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FINANCIAL HIGHL EGE* 3

consolidated profit/{loss) attributable to shareholders and 4,866,950,000 shares in issue. The
calculation of eamnings/ (loss) per share for 2009 is based on the consolidated profit/ {loss)
attributable to the then shareholders divided by the weighted average number of
6,436,828,000 ordinary shares outstanding.
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HMBRE
{Prepared in accordance with Intemational Financial Reporting Standards) (1% B % 51 7% 37 & & Bl 45 5Y)
Expressed in RMB milfions 2005 2006 2007 2008 2009
KARBBETHE ZETHF ZEERX “ETLE ZZEENE ZBEBhE
Year Ended 31 December BZ+=-B=+-H
IHEE
Revenues EHER 27,380 37,557 42534 41,073 38,989
Other operating income and gains Hfh e ¥ s B H 4%
I 25 245 488 672 1288
“. Operating expenses BEIH (27,562) {40,695) (42,894) (56,828} (38,456)
- Operating profit/{loss) mREN/(F8) 83 (2,714) 128 (15,083) 1821
. Finance incomey(cost), net FIBIA/(FE) 5 (578) (757) 162 (267) {1,549)
. Proflt/(loss) before income tax BB A AE (B 8|) (528) {3,338) 378 (15,256) 249
Proflt/(loss) for the year attributable to KRB ERFEARELN
equity holders of the Company FEERM/(BE) (418) {3,035) 379 (15,269} 169
Eaming/{loss) per share attributable RRAREREE ARG
to equity holders of the Company &R, (EE)
{RMBJ" (AREETY (0.09) {0.62) 0.08 (3.14) 0.026
At 31 December R+=-—B=+-8H
Cash and cash equivalents BeRBELEEY 1,864 1,987 1,655 3451 1,735
Net current liabilities BREBEE (25,548) (24,588) (26,098} (43,458) (28,647)
Non-current assets FERBEE 52,106 51,725 57,949 62,652 64,988
Long term borrowings, including EHEXR BERDHH
current portion (12,659) {14,932} (14,675) (15,628) (16,928)
Obligations under finance leases, REVNERE LD
including current portion 12 (10,588) (11, (16,452} {20,809) (19,370}
Total share capital and reserves BRERERE 5,561 2,534 2,361 (13,097) 1,235
(1) The calculation of eamings/ (loss) per share for 2005, 2006, 2007 and 2008 are based on the (MmN Z=FFH —FEXN —FFE+ —ZFF

NEF R %//(Eiiﬁ)mﬂﬁ #’/ﬁ‘fm
%@/M%é%ﬁ//(@iia’)ﬁﬁu =4 ﬁ‘ffﬂie;%(f
4666950000fR it & —FE BN E 8 &K 5
FlEB)ERESE -ﬁff‘ﬂm‘ﬁﬁ&/ﬁﬁ?@/ﬁ
FLAEIE) B L BT EE SN EBER 0 i T 1
HR 26,436.828,000 8% 3+ &



SUMMARY OF ACCOUNTING AND BUSINESS DATA ) )
SRR ERE 00000

(Prepared in accordance with PRC Accounting Standards) (B ZEA R X MBI £ S5 B &)

PROFIT FOR THE YEAR ENDED 31 DECEMBER 2009 Bz _ZEE2hhE&E+ZA=Z1T—BL4k
FERE
AMB million
AR HET
Net Profit I 540
Income from Main Operations FEEBFE 1,783
Income from Other Operations Hih %R 800
Income from Investments & W {23)
Net Income outside Business BN TR 1,590
MAJOR ACCOUNTING DATA & FINANCIAL INDICATORS FEEN BN GEE
(Expressed in RMB Million) (ANREBETT)
2008 2009
—ET)N\E —BEBAE
1. Operation Revenue e A 41,842.36 39,831.33
2. Net (Loss)/Profit FER) (13,927.66) 539.74
3. Total Assets BAE 73,184.01 72,018.68
4. Shareholders’ Equity AR R s (11,065.15} 361313
5. {Loss)/Earnings per Share (RMB) SRER),/ KEH(ARET) (2.86) 0.08
6.  Netassets per share {(RMB) ERFEEEANRET (2.38) 0.32
Notes: F
1. Calculation of major financial indicators: 1. EEEBEEGESEMT
Eamings/(loss) per share = net profit/lloss) = weighted average number of ordinary shares BRI (BE) =FFE/ (B8 ~ %77
outstanding SN BRI IETFISE
Net assets per share = sharehoiders’ equity at the end of the year + total number of ordinary TRFEE-FREARRED —~ FREREBRR
shares at the end of the year B3

TERFREROHAERAR ==
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SELECTED AIRLINE OPERATING DATA

TEREYERE
For the period of For the period of
1 January 2009 to 1 January 2008 to
31 December 2009 31 December 2008 Change
—EZThE —ETNF
—-A-RE ~A-BE%
+=zB=+-8 +=ZA=+—H BEHEE
Capacity EmWeaED
ATK {available tonne-kilometres) n] FA M 2 B (ATK)
{millions) (B&E) 12,505.53 11,642.23 1.42%
— Domestic routes —B AR 7,100.62 5,658.36 25.49%
— International routes — B % A AR 4,846.17 5,294.76 -8.47%
— Regional routes — it [ it 4R 558.74 689.10 -18.92%
ASK (available seat-kilometres) A B B (ASK)
{millions) (B &) 84,456.39 75,964.28 11.18%
— Domestic routes —B AR AR 59,235.02 47,588.37 24.47%
— International routes —BIE MR 21,386.31 23,813.57 -10.19%
— Regional routes —H [E i 4R 3,835.05 4,562.34 -15.94%
AFTK (available freight tonne-kilometres) Al A B #ME 2 B (AFTK)
{milfions) (B &) 4,904.46 4.805.44 2.06%
~ Domestic routes —B AR 1,769.46 1,375.41 28.65%
— International routes — B BB 4R 2,921.40 3,151.54 -1.30%
— Regional routes — 3 [ A 4R 21359 278.49 -23.30%
Hours flown (thousands) RKIT /N (F) 838.27 75517 11.00%
Traffic ERE
RTK (revenue tonne-kilometres) WA BE 2 2 (RTK)
{milfions) (&) 1.908.69 7,218.99 9.55%
— Domestic routes —~BE AR 4,694.69 3,780.27 24.19%
— International routes —B B AiAR 2,900.78 3,056.25 -5.09%
— Regional routes — Hb [ A AR 31322 382.46 -18.10%
RPK {revenue passenger-kilometres) BiE A A B(RPK)
{millions] (B &) 60,942.09 53,785.27 1331%
— Domestic routes —B AR 44,375.70 35,352.44 25.52%
~ International routes —BBR MR 13,993.70 15,374.98 -8.98%
— Regional routes , — it [& AR 2,572.69 3.057.86 -15.87%
RFTK {revenue freight tonne-kilometres) & B HIE N A B (RFTK)
{millions} = . : (B &) 247419 2420.14 2.23%
—Domesticroutes —B A AR 733.13 621.89 17.89%
.= International routes —BE B MAR 1,656.19 1,687.45 -1.85%
= Regional routes — b [ 1 AR 84.88 110.80 -23.39%
Number of passengers carried HEREAR
- (thousands) (F) 44,042.99 37,231.48 18.30%
“."= Domestic routes —~BE MR 37,984.73 30,398.76 24.95%
— International routes —B R AR 4,173.07 4,696.34 -11.14%
— Regional routes — il [ AR 1,885.19 2,136.38 -11.76%
Weight of freight carried (kg} EBHFEE(RT)
{millions) (B&) 943.89 889.48 6.12%
— Domestic routes — B A AR 530.15 463.44 14.39%
— International routes — B B i AR 347.76 350.13 -0.68%
— Regional routes — 3 [& iR 4R 65.97 75.91 -13.09%
Load factors RExR
Overall load factor (%) RESHEE(%) 63.24 62.01 1.23pts
— Domestic routes ~B MR 66.12 66.81 -0.69pts
— International routes —BBRMmE 59.86 57.72 2.4pts
= Regional routes — i I A AR 56.06 55.50 0.56pts
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SELECTED AIRLINE OPERATING DATA

TELEPEBRE

For the period of

ry 2009 to 1 January 2008 to
31December2009 31 December 2008 Change
—EEhF —ZETNF
-B-BE —B—RZE
+=—A=+-8B +=ZA=+—H BEREE
Passenger load factor (%) B (%) 72.16 70.80 1.36pts
— Domestic routes —E AR 7491 74.29 0.62pts
— International routes — B R AR 65.43 64.56 0.87pts
— Regional routes — b, [ fii 4R 67.08 67.02 0.06pts
Freight load factor (%) E B R (%) 50.45 50.36 0.09pts
— Domestic routes — B A i 4R 91.43 4521 -3.78pts
— International routes —BEBR MR 56.69 53.54 3.15pts
— Regional routes — i (& AR 39.74 39.79 -0.05pts
Break-even load factor (%) BETESEEXR%) 65.95 90.71 -24.76pts
Yields and costs g 2 R B A AR T
Revenue tonne-kilometers yield U AHE R B ik
{RMB) (AE#) 467 5.38 -13.20%
— Domestic routes — B A 4R 5.30 5.87 9.1%
— International routes — BB AR 347 465 -25.38%
— Regional routes — i (@ AR 6.32 6.41 -1.40%
Passenger-kilometers yield REARBWER
{RMB) (AR¥) 0.54 0.62 -12.90%
— Domestic routes — B i &R 054 0.61 -11.48%
— International routes —BEBRAR 0.51 0.66 -22.13%
— Regional routes — 3 % i 4R 0.63 0.64 -1.56%
Freight tonne-kilometers yield MR R WA
(RMB} (AR ¥) 1.67 2.2 -24.43%
— Domestic routes —B AM R 113 1.26 -10.32%
— International routes —EBMRR 178 242 -26.45%
—Regional routes — i (& M R 413 442 -6.56%
Available tonne-kilometers unit cost AAEABRERMEKA
(RMB) (AR #) 3.08 4.88 -36.89%
REESFERGERAT —ZEAEER 5
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CHAIRMAN'S STATEMENT
EERBEE

Dear shareholders,

| am pleased to present the report on the operating results of China Eastern
Airlines Corporation Limited (the “Company”) and its subsidiaries (collectively,
the “Group”) for the year ended 31 December 2009. On behalf of all the staff of
the Group, | would like to extend my sincere thanks to the shareholders for
their support of the Group.

The financial crisis continued its effect in 2009 and substantially impacted the global
economy. The global civil aviation industry experienced the most serious recession since
orld War I, and the international demand for aviation, especially freight transportation,
stantlally decreased. 2009 was also the most challenging year for the development
of th Chinese economy since the turn of the century. With this external environment,
the:Company adjusted its operating strategies in a timely manner by responding to the
needs: of the market and re-allocating some of its international capacity to serve
domestic:routes.that were in greater demand. Various departments of the Company
" worked strenuously‘towards better operating results.

“In-terms of passenger traffic, the Group gathered its capacity to focus on core and key
markets with high return and of focal importance to adjust the structure of its capacity,
built up the brand of express and sub-express routes, strengthened its network sales
capability and focused on developing its transit services to a great extent. The number of
passengers using its transit services reached 1.56 million for the whole vear. It also
promoted its website direct-sale and telephone payment business. The "3 5 & 817
(Eastern Miles)” frequent flyer program was further developed, and by the end of 2009,
the frequent flyer program had approximately 6.03 million members.

In terms of freight transport, we have increased our cargo and freight operations. Such
measures include consolidating the management of bellyhold cargo space in passenger
aircraft and freight operations with cargo, and implementing a price bidding policy for
seat selling. In addition, we increase our efforts in marketing high-revenue cargo
operations and strenuously developed connecting flight transfer products. We added
truck flights services and pallet shipping services, as well as the signing of strategic
cooperation framework agreements with various entities, which contributed to an
increase in our cargo marketing capability.

In terms of services, the Company attached importance to implementing a brand strategy
and enriching the substance of its service to enhance service quality and win trust in the
community. It adhered to the notion of “SAZAE + 8RS (Customer-Oriented
and Dedicated Service)". Promotion of the “}&3E (Ling-yan)” brand was stepped up to
meet customer requirements and to create new service products. Differentiated products
such as "RJT/RA" - "RASERE" - "RAHES", "HEE", "IB1TE" were
launched. The service processes were refined to strengthen its transit services.
Punctuality rate was stressed as measures to rectify the problem of flight delays.
According to the statistics of the Civil Aviation Administration of China, the punctuality
rate of the Group's flights was 83.45% in the year, ranking the Group No. 1 among civil
aviation operators for the second consecutive year.

As the first cooperation partner of the World Expo 2010 Shanghai, the designated carrier
for passenger aviation, and the designated airline for the World Expo Shanghai Forum,
the Group adheres to the notion of "2 2118 « EEMHHE « R H1H (Participating
in, Promoting and Serving the: World Expo Shanghai)”, and has launched a series of
marketing products and service initiatives including “3E 7 5E 5" and “SEM HHH1E",

With respect to environmental protection and technological application, adhering to the
social notion of balancing corporate efficiency and environmental protection and the
national policy of energy conservation and emission reduction, the Group strived to
reduce its fuel consumption and implemented a low-carbon emission policy, with the aim
of achieving both economic and social benefits through corporate social responsibility.
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CHAIRMAN'S STATEMENT
EERBEE

OUTLOOK FOR 2010

The Group would like to caution readers of this report that the operations of the
Company as an air transport enterprise that performs public service functions is linked
closely to the development of the political and economic situations, both internationally
and locally. As such, the operation of the Group and of the whole sector is, to a
significant extent, subject to the risks associated with geopolitics and the incidence of
unexpected events. The 2009 annual report of the Group includes (but is not limited to)
certain forward-looking statements, such as those on the economies of the world
including the PRC, and the aviation market. Such forward-looking statements are subject
to many uncertainties and risks.

The Group expects an ongoing recovery of the global economy in the first half of 2010, in
which Asian economies will take the lead in the global recovery. From the perspective of
the industry, with the gradual recovery of the international market and the continual rise
of the domestic market, it is anticipated that 2010 will witness the stabilisation and
improvement of the international market, whilst the freight transportation market will
see an overall recovery. From the perspective of the Group, there will be significant
opportunities for the Group’s development, as the World Expo 2010 Shanghai is expected
to draw customers to the Shanghai market; and the synergy resulting from the
completion of the absorption of Shanghai Airlines by the Group. In 2010, the operating
targets of the Group (including Shanghai Airlines) are to achieve total traffic volume of
11,912 million tonne-kilometers, number of passenger carried of 67.06 million, weight of
freight to be transported of 1.4135 million tonnes, passenger load factor of 74.59% and
freight load factor of 65.32%.

