11 155.63

Holding Company Structure35 0.97 34.410 155.0 11.90 7.04 9.60 4.07 0.06 18.43 0.08 0.11 7.90 7.49 60.77

Aesete Over $1 Billinnl4 13.30 74694 355.6 1042 10.10 12.86 5.33 15.05 10.54 0.26 0.23 7.84 7.50 60.26

Assets 0500 billion $1 Billionl2 7.09 16803 25.3 9.80 5.38 6.00 4.21 -2.43 14.86 -0.20 -0.25 6.86 6.75 51.05

Assets 0250-8500 Ojllionll 8.95 5636 19.8 9.26 6.34 8.10 1.03 10.26 16.07 0.27 0.37 8.02 8.00 82.63

Assets lees than $250 Millionl 9.50 7.891 20.8 15.00 8.40 9.00 0.56 -13.56 -13.44 0.00 0.00 7.30 5.50 30.00

Goodwill Cnmpeniae22 9.70 45004 192.2 11.12 6.94 9.23 5.10 18.85 23.79 0.01 0.07 7.54 6.86 6506
Won-Goodwill Companiesl6 10.06 15820 83.1 12.93 8.31 9.88 2.12 -7.49 6.41 0.20 0.19 8.00 8.00 71.88

00C Institutione38 9.84 32641 144.9 11.90 7.53 0.51 3.86 7.43 16.26 0.09 0.12 7.74 7.36 68.01

Average of high/low or hid/ask price per share

Or since offering price if converted nr firat hated in the past 52 weeke Percent change figurea are actual year-to-date and are not annualized

SF0 earnings per share is hased on actual trailing twslve month data and ie not shown on pro fore hasis

Excludea intangibles such ae goodwill value of core depnsite etc.
BOA return on assets and ROB return on equity are indicated ratios hased on trailing twelve month common earninge and average common equity and assets balances

Annualized based on last regular quarterly cash dividsnd annnunceaant

Indicated dividend as percent of trailing twelve nonth earnings

excluded from avaragss due tn actual or ruaorad acquisition activities or unusual operating characteristics

For 10C institutions aarkst value reflects share prics multiplied by public non-bOOt shares

Parentheses following earkst averages indicate the nuaher of institutions included in the respective averagas All figures have bean adustsd

for stock splits stock dividends and secondary offerings

Source OWL Financial LC and OP Financial it calculations The information provided in this tahla has hean obtained froa sources we hslisvs are

reliable hut we cannot guarantee the accuracy or coaplstanesa of such information

Copyright 2010 hy OP Financial it
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1100 North debt Road Suite 1100

Arlington Virginia 222011

703 5241700 Exhibit IV-1 Pt continued

Weekly Thrift Narket Line Part One

Prices As Of Nay 14 2010

on Share

Financial Institution

Market Capitelisetion Price Change Data Tangible

Shares Market 02 Neck t5 Change Froa Trailing 12 No Rook Rook

Prics/ Outet- Capital Last Last 02 Eke Nostkcnt 12 No Core Value/ Value Assets

4hare1_p44 ination9 _Jj43 .i. Weak Naak Agn2 Yrtnd2 EPS3 RPS3 Share Share4 Share

000 SPoil

ASCX Traded CnNoenies

TSN Teche Riding Cp of Iberia LA 31.90 2102 el_i 30.70 39.90 31.35 2.00 -7.27 0.60 3.40 3.50 34.99 33.23 363.29

NYSE Traded Co.nanifl
Astoria Financial Corp of NY 14.41 9L996 l65.5 17.00 7.25 10.96 5.46 107.20 32.02 0.32 0.31 12.43 10.54 204.92

BBS RankAtlantic aencnrp Inc of FL 2.50 49220 123.1 6.65 1.14 2.24 11.61 -30.94 92.31 -333 -3.43 2.42 2.11 96.47

FEC Fiagetsr Bancnrp Inc of NI 0.09 967.3 1.09 0.39 6.04 9.2e -06.93 -1.67 -0.36 -0.52 0.57 0.57 9.75

WYB Mew York Conunity Bcrp of NY 10.99 435.441 e962.7 16.20 9.90 10.31 4.44 44.71 16.26 1.00 1.37 12.43 6.60 97.44

NAn NewAlliance Bancshsres of CT 12.36 109.965 1311.6 13.40 10.50 12.29 1.49 -3.13 3.09 0.49 0.47 13.61 9.32 90.22

PFS Provident Fin Secv Inc of NJ 12.79 09.919 766.4 14.10 9.72 12.69 0.79 33.79 30.09 -2.03 -2.01 14.76 9.92 114.09

NASDAQ Listed OTC Cnapanies
9.94 20.962 207.4 10.20 6.26 9.12 9.99 13.93 44.27 0.37 -0.36 10.29 10.29 60.73ABBC Abinpinn Bancnrp Inc of PA

AILS Alliance Aenk NRC of PA 42.0 9.30 6700 23.0 9.99 9.00 9.30 0.00 -2.01 -1.19 0.17 0.10 7.24 7.24 70.42

ABCW Anchor BsnCorp Wisconsin of 5419 0.91 21.699 19.7 1.73 0.37 0.95 -4.21 -43.13 44.44 -6.27 -7.66 0.15 -0.20 205.57

AFCB Athens Bencehares Inc of TN 11.00 2777 30.5 11.95 10.59 11.06 -0.54 10.00 10.00 0.54 0.04 17.42 17.42 96.69

ACFC Atl Cat Fed Cp of GA NNC35.l 3.14 13.416 14.9 4.25 1.19 2.09 21.24 20.31 107.95 -2.19 -1.90 4.21 4.21 67.50

BCSB BCSB Bencnrp Inc of MD 10.00 3.121 31.2 10.50 7.93 10.00 0.00 22.70 11.73 -0.93 -0.91 15.71 15.69 192.49

BONU Bank Nutual Corp of MI 7.01 40.470 316.9 10.15 0.95 6.90 7.02 -29.19 1.15 0.19 -0.01 9.76 7.57 75.75

BFIN aankpinenciai Corp of IL 9.21 21.416 197.2 11.04 9.07 9.94 3.02 2.45 -6.97 -0.01 0.04 12.31 11.09 72.79

SPED Beacon Federal Bancnrp of NY 950 6.533 62.1 9.99 9.14 9.32 1.03 544 1.06 0.67 0.94 15.91 15.91 164.29

BNCL Beneficial Nut NRC of PA44.l 10.90 91.954 394.4 11.02 9.60 9.95 9.55 17.09 10.77 0.24 0.21 7.90 6.31 57.54

BNLB Berkshire Nilis Bancnrp of NA 25.70 14027 290.4 24.99 16.20 19.25 7.53 -3.96 0.10 -1.21 -1.04 27.47 14.97 192.69

BOFI Bofi Nnlding Inc Of CA 15.73 9294 130.5 19.27 5.51 15.44 1.99 121.55 57.30 2.33 1.57 11.99 11.99 169.93

BYFC Broadway Financial Corp of CA 4.26 1.743 7.4 9.00 4.09 4.69 9.17 -39.71 .29.76 0.44 0.69 12.64 12.94 299.32

BAIL Brookline Bancorp Inc of MA 10.91 59.039 639.2 12.50 9.03 10.01 7.99 14.76 0.09 0.39 0.39 9.30 7.52 44.70

BFSB Brooklyn Fed NRC of NY 24.7 6.45 12.991 19.6 14.10 6.20 6.25 3.20 -4367 -35.76 0.11 0.24 6.40 6.40 41.30

CIII CFS Dancnrp Inc of Nuneter IN 6.24 10.920 67.5 6.25 2.93 5.05 23.54 69.65 93.19 -0.12 -0.06 10.20 10.29 100.94

CMSB CMB Bancnrp Inc of Plains NY 7.70 1.963 14.3 9.65 6.76 7.70 0.00 2.67 13.07 0.21 -0.39 11.24 11.24 121.91

CBNJ Cape Dancorp Inc of NJ 7.24 13.314 96.4 9.00 5.35 6.90 4.93 -9.05 7.74 -1.29 -1.02 9.71 7.97 90.59

CFFN Capitol Fd Fn NRC of 54 29.6 33.39 73953 731.4 43.71 29.19 34.27 -2.57 21.42 6.13 0.92 094 12.79 12.79 114.69

CABV Carver Bancorp Inc of 94 6.92 2.475 22.1 9.66 3.99 9.92 0.00 49.67 -1.44 0.49 0.62 19.40 19.49 327.99

COBS Central Rncrp of Boetenills 54k 10.25 1667 17.1 10.90 5.60 9.90 10.17 40.14 23.49 0.93 0.99 21.31 19.97 320.40

CFDA Central Federal Corp of 00 1.60 4.099 6.6 3.25 0.63 1.50 6.67 -34.00 6.67 -2.49 -2.06 3.93 3.79 70.41

CNEV Cheviot Fin Cp NRC of 0539.5 9.19 9.969 29.0 0.90 7.00 9.19 0.12 -0.97 10.93 0.15 0.14 7.79 7.79 39.41

CR541 Chicopee Sencorp Inc of MA 12.54 6.379 90.0 13.95 11.75 11.90 6.27 .2.11 0.46 -0.29 -0.13 14.93 14.93 95.56

CZNI Citizens Cor Bncnrp Inc of WI 4.05 5.113 20.7 4.39 3.01 4.20 -3.57 25.14 19.12 -0.69 0.41 10.99 9.59 112.90

C4BC Citieens Sooth Bnkg Corp of NC 6.09 9.126 55.6 7.24 4.35 5.79 5.19 19.99 32.97 3.29 -3.49 0.69 5.62 96.73

CIBA Clifton Sn Bp NRC of NJ37.l 9.54 26399 94.6 11.65 9.30 9.13 4.49 -5.64 1.91 0.20 0.21 6.44 6.64 40.16

CODA Colonial Bank NRC of NJ 44.979 10.00 4.440 10.9 10.20 5.51 9.95 1.52 53.95 37.74 0.32 0.52 10.25 10.25 129.05

CFFC Coannity Fin Corp of VA 4.50 4362 19.6 5.40 3.32 4.40 2.27 -20.63 3.69 0.49 0.30 0.36 9.34 124.01

D0ThK Danvers Bancorp Inc of MA 16.34 21.672 354.6 17.09 12.32 14.99 9.14 13.22 25.94 0.39 0.39 13.39 11.60 113.27

DCOI4 DiEt Corunity Sancehare of NY 13.91 34.390 474.9 14.06 7.35 12.05 14.61 76.92 17.73 0.95 1.02 9.97 7.36 119.64

04SF 3DB Financial Corp of PA 14.17 12044 170.7 15.44 10.62 12.35 14.74 15.20 7.19 0.99 1.05 13.99 10.43 162.29

ESSA B44A Bancnrp Inc of PA 12.99 13.745 179.9 14.10 11.32 11.60 11.50 -1.14 11.03 0.41 0.39 13.01 13.01 76.91

EBNT Eagle Bancnfp Nontanta of NT 10.32 4093 42.1 11.59 7.11 10.30 0.29 43.13 20.14 0.79 0.79 12.29 12.29 79.90

0431 Blaira Svga Bank PSE of NY 16.76 1.919 32.1 17.20 12.50 16.20 3.46 39.76 0.06 2.36 1.19 14.92 12.00 260.16

FFDF FF0 Financial Corp of Dover 00 14.00 1.011 142 15.90 10.36 13.01 7.61 27.27 3.09 0.77 0.40 17.71 17.71 195.50

FFCO FedPirst Fin NRC of PA 42.579 5.46 6.326 14.3 6.95 3.05 6.15 -11.22 29.47 60.59 0.10 0.10 6.70 6.46 55.95

P491 Fidelity Rancorp Inc of PA 9.02 3047 24.4 10.50 4.00 9.29 -3.36 -7.92 60.06 -0.99 -0.10 13.63 12.75 232.36

PASS First Advantage Bancnrp of TN 10.66 4.360 46.6 10.99 9.96 10.70 -0.19 909 0.64 0.12 0.10 15.79 15.79 79.07

FDfl Firet Bencshsres Inc of 090 9.09 1551 14.1 12.50 6.90 9.74 4.00 4.36 9.79 -0.59 -0.65 15.46 15.37 137.94

FCAP First Capital Inc of 094 15.00 2369 41.9 19.49 13.17 10.39 -2.53 -4.46 -1.25 0.35 0.29 16.90 14.97 165.97

FCLF First Clever Leaf Fin Cp of IL 6.15 7.961 49.0 9.69 0.75 6.50 -5.39 -23.13 -14.33 -1.11 -1.09 9.66 9.05 73.55

FCFL firer corunity ak Corp of FL 274 4939 13.5 4.99 1.75 2.46 11.39 -40.43 13.49 -1.01 -1.14 6.10 6.10 110.94

FDBP First Defiance Fin Corp of 00 12.e4 9.119 102.6 19.93 9.20 12.14 4.13 9.15 11.96 0.40 0.20 24.55 16.79 20361
FF5454 First Fed of Michigan nf III 2.00 2994 5.9 2.49 1.02 1.95 9.11 14.29 63.93 -2.31 -3.30 9.07 3.76 79.63

FF574 First Fed Dancehares of SB 3.41 4947 16.5 4.99 2.02 3.13 9.95 -29.94 49.91 -9.07 -9.09 5.73 5.73 143.79

P754W First Fin NW Inc of Benton WA 5.19 19.905 97.6 9.03 4.57 5.07 2.37 34.47 -20.76 -3.17 -3.21 11.17 11.17 70.26

FPCH First Fin Holdings Inc of SC 14.57 14.527 240.9 19.64 9.35 13.55 7.21 60.46 12.09 0.32 -1.19 14.34 14.02 204.07

FF04 First Frsnklin Corp of ON 12.99 1.691 21.9 14.49 4.50 10.70 21.40 157.23 42.56 -1.12 -1.99 13.25 13.25 171.32

FAFO First Keystone Fin. Inc of PA4 13.25 2.433 32.2 13.94 9.05 13.00 1.92 64.60 12.29 2.12 -1.13 12.57 12.57 200.79
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NASDAQ Listed OTC Coan5pes continued
FPTB First PacTnst aancorp of CA EGO 4.244 40.7 10.76 4.44 6.50 12.04 13.08 70.44 0.34 0.44 18.70 18.70 212.04
FPFC First Place Fin Corp of 00 0.05 10.073 85.7 0.71 2.20 4.86 3.01 -0.09 82.31 -2.00 -2.71 11.50 10.05 160.04
FSFG First Savings Fin Grp of IN 13.23 2.410 32.0 13.75 0.75 12.80 3.S2 33.84 20.70 0.62 0.67 22.30 16.86 204.05
FFIC Flushing Fin Corp of NT 14.2e 31.102 444.2 10.00 8.00 13.01 4.76 00.74 2e.44 0.76 0.00 11.64 11.27 134.28
FECS Foe Chasa Sncp NRC of PA41.06 11.36 13.600 04.2 12.00 6.00 10.75 0.67 10.20 10.33 0.06 -0.10 0.20 8.20 84.07

