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FINANCIAL HGHUGHTS

Financial data for the past five fiscal years are summarized below This financial data should be read in conjunction with

the information contained in our financial statements and accompanying notes and in the section entitled Managements
Discussion and Analysis of Financial Condition and Results of Operations included in our Annual Report on Form 10-K

for the fiscal year ended January 2010 URS Form 10-K which was filed with the Securities and Exchange Commission

on March 2010 accompanies this Annual Report to Stockholders
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ar end Year ended Year ended Year ended Year ended

Janu ry January December 28 December 29 December 30
In miUions except per share data 20101 2D091 2DD712 2D061 2005

Income Statement Data

Revenues 10086.3 5383.0 4222.9 3890.3

Cost of revenues3 9608.8 5095.2 3978.1 3660.5
Impairment of an intangible asset4 32

General and administrative

expenses356 78.7 56.5 43.3 82.7
Equity in income of unconsolidated

joint ventures 106.3 31.5 7.3 27.3

Operating income 505.1 262.8 218.8 174.4

Interest expense 90.7 27.7 9.8 31.6

Other income net7

Income before income tax 414.4 235.1 199.0 142.8

Net income attributable to URSA 219.8 132.2 113.0 82.5

Diluted earnings per share9 2.59 2.30 2.15 1.71

Balance Sheet Data

As of the end of period

Cash and cash equivalents 224.0 256.5 89.5 101.5

Total assets 7001.2 6930.0 2581.0 2469.4

Total indebtedness 1108.0 1306.8 168.6 318.6

Total URS stockholders equity 3624.6 3478.6 1506.7 1344.5

Corresponding tootnotes are presented on page 27 ot this Annual Report to Stockholders
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CHAIRMANS LETTER

TO OUR STOCKHOLDERS

We are pleased to report that 2009 was another successful year

for URSwe recorded revenues of $92 billion and net income

of $269 million Earnings per share EPS was $329 27%

increase over fiscal 2008 and our fifth consecutive year of

EPS growth We generated $652 million in cash from operating

activities 74% increase over the cash generated in 2008

We ended fiscal 2009 with book of business of $294 billion

compared to $291 billion at the end of the last fiscal year

These accomplishments are particularly gratifying given

the economic weakness that affected companies worldwide

last year and because they demonstrate the success of

our strategy to build diversified businesses in the federal

infrastructure power and industrial and commercial market

sectors As result of this strategy URS is not dependent

on any single market funding source or commodity price

This is key strength for the Company and enabled URS

to deliver strong results and win new work in the most

challenging economic environment in decades

Fiscal 2009 was record year for the Companys federal sector

business reflecting our successful efforts to expand our

work with the U.S Departments of Defense and Energyour

two largest federal clientsas well as with many other government

agencies This work included the engineering construction

and technical services we provided to the Department of Defense

to support variety of missions including operations in the

Middle East the redevelopment and expansion of bases world

wide and the operation of military and other federal installations

Our work for the Department of Energy included the management

of complex programs involving the recovery treatment and

storage of radioactive waste We also expanded our nuclear

management work outside the United States completing the

first full year operating the Sellafield complex on behalf of

the United Kingdoms Nuclear Decommissioning Authority

The Companys strong performance underscores our leading

positions in some of the fastest-growing portions of the federal

market sector which has enabled our revenues to grow more

quickly than the budgets of the agencies we serve Given the

positive trends in this sector and the diverse services we

provide we expect our federal business to continue to grow in

the year
ahead

In the infrastructure sector URS continued to benefit from

diverse funding sources our presence in nearly every U.S

state and our ability to provide fully integrated engineering and

construction services Although many states and municipalities

across the United States faced record budget deficits in 2009

the availability of funding from variety of other sources includ

ing bond programs dedicated tax measures and the federal

stimulus package continued to support infrastructure programs

Our expertise in diverse types of large-scale infradtructure

projectsincluding surface air and rail transportation networks

water and wastewater treatment facilities and many types of

public buildingsenabled the Company to generate relatively

stable results in this market sector and grow our backlog of work

In the year ahead we expect to benefit from continued demand

and increased funding for major infrastructure programs



Our performance in the power market sector in 2009 reflected In summary we are pleased with the Companys performance

decline in capital spending by many of our customers and

the winding down and completion of more than dozen large

air quality control projects to meet 2010 emissions reduction

deadline Despite the short-term effects of the economic down
turn and the timing of regulatory mandates we are confident

in our long-term prospects in this market sector

There are signs of an emerging growth cycle as our power

clients plan for the next phase of capital investments These

investments are expected to include major air quality control

projects to meet emissions reduction requirements that

take effect in 2015 and the development of new gas-fired and

nuclear power facilities as the economy recovers and the

demand for electricity rises With our expertise in the engineering

and construction of virtually every type of power plant we

expect these trends will generate new opportunities for URS

in 2011 and 2012

In the past fiscal year our work in the industrial and commer

cial sector was the most affected by the economic downturn

In
response to lower commodity prices and reduced demand

for manufactured goods many of our customers in the oil

and gas manufacturing and mining industries cut production

levels and reduced capital spending on the types of programs

that require the engineering and construction services we

provide At the same time demand remained steady for our

facility management services as clients continued to outsource

non-core activities to better manage their overhead costs
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With the stabilization of some commodity prices and positive

indicators in certain measures of the economy we are beginning

to see new opportunities in this market sector Although we

expect that 2010 will be transitional year for many of our

industrial and commercial customers we are confident that

longer term growth will resume as the economy recovers

in 2009 particularly given the difficult economic conditions

The strength of our federal sector and relative stability of the

infrastructure sector helped to offset short-term weakness in

our power and industrial and commercial businesses

This years Annual ReportStrategy Execution Results

describes how through the successful execution of our diversi

fication strategy URS delivered strong results in 2009 and

is strategically positioned for future growth in each of our key

markets It also highlights projects that demonstrate our broad

technical capabilities and global resources the talent and

ingenuity of our employees and their expertise performing

the largest and most complex assignments
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should like to thank our stockholders clients and employees

for their ongoing support and confidence in URS also should

like to extend my sincere gratitude to Jesse Arnelle who is

retiring in May after six years of distinguished service as

member of the URS Board of Directors Drawing upon his

wealth of experience gained from an impressive legal career

and service on the boards of other major corporations Jesses

leadership and keen business perspective have been invaluable

to URS as the Company has evolved and grown

look forward to updating you on our progress in 2010

Martin Koffel

Chairman and Chief Executive Officer
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DIVERIHED BUSINESS PORTFOLIO

