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First Clover Leaf Financial Corp.’

We're Better Together.

firstcloverleafbank.com

April 23,2010

To Our Valued Stockholders:

On behalf of our Directors, Officers and Staff, we are pleased to
present the 2009 Annual Report of First Clover Leaf Financial Corp.

A significant part of 2009 was spent addressing the economic
consequences of a deep and continuing nationwide recession. Our
subsidiary, First Clover Leaf Bank, faced several challenges that were
paralleled throughout the American Banking industry. Challenges such as declining real
estate values in the housing and commercial sectors, impairment as it relates to our
goodwill, and rapidly escalating FDIC premiums.

In a recession such as this, no aspect of a bank’s operation is under more stress than its lending
function. Risk management was a major focus during 2009. We took aggressive steps to isolate
and attempt to quantify the risk levels in our loan portfolio. While we feel this was a prudent
strategy, it did result in non-accrual loans climbing to $11.7 million at year-end 2009 from $5.6
million at December 31, 2008. Although the December 31, 2009 non-accrual total represents
2.79% of total loans, we feel that it is quite manageable. Nevertheless, this level is inconsistent
with the credit culture of First Clover Leaf Bank.

We incurred a net loss of $8.8 million for the year 2009. This, of course, represents a dramatic
shift from the 2008 net earnings of $2.7 million. There were three primary events that negatively
mmpacted our 2009 results:

® GOODWILL IMPAIRMENT - Due to the declining values in the bank and financial
market segments we were required to take a $9.3 million goodwill impairment charge.
While this is a non-cash, non-capital charge, it does nonetheless impact our reported
earnings.

e FDIC PREMIUMS - Our FDIC premiums for 2009 amounted to $773,284 as
compared to our 2008 premium of $97,307. The 2009 premium represented an
increase of $675,977 over the 2008 premium and resulted from industry-wide FDIC
premium increases.

° LOAN LOSS RESERVE - As a result of the continued deterioration in the credit
markets, especially as it relates to real estate, management evaluated several factors
and determined it was appropriate to be more aggressive in our loan loss percentage
allocations. This in addition to our increased level of non-performing and impaired
loans required us to record significant provision for loan losses. For the year ended
December 31, 2009, we recorded $5.6 million in provisions for loan losses. This was
an increase of $4.8 million over the year ended December 31, 2008.
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In spite of these challenges, we continue to strongly feel that our future is bright and ripe with
opportunity. We did continue our stock buy-back throughout 2009 and acquired another 833,230
shares during the year of 2009. After the buy-back and other events of 2009, we continue to
maintain a capital level that exceeds the regulatory definition of "well capitalized."

In 2009 we celebrated our 120th Anniversary. As such, it seems appropriate we acknowledge all
of our current constituencies, as well as those that have gone before us, that have managed
through this and prior economic down cycles. Through it all we have remained a stable, strong
and responsive Community Bank.

Thank you for your continued support of First Clover Leaf Financial Corp.

Sincerely yours,

Dennis M. Terry
President and Chief Executive Officer



PORTIONS OF 2009 ANNUAL REPORT TO STOCKHOLDERS

SELECTED CONSOLIDATED FINANCIAL AND OTHER DATA

OF FIRST CLOVER LEAF FINANCIAL CORP.

The following information is derived from the audited consolidated financial statements of First
Clover Leaf Financial Corp. For additional information, reference is made to "Management's Discussion
and Analysis of Financial Condition and Results of Operations" and the consolidated financial statements

of First Clover Leaf Financial Corp. and related notes included elsewhere in this Annual Report.

Selected Financial Condition Data:

TOtAl ASSELS .evevriverierieriieiieire ettt
Loans, Net (1).e.ioiiiiieiece et
Cash and cash equivalents...............cccccocvvecvernnnce
Securities available for sale.. .
Securities held to Maturity .......o.ccovveereeerieinieennnen.
Federal Home Loan Bank StocK...........ccccovvevveninen.
Deposits
Securities sold under agreements to repurchase
Subordinated debentures
Federal Home Loan Bank advances
Stockholders’ equity — substantially restricted (2) ...

Selected Operating Data:

Total interest iNCOME .......evvvveerioiireireeereeeeeeens
Total interest expense....

Net interest income
Provision for loan losses

Net interest income after provision for loan losses..
Other iNCOME.......ccvuee e
Other expense
income (loss) before income taxes...
Income tax expense (benefit)

Net income (loss)
Basic earnings (losses) per share (3)...
Diluted earnings (losses) per share (3)

At December 31,
2009 2008 2007 2006 2005
(In thousands)
585,527 $ 653,325  $ 413252 $ 410,292 § 140,158
411,899 430,919 284,919 245,025 115,645
47,997 67,135 37,085 92,665 3,428
86,407 103,568 54,150 45,832 12,944
— — — — 353
6,306 6,306 5,604 5,604 6,214
442,554 447,303 291,195 270,830 102,112
18,936 55,103 15,893 29,438 —
3,930 3,886 3,842 3,798 —
39,924 49,968 10,432 10,326 —
76,928 93,657 88,681 93,329 37,708
Years Ended December 31,
2009 2008 (4) 2007 2006 (5) 2005
(In thousands, except per share data)
28,008 % 24,686 $ 22401 % 13869 § 7,748
12,260 12,445 12,084 6,545 2,987
15,748 12,241 10,317 7,324 4,761
5,554 777 347 367 —
10,194 11,464 9,970 6,957 4,761
1,418 809 626 298 14
20,526 8.086 6,771 4,392 1,764
(8,915) 4,188 3,825 2,863 3,011
(92) 1,486 1,419 1,026 1,148
(8.823) § 2702 § 2,406 $ 1837 § 1.863
(1.08) $ 033 § 027 $_ 023 § 0.25
(1.08)y $ 033 § 027 § 023 § 0.25

(1) Net of the allowance for loan losses. Includes loans held for sale.
(2) Stockholders’ equity is substantially restricted due to capital requirements imposed under Federal capital regulations.
(3)  Per share information for the period prior to 2006 has been adjusted to reflect the 1.936-to-one exchange ratio in connection with our second-

step conversion that was completed in July 2006.
(4) Includes results of operations from Partners Financial Holdings, Inc. and its subsidiary, Partners Bank, after October 10, 2008.

(5) Includes results of operations from Clover Leaf Financial Corp. after July 10, 2006.



At or For the Years Ended December 31,

2009 2008 2007 2006 2005

Selected Financial Ratios and Other Data:
Performance Ratios:
Return on assets (ratio of net income (loss) to average total

ASSELS) vttt (1.39% 0.56% 0.63% 0.77% 1.34%
Return on equity (ratio of net income (loss) to average

stockholders’ equity)........cooocevioiiniiiiniiicc e (10.25) 3.08 2.62 3.32 5.01
Average interest rate spread (1) .. 2.39 2.16 1.88 2.36 2.68
Dividend payout ratio (2) ........ (22.22) 72.73 88.89 104.35 76.00
Dividends per share (3) ... 0.24 0.24 0.24 0.24 0.19
Net interest margin (4) .. 2.68 2.72 2.90 3.25 3.48
Efficiency 1atio (5) «...ccoovveriiiiminice e 119.57 61.96 61.88 57.63 36.94
Non-interest expense to average total assets..........ccooeeeeeennn. 3.24 1.67 1.77 1.80 1.27
Average interest-earning assets to average interest-bearing

LAbIHEIES ... ceriicerrieeriiicrcs vt 114.05 120.43 130.12 130.90 136.00
Asset Quality Ratios:
Non-performing assets and impaired loans to total assets........ 5.16% 1.25% 1.04% 0.96% 0.01%
Non-performing and impaired loans to total loans.................... 7.07 1.75 1.50 1.60 0.01
Net charge-offs (recoveries) to average loans outstanding....... 0.74 0.08 0.06 — —
Allowance for loan losses to non-performing and impaired

LOANS oottt et e 21.68 51.71 44.27 43.61 2,766.14
Allowance for loan losses to total 10ans............ccvenerriviiurennns 1.53 0.90 0.67 0.70 0.37
Capital Ratios:
Stockholders’ equity to total assets at end of year.................... 13.14% 14.34% 21.46% 22.75% 26.90%
Average stockholders’ equity to average assets 13.60 18.14 24.03 23.06 26.82
Tangible capital 9.55 8.45 16.97 16.16 22.13
Tier 1 (core) capital ................. . 9.55 8.45 16.97 16.16 22.13
Tier 1 risk-based capital ratio (6) ...........ccccouu.. . 12.88 12.59 23.32 25.33 41.75
Total risk-based capital ratio (7) .....ccocceorecieciieeieiiiiienne 13.75 13.17 23.65 26.02 42.36
Other Data:
Number of full service offices..........ocoovimmevvnciiniicece, 4 4 3 4 1

(1) The average interest rate spread represents the difference between the weighted-average yield on interest-earning assets and the weighted-
average cost of interest-bearing liabilities for the year.

(2) Dividends declared per share divided by diluted earnings per share.

(3) Per share information for periods prior to 2006 has been adjusted to reflect the 1.936-to-one exchange ratio in connection with our second
step conversion that was completed in July 2006.

(4) The net interest margin represents net interest income as a percent of average interest-earning assets for the year.

(5) The efficiency ratio represents non-interest expense divided by the sum of net interest income and non-interest income. The 2009 ratio
includes a $9.3 million goodwill impairment expense.

(6) For the years ended December 31, 2009, 2008, 2007 and 2006, Tier 1 risk-based capital ratio represents Tier 1 capital of First Clover Leaf
Bank, divided by its risk-weighted assets as defined in federal regulations on required capital. For the year ended 2005, Tier 1 risk-based
capital ratio represents Tier 1 capital of First Federal Savings and Loan Association of Edwardsville, divided by its risk-weighted assets as
defined in federal regulations on required capital.

(7) Total risk-based capital ratio represents total capital divided by risk-weighted assets.



MANAGEMENT’S DISCUSSION AND ANALYSIS
OF FINANCIAL CONDITION AND RESULTS OF OPERATIONS

This discussion and analysis reflects First Clover Leaf Financial Corp.’s consolidated financial
statements and other relevant statistical data, and is intended to enhance your understanding of our
financial condition and results of operations. The information in this section has been derived from our
audited consolidated financial statements, which appear elsewhere in this Annual Report. You should
read the information in this section in conjunction with the business and financial information regarding
First Clover Leaf Financial Corp. (First Clover Leaf) provided elsewhere in this annual report.

Forward Looking Statements

This document contains certain "forward-looking statements," which may be identified by the use
of words such as "believe," "expect," "anticipate," "should," "planned," "estimated" and "potential." These
statements are made pursuant to the safe harbor provisions of the Private Securities Litigation Reform Act
of 1995. Examples of forward-looking statements include, but are not limited to, estimates with respect
to our financial condition, results of operations and business that are subject to various factors which
could cause actual results to differ materially from these estimates and most other statements that are not
historical in nature. These factors include, but are not limited to, general and local economic conditions,
changes in interest rates, deposit flows, demand for mortgage and other loans, real estate values,
competition, changes in accounting principles, policies, or guidelines, changes in legislation or regulation,
and other economic, competitive, governmental, regulatory, and technological factors affecting our
operations, pricing, products and services.

Overview

First Clover Leaf’s results of operations depend primarily on net interest income. Net interest
income is the difference between the interest earned on interest-earning assets, consisting primarily of loans,
investment securities, mortgage-backed securities and other interest-earning assets (primarily cash and cash
equivalents), and the interest paid on interest-bearing liabilities, consisting of demand and NOW accounts,
money market, savings and term certificate accounts and borrowings. Our results of operations also are
affected by our provision for loan losses, non-interest income and non-interest expense. Non-interest
income currently consists primarily of service charges and fee income on deposit accounts and customer
debit and credit card holders as well as loan servicing income and gains on sale of loans that we sold but on
which we retained the servicing rights. Non-interest expense currently consists primarily of compensation
and employee benefits, occupancy, data processing, directors’ fees and professional fees. Unusual items
such as goodwill impairment and asset impairment may also have a significant impact on non-interest
expense. The results of operations also may be affected significantly by general and local economic and
competitive conditions, changes in market interest rates, governmental policies and actions of regulatory
authorities.

Total assets decreased to $585.5 million at December 31, 2009 from $653.3 million at December
31,2008. The decrease was primarily due to lower balances in cash and cash equivalents, securities
available for sale, net loans and goodwill. Cash and cash equivalents decreased to $48.0 million at
December 31, 2009 compared to $67.1 million at December 31, 2008. The $19.1 million decrease was due
to a decrease in federal funds sold. Securities available for sale decreased to $86.4 million at December 31,
2009 compared to $103.6 million at December 31, 2008 primarily due to calls, maturities and paydowns
exceeding purchases by $18.1 million. Loans including loans held for sale, net amounted to $411.9 million
at December 31, 2009, compared to $430.9 million at December 31, 2008. The decrease was primarily due
to loan collections in excess of new loan originations of $13.5 million. Goodwill decreased to $11.4 million
at December 31, 2009 compared to $20.7 million at December 31, 2008. The decrease was due to a $9.3
million impairment charge recorded in the second quarter of 2009.



Total liabilities decreased to $508.6 million at December 31, 2009 from $559.7 million at
December 31, 2008. Deposits decreased slightly to $442.6 million at December 31, 2009 from $447.3
million at December 31, 2008. This net decrease of $4.7 million includes a decrease of $77.9 million by one
significant customer. Due to the nature of this customer’s business, large fluctuations in its deposit accounts
are a normal occurrence. First Clover Leaf Bank has also moved a portion of this customer’s deposits to a
correspondent bank in order to prevent a deposit concentration. This decrease was offset by increases in
several of our deposit products, the most significant increases being in our demand deposit and money
market accounts. These increases were due to both new deposit customers, as well as our current deposit
customers increasing balances in their accounts. Federal Home Loan Bank advances decreased to $39.9
million at December 31, 2009 compared to $50.0 million at December 31, 2008. This decrease was due to
repayments exceeding new advances by $10.0 million. Securities sold under agreements to repurchase
decreased to $18.9 million at December 31, 2009 from $55.1 million at December 31, 2008. The decrease
was primarily due to a decrease of $30.0 million by one significant customer. Due to the nature of this
customer’s business, large fluctuations in its accounts are a normal occurrence. The remaining decrease was
primarily a result of customers moving balances into other First Clover Leaf Bank deposit accounts due to
the low interest rate environment on securities sold under agreements to repurchase.

Stockholders’ equity decreased to $76.9 million at December 31, 2009 from $93.7 million at
December 31, 2008 primarily due to a net loss of $8.8 million, the repurchase of $6.5 million of shares of
First Clover Leaf Financial Corp.’s common stock and the payment of cash dividends in the amount of $2.0
million.

Net interest income increased to $15.7 million for 2009 from $12.2 million for 2008. This increase
was due primarily to the increase in average balances of interest-earning assets offset by lower average
interest rates. The net interest income and average balances for 2009 reflect the first full year of operations
following the acquisition of Partners Financial Holdings, Inc. and its subsidiary, Partners Bank, on October
10, 2008.

Critical Accounting Policies

First Clover Leaf considers the allowance for loan losses and goodwill to be its critical accounting
estimates, due to the higher degree of judgment and complexity than its other significant accounting
estimates.

Allowance for loan losses. The allowance for loan losses is evaluated on a regular basis by
management and is based upon management’s periodic review of the collectibility of the loans in light of
historical experience, the nature and volume of the loan portfolio, adverse situations that may affect the
borrower’s ability to repay, estimated value of any underlying collateral and prevailing economic
conditions. This evaluation is inherently subjective as it requires estimates that are susceptible to
significant revision as more information becomes available.

The allowance consists of specific and general components. The specific component relates to loans
that are classified as doubtful, substandard or special mention and also considered to be impaired. For such
loans, an allowance is established when the fair value of the collateral, less estimated costs to sell, is lower
than the carrying value of that loan for collateral dependent loans. Impaired loans may also be valued based
on a discounted cash flow analysis. The general component covers non-impaired loans and is based on
historical loss experience adjusted for qualitative factors.