COLA GO Financial Corp of LA 12.20 1.208 10.4 17.44 12.25 13.45 -6.65 -12.43 -16.21 0.36 -0.01 22.30 22.30 220.42

OCSC Green Co Scrp NRC of MT 43.0 17.20 4.110 31.0 16.00 12.00 14.03 17.07 32.31 11.63 1.14 1.10 10.00 10.00 116.20

SFFC HF Financial Corp of SD 11.10 6.030 77.4 13.25 0.00 11.00 1.40 -4.70 14.61 0.60 0.70 13.01 12.70 177.00

NIeOF loer Financial Inc of Ma 0.07 4.316 20.6 6.65 3.00 0.06 7.37 7.37 42.14 -2.73 -3.07 17.10 17.10 236.29

5506K 0aden Sancorp Inc of NA 0.60 7.101 70.1 11.30 0.01 0.70 1.03 0.41 -7.96 -0.12 -0.12 13.13 13.13 60.61

MARL Narleysville Svga Fin Cp of PA 14.70 3.601 53.6 10.22 12.02 14.11 4.16 10.94 6.06 1.23 1.30 14.12 14.12 230.29
0506 Heritage Fn Op 906C of OA24.4 11.63 16.399 30.1 13.30 6.01 11.00 2.67 44.27 63.17 0.16 -0.20 5.65 0.70 00.00
NIFS Mioghea Inst for 9ev of NA 30.07 2.124 77.7 30.05 27.25 35.90 1.72 30.41 19.10 4.14 4.12 31.04 31.04 404.96
MACF Hose Sanoorp Inc Lafayette LA 13.60 6.663 120.3 14.49 10.70 13.00 2.07 20.52 13.70 0.54 0.65 13.29 15.29 60.42

HOME Hose Federal eancorp Inc of ID 15.06 10.608 200.0 16.12 8.71 14.66 6.13 64.63 17.00 0.39 -0.07 12.41 12.41 51.06

WFSC Sopped Sancorp Inc of KY 11.43 3.099 41.1 15.03 6.50 12.00 -10.70 27.00 22.36 0.43 0.03 17.60 17.50 292.26
MCSK Mudeon City Sancorp Inc of NJ 13.01 520.620 6001.3 14.77 11.30 12.73 2.20 3.01 -0.24 1.04 1.00 10.20 9.90 116.27

IPOS Indepeodeoce FOR of DC 1.23 1.532 1.9 4.41 0.97 1.22 0.62 -41.43 -16.00 -2.71 -1.96 3.26 3.20 101.07

ISSC Investors Scrp eriC of NJ43.0 14.32 114.694 713.6 14.49 0.00 13.43 0.03 54.33 30.90 0.31 0.26 7.40 7.17 72.74

JISS Jckenville Scp 9IHC of IL45.96 11.52 1.021 10.2 16.00 7.64 11.07 -0.43 30.37 22.50 0.73 0.32 13.15 11.73 150.36

.2751 Jefferson Sanceharee Inc of TX 4.36 6.064 29.1 7.26 3.42 4.30 1.40 -31.34 -6.02 0.16 0.04 11.96 6.33 99.22

FF50 K-Fed Ssncorp 906C of CA 33.4 9.66 13.291 44.3 10.33 7.30 9.75 2.15 20.13 13.31 0.19 0.21 7.00 6.69 47.20

KItS FT Fat Fed Pp NRC of KY 30.9 9.50 7.651 29.6 10.00 6.40 9.00 5.56 -13.56 -13.64 0.00 0.00 7.39 5.00 30.00

FOllY Feeroy Fin Cp I4HC of NJ 26.0 10.12 06.839 165.4 12.17 9.40 9.96 1.40 7.75 0.50 0.09 0.10 7.00 5.61 32.71

LOSS LOS Corp of No Andover MA 13.92 4507 57.6 14.00 6.61 12.75 0.05 34.36 33.03 1.01 0.72 13.77 13.77 176.96
LSSI LOS Fin Corp of lafayette IN 12.74 1.054 19.6 14.29 6.27 11.62 7.78 -9.00 30.00 0.44 0.11 22.02 32.02 239.19

LPSS LaPorte Sancrp I6NC of 10445.6 7.16 4.080 15.1 7.44 4.14 7.01 2.14 58.70 62.73 0.09 0.36 10.60 6.63 91.42

LOSt Lake Shore Anp NRC of 04141.3 6.00 6.107 20.0 0.00 6.65 6.00 0.00 11.11 1.76 0.30 0.37 9.01 9.01 09.13
LEOC Legacy Sancorp Inc of MA 9.35 6.720 61.5 13.46 6.62 0.12 2.52 -7.43 -5.17 -0.90 -0.30 13.00 12.46 106.51

LASC l.ooiaiana Sancorp Inc of LA 14.70 4.072 07.2 10.59 13.25 14.00 1.36 10.00 1.36 0.02 0.49 15.71 10.71 71.42

960SF MOB Fin Corp 906C of NJ 41.6 7.76 5.220 17.3 9.50 6.37 0.00 -2.75 13.56 -2.02 0.06 0.10 7.07 7.07 49.34

MCIX Magyar Sanforp NRC of NJ44.5 4.46 0.703 11.5 7.40 2.91 4.25 5.41 -26.50 12.09 -0.40 -0.05 6.96 6.90 90.20

IWVF Malvero Fed 5ncp JSOC PA45.0 9.00 0.103 24.9 10.40 6.07 9.00 0.00 -10.00 -4.15 -0.16 -0.19 11.10 11.10 114.09

MaLI Mayflower Sancorp lao of MA 7.09 3.061 16.0 9.30 5.66 6.64 12.43 -3.03 14.76 0.50 0.20 9.79 9.76 116.21
EROS Meridian P0 Sen SINC MA 43.4 12.00 22.610 117.4 12.30 7.39 11.35 0.52 46.37 36.97 0.34 0.32 9.06 6.54 70.02
CASH Meta Financial Group of IA 31.00 3.073 95.3 34.09 12.69 27.33 13.43 102.35 46.33 0.90 0.56 10.69 19.00 319.53
9QOF M..rualFlrer Fin Inc of lOl 7.90 6.995 53.2 10.30 3.01 7.62 1.02 3.54 32.11 0.13 0.10 14.12 13.33 212.90
MASS NAn Fin Inc of Grandview IC 10.30 7.666 144.0 33.64 17.99 16.02 -1.72 -19.42 21.43 3.39 -0.36 21.10 20.61 196.22
060CR NE Con Soorp hOC of MY 40.0 5.20 13.223 31.2 9.49 5.10 5.20 0.00 -41.41 -20.09 -0.20 0.19 6.10 6.01 39.11
SORTS 9631 Thrift Sancahares of NM 10.64 5.772 01.4 11.93 6.42 10.47 1.42 16.22 9.90 1.12 0.57 13.73 6.07 162.02

NVOL Naug V1l5 Fin NRC Of CT 40.56 7.10 7.023 20.2 7.42 4.il 7.04 0.90 1.43 23.69 0.29 0.28 7.22 7.21 60.34

NFSS Newport eanoorp Inc of RI 12.25 3.720 45.6 13.99 10.91 12.25 0.00 2.65 0.00 0.32 0.29 13.61 13.61 123.74

FFFD North Central Ssooshares of IA 17.93 1.346 24.2 19.66 13.00 19.27 0.93 24.06 12.27 1.96 1.79 26.04 26.04 335.63

505K Nerthfield Sop NI1C of 01140.1 14.73 43.723 297.9 15.30 10.41 13.73 7.26 37.54 9.93 0.29 0.29 9.00 6.69 47.99
hillEl Northwest Sanoaharea Inc of PA 12.32 fl566l 1363.6 12.79 7.79 11.06 5.46 49.15 9.32 0.30 0.45 11.76 10.14 73.04
OARS OSA Financial Oerv Inc of an 10.96 4.629 50.4 11.15 9.95 10.96 -0.91 6.90 6.90 -0.26 0.09 16.92 10.92 95.62
OOHC Ocean Shore Holding Co of NJ 11.24 7.309 62.1 11.61 7.39 10.42 7.67 44.29 25.59 0.03 0.72 13.49 13.49 106.90
OCFC Ooeanpirst Fin Corp of NJ 13.34 19.622 249.2 14.25 9.37 12.06 4.56 9.99 17.27 0.71 0.64 3.94 9.94 110.64
OADC OeniAsericen Banonrp Inc of TX 11.76 11903 140.2 12.30 10.12 11.60 1.03 17.00 17.60 0.06 -0.09 16.00 16.60 02.03

OMFC Oneida FinancL NRC of Sf0044.9 9.34 7.053 32.6 11.75 7.00 9.45 -1.16 -0.32 4.30 0.40 0.09 7.29 4.12 70.93
OOIT Oritani Fin Cp NRC of NJ25.76 13.07 37.041 151.7 17.15 12.44 10.16 4.55 11.76 10.59 0.36 0.41 6.60 6.66 55.40
POSH POD Nldgs Inc NRC of CT 42.9 4.29 6029 12.0 5.46 2.61 4.37 -1.63 -14.37 26.10 -0.71 0.36 0.76 5.65 75.94
PVFC FVF Capital Corp of OnIon 05 2.20 25.403 37.4 4.39 1.49 2.00 9.00 2.73 14.49 -0.10 -0.34 3.36 3.30 30.00
MACI Pasrapo 5.00007 Inc of NJS 7.90 4.936 39.0 10.66 6.03 7.90 0.00 -7.93 0.00 -1.47 -0.62 0.74 9.74 111.31
PFED Park Sanoorp of Chicago IL 4.53 1.102 5.4 10.90 3.14 4.25 6.09 -30.74 39.38 -3.59 -3.36 19.25 19.25 193.40
PVSA Parkvale Financial Corp of PA 9.09 5.529 00.3 12.39 0.41 9.30 -1.73 -19.41 30.70 0.81 1.45 21.20 14.00 342.90
PSIIC Pathfinder BC HOC of NY 36.3 4.74 2.490 6.1 0.00 0.11 4.74 0.00 -0.39 20.34 0.07 0.60 9.05 6.11 153.03
FOCT Peoples United Finaooiel of CT 14.05 371.600 5400.6 17.41 14.07 14.39 1.11 -11.26 -12.67 0.20 0.24 14.74 9.99 59.09
POOV Provident Fin Holdings of CA 6.79 11.407 77.5 10.49 2.43 0.95 16.07 -2.30 146.01 -0.07 -1.20 10.90 10.90 123.20
PONY Provident OfT Snoop Inc of NT 10.14 36.801 304.1 10.62 7.66 9.27 9.39 26.19 20.14 0.63 0.37 10.97 6.01 75.00
PSIP Prudential Rncp NRC PA 29.3 7.13 10.332 21.6 12.01 6.61 7.19 0.63 -41.22 25.11 0.17 0.22 5.25 5.20 49.19

POlLS Pulaski Fin Cp of St Louis MO 6.67 10.190 67.9 6.95 5.70 6.99 -4.06 -1.19 -0.40 0.57 -0.27 6.49 6.06 140.67
RIVI River Valley Sancnrp of LW 13.96 1504 21.0 10.45 11.36 13.90 0.06 -0.14 11.94 1.16 0.65 17.52 17.30 262.76
OVOS aivarview Dsnoorp Inc of WA 3.35 10.924 36.6 4.39 2.13 3.13 7.03 0.30 49.55 -0.00 0.47 7.66 9.31 74.71
OCKO Oookville Pin NRC of CT 42.9 12.24 16.604 96.2 14.79 9.62 10.98 11.46 29.60 16.57 0.57 0.52 5.49 6.43 02.76
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EDNA Coca Fin Corp MNC of NJ 27.0
ROME Roes Nancorp Inc of P0cc NY
SIFI SI Fin Op Inc NRC of CT 38.2
5532 Severn Mancorp Inc of ND
gun Superior Mencorp of ALS
TNRD TF Fin Corp of Nevtown PA
TFSL TFS Fin Corp NRC of ON 26.5
TEMP Territorial Mencorp Inc of NI
TSMR Tiaherland Eancorp Inc of NA
TEST TrustCo Man Corp NY of NY
UCEA United Co Mncp NNC IN 40.8
UCFC United Coaeunity Fin of ON
UENR United Financial ancrp of Mac

UNER United Western Mncp Inc of CD
VPFO Viewpoint Finl NRC of Tx43.l9
NSM WEE Moldings Inc of Moxie ND0

NSFS w5F5 Financial Corp of DE
NVFC NVS Financial Corp of PA
NFSL Washington Federal Inc of NA
NSEF Naterstone Fin NRC of NI26.2
NATE Nayne Savings Mancahares of ON
NFD Westfield Fin Inc of NA