The or nerstone of oui st ategy has been to diversify

ou business in stable long te markets nhance our

resources and techmcal capabilities and extend our

geographic each Todays URS reflects the success

of this strategy We now serve four key markct sec

toi fc.derai infrastructure power and industrial and

commercial all offering Tong term growth opportunities

In each of these markets we provide services for every

utage of project from program management plan

ning deaign and engineering and systens engineer ng

3rid technical assistance through construction and con

at uc hon management to operations and naintenance

and decommissioning and rloaure We serve customers

around the world through network of more than 400

offices ir over 30 countries

EUVE RING VALUE TO OUR 3TOKHOLO Ro

For our stockholders the diversification of our busi

ness mea is we are aot dependent on any ngle market

funding source or commodity price to maintain the

strei gth of the Company Our diversified bc siness mix

enibled URS to achieve signihcant earnings growth

generate strone cash flow and win new wo in 2009

despite the challenging business environT ent

ME fh IC FU SEPV1 PS

OF OUR CUTOMERS

iroug the successful execution of our eruwth strat

egy URS has the esources arid capabilities to meet our

custon ers needs through the en ire project life cycle

As projects have become larger and more complex many

custoners rely on us as ogle source provider

of integrated enginee ing cor struction and technical

services Our financial stablity and commitment to

porational project and safety excellence make URS an

attiactive business otrtner allowing us to build long

term client elat onsh ps in all the marke we scrve

TFRAC11NG TOP TA tNT TO URS

Our leadership poaition and portfolio of challenging

higl profile issignments attract top talen to UR We

offcr employees countless career paths ii outstand

ing opportun ties for ofessional development And we

providc work ervironment that encourage indviduals

to collab ii ate and aolve complex problems Whethei

car didate nev college graduate or seasoned pro

less onal URS offers areer opportunities few companies

cai matc
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EXECUTION
URS engineering construction

msnagment and envfronmentat

servkes for the reconstruction of

the Woodrow Wilson Bridge in

metropolitan Washington DC have

helped to virtually eliminate one

of the worst traffic bottlenecks in

the United States
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FEDERAL

Mec aLLenes of con wr co cts

we tv tddl ct Ll1 tcit ut üt vvurdvvd

the leanup of Cold War er tear sites and thc

af dcstruct of obsolete weapons aro jut some

of on lcx ssue fi federal acten today

URO we work do by srde wrtf the Depa tmen

of Defense DOW he Deia tment of nor DOL

end no tf 15 othe fedeal agerries help

ng thor ondu therr dci operatrons inn ovrd

mc Va me of tec hn cal set vrce to ppo he

mrssrons We alo asc rat age ie of other natior at

cover mer to such as tEe irtod Kr wdo Nuclear

2cc ommrssroni Authorrty

or 20 he DOD arrd DOE have cervod rrcreascd

fur drng to Vc ty of mrcsrons such as th

dep oy rent of addrt onal troops to Afghan tan the

edcveloomei ird expansion srilrta bae
and othc DOD rlrtres rldwrdo rd re nanio

nt if rmplcx proerams nyc vrn ie clear up

ad oactrve and tner raxardous wastc As major

federal contrac URS provides sm rr rtica

vrce every stige of fedora programs and

rtratrves trim prograr ia lag rr it claarrrr

desren systems en it or ing and hn 31 aOstarrc

through constru id operat ons and iarntena ice

to decorir rrss cnirg and losurc

ORE ON 1N NC Much
Ic

he eqump

ment ued by thc lr ary rr raq rd gharrrstan need

constan ma rrtenanc rat derniza aim and repair

emain operat onal DOD tacmlmtes cnricmnd the world

RU cgetmcs pecialmsO and terhnicmar selp rebu Id

and mamntamn all types of wheeled and acked veh le

well as otary an fixed wrr amrc aft DODs

shr ard ng tcr stgies all fo nicreased

me ma 01 helic opters ar ir ar ied aerial sys ems

winch wc cxpcct wrll cnermerate addmtmorral de iiand

or thec serv ceo ddi on we manage th ware

housmno ckaeing and dmst but on of qumpment
md upplm it mmd depots md dmstr hut on cc tc rs



Harmless water vapor is

expelled from an incinera

tor that is safely destroying

dging chemical weapons
at the Pine Bluff Chemical

Agent Disposal Facilrty

Arkansas

At the Armys
Camp Carroll facility

URS inspects and

maintarns combat

vehicles weapons
turret systems
and other military

equrpment
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FEDERAL Conflnued

At the 586square mile Hanford

Site in Washington State URS led

joint venture managing the

cleanup or 53 million gallons or

high level nuclear waste

ENVIRONMENTAL NUCLEAR MANAGEMENT
he nur leer arms race has eft legacy of more than