Based on these strategic targets and by implementing such strategies, the Group has
defined seven “battles” that it must win, including the successful completion of the
absorption of Shanghai Airlines, provision of the best service to the hub construction and
information-based construction for the World Expo 2010 Shanghai. All staff members
have already signed their performance-based contracts which clearly define the
allocation of work, duties and functions.

To achieve its pre-set goals, the Group will focus on the following aspects in 2010:

1. Maintain continuous safety and uphold the importance of safety,

2. Adhere to efficiency and enhance competitiveness. By meeting industry
benchmarks, the Group will strive to improve the profitability of its passenger
transportation on an ongoing basis. The Group will enhance its capability on
international routes in the earliest possible timeframe. Measures will be taken to
enrich and promote the Group's offerings. The Group will expand its marketing
channels, establish new product offerings, build up a marketing system focusing
on customers. In addition, the Group will focus on the organisational
transformation of its marketing structure. By doing these, the Group is poised to
change the situation of its freight transport within a short timeframe;

3. Accelerate structural adjustment and improve cost control. This will include
optimising the structure of the Group's fleet to reduce operating costs; adjusting
the structure of assets and liabilities to reduce finance costs; adjusting the
structure of resource allocation to enhance the resource utilisation rate; and
adjusting the structure of routes in order to increase margins;
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4. Foster management on a detailed basis and take a pragmatic approach to
consolidating management. This will include measures to enhance rapid
improvement of the Group’s management and the overall rationalisation of its
management processes. [t will systematically focus on more advanced companies,
strengthen its risk management and leverage information technology to increase
management efficiency; and

5. Highlight strategic themes, consolidate communication and implementation,
strengthen strategic communication, focus on handling strategic support and
strategic implementation.

On behalf of the board of directors of the Company (the “Board”), | would like to express
my gratitude to all of the shareholders.

Liu Shaoyong
Chairman

Shanghai, the PRC
19 April 2010
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REVIEW OF OPERATIONS AND MANAGEMENT'S DISCUSSION AND ANALYSIS
EBOEREEENNWEDS T

TRAS AEESACETHMAL
BUTE R BHAEER M E RSN E
7 5 14618 5 T o (7B - A % B 0 1 B

In 2009, the Group operated approximately 6,894 scheduled flights per week, servinga .
total of 21 countries and regions including 146 domestic and foreign cities. In addition, ..
the Group was able to provide more comprehensive air transportation- services to major -~

markets around the world through international cooperation efforts; such as code sharing HZ SPAMBEEEAEE RERFTEE
and special prorate agreements. In 2009, the Group has completed (i) the purchase and MEREERZOMZEGRE - —TF
finance-lease of a total of 21 aircraft to add to its fleet, including ten A320 aircraft, NERTEBZHNEERBRELEER
seven B737-700 aircraft and four B737-800 aircraft; (i) the operating-lease of two AR B FE1082A320 8 TR - 728 B737-700
B737-800 aircraft; and {iii) the surrender of the lease of six aircraft (including five BITRME - AZRB737-800 B FRML ()R & E?
B737-300 aircraft and one B737-800 aircraft). As at 31 December 2009, the Group ZEB737-800 ! AR A% ¢ R (i) R A TR MEBER - BIED
operated a fleet of 257 aircraft, including 231 passenger jets, each with a capacity of Z2B737-300%! R 4% - 152B737800 R TR - B =
over 100 seats and 11 jet freighters. TEEAFEt+ZAZ+—B - AEEHRE
BOSTZR M - B 523128100 JA M E |
ERMEERAERE-
In 2009, the Group’s flights accounted for 37.02% and 28.21% of all flights at Honggiao ZETNAF UAMBEBMREEF R L
Airport and Pudong Airport, respectively, in terms of flight take-off and landing statistics, A5 E 5 R Ak 4T A B % R M 35 A937.02% B
and accounted for 36.31% and 28.86% of all flights at Honggiao Airport and Pudong 80% LIKEBEHEHT AEE 5 5L
Airport, respectively, in terms of passenger carried. The daily average utilization rate of T 75 E2 5F B 44 35 #936.31% E228.86% TR # F
aircraft was 9.4 hours, representing an increase of 0.3 hours compared to the same HBEMABXRAEMNE L_TTNFHH
period in 2008. # 03/ o

Number of aircraft for the year ended 31 December 2009
BE-ZEZAE+=-A=+T—H#BBEHE
Method of Introduction

BlEFR
Self-owned and Under

No. Model under finance leases operating leases Subtotal
®E B3 BEREREEHE KEHE hat
1 A340-600 5 5
2 A340-300 5 5
3 A330-300 8 7 15
4 A330-200 2 3 5
5 B737-700 24 15 39
6 B737-800 4 9 13
7 A320 57 26 83
8 A319 5 10 15
9 A321 15 15
10 B767-300 3 3
Al MD-30 9 9
12 B737-300 16 1 17
13 CRJ-200 5 5
14 EMB-145LR 10 10
15 A300-600R {passenger aircraft) (2 #) 7 7
16 A300-600R (cargo aircraft) (5 #) 3 3
17 MD-11F 6 6
18 B747-400ER 2 2

Total & 3t 180 71 257

Proportion tt 4] 70.04% 29.96% 100%
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REVIEW OF OPERATING RESULTS

The following discussion and analysis should be read together with our audited financial
statements and the accompanying notes prepared in accordance with International
Financial Reporting Standards (“IFRS”) that are included elsewhere in this annual report.
The financial data presented in this section are derived from our audited financial
statements prepared in accordance with IFRS.

Operational Revenues

‘Gompared to the same period in 2008, the Group's total traffic volume increased by

55% to 7,909 million tonne-kilometers in 2009. Traffic revenues decreased by

MB1:919 million to RMB36,925 million, representing a 4.94% decrease compared to

period in 2008. This was mainly due to the decrease in per-unit revenue as a

result of the'desrease in fuel surcharges income, as well as the lack of demand resulting
 from the financial crisis.

The-Group’s passenger reventies amounted to RMB32,800 million in 2009, representing a
decrease of 2.05% over the same period in 2008, and accounting for 88.83% of the
Group's total traffic revenues in 2009. The volume of passenger traffic was 60,942
million passenger-kilometers, representing a 13.31% increase compared to the same
period in 2008. It was primarily due to the decrease infuel surcharges income.

The Group’s domestic passenger traffic volume (excluding passenger traffic volume in
Hong Kong, Macao and Taiwan routes) was 44,376 million passenger-kilometers,
representing a 25.52% increase compared to the same period in 2008. Compared to the
same period in 2008, revenues increased by 12.38% to RMB24,038 million, accounting
for 73.29% of the Group’s passenger revenues. Such increase in traffic volume and
revenue was mainly due to the positive adjustment of our transportation capacity and
the remarkable growth in, and allocation to, domestic passenger traffic capacity, which
increased by 24.47% compared to the same period in 2008.

The passenger traffic volume on the Group's regional routes (Hong Kong, Macao and
Taiwan routes) was 2,573 million passenger-kilometers, representing a 15.87% decrease
compared to the same period in 2008. Compared to the same period in 2008, revenues
decreased by 16.96% to RMB1,630 million, accounting for 4.97% of the Group's
passenger revenues. The passenger traffic capacity on the Group’s regional routes
decreased by 15.94% compared to the same period in 2008. This was mainly due to the
increased competition and a more significant decrease in transport capacity, which led
1o a slight decrease in the passenger-kilometers yield.

The Group’s international passenger traffic volume was 13,994 million passenger-
kilometers, representing a 8.98% decrease compared to the same period in 2008.
Compared to the same period in 2008, revenues decreased by 29.61% to RMB7,133
million, accounting for 21.74% of the Group's passenger revenues. The passenger traffic
capacity on international routes decreased by 10.19% compared to the same period in
2008. This was mainly due to the intensified effect of the global financial crisis on
international air transportation, as a result of which the Group continued to reduce the
number of flights on long-distance routes to Europe, USA and other destinations, and the
substantial decrease in international fuel surcharges.

The Group's cargo and mail traffic volume was 2,474 million tonne-kilometers,
representing a 2.23% increase compared to the same period in 2008. Compared to the
same period in 2008, the cargo and mail traffic revenues decreased by 23.03% to
RMBA4,124 million, accounting for 11.17% of the Group’s total traffic revenues in 2009.
Revenue from air and mail traffic via bellyhold cargo space in passenger aircraft was
RMB1,725 million, representing 41.83% of the freight revenue and 4.67% of
transportation revenue. The tonne-kilometers yield for cargo and mail traffic decreased
by 24.43% compared to the same period in 2008, which was resulted from the financial
crisis, which caused a substantial decrease in international and regional freight
transportation capacity of the Company and caused a significant decrease in cargo and
mail revenue. There were initial signs of recovery for the freight transportation market in
the fourth quarter of 2009; however, this was not sufficient to offset the impact of the
financial crisis on the Company's freight transportation business.
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Operating expenses

In 2009, the Group implemented stringent controls over its capital expenditures and
actively adjusted its debt structure to strengthen fund management and reduce finance
costs.

Compared to the same period in 2008, the Group’s total operating costs decreased by
32.33% to RMB38,456 million.

Expenditure on aviation fuel was RMB12,255 million, representing a decrease of 33.71%
compared to the same period in 2008. This was mainly due to a decrease of
approximately 38.57% in the average price of aviation fuel compared to the same period
in 2008. The Group's total aviation fuel consumption in 2009 was approximately 2.63
million tonnes, representing an increase of 8.23% compared to the same period in 2008.
In 2009, the expenditure on aviation fuel accounted for 31.87% of the Group’s total
operating costs.

Takeoff and landing charges were RMB5,460 million, representing an increase of 3.41%
compared to the same period in 2008, primarily due to the increased number of take-offs
and landings of approximately 14.87% as compared to the same period in 2008.

Depreciation and amortization was RMB5,203 million, representing an increase of 8.80%
compared to the same period in 2008, primarily due to the expansion of the scale of the
Group’s operations and an increase in the number of aircraft.

Wages, salaries and benefits expenses amounted to RMB5,149 million, representing an
increase of 13.29% compared to the same period in 2008, mainly due to the Group
continuing to expand its core businesses.

Office, administration and other operating expenses were RMB3,752 million,
representing a decrease of 7.50% over the same period in 2008, primarily due to the
Group's stepped-up efforts in its control over controllable costs, which led to a general
decrease in various costs and expenses.

Maintenance costs amounted to RMB3,019 million, representing a decrease of 7.76%
over the same period in 2008. This was primarily due to a decrease in maintenance costs
realised by not sending aircraft to foreign countries for maintenance, as a result of the
increase in domestic maintenance capacity.

Aircraft operating lease expenses were RMB2,518 million, representing a decrease of
7.93% over the same period in 2008. This was primarily due to the surrender of operating
leases for six aircraft.

Impairment losses for assets amounted to RMB109 million, representing a decrease of
96.34% over the same period in 2008. This decrease was primarily due to the impairment
provisions made in 2008 for goodwill and certain models of aircraft and relevant flight
equipment to be phased out, and the impairment provisions made for the fixed assets
held for sale.

Selling and marketing expenses were RMB1,978 million, representing an increase of
26.55% over the same period of 2008. This was mainly a result of an increase in the
number of passengers carried and the corresponding increase in agency business
handling fees.

Food and beverage expenses were RMB1,201 million, representing a decrease of 9.08%
compared to the same period in 2008. This was primarily due to the substantial decrease
in the unit cost of food and beverage compared to the same period last year as a result
of the Group's stringent control over the procurement costs of food and beverage and
related supplies.

The amount of civil aviation infrastructure levies payable to the Civil Aviation
Administration of China amounted to RMB890 million, representing an increase of
15.58% compared to the same period in 2008, which was primarily due to the substantial
increase in the number of domestic take-off and landing compared to the same period in
2008, as a result of the Group's adjustment of its capacity towards domestic routes.
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Other operating leases rentals amounted to RMB407 million, representing an increase of
10.30% over the same period in 2008, which was primarily due to the rentals of the
newly leased premises for passenger traffic and freight transport businesses at the
Shanghai Pudong Airport.

Ground services and other charges were RMB290 million, representing an increase of
7.81% over the same period in 2008, which was primarily due to the expansion of the
Company's logistics business.

Changes in financial derivatives fair value through profit or loss resulted in a reversal of
RMB3,775 miltion, compared to a loss of RMB6,401 million during the same period in
2008. It was mainly due to the increase of 79.54% in international oil prices as at the
end of 2009 compared with the end of 2008.

Other Operating Income and other gains

The Group’s other operating income and other gains primarily includes government
subsidies and income from disposal of aircraft and relevant assets. Other operating
income and other gains increased from RMB672 million in 2008 to RMB1,288 million in
2009, primarily due to refund of civil aviation infrastructure levies of RMB832 million in
2009. There was no other operating income and other gains in 2008.

Finance Costs

In 2009, the Group's finance revenue was RMB205 million, and finance costs were
RMB1,755 million, primarily due to the substantial decrease in foreign exchange gain
compared to the same period of last year.

Profit

As a result of the above, the Group’s profit attributable to shareholders for the year
ended 31 December 2009 was RMB169 million.

Liquidity and Capital Structure

As of 31 December 2008 and 2009, the Group’s cash and cash equivalents amounted to
RMB3,451" million-and RMB1,735 million respectively. In 2008 and 2009, the net cash
generated from the Group’s operating activities amounted to RMB2,856 million and
RMB3,429:million respectively. In- 2008 and 2009, the net cash used in the Group’s
investment activities amounted to RMB925 milfion and RMB7,236 million respectively. In
2008, the net cash outflow from the Group's financing activities was RMB92 million,
mainly for the repayment of long-term loans, finance leases and short-term loans. The
net cash inflow from the Group’s financing activities in 2009 was RMB2,086 million,
mainly bank loans and the issuance of new shares.

The Group generally operates with net current liabilities. As at 31 December 2009, the
Group's current liabilities exceeded its current assets by RMB28,648 million. Details of
the gearing ratio:and the basis on which the gearing ratio is computed are set out in note
3(b) to the financial statements prepared in accordance with IFRS.
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As of 31 December 2008 and 2009, the total amount of the Group’s short-term Ioans
were RMB19,474 million and RMB8,407 million, respectively, and the Group’s long
loans were RMB15,628 million and RMB16,928 million, respectively. As of 31
2008, the Group’s long-term loans payable within two years, from three to five years and
beyond five years were RMB11,187 million, RMB3,666 million and RMB775 million,
respectively, as compared to RMB6,637 million, RMBB,166 million and RMB4,125 million
respectively, as of 31 December 2009.