12.13 30.907 151.3

9.15 6.786 62.1

6.53 11789 29.4

9.99 10.067 g9.3

3.01 11.687 35.2

22.00 2.677 08.9

14.00 309.315 1145.7

19.22 12.233 235.1

4.56 7.049 32.1

6.89 76.761 528.9

7.52 7.846 24.1

2.05 30.998 63.3

13.83 16.744 231.6

1.38 29.339 40.9

17.16 24.929 194.4

3.02 7.856 23.7

44 Sf 7.097 319.8

13.95 2.061 28.8

18.73 112.455 2106.3

3.83 31.290 31.4

9.30 3.004 24.9

8.69 29.582 257.1

l.94

14.95

24.38

133.73

-9.51

15.97

13.32

6.48

2.70

9.37

22.29

41.39

5.49

50.00

19.09

30.17

73.62

-2.11

3.l5
96.93

42.86

5.33

14.03 11.01 11.42 6.22 373
9.95 7.61 9.99 1.89 12.00

7.00 3.95 6.29 3.92 53.29

6.57 1.59 5.40 9g7 4331
4.50 1.90 3.00 0.33 19.73

22.69 16.50 19.19 14.89 14.94

1446 10.25 13.56 3.24 19.34

21.23 14.00 18.56 3.56 92.20

5.72 3.51 4.30 6.09 -6.94

7.19 9.37 6.92 5.67 17.19

7.79 5.01 7.63 -1.44 27.46

2.30 0.90 1.82 12.64 23.49

15.16 11.31 13.27 4.22 4.99

10.95 1.10 1.31 9.34 -95.69

17.92 12.05 19.42 11.25 15.97

4.65 1.70 3.19 -5.33 1.69

46.00 24 16 40.08 11.03 73.42

17.45 13.70 14.00 -0.36 -5.74

21.65 11.21 17.94 4.99 50.58

5.71 1.75 3.67 4.36 1.29

9.00 4.80 9.29 0.61 56.02

10.37 7.91 9.29 5.33 -5.95

0.11 0.16 6.99 6.97 44.34

0.92 0.91 9.00 9.00 49.29

0.07 0.09 6.76 6.40 74.92

1.60 -1.60 7.92 7.79 96.43

-1.99 -2.16 16.01 14.67 296.16

1.57 1.37 27.05 25.36 267.44

0.03 -0.01 5.69 5.69 34.93

0.61 0.98 17.99 17.99 115.17

-0.41 -0.30 9.92 9.93 102.99

0.37 0.37 3.26 3.26 49.49

0.10 0.09 7.11 7.11 56.16

0.75 0.99 7.01 6.99 73.99

0.32 0.47 13.39 12.90 90.34

-2.40 -1.67 4.59 4.59 99.99

0.17 0.01 9.37 9.32 99.39

-0.50 -0.49 6.99 6.89 55.73

-0.64 -0.37 35.89 33.95 537.19

0.44 0.92 14.13 14.13 193.01

0.91 1.32 16.15 13.97 122.74

-0.20 -0.44 5.45 5.45 59.04

0.74 0.72 12.32 11.62 135.16

0.19 0.21 9.30 9.30 40.56
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Weekly Thrift Market Line Part Two

Prices As Of May 14 2010

Asset Quality Ratio

NPA5 Resvs/ Resvs/

Assets WPAS Loan
4% 4%

Pricing Ratio
Price/ Price

Price/ Price/ Price/ Tang Core

sia Rook Assets Rook Earnings

4% 4%

Dividend Data6
md Divi

Div./ dead Payout
Share Yield aatio7

00 4% 0%

Average of high/low or hid/an price per share

Or since offering price if converted or first listed in the past 52 week. Percent change figures are actual year to date and are not ennualieed

ePS sarnings per share ie besed on actual trailing twelve month date and is not shown on pro fnrea heeia
secludes intangibles such as goodwill value of core deposits etc.
ROA return on assets and ace return on equity are indicated retios based on trailing twelve eontb coon earnings and sverage conon equity and assets balances 001 return on investment

is currant EPO divided by current price
Annualiaed based on last regular quarterly cash dividend announcement

Indicated dividend as percent of trailing twelve month earnings

Eaclnded from avereges due to actual or rumored acquisition activities or unusual operating cheracteristice

Parentheses following market sveregss indicate the number of institutions included in the respective averages All figures have bean adjusted
for stock splits stock dividends and secondary offerings

Source 0Mb Financial 0.0 and aP Financial LC calculations The information provided in this table hes beeo obtained froa sources we believe are

reliable hut we cannot guarantee the accuracy or coepleteness of such information

Financial Institution

Market Avaraoee 111 P514

Raw Finanrial aattoe

Tang

Equity Equity Reported earnings Core Earnings

Aunts Aunts 00MB 2Afl 2L0 2t
4% 4% 4% 0% 0% 0% 4%

All Public Coepanies106 10.76 10.00 -0.1 -0.42 1.74 -0.25 -1.73 3.70 02.44 1.71 16.77 00.21 8.80 09.19 17.47 0.26 1.94 35.00

NYSE Traded Companies6 9.51 6.62 -1.10 9.50 -0.95 -1.30 1.35 4.00 47.51 2.47 20.69 107.11 9.95 152.29 19.01 0.37 2.02 10.33

AMEX Traded Coapaniesl 9.63 9.19 0.92 10.00 10.66 0.04 10.44 0.00 0.00 1.37 9.30 91.17 8.70 96.00 0.99 1.42 4.40 41.76

MASDAQ Listed OTC Coepanies99 10.67 10.22 0.14 -0.56 1.77 -0.20 1.58 3.62 53.99 1.67 10.07 79.37 0.01 05.13 17.60 0.24 1.09 34.33

California Coapaniee4 7.24 7.24 0.43 5.07 6.91 0.14 1.95 0.75 44.07 2.07 14.69 69.70 5.1 40.70 12.39 0.07 0.90 22.64

Florida Cnepaniee2 4.00 3.05 -2.06 -11.31 0.00 -2.10 -12.77 9.90 20.09 3.37 NM 74.11 2.03 01.70 MM 0.00 0.00 0.00

Mid-Atlantic Cnmpaoies33 10.14 9.20 0.06 2.10 0.47 0.12 1.23 3.11 02.06 1.34 16.07 93.03 9.40 100.29 17.32 0.35 2.57 00.43

Mid-Meet Companiee30 9.51 0.53 -0.44 -3.05 1.34 -5.41 4.41 4.42 30.54 2.00 19.60 45.94 0.94 49.91 10.74 0.24 1.99 35.00

New England Coepanies16 13.00 11.97 0.27 2.47 2.72 0.30 2.66 1.19 96.03 1.10 15.00 90.97 12.71 107.06 20.92 0.31 2.26 31.33

North-West Coapsniee4 12.15 10.03 -1.20 -6.90 -6.35 1.09 -0.97 11.00 24.36 2.07 20.50 03.12 7.86 73.01 14.10 0.06 0.49 21.90

South East Companiss12 12.94 12.49 0.49 -0.45 4.07 -0.60 -1.06 2.10 62.98 1.44 22.03 73.40 5.75 70.74 19.71 0.22 1.24 14.55

South-West Companiesl 10.04 10.04 0.09 0.66 0.60 -0.10 -f.74 3.02 26.27 1.25 MM 70.96 12.00 70.96 MM 0.00 0.00 0.00

Western Coepanise Red CA4 15.12 15.12 -0.11 -13.66 4.44 -0.36 -10.71 0.53 30.11 2.29 20.17 06.60 15.42 06.40 17.45 0.17 1.27 41.12

Thrift Stratagy100 10.79 10.04 0.17 -0.37 1.51 -0.21 -1.12 3.46 53.92 1.42 10.77 79.64 8.04 98.37 17.47 0.20 1.90 35.00

Mortgage Ranker Otrategy3 0.60 5.52 -1.64 -0.68 -1.03 -2.13 -11.64 9.75 30.17 4.46 MM 02.00 4.05 90.35 MM 0.02 0.29 0.00

Real estate Strategyl 9.60 9.60 -0.43 -6.33 -0.64 0.07 14.30 0.00 0.00 4.60 MM 67.26 6.46 67.26 MM 0.00 0.00 0.00

Oiversified Rtrategy2 16.02 12.54 0.16 0.12 0.14 0.1 0.41 2.17 60.95 1.70 MM 111.42 16.47 139.36 36W 0.05 2.67 0.00

Compenies Issuing Dividande67 10.94 9.96 0.27 2.00 3.51 0.20 2.21 2.66 52.20 1.47 10.43 90.09 10.03 102.11 17.04 0.35 2.05 44.44

Companies Without Dividenda39 10.49 10.07 -1.08 -7.90 -3.50 -1.10 -9.12 5.03 53.56 2.20 20.66 61.20 4.66 64.46 17.10 0.00 0.00 0.00

equity/Assets 6512 4.75 4.68 -2.24 16.40 1.16 -2.22 -10.70 6.02 34.07 2.93 14.13 06.05 2.61 59.00 10.33 0.05 0.64 9.05

Oquity/Assets 12541 0.49 7.57 0.05 1.24 3.11 -0.06 -0.10 3.59 55.10 1.70 10.01 90.50 6.60 07.30 15.23 0.31 2.22 30.60

equity/Assets 12533 16.73 15.24 0.00 -0.48 -0.47 0.01 -0.10 2.71 57.06 1.41 23.96 90.29 14.69 101.94 22.61 5.22 1.83 20.42

Converted Last Mths no MMCl 15.30 15.36 0.59 0.00 7.66 0.99 0.00 0.77 34.01 0.40 13.06 03.97 12.92 93.57 13.06 0.27 2.62 34.10

Actively Traded Coeganies0 0.47 7.05 0.55 6.20 6.87 0.45 5.00 1.36 46.21 1.61 13.61 92.44 0.15 95.85 12.01 0.30 1.54 33.20

Marker Value Relow 020 Millinnl6 7.56 7.01 1.07 -5.06 4.38 -1.09 -0.61 5.75 31.09 1.69 10.02 51.01 3.93 51.35 17.61 0.14 1.20 10.01

folding Cospany OtructurelOO 10.90 10.09 -0.21 -0.07 1.03 -0.27 -1.31 3.62 53.09 1.72 19.20 79.52 9.94 90.03 17.54 0.25 1.97 35.01

Assets Over $1 Rillion48 11.09 9.04 -5.11 0.52 2.76 -0.20 -0.10 3.57 55.01 1.70 19.43 91.73 10.27 106.94 10.99 0.29 2.20 40.95

Assets 0500 MillionSI Rillion31 9.93 5.30 -0.32 0.90 -0.55 -0.35 0.05 4.16 44.30 1.03 17.00 72.90 7.40 77.37 13.90 0.25 1.60 33.15

Resets $200 9500 Million20 12.11 11.81 0.11 0.17 3.16 0.04 -1.13 2.42 00.33 1.39 19.18 74.03 9.00 78.14 17.55 0.26 2.05 24.43

Assets less than $250 Million7 0.00 0.75 0.97 -6.24 0.92 -0.94 11.52 7.40 24.90 1.71 15.56 52.90 4.60 53.19 29.29 0.13 1.14 42.00

Goodwill Companies60 10.06 5.60 -0.11 0.29 1.05 -0.14 0.60 3.50 54.52 1.64 17.59 93.25 0.44 90.09 17.12 0.32 2.42 39.53

Non-Goodwill Companies40 11.55 11.55 9.39 -0.61 2.89 -0.40 -2.20 4.00 49.06 1.05 20.30 70.42 9.37 76.42 17.96 0.17 1.34 20.33

Acquirors of FSLIC Casea2 0.19 737 -0.75 6.17 4.86 -0.28 -14.30 7.67 32.03 2.03 20.50 76.85 8.24 80.30 14.10 0.10 0.53 21.00

Copyright 2010 by NP Financial IC
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Prices As or Nay 14 2010

Pricing Ratios

Price Price
Price Price Price Tang Core

Earn4g Book Assets Book Earnings

ix

Dividend Data6
md Divi

Div dend Payout
Share Yield Ratio7

Rev Financial Retina

Tang
Equity Squity Reported Earnings Core Earnings NPA5 Reeve aesvs
Meets Assets ROA5 ROES Rots ROA5 ROES Meeta NPAs Luana

0%

Asset Quality Ratios

Financial Institution

Market Averages NbC Inetitutions

All Puhlic Cnapaeies39 12.76 12.11 0.12 0.32 0.62 0.17 0.85 4.38 32.27 1.30 22.18 125.98 16.54 133.38 23.51 0.26 2.17 33.27

MASDAQ Listed DrC Coxpanies38 12.76 12.17 0.12 0.32 0.62 0.17 0.85 4.38 32.27 1.30 22.18 125.99 la.54 132.38 23.57 0.26 2.11 33.27

California Coxpaniesl 10.42 10.00 0.29 2.72 1.91 0.32 3.01 3.54 40.59 1.67 006 142.29 14.82 148.86 MM 0.44 4.42 0.00

Mid-Atlantic Coepanies21 13.14 12.67 0.28 2.24 1.38 0.31 2.38 6.56 23.a7 1.34 14.59 121.23 16.33 126.99 21.42 0.18 1.90 41.51

Mid-West CoepaniasB 15.03 14.02 0.26 1.87 1.31 0.15 0.82 3.97 29.76 1.17 24.21 140.47 21.28 149.12 27.71 0.01 3.35 0.00

New England CoapaniesS 16.04 9.42 0.19 0.18 -2.00 0.43 4.25 1.72 47.99 0.90 25.32 109.30 11.27 116.15 24.41 0.09 0.93 21.03

South-East Coxpanies2 8.44 8.31 -1.69 -21.47 -1.33 -1.53 19.14 0.00 0.00 1.93 MM 138.40 13.06 141.06 NM 0.18 1.32 0.00

Thrift Btrategy38 12.76 12.17 0.12 0.32 0.82 0.17 0.85 4.38 32.21 1.30 22.18 125.98 16.54 132.38 23.57 0.26 2.17 33.27

Coxpanies Issuing Dividends27 13.79 13.29 0.28 2.42 1.78 0.30 2.58 4.45 32.00 1.24 21.31 135.2s 1.74 140.51 23.74 0.35 2.96 53.45

Coapaniee Without Dividendsl1 9.93 9.09 0.32 -5.48 -2.18 -0.21 3.91 4.22 32.96 1.43 23.85 100.39 10.46 110.03 23.20 0.00 0.00 0.00

EquityAsssts 6-12525 9.68 9.33 0.03 -0.54 0.59 0.09 0.24 3.37 37.41 1.25 22.06 120.93 12.13 125.04 23.41 0.25 1.68 27.88

squityAssets n12%13 17.39 16.43 0.26 1.61 1.14 0.29 1.76 5.73 25.42 1.39 22.86 133.54 23.15 143.39 24.20 0.26 2.91 45.85

Market value Below 620 Millionl 6.20 5.26 0.39 5.04 6.46 0.61 5.84 0.00 0.00 1.35 11.82 69.84 4.33 63.11 11.23 0.12 1.78 21.05

Holding Coapany Structure35 12.79 12.14 0.09 0.02 0.67 0.14 0.56 6.45 31.63 1.33 22.18 124.35 16.41 131.22 22.59 0.20 2.05 33.27

Mists Over 91 Billionl4 14.12 13.48 0.41 2.69 1.40 0.36 2.37 3.33 33.56 1.16 31.11 164.66 23.44 172.70 32.28 0.32 1.68 22.21

Aasata 9500 Million-Si Billion12 11.16 11.00 -0.39 -4.90 -1.13 -0.31 -4.24 6.42 27.65 1.99 MM 106.86 11.76 108.91 29.64 0.18 2.16 0.00