100 sites across the United States that are contarr mated

with radioactive material Cleanup work at these sites

has becn accelerated by approximately $6 billion

of American Rer every and Reinvestment Act tunding

including $15 billon fur ding for five DOE sites with

contracts managed by URS The DOE also oversees

U.S National aboi atones for uclear and energy

research and URS is part of consortiums that manage

four of these sites In the United Kingdom URSled

consortium managing the operat on and cleanup

of the Sellafield nuclear complax one ot the worlds

largest uclear sites on bet elf of the Nuc ear

Decommission ng Authority

BASE RANGE OPERATIONS Many specialized

government installations military bases laboratories

and large tes and training ranges are operated

around the clock by private sector ro npanies such

as URS or example we manage operations at the

DODs National Radar Cross Section Test Far lity We

also piovide rrision focused nstitutional services

in support of NASA and U.S Air Force programs at

Kennedy Space Center in Florida

IHREAI REDU TION As partner in an international

treaty the United States has becn destroying its

aging hem cal weapons stockpile some of which

dates back to World Wa URS manages four

facilities that develop and implement technolog es to

eliminate Tustard gas and other chemical weapons

At thc same time the th eat ot attack om weapons

of mass destruction remairrs risk to fe and

property worldwide To help the country be piepared

for these hemical biolog cal radiological nuclear

and explosive reats URS supports traniog fa rst

responders froii the U.S Army and variety of

vilian agencies

MILITARY GOVERNMENT FACILITIES he DODs

Mil tary fransfo mat on In tat ye is driving the cons ruc

tion and modernzatiorr of military inf astructure and

nstallations around the world As part of these

activities URS is supporting the continc ed cxpansion

numbe of operating bases in the Middle East as

well as the realignment ot inst illations in the United

States and other allied countr es The woi ncludes

heddown facilit es foi the nex creneration of litary

aircraft housing for servicemen and women and

healthcare facilities

11



IN FRASTRUCTURE

Dtenoraflng oads and br dr outdatod

ood ontroI taciites overburdenea airports

an crumbL ubLc budthngs the neod

to repair and modernze nf istructure an

Desp te the challenging economic vironment and

the budget pressures facing many governments

diverse variety of fuding mechanisms is help ng to

keep nfrastructure projects moving forward

the United States efforts to rebuild and expand public

nIrastructure traditionally have been funded by

state and local governments with federa programs

offerirg matching funds for many typos of proj

cts But today growing number of infrastru ture

improvement programs are being financed through

other sources such as the American Recovery and

Re nvestmert Act ARRA bond sales dedicated tax

irreasuics ard privdto seco hnanL ng

URS is ne of the few firms with the house

apabilites to support every stage of large scale

infrastructure projects from program management

planning design and engineerir through construction

and construct on mnagemont to opeiations ard

naintena ce With presence in nearly eve US
state and our expe iencc oviding ervices fo

types of complex infrast ucturo programs URS is

strateg cally posit ned to benefit frnrc continued

strong drnand in this market

A1RI OR Th ARRA includes $1.1 billion funding

fo airport onstruct on pi ojects and more than 3U

US orts are using tf funding to improve their

facilities Ii addition the Transportation Secur ty

Adm stration is spending billions to implament new

security progra irs irany of which require tem nal

rd system desig rnrodificatons As leader in the

maragenent plan irng and design of both landside and

airside facilit es URS has helped hundreds of rport

authorities implement tf proerams for both new ar

expanded airport facili es

12



URS provided design services for the

rehabilitation of 64 in St Lous
the largest highway project in Missouri

history and the first design build project

the state

13



URS designed and built the new

Eestside Extension of Los Angeles

Countys Metro Rail Gold Line

which spans six mites from

downtown to East Loa Angeles

14



As project manager for one of the Largest infra

structure projects in Germany in 50 years UPS
is overseeing the construction of JadeWeser Port

new deep water port in Wilhelmshaven

With more than 96 million

tons of cargo moving through

the Olmsted Locks and Dam

facilities each year URS is

building replacement dam as

part of the US Army Corps

of Engineers overall program
to update aging facilities

INFRASTRUCTURE Cont nued

HIGHWAYS BRIDGES Although most states wdl

continue to face significant budget pressures in 2010

new federal legislation will subs dize bond issues for

urgently needed hghway and bridge mprovemonts

Many states also are turning to alternative financing

options Having worked on virtually every type of

highway bridge tunnel and interchange UPS is well

positonod to support the development of new and

mproved surface transportation networks

RAIL TRANSIT ftc rai and transif market in the

United States has received boost from ARRA funding

particularly for high speed and light rail projects

In January 2010 total of $8 billion was awarded to

31 states to build or expand new rail streetcar

subway and bus systems UPS currently is supporting

rail proerams in several states ncluding Californias

new high speed rail system which rece ved $2 25 billion

stimulus funding

FACILITIES Whether modernizing aging obsolete

buildir gs or designing new state oOthe art facilit es

the use of sustainable building methods and materials

that conserve energy water and other resources is

reshaping the facilities market URS has exter sive

green building expertise and more than 400 chi

teds and eriginee with Leadership Energy ann

Environme tal Design LEFO accreditation recent

LED Gold certified project is the URSdesigned
LemmenHolton Cancer Pavilionone of small number

of healthcare facilities the United States to have

achieved this cert ficat on

WATER RESOURCES Nearly $15 billion in federal

funding has been aw3rded for water resource programs

to modernize and expand water supply and reatment

facilites rombiqed sewer over flow systems and levees

and other flood control structures For example many

of the levees locks and dams operated by the US
Army Corps of Engineers are more than 50 years old

and in need of eplacement At the Olmsted Locks

and Dam project in Illinois UPS building new 2700

foot concrete dam across the lower Ohio River

while enabl ng river ravigation to continue on one of

the busiest in and waterways the United St3tes

PORTS HARBORS Many challenges are facine

port and rnai itine operations throughout the world

Larger container ships are eatine the need for new or

upgraded terminals port facilities and infrastructure

Similarly increased security concerns are leading to

the implementation of new threat detection systems

and inspection facilities to protect rhips cargo and the

public URS is supporting new port security programs

as well as developmei and modernization pojects for

port facilities in the United States and Europe



POWER

As industrial production returns to prerecession

levels ann power consumption rise5 the wold

wiLl once again face the challenge of meeting

growing need for electricity Addressing long term

energy demand is complex issue shaped by

changrng regulations aging power plants and

outdated anmission and distribution facilities

Mee ng icreased power generanor reeds lkely whi

requre cornthnatFon of resources nc udng oh

natural ga coal flu Gear power and alter nahve and

renewab enemy Countr es around the world whi

eed to onsh uct flew pla ifs retrot cx st
fig

fach cc

and mprovr trur sri sown and distnbuhon systefts

URG ias enneerod constructed ma porhon of

the power genera tach ies North America and

throughout the wor Wfth extenwve full ervice

capabht es for al types power plants and dstnbu

tioi sy ems are wc po tioned to berretit from

the mplerr entahon of rew enHemoons contro requirE

ments the increasing dove opmen gas bred powe

ollnts ograde of existirro nuclear power plants

Ind tho need to intef rate renewable ne gy sources

Given our nuclear mdus ry expert se we also expect

to be efit from ie const uchon the next gene at on

nuclea rower plants as part the ir tic pited

enawsance of uc ear er3y

COAL IF Meehng increasingly stringent enviroi

mertal gulation one of the major ha lenoes

taci ig operators of coil bred power plants The Clean

Air Interstate Ru nandates tie it iplementahon

emissions contro measures witf deadl nes 2010

nc 20o he PrvFonrenta Prcterticn Aerey co

ha ioosed sO icrer air quality guidehnes that II

affect oal ired pants deadlines approach aid

new regulatiors are mp emented JRS experience

icta nng 40000 meftswatts of ai qua ity
control

ystcms more than 200 plarrts includine the Mor roe

Power Plant for Detroit Edisor II help positior

us or tti oppo turrites

URS nuclear power plant work includes

award winnmg component replacement

projects such as the installation of tour new

steam generators at the Drablo Canyon plant

in Avila Beach California

16
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As part of Suncor Energys