The Group’s obligations under finance leases as of 31 December 2008 and 2009 were
RMB20,809 million and RMB19,370 million, respectively. As of 31 December 2008, the
Group's lease obligations payable within two years, from three to five years and beyond
five years were RMB3,933 million, RMB6,203 million and RMB10,673 million,
respectively, as compared to RMB4,219 million, RMBE,785 million, RMB8,366 million, as
of 31 December 2009.

The Group generally finances its purchase of aircraft through finance leases and bank
loans secured by its assets. As of 31 December 2009, the total value of the Group's
mortgaged assets amounted to RMB13,678 million, representing an increase of 56.80%
from RMB8,723 million as at the end of 2008.

Details of the contingent liabilities of the Group are set out in note 47 to the financial
statements prepared in accordance with IFRS.

Details of the acquisition and disposals of subsidiaries and associated companies in
2009 are set out in item 7 in the session headed “Significant Events” in the Report of
Directors.
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CAPITAL EXPENDITURES

According to the contracted agreements, as at 31 December 2009, we expect our capital
expenditures for aircraft, engines and related equipment to be in aggregate
approximately RMB74,161 million, including RMB10,480 million in 2010 and RMB11,082
million in 2011, in each case subject to contractually stipulated increase or any increase
relating to inflation. We plan to finance our capital commitments through a combination
of funds generated from operation, existing credit facilities, bank loans, leasing
arrangements and other external financing arrangement.

CRITICAL ACCOUNTING POLICIES

Critical a’ccoﬁht.ifng policies are defined as those that are reflective of significant
© judgments and- uncertainties and potentially result in materially different results under
- different assumptions and conditions.

Our audited consolidated financial statements have been prepared in accordance with
IFRS. Our principal accounting policies-are set forth in Note 2 to our audited consolidated
financial statements. IFRS requires that we adopt the accounting policies and make
gstimates that our Directors believe are most appropriate in the circumstances for the
purposes of giving a true and fair view of our results and financial position. However,
different policies, estimates and assumptions in critical areas could lead to materially
different results. The critical accounting policies adopted and estimates made in the
preparation of these financial statements are identified as follows:

{a) Estimated impairment of property, plant and equipment and intangible
assets

The Group tests whether property, plant and equipment and intangible assets
have been impaired in accordance with the accounting policy stated in Note 2(m}
to the financial statements. The recoverable amounts of cash generating units
have been determined based on value-in-use calculations. These calculations use
cash flow projections based on financial budgets approved by management and
certain key assumptions, such as passenger kilometres yield level, load factor,
aircraft utilisation rate and discount rates, etc.

{(b)  Revenue recognition

The Group recognises traffic revenues in accordance with the accounting policy
stated in Note 2(e) to the financial statements. Unused tickets are recognised in
traffic revenues based on current estimates. Management annually evaluates the
balance in the SIAC and records any adjustments, which can be material, in the
period the evaluation is completed. These adjustments result from differences
between the estimates of certain revenue transactions and the timing of
recognising revenue for any unused air tickets and the related sales price, and are
impacted by various factors, including a complex pricing structure and interline
agreements throughout the industry, which affect the timing of revenue
recognition.

{c) Frequent flyer programme

The Company operates a frequent flyer programme called “Eastern Miles” that
provides travel awards to programme members based on accumulated miles. A
portion of passengers revenue attributable to the award of frequent flyer benefits
is deferred and recognised when the miles have been redeemed or have expired.
The deferment of revenue is estimated based on historical trends of redemptions,
which is then used to project the expected utilisation of these benefits. Any
remaining unutilised benefits are recognised as deferred revenue.
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Depreciation of components related to overhaul costs

Depreciation of components related to airframe and engine overhaul costs are
based on the Group’s historical experience with similar airframe and engine
models and taking into account anticipated overhauls costs, timeframe between
each overhaul, ratio of actual flying hours and estimated flying hours between
overhauls. Different judgments or estimates could significantly affect the
estimated depreciation charge and the results of operations.

Provision for costs of return condition checks for aircraft and engines
under operating leases

Provision for the estimated costs of return condition checks for aircraft and
engines under operating leases is made based on the estimated costs for such
return condition checks and taking into account anticipated flying hours, flying
cycle and timeframe between each overhaul. These judgments or estimates are
based on historical experience on returning similar airframe and engine models,
actual costs incurred and aircraft and engines status. Different judgments or
estimates could significantly affect the estimated provision for costs of return
condition checks.

Retirement benefits

The Group operates and maintains defined retirement benefit plans which provide
retirees with benefits including transportation subsidies, social activity subsidies
as well as other welfare. The cost of providing the aforementioned benefits in the
defined retirement benefit plan is actuarially determined and recognised over the
employees’ service period by utilising various actuarial assumptions and using the
projected unit credit method in accordance with the accounting policy stated in
Note 2(w) to the financial statements. These assumptions include, without
limitation, the selection of discount rate, annual rate of increase of per capita
benefit payment and employees’ turnover rate. The discount rate is based on
management’s review of local high quality corporate bonds. The annual rate of
increase of benefit payments is based on the general local economic conditions.
The employees’ turnover rate is based on historical trends of the Group. Additional
information regarding the retirement benefit plans is disclosed in Note 36 to the
financial statements.

Deferred income tax

In assessing the amount of deferred tax assets that need to be recognised in
accordance with the accounting policy stated in Note 2(j) to the financial
statements, the Group considers future taxable income and ongoing prudent and
feasible tax planning strategies. In the event that the Group’s estimates of
projected future taxable income and benefits from available tax strategies are
changed, or changes in current tax regulations are enacted that would impact the
timing or extent of the Group’s ability to utilise the tax benefits of net operating
loss carry forwards in the future, adjustments to the recorded amount of net
deferred tax assets and taxation expense would be made.

Useful lives of property, plant and equipment

The Group's management determines the estimated useful lives and related
depreciation charges for its property, plant and equipment. This estimate is based
on the historical experience of the actual useful lives of property, plant and
equipment of similar nature and functions. It could change significantly as a
result of technical innovations and competitor actions in response to severe
industry cycles. Management will increase the depreciation charge where useful
lives are less than previously estimated lives, or it will write-off or write-down
technically obsolete or non-strategic assets that have been abandoned or sold.
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Interest Rate Fluctuation Risk

The Group's total interest-bearing liabilities as of 31 December 2008 and 2009
were RMB55,910 million and RMB44,705 million, respectively, {including long-
term and short-term loans and finance leases payable), of which short-term
liabilities accounted for 50.85% and 32.34% respectively, and part of the long-
term interest-bearing liabilities were liabilities with variable interest rates. Both
were affected by the fluctuation in current market interest rates.

The Group’s interest-bearing liabilities were mainly denominated in US dollars and
Renminbi. As of 31 December 2008 and 2009, the Group’s liabilities denominated
in US dollars accounted for 58.04% and 68.81% of the total liabilities respectively,
while the liabilities denominated in Renminbi accounted for 41.56% and 30.94%
of the total liabilities respectively. The fluctuations in the US dollar and the
Renminbi interest rates significantly affected the Group’s financing costs.

- Exchange Rate Fluctuation Risk

Since 21 July 2005, the Chinese government reformed the Renminbi exchange
rate system and established a floating exchange rate system in which the
exchange rate would be adjusted and managed based on market supply and
demand with reference to a basket of forgign currencies. The fluctuation in
Renminbi exchange rate is affected by the domestic and international economy,
the political situation and the currency supply and demand of the currency, and
thus the Renminbi exchange rate in the future may therefore be very different
from the current exchange rate.

The Group operates its business in many countries and territories. The Group
generates its revenue in different currencies, and its foreign currency liabilities at
the end of the period are much higher than its foreign currency assets. The Group's
major liability item {purchases or leases of aircraft) is mainly priced and settled in
currencigs-such as-US-dollars. In addition, fluctuations in exchange rates will
affect the Group’s cO§f(s ‘incurred from foreign purchases such as aircraft, flight
equipment and-aviation fuel, and take-off and landing charges in foreign airports.
As.of 31 December 2009, the Group’s total interest-bearing liabilities denominated
in: foreign currencies converted to Renminbi amounted to RMB30,876 million, of

- which the US dollar liabilities accounted for 99.63%. Therefore, in circumstances

with large fluctuations in exchange rates, the exchange loss arising on the
translation-of foreign currency denominated liabilities will be greater, which in
turn affects the profitability and development of the Group. The Group usually uses
hedging contracts for foreign currencies to reduce the risks in exchange rates for
foreign currency revenue from ticket sales and expenses which are to be paid in
foreign currencies. Foreign currency hedging mainly involves the sales of
Japanese Yen or the purchase of US dollars at fixed exchange rates. As.of 31
December 2009, the foreign currency hedging contracts held by the Group which
are still open amounted to: a notional amount of US$82 million (31 December
2008: US$121 million), which will expire between 2010 and 2017.

The Group recorded a decrease in net exchange gains during the reporting period.
As of 31 December 2008 and 2009, the Group's exchange gains were RMB1,958
million and RMB49 million, respectively. Due to the large value of existing net
foreign currency liabilities, the Group's results will be adversely affected if the
Renminbi depreciates against the US dollar or the rate of appreciation of the
Renminbi against the US dollar decreases in the future.
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REVIEW OF OPERATIONS AND MANAGEMENT'S DISCUSSION AND ANALYSIT
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e  Fuel Hedging Risk

In order to control fuel costs, the Group entered into fuel hedging: transactions
using financial derivative products linked to the price of underlying assets such as
United States WTI crude oil and Singapore jet fuel during previous years. In the
face of continuing increases in fuel prices, the Group reduced the impact of the
fluctuation in aviation fuel prices through various financial derivative instruments.
For the years 2008 and 2009, the Group hedged 41.58% and 52.59% of its annual
fuel consumption, respectively.

The Group engaged in aviation fuel hedging for the purpose of locking in aviation
fuel costs. By selecting appropriate instruments, the Group locked in costs within
a hedged price range. However, high fluctuations in aviation fuel prices exceeding
the locked-in price ranges has resulted in the Group incurring actual realised and
unrealised settlement losses.

POLICY IMPACT

On 11 November 2009, the National Development and Reform Commission of the
People’s Republic of China {the “NDRC") and the Civil Aviation Administration of China
jointly issued the {EIREM RMBAMARIRZIE &SR b MR = hE
HBEENET BRERERBA) (B{E8[2009]287958) (hereinafter referred to as
the "Notice”), which became effective on 14 November 2009. The notice clarified the
relationship between fuel surcharges and the consolidated purchase cost of aviation fuel
in the PRC, and provided a standard for calculating the cap amount of fuel surcharges.
Airline companies may, within a prescribed scope, make its own decision as to whether
to impose fuel surcharges, determine the pricing structure for fuel surcharges and
determine the time of implementation, all of which shall be implemented upon
publication of such decisions to the general public and a filing with the NDRC and the
Civil Aviation Administration of China.

HUMAN RESOURCES

As of 31 December 2009, the Group had approximately 45,938 employees, the majority
of whom worked in the PRC. The Group’s employee compensation is primarily composed
of basic salary and performance-based bonus. There were no material labor disputes
between the Group and its employees and the Group did not experience a significant
loss of employees or encounter any major difficulties in recruiting new employees.

TAXATION

The Company is subject to income tax at the rate of 20% (2008: 18%). Our effective tax
rate, however may be higher than the rate of 20% because some of our subsidiaries
than 20% in 2009. We had carried forward tax losses of approximately RMB12,586
million as of 31 December 2009 {2008: RMB11,465 million), which can be used to set off
against future taxable income between 2010 and 2014.
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The Board is pleased to present the audited financial report of the Group for the year
ended 31 December 2008.

GROUP ACTIVITIES AND RESULTS

The Company is one of the three largest air carriers in the PRC based on tonne-
kilometres and number of passengers carried in 2009 and is the primary air carrier
serving Shanghai, the largest economic, trading and financial centre of the PRC. The
results of the Group for the year ended 31 December 2003 and the financial position of

“the Company and the Group as at that date, prepared in accordance with [FRS and PRC
i Accountmg Standards, are set out in the financial statements.

Details of the Company's principal subsidiaries are set out in note 22 to the financial

" statements of the Group prepared in accordance with IFRS.

The geographical analysis of the Group's revenue from its business is as follows:

EXEe R REAREEE_FTENF+ =
H=Z+—RLEFE KERZUBRS -

REEBRES
BREBE_FTEANFHELBLERRERTA
B E ARFAEREZESZAMERF
2— ARERBRERLEE-—FEEX
MEE - E2 SMPLHNEERERA -
FEERBERYERELEMRPFEARK
MBS EARELBEE_STTAF =
A=Z+—RILEEXHE REARFAHEALE
BRZBZEBMRR F2HYBERE-

BERARBRZEIEWMERARZH#EG B2
BHASEREREHERESLENFGH &
BHmERTE2Z-

TRIAMAEE S R AHEZWA

PRC Accounting

Standards IFRS

REARAM BR Bt %

EEER & ER

AMB'000 RMB'000

AREFT AREFx

Domestic T EEA 27,482,611 26,887,613

Regional (Hong Kong, Macao and Taiwan) WE(GERE) 1,986,964 1,947,273

international g 10,361,756 10,154,773

Total ®mEt 39,831,331 38,989,659
DIVIDENDS e

According to the financial statements prepared in accordance with PRC Accounting
Standards, the Company incurred a net profit of RMB540 million for the year 2009, and
the total accumulated losses of the Company as at 31 December 2009 amounted to
RMB16,995 million. The Board does not recommend payment of any dividend for the
financial year ended 31 December 2009.