Actual loan losses may be significantly more than the allowances established which could have a
material negative effect on First Clover Leaf’s financial results. While First Clover Leaf has established its



existing allowance for loan losses in conformity with accounting principles generally accepted in the
United States of America, there can be no assurance that regulators, in reviewing our loan portfolio, will
not request an increase in the allowance for loan losses. Because future events affecting borrowers and
collateral cannot be predicted with certainty, there cannot be any assurance that increases to the allowance
will not be necessary if loan quality deteriorates.

Goodwill and Other Intangible Assets. Over the past several years, First Clover Leaf has grown
through acquisitions accounted for under the purchase method of accounting in effect at the time of the
acquisitions. Under the purchase method, First Clover Leaf is required to allocate the cost of an acquired
company to the assets acquired, including identified intangible assets, and liabilities assumed based on
their estimated fair values at the date of acquisition. The excess cost over the net assets acquired
represents goodwill, which is not subject to periodic amortization.

Customer relationship intangibles are required to be amortized over their estimated useful
lives. The method of amortization reflects the pattern in which the economic benefits of these intangible
assets are estimated to be consumed or otherwise used up. Our customer relationship intangibles are
being amortized over 7.6 and 9.7 years using the double declining balance method. Since First Clover
Leaf’s acquired customer relationships are subject to routine customer attrition, the relationships are more
likely to produce greater benefits in the near-term than in the long-term, which typically supports the use
of an accelerated method of amortization for the related intangible assets. Management is required to
evaluate the useful life of customer relationship intangibles to determine if events or circumstances
warrant a change in the estimated life. Should management determine the estimated life of any intangible
asset is shorter than originally estimated, First Clover Leaf would adjust the amortization of that asset,
which could increase future amortization expense.

Goodwill arising from business combinations represents the value attributable to unidentifiable
intangible elements in the business acquired. Goodwill recorded by First Clover Leaf in connection with
its acquisitions relates to the inherent value in the businesses acquired and this value is dependent upon
First Clover Leaf’s ability to provide quality, cost effective services in a competitive market place. The
continued value of recorded goodwill is impacted by the value of our stock and continued profitability of
the organization. In the event that the stock price experiences significant declines or the operations of the
company lack profitability an impairment of goodwill may need to be recognized. Any impairment
recognized would adversely impact earnings in the period in which it is recognized.

First Clover Leaf utilizes a two step valuation approach to test for goodwill impairment. We
estimate the fair value of our single reporting unit as of the measurement date utilizing two valuation
methodologies including the comparable transactions approach, and the control premium approach which
utilizes the company’s stock price. We then compare the estimated fair value of the reporting unit to the
current carrying value of the reporting unit to determine if goodwill impairment had occurred as of the
measurement date. As a result of our interim analysis, an impairment charge of $9.3 million was
recognized at June 30, 2009. At our annual impairment assessment date of September 30, 2009, no
additional impairment existed. At December 31, 2009, no indications of impairment existed for which an
interim assessment was considered necessary. Future events, such as adverse changes to First Clover
Leaf’s business or changes in the economic market, could cause management to conclude that impairment
indicators exist and require management to re-evaluate goodwill. Should such re-evaluation determine
goodwill is impaired; the resulting impairment loss recognized could have a material, adverse impact on
First Clover Leaf’s financial condition and results of operations. In accordance with current accounting
guidance, management has determined that the Company has only one reporting unit for purposes of
evaluating goodwill.



Comparison of Financial Condition at December 31, 2009 and December 31, 2008

Total Assets. Total assets decreased to $585.5 million at December 31, 2009 from $653.3 million at
December 31, 2008. The decrease was primarily due to lower balances in cash and cash equivalents,
securities available for sale, net loans and goodwill. Cash and cash equivalents decreased to $48.0 million at
December 31, 2009 from $67.1 million at December 31, 2008 due to a decrease in federal funds sold.

There were no interest-earning time deposits at December 31, 2009, compared to $5.2 million at
December 31, 2008. The balance matured during 2009, and it was not renewed.

Securities available for sale decreased to $86.4 million at December 31, 2009 from $103.6 million
at December 31, 2008. The decrease was primarily due to calls, maturities and paydowns exceeding
purchases by $18.1 million. We did not incur any other-than-temporary impairments during the year ended
December 31, 2009.

Loans, net, decreased to $411.9 million at December 31, 2009 from $430.9 million at December 31,
2008. The decrease was primarily due to loan collections in excess of new loan originations of $13.5
million. The loan portfolio has experienced some shifts in categories over the past year. One- to four-
family loans decreased to $98.1 million at December 31, 2009 from $110.9 million at December 31,
2008. The majority of loans that are originated in this category are sold to the secondary market with the
bank retaining servicing rights. Commercial real estate loans increased to $179.9 million at December 31,
2009 from $168.4 million at December 31, 2008. Construction and land loans decreased to $45.4 million
at December 31, 2009 from $52.3 million at December 31, 2008. Commercial business loans declined to
$63.1 million at December 31, 2009 from $78.2 million at December 31, 2008. Due to the current
economic environment, new loan demand in the construction and land, and commercial business
categories has significantly declined.

Property and equipment decreased to $11.1 million at December 31, 2009 from $12.5 million at
December 31, 2008. This was primarily due to the sale of a building that was acquired in the 2008
acquisition of Partners Bank.

Accrued interest receivable decreased to $2.2 million at December 31, 2009 from $2.5 million at
December 31, 2008, due principally to the lower balances in securities available for sale and in loans in
addition to the timing of interest on loans.

Prepaid Federal Deposit Insurance Corporation insurance premiums increased to $3.0 million at
December 31, 2009 compared to $55,000 at December 31, 2008. The increase was due to an increase in
deposit volume and increased insurance assessment rates in addition to the new requirement in 2009 to
prepay the estimated assessment for all of the calendar years 2010, 2011, and 2012.

A goodwill impairment charge recorded in the second quarter of 2009 in the amount of $9.3 million
decreased total goodwill to $11.4 million at December 31, 2009 from $20.7 million at December 31, 2008.

Total Liabilities. Deposits decreased to $442.6 million at December 31, 2009 from $447.3 million
at December 31, 2008. This net decrease of $4.7 million was primarily due to a decrease of $77.9 by one
significant customer. This type of fluctuation is a normal occurrence for this customer. First Clover Leaf
Bank has moved some of this customer’s deposits to a correspondent bank in order to prevent a deposit
concentration. This decrease was offset by increases in several of our deposit products, the most significant
increases being in our demand deposit and money market accounts. These increases were due to both new
deposit customers, as well as our current deposit customers increasing balances in their accounts.



Federal Home Loan Bank advances at December 31, 2009 were $39.9 million compared to $50.0
million at December 31, 2008. The decrease was primarily due to repayments of $15.0 million offset by an
additional advance of $5.0 million. Securities sold under agreements to repurchase were $18.9 million at
December 31, 2009 compared to $55.1 million at December 31, 2008. The $36.2 million decrease in these
borrowings was due primarily to a decrease of $30.0 million by one significant client, whose balances in this
account are subject to large fluctuations due to the nature of this client’s business. The remaining decrease
was primarily a result of customers moving balances into other First Clover Leaf Bank deposit accounts due
to the low interest rate environment on securities sold under agreements to repurchase. Due to repayments in
loans and securities, we did not require additional borrowings to fund operations.

Stockholders’ Equity. Stockholders’ equity decreased to $76.9 million at December 31, 2009 from
$93.7 million at December 31, 2008 primarily due to the net loss of $8.8 million, the repurchase of $6.5
million of First Clover Leaf Financial Corp.’s common stock and the payment of cash dividends in the
amount of $2.0 million.

Comparison of Operating Results for the Years Ended December 31, 2009 and 2008.

General. We incurred a net loss of $8.8 million for the year ended December 31, 2009 compared to
net income of $2.7 million for the year ended December 31, 2008. The decrease in net income for the year
ended December 31, 2009 resulted from a goodwill impairment charge of $9.3 million, a higher provision
for loan losses and higher other expenses offset by higher net interest income and lower income taxes.

The year ended December 31, 2009 represents the first full year of operations following the
acquisition of Partners Financial Holdings, Inc. and its subsidiary, Partners Bank, on October 10, 2008.
Therefore, 2008 results reflect only three months of income and expense related to Partners Bank.

During 2009, yields on all interest-earning assets continued to decline. Our commercial loans are
more sensitive to changes in market interest rates because they often have shorter terms to maturity, and
therefore, the interest rates adjust more frequently. The declining rate environment also impacted our
interest-earning balances from depository institutions as those assets have adjustable-rates. The decline in
rates has also resulted in a significant number of the bonds in our security portfolio being called and being
replaced with lower yielding bonds. See additional discussion in the “Interest and fee income” section. We
continue to attempt to absorb the effects of the interest rate cuts through lowering the rates we pay on
deposits. However, our ability to lower rates paid on deposits is limited due to the already low deposit rates
and the competitive environment in which we operate. In addition, a significant number of our interest
bearing deposits are time deposits, which are fixed rate contracts until maturity that do not allow for
immediate repricing as rates fluctuate. Overall, further downward pressure on interest rates is unlikely to
benefit our net interest margin or net income.

Net interest income. Net interest income increased to $15.7 million for the year ended December
31, 2009 from $12.2 million for the year ended December 31, 2008. Net average interest-earning assets
were $72.4 million for 2009, compared to $76.3 million for 2008. The ratio of average interest-earning
assets to average interest-bearing liabilities dropped to 114.05% for 2009 from 120.43% for 2008. Our
interest rate spread increased to 2.39% for 2009 from 2.16% for 2008, although our net interest margin
decreased slightly to 2.68% in 2009 from 2.72% for 2008. The average rate earned on interest-earning
assets decreased by 72 basis points during 2009 to 4.77% from 5.49% during 2008, while the average rate
paid on interest-bearing liabilities decreased by 95 basis points to 2.38% from 3.33% during 2008. The
increase in the interest rate spread was attributable to the cost of funds declining faster than the yield on
interest-earning assets.
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The following table presents the dollar amount of changes in interest income and interest expense for
the major categories of our interest-earning assets and interest-bearing liabilities. Information is provided for
each category of interest-earning assets and interest-bearing liabilities with respect to (i) changes attributable to
changes in volume (i.e., changes in average balances multiplied by the prior-period average rate) and (ii)
changes attributable to rate (i.e., changes in average rate multiplied by prior-period average balances). For
purposes of this table, changes attributable to both rate and volume, which cannot be segregated, have been
allocated proportionately to the change due to volume and the change due to rate.

Year Ended December 31,
2009 vs. 2008
Increase (Decrease) Due to Total Increase
Volume Rate (Decrease)
(In thousands)
Interest-earning assets:
LOANS .ottt $ 5,023 $ (1,900 $ 3,123
SECUTIIES ..ovviveviereeei et 1,348 (527) 821
Interest-earning balances from depository
INSLIEULIONS 1..vviveveveceer et 544 (1,166) (622)
Total interest-earning assets...........cocovevevinsen. 6.915 (3,593) 3,322
Interest-bearing liabilities:
Interest-bearing transactions .............ccocveeevennenne. 1,862 (1,679) 183
Savings depositS.......cveeveveerierieirieeeicieeeie e 166 (249) (83)
Time deposits.....cccoveereeereviireerieieeeeeeeeeeeene e 1,322 (1,984) (662)
Securities sold under agreement to repurchase .. 60 (375) (315)
Federal Home Loan Bank advances................... 832 (139) 693
Subordinated debentures.............ccoevevvevieenennnnn. 3 4) @))]
Total interest-bearing liabilities ..................... 4,245 (4,430) (185)
Change in net interest inCoOMe............coeveveurennene.n. $ 2,670 $ 837 $ 3.507
Year Ended December 31,
2008 vs. 2007
Increase (Decrease) Due to Total Increase
Volume Rate (Decrease)
(In thousands)
Interest-earning assets:
LOoans ..o $ 5,324 $ 2,168) $ 3,156
SECUTHES .veeeieeiee e 785 (499) 286
Federal Home Loan Bank stock......................... 4 (133) (129)
Interest-earning balance from depository
INSEENHONS .ttt enas 3) (1.025) (1,028)
Total interest-earning assets...............occeeveueene 6.110 (3,825) 2,285
Interest-bearing liabilities:
Interest-bearing transactions............ccceceeveevennn, 1,823 (1,242) 581
Savings deposits......cccovvvvirivvierrireireeeeerenn 64) (173) (237)
Time deposits.....coveeeiviecrieriereerieeereeseceeire e 1,010 (1,014) 4
Securities sold under agreement to repurchase .. 678 (1,039) 361)
Federal Home Loan Bank advances 758 (377) 381
Subordinated debentures.............ccoceeevevereennnens 4 3) 1
Total interest-bearing liabilities ..................... 4,209 (3.848) 361
Change in net interest inCome..........ecevverrerrurrnann. 3 1,901 $ 23 $ 1,924
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Interest and fee income. Interest and fee income on loans increased to $23.9 million for 2009 from
$20.8 million for 2008. This increase was primarily a result of a higher average balance of loans due
primarily as a result of our October 2008 acquisition of Partners Bank. The average balance of loans was
$422.1 million and $340.1 million during 2009 and 2008, respectively. The average yield on loans
decreased to 5.67% for 2009 from 6.12% for 2008. Interest income on loans for 2009 and 2008 included
amortization of the purchase accounting adjustment for loans of $60,000 and $277,000, respectively.

Interest income on securities increased to $3.9 million for 2009 from $3.1 million for 2008. Interest
income on securities increased due primarily to a higher average balance as a result of the October 2008
acquisition of Partners Bank. The increase was offset slightly by a decline in yield. The average balance of
securities was $98.1 million and $68.3 million for 2009 and 2008, respectively. The average yield on
securities decreased to 3.98% for 2009 from 4.52% for 2008. The purchase accounting amortization
recorded in 2009 and 2008 increased interest income on securities by $55,000 and $100,000, respectively.

We must maintain an investment portfolio that meets our pledging and collateral needs. Due to the
decreasing rate environment, we had a significant number of higher yielding bonds called, requiring us to
reinvest these funds at lower rates.

Interest on other interest-earning deposits decreased due to a decline in yield. The average
balance of other interest-earning deposits was $61.0 million and $35.8 million for 2009 and 2008,
respectively. The average yield on other interest-earning deposits decreased to 0.25% for 2009 compared
to 2.16% for 2008. The lower yield on other interest-earning deposits was due to a declining interest rate
environment, specifically the federal fund rate, which reprices on a daily basis. Components of interest
income vary from time to time based on the availability and interest rates of loans, securities and other
interest-earning assets.

Interest expense. Interest expense on deposits decreased to $10.3 million for 2009 from $10.8
million for 2008. Although the average balance of interest bearing deposits increased to $421.7 million
during 2009 from $307.1 million for 2008, the average rate on interest-bearing deposits decreased to 2.43%
for 2009 from 3.52% for 2008.

Interest on securities sold under agreements to repurchase decreased to $59,000 from $374,000 due
to a significant decline in yield despite higher average balances. The average balance of securities sold
under agreements to repurchase was $44.7 million and $38.6 million for 2009 and 2008, respectively. The
average rate declined to 0.13% for 2009 from 0.97% for 2008.

Interest on Federal Home Loan Bank advances increased due primarily to a higher average
balance offset by a decline in yield. The increase in average balances was related to advances acquired in
the Partners Bank acquisition. In addition, a $20.0 million borrowing was utilized in October 2008 to
finance the cash consideration paid in conjunction with the Partners Bank acquisition. The average
balance of Federal Home Loan Bank advances was $44.9 million and $24.0 million for 2009 and 2008,
respectively. The average yield on Federal Home Loan Bank advances decreased to 3.68% for 2009
compared to 3.99% for 2008.