development of the oil sands

in Alberta Canada URS is

providing design construction

and commissioning services

for naturaCgss4irad

cogeneration projact

18



POWER con iruid

To help meet San rancisco tong term

energy needs URS is providing planning

environmental demolition and construction

management services for new mite

high voltage transmission tine at the bottom

of San Francisco Bay

GAS RED Readily availab supplies of natura

nas have cenerated renewed nterest in gas bred

powet ants The Department of nergy predicts

that 900 of tf next 000 power plar ts bu in The

United States wil use natu al eas ow cost

clesner irning 5ternative to cost As reclt nnw

and sxpanded gas fired ants expected to help

meet the demand for electricity URS has designed

or conMruc ed more thar 300 combustion turbine

generatine units and nea ly 100 gas bred pUnts and

we anticipate increased demand for the serv cs
we provide to develop these cihties

NUCLEAR More than 01 nuclear generating units

operate in the United States accourtirrg for l9 percent

of the countrys electricity produchon Althouch no

new nuclear plants have been hcensed in the United

States in more than 30 years utiltes are ensuring

the abil ty of existing plants through modificat ons to

increase or rote power output URS is one of only

few contractors with the expertise to perform

uprate projects wf ich typically involve the replacement

of existing steam generator turbines and othsr major

components Nine prate applications currently are

pending witt tne Nuclea Regulatory Commiss on

This ongoine work positions URS for the anticipated

development of ew nu lear power plantr as

cabon free energy source

ALTERNA yE RENEWABLE ENERGY The use of

al err ative and rer ewablc energy is growing world

wide largely driven by increased government funding

rio str ineent environmer tal egulatior and growing

public suppoi In 2009 global nd farm capacity

grow to lb 1900 megawatts 31 pe cent increase

The devSopmcnt of solar powered generating facilit es

Cu is expeced to rid ease over tIm next five years

with innovative rojects such URS current

ass gnment to ristall th world lamest pole mounted

solar panel system In ths alternative energy market

URS is supporting variety of programs including

work on the Cape Bridgewater wind tarm pa

ot ore of the Southern He spheres largest wind

farm developments

TRANSMISSION DI3IRIBUT1ON The immediate

need for state nf th electric grid ho5 led to

irrcreascd federal fund ng to modernze at expand

the ansmission and distribution system

ircluding approximately $4n billion in American

Recovery and Reinvestment Act fundine modern

and rd able trar omission ar distribution system

is required to meet growing energy demards and to

facilitate the mr orpomatiori of enewable eneroy

sources and rcw technologies URS involvement in

hsndreds of complex transmission line and substation

projects includes fT development of high voltage

transm osion inc in San Francisco Bay

19



INDUSTRIAL COMMERCIAL
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URS provided construction

services for the Wittiems
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In southeastern Idaho URS

operates Monsantos silica

quarry where furnacegrado

quartzite is mined for use in

Monsantos processing facuity

In China URS is providing

engineering geotechnical

environmental and construction

management services for

new five story factory for

Gore Associates the

producers of GORE1EX



JNDUSTRIAL COMMERCIAL ConHnud

MA\IUFACTU NG consumer spe iding and the

demand for manufactured goods declined in 2009 many

manufacturers esponded by cutong production levels

and postponing major capital expenditu es At the same

time demard has remained strong for the facility

management and industria maintenance services URS

provides as clients outsource non core functions to

better manage their costs Through these cent acts we

are helping our customers optimize the fhc cy of their

operations while ensuring sO inent safety and regulatory

requirements are met And when the econc my erges

from recession and industrial utilization increases

we will be well posit oned to help our customers move

forward with largesc ale projects

MNNG Many mining companies are reopening or

expanding operations that were closed or curta led wher

commodity prices fell URS has more than century

of experie ace in planning developing and operating

mines as well as netal and mineral processing faclities

For example for more than 30 years URS aas cperated

Monsantos silica quarry irr daho which produces

300000 tons of silh annually Be ause of our active

role at some of the largest and most iripo tant mire

sites in the world we expect to benefit frc ii ncreases

in mining activity

CHEMICAL PHARMAC EUTCAL through

long standing relationships with chemical and pharma

ceutical clients URS has helped plan design and build

sophisticated research and produrtiori far lities

that produce wide variety of hydrocarbons hr nicals

polymers and plastica as well as pharmaceutical drugs

We also elp these facilit es meet regulatory requirements

and manage hazardc us waste under long term alliances

As environmen al mandates become increasingly str ngeat

and new regulatonc are proposod
tn

improva aec irity
at

chemical production sites we anticipate new opportun ties

to help our customers address renulatory hanges that

affect their businesses

At Holcims Missour facility

URS provided procurement con
struction management and general

contractor services for the worlds

largest cement manufacturing plant

including two geodesic domes

where crushed Itmestone and coal

are stored
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SUMMARY OF CONSOLIDATED
FINANCIAL STATEMENTS

The following pages contain summary financial data for our

fiscal year ended January 2010 Complete financial

information can be found in our latest Annual Report on

Form 10-K which accompanies this Annual Report to

Stockholders and was filed with the Securities and Exchange
Commission on March 2010
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SELECTED FINANCIAL DATA

The following selected financial data was derived from our consolidated financial statements You should read the selected

financial data presented below in conjunction with the information contained in Item Managements Discussion

and Analysis of Financial Condition and Results of Operations and our consolidated financial statements and the notes

thereto contained in Item Consolidated Financial Statements and Supplementary Data included in our Annual Report

on Form 10-K for the fiscal year ended January 2010 which accompanies this Annual Report to Stockholders