SHARE CAPITAL STRUCTURE

As at 31 December 2009, the share capital structure of the Company is set out as
follows:

BEFEARANEBST ENGRNGS
H|k 2&&7:2??1@?%%”?7%/\5%
BoErT BEZZEZAF+ZA=+—
B R EEABEARKBOHET EFE
EBTEREBEEZE-_TTNF+=R=Z+—
HIEMFERE -

BB

BE-_ZTENFF+_A=+—BERAK
REBEDT

Approximate
Total number percentage of
of Shares  shareholding (%)
HERE
EheEE e B (%)
1. A shares AR% ‘
(a) Listed shares with trading moratorium (a) AREIE fF iR 5,691,375,000 59.40
{b) Listed shares without trading moratorium ) EREK AR 396,000,000 413
2. H shares H iz 3,494,325,000 36.47
3. Total number of shares e 9,581,700,000 100.00
NUMBER OF SHAREHOLDERS B R4

As at 31 December 2009, the total number of registered shareholders of the Company
was 143,058, of which 142,245 are holders of A shares and 813 are holders of H shares.
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SUBSTANTIAL SHAREHOLDERS

So far as the directors of the Company (the “Director”) are aware, each of the following
persons, not heing a Director, chief executive, supervisor of the Company or member
of the Company’s senior management, had, as at 31 December 2009, an interest and/
or short position in the Company’s shares or underlying shares (as the case may be}
which would fall to be disclosed to the Company and The Stock Exchange of Hong Kong
Limited {the “Hong Kong Stock Exchange”) under the provisions of Divisions 2 and 3 of
Part XV of the Securities and Futures Ordinance (the “SFQ”), or was otherwise, as at 31
December 2008, interested in 5% or more of any class of the then issued share capital of
the Company, or was otherwise, as at 31 December 2009, a substantial shareholder (as
defined in the Rules Governing the Listing of Securities on The Stock Exchange of Hong
Kong Limited (the “Listing Rules”}) of the Company:—
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As at 31 December 2009
B

R-BEAE+TZA=+-BAHEEXLT

Approximate Approximate Approximate
percentage percentage percentage
shareholdingin  shareholdingin  shareholding in
the Company's the Company's the Company's
Name of Nature of Number of total issued total issued total issued
shareholders shares held shares held share capital A shares Hshares  Short position
=% & EETAR ERTHE
BREMN BEN aEym
BREER K& EB ERE i & L Bl i #E b 4 i R Lt 4 *E
China Eastern Air Holding Company
{"CEA Holding") A shares
FERFMEEBERARIRAEED AR 4,831,375,000 50.42% 79.37% - -
CEA Holding (Note 7} H shares
RSB E) H A% 1,927,375,000 20.12% - 55.16% -
HKSCC Nominees Limited (Notes 2 to 3/ H shares
ERPREZERBEANERAT HAR
(KiaF223) 3,471,070,039 36.23% - 99.33% -
Notes: Hiat -
Based on the information available to the Directors as at 31 December 2009 (including such RIFEER —TEENEF+ - A=1+—AFERNEE

information as was available on the website of the Hong Kong Stock Exchange) and so far as they
are aware of and understand, as at 31 December 2009:

1. Such H shares were held by RATEIBR#ERR (&%) HRR 2 7A] (CES Global Holdings
{Hong Kong) Limited) ("CES Global"), in the capacity of beneficial owner, which in turn is
100% held by CEA Holding.

2. Among the 3,471,070,039 H shares held by HKSCC Nominees Limited, 1,927,375,000 H
shares (representing approximately 55.16% of the Company’s then total issued H shares)
were held by CEA Global in the capacity of beneficial owner, which in turn was owned as to
100% by CEA Holding.

3 Among the 3,471,070,033 H shares held by HKSCC Nominees Limited, 189,078,000 H shares
(representing approximately 5.41% of the Company'’s then total issued H shares) were held
by China National Aviation Corporation (Group) Limited in the capacity of beneficial owner,
which in turn was ultimately 100% controlled by China National Aviation Holding Company.

( “?%Eﬁ%ﬁﬁﬁ&“ﬁﬁﬁﬁiﬁ_t ARMEHEN) RBEFH
Mo R-FEAFT=A=1—8:

1. ZE HRBEFERER (88) BRAF]
(TRAEER]) AESEEANSGRFE T
FHIE BRI FATEER 100% #35

2 HEBARGE (REA) BRAGFEL
3471,070,039 A& H AR = + 1,927,375000 A% H A&
(15 REEBEE BT HRABE 4 55.16%) B
BHERUBERZEEANGHRE  MRME
ERFEBRAELR 100% #25 -

3 HEEFRGE (REA) BREARFEHS
3471,070,039 A% H &+ - 189,078,000 AR H B (14
KAFEFCETHREE51%) BHFE

Bz (£E) BRAGINESHEANG S5
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Save as disclosed above, based on the information available to the Directors and so far
as they are aware, as at 31 December 2009, among the 3,471,070,039 H shares held
by HKSCC Nominees Limited, no other person had any interest or short position in the
Company's shares or underlying shares (as the case may be} which would fall to be
disclosed to the Company and the Hong Kong Stock Exchange under the provisions of
Divisions 2 and 3 of Part XV of the SFO.

According to the relevant disclosure requirements laid down by the China Securities
Regulatory Commission (“CSRC"), as at the end of the reporting period, the 10 largest
registered shareholders and the 10 largest registered listed stock shareholders on the
register of members and their respective shareholdings are as follows:

The 10 largest registered shareholders of the Company and their respective
shareholdings
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Increase/
(Decrease) Shareholding Charged or

Name of in shareholding atthe end Percentage Type of locked-up Nature of

shareholders in the year of the year (%) shares shares shares held

EHYREN

BREER FEANERE SRAERYEE HBHl% REER BROEBE RHOME

1 CEA HOLDING 1,927,375,000 4,831,375,000 5042 listed {subject to Nil A shares {subject
HREE moratorium) 4 to moratorium)

ERB(RE) AR (BR &)

2 HKSCC NOMINEES LIMITED 1,931,052,900 3,471,070,039 36.23 listedthe Unknown H shares (the
{including CES Global) (1,437,375,000 sk &0 1,437,375,000
(BERMEE) shares held shares held

by CES Global by CES Global
are subject to are subject to
moratorium) moratorium)
EmE(HE+ H A% (K &
R A B B 1,437,375,000
BHE® AR PR &)
1,437,375,000
& = BR & BR)
3 China National Aviation Fuel 421,052,632 421,052,632 4.39 listed {subject to Unknown A shares
Holding Co.- moratorium) & AR
FEMEHEEE AR EnE(RE)
4 Aerospace Capital Holding 210,526,315 210,526,315 2.20 listed {subject to Unknown A shares
Co. Ltd. moratorium) KA ARR
MABRKREER EnBE(RE)
o BBRAT
5 Aerospace Science & Technology 94,736,846 94,736,846 0.99 listed {subject to Unknown A shares
Finance Co. Ltd. moratorium} S AR
MABEMBER BEnERE)
BEAR
6 Sinotrans Air Transportation 83,157,894 83,157,894 0.87 listed (subject to Unknown A shares
Development Co. Ltd. moratorium) Fa AR
‘:P%!\L EERRD BERBERE)
(/N
7 Dongguan Caixin Development 10,526,315 10,526,315 0.11 listed {subject to Unknown A shares
Co. Ltd. moratorium) k& ARG
FETHEEEARAQA EnEa(RE)
8 Teda Beijing Investment 10,526,315 10,526,315 0.11 listed {subject to Unknown A shares
Company Limited moratorium) Ra A&
REGRIREERAA EmERE)
9 Ke Xiping 10,526,315 10,526,315 0.1 Ilsted {subject to Unknown A shares
fxE=E moratorium} Fan AR
EnE(RE)
10 - Zhongze Jiameng Investment 10,526,315 10,526,315 0.11 listed (subject to Unknown A shares
Co. Ltd. moratorium) Sk AR
FERBERERBRAR ERB(RE)

Description of any related party or concert party relationship among the 10 largest
shareholders: The Company is not aware of any related party or concert party

relationship among the above shareholders.
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The 10 largest registered listed stock shareholders of the Company and Lhew
respective shareholdings

Shareholding of
listed stocks at
the end of Nature of
Name of shareholders the year shares held
ERESR
BRRER mBEBRAOYE EE
1. HKSCC NOMINEES LIMITED 3,471,070,039 H shares
(including CES Global) H &
EBEPREBZERBABRAR
(BEEMBER)
2. HREST—ABELZEEBERERAUBLFREESH 2,929,807 A shares
AR
3. ZHONG YUAN 2,700,000 A shares
EIR AR
4 HEIFRETROHERATN—EARS LEGAEEISFREES 2,278,424 A shares
Al
5. EE 2,223,250 A shares
: ARR
. ZERYEREERERADA 2,178,315 A shares
AR
7. WU SHUK LING OLIVIA 2,000,000 H shares
H A%
8. PEYLIMCHENG 2,000,000 H shares
H A%
9. dREBEEAA 1,990,026 A shares
ARR
10, EERARELEEARAA 1,430,098 A shares
ARR

Description of any related party or concert party relationship among the 10 largest listed
stock shareholders: The Company is not aware of any related party or concert party
relationship among the above listed stock shareholders.

CONTROLLING SHAREHOLDER
There has been no change in the Company's controlling shareholder in the year.

CEA Holding is the parent company of the Company and its registered capital amounts
to RMB11,780,365,000. Mr. Liu Shaoyong is the legal representative of CEA Holding.
CEA Holding's scope of business includes the management of all State-owned assets
and State-owned equity of its group and its investment enterprises which are formed
by State investment. As at 31 December 2009, no share of the Company held by CEA
Holding was pledged.

PURCHASE, SALE OR REDEMPTION OF SECURITIES

Save as otherwise disclosed, during the year ended 31 December 2009, neither
the Company nor any of its subsidiaries had purchased, sold or redeemed any of its
listed securities (“securities” having the meaning ascribed thereto under paragraph
1 of Appendix 16 to the Listing Rules), without taking into account any issue of new
securities.
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SIGNIFICANT DIFFERENCES BETWEEN THE CORPORATE
GOVERNANCE PRACTICES OF THE COMPANY AND THE
CORPORATE GOVE RNAN@‘PRACTCESREQURED?I BE
FOLLOWED BY U.S. COMPANIES UNDER THE NEW YORK STOCK
EXCHANGEQLSHNGSTANDARDS

As a company incorporated in the PRC and listed on the Shanghai Stock Exchange,
the Hong Kong Stock Exchange and the New York Stock Exchange (the “NYSE"), the
Company is subject to not only applicable PRC laws and regulations, including the PRC
“Company Law, the PRC Securities Law, the Corporate Governance Standards for Listed
.Companies and Guidance Opinions regarding the Establishment of the Independent
- v System in Listed Companies (the “Independent Director Guidance”), but also
Hong Korig. laws and regulations, including the Listing Rules, the Companies Ordinance
and the SFO:as well as applicable U.S. Federal securities laws and regulations,
~. including the U.S..Securities Exchange Act of 1934, as amended, and the Sarbanes-
‘Oxley Act of 2002. Based on NYSE's listing standards, the NYSE imposes a series of
: 'corporate governance standards for companies listed on the NYSE. However, the NYSE
permits foreign private issuers to follow their respective “home country” practices and
grants waivers for compliance with-certain corporate governance standards. One of the
conditions for such waiver is for the foréign private issuer to disclose in its annual report
how the corporate governance practices in its “home country” differ from those required
of U.S. companies under the NYSE listing standards.

In accordance with the requirements of Section 303A.11 of the NYSE Listed Company
Manual, the following is a summary of the significant differences between the
Company’s corporate governance practices and those required to be followed by U.S.
companies under the NYSE’s listing standards.

Section 303A.01 of the NYSE Listed Company Manual provides that listed companies
must have a majority of independent Directors. As a company listed in the PRC, the
Company is subject to the requirement under the Independent Director Guidance that at
least one-third of the Board be independent as determined thereunder. As a company
listed in Hong Kong, the Company is also subject to the requirement under the Listing
Rules that at least three members of the Board shall be independent, and at least one
of whom must have appropriate professional qualifications or accounting or related
financial management expertise. The Company currently has five independent Directors
out of a total of ten Directors. The standards for establishing independence set forth
under either the Independent Director Guidance or the Listing Rules differ from those set
forth in the NYSE Listed Company Manual.

Section 303A.03 of the NYSE Listed Company Manual provides that listed companies
must schedule regular executive sessions in which non-management directors meet
without management participation. The Company is not required, under either the
applicable PRC law or the applicable Hong Kong law, to hold such executive sessions.
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Section 303A.04 of the NYSE Listed Company Manual provides that listed companies
must have a nominating/corporate governance committee composed entirely of
independent directors. The establishment of the Nomination Committee was considered
and resolved and its charter was passed at the third regular meeting of the fifth session
of the board of the Company held on 28 April 2009. The merge of the Nomination
Committee and the Remuneration and Appraisal Committee into the Nomination
and Remuneration Committee was agreed at the 36th ordinary meeting of the fifth
session of the Board of the Company held on 19 March 2010 and the “Working Rules
of the Nomination and Remuneration Committee" was passed. The Nomination and
Remuneration Committee consists of three members, two of which are independent
non-executive Directors of the Company. Section 303A.04 of the NYSE Listed Company
Manual also provides that the nominating/corporate governance committee of a listed
company must have a written charter that addresses the committee’s purpose and
responsibilities, which include, among others, the development and recommendation of
corporate governance guidelines to the listed company's board of directors. The Board is
directly responsible for developing the Company’s corporate governance guidelines.

Section 303A.05 of the NYSE Listed Company Manual provides that listed companies
must have a compensation committee composed entirely of independent directors.
Under the Listing Rules, a majority of the members of the remuneration committee must
be independent non-executive directors. The merge of the Nomination Committee and
the Remuneration and Appraisal Committee into the Nomination and Remuneration
Committee was agreed at the 36th ordinary mesting of the fifth session of the Board of
the Company held on 19 March 2010. The Nomination and Remuneration Committee of
the Company is composed of two independent non-executive Directors and one Director.

Section 303A.10 of the NYSE Listed Company Manual provides that listed companies
must adopt and disclose a code of business conduct and ethics for directors, officers
and employees. As required under the Sarbanes-Oxley Act of 2002, the Company has
adopted a code of ethics that is applicable to the Company’s Directors, Supervisors,
President, Chief Financial Officer and other senior managers.

PRE-EMPTIVE RIGHTS

Under the articles of association of the Company and the PRC laws, no pre-emptive
rights exist which require the Company to offer new shares to existing shareholders on a
pro rata basis.