Provision for loan losses. Provision for loan losses increased to $5.6 million for 2009 from
$777,000 for 2008. Provision for loan losses is based upon management’s consideration of current
economic conditions, the Company’s loan portfolio composition and historical loss experience coupled
with current market valuations on collateral, and management’s estimate of probable losses in the -
portfolio as well as the level of non-performing and impaired loans. Non-performing and impaired loans
totaled $29.1 million at December 31, 2009 compared to $7.5 million at December 31, 2008.
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Management also reviews individual loans for which full collectability may not be reasonably assured and
considers, among other matters, the estimated fair value of the underlying collateral. This evaluation is
ongoing and results in variations in the Company’s provision for loan losses. In addition, during 2009,
management increased the general allocation percentages used in the calculation of our provision for loan
losses. Management revised the percentage allocation to be comprised of the previous three years of
historical losses as this more accurately reflects the risk of our current portfolio. Management also
reviewed the current economic conditions and determined that the general allocation percentages should
be increased to take into account the increased unemployment rate, the declining market value of
collateral, and the increase in our past due and non-accrual loan ratios. Although we believe that we have
established and maintained the allowance for loan losses at adequate levels, future additions may be
necessary if economic and other conditions in the future differ substantially from the current operating
environment,

In addition, the Office of Thrift Supervision, as an integral part of its examination process,
periodically reviews our loan portfolio and the related allowance for loan losses. The Office of Thrift
Supervision may require us to increase the allowance for loan losses based on its judgments of
information available to it at the time of its examination, thereby adversely affecting our results of
operations.

Non-interest income. Non-interest income increased to $1.4 million for the year ended December
31, 2009 from $809,000 for the year ended December 31, 2008. The most significant increase was in gain
on sale of loans. This income category increased $337,000 for the year ended December 31, 2009,
compared to the year ended December 31, 2008 as we sold into the secondary market $27.9 million of
conforming, fixed-rate mortgage loans to manage interest risk in the low interest rate environment. Service
fees on deposit accounts and other service charges and fees increased $164,000 for the year ended
December 31, 2009, compared to the prior year ended December 31, 2008. This increase was primarily
related to the increase in our deposit balances as a result of the Partners Bank acquisition, as well as
increased non sufficient fund charges, and increased debit and credit card surcharge fees.

Non-interest expense. Non-interest expense increased to $20.5 million for 2009 from $8.1 million
for 2008. The largest contributor to the increase was goodwill impairment which was $9.3 million in 2009
with no goodwill impairment recorded in 2008. Additionally, our FDIC insurance premiums increased
significantly to $773,000 in 2009 due to the special assessment and increased assessment rates.

Compensation and employee benefits increased to $4.5 million for 2009 from $3.6 million for 2008.
Compensation and employee benefits increased primarily as a result of a higher number of personnel added
during 2008 due to growth of the Company, the addition of our Wood River branch, and the Partners Bank
acquisition.

Occupancy expense rose to $1.4 million for 2009 compared to $1.1 million for 2008. Occupancy
expense increased primarily due to expenses related to our new branch office in Wood River, Illinois that
opened during the second quarter of 2008, and depreciation expense related to the expansion and renovation
of one of our Edwardsville branches that was completed in the fourth quarter of 2008.

Data processing services increased to $566,000 for 2009 from $479,000 for 2008. Data processing
services rose primarily as a result of the growth in our loans and deposits. This growth is a result of our
acquisition of Partners Bank. Data processing expense also increased as we enhanced our product lines and
began offering additional services to our customers.
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Professional services increased to $859,000 for 2009 from $580,000 for 2008. Professional services
increased primarily as a result of increased consulting fees which will continue through the 1* quarter of
2010 resulting from the merger agreement with Partners Bank.

FDIC insurance premiums increased to $773,000 for 2009 from $97,000 for 2008. This increase
included a $280,000 special assessment by the FDIC which was recorded in June 2009. The remainder of
the increase was due to an increase in deposit volume and increased insurance assessment rates which are
expected to continue.

Impairment loss on assets totaled $475,000 for 2009 with no impairment loss recorded in 2008. A
loss of $403,000 was related to the sale of a building acquired in the Partners Bank acquisition that was
classified as held for sale. In addition, a loss of $72,000 was related to the disposition of Independent
Bankers Bank stock that was deemed to have no value after the FDIC took over the organization in
December 2009. The stock was originally acquired through the Partners Bank acquisition in 2008.

Other expenses increased $234,000 to $1.6 million in 2009 from $1.4 million in 2008. Expenses
related to foreclosed property, which is included in other expenses, increased to $205,000 for 2009
compared to $51,000 for 2008. The increase in expense was primarily due to an increase in the number of
properties held by the bank during the year as a result of the declining economic environment in 2009.

Income taxes. Income taxes decreased to a benefit of $92,000 for 2009 from an expense of $1.5
million for 2008. The 2009 goodwill impairment expense is not a deductible loss for tax purposes (see
Note 12 to the Consolidated Financial Statements). The effective tax rate was 1.03% for 2009 versus
35.5% for 2008. The primary reason for the decrease in the effective tax rate was the non-deductible
goodwill impairment.

Management of Market Risk
General

The majority of First Clover Leaf’s assets and liabilities are monetary in nature. Consequently, the
most significant form of market risk is interest rate risk. First Clover Leaf’s assets, consisting primarily of
loans, have longer maturities than its liabilities, consisting primarily of deposits. As a result, the principal
part of First Clover Leaf’s business strategy is to manage interest rate risk and reduce the exposure of our
net interest income to changes in market interest rates. Accordingly, the board of directors has established
an Asset/Liability Management Committee which is responsible for evaluating the interest rate risk inherent
in assets and liabilities, for determining the level of risk that is appropriate given First Clover Leaf’s
business strategy, operating environment, capital, liquidity and performance objectives, and for managing
this risk consistent with the guidelines approved by the board of directors. Senior management monitors the
level of interest rate risk on a regular basis, and the Asset/Liability Management Committee meets as needed
to review the asset/liability policies and interest rate risk position.

During the relatively low interest rate environment that has existed in recent years, we have
implemented the following strategies to manage interest rate risk: (i) maintaining a high equity-to-assets
ratio; and (ii) offering a variety of adjustable rate loan products, including adjustable rate one- to four-
family, multifamily and non-residential mortgage loans, short-term consumer loans, and a variety of
adjustable-rate commercial loans. By maintaining a high equity-to-assets ratio and by investing in
adjustable-rate and short-term assets, we are better positioned to react to increases in market interest rates.
However, maintaining high equity balances reduces the return-on-equity ratio, and investments in shorter-
term assets generally bear lower yields than longer-term investments.
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Net Portfolio Value

The Office of Thrift Supervision requires the computation of amounts by which the net present
value of an institution’s cash flow from assets, liabilities and off-balance sheet items (the institution’s net
portfolio value or “NPV”) would change in the event of a range of assumed changes in market interest rates.
The Office of Thrift Supervision provides all institutions that file a Consolidated Maturity/Rate Schedule as
a part of their quarterly Thrift Financial Report with an interest rate sensitivity report of net portfolio value.
The Office of Thrift Supervision simulation model uses a discounted cash flow analysis and an option-based
pricing approach to measure the interest rate sensitivity of net portfolio value. Historically, the Office of
Thrift Supervision model estimated the economic value of each type of asset, liability and off-balance-sheet
contract under the assumption that the United States Treasury yield curve increases or decreases
instantaneously by 100 to 300 basis points in 100 basis point increments. However, given the current low
level of market interest rates, First Clover Leaf did not receive a NPV calculation for an interest rate
decrease of greater than 100 basis points for December 2009. A basis point equals one-hundredth of one
percent, and 100 basis points equals one percent. An increase in interest rates from 3% to 4% would mean,
for example, a 100 basis point increase in the “Change in Interest Rates” column below.

The tables below set forth, as of December 31, 2009 and 2008, the estimated changes in the NPV
that would result from the designated instantaneous changes in the U.S. Treasury yield curve. Computations
of prospective effects of hypothetical interest rate changes are based on numerous assumptions including
relative levels of market interest rates, loan prepayments and deposit decay, and should not be relied upon as
indicative of actual results.

The 2009 table below indicates that at December 31, 2009, in the event of a 100 basis point

decrease in interest rates, we would experience a 2% increase in the net portfolio value. In the event of a
300 basis point increase in interest rates, we would experience a 19% decrease in net portfolio value.

December 31, 2009

Net Portfolio Value as a
Percentage of Present Value of
NPV Assets

Estimated Increase

Change in .
Interest Rates Estimated (Decrease) in NPV Change in
(basis points) NPV Amount Percent NPV Ratio (basis points)
(Dollars in thousands)
+300 $ 61,633 $ (14,434) (19% 10.70% (202)
+200 67,256 (8,811) (12) 11.51 (121)
+100 73,007 (3,060) 4) 12.32 (40)
+50 73,964 (2,102) 3) 12.44 (28)
— 76,067 — — 12,72 —
-50 76,961 895 1 12.82 10
-100 77,806 1,739 2 12.92 20
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December 31, 2008

Net Portfolio Value as a
Percentage of Present Value of

NPV Assets
Change in Estimated Increase
Interest Rates Estimated (Decrease) in NPV Change in
(basis points) NPV Amount Percent NPV Ratio (basis points)
(Dollars in thousands)
+300 $ 57,120 $  (9,578) (14)% 9.05% (121)
+200 61,568 (5,130) (8) 9.64 (62)
+100 65,158 (1,541) ) 10.10 (16)
+50 65,955 (743) H 10.18 (8)
— 66,698 — — 10.26 —
-50 66,721 23 e 10.24 2)
-100 65,417 (1,281) 2) 10.04 (22)

Certain shortcomings are inherent in the methodology used in the above interest rate risk
measurement. Modeling changes in net portfolio value require making certain assumptions that may or may
not reflect the manner in which actual yields and costs respond to changes in market interest rates. In this
regard, the net portfolio value table presented assumes that the composition of the interest-sensitive assets
and liabilities existing at the beginning of a period remains constant over the period being measured and
assumes that a particular change in interest rates is reflected uniformly across the yield curve regardless of
the duration or repricing of specific assets and liabilities. Accordingly, although the net portfolio value table
provides an indication of the interest rate risk exposure at a particular point in time, such measurements are
not intended to and do not provide a precise forecast of the effect of changes in market interest rates on its
net interest income and will differ from actual results.

Liquidity and Capital Resources

First Clover Leaf maintains liquid assets at levels considered adequate to meet liquidity needs. We
adjust our liquidity levels to fund deposit outflows, pay real estate taxes on mortgage loans, repay our
borrowings and fund loan commitments. We also adjust liquidity as appropriate to meet asset and liability
management objectives.

Our primary sources of liquidity are deposits, amortization and prepayment of loans, maturities of
investment securities and other short-term investments, and earnings and funds provided from operations.
While scheduled principal repayments on loans are a relatively predictable source of funds, deposit flows
and loan prepayments are greatly influenced by market interest rates, economic conditions, and rates offered
by our competition. We set the interest rates on our deposits to maintain a desired level of total deposits. In
addition, we invest excess funds in short-term interest-earning assets, which provide liquidity to meet
lending requirements.

A portion of our liquidity consists of cash and cash equivalents, which are a product of our
operating, investing and financing activities. At December 31, 2009 and 2008, $48.0 million and $67.1
million, respectively, were invested in cash and cash equivalents. The primary sources of cash are principal
repayments on loans, proceeds from the calls and maturities of investment securities, increases in deposit
accounts and related securities sold under agreements to repurchase, and advances from the Federal Home
Loan Bank of Chicago.

Cash flows are derived from operating activities, investing activities and financing activities as

reported in the Consolidated Statements of Cash Flows included with the Consolidated Financial
Statements.
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Our primary investing activities are the origination of loans and the purchase of investment
securities. During the years ended December 31, 2009 and 2008, our loan originations, net of collected
principal, totaled $13.5 million and $45.6 million, respectively. We sold $28.5 million and $15.4 million of
loans in 2009 and 2008, respectively. Cash received from calls, maturities and paydowns of available-for-
sale investment securities totaled $141.0 million and $257.1 million for 2009 and 2008, respectively. We
purchased $122.9 million and $254.1 million in available-for-sale investment securities during 2009 and
2008, respectively. During 2008 our purchases and then subsequent maturities of available-for-sale
securities were substantially higher than the current year due to activity in short-term investments which was
necessary to meet our pledging needs.

Deposit flows are generally affected by the level of interest rates, the interest rates and products
offered by local competitors, and other factors. The net decrease in total deposits was $4.7 million for 2009
compared to an increase of $156.0 million for 2008, of which $108.5 million resulted from the acquisition
of Partners Bank in October 2008.

Liquidity management is both a daily and long-term function of business management. If we
require funds beyond our ability to generate them internally, borrowing agreements exist with the Federal
Home Loan Bank of Chicago, which provides an additional source of funds. At December 31, 2009, we
had $39.9 million in advances from the Federal Home Loan Bank of Chicago and an available borrowing
limit of approximately $58.8 million. Additionally, we will sell investment securities under agreements to
repurchase (commonly referred to as “reverse repurchase agreements”) if we require additional liquidity. At
December 31, 2009, our repurchase agreements totaled $18.9 million.

First Clover Leaf Bank is required to maintain certain minimum capital requirements under Office
of Thrift Supervision regulations. Failure by a savings institution to meet minimum capital requirements
can result in certain mandatory and possible discretionary actions by regulators, which, if undertaken, could
have a direct material effect on First Clover Leaf Bank’s financial statements. First Clover Leaf Bank was
considered “well-capitalized” at December 31, 2009. See Note 14 to the Consolidated Financial Statements
for additional discussion of capital requirements.

At December 31, 2009, we had outstanding commitments to extend credit of $41.7 million and
standby letters of credit of $6.4 million. At December 31, 2009, certificates of deposit scheduled to mature
within one year totaled $119.2 million. Based on prior experience, management believes that a significant
portion of such deposits will remain with First Clover Leaf Bank, although there can be no assurance that
this will be the case. In the event a significant portion of our deposits are not retained, First Clover Leaf
Bank will have to utilize other funding sources, such as Federal Home Loan Bank of Chicago advances, in
order to maintain our level of assets. Alternatively, First Clover Leaf Bank would reduce the level of liquid
assets, such as cash and cash equivalents. In addition, the cost of such deposits may be significantly higher
if market interest rates are higher at the time of renewal.

Off-Balance Sheet Arrangements

In the ordinary course of business, First Clover Leaf Bank is a party to credit-related financial
instruments with off-balance sheet risk to meet the financing needs of our customers. These financial
instruments include commitments to extend credit. First Clover Leaf Bank follows the same credit policies
in making commitments as it does for on-balance sheet instruments.

Commitments to extend credit are agreements to lend to a customer as long as there is no violation

of any condition established in the contract. Commitments generally have fixed expiration dates or other
termination clauses and may require payment of a fee. The commitments for equity lines of credit may
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expire without being drawn upon. Therefore, the total commitment amounts do not necessarily represent
future cash requirements. The amount of collateral obtained, if it is deemed necessary by First Clover Leaf
Bank, is based on management’s credit evaluation of the customer.

Unfunded commitments under construction lines of credit for residential and multi-family
properties are commitments for possible future extensions of credit to existing customers. These lines of
credit are uncollateralized and usually do not contain a specified maturity date and may not be drawn upon
to the total extent to which First Clover Leaf Bank is committed.

At December 31, 2009 and 2008, First Clover Leaf Bank had $41.7 million and $53.4 million,
respectively, of commitments to extend credit, and $6.4 million and $4.3 million, respectively, of standby
letters of credit.

Contractual Obligations. In the ordinary course of our operations, we enter into certain
contractual obligations. Such obligations include agreements with respect to borrowed funds and deposit
liabilities, agreements with respect to investments, and agreements with respect to securities sold under
agreements to repurchase.

The following table summarizes our significant fixed and determinable contractual obligations
and other funding needs by payment date at December 31, 2009. The payment amounts represent those
amounts due to the recipient and do not include any unamortized premiums or discounts or other similar
carrying amount adjustments.

Payments Due by Period

More than More than
One Year Three Years More than

Less than through through Five
Contractual Obligations One Year Three Years  Five Years Years Total
(In thousands)

Federal Home Loan Bank

AAVANCES ..eoveeeeeeeeeereee e, $ 23,016 $ 9491 $ 6461 $ 956 $§ 39,924
Subordinated debentures................ — — — 3,930 3,930
Certificates of deposit .........c.c........ 119,160 71,233 8,591 43 199,027
Securities sold under agreements

to repurchase.........occvevvveneenn. 18.936 — — — 18,936

Total ..o, $ 161,112 $ 80,724 $ 15,052 $§ 4929 § 261,817

Recent Accounting Pronouncements
See Note 1 to the Consolidated Financial Statements.