In mittioris except per share data

Income Statement Data

Revenues

Cost of revenues3

Impairment of an intangible asset4

General and administrative

expenses356

Equity in income of unconsolidated

joint ventures

Operating income

Other income net7

Net income attributable to URS

9249.1

8772.4

32.8

75.8

47.9

269.1

10086.3 5383.0

9608.8 5095.2

4222.9

3978.1

Earnings per share

Basic 3.31 2.61 2.33 2.19 1.75

Diluted9 3.29 2.59 2.30 2.15 1.71

Balance Sheet Data

As of the end of period

Total assets 6904.4 7001.2 6930.0 2581.0 2469.4

Total long-term debt 689.7 1091.5 1288.8 149.5 297.9

Total URS stockholders equity61011 3905.8 3624.6 3478.6 1506.7 1344.5

Total noncontrolling interests8 44.7 31.1 25.1 3.5

Total stockholders equity8 3950.5 3655.8 3503.7 1510.2 1344.5

Year ended Year ended Year ended Year ended Year ended

January January December 28 December 29 December 30

20101 20091 200712 20061 20051

100.9

469.0

56.5 43.378.7

106.3

505.1

219.8

31.5

262.8

3890.3

3660.5

82.7

27.3

174.4

82.5

17.3

218.8

132.2 113.0
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SELECTED FINANCIAL DATA
CONTINUED

Our fiscal year is the 52/53-week period ending on the Friday closest to

December 31 Our 2008 fiscal year which ended on January 2009
contained 53 weeks

In November 2007 we acquired Washington Group International Inc

WGI resulting in the inclusion of WGIs results of operations for the

six-week period from November 16 2007 the effective date of the

acquisition
for financial reporting purposes through December 28 2007 in

our 2007 results of operations and cash flows The fair value of the acquired

net assets of WGI was included in our Consolidated Balance Sheet as of

December 28 2007

In connection with the WGI acquisition we issued approximately 29.5 million

shares of common stock valued at $1.8 billion and borrowed $1.4 billion

under the 2007 Credit Facility The 2007 Credit Facility provides for two

term loan facilities in the aggregate amount of $1.4 billion and revolving

credit facility in the amount of $700.0 million which also is available for

issuing letters of credit

Costs of revenues and general and administrative expenses for fiscal years

2009 2008 and 2007 included stock-based compensation expense of

$41.2 million $30.3 million and $25.1 million respectively There was no

stock-based compensation expense related to employee stock options and

employee stock purchases prior to 2006 as permitted under the then

applicable accounting guidance

For the year ended January 2010 we recorded $32.8 million charge for

the impairment of our intangible asset related to the Washington trade

name On net after-tax basis this transaction resulted in decreases to net

income and diluted EPS of $19.6 million and $0.24 respectively for the

year ended January 2010 See further discussion in Note Goodwill and

Intangible Assets to our Consolidated Financial Statements included

under Item in our Annual Report on Form 10-K for the fiscal year ended

January 12010

General and administrative expenses included charges of $2.9 million

$0.2 million and $33.1 million for costs incurred to extinguish our debt

during the years ended December 28 2007 December 29 2006 and

December 30 2005 respectively

On December 30 2006 the beginning of our 2007 fiscal year we adopted

new accounting guidance on tax contingencies As of December 30

2006 we had $20.1 million of unrecognized tax benefits The cumulative

effect of the adoption of this guidance was reduction in retained earnings

of $4.3 million For the years ended January 2010 january 2009
and December 28 2007 we recognized $0.5 million $1.6 million and

$0.6 million respectively of accrued interest and penalties related to

unrecognized tax benefits Accrued interest is included as interest expense

and penalties are included as income tax expense in our consolidated

financial statements

During fiscal year 2009 we recorded $47.9 million of other income net

consisting of $75.6 million gain associated with the sale of our equity

investment in MIBRAG net of $5.2 million of sale-related costs This gain

was partially offset by $27.7 million loss on the settlement of foreign

currency forward contract during fiscal year 2009 which primarily hedged

our net investment in MIBRAG On net after-tax basis these two

transactions resulted in increases to net income and diluted EPS of $30.6

million and $0.37 respectively for the year ended January 2010

For further discussion see Note Investments in and Advances to Joint

Ventures and Note Indebtedness to our Consolidated Financial

Statements included under Item in our Annual Report on Form 10-K for

the fiscal year ended January 2010

On January 2009 the beginning of our 2009 fiscal year we adopted

new accounting guidance on the disclosure of noncontrolling interests on

consolidated financial statements This guidance requires us to present

noncontrolling interests separately in our Consolidated Statements of

Operations Under the new presentation net income attributable to URS in our

Consolidated Statements of Operations excludes the noncontrolling interests

in income of consolidated subsidiaries net of tax In addition this guidance

requires us to present noncontrolling interests which previously were

characterized as minority interests as component of our total stockholders

equity Prior years balances have been retroactively revised for comparability

On January 2009 the beginning of our 2009 fiscal year we adopted new

accounting guidance on share-based payment awards This guidance

defines share-based payment awards that contain nonforfeitable
rights to

dividends or dividend equivalents prior to vesting as participating
securi

ties These share-based payments are considered in the earnings allocation

in computing EPS under the two-class method Because this guidance

requires retrospective application our EPS was revised to reflect the impact

on years prior to fiscal year 2009

Year ended Year ended Year ended Year ended

January December 28 December 29 December 30

2009 2007 2006 2005

Earnings per share

Basic as reported 2.68 2.39 2.23 1.76

Basic as revised 2.61 2.33 2.19 1.75

Diluted as reported 2.66 2.35 2.19 1.72

Diluted as revised 2.59 2.30 2.15 1.71

Stockholders equity for 2006 included the effects of adopting and the

incremental effects of applying new accounting guidance on retirement

benefits During fiscal year 2006 we adopted this guidance and recognized

additional pension liabilities of approximately $4.4 million We also reduced

our stockholders equity by approximately $4.4 million on an after-tax basis

We have not paid cash dividends to our stockholders since 1986 Under

the provisions of our 2007 Credit
Facility we are precluded from paying

cash dividends to our stockholders on outstanding common stock until our

Consolidated Leverage Ratio is equal to or less than 1.001.00
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URS CORPORATION AND SUBSIDIARIES CONSOLIDATED BALANCE SHEETS