SUFFICIENCY OF PUBLIC FLOAT

Based on information that is publicly available to the Company and within the knowledge
of the Directors as at the latest practicable date prior to the issue of this annual
report, the Directors believe that the Company has at all times during the year ended
31 December 2009 maintained the relevant applicable minimum percentage of listed
securities as prescribed by Rule 8.08(1){a) of the Listing Rules.
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SHAREHOLDINGS OF DIRECTORS, SUPERVISORS AND SENIOR 5 EEkadEBEAEERER
MAMAGEMENT
Names, relevant information of and shares held by the Directors, the Supervisors and ARARBE-_ZETNF+=_A=Z+—BE
members of senior management of the Company as at 31 December 2009 are as follows: T EFERESK '”'é A Z-BBEHEK
FRERLDT :

Number of listed
A shares of the Capacity in Effective date and
Company held — which the expiry date of
Name Pasition Age personal interest A shares were held appointment

EELQT

HBAR
%" E B F e BE—MBARR AR S B EHELAH
Liu Shaoyong Chairman 51 0 —  February 2009-June 2010
214 5B BEEER — 2009.2-2010.6
Li Jun Vice Chairman 57 0 — June 2007-June 2010
£ BEER 0 — 2007.6-2010.6
Ma Xulun Director, President 45 0 —  December 2008-June 2010
SAMR EE AKRE 2008.12-2010.6
Luo Chaogeng  Director 60 6,600 (Note 1) Beneficial Owner June 2007-June 2010
BER =% 6,600 (G R 1) ERBEEA 2007.6-2010.6
Luo Zhuping Director, Company Secretary 57 11,616 {Note 2) Beneficial Owner June 2007-June 2010
‘AT Ex QAWE 11,816 (3E&2) BEmEAA 2007.6-2010.6
Hu Honggao Independent non-executive Director 56 0 — June 2007-March 2010
BES BYFHTES 2007.6-2010.3
Wu Baiwang Independent non-executive Director 67 0 — June 2007-June 2010
REHE BIUFATES 2007.6-2010.6
Zhou Ruijin Independent non-executive Director 7 0 — June 2007-March 2010
A& BUYFBITES 2007.6-2010.3
Xie Rong Indépendént non-executive Director 58 0 — June 2007-June 2010
E ) BUFHITES 2007.6-20106
Sandy Ke-Yaw Liu Independent non-executive Director 62 0 — June 2009-June 2010

BRE  BUNNGES

2009.6-2010.6
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REPORT OF DIRECTORS

ESEREE
Number i
- -A'shares of | : Capacity in Effective date and
. Company held — which the expiry date of
Name Position Age personal interest A shares were held appointment
I S NN
FRBAR

" A B F i BB —EAERS AR5 6B EHRELERE
Liu Jiangbo Chairman of the Supervisory Committee 60 0 — June 2007-June 2010
21T % EEQXE 2007.6-2010.6
Xu Zhao Supervisor 41 0 — June 2007-June 2010
% B == 2007.6-2010.6
Yan Taisheng Supervisor 56 0 — March 2009-June 2010
HRB BE=E 2009.3-2010.6
Feng Jinxiong ~ Supervisor 48 0 — March 2009-June 2010
HE E= 2009.3-2010.6
Liu Jiashun Supervisor 53 3,960 {Note 3) Beneficial Owner June 2007-June 2010
2R JE === 3.960 (7L #23) EHEAA 2007.6-2010.6
Zhang Jianzhong Vice President 55 0 — June 2007-June 2010
RES BlagiE 2007.6-2010.6
Li Yangmin Vice President 47 3,960 (Note 3) Beneficial Owner June 2007-June 2010
FER Blage 3960 (X #23) EEEEA 2007.6-2010.6
Fan Ru Vice President 61 3,696 (Note 4) Beneficial Owner June 2007-June 2010
B 3 BlExe 3696 (T4 EmEEA 2007.6-2010.6
Zhao Jinyu Vice President 53 0 —  December 2009-June 2010
BER Bl 2009.12-20106
Wu Yongliang  Chief Financial Officer 47 3,696 (Note 4) Beneficial Owner March 2009-June 2010
RAR B4R B 369 (FX#4) BE&xHEE A 2009.3-2010.6
Note 1 representing approximately 0.000069% of the Company's total issued shares as at 31 HE: ARGR-FENFFZA=1+—HEETT

December 2009 BRID4E L% 0.000069%
Note 2 representing approximately 0.00012% of the Company’s total issued shares as at 31 HEZ: hAREIR-FENFEFT-_A=+—HEHFT

December 2009 BRIP4 2 0.00012%
Note 3 representing approximately 0.000041% of the Company’s total issued shares as at 31 B3 HARTAR-FEEAEF—A=+—HEHT

December 2009 SR 482049 0.000047 %
Note 4:  representing approximately 0.000039% of the Company’s total issued shares as at 31 I A RER-ZBENEFZA=+—HEET

December 2009 BRAG 48214 0.000039%

FERSMERHARAF
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As at the date of this report and in 2009, brief biographical details in respect of each of
the Directors, Supervisors and senior management officers of the Company are as
follows:

Mr. Liu Shaoyong is currently the Chairman of the Company and Deputy Party Secretary
and General Manager of CEA Holding. Since Mr. Liu joined the civil aviation industry in
1978, he has been appointed the Deputy General Manager of China General Aviation
Corporation, Deputy Director of Shanxi Provincial Civil Aviation Administration, General
Manager of the Shanxi Branch of the Company, and Chief of the Flying Model Division of
the Civil Aviation Administration of China (the “CAAC”). Mr. Liu served as General
anager of the Company from December 2000 to October 2002, Vice Minister of the
CAAC from October 2002 to August 2004, General Manager of China Southern Air
ing Company from August 2004 to December 2008, Chairman of directors of China

yuthern. Airlines Co., Ltd {H share stock code: 1055) from November 2004 to December
2008.:;Smce December 2008, Mr. Liu has been appointed Deputy Party Secretary and the
General Manager of CEA Holding, and has just become the Chairman of the Company
since 3 February 2009. Mr. Liu graduated from the China Civil Aviation Flight College and

s ;lachleved an EMBA degree of Tsinghua University in 2005. Mr. Liu holds the title of First

Class Pilot. He is currently the Director General of China Air Transport Association, the
Director of International Air Transport Association and the Director of Association for
Relations Across the Taiwan Straits.

Mr. Li Fenghua was the Director of the Company during the reporting period. Mr. Li joined
the civil aviation industry in 1968 and was deputy head, and subsequently became head,
of the 26th Fleet of the CAAC from 1987 to 1992. From 1992 to 1996, Mr. Li served as
vice president, and then became president, of the Hubei Branch of China Southern
Airlines (Group). Since 1996, he became vice president of China Southern Airlines
Company Limited and vice president of China Southern Airlines (Group). In 2000, M. Li
became party secretary and vice president of China Southern Airlines Company Limited.
From October 2002 to September 2004, he served as the president of the Company and
vice president of CEA Holding. From September 2004 to December 2008, he served as
the president and deputy party secretary of CEA Holding. The resignation of Mr. Li
Fenghua as director and chairman of the fifth session of the Board due ta reallocation of
appointment was passed by way of resolution in the 17th meeting of the fifth session of
the Board held on 12 December 2008 and the first 2009 extraordinary general meeting of
the Company held on 3 February 2009 respectively. Mr. Li graduated from the China Civil
Aviation Senior Aviation School and holds the title of First Class Pilot.

Mr. Li Jun is currently the Vice Chairman of the Company and the party secretary of CEA
Holding. Mr. Li joined the civil aviation industry in 1972. Since 1977, Mr. Li served as
officer in the Political Department and office secretary of CAAC. Mr. Li served as person-
in-charge of Policy Research Department in the Civil Aviation Bureau in 1984, deputy
director of Policy Research Department in the Civil Aviation Bureau in 1986, deputy
manager of Planning Department in CAAC in 1989, manager of Planning Department in
CAAC in 1994, director of the General Office in CAAC in 1996, manager of Personnel
Education Department in CAAC in 2000, and deputy head and party committee member
of CAAC in 2001. Since 2006, Mr. Li has served as party secretary of CEA holding and
has served as Vice Chariman of the Company since June 2007. Mr. Li graduated from the
Party School of the Central Committee of the C.P.C. and holds a bachelor degree of
Economic Management and is a qualified senior political work instructor and Economist.
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Mr. Ma Xulun is currently the Director, the General Manager and the Deputy Party
Secretary of the Company, the Deputy Party Secretary of CEA Holding. Mr. Ma joined the
civil aviation industry since 1997. He has been appointed Deputy General Manager of
China Commodities Storing and Transportation Corporation, Deputy Director General of
Finance Department of the CAAC, Vice President of Air China International Corporation
Limited. In 2002, after the restructuring of civil aviation industry he was appointed the
Vice President of the general affairs of Air China International Corporation Limited. Later
on, Mr. Ma served as President and Deputy Party Secretary of Air China International
Corporation Limited (stock code: 753) from September 2004 to January 2007. Mr. Ma
became a Party member of China National Aviation Holding Company from December
2004 to December 2008, and Deputy General Manager of China National Aviation
Holding Company from January 2007 to December 2008. Since December 2008, Mr. Ma
started working as General Manager and Deputy Party Secretary of the Company and
Deputy Party Secretary of CEA Holding. Since 3 February 2009, Mr. Ma has become a
Director of the Company. Mr. Ma Xulun became a director of China Cargo Airlines Co.,
Ltd. {a subsidiary of the Company) with effect from 4 January 2009 and became the
chairman of such company with effect from 5 January 2009. Mr. Ma graduated from
Shanxi University of Finance and Economics and Huazhong University of Science and
Technology. Mr. Ma holds a master degree and is a qualified accountant.

Mr. Luo Chaogeng is currently a Director. Mr. Luo joined the civil aviation industry in
1970. Mr. Luo was a flight mechanic of the instructing team of the Lanzhou Civil Aviation
Administration Bureau from August 1970 to August 1972. From August 1972 to March
1989, he was the flight mechanic and vice instructor of the 8th Civil Aviation Flight Team.
From March 1989 to August 1994, he was the deputy commissar, commissar and party
secretary of the Xi‘an Flight Team of China Northwest Airlines. From August 1994 to
QOctober 1996, he was the party secretary of the aircraft maintenance plant of China
Northwest Airlines. From October 1996 to March 1997, he was the party secretary and
deputy general manager of the aircraft maintenance base of China Northwest Airlines.
From March 1997 to December 2000, he was the deputy director of the Civil Aviation
Administration Bureau of China Northwest Airlines. From December 2000 to November
2001, Mr. Luo was the general manager of Yunnan Airlines and the director and deputy
party secretary of Civil Aviation Administration Bureau of Yunnan. From November 2001
to September 2002, he was the general manager and deputy party secretary of Yunnan
Airlines. From September 2002 to present, he has been the party constitution member
and vice president of CEA Holding. From September 2002 to September 2004, he has
also served concurrently as the general manager of Yunnan Airlines of CEA Holding.
From September 2004 to the present, he has been the party constitution member and
vice president of CEA Holding, and from September 2004 to October 2006 was President
and deputy party secretary of China Eastern Airlines Corporation Limited. Mr. Luo serves
as a non-executive directors of TravelSky Technology Limited (H share stock code: 696)
from 3 March 2009. From September 1998 to June 2001, Mr. Luo attended the
postgraduate course in economics and management for incumbent leading cadres of
Shaanxi Province at the Central Party School. Mr. Luo has first class competency in flight
mechanics.
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Mr. Cao Jianxiong was a Director and President during the reporting period. Mr. Cao
joined the civil aviation industry in 1982. From 1992, he served as president of Shanghai
Eastern Airtines Development Company and in 1994 he became president of Eastern
Airlines Futures Brokerage Company. In early 1996 he served as assistant president of
the Company. From 1997, he served as vice president and chief financial officer of the
Company. Since December 1999, he served as vice president of CEA Group. From October
2002 to December 2008, he served as vice president of CEA Holding, and he also was
the party secretary of China Eastern Air Northwest Company from December 2002 to
September 2004. From October 2006 to December 2008, he served as president of the
Company. The resignation of Mr. Cao Jianxiong as director of the fifth session of Board
and president due to reallocation of duties was passed by way of resolution in the 17th
meeting of the fifth session of Board held on 12 December 2008. The resignation of Mr.
Cao Jianxiong as director of the fifth session of the Board due to reallocation of
appointment was passed by way of resolution in the first 2009 extraordinary general
meeting of the Company held on 3 February 2009. Mr. Cao graduated from the Civil
Aviation Management Institute with a major in labour economics. Mr. Cao also received
a master degree in global economics from Eastern China Normal University’s Department
of International Finance. Mr. Cao holds the title of Senior Economist.

Mr. Luo Zhuping is currently a Director and the Company Secretary. Mr. Luo joined CEA in
1988. He was deputy chief and then chief of the enterprise management department of
China Eastern Airlines from 1992 to 1997. He was deputy head of the share system
office from 1993 to 1996. In 1997, he became the secretary of the board of China Eastern
Airlines Corporation Limited and, from 1997 to 2008, also served as the head of the
secretariat of the board of the Company. He became a Director of the Company in June
2004. Mr. Luo graduated from the Faculty of Philosophy and the Faculty of Law of Anhui
University in 1979 and 1985, respectively. In 1994, Mr. Luo received a Master degree
from the Economics Department of Eastern China Normal University, majoring in global
economics. In 1998, he participated in the training programme for senior managers of
large state-owned enterprises organised in the U.S.A. by the State Economic and Trade
Commission and Morgan Stanley.

Mr. Hu Honggao was appointed as an Independent Non-executive Director of the
Company from: 1996 to March 2010. He is currently the deputy dean of the School of
Law, the director-and professor of the Civil and Commercial Law Research Centre, and a
tutor to doctoral students majoring in civil and commercial law at Fudan University. He is
also a senior lawyer at the Shanghai Shen Yang Law Office. Mr. Hu is a managing
director of China Commercial Law Research Society, a managing director of China
Economic Law Research Society (F B E AT € E TSI =), a member of the
Legislative Consultation Committee of the Shanghai Municipal Government, a member
of the Legislative Profession Consultation Committee of the Shanghai Standing
Committee of the People’s Congress (LB AAREE € EZEREESES),
vice chairman of the Shanghai Economic Law Research Society and an arbitrator of the
Shanghai Arbitration Committee. Mr. Hu also serves as an independent non-executive
director of China Shipping Development Company Limited (H share stock code: 1138) and
an independent director of FERERAGAR{D B R 2 F) (Giti Tire Corporation) (A share
stock code: 600182).
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Mr. Peter Lok was appointed as an Independent Non-executive Director of the Company
from 1998 to June 2009. Mr. Lok went to the College of Air Traffic Control in England fo
further studies after joining the Hong Kong Civil Aviation Department in December 1956
He studied air transport, air accident investigation and administration and management
of civil aviation in England from 1968 to 1973. In 1982, he became assistant director of
the Hong Kong Civil Aviation Department. From 1985, during his time in office at the air
services division of the Hong Kong Civil Aviation Department, he participated in
negotiations with various countries regarding air traffic rights. He became deputy
director in 1988, and subsequently became director in 1990 of the Hong Kong Civil
Aviation Department. Mr. Lok retired in 1996 and has served as a consultant at the
Flights Standards Department of the CAAC. Mr. Lok is the first Chinese director of the
Hong Kong Civil Aviation Department and was at one time an instructor at the College of
Air Traffic Control of Hong Kong.