Impact of Inflation and Changing Prices

The consolidated financial statements and related notes of First Clover Leaf Financial Corp. have
been prepared in accordance with accounting principles generally accepted in the United States of
America ("GAAP"). GAAP generally requires the measurement of financial position and operating results
in terms of historical dollars without consideration for changes in the relative purchasing power of money
over time due to inflation. The impact of inflation is reflected in the increased cost of our operations.
Unlike industrial companies, our assets and liabilities are primarily monetary in nature. As a result,
changes in market interest rates have a greater impact on performance than the effects of inflation.
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McGladrey & Pullen

Certified Public Accountants

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors
First Clover Leaf Financial Corp. and Subsidiary
Edwardsville, lilinois

We have audited the accompanying consolidated balance sheets of First Clover Leaf Financial Corp. and Subsidiary
(the Company) as of December 31, 2009 and 2008, and the related consolidated statements of operations,
stockholders’ equity, and cash flows for the years then ended. These consolidated financial statements are the
responsibility of the Company's management. Our responsibility is to express an opinion on these consolidated
financial statements based on our audits.

We conducted our audits in accordance with the standards of the Public Company Accounting Oversight Board
(United States). Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement. An audit includes examining, on a test basis,
evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the
accounting principles used and significant estimates made by management, as well as evaluating the overall financial
statement presentation. We believe that our audits provide a reasonable basis for our opinion.

In our opinion, the consolidated financial statements referred to above present fairly, in all material respects, the
financial position of the Company as of December 31, 2009 and 2008, and the results of their operations and their
cash flows for the years then ended, in conformity with U.S. generally accepted accounting principles.

We were not engaged to examine managements’ assessment of the effectiveness of the Company’s internal control
over financial reporting as of December 31, 2009, included in the accompanying management’s report on internal
control over financial reporting and, accordingly, we do not express an opinion thereon.

/%/a% Sl |t

Champaign, lllinois
March 31, 2010

McGladrey & Pullen LLP is a member firm of RSM International -
an affiliation of separate and independent legal entities.

19



First Clover Leaf Financial Corp. and Subsidiary

Consolidated Balance Sheets
December 31, 2009 and 2008

2009 2008
ASSETS
Cash and due from banks $ 14,104,442 % 19,290,559
Interest-earning deposits 14,306,726 13,562,730
Federal funds sold 19,585,586 34,282,095
Total cash and cash equivalents 47,996,754 67,135,384
Interest-earning time deposits - 5,210,461
Securities available for sale 86,407,138 103,567,578
Federal Home Loan Bank stock 6,306,273 6,306,273
Loans, net of allowance for loan losses of $6,316,829 and $3,895,246
at December 31, 2009 and 2008, respectively 410,110,923 430,678,727
Loans held for sale 1,787,900 240,000
Property and equipment, net 11,096,748 12,512,865
Accrued interest receivable 2,183,520 2,461,320
Prepaid Federal Deposit Insurance Corporation insurance premiums 2,993,995 54,851
Goodwill 11,385,323 20,685,323
Core deposit intangible 1,480,001 1,948,001
Foreclosed assets 1,084,548 632,796
Mortgage servicing rights 680,776 657,660
Other assets 2,012,715 1,233,555
Total assets $ 585,526,614 $ 653,324,794
LIABILITIES AND STOCKHOLDERS' EQUITY
Liabilities:
Deposits:
Noninterest bearing $ 49,533,776  $ 24,994,196
Interest bearing 393,020,692 422,308,722
Total deposits 442,554,468 447,302,918
Federal Home Loan Bank advances 39,924,000 49,967,919
Securities sold under agreements to repurchase 18,936,168 55,103,313
Subordinated debentures 3,930,208 3,886,144
Accrued interest payable 1,211,552 1,245,555
Other liabilities 2,041,941 2,162,236
Total liabilities 508,598,337 559,668,085
Commitments, Contingencies and Credit Risk (Note 15)
Stockholders' Equity:
Preferred stock, $.10 par value, 10,000,000 shares authorized, no shares issued - -
Common stock, $.10 par value, 20,000,000 shares authorized,

10,142,123 shares issued 1,014,212 1,014,212
Additional paid-in capital 81,360,749 81,339,895
Retained earnings 12,451,069 23,230,811
Accumulated other comprehensive income 1,726,434 1,195,673
Unearned Employee Stock Ownership Plan shares (614,932) (658,856}
Treasury stock, at cost; 2009 2,181,600 shares; 2008 1,348,370 shares {19,009,255) (12,465,026)

Total stockholders’ equity 76,928,277 93,656,709
Total liabilities and stockholders’ equity $ 585,526,614 $ 653,324,794

See Accompanying Notes to Consolidated Financial Statements.
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First Clover Leaf Financial Corp. and Subsidiary

Consolidated Statements of Operations
Years Ended December 31, 2009 and 2008

2009 2008
interest and dividend income:
Interest and fees on loans $ 23,947,127 § 20,824,362
Securities:
Taxable interest income 3,309,871 2,814,235
Nontaxable interest income 597,601 271,419
Interest-earning deposits, federal funds sold, and other 153,596 776,086
Total interest and dividend income 28,008,195 24,686,102
Interest expense:
Deposits 10,251,782 10,814,018
Federal Home Loan Bank advances 1,651,067 958,422
Securities sold under agreements to repurchase 59,193 373,560
Subordinated debentures 298,286 298,982
Total interest expense 12,260,328 12,444 982
Net interest income 15,747,867 12,241,120
Provision for loan losses 5,553,990 776,866
Net interest income after provision for loan losses 10,193,877 11,464,254
Other income:
Service fees on deposit accounts 322,017 245,221
Other service charges and fees 277,691 190,537
Loan servicing fees 183,209 117,970
Gain on sale of loans 577,828 240,923
Other 56,940 14,565
1,417,685 809,216
Other expenses:
Compensation and employee benefits 4,508,815 3,641,782
Occupancy expense 1,449,030 1,097,578
Data processing services 565,572 479,275
Director fees 212,050 245,550
Professional fees 858,880 579,720
Federal Deposit Insurance Corporation insurance premiums 773,284 97,307
Amortization of core deposit intangible 468,000 447,000
Amortization of mortgage servicing rights 271,822 89,019
Goodwill impairment 9,300,000 -
Impairment loss on assets 475,283 -
Other 1,643,680 1,408,280
20,526,416 8,085,511
Income (loss) before income taxes (8,914,854) 4,187,959
Income taxes (92,177) 1,485,525
Net income (loss) $ (8,822,677) $ 2,702,434
Basic earnings (losses) per share $ (1.08) 0.33
Diluted earnings (losses) per share $ (1.08) 0.33

See Accompanying Notes to Consolidated Financial Statements.
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First Clover Leaf Financial Corp. and Subsidiary

Consolidated Statements of Cash Flows
Years Ended December 31, 2009 and 2008

2009 2008
Cash Flows from Operating Activities:
Net income (loss) (8,822,677) § 2,702,434
Adjustments to reconcile net income to net cash provided
by (used in) operating activities:
Deferred income taxes (1,392,486) 283,000
Amortization (accretion) of;
Deferred loan origination (fees) costs, net 41,844 80,338
Premiums and discounts on securities (86,758) (564,699)
Core deposit intangible 468,000 447,000
Mortgage servicing rights 271,822 89,019
Amortization of fair value adjustments on:
Loans (59,500) (277,000)
Time deposits (143,500) (93,000)
Federal Home Loan Bank advances (38,999) 9,000
Subordinated debt 44,064 44,064
Investment securities (55,400) (100,400)
Property & equipment 16,071 16,071
Goodwill impairment 9,300,000 -
Impairment loss on assets 475,283 -
Provision for loan losses 5,553,990 776,866
Depreciation 704,813 551,814
ESOP expense 64,778 75,606
Gain on sale of loans (577,828) (240,923)
Loss on sale of foreclosed assets 30,561 15,000
Proceeds from sales of loans held for sale 28,497,476 15,417,291
Originations of loans held for sale (29,467,548) (15,416,368)
Change in assets and liabilities:
Increase in prepaid Federal Deposit Insurance Corporation
insurance premiums (2,939,144) (47,135)
Decrease in accrued interest receivable 277,800 97,886
Increase in mortgage servicing rights (294,938) (159,623)
Increase in other assets (262,896) (222,011)
Decrease in accrued interest payable (34,003) (291,870)
Increase (decrease) in other liabilities 443,965 (80,110)
Net cash flows provided by operating activities 2,014,790 3,112,250
Cash Flows from Investing Activities:
Proceeds from maturity of interest-earning time deposits 25,847,832 17,744,286
Purchase of interest-earning time deposits {20,637,371) (12,906,689)
Available for sale securities:
Purchases (122,950,000) (254,090,000)
Proceeds from calls, maturities, and paydowns 141,023,571 257,091,594
Decrease (increase) in loans, net of principal collected 13,487,667 (45,626,674)
Purchase of property and equipment (470,546) (4,058,551)
Proceeds from the sale of property and equipment 762,246 -
Proceeds from the sale of foreclosed assets 1,061,490 285,000
Cash paid in acquisition, net - (11,487,848)
Net cash flows provided by (used in) investing activities 38,124,889 (53,048,882)

(Continued)
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First Clover Leaf Financial Corp. and Subsidiary

Consolidated Statements of Cash Flows (Continued)
Years Ended December 31, 2009 and 2008

2009 2008
Cash Flows from Financing Activities:
Net increase (decrease) in deposit accounts $ (4,604,950) $ 47,526,998
Net increase (decrease) in securities sold under agreements to repurchase (36,167,145) 26,092,869
Proceeds from Federal Home Loan Bank advances 5,000,000 30,000,000
Repayments of Federal Home Loan Bank advances (15,004,920) (4,000,000)
Decrease in Federal Funds purchased - (10,559,000)
Repurchase of common stock (6,544,229) (7,079,580)
Cash dividends paid (1,957,065) (1,993,846)
Net cash flows provided by (used in) financing activities (59,278,309) 79,987,441
Net increase (decrease) in cash and cash equivalents (19,138,630) 30,050,809
Cash and Cash Equivalents:
Beginning 67,135,384 37,084,575
Ending $ 47,996,754 § 67,135,384
Supplemental Schedule of Noncash Investing and Financing Activities:
Common stock issued in acquisition of Partners Financial Holdings, Inc. $ - $ 10,317,769
Assets acquired in settlement of loans 1,543,803 932,796
Supplemental Disclosures of Cash Flow Information:
Cash paid during the period for:
Interest $ 12,432,766 $ 12,347,144
Income taxes, net of refunds 1,329,593 1,585,071
Net cash received (paid) in acquisition:
Cash paid to Partners Financial shareholders $ - 3 (10,360,224)
Acquisition costs paid - (1,238,164)
Cash paid for options/warrants/severances - {1,568,276)
- (13,166,664)
Cash and cash equivalents acquired - 1,678,816
Net cash paid in acquisition $ - 3 (11,487 848)

See Accompanying Notes to Consolidated Financial Statements.
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First Clover Leaf Financial Corp. and Subsidiary

Notes to Consolidated Financial Statements

Note 1. Summary of Significant Accounting Policies

First Clover Leaf Financial Corp. (the Company) is a one-bank holding company, whose savings bank subsidiary,
First Clover Leaf Bank (the Bank), provides savings deposits and loans to individual and corporate customers in
Edwardsville, lllinois and the surrounding communities. The Bank is subject to competition from other financial
institutions and nonfinancial institutions providing financial products and services. Additionally, the Company and the
Bank are subject to the regulations of certain regulatory agencies and undergo periodic examinations by those
regulatory agencies.

Principles of consolidation: The consolidated financial statements of First Clover Leaf Financial Corp. and Subsidiary
have been prepared in conformity with U.S. generally accepted accounting principles and conform to predominate
practices in the banking industry.

The consolidated financial statements include the accounts of First Clover Leaf Financial Corp. and its wholly owned
subsidiary, First Clover Leaf Bank. The financial statements also include a wholly-owned entity on a deconsolidated
basis, First Clover Leaf Statutory Trust I. All material intercompany accounts and transactions have been eliminated
in the consolidation.

Use of estimates: In preparing the accompanying consolidated financial statements, the Company’s management is
required to make estimates and assumptions which affect the reported amounts of assets and liabilities as of the date
of the balance sheet and reported amounts of revenue and expenses during the reporting period. Actual results could
differ from those estimates. Material estimates that are particularly susceptible to significant change in the near term
relates to the determination of the allowance for loan losses, the value of goodwill, and the fair value of investment
securities.

Cash equivalents: For purposes of reporting cash flows, cash and cash equivalents include cash on hand and
amounts due from banks, including cash items in process of clearing and federal funds sold. Generally, federal funds
are sold for one-day periods. Cash flows from loans, deposits, and securities sold under agreements to repurchase
are treated as net increases or decreases in the statement of cash flows.

The Company is required to maintain reserve balances in cash or on deposit with the Federal Reserve Bank. The
total of those reserve balances were approximately $3,117,000 and $5,400,000, respectively, at December 31, 2009
and 2008.

The Company maintains its cash in bank deposit accounts which, at times, may exceed federally insured limits. The
Company has not experienced any losses in such accounts. The Company believes it is not exposed to any
significant credit risk on cash and cash equivalents.

Interest-earning time deposits: Interest-earning time deposits in banks are carried at cost. The Bank did not have
any interest-earning time deposits at December 31, 2009. At December 31, 2008, interest-earning time deposits
amounted to $5,210,461.
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First Clover Leaf Financial Corp. and Subsidiary

Notes to Consolidated Financial Statements

Note 1. Summary of Significant Accounting Policies (Continued)

Securities: Securities classified as available for sale are those debt securities that the Company intends to hold for
an indefinite period of time, but not necessarily to maturity. Any decision to sell a security classified as available for
sale would be based on various factors, including significant movements in interest rates, changes in the maturity mix
of the Company’s assets and liabilities, liquidity needs, regulatory capital considerations and other similar factors.
Securities available for sale are carried at fair value, with unrealized gains and losses excluded from earnings and
reported in other comprehensive income.

Purchase premiums and discounts are recognized in interest income using the interest method over the terms of the
securities. Declines in the fair value of available for sale securities below their cost that are deemed to be other-than-
temporary are reflected in earnings as realized losses. In estimating other-than-temporary impairment losses,
management considers (1) the length of time and the extent to which the fair value has been less than cost, (2) the
financial condition and near-term prospects of the issuer, and (3) the probability of the Company being more-likely-
than-not required to sell the securities prior to recovery of amortized cost. Gains and losses on the sale of securities
are recorded on the trade date and are determined using the specific identification method.

We assess whether we intend to sell or it is more likely than not that we will be required to sell a security before
recovery of its amortized cost basis less any current-period credit losses. For debt securities that are considered
other-than-temporarily impaired and that we do not intend to sell and will not be required to sell prior to recovery of
our amortized cost basis, we separate the amount of the impairments into the amount that is credit related (credit
loss component) and the amount due to all other factors. The credit loss component is recognized in earnings and is
the difference between the security’'s amortized cost basis and the present value of its expected future cash flows.
The remaining difference between the security’s fair value and the present value of future expected cash flows is due
to factors that are not credit related and is recognized in other comprehensive income.

Federal Home Loan Bank stock: The Company held Federal Home Loan Bank of Chicago (FHLB) stock of $6.3
million for each of the years ended December 31, 2009 and 2008. The Company is required to maintain these equity
securities as a member of the FHLB and in amounts as required by this institution. These equity securities are
‘restricted” in that they can only be sold back to the respective institution or another member institution at par.
Therefore, they are less liquid than other tradable equity securities and their fair value is not readily available. There
has been no other-than-temporary write-downs recorded.

Loans: The Company grants mortgage, commercial and consumer loans to customers. A substantial portion of the
loan portfolio is represented by mortgage loans throughout Edwardsville, lllinois and the surrounding area. The ability
of the Company’s debtors to honor their contracts is dependent upon the real estate and general economic
conditions in this area.