Assets 92506500 tillioull 11.43 10.95 0.29 2.43 1.93 0.43 4.17 2.96 39.32 1.16 15.48 97.53 11.26 102.09 13.92 0.24 2.56 44.32

Assets less than $250 Millionl 24.23 19.23 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 MW 128.55 31.15 172.73 MM 0.40 4.21 0.00

Goodwill Coxpanies22 13.34 12.30 0.00 -0.98 0.86 0.09 0.12 3.18 38.61 1.33 20.20 133.00 18.27 143.3i 20.87 0.16 1.82 18.87

Moo-Goodwill Coapanieel6 12.00 12.00 0.27 2.01 0.77 0.27 1.80 6.55 20.66 1.25 24.73 118.10 14.28 118.10 26.28 0.37 2.90 66.85

NRC Institutions38 12.76 12.17 0.12 0.32 0.82 0.17 0.85 4.38 32.27 1.30 22.18 125.98 16.54 132.38 23.57 0.36 2.17 23.27

Average of highlow or bidask price per share

Or since offering price to convened or first listed in the past 52 weeks Percent change rigures are actual year-to-date and are not annualized

EPE earnings per share is based on actual trailing twelve aonth data and is not shown on pro fona hasis

Excludes intangibles such as goodwill value of core deposits etc.
ROA return on aseete and ROE return on equity are indicated ratios based on trailing twelve eonth coanon earnings and average cocoa squity and assets halancas ROT return on investxeet

is current EPO divided hy current price
Annualised hased on last regular quartarly cash dividend announcaaent

Indicated dividend as percent of trailing twelve Booth earnings
Excluded froa averages due to actual or ruzored acquisition activities or unusual operating characteristics

Parentheses following narket averages indicate the nuaber of institutions included in the respective averages All figures have bean adjusted

for stock splits stock dividends and secondary offerings

Sources OWL Financial LC and NP Financial LC calculations The inforeatton provided in this tsble has been obtained froa sources we beliewe are

reliable hut we cannot guarantee the accuracy or coeplstensss of such intonation

Copyright 2010 by NP Financial LC
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Prices As Of Nay 14 2010

NYSE Traded Coeoiae
Astoria Financial Corp of NY

REX OankAtlantic Rancorp Inc of FL
FEC Plagetar Eanoorp Inc of MY
Nfl New York Conunity Ocrp of MY
NA NewAlliance Bancehares of CT
FF0 Provident Fin Oar. Ino of NJ

Dividend Data6
md Dlvi

Div./ dend Payout

Share Yield Retio7

xiai Traded Co9pani7
TEN Techa Nlding Cp of Iberia LA 9.03 0.19 0.02 10.00 10.60 0.06 10.44 NA NA 1.37 9.30 01.17 0.70 00.00 0.09 1.42 4.45 41.76

Financial Institution

Key Financial Ratios Asset Quality Ratios Pricing Ratioe

Taog Price/ Fried

Eguity/ Eguity/ Reported Sernioga Core Earnings NPAe Reeve/ Reave/ Price/ Price Price/ Tang Core

Aeaete Assets RO4J ROtS ROA5 ROES Assets NFAs inane Earning Rook Assets Rook 5rp4ne
0%

0.07 5.19 0.13 2.60 1.95 0.15 2.02 2.55 41.14 1.35 NM 132.02 0.01 155.69 NM 0.52 3.17 NM

2.51 2.19 -3.23 MM NM -3.33 NM 10.04 34.50 4.01 NM 103.31 2.50 110.40 NM 0.00 0.00 NM

0.05 5.00 3.46 MN NM -5.00 MN NA NA 0.69 NM 103.01 6.00 103.01 NM 0.00 0.00 NM

12.76 7.20 1.10 0.24 6.25 1.63 12.66 MA NA 0.47 10.90 120.64 16.42 242.27 11.67 1.00 6.29 NM

16.97 11.10 0.60 3.50 3.00 0.00 3.50 NA NA 1.13 25.79 00.96 15.43 140.00 26.34 0.20 2.26 50.33

NASDAQ Listed OTC Coapantee

AS0C Ahiogton Pencorp Inc of PA 16.93 16.93 .0.03 3.40 -3.72 -0.61 -3.39 4.73 15.05 1.22 MN 90.69 16.37 96.69 MM 0.20 2.01 MN

ALL Alliance RenA NBC of PA 42.0 10.20 10.20 0.25 2.34 2.05 0.20 2.02 NA NA 1.37 MN 114.64 11.70 114.04 NM 0.12 1.45 70.09

ASCIi Anchor OanCorp Niecoosin of WIS 0.07 -0.10 -2.70 NM NM -3.0 NM 10 63 34 72 4.39 NM MN 0.44 MM NM 0.00 0.00 MN

ACE Athena PencebRres Inc of TN 10.02 10.02 0.56 MN 4.91 0.56 MM MA NA 1.52 20.37 63.13 11.30 63.10 20.37 0.00 0.00 0.00

ACFC Atl Cci Fed Cp of GA MNC35.l 6.24 6.24 3.04 -40.26 NM -2.64 -34.93 MA NA 2.15 NM 74.50 4.03 74.90 NM 0.00 0.00 NM

RCSR SCAN Eencorp Inc of ND 0.16 0.10 -0.49 -4.07 -9.30 -0.43 4.24 1.60 67.15 1.60 NM 63.65 5.20 63.70 NM 0.00 0.00 NM

RRNU Rank Mutual Corp of NI 11.06 10.19 0.25 2.14 2.71 0.01 -0.11 NA MA 1.26 36.09 00.02 9.29 92.60 NM 0.29 3.99 MN

EFIM RaokFinencial Corp of 21 16.91 19.49 0.01 -0.00 0.11 0.09 0.32 4.09 27.72 1.00 NM 74.02 12.00 03.12 MN 0.20 3.04 NM

RFED Reaoon Federal Renoorp of NY 9.6e 9.60 0.41 4.35 7.05 0.92 0.46 NA NA 2.06 14.10 59.71 0.70 59.71 11.31 0.20 2.11 29.05

ENCI Beneficial Nut MNC of FA44.1 13.73 11.20 0.45 3.11 2.20 0.39 2.72 2.34 30.01 1.67 MN 137.97 10.94 172.74 NM 0.00 0.00 0.50

Rots Berkebire Nille Rencorp of MA 14.24 0.30 -0.63 -4.24 -5.09 -0.59 -3.72 NA NA 1.60 NM 75.39 10.73 130.20 MM 0.64 3.09 MM

BOFI Eofi Nolding Inc Of CA 7.04 7.04 1.46 20.21 14.01 0.00 13.62 NA NA 0.74 6.79 132.30 9.31 131.30 10.02 0.00 0.00 0.00

RYFC Rroedwey Finenciel Corp of CA 4.30 4.30 0.17 2.46 10.33 0.26 3.00 2.04 47.01 1.51 9.60 33.10 1.43 33.10 6.26 0.04 0.94 0.09

BRR1 Erooklioe Benoorp Inc of MA 10.57 17.12 0.07 4.71 3.61 0.05 4.99 0.67 174.94 1.42 27.72 130.24 14.10 143.75 20.40 0.34 3.15 NM

BANE Brooklyn Fed HOC of MV 24.7 15.50 10.50 0.27 1.67 1.71 0.59 3.64 11.76 10.05 2.60 MN 100.70 15.02 100.70 26.00 0.14 3.72 MN

CITI CFS Sancorp Inc of Muneter IN 10.10 10.10 0.12 -1.17 -1.92 0.06 -0.50 NA NA 2.67 MN 60.70 6.10 60.70 MM 0.04 0.64 MN

CHOP CNS Eaocorp bc of Ii Plains MY 9.22 9.22 -0.17 1.09 .2.73 -0.31 -3.30 NA NA 0.46 MM 60.51 6.32 60.51 MN 0.00 0.00 MN

CBNJ Cape Bancorp Inc of NJ 12.05 10.11 -1.00 -12.91 -17.02 -1.25 -10.21 NA NA 1.49 NM 74.56 0.90 00.04 MM 0.00 0.00 MM

CFFN Capitol Fd Fo MNC of KS 20.6 11.19 11.15 0.01 7.29 2.76 0.03 7.45 0.72 24.01 0.27 36.20 261.06 29.11 261.06 39.52 2.00 9.09 MM

CARV Carver Re.ncorp Inc of MY 5.67 5.64 0.15 1.03 5.30 0.10 2.00 4.13 26.70 1.30 10.50 47.96 2.72 40.24 14.39 0.40 4.40 NM

CEER Central Rncrp of Somerville NA 6.55 6.16 0.35 3.23 0.10 0.30 5.00 NA NA 0.60 12.35 40.10 3.15 51.33 10.35 0.20 1.99 24.10

CFBK Central Federal Corp of 00 5.44 5.39 -3.5 .37.39 NM -3.60 -30.50 4.93 52.03 3.10 MM 41.70 2.27 42.22 NM 0.00 0.00 NM

CNEV Cheviot Fin Co 100C of 0930.5 19.77 19.77 0.30 1.04 1.03 0.36 1.01 NA NA 0.41 MM 105.13 20.76 105.13 NM 0.44 5.37 MN

CR91 Chicopee eenoorp Inc of NA 17.33 17.33 -0.33 -1.90 -2.13 -0.14 -0.01 MA NA 1.00 MM 04.06 14.66 04.56 NM 0.00 0.00 MN

COMb Citinene Con Rocorp Tnc of WI 9.63 0.60 -0.64 -6.21 -17.04 0.30 3.69 MA NA 0.63 NM 37.22 3.09 42.23 9.00 0.00 0.00 MM

CORC Citis000 South P0kg Corp of NC 6.59 6.40 -3.65 -30.63 NM -3.06 -33.40 MA NA 1.17 MM 107.22 7.02 100.36 MM 0.10 2.63 NM

COSt Clifton Svg Bp HOC of NJ37.l 16.93 16.53 0.53 3.04 2.10 0.56 3.10 MA NA 0.43 MM 143.67 23.75 143.07 MM 0.24 2.52 NM

COPE Colooiel penk O6NC of NJ 44.050 0.00 0.00 0.20 3.30 3.20 0.42 5.36 1.77 35.05 0.00 31.25 07.56 7.01 97.56 19.23 0.00 0.00 0.00

CFFC Coesunity Fin Corp of VA 6.73 6.73 0.41 4.52 lO.e9 0.20 3.23 NA NA NA 9.10 53.06 3.63 53.96 13.06 0.00 0.00 0.00

nOiRE fleovere Sanoorp Inc of NA 11.01 10.57 0.40 3.27 2.32 0.40 3.27 0.60 92.26 0.03 MM 122.10 14.44 130.64 MN 0.00 0.49 11.05

DCON Disc Counity Oenebare of NY 7.50 6.34 0.03 11.22 6.00 0.00 12.04 0.70 77.00 0.71 14.94 153.96 11.54 107.64 13.54 0.56 4.06 90.95

RSRF POD Financial Corp of PA 0.62 6.07 0.00 7.35 6.92 0.64 7.00 0.29 107.63 0.91 14.46 101.29 0.73 135.06 13.50 0.40 2.02 40.02

EISA EOSA Bancorp Inc of PA 16.92 16.93 0.54 3.06 3.16 0.50 2.04 NA NA 0.90 31.60 90.05 16.00 90.05 34.10 0.20 1.04 40.70

RENT Eagle Pancorp Mootante of MY 15.30 13.30 0.99 NM 7.66 0.99 MN 0.77 34.01 0.40 13.06 03.97 12.92 63.97 13.06 0.27 2.62 34.10

gORE Oleire Rvge Bank FOB of NY 7.23 4.74 0.01 0.53 14.00 0.46 4.30 MA MA 1.00 7.10 03.05 6.44 139.07 14.00 0.00 4.77 33.30

FF07 FFD Financial Corp of Dover ON 9.06 9.56 0.41 4.35 5.50 0.24 2.54 NA NA 1.00 10.10 79.05 7.16 79.05 31.11 0.60 4.06 MM

FYCO FedFiret Fin NBC of FA 42.9 12.00 11.63 0.10 1.55 1.03 0.10 1.55 MA NA 1.11 NM 01.43 9.70 04.52 MM 0.00 0.00 0.00

FOBI Fidelity Bancoop Zoo of PA 5.07 5.51 -0.41 6.10 -12.32 -0.04 -0.63 2.62 29.60 1.30 NM 50.04 3.49 02.00 MN 0.00 1.00 MN

FASt Firet Advantage Rancorp of TN 19.96 19.96 0.15 0.75 1.12 0.13 0.62 NA NA 1.31 MM 67.00 13.51 67.00 MN 0.20 1.07 MM

PROS First Ranceharee Inc of 103 11.22 11.16 -0.40 -3.73 -6.30 -0.49 -4.17 NA NA 1.02 MM 50.00 6.59 39.14 MN 0.00 0.00 NM

FCAP Firet Capital Inc of IN 10.15 9.07 0.31 2.0 2.33 0.17 1.67 MA NA 1.60 NM 09.02 9.04 100.07 NM 0.72 4.00 MM

FCLF Firer Clover Leaf Fin Cp of IL 13.13 11.19 -1.43 -10.45 -10.05 -1.41 -10.26 2.00 37.17 1.51 MM 63.66 6.36 76.40 NM 0.34 3.90 MM

FCFL Firet Connnity Bk Corp of Pt 5.50 9.90 -0.93 -11.31 MN -1.04 l2.77 0.12 15.67 1.92 MN 44.52 2.47 44.92 NM 0.00 0.00 NM

FUEF First Defiance Fin Corp of ON 9.60 6.03 0.16 1.39 3.16 0.00 0.70 2.90 73.05 3.45 31.00 51.49 4.90 75.20 NM 0.00 0.00 0.00

FF916 First Fed of Michigan of MI 10.13 3.01 2.79 -20.36 MN -2.70 -25.19 NA NA 2.03 NM 24.70 2.51 25.71 NM 0.00 0.00 MM

FFSN First Fed Rencsberee of AR 3.90 3.90 -5.05 MM MM -5.06 NM NA NA NA MN 53.51 2.37 59.51 MN 0.00 0.00 MN

FFNW First Fin NW Inc of Reoton NA 15.90 15.90 -4.97 -24.39 MM -4.63 -34.60 14.33 19.26 3.46 NIt 46.46 7.39 46.46 MN 0.00 0.00 NM