Mr. Wu Baiwang was appointed as an Independent Non-executive Director of the
Company in 1998. Mr. Wu joined the civil aviation industry in 1959 and was deputy fleet
leader and subsequently became fleet leader of the 12th Fieet of the CAAC from 1976 to
1984. From 1984 to 1992, Mr. Wu was deputy head and subsequently became head of
the CAAC Jilin Bureau. From 1992 to 1995, Mr. Wu was the head and party secretary of
the CAAC North-gastern Bureau. From September 1995 to 1998, he became president of
China General Aviation Corporation. He was the party secretary and vice president of
Guangzhou Baiyun International Airport Group Company and the chairman of the board
of directors of Guangzhou Baiyun International Airport Company Limited from 1998 to
September 2003. Mr. Wu graduated from Chinese Civil Aviation School in 1965 and
holds the title of First Class Pilot.

Mr. Zhou Ruijin was appointed as an Independent Non-executive director of the Company
from 2000 to March 2010. Mr. Zhou was deputy editor-in-chief and the East China
regional director of the People’s Daily. From 1988 to 1993 Mr. Zhou was the party
secretary and deputy editor-in-chief of the Liberation Daily. From April 1993 to 1996 he
was deputy editor-in-chief of the People’s Daily and from 1996 to 2000 he was deputy
editor-in-chief and the East China regional director of the People’s Daily. After retired, he
became vice chairman of the China Productivity Council and chairman of the Shanghai
Productivity Council. Mr. Zhou graduated from the journalism department of Fudan
University in 1962. Mr. Zhou also served as an independent director of China Universal
Asset Management Company (SR EE S EIR AR AT

Mr. Xie Rong was appointed as an Independent Non-executive Director of the Company
in 2003. Mr. Xie is the deputy head of Shanghai National Accounting Institute and a
certified accountant in the PRC. He taught at the faculty of accounting of Shanghai
University of Finance and Economics from December 1985 to March 1997, and had heen
an assistant professor, a professor, a doctorate-tutor and the deputy dean of the faculty.
Mr. Xie was a partner of KPMG Huazhen from December 1997 to October 2002, and has,
since October 2002, been the deputy head of Shanghai National Accounting Institute.
Mr. Xie also serves as an independent director of /833 E AR5 HEMR A F) (Shanghai
Automotive Co., Ltd, A share stock code: 600104) and independent non-executive
directors of China CITIC Bank Corporation Limited (H shares stock code: 998), China
Shipping Development Company Limited (H shares stack code: 1138) and Tianjin Capital
Environmental Protection Group Company Limited (H shares stock code: 1065). Mr. Xie
graduated from Shanghai University of Finance and Economics and has a doctorate
degree in Economics.
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Mr. Sandy Ke-Yaw Liu was appointed as an Independent Non-executive Director of the
Company in June 2009. Mr. Liu joined the civil aviation industry in Taiwan since 1969. He
has served in China Airlines (& /&9 ZEf1Z= /2 &) as Airport Manager in Honolulu
Airport, Marketing Director for the Americas, General Manager for Hawaii District,
Regional Director for Europe, Director of Corporate Planning and Director of Marketing
Planning respectively in its Corporate Office Taiwan. He also.served as Vice President for
Market and Sales in 1993 and Executive Vice President fo%Commermahsmce 1996, and
was promoted to President in 1998. Additionally, Mr. Liu had'served as Board Director in
Taiwan Mandarin Airlines (& /&ZE{=f1%2), Taiwan Far Eastern Air Transport (£ /3
. BMiZe), Taiwan China Pacific Catering Service (& /&2 272 ), Taiwan Taoyuan

International Airport Service Company (& /&4 Bl 7, 2) A2 #% 72 =]) and the Chairman of
the Board of Taiwan Air Cargo Terminal (& /& ZE {4772 &]). In 2001, he moved to
~;1?Hong Kong to join Expeditors International of Washington, Inc. a global logistics
‘company:as the Chief Operating Officer for Asia Region. Mr. Liu graduated from Taipei's
Shih-Shin“University (& /&1t 1K 22) and attended advanced study program in
Stanford University in the United States in 1990 and 1993 respectively.

Mr. Wu Xiaogen was appointed as an Independent Non-executive Director of the
Company in March 2010. Mr. Wu was the assistant to general manager and the deputy
general manager of the securities business department of China Jingu International Trust
Investment Company Limited (Bl & BB EEREERE T A F]) from April
1998 to March 1999, the deputy general manager of the securities management
department and the general manager of the institutional management department of
China Technology International Trust Investment Company (R B RHE BRIFRE 551 E
Zx ) from March 1999 to July 2000, the head of the audit teaching and research unit
and the vice president of the School of Accountancy of Central University of Finance and
Economics (AR S BF &2 A £8) from July 2000 to November 2004. He has been the chief
accountant of China First Heavy Industries (B — &R #IHEE A 7)) since
November 2004 and holds the title of researcher. Mr. Wu graduated from the Department
of Economics and Management of Central University of Finance and Economics {FF 52 B
#Z A E2)in 1997 and obtained a doctoral degree in Economics.

Mr. Ji Weidong was appointed as an Independent Non-executive Director of the
Company in March 2010. Mr. Ji graduated from the Department of Law of Peking
University (1 72 A 22) in 1983 and obtained a bachelor’s degree in law. Mr. Ji completed
his master’s and doctoral degree courses at the graduate school of Kyoto University,
Japan from April 1985 to March 1990. From September 1991 to July 1992, he was a
visiting scholar at Stanford Law School, the USA. He obtained his doctoral degree in law
from Kyoto University, Japan in January 1993. From April 1990 to September 1996, Mr.
Ji was an associate professor at the School of Law of Kobe University, Japan. From
October 1996 to March 2009, he was a professor at the School of Law of Kobe
University, Japan. Since 2008, he has been the dean and professor of Koguan Law
School of Shanghai Jiaotong University. He is currently an honorary professor at Kobe
University, Japan.

Ms. Liu Jiangbo is currently the chairman of the supervisory committee of the Company
{the “Supervisory Committee”), and a party member, vice president, and the head of
disciplinary inspection group of CEA Holding. Ms. Liu Jiangbo joined the civil aviation
industry in 1979. Since then, Ms. Liu had been an officer in the Beijing Administrative
Bureau of Civil Aviation of China and the deputy secretary of the committes of C.P.C. of
the transportation business division. Ms. Liu served as secretary of the committee of the
Communist Youth League of the National Civil Aviation in 1985, deputy director of the
personnel department of the Traffic Control Bureau of the Aviation of China from 1987 to
1990, supervisor to the Civil Aviation Administration of China appointed by the
Supervisory Bureau of China from 1990 to 1994, deputy director of the transportation
division of CAAC from 1994 to 2000, secretary of the committee of C.P.C. and vice
president of Yunnan Airlines Corporation Limited from 2000 to 2002, and the party
member, vice president and has been serving as the head of the disciplinary examination
committee of CEA Holding since 2002. Ms. Liu graduated from the Graduate School of
Chinese Academy of Social Sciences, majoring in business management of industrial
economics, having the qualification of post-graduate and senior political work instructor.
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Mr. Xu Zhao is currently a Supervisor of the Company, and the chief accountant of CEA
Holding. Mr. Xu joined the civil aviation industry in the end of 2006. Mr. Xu served as
engineer and accountant in Dongfeng Motor Group Company Limited in 1991 and 1997
respectively, Mr. Xu joined Shanghai Yanhua High Technology Limited Company as a
manager in finance department in 2000, and joined Shaanxi Heavy Duty Automobile Co.
Limited as a chief financial officer in 2002. Since November 2006, Mr. Xu has served as
the chief accountant in CEA Holding. Mr. Xu graduated from Chongxing University,
majoring in moulding, and The Chinese University of Hong Kong, majoring in accounting,
and holds a master degree. Mr. Xu is qualified as an engineer and an accountant, and is
a certified public accountant in the PRC.

Ms. Wang Taoying was a Supervisor, assistant to the president, and the general
manager of the auditing department of the Company during the reporting period. Ms.
Wang joined the civil aviation industry in 1972, was the deputy director of the
supervisory and auditing department and the deputy manager of the disciplinary
committee office of China Eastern Airlines Company from March 1993 to August 1995.
Ms. Wang was the head of the auditing department of China Eastern Airlines Company
from August 1995 to March 1997, the supervisor in the first session of the Supervisory
Committee from January 1995 to March 1998, the cabin service manager of the
Company from March 1997 to April 1999, and the deputy general manager of security
department in Pudong, Shanghai of the Company taking charge of the servicing safety in
the production procedure from April 1999 to August 2000. Ms. Wang also acted as chief
officer of the auditing department of the Company from August 2000 to August 2004.
From August 2004 to August 2006, she served as the general manager of the auditing
department of the Company and has been the assistant to the president of the Company
and the general manager of the auditing department from August 2006 to February 2009.
She has no longer served as a Supervisor of the Company since March 2009. Ms. Wang
graduated from the Shanghai Second Polytechnic University, majoring in sociopolitics,
and holds a Master of Business Administration degree from the Open University of
Macau.

Ms. Yang Jie was a Supervisor of the Company during the reporting period. Ms. Yang
joined the civil aviation industry in 1992. From 1996 to 1998 she was the electronic
technology supervisor of the technology office and Communist Youth League secretary of
the overhaul department at the aircraft maintenance base of the Company. From 1998 to
September 2000 she was Communist Youth League deputy secretary of the aircraft
maintenance base of the Company. She was the deputy secretary of the Company's
Communist Youth League from September 2000 to July 2002, and the secretary of the
Company’s Communist Youth League from August 2002 to January 2008. From January
2008 to April 2009, Ms. Yang was the deputy director of the Party Organization
Department of CEA Holding. From January 2003 to April 2009, she was the secretary of
the Communist Youth League of CEA Holding. She has no longer served as a Supervisor
of the Company since March 2009. Ms. Yang graduated with a major in aviation
electronics from the China Civil Aviation Academy and a major in Business
Administration from Sunny Management Academy (JE B B2 25K T EIE) at
Donghua University from which she received a master degree in Business Administration.
She is also a qualified engineer.
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Mr. Yan Taisheng is currently a Supervisor and the Vice Chairman of the Labour Union of
the Company. Mr. Yan joined the civil aviation industry in 1973, and has served in the
Command Centre and the General Office of Shanghai Civil Aviation Administration
Bureau. From 1990 to 1993, he served as the Chief of the Secretarial Section in the
General Office of China Eastern Airlines Company. He served as the Manager of
Shanghai Civil Aviation Dong Da Industry Company (/8 RMME K E %22 7)) from
1993 to 1998 and was the Deputy Director of General Office of the Labour Union of the
Company from 1998 to 2002. From 2002 to 2005, he served as the Director of General
Office of Labour Union of the Company. He has been the Vice Chairman of the Labour
Union and the Director of the General Office of the Labour Union of the Company since
2005. He has been a supervisor of the Company since March 2009. Mr. Yan graduated
from East China Normal University.

Mr. Feng Jinxiong is currently a Supervisor and general manager of Audit Department of
the Company. Mr. Feng joined the civil aviation industry in 1982, and has served in the
Planning Department of Shanghai Civil Aviation Administration Bureau as well as the
Planning Department of China Eastern Airlines Company. He served as the Deputy
Director of the Planning Department of China Eastern Airlines Company from 1992 to
1997, the Director of the Planning Department of the Company from 1997 to 1998, the
Director of the Finance Department of China Eastern Air Holding Company from 1998 to
2000. He was the Deputy Chief Accountant of China Eastern Air Holding Company from
2000 to 2001, the Manager of the Human Resources Department of the Company from
2001 to 2003, the Party Committee Secretary and Vice President of China Eastern Air Jin
Rong Company {BA & X, 22 &)} from 2003 to 2005, the Party Committee Secretary and
Deputy General Manager of the Shanghai Ground Service Department of the Company
from 2005 to 2007, as well as the President and the Deputy Party Committee Secretary
of the China Eastern Airlines Wuhan Co., Ltd. from 2007 to 2009. Since February 2009,
he has been the General Manager of the Audit Department of the Company. He has been
a supervisor of the Company since March 2009. Mr. Feng graduated from the Civil
Aviation University of China and the Graduate School of the Chinese Academy of
Sciences, holding a master’s degree.

Mr. Liu Jiashun has been a Supervisor of the Company since 2000. From 1993 to 1999
Mr. Liu was party secretary, deputy president and secretary of the disciplinary committee
of China Aviation Fuel Hainan Company, as well as chairman of the board and president
of Hainan Nanyang Air Transport Co., Ltd. From 1997 to 1999 he was also the chief
director in charge of fuel supply engineering at Haikou’s Meilan Airport and served as a
director of Meilan Airport Co., Ltd. and the vice chairman of the board and president of
ETELXAERAT. From 1999 to 2007 he was deputy party secretary, and
subsequently the secretary of the disciplinary committee of China Aviation Fuel East
China Company and he served as the general manager of /&RA A AR A A
from 2006 to March 2009. Since October 2009, Mr. Liu serves as the party secretary of
TR B ZE I EE R A F] (China Aircraft Fuel Huadong Company). Mr. Liu received
post-graduate education and is qualified as a senior political work instructor.