Loans that management has the intent and ability to hold for the foreseeable future or until maturity or pay-off
generally are reported at their outstanding unpaid principal balances adjusted for charge-offs, the allowance for loan
losses, and any deferred fees or costs on originated loans. A loan is considered impaired when, based on current
information and events, it is probable that the Company will be unable to collect the scheduled payments of principal
or interest when due according to the contractual terms of the loan agreement. Factors considered by management
in determining impairment include payment status, collateral value, and the probability of collecting scheduled
principal and interest payments when due. Loans that experience insignificant payment delays and payment
shortfalls generally are not classified as impaired. Management determines the significance of payment delays and
payment shortfalls on a case-by-case basis, taking into consideration all of the circumstances surrounding the loan
and the borrower, including the length of the delay, the reasons for the delay, the borrower’s prior payment record,
and the amount of the shortfall in relation to the principal and interest owed. Impairment is measured on a loan by
loan basis for commercial and construction loans by the fair value of the collateral if the loan is collateral dependent.
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First Clover Leaf Financial Corp. and Subsidiary

Notes to Consolidated Financial Statements

Note 1. Summary of Significant Accounting Policies (Continued)

Large groups of smaller balance homogeneous loans are collectively evaluated for impairment. Accordingly, the
Company does not separately identify individual consumer and residential loans for impairment disclosures, unless
such loans are the subject of a restructuring agreement.

The accrual of interest income is accrued on the unpaid principal balance. Loan origination fees, net of certain direct
origination costs, are deferred and recognized as an adjustment of the related loan yield using the interest method.

The accrual of interest on mortgage and commercial loans is discontinued at the time the loan is 90 days past due
unless the credit is well-secured and in process of collection. Other personal loans are typically charged off no later
than 180 days past due. Past due status is based on contractual terms of the loan. In all cases, loans are placed on
non-accrual or charged-off at an earlier date if collection of principal or interest is considered doubtful.

All interest accrued but not collected for loans that are placed on non-accrual or charged-off is reversed against
interest income. The interest on these loans is accounted for on the cash-basis or cost-recovery method, until
qualifying for return to accrual. Loans are returned to accrual status when all the principal and interest amounts
contractually due are brought current and future payments are reasonably assured.

Loans held for sale: Loans originated and intended for sale in the secondary market are carried at the lower of cost
or estimated fair value. Net unrealized losses, if any, are recognized through a valuation allowance by charges to
income.

Allowance for |oan losses: The allowance for loan losses is established as losses are estimated to have occurred
through a provision for loan losses charged to earnings. Loan losses are charged against the allowance when
management believes the uncollectibility of a loan balance is confirmed. Subsequent recoveries, if any, are credited
to the allowance.

The allowance for loan losses is evaluated on a regular basis by management and is based upon management’s
periodic review of the collectibility of the loans in light of historical experience, the nature and volume of the loan
portfolio, adverse situations that may affect the borrower’s ability to repay, estimated value of any underlying
collateral and prevailing economic conditions. This evaluation is inherently subjective as it requires estimates that are
susceptible to significant revision as more information becomes available.

The allowance consists of specific and general components. The specific component relates to loans that are
classified as doubtful, substandard or special mention and also considered to be impaired. For such loans, an
allowance is established when the fair value of the collateral, less estimated costs to sell, is lower than the carrying
value of that loan for collateral dependent loans. Impaired loans may also be valued based on a discounted cash
flow analysis. The general component covers non-impaired loans and is based on historical loss experience
adjusted for qualitative factors.

Property and equipment: Land is stated at cost. Property and equipment are stated at cost less accumulated
depreciation. Depreciation is determined under the straight-line method over the following estimated useful lives of
the assets:

Years
Building and improvements 2-50
Furniture and equipment 2-10
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First Clover Leaf Financial Corp. and Subsidiary

Notes to Consolidated Financial Statements

Note 1. Summary of Significant Accounting Policies (Continued)

Foreclosed assets: Real estate acquired through foreclosure or deed in lieu of foreclosure represents specific assets
to which the Bank has acquired legal title in satisfaction of indebtedness. Such real estate is recorded at the
property’s fair value at the date of foreclosure. Initial valuation adjustments, if any, are charged against the allowance
for losses on loans. Property is evaluated regularly to ensure the recorded amount is supported by its current fair
value. Subsequent declines in estimated fair value are charged to expense when incurred. Revenues and expenses
related to holding and operating these properties are included in operations. There was approximately $1.1 million
and $633,000, respectively, in foreclosed assets at December 31, 2009 and 2008.

Mortgage servicing rights: Servicing assets are recognized as separate assets when rights are acquired through
purchase or through sale of financial assets. For sales of mortgage loans, a portion of the cost of originating the loan
is allocated to the servicing right based on relative fair value. Fair value is based on market prices for comparable
mortgage servicing contracts, when available, or alternatively, is based on a valuation model that calculates the
present value of estimated future net servicing income. The valuation model incorporates assumptions that market
participants would use in estimating future net servicing income, such as the cost to service, the discount rate, the
custodial earnings rate, an inflation rate, ancillary income, prepayment speeds and default rates and losses.
Servicing assets are evaluated for impairment based upon the fair value of the rights as compared to amortized cost.
To determine impairment the Company applies a pooling methodology to the servicing valuation, in which loans with
similar characteristics are “pooled” together for valuation purposes. Once pooled, each grouping of loans is
evaluated on a discounted earnings basis to determine the present value of future earnings that a purchaser could
expect to realize from the portfolio. Earnings are projected from a variety of sources including loan servicing fees,
interest earned on float, net interest earned on escrows, miscellaneous income and costs to service the loans. If the
Company later determines that all or a portion of the impairment no longer exists for a particular pool, a reduction of
the allowance may be recorded as an increase to income. Capitalized servicing rights are reported in other assets
and are amortized in proportion to, and over the period of, the estimated future net servicing income of the underlying
financial assets.

Goodwill: Goodwill arising from business combinations represents the value atfributable to unidentifiable intangible
elements in the business acquired. Goodwill recorded by First Clover Leaf in connection with its acquisitions relates
to the inherent value in the businesses acquired and this value is dependent upon First Clover Leaf's ability to
provide quality, cost effective services in a competitive market place. The continued value of recorded goodwill is
impacted by the value of our stock and continued profitability of the organization. In the event that the stock price -
experiences significant declines or the operations of the company lack profitability an impairment of goodwill would
need to be recognized. Any impairment recognized would adversely impact earnings in the period in which it is
recognized.

Goodwill is tested annually for impairment, or more frequently if events or changes in circumstances indicate there
may be an impairment. If the carrying amount of the reporting unit goodwill exceeds its fair value, an impairment loss
is recognized in an amount equal to that excess. Operations of the Company are managed and financial
performance is evaluated on a company-wide basis. As a result, all of the Company’s operations are considered by
management to be aggregated in one reporting unit. Accordingly, all goodwill will be assigned to the operations of
the Company as one reporting unit. Management has elected September 30™ as the date for our annual impairment
analysis. As a result of an interim analysis at June 30, 2009, an impairment of $9.3 million was recorded. At our
annual impairment assessment date of September 30, 2009, no additional impairment existed.

Core deposit intangible: Core deposit intangible represents the value of acquired customer relationships. The
balances created from our 2006 acquisition and our 2008 acquisition are being amortized over 7.6 and 9.7 years,
respectively, using the double declining balance method.
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First Clover Leaf Financial Corp. and Subsidiary

Notes to Consolidated Financial Statements

Note 1. Summary of Significant Accounting Policies (Continued)

Income taxes: Deferred income tax assets and liabilities are computed annually for differences between the financial
statement and tax bases of assets and liabilities that will result in taxable or deductible amounts in the future based
on enacted tax laws and rates applicable to the periods in which the differences are expected to affect taxable
income. Valuation allowances are established when necessary to reduce deferred tax assets to amounts which are
more likely than not realizable. Deferred tax assets and liabilities are adjusted for the effects of changes in tax laws
and rates on the date of enactment. Income tax expense is the tax payable or refundable for the period plus or minus
the change during the period in deferred tax assets and liabilities.

In June 2006, the Financial Accounting Standards Board (“FASB”) issued authoritative guidance which became
effective for the Company on January 1, 2007. The guidance prescribes recognition and measurement of tax
positions taken or expected to be taken in a tax return. For those benefits to be recognized, a tax position must be
more-likely-than-not to be sustained upon examination by taxing authorities. The amount recognized is measured as
the largest amount of benefit that is greater than 50% likely of being recognized upon ultimate settlement. The
Company has no uncertain tax positions for which a liability has been recorded.

Earnings (losses) per common share: Basic earnings (losses) per share represents net income (loss) available to
common stockholders divided by the weighted average number of common shares outstanding. Employee stock
ownership plan shares, which are committed to be released, are considered outstanding for basic and diluted
earnings per share. Unallocated shares of the employee stock ownership plan are not considered as outstanding for
basic or diluted earnings per share. Diluted earnings per share reflect additional common shares that would have
been outstanding if dilutive potential common shares had been issued.

Year Ended
December 31,
2009 2008
Net earnings (losses) available to common stockholders $  (8822677) § 2,702,434
Basic potential common shares:
Weighted average shares outstanding 8,274,830 8,409,109
Weighted average unallocated Employee Stock Ownership
Plan shares (124,322) (132,835)
Basic weighted average shares outstanding 8,150,508 8,276,274
Dilutive potential common shares - -
Diluted weighted average shares outstanding 8,150,508 8,276,274
Basic and diluted earnings (losses) per share $ (1.08) § 0.33

Segment reporting: Management views the Company as one operating segment, therefore, separate reporting of
financial segment information is not considered necessary. Management approaches the Company as one business
enterprise which operates in a single economic environment since the products and services, types of customers and
regulatory environment all have similar characteristics.

Fair value measurements: Fair values of financial instruments are estimated using relevant market information and
other assumptions, as more fully disclosed in Note 17. Fair value estimates involve uncertainties and matters of
significant judgment. Changes in assumptions or in market conditions could significantly affect the estimates.
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First Clover Leaf Financial Corp. and Subsidiary

Notes to Consolidated Financial Statements

Note 1. Summary of Significant Accounting Policies (Continued)

Recent accounting pronouncements: The following accounting standards were recently issued relating to the
financial services industry:

In June 2009, the FASB issued revised guidance for accounting for the transfers of financial assets. The guidance
removes the concept of a qualifying special-purpose entity. This guidance also clarifies the requirements for isolation
and limitations on portions of financial assets eligible for sale accounting. This guidance is effective for fiscal years
beginning after November 15, 2009. The adoption of this guidance is not expected to have a material impact on the
Company'’s financial position, results of operations or cash flows.

In August 2009, the FASB issued ASU 2009-05, Fair Value Measurements and Disclosures (Topic 820)—Measuring
Liabilities at Fair Value. ASU 2009-05 provides clarification that in circumstances in which a quoted price in an active
market for the identical liability is not available, a reporting entity is required to measure fair value of such liability
using one or more of the techniques prescribed by the update. The Company is currently evaluating the impact that
adoption will have on the Company’s consolidated financial statements.

Reclassifications: Certain reclassifications have been made to the balances, with no effect on net income (loss) or

stockholders’ equity, as of and for the year ended December 31, 2008, to be consistent with the classifications
adopted as of and for the year ended December 31, 2009.
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Note 2. Business Combination

On October 10, 2008, the Company acquired Partners Financial Holdings Inc. (Partners), the parent company of
Partners Bank. Stockholders of Partners received total merger consideration of $20.7 million, consisting of 1,068,092
shares of First Clover Leaf common stock and $10.4 million of cash, or $9.66 of merger consideration per share of
Partners. The Company incurred acquisition costs of $1.2 million. In addition, First Clover Leaf paid $1.6 million in
cash for outstanding Partners options, warrants and severances. The Partners acquisition was accounted for using
the purchase method under SFAS No. 141, Business Combinations. Fair value adjustments on the assets acquired
and liabilities assumed will be depreciated or amortized as applicable, over the estimated useful lives of the related
assets and liabilities. The core deposit intangible of $867,000 will be amortized over 9.7 years using the double
declining balance method, and goodwill was recorded for $11.3 million.

The statement of operations for the year ended December 31, 2008 includes the results of operations of the acquired
entity from October 11, 2008 through December 31, 2008.

The following pro forma information, including the effects of the purchase accounting adjustments and assumed
impact of additional borrowings, summarizes the results of operations for the year ended December 31, 2008 as
though the Partners acquisition had been completed as of the beginning of the year. Since no consideration was
given to operational efficiencies or expanded products and services, the pro forma summary information does not
necessarily reflect the results of operations as they would have been obtained if the acquisition had occurred on the
date indicated.

2008

Total interest income $ 31,146,186

Total interest expense 16,008,675

15,137,511

Provision for loan losses 994,000

Other income 1,026,869

Other expenses 10,297,058

Income before income taxes 4,873,322

Income taxes 1,976,700
Net income $ 2,896,622

Proforma basic and diluted earnings per share $ 0.32

Proforma basic and diluted average shares outstanding 9,134,740
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Note 3. Securities

The amortized cost and fair values of securities available for sale, with gross unrealized gains and losses, are

summarized as follows:

U.S. government agency obligations

Corporate bonds

State and municipal securities
Other securities
Mortgage-backed securities

U.S. government agency obligations

Corporate bonds

State and municipal securities
Other securities
Mortgage-backed securities

December 31, 2009

Gross Gross
Amortized Unrealized Unrealized Fair
Cost Gains (Losses) Value
$ 47,783,283 770,854 § (39,618) $ 48,514,519
2,596,146 45,710 (95,938) 2,545,918
14,468,352 910,564 - 15,378,916
3,501 - - 3,501
18,815,746 1,148,552 (14) 19,964,284
$ 83,667,028 2875680 §  (135570) $ 86,407,138
December 31, 2008
$ 58413597 965,204 § (32,656) $ 59,346,145
3,093,991 - (264,725) 2,829,266
12,238,209 303,990 (91,616) 12,450,583
75,251 - - 75,251
27,848,619 1,018,724 (1,010) 28,866,333
$ 101,669,667 2287918 §  (390,007) $ 103,567,578
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Note 3. Securities (Continued)

Unrealized losses and fair value, aggregated by investment category and length of time that individual securities
have been in a continuous unrealized loss position as of December 31, 2009 and 2008, are summarized as follows:

2009
Less than 12 Months 12 Months or More Total
Fair Unrealized Fair Unrealized Fair Unrealized
Value Losses Value Losses Value Losses
Securities available for sale:
U.S. government agency
obligations $ 8469750 § 37,800 $1,995000 § 1,818 $10,464750 § 39,618
Corporate bonds - - 751,062 95,938 751,062 95,938
Mortgage-backed securities 8,254 14 - - 8,254 14

$8478004 $§ 37814  $2746062 § 97,756 $11224066 § 135570

2008
Less than 12 Months 12 Months or More Total
Fair Unrealized Fair Unrealized Fair Unrealized
Value Losses Value Losses Value Losses
Securities available for sale:
U.S. government agency
obligations $4996362 $ 32,656 $ - $ - $ 499,362 §$ 32,656
Corporate bonds 2,152,307 94,684 676,959 170,041 2,829,266 264,725
State and municipal securities 1,657,919 91,616 - - 1,657,919 91,616
Mortgage-backed securities 297,325 1,010 - - 297,325 1,010

$9103913 $ 219966 § 676959 § 170,041 $ 9780872 § 390,007

Management evaluates the investment portfolio on at least a quarterly basis to determine if investments have
suffered an other-than-temporary decline in value. In addition, management monitors market trends, investment
grades, bond defaults and other circumstances to identify trends and circumstances that might impact the carrying
value of equity securities.

At December 31, 2009, the Company had 11 securities in an unrealized loss position which included: eight U.S.
government sponsored agency obligations, two corporate bonds, and one mortgage-backed security. These
securities had an aggregate depreciation of 1.19% from the Company’s amortized cost basis. The unrealized losses
resulted from changes in market interest rates and liquidity, not from changes in the probability of contractual cash
flows. The Company does not intend to sell the securities, and it is not more-likely-than-not that the Company will be
required to sell the securities prior to recovery of amortized cost. Full collection of the amounts due according to the
contractual terms of the securities is expected; therefore, the Company does not consider these investments to be
other-than-temporarily impaired at December 31, 2009.
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Note 3. Securities (Continued)

The amortized cost and fair value at December 31, 2009, by contractual maturity, are shown below. Maturities may
differ from contractual maturities in mortgage-backed securities because the mortgages underlying the securities may
be called or repaid without any penalties. Therefore, stated maturities are not disclosed.