FF01 First Fin Roldioge Inn of SC 7.99 4.93 0.10 1.66 2.20 -0.57 6.10 NA NA 3.10 MM 09.17 7.12 103.92 MN 0.20 1.37 62.50

FF99 First Franklin Corp of ON 7.73 7.73 -0.62 -0.13 -0.62 1.04 -13.65 NA NA 3.01 NM 90.04 7.50 90.04 NM 0.00 0.00 NM

FOSS Firet Keyetone Fin. Inc of PAS 6.26 6.26 -1.00 15.00 -16.00 -0.53 -0.46 2.06 06.26 2.21 MM 100.41 0.60 105.41 NM 0.00 0.00 MM

FPTN Firer PacTritet Rancorp of CA 0.70 1.70 0.16 1.49 3.94 0.22 2.02 NA NA 1.91 20.24 31.34 4.51 51.34 20.07 0.20 2.00 50.02



PP FINANCIAL LC _______
Financial Services Industry Consultant

1100 North fiche Road Suite 1100

Arlington Virginia 22201

703 528-1700 Exhibit IV-l Pt continued

Neekly Thrift Market Line Part Two

Prices As Of May 14 2010

Dividend Data6
md Divi

Div./ dend Payout

Share Yield Ratio7
6%

Raw Floacrial Ratio Pricing RatiosAsset Quality Ratios

Tang Prlce/ Price/

Fioanciel Institution

Rquity/ Eguity/ pctgdgjs._
Assets Assets ROA5 ROES P015

Core Raroiogs
aDAS POES

NPA5 Resvs/

Assets NPAs

Eesvs/

Loans

Prics/ Price/

Earning Rook

Price/ Tang
Assets 500k

Core

Raroings

NASDAQ Listed OTC Cospaoies continued

6.00 5.81 .1.07 12.70 NM 1.39 -16.46 SPA NA 1.95 MM 43.91 2.67 40.12 NM 0.00 0.00 NMFPFC First Placs pta Corp of ON
FOFO First savings Yin Go-p of IN 10.94 9.39 0.51 3.75 4.19 0.54 3.90 NA NA 1.19 16.16 59.18 6.47 70.18 15.23 0.00 0.00 0.00

FFIC Pluahing Fin Corp of MT 8.82 8.43 0.57 6.70 5.33 0.68 7.93 2.36 23.38 0.71 18.76 120.44 10.62 126.53 15.84 0.02 3.65 68.42

FXCS Pox Cbsss Sncp NRC of PA41.08 10.83 1003 -0.09 0.87 .070 0.19 -1.74 NA NA 1.63 NM 123.48 13.37 123.48 NM 0.00 0.00 NM

agia OS Fioancisl Corp of LA 10.12 10.12 017 1.61 2.94 000 0.04 3.33 30.37 147 34.06 54.90 3.56 54.08 NM 0.40 3.26 NM

OC5C Orsen Co Ecrp NRC of 1ff 430 9.08 9.00 1.00 11.33 6.63 1.01 11.43 NA NA 1.32 15.09 162.88 14.70 162.88 14.96 0.70 4.07 61.40

NFFC NP Financial Corp of 00 7.09 7.22 0.47 662 7.17 0.41 3.79 1.23 59.03 1.02 13.90 82.61 6.27 87.26 10.94 0.40 4.03 06.20

1007 1006 Financial Inc of NM 7.18 718 -1.12 11.62 NM .1.26 13.06 NA NA 3.63 NM 34.91 2.01 34.91 NM 0.00 0.00 NM

05MW Naepden Ssncorp bc of NA 16.23 16.25 -0.13 -0.90 1.22 -0.15 -0.00 1.93 04.00 1.40 NM 74.64 12.13 74.64 NM 0.12 1.22 NM

NAAL Narlaysville Rvgs rio Cp of PA 6.13 6.13 0.04 8.97 8.37 0.07 9.48 NA NA 045 11-93 104.11 6.38 104.11 11.31 0.76 0.17 61.79

EROS Neritsge Fn Op NRC of OA24.4 10.64 10.39 0.33 -2.68 -1.30 -0.41 3.35 SIA MA 1.70 NM 202.22 21.51 207.54 NM 0.36 3.04 NM

NIPS Nioghsa Inst for Say of MA 6.94 6.94 0.98 13.73 11.32 0.97 13.68 NA NA 0.83 8.83 113.87 8.04 115.87 8.88 0.92 2.32 22.22

MaCP Noes Eascorp Inc Lafayette LA 20.31 25.31 0.89 3.60 3.00 1.07 4.33 0.38 130.59 0.01 23.67 90.63 22.94 90.65 21.32 0.00 0.00 0.00

SON Noes Federal eaocorp Inc of ID 24.30 24.30 0.04 3.18 2.50 -1.23 4.64 NA NA 5.46 39.95 133.54 30.51 120.54 NM 0.22 1.41 06.41

NFRC NopFed eeocorp Inc of KT 6.09 0.99 0.10 1.92 3.76 0.01 0.13 NA NA 1.33 26.08 64.21 3.91 60.31 NM 0.40 4.20 NM

NCSI Nudson City Raocorp bc of NJ 8.82 8.00 0.93 1043 7.99 0.69 10.00 NA NA 0.02 12.51 126.93 11.19 130.70 13.01 0.60 4.61 07.69

IPSO Independence P58 of DC 3.23 3.23 2.39 NM NM 1.73 37.05 7.67 32.03 3.60 NM 37.73 1.22 37.73 NM 0.00 0.00 NM

16CC Investor set-p NSf of NJ43.3 10.17 9.89 0.43 4.43 2.16 0.41 4.00 NA NA 0.91 NM 193.51 19.69 199.72 NM 0.00 0.00 0.00

JXS8 Jckeoville hop IOIC of 1145.918 0.70 7.88 0.48 3.69 6.34 0.21 2.00 NA MA NA 15.78 07.60 7.66 98.21 36.00 0.30 2.60 41.10

WAX .700fersoo Ssncshares Inc of TN 12.07 8.72 0.16 1.34 3.67 0.04 0.33 3.82 21.39 1.10 27.25 36.39 4.39 52.34 MM 0.00 0.00 0.00

KFRD KFsd Sancorp NRC of CA 33.4 10.42 10.00 0.29 2.72 1.91 0.32 3.01 3.04 40.59 1.67 NM 142.28 14.82 140.88 NM 0.44 4.42 NM

RFFE KY F5t Fad ep MMC of WY 39.9 24.23 19.22 0.00 0.00 0.00 0.00 0.00 NA NA NA NM 120.00 31.10 172.73 NM 0.40 4.21 NM

KENT Asaroy Fin Cp MNC of NJ 26.5 21.40 18.43 0.29 1.29 0.60 0.32 1.43 NA NA 0.82 NM 144.57 30.94 174.18 NM 0.30 1.98 NM

1551 LEe Corp of No Andover NA 7.09 7.69 0.57 6.58 7.00 0.41 4.69 1.36 66.21 1.34 12.69 93.10 7.16 93.10 17.81 0.36 2.91 35.64

LOSI LOS Fin Corp of Lafayette IN 9.21 9.21 0.18 2.00 3.40 6.00 0.50 5.09 21.76 1.26 28.95 07.86 0.33 07.06 NM 0.00 3.92 NM

LPSR LaPorte Sancrp NRC of IN45.6 11.07 9.86 0.60 5.57 8.24 0.42 3.40 1.62 53.90 1.35 12.14 65.99 7.03 81.09 19.89 0.00 0.00 0.00

165K Lake Shore Rap hOC of 1741.3 13.03 13.03 0.02 3.93 4.30 0.55 4.16 NA NA NA 23.06 8s.79 11.57 88.79 21.62 0.24 3.00 68.57

LROC Legacy Eancorp Inc of NA 12.72 11.63 0.07 -6.75 10.16 -0.27 213 2.06 41.59 1.25 NM 67.70 8.62 75.04 NM 0.20 3.14 NM

0.ASC Louisiana Eancorp bc of LAO 22.00 22.00 0.73 3.09 3.04 0.69 2.91 0.85 61.56 1.03 20.27 93.07 20.58 93.07 30.00 0.00 0.00 0.00

MSEF JIBE Fin Corp NRC of NJ 41.0 11.06 11.06 0.12 1.03 1.03 0.15 1.28 NA NA 0.96 NM 101.43 11.22 101.43 NM 0.12 1.04 NM

MOTE Magyar Esncorp NMC of NJ44.5 7.31 7.31 -0.41 -5.69 8.93 0.57 -782 NA NA 1.34 NM 64.37 4.70 64.37 NM 0.00 0.00 NM

MLVF Malvero Fed Rncp NI6C PA45.0 9.70 9.78 0.16 1.38 2.00 0.16 1.58 6.10 19.40 1.41 NM 00.60 7.09 80.65 NM 0.12 1.33 NM

LE Mayflower Eaocorp Inc of MA 8.20 8.27 0.47 5.90 7.28 0.24 2.95 MA MA 1.02 13.73 78.03 6.51 78.63 27.46 0.24 3.12 42.86

CR08 Meridian Fo Sen NMC MA 43.4 11.94 11.31 0.60 3.90 2.81 0.56 3.67 2.05 21.70 0.92 35.56 133.10 15.90 141.57 37.78 0.00 0.00 0.00

CASN Mete Financial Oroop of IA 6.22 5.96 0.34 6.10 3.19 0.19 3.50 NA NA 4.30 31.31 105.86 9.70 163.16 NM 0.02 1.60 52.03

I6FOF NutualFirot Pin Inc of 130 6.63 6.28 0.06 0.70 1.65 0.09 1.02 2.44 45.80 1.59 NM 30.95 3.71 59.26 NM 0.24 3.04 NM

MASS MASS Fin Inc of Orandvie.w IL 10.67 10.52 1.21 11.81 13.01 0.19 1.89 4.70 27.92 1.54 7.69 86.02 9.23 87.94 NM 0.90 4.92 37.82

065CR NE Con Rncrp NRC of NY 40.0 20.84 20.06 0.02 -2.42 3.81 -0.50 -2.30 9.04 12.92 1.62 NM 64.42 13.42 60.54 NM 0.12 2.29 NM

NNTS NM Thrift Ssncsherss of MN 8.44 0.50 0.71 7.41 10.53 6.36 3.77 NA NA 1.62 9.50 77.49 6.54 122.72 18.67 0.52 4.89 46.43

MVSL Maug Vlly Fin 901C of CT 40.318 8.99 0.98 0.36 3.99 3.94 0.36 3.99 2.00 42.05 0.99 20.36 98.34 0.84 90.47 20.36 0.12 1.60 42.86

NYSE Newport Eancorp Inc of RI 11.09 11.09 0.18 1.58 1.80 0.24 2.08 0.39 194.45 0.98 NM 90.01 9.90 90.01 MM 0.00 0.00 0.00

KEFD North Central Eancshares of IA 8.53 8.03 0.53 5.26 10.37 0.02 5.06 3.50 47.06 2.10 9.64 62.60 5.34 62.60 10.02 0.04 0.22 2.15

070K Morthfield Cop 101C of 0740.1 18.08 10.20 0.65 3.23 1.97 0.63 3.11 2.08 28.39 2.33 NM 162.38 30.70 169.31 NM 0.20 1.36 68.97

311081 Northwest Saorsharss Inc of PA0 16.10 14.22 0.44 3.67 2.44 0.67 0.50 NA NA 1.30 NM 104.76 16.07 121.26 27.30 0.40 3.25 NM

GSA OEA Financial Sen Inc of MD 19.72 19.72 -0.30 NM 2.39 0.10 NM NA NA 0.41 NM 64.30 12.68 64.30 NM 0.00 0.00 NM

OSNC Ocean Shore Nolding Co of NIc 12.62 12.62 0.62 3.84 0.60 0.71 6.68 MA NA 0.54 17.04 83.32 10.51 83.32 15.61 0.24 2.14 36.10

OCFC Oceanrirat Fin Corp of NJ 0.31 8.51 0.67 7.79 0.36 0.63 7.24 MA NA 0.94 18.65 133.20 11.33 133.30 20.06 0.40 3.63 67.61

OASC OeniAeertcan Sancoop Inc of TX 10.04 18.04 0.09 0.66 0.68 0.10 0.74 3.02 26.27 1.25 NM 70.96 12.80 70.96 NM 0.00 0.00 0.00

ONFC Oneida Fjoancl NRC of Off4498 9.50 0.66 0.63 6.34 4.93 0.94 9.52 NA NA 1.11 20.30 120.30 12.30 226.70 13.54 0.48 5.14 NM

GRIT Oritani Fin Cp NMC of NJ20.78 12.37 12.37 0.72 0.72 2.39 0.78 6.17 NA NA 1.70 NM 231.34 28.62 231.34 30.71 0.30 1.89 NM

P598 P55 Nidga Inc NRC of CT 42.9 8.94 7.56 0.96 -11.25 16.55 0.49 3.71 NA NA 0.92 NM 63.27 5.66 75.93 11.92 0.00 0.60 NM

PVFC PVF Capital Corp of Solon 05 9.60 9.60 -0.43 -6.33 0.64 -0.97 14.35 MA NA 4.69 NM 67.26 6.46 67.26 NM 0.00 0.00 NM

P5Cm Pasrapo Esncorp Inc of NJS 0.75 0.75 1.27 -14.43 -18.61 -0.54 -6.08 NA NA 1.66 NM 81.11 7.10 01.11 NM 0.00 0.00 NM

PFED Park Sancorp of Chicago IL 10.50 10.50 -1.92 -16.77 NM 1.81 -15.79 7.29 17.89 1.96 NM 33.53 2.47 23.53 NM 0.00 0.00 NM

PVSA Parkvale Financial Corp of PA 6.18 4.74 0.23 2.98 8.91 0.42 5.33 NA NA 1.68 11.22 42.88 2.65 56.81 6.27 0.20 2.20 24.69

PSNC Pathfinder SC POW of NT 36.3 6.20 5.26 0.39 3.54 0.46 0.41 3.84 NA NA 1.25 11.82 69.04 4.33 83.11 11.23 0.12 1.78 21.05

PECT Peoples United Financial of CT 25.37 18.73 0.44 1.79 1.72 0.42 1.72 MA NA 1.13 NM 08.71 25.05 145.60 NM 0.62 4.26 NM

PROV Provident Fio Moldings of CA 8.80 8.85 0.05 -0.68 -1.03 0.92 11.64 0.63 41.83 4.10 NM 62.25 5.51 62.20 NM 0.04 0.09 NM