Mr. Zhang Jianzhong is a Vice President of the Company. Mr. Zhang joined the civil
aviation industry in 1982. From April 1982 to December 1987, he was an assistant of the
CAAC Shanghai Planning Bureau. From December 1987 to April 1990, he was the deputy
director of the planning department of Shanghai Honggiao International Airport. From
April 1990 to January 1996, he was the director of the planning department of China
Eastern Airlines. From January 1996 to April 1999, he was the manager of the sales and
marketing department of the Company. From April 1999 to April 2003, he was the
assistant to the president of the Company. From September 2000 to December 2001, he
served concurrently as the director of the office of strategic study of the Company. From
December 2001 to May 2003, he served concurrently as the general manager of the
computer information centre of the Company. From April 2003 to June 2004, he was the
chief economist of the Company. From May 2003 to June 2004, he served concurrently as
the general manager of the sales and marketing department of the Company. From June
2004 to present, he has been a vice president of the Company. Mr. Zhang also serves as
the chairman of &R 75 &M 7 A R 2 7] (Shanghai Eastern Logistics Co., Ltd.)
{a member of the Group) and the vice chairman of R B EEfZ=H R 2 &) (China
Cargo Airlines Co., Ltd.) (a member of the Group). Mr. Zhang graduated from the Faculty
of Mechanical Engineering of Zhejiang University and also the Economics and
Management of Fudan University from which he obtained a master degree.
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Mr. Li Yangmin is a Vice President of the Company. Mr. Li joined the civil aviation
industry in 1985. From July 1985 to October 1996, he was the deputy head of the aircraft
maintenance workshop (FRA& 4 (£ iR E2 i), head of technology office and secretary of
the workshop branch of Northwest Company (F51L #2572 ®1). From October 1996 to
June 2002, he was the deputy general manager of the aircraft maintenance base and the
manager of air route department (A14R3F) of Northwest Company (FBtARZE A 7).
From June 2002 to March 2004, he was the general manager of the aircraft maintenance
base of China Eastern Air Northwest Company. From March 2004 to October 2005, he
was the vice president and a member of the standing committee to the party committee
of China Eastern Air Northwest Company. Since October 2005, he has been a vice
preS|dent of the Company. Mr. Li also serves as a director of P B S8 AR E T

/X 8] (China Cargo Airlines Co., Ltd. (a member of the Group) and the chairman of )&
5 R £ B R 2\ (Shanghai Eastern Maintenance Co., Ltd) {a member of the
Group). Mr. Li is a university graduate from China Civil Aviation Academy. He is a
qualified senior engineer.

Mr. Fan Ru is the Company's Vice President. Mr. Fan started his civil aviation career in
1966. He was a deputy fleet leader of China Eastern Airlines’ Shanghai Fleet since 1988
and was the head of aviation technology management office of China Eastern Airlines
since 1995. He was appointed as the deputy chief pilot and the head of aviation
technology management office of the Company since 1997. He was the chief pilot of the
Company from 1999 to November 2008, and was appointed as the vice president of the
Company since November 2006. Mr. Fan also serves as the chairman of /855
RITEEFIAFPR A F) (Shanghai Eastern Flight Training Co., Ltd.) (a member of the
Group), a director of REIE B Z=H PR 22 7] (China Cargo Airlines Co., Ltd.) (a
member of the Group) and 3 7 AFEMZE RIS AR 2 =) (Eastern Business Airlines
Service Co., Ltd.) (a member of the Group). Mr. Fan graduated from Advanced Aviation
School for professional flying. He has received tertiary education and has obtained first
class technical qualifications for pilots.

Mr. Zhao Jinyu is the Company’s Vice President. Mr. Zhao joined the civil aviation
industry in 1978. From November 1995 to March 1998, he was a deputy director and
director of the Flying Safety and Technology Department of China General Aviation
Corporation. From March 1998 to May 1999, he was the General Manager of the Flying
Aviation Department of the Shanxi Branch of the Company. From May 1999 to January
2000, he was the Vice President of the Shanxi Branch of the Company. From January
2000 to January 2004, he was the General Manager of the Hebei Branch of the Company.
From January 2004 to May 2008, he was the General Manager and Deputy Party
Secretary of the Anhui Branch of the Company. From May 2008 to July 2008, he was the
Managing Vice President and Deputy Party Secretary of the Yunnan Branch of the
Company. Since July 2008, he has been the General Manager and Deputy Party
Secretary of the Yunnan Branch of the Company. Mr. Zhao graduated from the Civil
Aviation Flight University of China for professional flying and holds the title of Second
Class Pilot { = 2 1T B HRAE).
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Mr. Tang Bing is the Company's Vice President. Mr. Tang joined the civil aviation industry
in 1993. From April 1997 to October 1999, he served as a deputy manager of the
Engineering Technology Division under the Aircraft Engineering Department of AP [ &
Jz= B BR /A A (China Southern Airlines Company Limited). From October 1999 to
May 2003, he was the deputy director of the Business Development Department of &
M FRB A & T A2 R 2 7] (Guangzhou Aircraft Maintenance Engineering Co., Ltd.),
and the vice director of its Accessories Business Centre. From June 2003 to December
2005, he was vice president of ZRGERFHBMEBIEHR AR (MTU
Maintenance Zhuhai Co., Ltd.). From December 2005 to March 2007, he served as the
office director of China South Airlines Holding Company. From March 2007 to December
2007, he was the president and vice party secretary of 2 B 2= AR A /) (Chongging
Airlines Company Limited). From December 2007 to May 2009, he served as the chief
engineer and general manager and a deputy party secretary of the Aircraft Engineering
Department of China South Airlines {H share stock code: 1055). From May 2009 to
December 2009, he was appointed as a member of the Standing Committee to the Party
Committee of the Company, general manager and deputy party secretary of the Beijing
branch of the Company. Since December 2009, he has been served a member of the
Standing Committee to the Party Committee of the Company; he has served as a Vice
President of the Company since February 2010. Mr. Tang graduated from F AT ZEAT

X K2 (Nanjing University of Aeronautics and Astronautics) majoring in electrical
technology. He obtained a master of business administration (MBA) degree from the
Administration Institute of /7 | 1| A &2 (Sun Yat-sen University) in 2003 and an executive
master of business administration (EMBA) degree from the School of Economics and
Management of & & A &2 (Tsinghua University) in 2008.

Mr. Luo Weide was the Company’s Chief Financial Officer during the reporting period. In
1976 Mr. Luo began his military service at the Air Force in Liuan Airport. From 1979 to
1991 he successively served as department head and deputy head of the Putuo branch of
the Shanghai Municipal Tax Bureau. From 1991 to 1993 he concurrently served as head
of the finance bureau and the state asset bureau of Putuo District, Shanghai. From 1993
to 1998 he successively served as deputy chief accountant, chief accountant and
executive deputy president of Shanghai Jingiao {Group) Co., Ltd. From 1998 to 2000, he
was vice president of Shanghai Pudong Development (Group) Co., Ltd. and chairman of
the board and president of Pudong Finance Company. From 2000 to March 2009, he was
the chief financial officer of the Company. Mr. Luo graduated from the Sino-European
International Business School in 1999 with a Master’s degree in business administration.
He holds the titles of Senior Accountant and Senior Economist.

Mr. Wu Yongliang is currently the Chief Financial Officer of the Company. Mr. Wu joined
the civil aviation industry in 1984. He was the deputy director of the Finance Department
of China Eastern Airlines Company from 1993 to 1997, the deputy director and
subsequently the director of the Finance Department of the Company from 1997 to 1998,
the director of Planning and Finance Department of the Company from 1998 to 2000, the
head of the Finance Department of CEA Holding from 2000 to 2001, the deputy chief
accountant and the head of the Finance Department of CEA Holding from 2001 to March
2008. From April 2009 onwards, he services as the chief financial officer of the Company.
Mr. Wu graduated from the Economic Management Department of Civil Aviation
University of China, specializing in planning and finance. He also graduated from Fudan
University, specializing in business administration. Mr. Wu has the qualification of post-
graduate and holds the title of Accountant.

Each of the independent non-executive Directors has issued a confirmation in respect of
the factors set out in Rule 3.13 of the Listing Rules concerning his independence
pursuant to Rule 3.15 of the Listing Rules. The Company considers all of the independent
non-executive Directors to be independent.
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CHANGES IN THE MEMBERS OF THE BOARD AND MANAGEMENT

PERSONNEL

Name Date of Appointment/Termination  Approval Organization Position

o % SERM BT AN 8 B

Termination

BT

Li Fenghua 3 February 2009 the first extraordinary general meeting in 2009 Director

FUE —TTAF-AZ=AH ZETAFE-RBRERREARE =
__Cao Jianxiong 3 February 2009 the first extraordinary general meeting in 2009 Director

R —ETAF_R=H —ETNFE-RERFRRERE s

ang Taoying 26 March 2009 the 2009 first group meetings of the fifth meetings ~ Employee representative
Faks —EEANE=A=+XH of the fourth session of the employee’s supervisor
representatives conference B TEE

Vg;g%me

X/QWeide
EEE

Hu Honggao
B

l/Z,hou Ruijin
7N B% &
o

Appointment
=3
Liu Shaoyong

]

a Xulun
SEm
Yefi Taisheng
R B

\'/Ee(g Jinxiong
ki

%ongliang

///ﬁma
Zhao Jinyu

‘/?% %

ang Bing
BEE
AVu Xiaogen
RER

/ Ji Weidong
EHR

26 March 2009

ZETAFE=ZA-+RH

31 March 2009

ZTEENE=ZA=1+—H

19 March 2010
—®=-FTE=F+1A

19 March 2010
—E-TFE=ZRARTANA

3 February 2009
—EThEFE A=A

3 February 2009
—EZAFEZR=H
26 March 2009

—EEAFE=A=+XA

26 March 2009

—EEAF=ZAZTARH

31 March 2009

—ETHhAE=ZF=+—H

23 December 2009

—EThE+-_A=-+=H

1 February 2010
—ZE-ZTHF-A—H
19 March 2010
—T—ZTH=A+ANH

19 March 2010
—_E-ZTE=ZF+ 1B

FNEEFRAABRRE -_TENAE
F-RERBESH

the 2009 first group meetings of the
fifth meetings of the fourth session of the
employee’s representatives conference

ENEERAABRE_ZZTNF
E-RERBESE

the 23rd meeting of the fifth session of the Board

ENEEFEERREH

the 33rd meeting of the fifth session of the Board

ELEEFEERAEZ

the 33rd meeting of the fifth session of the Board
FHEEESERAER

the first extraordinary general meeting in 2009
—ERTRAFE-RBEFRRERE
the 20th meeting of the fifth session of the Board
FHEEFTEFENRER
the first extraordinary general meeting in 2009
—TEENEE-RERRRAE
the 2009 first group meetings of the
fifth meetings of the fourth session of the
employee's representatives conference
FHNEFEABRE_FTRAF
E-RERBESE
the 2009 first group meetings of the
fifth meetings of the fourth session of the
employee's representatives conference
ENEERABRE-_TTNF
F-RBERBESH
the 23rd meeting of the fifth session of the Board
FRAEESCEBRER
the 33rd meeting of the fifth session of the Board
FIEEFEEBRGE
the 35th meeting of the fifth session of the Board
EREEZTEEDPRER
the first extraordinary general meeting in 2010
TE-EEE-RERRERE

the first extraordinary general meeting in 2010
CE-TEE-RBEREAS

Employee representative
supervisor

BIE=E

Chief Financial Officer

B R BB

Independent non-executive
director

BUFBITES

Independent non-executive
director

BYFNTES

Director

B=x

Chairman

FEK

Director

=

Employee representative
supervisor

B TEE

Employee representative
supervisor

BIZE=E

Chief Financial Officer

B 7 48 B

Vice President

Bl iz g

Vice President

Blage

Independent non-executive
director

BUERITESR

Independent non-executive
director

BYERTES

FERTMERDERA

’Eﬂ =
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SHAREHOLDINGS OF DIRECTORS, CHIEF EXECUTIVE,
SUPERVISORS AND SENIOR MANAGEMENT

Save as disclosed above, as at 31 December 2009, none of the Directors, chief executive,
Supervisors or members of the Company’s senior management and their respective
associates had any other interest or short position in the shares, underlying shares and/
or debentures (as the case may be) of the Company and/or any of its associated
corporations {within the meaning of Part XV of the SFQO) which was required to be
notified to the Company and the Hong Kong Stock Exchange pursuant to the provisions
of Divisions 7 and 8 of Part XV of the SFO (including any interest or short position which
any of such Directors, chief executive, Supervisors or members of the Company's senior
management and their respective associates were taken or deemed to have under such
provisions of the SFO) and as recorded in the register required to be kept by the Company
pursuant to section 352 of the SFO, or which was otherwise required to be notified to
the Company and the Hong Kong Stock Exchange pursuant to the Model Code for
Securities Transactions by Directors of Listed [ssuers ({the “Model Code”) as set out in
Appendix 10 to the Listing Rules (which shall be deemed to apply to the Supervisors to
the same extent as it applied to the Directors).

In 2009 and as at 31 December 2009, none of the Directars, chief executive, Supervisors,
senior management of the Company and/or any of their spouses or children under the
age of eighteen were granted any right, and the Company had not made any arrangement
enabling any of them, to subscribe for share capital or debt securities of the Company.

SERVICE CONTRACTS OF DIRECTORS AND SUPEBVISORS
No Director or Supervisor has entered into any service contract with the Company which

is not terminable by the Company within one year without payment of compensation
{other than statutory compensation).

INTERESTS OF DIRECTORS AND SUPERVISORS IN CONTRACTS
None of the Directofé or-Supervisors had a material interest directly or indirectly in any
contract .of significance to which the Company or any of its subsidiaries was a party

during the year (the term ‘contract of significance’ having the meaning ascribed thereto
in paragraph 15 of Appendix 16 to the Listing Rules).

REMUNERATION OF DIRECTORS AND SUPERVISORS

Details of the remuneration of Directors and Supervisors are set out in note 9 to the
financial statements prepared-in accordance with IFRS.

EMPLOYEES

As at 31 December 2009, the Group had 45,938 employess, a majority of whom worked
in the PRC.-Employee compensation is primarily composed of basic salary and
performance-based bonus.
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MEDICAL INSURANCE

The majority of the Group’s PRC employees participate in the medical insurance:schem
organised by the municipal governments, under which the Group and its employees are
required to contribute to the scheme approximately 12% and 2%, respectively, of the
employee's basic salaries. For those employees who participate in these schemes, the
Group has no other obligation for the payment of medical expense beyond the annual
contributions. For the year ended 31 December 2009, the Group’s medical insurance
contributions charged to the income statement amounted to RMB132 million {2008:
RMB93 million).

BANK LOANS AND OTHER BORROWINGS
Details of bank loans and other borrowings of the Company and the Group as at 31

December 2009 are set out in note 32 to the financial statements prepared in accordance
with IFRS.

INTEREST CAPITALIZED

Interest capitalized by the Group as calculated in accordance with IFRS for the year
ended 31 December 2009 was RMB223 million.

PROPERTY, PLANT AND EQUIPMENT
Movements in property, plant and equipment of the Company and the Group during the

year are summarized in note 19 to the financial statements prepared in accordance with
IFRS.

RESERVES
Details of movements in reserves of the Company and the Group for the year ended 31

December 2009 and profit appropriation by the Company are set out in note 41 to the
financial statements prepared in accordance with IFRS.