586783

435456

235268

156746

1529514

689725

324711

101338

202095

106568

2953951

860

83810

2884941

49239

1153062

3905814

44651

3950465

6904416

712552

430938

254186

173173

1587355

1091528

270165

101930

202520

91898

3345396

850

42585

2838290

55866

883942

3624631

31125

3655756

7001152

Refer to our Annual Report on Form 10-K for the fiscal year ended January 2010 accompanying this Annual Report to Stockholders for complete set

of consolidated financial statements and their accompanying notes which are an integral part
of the above condensed statements

January
2010

January

2009In thousands except per share data

Assets

Current assets

Cash and cash equivalents 720621 223998

Short-term investments 30682

Accounts receivable including retentions of $41771 and

$51141 respectively 924271 1062177

Costs and accrued earnings in excess of biLlings on contracts 1024215 1079047

Less receivable atlowances 47651 39429

Net accounts receivable 1900835 2101795

Deferred tax assets 98198 161061

Other current assets
_________________

130484 153627

Total current assets 2880820 2640481

Investments in and advances to unconsolidated joint ventures 93874 269616

Property and equipment at cost net 258950 347076

Intangible assets net 425860 511508

Goodwill 3170031 3158205

Other assets 74881 74266

Total assets 6904416 7001152

Liabilities and Equity

Current liabilities

Current portion of long-term debt 115261 16506

Accounts payable and subcontractors payable including retentions

of $51475 and $85097 respectively

Accrued salaries and employee benefits

Billings in excess of costs and accrued earnings on contracts

Other current liabilities

Total current liabilities

Long-term debt

Deferred tax liabilities

Self-insurance reserves

Pension post-retirement and other benefit obligations

Other long-term liabilities

__________________
Total liabilities

___________________

Commitments and contingencies

URS stockholders equity

Preferred stock authorized 3000 shares no shares outstanding

Common shares par value $01 authorized 200000 shares

86071 and 85004 shares issued respectively and 84019

and 83952 shares outstanding respectively

Treasury stock 2052 and 1052 shares at cost respectively

Additional paid-in capital

Accumulated other comprehensive loss

Retained earnings
____________________ __________

Total URS stockholders equity

Noncontrolling interests

Total stockholders equity

Total liabilities and stockholders equity
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URS CORPORATION AND SUBSIDIARIES CONSOLIDATED STATEMENTS OF OPERATIONS

Year ended

January

2010

Year ended

January

2009

Year ended

December 28

2007

Refer to our Annual Report on Form 10-K for the fiscal year ended January 2010 accompanying this Annual Report to Stockholders for complete set

of consolidated financial statements and their accompanying notes which are an integral part
of the above condensed statements

In thousands except per share data

Revenues 9249088 10086289 5383007

Cost of revenues 8772416 9608779 5095271
Impairment of an intangible asset 32825
General and administrative expenses 75826 78654 56468

Equity in income of unconsolidated joint ventures 100933 106277 31516

Operating income 468954 505133 262784
Interest expense 48393 90763 27730
Other income net 47914

Income before income taxes 468475 414370 235054
Income tax expense 177556 172813 97254

Net income 290919 241557 137800

Noncontrolling interests in income of consolidated subsidiaries

net of tax 21799 21766 5557
Net income attributable to URS 269120 219791 132243

Earnings per share

Basic 3.31 2.61 2.33

Diluted 3.29 2.59 2.30

Weighted-average shares outstanding

Basic 81401 81878 55265
Diluted 81842 82376 56031
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URS CORPORATION AND SUBSIDIARIES CONSOLIDATED STATEMENTS OF CASH FLOWS

Year ended Year ended Year ended

January January December 28

In thousands 2010 2009 2007

Cash flows from operating activities

Net income 290919 241557 137800

Adjustments to reconcile net income to net cash from operating activities

Depreciation 86937 89984 44826

Amortization of intangible assets 52823 52640 7066

Amortization of debt issuance costs 7820 8455 3266

Loss on settlement of foreign currency forward contract 27675

Net gain on sale of investment in unconsolidated joint venture 75589

Impairment of an intangible asset 32825

Normal profit 10969 7219 4071

Costs incurred for extinguishment of debt 2897

Provision for doubtful accounts 5781 5046 2867

Deferred income taxes 107646 107601 69488

Stock-based compensation 41209 30325 25061

Excess tax benefits from stock-based compensation 1532 4491 6929

Equity in income of unconsolidated joint ventures less dividends received 15378 10136 3163

Changes in operating assets liabilities and other net of effects of acquisitions

Accounts receivable and costs and accrued earnings in excess

of billings on contracts 214199 100366 17073

Other current assets 30700 12012 50510

Changes in advances to unconsolidated joint ventures 10387 15932 29739

Accounts payable accrued salaries and employee benefits

and other current liabilities 144503 80650 66045

Billings in excess of costs and accrued earnings on contracts 11966 17625 9120

Other long-term liabilities 6589 37278 406

Other assets net 9210 14518 14161

Total adjustments and changes 360686 132666 180780

Net cash from operating activities 651605 374223 318580

Cash flows from investing activities

Payments for business acquisitions net of cash acquired 14228 26383 1259547

Proceeds from disposal of property and equipment 54473 17442 2700

Proceeds from sale of investment in unconsolidated joint venture

net of related selling costs 282584

Payment in settlement of foreign currency forward contract 273773

Receipt in settlement of foreign currency forward contract 246098

Investments in and advances to unconsolidated joint ventures 16301 34299 5018

Changes in restricted cash 1551 1611 1512

Capital expenditures less equipment purchased through

capital leases and equipment notes 41569 91658 41650

Purchases of short-term investments 195682
Maturities of short-term investments 165000

Net cash from investing activities 205051 133287 1305027
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URS CORPORATION AND SUBSIDIARIES CONSOLIDATED STATEMENTS OF CASH FLOWS
CONTINUED

Year ended

January

2010

Year ended

December 28
2007

Refer to our Annual Report on Form 10-K for the fiscal year ended January 2010 accompanying this Annual Report to Stockholders for complete set

of consolidated financial statements and their accompanying notes which are an integral part of the above condensed statements

In thousands

Year ended

January

2009

Cash flows from financing activities

Long-term debt principal payments 310519 209286 243353
Long-term debt borrowings 1401314

Net payments under lines of credit and short-term notes 597 261 4928
Net change in overdrafts 4376 15200 12304

Capital lease obligation payments 6415 7713 11500
Excess tax benefits from stock-based compensation 1532 4491 6929