PENT Provident MT Socrp Inc of NT 14.39 9.27 0.04 5.00 6.21 0.49 3.40 1.04 o9.aj 1.e2 la.lo 9j.30 13.42 103.40 27.41 0.24 2.37 38.10

PSIP Prudantial Encp NRC PA 29.3 10.67 10.67 0.34 3.00 2.38 0.44 3.99 MA MA 0.54 NM 135.01 14.49 135.01 32.41 0.20 2.81 NM

Ptoi.s Pulaski Fio Cp of St Louis MD 6.03 3.75 0.40 3.28 0.05 -0.19 2.50 5.51 29.00 1.76 11.70 78.56 4.73 82.55 NM 0.38 5.70 66.67

WISP River Valley Rancorp of IX 6.67 6.66 0.40 6.30 8.30 0.33 4.60 NA NA 1.09 12.05 79.79 5.32 79.09 16.40 0.84 6.01 72.41

RVSE Rivet-view Sencorp Inc of NA 10.01 7.14 0.62 6.19 -14.93 -0.30 5.82 MA NA 2.95 NM 43.62 4.37 63.09 NM 0.00 0.00 NM

RCKS Rockville Fin I0C of CT 42.9 10.26 10.19 0.69 6.99 4.66 0.63 6.38 1.13 75.77 0.98 21.47 144.17 14.79 140.20 23.54 0.24 1.96 42.11

P0159 Roes Fin Corp NMC of NJ 27.0 10.74 15.73 0.27 1.58 0.91 0.39 2.30 MA NA 1.09 NM 173.78 27.36 174.03 NM 0.32 2.64 NM

ROME Rose Sencorp Inc of Roes NT 18.64 18.64 1.06 0.87 5.68 1.04 5.76 NA MA 0.76 17.60 101.67 10.95 101.67 17.94 0.36 3.93 69.23



PP FINANCIAL IC ____________________
Financial Services Industry Consultants

1100 North Glehe goad Suits 1100

Arlington Virginia 22201

703 520-1700 Exhibit IV-1 Pt continued

Weekly Thrift Market Line Part Ton

Prices As Of May 14 2010

Financial lostitution

NASDAQ Listed OTC Co.oiea continued

SIFt SI Fin Op Inc MaC of CT 38.2
SVEI Severn Eancorp Inc of IC
00Ff Superior Eancorp of ALS
TNRD TF Fin Corp of Esotown PA
TF0L TFS Fin Corp ICC of OR 26.5
TENS Territorial Bancorp Inc of NI
TOES Tiisberlsnd Eancorp Inc of WA
TROT TroatCo Bank Corp WY of WY
UCEA United Con Poop ICC IN 40.8
UCFC United Conunity Fin of ON
DENS United Financial Encrp of NA
OWES United Western Poop Inc of CU
VPFQ Viewpoint Fiol 9CC of fl43.19
WOE WOE Moldings Inc of Eowie SC
NSFS WSFO Financial Corp of DO
WVFC WVS Financial Corp of PA
3fFSL Washington Federal Inc of WA
WOEF Weterstone Fin 50C of WI56.3
WAYS Wayne Savings Eencsheres of OW
WFD Westfisld Fin Inc of MA

Sep Financial Ratios Asset Quality Ratios pricing Ratios Dividend flete0_
Tong Price/ Pried lod Dlvi

Equity/ Eguity/ Reported Earnings Core Earnings NPAs Resvs/ Eesvp/ Frice/ Prics/ Frice/ Tang Core Div./ dsod Payout
Assets Assets EOASS ROES 5015 EOAS ROES Assets NPA5 Loans Earnigg Enok Assets Eook Eejs Share eld Retio7

9.04 8.59 0.09 1.08 1.07 0.11 1.23 1.17 46.51 0.79 MM 96.60 0.73 102.03 NM 0.12 1.84 NM

6.11 8.08 1.64 -14.47 -27.16 1.64 14.47 13.49 26.40 4.09 MM 75.32 6.11 75.61 NM 0.00 0.00 MM

5.59 5.19 0.72 -10.32 NI -0.78 11.26 19.83 11.92 1.69 NM 19.80 1.09 20.52 NM 0.00 0.00 NM

10.11 934 0.19 5.93 7.14 0.51 5.17 NA NA 1.16 14.01 91.33 8.23 86.75 16.04 0.80 3.64 30.96

16.31 16.24 9.09 0.53 021 -0.03 0.19 3.36 29.89 1.12 MM 246.48 40.20 247.79 MM 0.28 2.00 NM

15.62 13.62 0.54 4.33 3.17 0.78 6.25 0.28 41.41 0.27 31.51 106.84 16.68 106.84 21.84 0.20 1.04 32.79
9.55 8.76 -0.41 -3.30 8.99 -0.30 2.42 7.82 29.45 3.00 NM 40.44 4.43 51.06 NM 0.04 0.89 MM
6.73 6.73 0.78 11.67 3.37 0.78 11.67 1.90 70.87 1.73 18.62 211.35 14.22 211.35 18.62 0.25 3.83 67.17

12.66 12.66 0.19 1.41 1.33 1.17 1.27 4.29 24.68 1.70 NM 105.77 13.39 105.77 NN 0.44 5.85 MOO

9.49 9.47 .0.96 10.11 NM -1.13 -11.99 8.04 23.13 2.43 NM 29.24 2.78 29.33 NM 0.00 0.00 NM
14.82 14.30 0.39 3.44 2.31 0.08 3.59 1.22 52.13 0.87 NM 103.29 10.31 107.21 29.43 0.28 2.02 NM

5.16 5.16 -2.83 -48.48 NM -1.97 33.74 NA NA 2.93 NM 30.07 1.01 30.07 NM 0.00 0.00 NM

8.42 8.38 0.18 2.10 0.99 0.01 0.12 0.61 85.88 0.87 NM 205.02 17.27 206.20 NM 0.20 1.17 NM

12.36 12.30 -0.88 -7.34 -16.56 0.84 -7.03 NA NA 2.83 NM 43.83 3.42 43.83 NM 0.00 0.00 NM

6.67 6.34 -0.12 -1.36 -1.44 0.07 0.90 2.17 68.90 2.20 NM 124.13 8.28 131.08 NM 0.48 1.08 004

7.72 7.72 0.23 2.90 3.15 0.27 3.50 0.43 39.83 1.09 31.70 98.73 7.62 98.73 26.83 0.64 4.59 NM

13.16 11.51 0.81 6.17 4.86 1.17 8.95 NA WA 2.05 20.38 113.90 13.24 135.04 14.19 0.20 1.07 21.98
9.23 9.23 0.33 -3.66 -5.22 -0.73 8.04 9.86 17.38 2.19 NM 70.28 6.49 70.28 NM 0.00 0.00 NM
9.12 8.64 0.55 6.19 8.92 0.54 6.03 NA NA 1.12 11.22 07.37 6.14 71.43 11.53 0.24 2.89 32.43

20.46 20.46 0.47 2.21 2.19 0.02 2.44 NA NA 1.62 NM 104.70 21.43 104.70 NM 0.20 2.30 NM
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Exhibit IV-2

Historical Stock Price Indices

SNL SNL

NASDAQ Thrift Bank

Year/Qtr Ended DJIA SP 500 Composite Index Index

2001 Quarter 9878.8 1160.3 1840.3 885.2 459.2

Quarter2 10502.4 1224.4 2160.5 964.5 493.7

Quarter3 8847.6 1040.9 1498.8 953.9 436.6

Quarter4 10021.5 1148.1 1950.4 918.2 473.7

2002 Quarter 10403.9 1147.4 1845.4 1006.7 498.3

Quarter2 9243.3 989.8 1463.2 1121.4 468.9

Quarter3 7591.9 815.3 1172.1 984.3 396.8

Quarter4 8341.6 879.8 1335.5 1073.2 419.1

2003 Quarter 7992.1 848.2 1341.2 1096.2 401.0

Quarter2 8985.4 974.5 1622.8 1266.6 476.1

Quarter3 9275.1 996.0 1786.9 1330.9 490.9

Quarter4 10453.9 1112.0 2003.4 1482.3 548.6

2004 Quarter 10357.7 1126.2 1994.2 1585.3 562.2

Quarter2 10435.5 1140.8 2047.8 1437.8 546.6

Quarter3 10080.3 1114.6 1896.8 1495.1 556.0

Quarter4 10783.0 1211.9 2175.4 1605.6 595.1

2005 Quarter 10503.8 1180.6 1999.2 1516.6 551.0

Quarter2 10275.0 1191.3 2057.0 1577.1 563.3

Quarter3 10568.7 1228.8 2151.7 1527.2 546.3

Quarter4 10717.5 1248.3 2205.3 1616.4 582.8

2006 Quarter 11109.3 1294.8 2339.8 1661.1 5955

Quarter2 11150.2 1270.2 2172.1 1717.9 601.1

Quarter3 11679.1 1335.9 2258.4 1727.1 634.0

Quarter4 12463.2 1418.3 2415.3 1829.3 658.6

2007 Quarter 12354.4 1420.9 2421.6 1703.6 634.4

Quarter2 13408.6 1503.4 2603.2 1645.9 622.6

Quarter3 13895.6 1526.8 2701.5 1523.3 595.8

Quarter4 13264.8 1468.4 2652.3 1058.0 492.9

2008 Quarter 12262.9 1322.7 2279.1 1001.5 442.5

Quarter2 11350.0 1280.0 2293.0 822.6 332.2

Quarter 10850.7 1166.4 2082.3 760.1 414.8

Quarter4 8776.4 903.3 1577.0 653.9 268.3

2009 Quarter 7608.9 797.9 1528.6 542.8 170.1

Quarter2 8447.0 919.3 1835.0 538.8 227.6

Quarter3 9712.3 1057.1 2122.4 561.4 282.9

Quarter4 10428.1 1115.1 2269.2 587.0 260.8

2010 Quarter 10856.6 1169.4 2398.0 626.3 301.1

As of May 142010 10620.2 1135.7 2346.9 621.8 295.4

End of period data

Source SNL Financial LC
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Ttirifttniestor

Index Values Price Appreciation

04/30/10 03/31/10 12/31/09 04/30/09 Month YTD LTM

All Pub.Traded Thrifts 639.0 626.3 587.0 553.4 2.02 8.86 15.46

MHC Index 3414.2 3314.4 2962.4 2965.1 3.01 15.25 15.15

Stock Exchange Indexes

NYSE-AltThrifts 334.7 344.1 331.6 345.1 -2.74 0.91 -3.03

NYSEThrifts 127.7 124.0 110.2 93.8 2.95 15.86 36.09

OTCThrifts 1711.9 1681.7 1597.4 1548.0 180 7.17 10.59

Geographic Indexes

Mid-AtlanticThrifts 2632.4 2613.6 2420.4 2149.8 0.72 8.76 22.45

Midwesternlhrifts 2438.8 2319.6 2084.0 2329.1 5.14 17.03 4.71

New Englandmrifts 1685.2 1660.8 1682.2 1633.1 1.47 0.18 3.19

SoutheasternThrifts 309.6 291.6 238.6 272.4 6.19 29.75 13.66

SouthwesternThrifts 357.6 346.8 339.0 404.5 3.12 5.50 -11.60

WesternThrifts 62.7 60.2 56.6 43.0 4.17 10.89 45.95

Asset Size Indexes

Less than $250M 787.1 808.9 810.0 836.8 -2.69 -2.82 -5.94

$25OMto$500M 2502.6 2486.2 2247.4 2282.5 0.66 11.35 964

5500M to SiB 1235.6 1187.3 1096.7 1138.7 4.07 12.67 8.51

$1BtoS5B 1574.4 1486.9 1393.3 1448.2 5.88 13.00 8.72

OverSSB 323.5 321.2 301.5 273.1 0.73 7.29 18.48

Pink Indexes

PinkThrifts 149.3 149.7 142.1 147.1 -0.30 5.05 1.50

Less than 575M 458.2 436.1 406.8 507.9 5.08 12.63 -9.78

Over 575M 149.6 150.4 142.8 146.2 -0.53 4.72 2.30

Comparative indexes

Dow Jones Industrials

SP 500

11008.6 10856.6 10428.1 8168.1

1186.7 1169.4 1115.1 872.8

1.40 5.57 34.78

1.48 6.42 35.96

All SNL indexes are market-value weighted i.e an institutions effect on an index is proportionate to that institutions market capitalization All SNL thrift indexes except fo the SNL

MHC Index began at 100 on March 30 1984.The SNL MIIC Index began at 201.082 on Dec.3 11992 the level of the 5NLThrift Index on that date.On March 301984 the SP 500 closed

at 1592 and th Dow Jones Industrials stood at 1164.9

Mid-Atlantic DE DC MD NJ NY PA PR Midwest IA IL IN KS KY Ml MN MO ND NE OH SD WI

New England CT MA ME NH RI VT Southeast AL AR FL GA MS NC SCTNVAWV
Southwest CO LA NM OKTX UT West AZ AK CA HI ID MI OR WA WY

Index Values

MAY 2010 SN LF nc 31
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Exhibit IV-4