Available for Sale

Amortized Fair

Cost Value
Due in one year or less $ 4267495 $ 4,319,290
Due after one year through five years 37,996,825 39,029,287
Due after five years through ten years 18,543,892 19,035,272
Due after ten years 4,039,569 4,055,504
Mortgage-backed securities 18,815,746 19,964,284
Other securities 3,501 3,501

$ 83667,028 $ 86,407,138

Securities with a carrying amount of approximately $78,977,000 and $86,796,000 were pledged to secure deposits
as required or permitted by law at December 31, 2009 and 2008, respectively.

Note 4. Loans

The components of loans, including loans held for sale, are as follows:

At December 31,
2009 2008
Real estate loans:
One-to-four-family, including loans heid for sale $ 98,080,406 $ 110,925,168
Multi-family 20,946,534 18,150,435
Commercial 179,923,276 168,432,417
Construction and land 45,447 453 52,337,453
344,397,669 349,845,473
Consumer.
Automobile 1,383,023 1,317,978
Home equity 9,870,907 7,144,922
Other 1,223,508 1,806,881
12,477 438 10,269,781
Commercial business 63,134,579 78,159,496
Total gross loans 420,009,686 438,274,750
Less undisbursed portion of construction loans (1,772,947) (3,401,803)
Less deferred loan origination fees, net (21,087) (58,974)
Less allowance for loan losses (6,316,829) (3,895,246)
$ 411898823 § 430918727
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Note 4. Loans (Continued)

The loan portfolio includes a concentration of loans in commercial real estate amounting to approximately
$179,923,000 and $168,432,000 as of December 31, 2009 and 2008, respectively. The loans are expected to be
repaid from cash flows or from proceeds from the sale of selected assets of the borrowers. The concentration of
credit with commercial real estate is taken into consideration by management in determining the allowance for loan
losses. The Company’s opinion as to the ultimate collectibility of these loans is subject to estimates regarding future
cash flows from operations and the value of the property, real and personal, pledged as collateral. These estimates
are affected by changing economic conditions and the economic prospects of borrowers.

On occasion, the Company originates loans secured by single-family dwellings with high loan to value ratios
exceeding 90%. The Company does not consider the level of such loans to be a significant concentration of credit as
of December 31, 2009 or 2008.

An analysis of the allowance for loan losses follows:

Year Ended
December 31,
2009 2008
Balance, beginning $ 3,895,246 $ 1,897,945
Allowance acquired in business combination - 1,475,876
Provision for loan losses 5,553,990 776,866
Loans charged-off (3,134,605) (271,403)
Recoveries 2,198 15,962
Balance, ending $ 6,316,829 $ 3,895,246

The acquired allowance was reviewed prior to the acquisition. The acquired allowance was related to homogeneous
loan pools and performing commercial loans. The amount of the allowance that was carried over contained no
specific reserves and was related to the loan portfolio for which management had performed an analysis and
determined there to be no evidence of deterioration in credit quality.

The Bank has had, and may be expected to have in the future, banking transactions in the ordinary course of
business with directors, principal officers, their immediate families and companies in which they have a 10% or more
beneficial ownership. In the opinion of management, these loans including the undisbursed commitments are made
with substantially the same terms, including interest rate and collateral as those prevailing for comparable
transactions with other customers and do not involve more than the normal risk of collectibility. Changes in these
loans for the years ended December 31, 2009 and 2008 are summarized as follows:

2009 2008
Balance, beginning of year $ 11718292 § 11,595,024
Additions 1,501,456 1,637,289
Repayments (3,158,841) (1,514,021)
Balance, end of year $ 10,060,907 § 11,718,292
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Note 4. Loans (Continued)

The following table presents data on impaired loans, in accordance with FASB ASC Topic 310 and non-accrual
loans:

December 31,
2009 2008
Impaired loans for which there is a related allowance for loan losses $ 17,260,097 § 2,973,652
Impaired loans for which there is no related allowance for loan losses 8,248,180 1,679,453
Total impaired loans $§ 25508277 § 4,653,105
Allowance for foan losses for impaired loans included in the
allowance for loan losses $ 1,909,854 9§ 505,942
Average recorded investment in impaired loans $ 17731303 $ 5,536,048
Cash basis income recognized from impaired loans g 1003905 § 234,716
Loans contractually past due over 90 days and still accruing interest 5 2580077 % 763,659
Loans no longer accruing interest, not included in impaired $ 1,043432 § 2,116,553
Loans no longer accruing interest, included in impaired $ 10689777 $ 3,500,954
Note 5. Property and Equipment
The components of property and equipment are as follows:
December 31,
2009 2008
Land $ 1,874,648 § 1,992,392
Buildings and improvements 9,107,791 9,300,394
Construction in process 14,896 1,017,514
Furniture and equipment 1,788,978 1,644,342
12,786,313 13,954,642
Less accumulated depreciation 1,689,565 1,441,777

$ 11096748 § 12,512,865

Depreciation expense for the years ended December 31, 2009, and 2008 amounted to $704,813 and $551,814,
respectively.

During the first quarter of 2009, the building addition and renovation at one of our existing facilities in Edwardsville,
lllinois was completed. Total cost of the building addition and renovation was $1.1 million. During 2009, the
Company sold one building which had been acquired through the Partners acquisition. Sale of that building and its
related equipment resulted in a $1.2 million decline in our property and equipment.
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Note 6. Mortgage Servicing Rights

Loans serviced for others are not included in the accompanying consolidated balance sheets. The unpaid principal
balances of mortgage and other loans serviced for others were approximately $70,914,000 and $62,043,000 at
December 31, 2009 and 2008, respectively.

The fair values of these servicing rights were approximately $680,000 and $658,000, respectively, at December 31,
2009 and 2008. The fair value of servicing rights was determined using a discount rate of 8.00%, monthly
prepayment speeds ranging from 1.75% to 3.63%, depending on the stratification of the specific right, ancillary
income of $48.00 per loan annually, and incremental cost to service of $42.50 per loan annually. The ancillary
income and cost to service assumptions include projected loan defaults.

The following summarizes the activity pertaining to mortgage servicing rights along with the aggregate activity in
related valuation allowances:

Year Ended
December 31,
2009 2008

Balance, beginning $ 657,660 $ 404,441
Balance acquired in business combination - 182,615
Mortgage servicing rights capitalized 294,938 159,623
Mortgage servicing rights amortized (200,757) (89,019)
Provision for loss in fair value (71,065) -

Balance, ending $ 680,776 $ 657,660

Valuation allowances:

Balance, beginning $ 38,155 § 38,155
Additions 71,065 -
Reductions - -
Write-downs - -

Balance, ending $ 109220 § 38,155

Estimated future amortization expense on mortgage servicing rights is as follows:

Year Ending December 31, Amount
2010 $ 135,323
2011 122,027
2012 116,341
2013 114,293
2014 106,459
Thereafter 86,333

$ 680,776
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Note 7. Core Deposit Intangible

The gross carrying value and accumulated amortization of the core deposit intangible is presented below:

December 31,
2009 2008
Core deposit intangible $ 3,258,000 $ 3,258,000
Accumulated amortization 1,777,999 1,309,999

$ 1480001 § 1,948,001

Amortization expense on core deposit intangible for the years ended December 31, 2009 and 2008 was $468,000
and $447,000, respectively.

Estimated future amortization expense on core deposit intangible for the five succeeding fiscal years is as follows:

Year Ending December 31, Amount
2010 $ 359,000
2011 304,000
2012 281,000
2013 223,000
2014 116,001

Note 8. Deposits

Deposits are summarized as follows:

December 31,
2009 2008
Noninterest bearing $ 49533776 $ 24,994,196
Interest bearing transaction accounts 175,051,476 196,566,850
Savings 18,942,269 18,236,020
Time 199,026,947 207,505,852

§ 442554468 § 447,302,918

Included in time deposits are $3.2 million and $17.3 million of brokered deposits for the years ended December 31,
2009 and 2008, respectively. Included in interest bearing transaction accounts is $17.4 million of brokered deposits
for the year ended December 31, 2009. There were no brokered deposits included in interest bearing transaction
accounts for the year ended December 31, 2008.
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Note 8. Deposits (Continued)

Interest expense on deposits is summarized as follows:

Year Ended
December 31,
2009 2008
Interest bearing transaction accounts $ 2893114 § 2,710,097
Savings 74,062 300,667
Time 7,284,606 7,803,254

$ 10251782 § 10,814,018

The aggregate amount of certificates of deposit with a minimum denomination of $100,000 was approximately
$64,346,000 and $47,028,000 at December 31, 2009 and 2008, respectively. Generally, individual deposits in
excess of $100,000 are not insured by the FDIC; however, the FDIC is currently insuring individual deposits up to
$250,000 through December 31, 2013.

At December 31, 2009, the Company had one major customer from which the total deposits were $10,037,000, or
2.3% of the Company’s total deposits compared to $87,924,000 or 19.7% of the Company’s total deposits at
December 31, 2008.

At December 31, 2009, the scheduled maturities of time deposits are as follows:

Year Ending December 31, Amount
2010 $ 119,160,006
2011 47,543,931
2012 23,689,423
2013 5,475,254
2014 3,115,251
Thereafter 43,082

$ 199,026,947

39



First Clover Leaf Financial Corp. and Subsidiary

Notes to Consolidated Financial Statements

Note 9. Federal Home Loan Bank Advances

The Bank had total advances from the Federal Home Loan Bank (“FHLB"} of $39.9 million and $50.0 million at
December 31, 2009 and 2008, respectively. The weighted average interest rate on the advances was 3.54% and
3.90% at December 31, 2009 and 2008, respectively. The range of rates on the outstanding advances at December
31, 2009 varied from 2.93% t0 5.17%.

The contractual maturities of advances are as follows:

Year Ending December 31, Amount
2010 $ 23,016,000
2011 3,017,000
2012 6,474,000
2013 6,461,000
2016 956,000

$ 39,924,000

At December 31, 2009, in addition to FHLB stock, eligible residential real estate loans totaling approximately
$58,760,000 were pledged to the FHLB to secure advances outstanding compared to $107,499,000 at December 31,
2008.

Note 10. Securities Sold under Agreements to Repurchase

Securities sold under agreements to repurchase, which are classified as secured borrowings, generally mature daily.
Securities sold under agreements to repurchase are reflected at the amount of cash received in connection with the
transaction. The balance of our securities sold under agreements to repurchase fluctuates based upon our
customers’ needs and activity. The Company has one significant customer whose balances fluctuate on a regular
basis. Due to the nature of this customer’s business, large fluctuations in its accounts are a normal occurrence. The
Company may be required to provide additional collateral based on the fair value of the underlying securities.

Note 11. Subordinated Debentures

The financial statements also include the following wholly-owned entity on a deconsolidated basis, First Clover Leaf
Statutory Trust . The sole asset of this trust is junior subordinated deferrable interest debentures. Clover Leaf
issued $4.0 million in May 2005 in cumulative trust preferred securities through this newly formed special-purpose
trust. The proceeds of the offering were invested by the trust in junior subordinated debentures of Trust I.
Distributions are cumulative and are payable at a fixed rate of 6.08% for 5 years and then adjusted quarterly at a
variable rate of 1.85% over the 3 month LIBOR rate, per annum of the stated liquidation amount of $1,000 per
preferred security. The obligations of the trust are fully and unconditionally guaranteed, on a subordinated basis, by
the Company. The trust preferred securities for Trust | are mandatorily redeemable upon the maturity of the
debentures in May 2025, or to the extent of any earlier redemption of any debentures by the Company, and are
callable beginning in May 2010. Holders of the capital securities have no voting rights, are unsecured, and rank
junior in priority of payment to all of the Company’s indebtedness and senior to the Company’s capital stock. For
regulatory purposes, the trust preferred securities qualify as Tier | capital subject to certain provisions. In conjunction
with the Acquisition on July 10, 2006, a market value adjustment of ($223,000) was recorded.

40



First Clover Leaf Financial Corp. and Subsidiary

Notes to Consolidated Financial Statements

Note 12. Income Taxes

Allocation of federal and state income taxes between current and deferred portions is as follows:

Federal:
Current
Deferred

State:
Current
Deferred

The Company's income tax expense differed from the maximum statutory federal rate of 35% as follows:

Expected income taxes
Income tax effect of:
State taxes, net of federal income tax benefit
Tax exempt interest, net
Income taxed at lower rates
Goodwill impairment loss
Other

Year Ended
December 31,
2009 2008
$ 1,089,398 § 1,036,600
(1,132,575) 225,000
(43,177) 1,261,600
210,911 165,925
(259,911) 58,000
(49,000) 223,925
$ (92177)  $ 1,485,525
Year Ended
December 31,
2009 2008
$  (3120,199) $ 1,465,786
(32,120) 145,688
(201,560) (86,067)
89,148 (41,880)
3,255,000 -
(82,446) 1,998
$ (92,177)  § 1,485,525
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The tax effects of principal temporary differences are shown in the following table:

Deferred tax assets:
Allowance for loan losses
Deferred compensation
ESOP expense
Accrued expenses
Purchase accounting adjustments for:

Loans

Securities

Time deposits
Premises and equipment
Other

Deferred tax liabilities:
Federal Home Loan Bank stock
Core deposit intangible
Mortgage servicing rights

Unrealized gain on securities available for sale

Purchase accounting adjustments for:
Premises and equipment
Federal Home Loan Bank advances
Subordinated debentures

Deferred loan costs, net

Premises and equipment

Net deferred taxes

December 31,
2009 2008
$ 2423647 $ 1,445,885
258,304 230,568
64,903 49,910
146,837 44,299
97,238 117,799
299,449 314,191
28,337 82,270
44,184 -
26,458 307
3,389,357 2,285,229
(640,438) (627,506)
(574,507) (740,240)
(264,264) (249,911)
(1,014,202) (702,240)
(309,274) (308,864)
(29,502) (14,060)
(27,092) (43,265)
(13,813) (29,423)
- (133,979)
(2,873,092) (2,849,488)
$ 516265 (564,259)

Retained earnings at December 31, 2009 and 2008 include approximately $3,044,000 of the tax bad debt reserve
which accumulated prior to 1988, for which no deferred income tax liability has been recognized. This amount
represents an allocation of income to bad debt deductions for tax purposes only. Reduction of amounts so allocated
for purposes other than tax bad debt losses or adjustments arising from carryback of net operating losses would
create income for tax purposes only, which would be subject to the then current corporate income tax rate. The
unrecorded deferred income tax liability on the above amount was approximately $1,157,000 at December 31, 2009
and 2008. Management has determined that the probability of recapturing the reserve is not sufficient to record a

liability.
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Note 13. Employee Benefits

The Company has adopted a 401k plan and profit sharing defined contribution plan covering substantially all of its
employees. The contribution to the plan for the profit sharing contribution is determined by the Board of Directors.
The Company contributed $99,520 and $65,535 to the plan for the profit sharing contribution for the years ended
December 31, 2009 and 2008, respectively. The 401k component of the plan allows participants to defer a portion of
their compensation up to 50%. Such deferral accumulates on a tax deferred basis until the employee withdraws the
funds. The Company matches the employee contributions for the 401k plan up to 2% of compensation. Total
expense recorded for the Company’s match for the 401k plan was $61,731 and $40,895 for the years ended
December 31, 2009 and 2008, respectively.

Certain directors participate in a deferred compensation agreement. The Bank accrues the liability for these
agreements based on the present value of the amount the director is currently eligible to receive. The Company
recorded expenses of $13,006 and $23,736 in 2009 and 2008, respectively, related to these agreements. At
December 31, 2009 and 2008, the Bank had a recorded liability in the amount of $665,423 and $621,418,
respectively, for these plans.

The Company has an employee stock ownership plan (ESOP) that covers substantially all employees who have
attained the age of 21 and completed one year of service. In connection with its initial stock offering in 2004, the
Company loaned funds to the ESOP for the purchase of its common stock at the initial public offering price. The loan
is being repaid based on a variable interest rate over 20 years beginning December 31, 2004. All shares are held in
a suspense account for allocation among the participants as the loan is repaid. Shares are released for allocation to
participants based upon the ratio of the current year's debt service to the sum of total principal and interest payments
over the remaining life of the note. Shares released from the suspense account are allocated among the participants
based upon their pro rata annual compensation. The purchase of shares by the ESOP was recorded by the
Company as unearned ESOP shares in a contra equity account. As ESOP shares are committed to be released to
compensate employees, the contra equity account is reduced and the Company recognizes compensation expense
equal to the average fair market value of the shares committed to be released. Compensation expense of $64,778
and $75,606 was incurred for the years ended December 31, 2009 and 2008, respectively.