Proceeds from employee stock purchases and exercises of stock options 15654 27186 19166

Net distributions to rioncontroUing interests 22839 30359 5235
Payments of debt issuance costs 21250
Purchase of treasury stock 41225 42298

Net cash from financing activities 360033 273440 1153447
Net increase decrease in cash and cash equivalents 496623 32504 167000

Cash and cash equivalents at beginning of period 223998 256502 89502

Cash and cash equivalents at end of period 720621 223998 256502

Supplemental information

Interest paid 40316 81588 22300

Taxes paid 58850 58716 58404

Taxes refunded 31244

Supplemental schedule of noncash investing and financing activities

Fair value of assets acquired net of cash acquired 3014 9747 2861174

Liabilities assumed 3014 9747 1024977
Noncash business acquisitions 1836197

Equipment acquired with capital lease obligations and equipment

note obligations 8640 12429 17081
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PERFORMANCE MEASUREMENT COMPARISON1

The following chart compares the cumulahve total stockholder returns from $100 investment our con-mon stock for

the last bye hscal years with the cumula ive return of the Standard Poors MidCap 400 Index the MidCap Index and

the Standard Poors 1500 SuperComposite Construction Engineering Component Index the Engineering Index

We believe that the MidCap Index is an app opriate independent broad market index because it measures the performance

of companies with rrtid cap market capitalizations In addition we believe that the Engineeri Index is an app opr ate

independent industry index because measures the performance of construction and engineering companies

Comparison of FiveYear Cumulative Total Return Among URS Corporation SP MldCap 400 Index

and SP 1500 SuperComposite Construction Engineering Component Index
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MANAGEMENTS ANNUAL REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING

Our management is responsible for establishing and maintaining adequate internal control over financial reporting

Our internal control over financial reporting is designed to provide reasonable assurance regarding the reliability of

our financial reporting and the preparation of financial statements for external purposes in accordance with generally

accepted accounting principles Internal control over financial reporting includes those policies and procedures

that pertain to the maintenance of records that in reasonable detail accurately and fairly reflect the transactions and

dispositions of the assets of the company ii provide reasonable assurance that transactions are recorded as necessary

to permit preparation of financial statements in accordance with generally accepted accounting principles and that

receipts and expenditures of the company are being made only in accordance with authorizations of management and

directors of the company and iii provide reasonable assurance regarding prevention or timely detection of unauthorized

acquisition use or disposition of the companys assets that could have material effect on the financial statements

Management with the participation of our CEO and CFO assessed our internal control over financial reporting as of

January 2010 the end of our fiscal year Management based its assessment on criteria established in Infernal Control

Integrated Framework issued by the Committee of Sponsoring Organizations of the Treadway Commission Managements

assessment included evaluation and testing of the design and operating effectiveness of key financial reporting controls

process documentation accounting policies and our overall control environment

Based on managements assessment management has concluded that our internal control over financial reporting

was effective as of January 2010 Management communicated the results of managements assessment to the Audit

Committee of our Board of Directors

Our independent registered public accounting firm PricewaterhouseCoopers LLP audited the effectiveness of the

companys internal control over financial reporting at January 2010 as stated in their report appearing under

Item of our Annual Report on Form 10-K for the fiscal year ended January 2010 which accompanies this Annual

Report to Stockholders

Inherent Limitations on Effectiveness of Controls

The companys management including the CEO and CFO has designed our control systems to provide reasonable assurances

However management does not expect that our disclosure controls or our internal control over financial reporting will

prevent or detect all error and all fraud control system no matter how well designed and operated can provide only

reasonable not absolute assurance that the control systems objectives will be met The design of control system

must reflect the fact that there are resource constraints and the benefits of controls must be considered relative to their

costs Further because of the inherent limitations in all control systems no evaluation of controls can provide absolute

assurance that misstatements due to error or fraud will not occur or that all control issues and instances of fraud if

any within the company have been detected These inherent limitations include the realities that judgments in decision-

making can be faulty and that breakdowns can occur because of simple error or mistake

Controls also can be circumvented by the individual acts of some persons by collusion of two or more people or by

management override of the controls The design of any system of controls is based in part on certain assumptions

about the likelihood of future events and there can be no assurance that any systems design will succeed in achieving

its stated goals under all potential future conditions Projections of any evaluation of systems control effectiveness

into future periods are subject to risks Over time controls may become inadequate because of changes in conditions or

deterioration in the degree of compliance with policies or procedures
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors and Stockholders of URS Corporation

We have audited in accordance with the standards of the Pubtic Company Accounting Oversight Board United States

the consolidated balance sheets of URS Corporation and its subsidiaries as of January 2010 and January 2009

and the related consolidated statements of operations of comprehensive income of changes in stockholders equity and

of cash flows for each of the three years in the period ended January 2010 not presented herein appearing in

URS Corporations Annual Report on Form 10-K for the year ended January 2010 and in our report dated March 2010

we expressed an unqualified opinion on those consolidated financial statements

In our opinion the information set forth in the accompanying condensed consolidated financial statements is fairly stated

in all material respects in relation to the consolidated financial statements from which it has been derived

Is PricewaterhouseCoopers LLP

San Francisco California

March 2010
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OFFiCE LOCATIONS WORLDW DE

NITED TAT IS AMFRIAS UFOPE MIDDLE EAST ASIA PACIFIC

Alabama Mississippi Argentina Belgium Azerbaijan Australia

Alaska Missouri Bolivia France Bahrain China

Arizona Nebraska Brazil Germany Egypt Japan

Arkansas Nevada Canada Ireland Kuwait New Zealand

California New Hampshire Jamaica
Italy

Qatar South Korea

Colorado New Jersey Mexico Netherlands Saudi Arabia Taiwan

Connecticut New Mexico Panama Romania United Arab

Delaware New York Russia Emirates

District of Columbia North Carolina Spain

Florida North Dakota Sweden

Georgia Ohio Ukraine

Hawaii Oklahoma United

Idaho Oregon Kingdom

Illinois Pennsylvania

Indiana Puerto Rico

Iowa Rhode Island

Kansas South Carolina

Kentucky South Dakota

Louis ana Tennessee

Maine Texas

Maryland Utah

Massachusetts Virginia

Michigan Washington

Minnesota West Virginia

Wisconsin

Wyoming
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CORPORATE DIRECTORY

DIRECTORS CORPORATE EXECUTIVE INFRASTRUCTURE ENERGY CONSTRUCTION

OFFICERS ENVIRONMENT MANAGEMENT

MAN AG EM ENT

Martin Koffel Martin Koffel Gary Jandegian Thomas Zarges

Chairman of the Board and Chairman of the Board and President President

Chief Executive Officer Chief Executive Officer

Thomas Bishop Robert Zaist

Jesse Arnelle Thomas Hicks Group General Manager Senior Executive Vice

Formerly Of Counsel Vice President and Chief West/Europe President

Womble Carlyle Sandridge Financial Officer Business Development

and Rice Dhamo Dhamotharan

Thomas Bishop Executive Vice President Frank Gross Jr

Armen Der Marderosian Vice President Private Sector Business Group General Manager