New Jersey and New York Thrift Acquisitions 2006.Present

Announce Complete

Target Financials at Announcement

Total NPAS Rerval

Assets EIA TEIA ROAA ROAE Assets NPLa

ii r.ai ii

Deal Terms and PricIng at Announcement

Deal Value

Value Share P/B PITB

IIMI Lfl Ye Ye

Source 8/11 FInancial LC

Buyer Short Name Tarqet Name

061292009

0511212009

121412008

09I092007

0810312007

07/1 5/2007

05/13/2007

0212212007

11/022006

1011212006

06/23/2006

04/20/2006

02/0512006

PendIng 8CR Bancorp Inc

121/09 Quontlc Bank AcquisItion Corp

5/31109 Investors Bancovp Inc MHC
2/15/05 FIrst Niagara Fini Group

6/6/08 Investors Bancorp MNC

11/30107 MT Bank Corp

10/1/07 New Yoric CommunIty Bancorp

7116107 Rldgewood SavIngs Bank

412/07 New Yorlc Community Bancoep

7113/01 BeneficIal Mutual Bancorp Inc

3116101 Sterling Bertha Inc

5/1106 CommunIty Bank System Inc

7/14/06 Nudaon
City Bancorp Inc

NJ Pamrapo Bancorp Inc

NY Golden First Bank

NJ American Bancorp of New Jersey Inc

NY Great Ukes Bancorp Inc

NJ Summit Federal Bankaharea MHC

NY Partners Trust Financial Group Inc

NY Synergy FInancIal Group Inc

NY City Suburban FInancIal Corporation

NY PennFsd FinancIal Services inc

PA FMS FinancIal Corporation

NJ Farnsworth Bancorp Inc

NY ESL Bancorp Inc

NJ Sound Federal Bancorp Inc

Average

Median

Pram

PIE P/A Cdepe

31 Ye Yel

NJ 692373 9.19 9.19

NY 27391 12.10 12.10

NJ 628527 14.70 14.10

NY 591973 16.06 15.0

NJ 123147 13.17 13.17

NY 3726194 13.20 6.92

NJ 966540 10.31 10.25

NY 669944 5.12 5.12

NJ 2334262 5.33 5.33

NJ 1244639 6.01 5.96

NJ 105578 5.55 8.58

NY 210583 10.37 10.37

NV 1149326 11.19 10.10

0.32 3.32

.513 .38.38

0.27 1.83

.0.15 -1.20

0.01 0.05

0.85 4.38

0.40 4.03

1.50 19.37

0.49 9.32

0.48 8.04

0.26 2.99

1.33 13.28

0.40 3.63

46.9

NA

98.1

151.5

NA

565.8

168.4

119.1

261.9

183.0

18.9

39.5

265.3

1.29 72.03

6.66 3.34

0.30 163

0.28 201.08

0.00 NA

0.10 978.05

NA NA

0.00 NA

NA NA
0.15 253.28

NA NA

0.40 437.23

0.23 120.34

0.94 251.92

0.26 162.04

9.800

NA

8.611

13.906

NA

12.500

14.184

NA
19.638

28.000

27.115

50.750

20.750

NM

NA
101.19

113.0

NA

110.72

162.08

219.03

202.68

241.38

194.79

118.15

198.75

NM NM NM

NA NA NA
101.19 50.68 15.60

113.09 NM 16.9$

NA NA NA

226.40 28.00 14.91

163.01 39.40 17.42

219.03 18.15 17.78

202.66 22.57 11.22

246.26 30.43 14.70

194.79 64.56 17.90

178.20 14.05 18.73

222.88 50.61 23.08

NM

NA

NA
3.32

NA

l7.5a

13.15

17.22

11.95

11.99

12.81

18.56

20.75

974744 10.87 9.99 0.06 2.51

669944 10.37 10.10 0.40 3.63

112.18 156.16 35.05 16.83 14.15

186.49 198.73 30.43 17.20 13.15
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Exhibit IV-5

Northfield Bancorp Inc

Director and Senior Management Summary Resumes

Name Age
Director Since

Term Expiration Experience Qualifications Attributes Skills

John Alexander

60 director since

1997 term expires

2011

John Bowen 69

director since 2003

term expires 2010

Annette Catino 53

director since 2003

term expires 2011

Business Experience Mr Alexander joined Northfield Bank in 1997 and has served as

Chairman of the Board and Chief Executive Officer since 1998 and Chairman of the

Board of Northfield-Federal since 2002 Mr Alexander was also named President of

Northfleld Bank and Northfield-Federal in October 2006

Reasons why this person should serve as director Mr Alexander is former tax

partner with national accounting and auditing firm specializing in financial institution

taxation and asset securitization Mr Alexander is registered certified public

accountant with strong analytical and leadership skills Mr Alexander resides in Staten

Island New York and is involved in local professional and community organizations

including the Staten Island University Hospital the Staten Island Economic

Development Corporation and the Northfield Bank Foundation

Business and Other Experience Mr Bowen has over 35 years of experience in all

aspects of community banking and retired as the Chief Executive Officer of Liberty

Bank in 2002

Reasons why this person should serve as director Mr Bowen has extensive

knowledge of banking regulation and internal control and has strong risk assessment

and leadership skills Mr Bowen also has extensive experience in loan origination and

monitoring Mr Bowen is resident of New Jersey and is involved in local professional

and community organizations including the Gateway Regional Chamber of Commerce

and as director on the Northfield Bank Foundation

Business Experience Since 1991 Ms Catino has served as President and Chief

Executive Officer of QualCare Inc Piscataway New Jersey privately held company

which is managed care organization

Reasons why this person should serve as director Ms Catino has over 25 years of

business experience in the healthcare industry Ms Catino has strong analytical and

leadership skills and has extensive experience with healthcare municipal and state

governmental entities Ms Catino also has the requisite qualifications to be designated

as an audit committee financial expert under the SECs rules and regulations Ms
Catino is resident of New Jersey and is involved in local professional and community

organizations including the Boards of Caucus Educational Corporation the Val Skinner

Foundation and the Meridian Healthcare Perspective She most recently served on

Governor Christies transition committee on healthcare and was named by New Jersey

Business as one of the top 50 most influential people in healthcare In 2009 she

received Monmouth Universitys Distinguished Business Leadership Award for her

civic and business leadership



Exhibit IV-5 continued

Northfietd Bancorp Inc

Director and Senior Management Summary Resumes

Name Age
Director Since

Term Expiration Experience Qualifications Attributes Skills

Gil Chapman 56

director since 2005

term expires 2010

John Connors Jr

53 director since

2002 term expires

2011

John DePierro 69

director since 1984

term expires 2010

Business Experience Mr Chapman has over 25 years of business experience most

recently owning and operating an automobile dealership in Staten Island New York

which was sold in 2008

Reasons why this person should serve as director Mr Chapman has strong marketing

sales and customer service assessment skills Mr Chapman also has significant

experience in employee development and training Mr Chapman is resident of New

Jersey and is involved in local professional and community organizations including the

National Association of Corporate Directors and as former Staten Island businessman

the Staten Island Economic Development Corporation and the Staten Island Urban

League

Business Experience Mr Connors is the managing partner of the law firm of Connors

Connors P.C located in Staten Island New York

Reasons why this person should serve as director Mr Connors has over 25 years of

business experience as practicing lawyer Mr Connors is admitted to practice in the

state and federal courts of the States of New York and New Jersey and the District of

Columbia Mr Connors has strong risk management skills and in-depth knowledge of

contract and professional liability law related to key areas of our operations Mr
Connors also has knowledge of and relationships with many of the residents and

businesses located in Staten Island New York Mr Connors is resident of Staten

Island and is involved in local professional and community organizations including the

Richmond County Bar Association Notre Dame Academy The Heart Institute and the

Northfield Bank Foundation

Business Experience Mr DePierro has over 45 years of business experience in the

healthcare industry Mr DePierro is currently consultant to the healthcare industry

and is retired Chief Executive Officer of major Staten Island health care system

Reasons why this person should serve as director Mr DePierro has strong leadership

skills and extensive knowledge of corporate governance as well as knowledge of and

relationships with many of the residents and businesses located in Staten Island New

York Mr DePierro is resident of Staten Island New York and is involved in local

professional and community organizations including directorships at the Seton

Foundation for Learning Mount Manresa Jesuit Retreat House and the Northfield Bank

Foundation



Exhibit IV-5 continued

Northfield Bancorp Inc

Director and Senior Management Summary Resumes

Name Age
Director Since

Term Expiration Experience Qualifications Attributes Skills

Susan Lamberti 67 Business Experience Ms Lamberti was an educator with the New York City public

director since 2001 schools until her retirement in 2002

term expires 2012

Reasons why this person should serve as director Ms Lamberti has over 30 years of

experience in the New York City Public School system Ms Lamberti has strong

training and development skills and has extensive knowledge of and relationships with

many residents and businesses located in Staten Island New York Ms Lamberti is

resident of Staten Island and is involved in local professional and community

organizations including the National Association of Corporate Directors Sisters of

Charity Housing Development Fund Corporation Service Auxiliary of Staten Island

University Hospital and the Northfield Bank Foundation

Albert Regen 72 Business Experience Mr Regen served as the President of Northfield Bank from 1990

director since 1990 until his retirement in September 2006

term expires 2012

Reasons why this person should serve as dfrector Mr Regen has over 30 years of

experience in community banking Mr Regen has extensive knowledge in the treasury

area as well as interest rate risk management Mr Regen is currently resident of New

Jersey and is director of Northfield Bank Foundation Mr Regen was formerly

resident of Staten Island New York and has extensive knowledge of and relationships

with many of the residents and businesses located in Staten Island New York

Patrick Scura Jr Business Experience Mr Scura was an audit partner at KPMG LLP for 27 years until

65 director since his retirement in 2005

2006 term expires

2012
Reasons why this person should serve as director Mr Scura is former audit partner

with national accounting and auditing firm specializing in community banking Mr
Scura has over 35 years of experience auditing public company financial institutions in

New Jersey Mr Scura is licensed certified public accountant and has strong risk

assessment financial reporting and internal control expertise Mr Scura also has

extensive knowledge of and relationships with community banks in our market area Mr
Scura has the requisite qualifications to be designated as an audit committee financial

expert under the SECs rules and regulations Mr Scura resides in New Jersey and is

involved in local professional and community organizations including St Peters

College and the American Institute of Certified Public Accountants



Exhibit IV-5 continued

Northfield Bancorp Inc

Director and Senior Management Summary Resumes

Executive Officers Who Are Not Directors

Kenneth Doherty joined Northfield Bank in 1988 and currently serves as Executive Vice President and

Chief Lending Officer

Madeline Frank joined Northfield Bank in 1983 and has served as Director of Human Resources of Northfield

Bank since that time Ms Frank also serves as Corporate Secretary for Northfield-Federal and Northfield Bank

Steven Klein joined Northfield-Federal and Northfield Bank in March 2005 as Executive Vice President

and Chief Financial Officer Mr Klein was an audit partner in the community banking practice of KPMG LLP from

September 2003 to March 2005 and was employed by KPMG LLP beginning in 1986 Mr Klein is licensed

certified public accountant in the State of New Jersey and member of the American Institute of Certified Public

Accountants

Michaelf Widmerjoined Northfield Bank in 2002 and currently serves as Executive Vice President

Operations Mr Widmer served as the Executive Vice President and Chief Financial Officer and as Director of

Liberty Bancorp Inc and Liberty Bank located in Avenel New Jersey until they were acquired by Northfield

Bancorp Inc and Northfield Bank respectively in 2002
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Exhibit IV-6

Northfield Bancorp Inc

Pro Forma Regulatory Capital Ratios

Northfield Bank Pro Forma at March 312010 Based Upon the Sale in the Offering of1
Historical at

March 312010 29750000 Shares 35000000 Shares 40250000 Shares 46287500 Shares

Percent of Percent of Percent of Percent of Percent of

Amount Assets Amount Assets Amount Assets Amount Assets Amount Assets

Dollars in thousands

Equity $310204 15.17% 429915 19.64% 451188 20.38% 472.461 21.10% 496925 21 90%

Core capital $278658 13.91% 398369 18.56% 419642 19.32% 440915 20.06% 465379 20.90%

Corerequirement4 100.152 5.00 107.328 5.00 108.601 jQ 109.875 5.00 111.340 5.00

Excess $178506 8.91% 13.56% _14.32% 331.040 J.i6% L154039 15.90%

Tier risk-based

capital $278658 27.31% 398369 3797% 419.642 3981% 440915 4162% 465379 43.69%

Risk-based requirement 61.226 6.00 62.948 6.00 63.253 __6.00 63.559 6.00 63.911 6.00

Excess $21.L43.2 2131% L3342i 31.97% JJjj% 377356 35.62% 401.468 ...3Th2%

Total risk-based

capital $291780 2859% 411491 39.22% 432764 41.05% 454037 42.86% 478501 44.92%

Risk-basedrequirement 102.043 1000 104.9i 10.00 105422 10.00 105932 10.00 106.518 10.00

Excess 5189.737 18.59% 306.578 29.22% 327.342 ._JLOS% $..J4$_ 32.86% 371983 34.92%

Reconciliation of capital infused into Northfield

Bank

Netproceeds 143.511 168.984 194.457 223751
Less Common stock acquired by stock-based

benefitplan 11900 14000 16100 18515
Less Common stock acquired by employee

stock ownership plan 1L900 14.000 16.100 18.515

Proformaincrease 119.711 140.984 186.721

Pro forma capital levels assume that the employee stock ownership plan purchases 4%of the shares of common stock sold in the stock offering with funds we lend Pro forma generally

accepted accounting principles GAAP and regulatory capital have been reduced by the amount required to fund this plan See Management for discussion of the employee stock

ownership plan

As adjusted to give effect to an increase in the number of shares which could occur due to 15% increase in the offering range to reflect demand for the shares or changes in market

conditions following the commencement of the offering

Tangible and core capital levels are shown as percentage of total adjusted assets Risk-based capita levels are shown as percentage of risk-weighted assets

The current Office of Thrift Supervision core capital requirement for financial institutions is 3% of total adjusted assets for financial institutions that receive the highest supervisory rating

for safety and soundness and 4% to 5% core capital ratio requirement for all other financial institutions

Pro forma amounts and percentages assume net proceeds are invested in assets that cany 50% risk weighting

Source Northfield Bancorp Inc.s prospectus
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Valuation Perarnelers

EXHIBIT IV-7

PRO FORMA ANALYSIS SHEET

Notlhfleld Baricorp Inc

Prices as of May 14 2010

Pre-Conversion Earnings

Pre-Conversion Core Earnings YC
Pre-Conversion Boolr Value

Pre-Conv Tang Boolc Value

Pie-Conversion Assets

Revwestmenl RaIe

Tax rate TAX
After Tax Reinvest Rate

Ext Conversion Expenses 1X
Insider Purchases

PncShare

Foundation Cash Contnbution FC
Foundation Stock Contribution FS
Foundation Tax Benefit FT

$12720000

$11830000

$396648000

$380330000

$2098165000

55%

40 00%

53%

3.44%

$945000

510.00

ESOP Stock of Offering Foundation

Cost of ESOP Borrowngs

ESOP Amortization

RRP of Offenng Foundation

RRP Vesting

Fixed Expenses

Variable Expenses Blended Commission

Percentage Sold PCT
MI-IC net assets

Options as of Offenng Foundation 01
Estimated Option Value 02
Option Vesting Period 03

of Options taxable 04

400%

0.00%

20.00 Years

4.00%

5.00 Years

$1681500

2.96%

56 3592%

$382000

1000%

37.30%

500 Years

25.00%

Calculation of Pro Forms Value After Conversion

P/E FC

P/E PCT 1-X-E-M-FSR 1TAXE/T 1TAXM/N1TAXO4O102/O3
$621016110

P/Core YC
P/Core PCT 1XEM.FSR 1-TAXE/T 1TAXM/N1TAXO401O2/O3

$621016110

P/B B-FCFT
P/B PCT 1-X-E-M

$621016110

P/TB B-FCFT
P/TB PCT 1-X-E-M

$621016110

Subject Peer Group All Public Thrifts

Valuation Midooint Pncrng Multiples at Micpokv Ms Mt
Pnce-eamrngs multiple P/E 4772 21.88x 18 76x 18.77x 16.13x