Dividends on unallocated ESOP shares, together with Company contributions, are used by the ESOP to repay
principal and interest on the outstanding note.

The following table reflects the shares held by the plan at December 31, 2009 and 2008:

2009 2008
Unallocated shares (fair value at December 31, 2009 and
2008 of $875,025 and $875,027 respectively) 119,051 127,555
Allocated shares 51,708 43,204
170,759 170,759
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Note 14. Capital Ratios

The Company’s primary source of funds is dividends received from the Bank. By regulation, the Bank is prohibited
from paying dividends that would reduce regulatory capital below a specific percentage of assets, without regulatory
approval. As a practical matter, dividends distributed by the Bank are restricted to amounts that maintain prudent
capital levels.

The Bank is subject to various regulatory capital requirements administered by the federal banking agencies. Failure
to meet minimum capital requirements can initiate certain mandatory--and possibly additional discretionary--actions
by regulators that, if undertaken, could have a direct material effect on the Bank's financial statements. Under capital
adequacy guidelines and the regulatory framework for prompt corrective action, the Bank must meet specific capital
guidelines that involve quantitative measures of the Bank's assets, liabilities, and certain off-balance-sheet items as
calculated under regulatory accounting practices. The Bank's capital amounts and classification are also subject to
qualitative judgments by the regulators about components, risk weightings, and other factors.

Quantitative measures established by regulation to ensure capital adequacy require the Bank to maintain minimum
amounts and ratios (set forth in the table below) of Tangible and Tier | capital (as defined by the regulations) to
tangible assets (as defined), total and Tier | capital (as defined) to risk-weighted assets (as defined). Management
believes, as of December 31, 2009 and 2008, that the Bank meets all capital adequacy requirements to which it is
subject.

As of December 31, 2009, the most recent notification from the Office of Thrift Supervision categorized the Bank as
well capitalized under the regulatory framework for prompt corrective action. To be categorized as well capitalized,
the Bank must maintain minimum total risk-based, Tier 1 risk-based and Tier 1 leverage ratios as set forth in the
following table. There are no conditions or events since that notification that management believes have changed the
Bank's category.

The Bank's actual capital amounts and ratios as of December 31, 2009 and 2008 are presented in the following table.

To be Well Capitalized

For Capital Under Prompt Corrective
Actual Adequacy Purposes Action Provisions
Amount Ratio Amount Ratio Amount Ratio
2009
Tangible Capital to Tangible Assets $ 54,322,000 955% $ 8,537,000 1.50% N/A N/A

Tier | Capital to Adjusted Total Assets $ 54,322,000 9.55% $§ 22,764,000 4.00% $ 28,455,000 5.00%
Tier I Capital to Risk Weighted Assets $ 54,322,000 12.88% N/A N/A $ 25,297,000 6.00%
Total Capital to Risk Weighted Assets $ 57985000 13.75% $ 33,729,000 8.00% $ 42,161,000 10.00%

2008

Tangible Capital to Tangible Assets $ 52,928,000 8.45% $ 9,393,000 1.50% N/A N/A
Tier | Capital to Adjusted Total Assets $ 52,928,000 8.45% $§ 25,048,000 4.00% $ 31,310,000 5.00%
Tier | Capital to Risk Weighted Assets $ 52,928,000 12.59% N/A N/A $ 25,216,000 6.00%

Total Capital to Risk Weighted Assets $ 55351000 13.17% $ 33,621,000 8.00% $ 42,026,000 10.00%
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Note 15. Commitments, Contingencies and Credit Risk

The Company and the Bank could be a party to legal actions which are in the normal course of business activities. In
the opinion of management, the ultimate resolution of these matters is not expected to have a material effect on the
financial position or the results of operations of the Company.

The Company is a party to financial instruments with off-balance-sheet risk in the normal course of business to meet
the financial needs of its customers. These financial instruments include commitments to extend credit and standby

letters of credit. These instruments involve, to varying degrees, elements of credit and interest rate risk in addition to
the amounts recognized in the consolidated balance sheets.

The Company's exposure to credit loss in the event of nonperformance by the other party to the financial instruments
for commitments to extend credit and standby letters of credit is represented by the contractual notional amount of
those instruments. The Company uses the same credit policies in making commitments and conditional obligations
as it does for on-balance-sheet instruments.

A summary of the notional or contractual amounts of financial instruments, primarily variable rate, with off-balance-
sheet risk follows:
Range of Rates

Variable Rate Fixed Rate Total on Fixed Rate
Commitments Commitments Commitments Commitments
2009
Commitments to extend credit $ 33654649 $ 8029863 $ 41,684,512 2.51% - 18%
Standby letters of credit $ 1836784 § 4542563 $ 6,379,347 4.00% - 9.25%
2008
Commitments to extend credit $ 30,799,132 $ 22645005 $ 53,444,137 2.00% - 18%
Standby letters of credit $ 227929 $ 4032980 $ 4,260,909 3.25% - 9.25%

Commitments to extend credit are agreements to lend to a customer as long as there is no violation of any condition
established in the contract. Commitments generally have fixed expiration dates or other termination clauses and may
require payment of a fee. Since many of the commitments are expected to expire without being drawn upon, the total
commitment amounts do not necessarily represent future cash requirements. The Company evaluates each
customer's creditworthiness on a case-by-case basis. The amount and type of collateral obtained, if deemed
necessary by the Company upon extension of credit, varies and is based on management's credit evaluation of the
counterparty.

Standby letters of credit are conditional commitments issued by the Company to guarantee the performance of a
customer to a third party. Standby letters of credit generally have fixed expiration dates or other termination clauses
and may require payment of a fee. The credit risk involved in issuing letters of credit is essentially the same as that
involved in extending loan facilities of customers. The Company's policy for obtaining collateral, and the nature of
such collateral, is essentially the same as that involved in making commitments to extend credit. Those guarantees
are primarily issued to support public and private borrowing arrangements and, generally, have terms of one year or
less. The Bank holds collateral, which may include accounts receivables, inventory, property and equipment, income
producing properties, supporting those commitments if deemed necessary. In the event, the customer does not
perform in accordance with the terms of the agreement with the third party; the Bank would be required to fund the
commitment. The maximum potential amount of future payments the Bank could be required to make is represented
by the contractual amount shown in the summary above. If the commitment is funded, the Bank would be entitled to
seek recovery from the customer. At December 31, 2009 and 2008, no amounts have been recorded as liabilities for
the Bank’s potential obligations under these guarantees.

The Company does not engage in the use of interest rate swaps, futures, forwards, or option contracts.
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Notes to Consolidated Financial Statements

Note 16. Fair Value of Financial Instruments

FASB ASC Topic 825, Financial Instruments, requires disclosure of fair value information about financial instruments,
whether or not recognized in the balance sheet. Fair value is determined under the framework established by ASC
Topic 820, Fair Value Measurement and Disclosures. ASC Topic 825 excludes certain financial instruments and all
non-financial instruments from its disclosure requirements. Accordingly, the aggregate fair value amounts presented
may not necessarily represent the underlying fair value of the Company. The following information presents
estimated fair values of the Company’s financial instruments as of December 31, 2009 and 2008 and the methods
and assumptions used to estimate those fair values.

The following methods and assumptions were used by the Company in estimating fair value disclosures for financial
instruments:

Cash and cash equivalents: The carrying amounts of cash and cash equivalents approximate fair values.

Interest-earning time deposits: Due to the short term nature of these deposits, generally three months or less, the
carrying amounts of these deposits approximate fair values.

Securities available for sale: When available, quoted market prices are used to determine the fair value of
investment securities and such items are classified within Level 1 of the fair value hierarchy. An example is U.S.
Treasury securities. For other securities, the Company determines fair value based on various sources and may
apply matrix pricing with observable prices for similar bonds where a price for the identical bond is not observable.
Securities measured at fair value by such methods are classified as Level 2.

Federal Home Loan Bank stock: The Company is required to maintain these equity securities as a member of the
Federal Home Loan Bank of Chicago and in amounts as required by this institution. These equity securities are
‘restricted” in that they can only be sold back to the respective institution or another member institution at par.
Therefore, they are less liquid than other tradable securities and their fair value is not readily available.

Loans: Fair values are estimated for portfolios of loans with similar financial characteristics. Loans are segregated
by type such as commercial, commercial real estate, residential mortgage, indirect and other consumer loans. Each
loan category is further segmented into fixed and adjustable rate interest terms and by performing and non-
performing categories. The fair value of fixed rate loans and non-performing loans is estimated by discounting future
cash flows using discount rates that reflect the Company’s current pricing for loans with similar characteristics, such
as loan type, credit risk, pricing and remaining maturity.

Accrued interest receivable: The carrying amount of accrued interest receivable approximates its fair value.

Deposit liabilities: The fair values disclosed for demand deposits (savings) are, by definition, equal to the amount
payable on demand at the reporting date (i.e., their carrying amounts). The carrying amounts for variable-rate, fixed-
term money market accounts and certificates of deposit approximate their fair values at the reporting date. Fair
values for fixed-rate certificates of deposit are estimated using a discounted cash flow calculation that applies interest
rates currently being offered on certificates to a schedule of aggregated expected monthly maturities on time
deposits.

Federal Home Loan Bank advances: The fair value of variable rate Federal Home Loan Bank advances approximate
carrying value. The fair value of fixed rate Federal Home Loan Bank advances are estimated using discounted cash
flow analyses based on current rates for similar advances.
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Note 16. Fair Value of Financial Instruments (Continued)

Securities sold under agreements to repurchase: The carrying amounts of securities sold under agreements to
repurchase approximate fair value.

Subordinated debentures: The fair value of fixed rate trust preferred debentures are estimated using discounted
cash flow analyses based on current rates for similar advances.

Accrued interest payable: The carrying amount of accrued interest payable approximates its fair value.

The estimated fair values and related carrying or notional amounts of the Company's financial instruments are as
follows:

December 31, 2009 December 31, 2008

Carrying Fair Carrying Fair
Amount Value Amount Value
Financial assets:
Cash and cash equivalents $ 47,996,754 $ 47,996,754 $§ 67,135384 § 67,135,384
Interest-earning time deposits - - 5,210,461 5,210,461
Securities 86,407,138 86,407,138 103,567,578 103,567,578
Federal Home Loan Bank stock 6,306,273 6,306,273 6,306,273 6,306,273
Loans, net 411,898,823 412,792,748 430,918,727 437,952,913
Accrued interest receivable 2,183,520 2,183,520 2,461,320 2,461,320
Financial liabilities:
Non-interest bearing deposits 49,533,776 49,533,776 24,994,196 24,994,196
Interest bearing deposits 393,020,692 395,518,484 422,308,722 424,696,738
Federal Home Loan Bank advances 39,924,000 40,471,672 49,967,919 50,673,734
Securities sold under agreement
to repurchase 18,936,168 18,936,168 55,103,313 55,103,313
Subordinated debentures 3,930,208 3,992,868 3,886,144 3,957,709
Accrued interest payable 1,211,552 1,211,552 1,245,555 1,245,555

In addition, other assets and liabilities of the Company that are not defined as financial instruments are not included
in the above disclosures, such as property and equipment. Also, nonfinancial instruments typically not recognized in
financial statements nevertheless may have value but are not included in the above disclosures. These include,
among other items, the estimated earnings power of core deposit accounts, the trained work force, customer goodwill

and similar items.
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Note 17. Fair Value Disclosures

The Company determines the fair market values of its financial instruments based on the fair value hierarchy
established in ASC Topic 820, Fair Value Measurements and Disclosures, which requires an entity to maximize the
use of observable inputs and minimizes the use of unobservable inputs when measuring fair value. The guidance
also describes three levels of inputs that may be used to measure fair value.

Level 1 inputs are unadjusted quoted prices in active markets for identical assets or liabilities that the Company has
the ability to access at the measurement date. Level 2 inputs are inputs other than quoted prices included with Level
1 that are observable for the asset or liability either directly or indirectly. These might include quoted prices for
similar assets or liabilities in active markets, quoted prices for identical or similar assets or liabilities in markets that
are not active, inputs other than quoted prices that are observable for the asset or liability (such as interest rates,
volatilities, prepayment speeds, credit risks, etc.) or inputs that are derived from or corroborated by market data by
correlation or other means. Level 3 inputs are unobservable inputs for determining the fair value of assets or
liabilities that reflect an entity’s own assumptions about the assumptions that market participants would use in pricing
the assets or liabilities.

Assets and liabilities measured at fair value on a recurring basis segregated by fair value hierarchy level during the
period ended December 31, 2009 and 2008 are summarized below:

December 31, 2009

Quoted Prices in
Active Markets  Significant Other Significant

for Identical Observable Unobservable
Assets Inputs Inputs

Assets: (Level 1) (Level 2) (Level 3) Total
Investment securities:

U.S. government agency obligations $ - § 48514519 § - § 48514519

Corporate bonds - 2,545,918 - 2,545,918

State and municipal securities - 15,378,916 - 15,378,916

Other securities - 3,501 - 3,501

Mortgage-backed securities - 19,964,284 - 19,964,284
Total investment securities available for sale $ - $ 86,407,138 $ - $ 86,407,138

December 31, 2008
Quoted Prices in
Active Markets  Significant Other Significant
for Identical Observable Unobservable
Assets Inputs inputs

Assets: (Level 1) (Level 2) (Level 3) Total
Investment securities:

U.S. government agency obligations $ - § 59346145 § - § 48514519

Corporate bonds - 2,829,266 - 2,545,918

State and municipal securities - 12,450,583 - 15,378,916

Other securities - 75,251 - 3,501

Mortgage-backed securities - 28,866,333 - 19,964,284
Total investment securities available for sale $ - $103567578 $ - $ 103,567,578
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Assets and liabilities measured at fair value on a nonrecurring basis by fair value hierarchy level during the periods
ended December 31, 2009 and 2008 are summarized below:

December 31, 2009

Quoted Prices in
Active Markets ~ Significant Other  Significant

for Identical Observable Unobservable
Assets Inputs Inputs
Assets: (Level 1) (Level 2) (Level 3) Total
Impaired loans $ - § 23360155 $ 238,268 $§ 23,598,423
Foreclosed assets $ - § 1084548 § - $§ 1,084,548
Goodwill $ - § 11385323 § - $ 11,385,323

December 31, 2008

Quoted Prices in
Active Markets ~ Significant Other  Significant

for Identical Observable Unobservable
Assets Inputs Inputs
Assets: (Level 1) (Level 2) (Level 3) Total
Impaired loans $ - $ 4147163 9 - $ 4,147,163

Impaired loans that are collateral dependent have been written down to the fair value of the collateral, less estimated
costs to sell, of $23.6 million through the establishment of specific reserves or by recording charge-offs when the
carrying value exceeds the fair value of the collateral. Valuation technigues consistent with the market approach,
income approach, and/or cost approach were used to measure fair value and primarily included observable inputs for
the individual impaired loans being evaluated such as recent sales of similar assets or observable market data for
operational or carrying costs. In cases where such inputs were unobservable, the loan balance is reflected within the
Level 3 hierarchy. The calculated valuation amount does not necessarily represent the value of the loan if sold to a
willing buyer. Management believes it is more likely than not that a workout solution or liquidation of the collateral is
the best use of the asset and therefore has measured fair value based on the underlying collateral of the loan. If
management were to sell the impaired loan portfolio to a third party instead of liquidating the collateral, the
measurement of fair value could be significantly different.
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Note 18. Liquidation Account

As required by current regulations, a liquidation account in the amount of $20.7 million was established in conjunction
with the Conversion.