President and CEO Strategy Development Industrial/Process

GTE Government Systems

Corporation Ret Reed BrimhaU Hisham H.H Mahmoud George Nash

Vice President Group General Manager Group General Manager

Mickey Foret Corporate Controller and East/Midwest President Power

Executive Vice President and Chief Accounting Officer

Chief Financial Officer Steven Pearson David Pethick

Northwest Airlines Inc Ret Gary Jandegian Group General Manager Group General Manager

Vice President Pacific Global Management

Senator William Frist M.D Operations Services

Partner Susan Kilgannon Vincent Provenza

Cressey Company LP Vice President Group General Manager Chris Phillips

Private investment firm Corporate Communications Central President

Rust Constructors Inc

Lydia Kennard Thomas Lynch Sarabjit Singh

Principal
Vice President Group General Manager Eugene Recher

Airport Property Ventures Corporate Information South/Atlantic Group General Manager

Developer and operator of Technology Project Services

aviation facilities
Martin Tanzer

Joseph Masters Executive Vice President Greg Therrien

Joseph Ralston Vice President Public Sector Business Group General Manager

General U.S Air Force Ret General Counsel and Development Civil Construction Mining

Vice Chairman Secretary

The Cohen Group

International business OLga Perkovk FEDERAL SERVICES

consulting services Vice President MANAGEMENT

Corporate Planning

John Roach Randall Wotring

Chairman and Chief Sreeram Ramraj President

Executive Officer
Vice President

Stonegate International Investor Relations Edward Katkic

Private investment and
Vice President

advisory services Judy Rodgers Plans and Programs

Vice President

DougLas Stotlar Corporate Treasurer Wade McManus Jr

President and Chief Major General

Executive Officer
RandaLl Wotring U.S Army Ret

Con-way Inc
Vice President Group General Manager

Transportation and logistics
Defense Maintenance

Thomas Zarges Logistics

William SulLivan
Vice President

President and Chief Guy Stevenson

Executive Officer Group General Manager

Agilent Technologies Inc Global Security

Scientific and technical

instruments
David Swindle Jr

Executive Vice President

William Walsh Mission Assurance

Chairman

Sequoia Associates LLC
John Vollmer

Private investment firm Group General Manager

Systems Engineering

Technology

Thomas Wrenn

Vice President

Marketing and Development
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CORPORATE IN FORMATION

CORPORATE OFFICE

600 Montgomery Street 26th Floor

San Francisco CA 94111-2728

Tel 415.774.2700

Fax 415.398.1905

E-mail investor_relations@urscorp.com

Web site www.urscorp.com

INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

PricewaterhouseCoopers LLP

REGISTRAR AND TRANSFER AGENT

BNY Mellon Shareowner Services

P.O Box 358015

Pittsburgh PA 15252-8015

or

480 Washington Boulevard

Jersey City NJ 07310-1 900

800.874.1991

TDD for Hearing Impaired 800.231.5469

Foreign Stockholders 201.680.6578

TDD for Foreign Stockholders 201.680.6610

www.bnymellon.com/shareowner/isd

CORPORATE COUNSEL

Cooley Godward Kronish LLP

FORM 10-K

Copies of our Annual Report on Form 10-K for the fiscal

year ended January 2010 as filed with the Securities

and Exchange Commission may be obtained by our

stockholders without charge Requests should be sent to

Sreeram Sam Ramraj in our Investor Relations Department

at our corporate office address above via e-mail at

investor_relations@urscorp.com or by calling 877.877.8970

The Form 10-K also can be accessed on our Web site at

www.urscorp.com

Supplementary financial information and selected financial

data required by Rule 14a-3b of Regulation 14A of the

Securities Exchange Act of 1934 as amended is included

in our Annual Report on Form 10-K for the fiscal year

ended January 2010 which accompanies this Annual

Report to Stockholders

ANNUAL MEETING

The Annual Meeting of Stockholders of URS Corporation will

be held at 830 A.M on Thursday May 27 2010 at the offices

of Cooley Godward Kronish LLP 101 California Street 5th

Floor San Francisco California

STOCK LISTING

The shares of our common stock are listed on the New York

Stock Exchange under the symbol URS As of April 2010

we had approximately 3200 stockholders of record The

following table sets forth the low and high sale prices of our

common stock as reported by The Wa/I Street Journal for

the periods indicated

Fiscal Period

Market Price

Low High

2008

First Quarter 30.75 55.96

Second Quarter 32.25 49.10

Third Quarter 35.88 48.92

Fourth Quarter 19.94 43.41

2009

First Quarter 27.66 44.80

Second Quarter 38.67 53.12

Third Quarter 41.05 51.58

Fourth Quarter 38.03 45.83

2010

First Quarter 42.67 50.47

We have not paid cash dividends since 1986 and at the present

time we do not anticipate paying dividends on our outstanding

common stock in the near future In addition we are precluded

by provisions in our 2007 Credit Facility from paying cash

dividends on our outstanding common stock until our Consolidated

Leverage Ratio1 is equal to or less than 1.001.00 Please refer

to Note Indebtedness and Note 14 Stockholders Equity to

our Consolidated Financial Statements and Supplementary

Data included in our Annual Report on Form 10-K for the fiscal

year ended January 2010

Consolidated Leverage Ratio is as defined in Note Indebtedness to our

Consolidated Financial Statements and Supplementary Data included in

our Annual Report on Form 0-K for the fiscal year ended January 2010

URS Corporation 2010

Unless otherwise indicated all trademarks appearing in this Annual Report are owned

by URS Corporation and its affiliates
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