Price-core earnings mulbple P/CE 51.23 24 40x 26.88x 17.47x 15.84x

Pnce-book ratio P/B 87.89% 109.94 104.00 80.21 7856

Price-tangible book ratio P/TB 89.96% 12919 134.53 89.19 83.32

Price-assets ratio P/A 2579% 1518 14.88 888 7.14

12 Mths 03/10

12 MthsO3/10

$621016110P/A A-FCFT
P/A PCT 1-X-E-M

$ffl 2nd Step Fut Plus Total Market

2nd Step Exchange Conversion Foundation
Capitalization

Conclusion Offering Shares

Supermaximum 46287500 35841 881 82129381 82129381

Maximum 40250000 31166853 71416853 71415853

Midpoint 35000000 27101611 62.101611 62101611

Minimum 29750000 23036369 52786369 52786369

Market Value

2nd Slep Full Total Market

2nd Step Exchange Conversion Foundation Capitalization

Conclusion Offarino Value Shares Value $y
Supermaximum $482875000 $358418810 $821293810 $0 $821293810

Maximum $402500000 $311668530 $714168530 $714168530

Midpoint $350000000 $271016.1 10 $621016.1 10 $621016.1 10

Minimum $297500000 5230363690 5527.863690 $527863690

Exchange

Ratio

8784

6334

4204

1.2073

000ar

Eguivalent

$18 78

$1633

$1420

$12 07

Estimated offenrig expenses at midpoint of the offenng

Includes the effect of consolidating $362 thousand of net assets at the MHC level
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Exhibit IV-8

PRO FORMA EFFECT OF CONVERSION PROCEEDS

Northfield Bancorp Inc

At the Minimum of the Range

Fully Converted Value and Exchange Ratio

Fully Converted Value $527863690

Exchange Ratio 1.20730

2nd Step Offering Proceeds $297500000

Less Estimated Offering Expenses 10.478050

2nd Step Net Conversion Proceeds Including Foundation $287021950

Estimated Additional Income from Conversion Proceeds

Net Conversion Proceeds $287021950

Less Cash Contribution to Foundation

Less ESOP Stock Purchases 11900000
Less RRP Stock Purchases 11.900000

Net Cash Proceeds $263221950

Estimated after-tax net incremental rate of return 1.53%

Earnings Increase $.4027296

Less Consolidated interest cost of ESOP borrowings

Less Amortization of ESOP borrowings3 357000
Less RRP Vesting 1428000
Less Option Plan Vesting 1997415

Net Earnings Increase $244881

Net

Before Earnings After

Pro Forma Earnings Conversion Increase Conversion

12 Months ended March 31 2010 reported $12720000 $244881 $12964881

12 Months ended March 31 2010 core $11830000 $244881 $12074881

Before Net Cash Tax Benefit After

Pro Forma Net Worth Conversion Proceeds and Other Conversion

March 31 2010 $396648000 $263221950 $659869950
March 31 2010 Tangible $380330000 $263221950 $643551950

Before Net Cash Tax Benefit After

Pro Forma Assets Conversion Proceeds and Other Conversion

March 31 2010 $2098165000 $263221950 $2361386950

Includes ESOP purchases of 4% of the second step offering

Includes RRP purchases of 4% of the second step offering

ESOP amortized over 10 years RRP amortized over years tax effected at 40.00%

Option valuation based on Black-Scholes model year vesting and assuming 25% taxable



Exhibit IV-8

PRO FORMA EFFECT OF CONVERSION PROCEEDS

Northfield Bancorp Inc

At the Midpoint of the Range

Fully Converted Value and Exchange Ratio

Fully Converted Value $621016106

Exchange Ratio 1.42036

2nd Step Offering Proceeds $350000000

Less Estimated Offering Expenses 12032050

2nd Step Net Conversion Proceeds Including Foundation $337967950

Estimated Additional Income from Conversion Proceeds

Net Conversion Proceeds $337967950

Less Cash Contribution to Foundation

Less ESOP Stock Purchases 14000000

Less RRP Stock Purchases 14000000

Net Cash Proceeds $309967950

Estimated after-tax net incremental rate of return 1.53%

Earnings Increase $4742510

Less Consolidated interest cost of ESOP borrowings

Less Amortization of ESOP borrowings3 420000

Less RRP Vesting 1680000
Less Option Plan Vesting 2.349.900

Net Earnings Increase $292610

Net

Before Earnings After

Pro Forma Earnings Conversion Increase Conversion

12 Months ended March 31 2010 reported $12720000 $292610 $13012610

12 Months ended March 31 2010 core $11830000 $292610 $12122610

Before Net Cash Tax Benefit After

Pro Forma Net Worth Conversion Proceeds of Foundation Conversion

March 31 2010 $396648000 $309967950 $706615950

March 31 2010 Tangible $380330000 $309967950 $690297950

Before Net Cash Tax Benefit After

Pro Forma Assets Conversion Proceeds of Foundation Conversion

March 31 2010 $2098165000 $309967950 $2408132950

Includes ESOP purchases of 4% of the second step offering

Includes RRP purchases of 4% of the second step offering

ESOP amortized over 10 years RRP amortized over years tax effected at 40.00%

Option valuation based on Black-Scholes model year vesting and assuming 25% taxable



Exhibit IV-8

PRO FORMA EFFECT OF CONVERSION PROCEEDS

Northfield Bancorp Inc

At the Maximum of the Range

Fully Converted Value and Exchange Ratio

Fully Converted Value $714168530

Exchange Ratio 1.63341

2nd Step Offering Proceeds $402500000

Less Estimated Offering Expenses 13.586.050

2nd Step Net Conversion Proceeds Including Foundation $388913950

Estimated Additional Income from Conversion Proceeds

Net Conversion Proceeds $388913950

Less Cash Contribution to Foundation

Less ESOP Stock Purchases 16100000

Less RRP Stock Purchases 16100.000

Net Cash Proceeds $356713950

Estimated after-tax net incremental rate of return 1.53%

Earnings Increase $5457723

Less Consolidated interest cost of ESOP borrowings

Less Amortization of ESOP borrowings3 483000
Less RRP Vesting 1932000
Less Option Plan Vesting 2.702385

Net Earnings Increase $340338

Net

Before Earnings After

Pro Forma Earnings Conversion Increase Conversion

12 Months ended March 31 2010 reported $12720000 $340338 $13060338

12 Months ended March 31 2010 core $11830000 $340338 $12170338

Before Net Cash Tax Benefit After

Pro Forma Net Worth Conversion Proceeds of Foundation Conversion

March 31 2010 $396648000 $356713950 $753361950

March 31 2010 Tangible $380330000 $356713950 $0 $737043950

Before Net Cash Tax Benefit After

Pro Forma Assets Conversion Proceeds of Foundation Conversion

March 31 2010 $2098165000 $356713950 $0 $2454878950

Includes ESOP purchases of 4% of the second step offering

Includes RRP purchases of 4% of the second step offering

ESOP amortized over 10 years RRP amortized over years tax effected at 40.00%

Option valuation based on Black-Scholes model year vesting and assuming 25% taxable



Exhibit IV-8

PRO FORMA EFFECT OF CONVERSION PROCEEDS

Northfield Bancorp Inc

At the Supermaximum Value

Fully Converted Value and Exchange Ratio

Fully Converted Value $821293810

Exchange Ratio 1.87842

2nd Step Offering Proceeds $462875000

Less Estimated Offering Expenses 15373.150

2nd Step Net Conversion Proceeds Including Foundation $447501850

Estimated Additional Income from Conversion Proceeds

Net Conversion Proceeds $447501850

Less Cash Contribution to Foundation

Less ESOP Stock Purchases 18515000

Less RRP Stock Purchases 18515000

Net Cash Proceeds $410471850

Estimated after-tax net incremental rate of return 1.53%

Earnings Increase $6280219

Less Consolidated interest cost of ESOP borrowings

Less Amortization of ESOP borrowings3 555450
Less RRP Vesting 2221800
Less Option Plan Vesting 3107743

Net Earnings Increase $395227

Net

Before Earnings After

Pro Forma Earnings Conversion Increase Conversion

12 Months ended March 31 2010 reported $12720000 $395227 $13115227

12 Months ended March 31 2010 core $11830000 $395227 $12225227

Before Net Cash Tax Benefit After

Pro Forma Net Worth Conversion Proceeds of Foundation Conversion

March 31 2010 $396648000 $410471850 $807119850

March 31 2010 Tangible $380330000 $410471850 $0 $790801850

Before Net Cash Tax Benefit After

Pro Forma Assets Conversion Proceeds of Foundation Conversion

March 31 2010 $2098165000 $410471850 $0 $2508636850

Includes ESOP purchases of 4% of the second step offering

Includes RRP purchases of 4% of the second step offering

ESOP amortized over 10 years RRP amortized over years tax effected at 40.00%

Option valuation based on Black-Schotes model year vesting and assuming 25% taxable
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RP FINanCIAL LC._______________________
Financial Service Industry Consultant

1100 North Glebe Road Suite 1100

Arlington Virginia 22201

703 528-1700

Core Seroings Analysis
Morthfield Rcp NRC of 90545.1 end Cooparables

For the Twelve Months coded March 31 2010

Rstiaated

Ret Incoae tells Net Tea Effect teens Rxtd Core Incooe Ratiaated

to Coon OaiosLoss 34% Itees to Coaoon Share Core EPS

$000 $000 $000 $500 $000 $000

Cooparsble Group

ERR Drooklioe Reocorp Inc of MO 22.767 -017 278 22.228 59.038 0.38

DM31 Danvers Rancocp Inc of MA 8.177 149 -51 8.275 21.672 0.38

808 838 Financial Corp of FA 11.745 1.426 -480 12.680 12.044 1.05

ROSA ESSA Bancorp Inc of PA 5.586 -000 206 5.107 13.700 0.30

FFIC Flushing Fin Corp of NY 23.745 0.270 -2.134 27.887 31.102 0.50

SAL NewAllience Rancehares of CT 01.286 1.062 585 50.189 105.965 0.47

OCYC Oceanrirst Fin Corp of MS 13.392 -1.083 031 12.300 18.822 0.66

PENT Provident NT Rocrp Inc of MT 24.359 -14.908 5.009 14.520 38.861 0.37

38fl United Financial Rncrp of MA 5.434 3.738 -1.271 7.901 10.744 0.47

Nfl Westfield Fin Inc of MA 5.008 1.115 -379 0.344 29.082 0.21

Sources ON Financial IC and RP Financial IC calculations The infocoation provided in this table has hseo obtained coo sources

we believe are reliable but we cannot guarantee the accuracy or cospletenese of such ioforoetion

Copyright 2010 by RP Financial IC
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RP FINANCIAL LC
Serving the Financial Services Industry Since 1988

IIR\I QUA FJ.T1O\ SFVFE\IEF

RP Financial RP provides financial and management consulting merger advisory and valuation services to the

fmancial services industry nationwide We offer broad array of services high quality and prompt service hands-on

involvement by principals and senior staff careful structuring of strategic initiatives and sophisticated valuation and other

analyses consistent with industry practices
and regulatory requirements Our staff maintains extensive background in

financial and management consulting valuation and investment banking Our clients include commercial banks thrifts

credit unions mortgage companies and other fmancial services companies

STRATEGIC PLANNING SERVICES

RPs strategic planning services are designed to provide effective feasible plans with quantifiable results We analyze

strategic options to enhance shareholder value achieve regulatory approval or realize other objectives Such services

involve conducting situation analyses establishing mission/vision statements strategic goals and objectives and

identifing strategies to enhance franchise and/or market value capital management earnings enhancement operational

matters and organizational issues Strategic recommendations typically focus on capital formation and management

asset/liability targets profitability return on equity and stock pricing Our proprietary financial simulation models provide

the basis for evaluating the impact of various strategies and assessing their feasibility and compatibility with regulations

MERGER AD VISORYSER VICES

RPs merger advisory services include targeting potential buyers and sellers assessing acquisition merit conducting due

diligence negotiating and structuring merger transactions preparing merger business plans and fmancial simulations

rendering fairness opinions preparing mark-to-market analyses and supporting the implementation of post-acquisition

strategies
RP is also expert in de novo charters shelf charters and negotiating acquisitions

of troubled institutions

Through financial simulations comprehensive data bases valuation proficiency and regulatory fainilianty RPs merger

advisory services center on enhancing shareholder returns

VALUATIONSERVJCES

RPs extensive valuation practice includes bank and thrift mergers thrift mutual-to-stock conversions goodwill

impairment insurance company demutualizations ESOPs subsidiary companies purchase accounting and other purposes

We are highly experienced in performing appraisals which conform to regulatory guidelines and appraisal standards RP

is the nations leading valuation firm for thrift mutual-to-stock conversions with appraised values ranging up to $4 billion

OTHER CONSULTING SERVICES

RP offers other consulting services including evaluating the impact of regulatory changes TARP etc branching and

diversification strategies feasibility studies and special research We assist banks/thrifts in preparing CRA plans and

evaluating wealth management activities on de novo or merger basis Our other consulting services are aided by

proprietary
valuation and fmancial simulation models

ItLl P1RS \\LL um of RtItFanl LjCiCflcC oitui

Ronald Riggins Managing Director 29 703 647-6543 rriggins.rpfinancial.com

William Pommerening Managing Director 25 703 647-6546 wpommereningrpfinancial.com

Gregory Dunn Director 26 703 647-6548 gdunnrpfinancial.com

James Hennessey Director 23 703 647-6544 jhennesseyrpflnancial.com

James Oren Director 22 703 647-6549 jorenrpfinancial.com

Timothy Biddle Senior Vice President 19 703 647-6552 tbiddlerpfinancial.com

Janice Hollar Senior Vice President 24 703 647-6554 jhollarrpfinancial.com

Washington Headquarters

Rosslyn Center Telephone 703 528-1700

1100 North Glebe Road Suite 1100 Fax No 703 528-1788

Arlington VA 22201 Toll-Free No 866 723-0594

www.rpfinancial.com E-Mail mai1cJrpfinancial.com