As a result, each eligible account holder or supplemental account holder will be entitled to a proportionate share of
this account in the unlikely event of a complete liquidation of the Bank, and only in such event. This share will be
reduced if the eligible account holder’s or supplemental account holder’s deposit balance falls below the amounts on
the date of record and will cease to exist if the account is closed. The liquidation account will never be increased
despite any increase after Conversion in the related deposit balance. The Bank may not declare, pay a dividend on,
or repurchase any of its capital stock of the Bank, if the effect thereof would cause retained earnings to be reduced
below the liquidation account amount or regulatory capital requirements. Due to various natural events, such as
death, relocation, and general attrition of accounts, the balance in the liquidation account has been reduced to $4.4
million at December 31, 2009.
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Note 19. Condensed Financial Statements of Parent Company

Financial information pertaining only to First Clover Leaf Financial Corp. is as follows:

Balance Sheets
December 31, 2009 and 2008

2009 2008
ASSETS
Cash and cash equivalents $ 9,359,004 § 17,641,151
Investment securities available for sale 404,916 1,197,852
ESOP note receivable 693,938 732,620
Investment in common stock of subsidiary 69,591,683 77,414,367
Other assets 921,592 672,467
Total assets $ 80971133 § 97,658,457
LIABILITIES AND STOCKHOLDERS' EQUITY
Subordinated debentures $ 3,930,208 $ 3,886,144
Accrued interest payable 39,210 35,727
Other liabilities 73,438 79,877
Total liabilities 4,042,856 4,001,748
Stockholders' Equity:
Common stock 1,014,212 1,014,212
Additional paid-in-capital 81,360,749 81,339,895
Retained earnings 12,451,069 23,230,811
Accumulated other comprehensive income 1,726,434 1,195,673
Unearned ESOP shares (614,932) (658,856)
Treasury stock, at cost (19,009,255) {12,465,026)
76,928,277 93,656,709
Total liabilities and stockholders' equity $ 80971133 § 97,658,457
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Note 19.  Condensed Financial Statements of Parent Company (Continued)

Condensed Statements of Income
For the Years Ended December 31, 2009 and 2008

2009 2008

Dividends from subsidiary $ - $ 28,000,000

Interest income 66,919 268,345

66,919 28,268,345

Interest expense 298,286 298,982

Other income 11,361 1,627

Operating expenses 437,552 329,544
Income (loss) before income tax benefit and equity in

undistributed net income of subsidiary (657,558) 27,641,446

Income tax benefit (250,200) (136,300)

Income (loss) before equity in undistributed net income of subsidiary (407,358) 27,777,746

Equity in undistributed (distributions in excess of) net income (loss) of subsidiary (8,415,319) (25,075,312

Net income (loss) $ (8,822,677) § 2,702,434
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Note 19.  Condensed Financial Statements of Parent Company (Continued)

Condensed Statements of Cash Flows
For the Years Ended December 31, 2009 and 2008

2009 2008
Cash Flows from Operating Activities:
Net income (loss) $ (8,822,677) $ 2,702,434
Adjustments to reconcile net income (loss) to net cash provided by (used in)
operating activities:
Equity in undistributed (distributions in excess of) net income (loss) of subsidiary,
net of dividends 8,415,319 (2,924,688)
Amortization of premiums and discounts on securities (2,318) (11,273)
Premiums and discounts on subordinated debentures 44,064 44,064
Increase in other assets (249,125) (149,854)
Increase in accrued interest payable 3,483 17,178
Increase (decrease) in other liabilities (8,281) 53,367
Net cash used in operating activities (619,535) (268,772)
Cash Flows from Investing Activities:
Proceeds from calls and maturities of available for sale securities 800,000 4,875,000
Loans purchased (repaid), net - 3,000,000
Dividend received from subsidiary - 28,000,000
Cash paid in acquisition, net - (13,109,379)
Net cash flows provided by investing activities 800,000 22,765,621
Cash Flows from Financing Activities:
Repayment of ESOP loan 38,682 26,542
Purchase of treasury stock (6,544,229) (7,079,580)
Dividends (1,957,065) (1,993,846)
Net cash flows used in financing activities (8,462,612) (9,046,884)
Net increase (decrease) in cash and cash equivalents (8,282,147) 13,449,965
Cash and Cash Equivalents:
Beginning of year 17,641,151 4,191,186
End of year $ 0,359,004 § 17,641,151
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Note 20.

Selected Quarterly Financial Data (Unaudited)

The results of operations by quarter for the years ended December 31, 2009 and 2008 were as follows:

Interest income
Interest expense

Provisions for loan losses

Other income
Other expenses

Income (loss) before income taxes

Income taxes
Net income (loss)

Basic earnings (losses) per share
Diluted earnings (losses) per share

Interest income
Interest expense

Provisions for loan losses
Other income
Other expenses
Income before income taxes
Income taxes

Net income

Basic earnings per share
Diluted earnings per share

Year Ended December 31, 2009

First Second Third Fourth

Quarter Quarter Quarter Quarter
$ 7268416 $ 6,991,928 $ 6,943636 $ 6,804,215
3,156,372 3,256,008 3,020,210 2,827,738
4,112,044 3,735,920 3,923,426 3,976,477
240,270 428,720 1,000,000 3,885,000
3,871,774 3,307,200 2,923,426 91,477
402,934 347,751 332,324 334,676
2,609,317 12,155,615 2,974,161 2,787,323
1,665,391 (8,500,664) 281,589 (2,361,170)
611,496 292,900 70,100 (1,066,673)
$ 1053895 § (8,793564) $ 211489 $ (1,294.497)
$ 012 § (1.08) $ 0.03 § (0.16)
b 012 % (1.08) § 003 § (0.16)

Year Ended December 31, 2008

First Second Third Fourth

Quarter Quarter Quarter Quarter
$ 5857303 $ 5651163 $ 5776450 $ 7,401,186
3,163,059 2,894,376 2,923,872 3,463,675
2,694,244 2,756,787 2,852,578 3,937,511
170,833 186,033 145,000 275,000
2,523,411 2,570,754 2,707,578 3,662,511
150,266 214,866 228,215 215,869
1,747,324 1,884,096 1,923,033 2,531,058
926,353 901,524 1,012,760 1,347,322
351,900 307,625 367,300 458,700
$ 574453 § 593899 § 645460 $ 888,622
b 0.07 007 § 008 § 0.11
$ 007 § 007 § 008 % 0.11
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Note 21. Subsequent Events

Events occurring subsequent to December 31, 2009, have been evaluated as to their potential impact to the financial
statements through the date of issuance of this report.

On January 26, 2010, the Board of Directors of the Company declared a cash dividend on the Company’s common

stock of $0.06 per share for the quarter ended December 31, 2009. The dividend was payable to stockholders of
record as of February 12, 2010 and was paid on February 19, 2010.
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McGladrey & Pullen

Certified Public Accountants

Report of Independent Registered Public Accounting Firm
on the Supplementary Information

To the Board of Directors
First Clover Leaf Financial Corp. and Subsidiary
Edwardsville, lllinois

Our audit as of and for the year ended December 31, 2009 was made for the purpose of forming an opinion on the
basic financial statements taken as a whole. The consolidating information is presented for additional analysis of the
basic consolidated financial statements rather than to present the financial position and results of operations of the
individual entities. Such information has been subjected to the auditing procedures applied in the audits of the basic
consolidated financial statements and, in our opinion, is fairly stated in all material respects in relation to the basic

consolidated financial statements taken as a whole.
%ﬁ% / &Z&%/ Lo

Champaign, lllinois
March 31, 2010

McGladrey & Pullen LLP is a member firm of RSM International -
an affiliation of separate and independent legal entities.
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December 31, 2009

Consolidated
First Clover Leaf
First Clover Leaf  First Clover Leaf Financial Corp.
Bank Financial Corp. Eliminations and Subsidiary

ASSETS
Cash and due from banks
Interest-earning deposits
Federal funds sold
Total cash and cash equivalents

Securities available for sale

Federal Home Loan Bank stock
Loans, net of allowance for loan losses
Loans held for sale

Note receivable - ESOP

Investment in subsidiary

Property and equipment, net

Accrued interest receivable

Prepaid Federal Deposit Insurance Corporation insurance premiums

Goodwill

Core deposit intangible
Foreclosed assets
Mortgage servicing rights
Other assets

Total assets

LIABILITIES AND STOCKHOLDERS' EQUITY
Liabilities:
Deposits:
Noninterest bearing
Interest bearing
Total deposits

Federal Home Loan Bank advances
Securities sold under agreements to repurchase
Subordinated debentures
Accrued interest payable
Note payable ESOP
Other liabiliies
Total liabilities

Stockholders' Equity:
Preferred stock
Common stock
Additional paid-in capital
Retained earnings
Accumulated other comprehensive income
Unearned Employee Stock Ownership
Plan shares
Treasury stock, at cost
Total stockholders’ equity

Total liabilities and
stock holders' equity

$ 14104442 § 9,359,004 § (9,359,004) § 14,104,442

14,306,726 - - 14,306,726
19,585,586 - - 19,585,586
47,996,754 9,359,004 (9,359,004) 47,996,754
86,002,222 404 916 - 86,407,138
6,306,273 - - 6,306,273
410,110,923 - - 410,110,923
1,787,900 - - 1,787,900

- 693,938 (693,938) -

- 69,591,683 (69,591,683) -
11,096,748 - - 11,096,748
2,181,348 2,172 - 2,183,520
2,993,995 2,993,995
11,385,323 - - 11,385,323
1,480,001 - - 1,480,001
1,084,548 - - 1,084,548
680,776 - - 680,776
1,093,295 919,420 - 2,012,715

$ 584200106 § 80971133 §  (79.644625) § 585.526.614

$ 58892780 § - $ (9,359,004) $ 49,533,776
393,020,692 - - 393,020,692
451,913,472 - (9,359,004) 442,554,468

39,924,000 - 39,924,000
18,936,168 - - 18,936,168
- 3,930,208 - 3,930,208
1,172,342 39.210 - 1,211,552
693,938 - (693,938) -
1,968,503 73438 - 2,041,941
514,608,423 4,042 856 (10,052,942) 508,598,337
10 1,014,212 (10) 1,014,212
55,772,087 81,360,749 (55,772,087) 81,360,749
12,711,414 12,451,069 (12,711,414) 12,451,069
1,723,104 1,726 434 (1,723,104) 1,726,434
(614,932) (614 932) 614,932 (614,932)
- (19,009 ,255) - (19,009,255)
69,501,683 76,928 277 (69,591,683) 76,928,277

$ 584200106 § 80971133 §  (79.644625) § 585,526,614
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Consolidating Statement of Income Information
For the Year Ended December 31, 2009

First Clover Leaf

First Clover Leaf

Consolidated
First Clover Leaf
Financial Corp.

Bank Financial Corp. Eliminations and Subsidiary
Interest and dividend income:
Interest and fees on loans $ 23947127 § 23810 § (23810) $ 23,947,127
Securities:
Taxable interest income 3,266,762 43,109 3,309,871
Nontaxable interest income 597,601 - 597,601
Interest-earning deposits, federal funds sold, and other 153,596 - - 153,596
Total interest and dividend income 27,965,086 66,919 (23,810) 28,008,195
Interest expense:
Deposits 10,251,782 10,251,782
Federal Home Loan Bank advances 1,651,067 - 1,651,067
Securities sold under agreements to repurchase 59,193 - - 59,193
Subordinated debentures - 298,286 298,286
Total interest expense 11,962,042 298,286 12,260,328
Net interest income (loss) 16,003,044 (231,367) (23,810) 15,747,867
Provision for loan losses 5,553,990 5,553,990
Net interest income (loss) after
provision for loan losses 10,449,054 (231,367) (23,810) 10,193,877
Other income:
Service fees on deposit accounts 322,017 322,017
Other service charges and fees 277,691 277,691
Loan servicing fees 183,209 183,209
Gain on sale of loans 577,828 - 577,828
Other 45,579 11,361 56,940
1,406,324 11,361 - 1,417,685
Other expenses:
Compensation and employee benefits 4,476,090 56,535 (23,810) 4,508,815
Occupancy expense 1,449,030 - - 1,449,030
Data processing services 565,572 - 565,572
Director fees 212,050 - 212,050
Professional fees 579,551 279,329 858,880
Federal Deposit Insurance Corporation insurance premiums 773,284 - 773,284
Amortization of core deposit intangible 468,000 468,000
Amortization of mortgage servicing rights 271,822 271,822
Goodwill impairment 9,300,000 9,300,000
Impairment loss on assets 475,283 - 475,283
Other 1,541,992 101,688 - 1,643,680
20,112,674 437,552 (23,810) 20,526,416
Loss before income taxes (8,257,296) (657,558) - (8,914,854)
Income taxes 158,023 (250,200) (92,177)
Net loss $ (8415319) $ (407,358) § $ (8,822,677)
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Market for Common Stock

First Clover Leaf Financial Corp.’s common stock trades on the Nasdaq Capital Market under the
trading symbol “FCLF.”

The following table sets forth the high and low trading prices for shares of our common stock and
cash dividends paid per share for the periods indicated. As of December 31, 2009, there were 7,960,523
shares of our common stock issued and outstanding held by approximately 780 holders of record.

We expect that, subject to regulatory requirements and our financial condition and results of
operations, quarterly dividends will continue to be paid in the future. See Note 14 to our Consolidated
Financial Statements for information on regulatory restrictions on the payment of dividends.

Dividend Paid Per
Year Ended December 31, 2009 High Low Share
Fourth quarter $ 7.75 $ 6.50 $ 0.06
Third quarter 8.00 7.00 0.06
Second quarter 8.79 6.48 0.06
First quarter 7.75 6.86 0.06
Dividend Paid Per
Year Ended December 31, 2008 High Low Share
Fourth quarter $ 9.00 $ 6.40 $ 0.06
Third quarter 9.23 8.20 0.06
Second quarter 10.05 8.43 0.06
First quarter 10.50 9.55 0.06
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STOCKHOLDER INFORMATION

ANNUAL MEETING

The Annual Meeting of Stockholders will be held
at 4:00 p.m. Illinois time on May 25, 2010 at
Sunset Hills Country Club located at 2525 South
State Route 157, Edwardsville, Illinois 62025.

TRANSFER AGENT

Registrar and Transfer Company
10 Commerce Drive
Cranford, New Jersey 07016

If you have any questions concerning your
stockholder account, please call our transfer agent,
noted above, at (800) 525-7686. This is the number

to call if you require a change of address or need
records or information about lost certificates.

STOCK LISTING

The Company's Common Stock trades on the
Nasdaq Capital Market under the symbol "FCLF."

ANNUAL REPORT ON FORM 10-K

A copy of the Company's Form 10-K for the year
ended December 31, 2009, will be furnished
without charge to stockholders as of the record
date, upon written request to the Secretary, First
Clover Leaf Financial Corp. 6814 Goshen Road,
Edwardsville, [llinois 62025.

SPECIAL COUNSEL

Luse Gorman Pomerenk & Schick, P.C.
5335 Wisconsin Avenue, N.W., Suite 780
Washington, D.C. 20015

INDEPENDENT REGISTERED
PUBLIC ACCOUNTING FIRM

McGladrey & Pullen, LLP
1806 Fox Drive
Champaign, Illinois 61820
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DIRECTORS AND OFFICERS

DIRECTORS

OFFICERS

Joseph Helms

Chairman of the Board
Semi-retired, Veterinarian,
Hawthorne Animal Hospital

Robert W. Schwartz
Vice Chairman of the Board
President, Schwartz Ventures

Nina Baird
Retired, Edwardsville
City Clerk

Donald Engelke
Senior Vice President,
First Clover Leaf Bank

Harry Gallatin

Retired, Athletic Director at
Southern lllinois University-
Edwardsville

Joseph J. Gugger
Partner, Fastechnology LLC
Owner, Gugger Group, Inc.

Kenneth P. Highlander
Retired, President, Ready-Mix
Services Inc.

Gary D. Niebur
Mayor of Edwardsville, Illlinois

Dean Pletcher
Retired, Owner and Operator
Pletcher Funeral Home

Gerard A. Schuetzenhofer
President, Coldwell Banker Brown
Realtors/Coldwell Banker
Commercial Brown Realtors

Joseph Stevens
Owner, Market Basket
Grocery & Garden Center

Dennis M. Terry
President & Chief Executive Officer,
First Clover Leaf Bank

Dennis E. Ulrich
Managing Principal,
Scheffel and Company, P.C.

Lisa R. Fowler
Senior Vice President and
Chief Lending Officer

Darlene F. McDonald
Senior Vice President and
Chief Financial Officer

Brad Rench
Executive Vice President and
Chief Operating Olfficer
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