STATUTORY COMMON WELFARE FUND
Details in relation to the statutory common welfare fund, such as the nature and
application of and movements in the fund, and the basis of its calculation, including the

percentage used for calculating the amounts, are set out in note 41 to the financial
statements prepared in accordance with IFRS.

DONATIONS

During the year, the Group did not make any donation for charitable purposes.

EMPLOYEES' RETIREMENT SCHEME

Details of the Company's employee retirement scheme and post retirement benefits are
set out in note 36 to the financial statements prepared in accordance with IFRS.
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MAJOR SUPPLIERS AND CUSTOMERS

As at 31 December 2009, the cost of aircraft and related materials from the Group’s
largest and five largest suppliers accounted for approximately 8% and 27%, respectively,
of the total purchases of the Group. The sales to the Group’s five largest customers
accounted for 10.02% of the Group’s total sales in 2009.

None of the Directors, Supervisors or any of their respective associates nor any
. shareholders who, to the knowledge of the Directors, hold 5% or mare of the Company's
;share capital has any interest in any of the above mentioned suppliers and customers.

| G’ENER&L MEETINGS AND BOARD MEETINGS
GENERAL MEETINGS

Anextraordinary general meeting of the Company was held on 3 February 2009 at the
Meeting Centre, Shanghai Home You Hotel, 2550 Honggiao Road, Shanghai. For details,
please refer to the Company’s announcement dated 3 February 2009.

An extraordinary general meeting, an H share class meeting and an A share class
meeting of the Company were held on 26 February 2009 at the Meeting Centre, Shanghai
international Hotel /8 BIFR #3552 $8, 2550 Honggiao Road, Shanghai. For details,
please refer to the Company’s announcement dated 26 February 2009.

An annual general meeting of the Company was held on 13 June 2009 at the Meeting
Centre, Shanghai International Hotel /S BBE #4352 85, 2550 Honggiao Road,
Shanghai. For details, please refer to the Company’s announcement dated 13 June 2009.

An extraordinary general meeting, an H share class mesting and an A share class
meeting of the Company were held on 7 September 2009 at the Meeting Centre,
Shanghai International Hotel _ ) BIpR #3552 £&, 2550 Honggiao Road, Shanghai. For
details, please refer to the Company’s announcement dated 7 September 2009.

An extraordinary general meeting, an H share class meeting and an A share class
meeting of the Company were held on 9 October 2009 at the Meeting Centre, Shanghai
International Hotel L=/ BRE #4352 £, 2550 Honggiao Road, Shanghai. For details,
please refer to the Company’s announcement dated 9 October 2009.
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BOARD MEETINGS

Session of Meeting Date of Meeting  Announced Resolutions Unannounced Resolutions

BRER =LGEE BAERE ARERSE

The 13th ordinary meeting of the fifth 13 January 2009 1. Agreed that the Company, CEA Holding
session of the Board —EEAEF and Eastern Air Group Finance Company Limited,
FIRBEFEEEIRNTBER —A+=H entered into an entrusted loan agreement,
pursuant to which CEA Holding (as the principal)
and Eastern Air Group Finance Company Limited
(as the trustee) provided the Company with
a loan of RMB5.55 billion for a period of six
months, with an interest rate that it is 10% lower
than the benchmark rate offered by commercial
banks for the same period as required by the
State (For details of the transaction, please
refer to the Company’s announcement dated 15
January 2009.); 2. Agreed to the transfer of 35%
of shares of Joy Air Company Limited to China
Aviation Industry Corporation. The Company
owns 5% of shares of Joy Air Company Limited
upon completion of the transfer; 3. Agreed to
the restructuring of the Yunnan Branch into a
subS|d|ary
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The 20th ordinary meeting of the fifth 3 February 2009 For details, please refer to the
session of the Board ZEBNE Company's announcement dated 3
FIEEFSFNVARLBER —A=H February 2009.
EX - WNCIRER- Y]
—EEAF-AZHH
NS

The 1st regular meeting of the Board in 2009 3 February 2003 1. The financial budget report of the Company
EEE_TTAFEEIUANSG —ETThF for 2009 was considered and passed; 2. Agreed
—~RA=AH to the adjustment of the Company's fixed asset
accounting mode! under IFRS: Fixed Asset
accounted for by using revaluation model is
adjusted to be accounted for by cost model;
3. The investment plan of the Company for
2009 was considered and passed; 4.Report of
President for 2008 and the working plan for 2009
was considered and passed
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The 21st ordinary meeting of the fifth 9 February 2009 For details, please refer to the
session of the Board —EThEF Company's announcement dated 9
FIRESTEFENRLEESE —AAnA February 2008.
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Session of Meeting Date of Meeting  Announced Resolutions Unannounced Resolutions

BEER EEBEH BEAHRE RDERE

The 22nd ordinary meeting of the fifth 30 March 2009 1. The resolution on the construction of
session of the Board —EZTNE complementary facilities at the CEA base (western

FIEEEEENNEBRSH =A=+H district) in the extension of Shanghai Honggiao

The 23rd ordinary meeting of the fifth
session of the Board
ETIEETORERER S S

The 2nd regular meeting of the Board in 2009

EFe_TTNGFEE2LAS

The 24th ordinary meeting of the fifth
session of the Board
FIEEESFUREREH

The 3rd regular meeting of the Board.in 2009

EFEE_TTNEERIRGE

The 25th ordinary meeting of the fifth
session of the Board
FhEEEEESALEESE

The 26th ordinary meeting of the fifth
session of the Board
EAEEEEEBNLRSE

The 27th ordinary meeting of the fifth
session of the Board
EAEESFEENRNLRES

31 March 2009
—ETAE
=A=+-8

15 April 2009
—EEAEF
mA+TA

15 April 2009
—EENEF
mA+EH

28 April 2009
ZETNEF
mA=-—+N\H

31 May 2009
ZETAE
EA=Z+—H

13 June 2009
—EENE
NA+=H

10 July 2009
—EEhF
+RA+H

For details, please refer to the
Company’s announcement dated
31 March 2009.
HEERARTAHA
—EENF=A=+—H

B2 o

For details, please refer to the
Company's announcement dated
15 April 2008.
HFEBREARAFTBESAE
—EENEFENA+EAN

N

For details, please refer to the
Company's announcement dated
15 April 2009.
HEBREAQTAHA
ZEENFHNA+HEAN

A

For details, please refer to the
Company’s announcement dated
28 April 2008.
HEBREALARBHA
ZERAFMA=Z+NE
O/

For details, please refer to the
Company's announcement dated
31 May 2009.
HEBRARARBHE
ZERAFRAZ+—B

AN

For details, please refer to the
Company’s announcement dated
10 July 2009.
HEBERXQARIEHE
—EEAFELATHN

A
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Airport was considered and passed; 2. The
“Working Rules of Presidents of China Eastern
Airlines Corporation Limited” was considered and
passed.

I ERRBRANLBUEEEEET
ERAEAM(AR)EEEERRINE
B2 BAPREEIMERG S
RARIBEE TS E)-

Agreed in principle to the establishment of the
Company’s Corporate Management Department
and Legal Affairs Department.

RARBEBERRCETEEMER

#

Agreed in principle to the investment in the
enhancement project of the Company’s route
network. The scale of the project investment
is approximately RMB30 million and the
management of the Company is authorized for its
specific implementation.
REBEEREAAMGHEEEILER -
EERERBRARMKINBL A -
ERERBEELFEEERSE -
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Session of Meeting Date of Meeting  Announced Re:
'aE8ER ERBH BEAERE TERDAERE
The 28th ordinary meeting of the fifth 15 July 2009 1. Agreed to the abandonment of the Company’s
session of the Board —EZNE Taiwan office and authorized any of the directors
FHIRESEEBALBEE +A+AE of the Company to sign the relevant necessary
authorization documents; 2. Agreed to the
establishment of Taiwan branch and authorized
any of the directors of the Company to sign the
relevant necessary authorization documents
pursuant to relevant Taiwan laws.
1V RABEAQFELIAENERER:
YREATNE—ESFEHZHEHED
NEREXF 2 - BELARARIAE
BHERAONE URERAAE—ESF
BESEBREZZNERFFR G
) S
The 29th ordinary meeting of the fifth 28 July 2009 Agreed to the Company’s application to purchase
session of the Board —EEAF RMB foreign exchange to pay for the settlement
ERRESEENRERERE +A=-+NH losses of the fuel hedging contract.
AEARBEBEARCEEINMBE
HRELNTHEL -
The 30th ordinary meeting of the fifth 10 August 2009 For details, please refer to the
session of the Board —EENF Company’s announcement dated
EIEESCFENRLEREE NA+H 10 August 2009.
HEZERARRBEE
—ETAFNATAN
nE
The 4th regular meeting of the Board in 2009 10 August 2009 For details, please refer to the
BEe_TTNFEFIROE TEENF Company's announcement dated
NA+8 10 August 2009.
HBEBRRAARBEHE
ZEFAFNATEN
N
The 31st ordinary meeting of the fifth 18 September 2009 Agreed to the Company’s participation in the
session of the Board —ZTENF listing (auction or tender) of the right to use the
ERRESEENRERER AA+NAR state-owned construction land of Warehousing
(Logistics) Industrial Project in Houshayu Town,
Shunyi District in accordance to the applicable
laws & procedures.
REARBBEIZRATRETERF2
HEERAEDPBAEMWR) TEHEE
wREAERAMEAESRCAIER
BB)HEE -
The 5th regular meeting of the Board in 2009 27 October 2009 For details, please refer to the 1. Agreed to the Company's establishment of
EESe_TTNFEEIRAE —EBEThE Company's announcement dated a wholly-invested company, 3 fiit % 7 7
+ A = -+ B 27 October 2009. 2 pE A 1% 3| & B 2 7] (Eastern Airlines

HEERALNFBHA Technology Research and Development Applied

—ZBEAE+A -+t H8 Training Ltd.) (provisional name), in Qingpu

ES/NEI Export Processing Zone and to purchase, in the
name of that company, 392 mu of land in Qingpu
Export Processing Zone and authorized the
President for specific implementation; 2. agreed
in principle to the establishment of Sichuan
branch and authorized the President for specific
implementation.
1V AERAREEALAMIEARE
BERIEMBMAREAZIER
ATHETR) YUZARBERBE
EWHEOMNTEMNS L3028 - A8
THABEAEEEE - RARAEX
IO osAR ARERERERARKE
ag-

ERSMERGERAT —sEassg A
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BEER #HEBM ERAERE RDAERE

The 32nd ordinary meeting of the fifth 9 December 2009 1. The resolution on the determination of
session of the Board —EENEF number and price of the non-public issue
. ERIRBEEEENREBEH +ZAAB to specific subscribers was considered and
%, passed, determining the number of A shares
of non-public issue as 1,350,000,000 shares at
an issue price of $4.75 per shares. Of which,
490,000,000 shares were issued to CEA Holding
and 860,000,000 shares were issued to other
specific investors. The particular number of
shares issued to each specific investor is
based on the bid price, number of subscription
and business cooperation relationship; 2. The
resolution an the determination of number and
price of the additional H shares placement to
specific subscribers was considered and passed.
After negotiation with CES Global, the number of
additional H shares placement was determined
to be 490,000,000 shares at an issue price of
HK$1.56 per share. {For details of the transaction,
please refer to the Company's announcements
dated 10 July 2009 and 23 December 2009 and
its circular dated 24 July 2009.)
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The 33rd ordinary meeting of the fifth 23 December 2009  For details, please refer to the 1. The resolution on disposal of nine MD90
session of the Board —EENE Company’s announcement dated aircrafts and related flight equipments was
FIEEEEENRALESS +=- A 23 December 2009. considered and passed and authorized the
—+=H HERAAARASA President for specific implementation; 2. Agreed
—EENE + A to the Company’s application to purchase foreign
—t+ZBWHLE-. exchange to pay for the settlement losses for the
period of January to June 2010 (if any) of fuel
hedging contract and authorized the President
for specific implementation; 3. The resolution
on the swap of flight simulators of Shanghai
Eastern Flight Training Co., Ltd was considered
N and passed, it was agreed to swap one B787
simulator (purchased but not yet delivered)
and one existing A300 simulator to one brand
new A320 simulator and one brand new A330
simulator.
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CONNECTED TRANSACTIONS

Transactions between the Company and its connected persons or their respective
associates (as defined in the Listing Rules) are governed by and have to comply with the
requirements for disclosure under the Listing Rules.

0On 10 December 2008, CEA Holding entered into an A share subscription agreement {the
“Original A Share Subscription Agreement”) with the Company to subscribe for new A
shares to be issued by the Company. Simultaneousty with the entering into of the
Original A Share Subscription Agreement, CES Global entered into an H share
subscription agreement with the Company (the “Original H Share Subscription
Agreement”) to subscribe for new H shares to be issued by the Company. Subsequently,
the parties made adjustments to certain terms of the Original A Share Subscription
Agreement and the Original H Share Subscription Agreement; and on 29 December 2008,
(a) CEA Holding entered into a revised A share subscription agreement with the Company
to subscribe in cash for 1,437,375,000 new A shares in the Company at the subscription
price of RMB3.87 per share with a total subscription price of RMB5,562,641,250; and (b)
CES Global entered into a revised H share subscription agreement with the Company to
subscribe in cash for 1,437,375,000 new H shares in the Company at the subscription
price of RMB1.00 per share with a total subscription price of RMB1,437,375,000,
respectively. The Original A Share Subscription Agreement and the Original H Share
Subscription Agreement were cancelled accordingly. As CEA Holding holds approximately
59.67% of the then issued share capital of the Company, the transaction entered into
between the Company and CEA Holding constituted a connected transaction of the
Company under the Listing Rules. As CES Global is an indirectly wholly owned subsidiary
of CEA Holding, the transaction entered into between the Company and CES Global
constituted a connected transaction of the Company. The Revised A Share Subscription
Agreement and the Revised H Share Subscription Agreement have been approved by
relevant regulatory bodies, and the change in the Company’s share capital has been
completed.

On 10 July 2009, CEA Holding entered into a subscription agreement with the Company,
pursuant to which, CEA Holding will, at the subscription price of not less than RMB4.75
per A share, subscribe in cash for not more than 490,000,000 new A shares. Since CEA
Holding directly held approximately 56.08% of the then issued share capital of the
Company, and hence a connected person of the Company, the subscription agreement
constitutes a connected transaction of the Company. CES Global entered into another
subscription agreement with the Company on the same day, pursuant to which, CES
Global will, at the subscription price of not less than HK$1.40 per H share, subscribe in
cash for not more than 490,000,000 new H shares. Since CES Global is a substantial
shareholder of the Company and an indirectly wholly owned subsidiary of CEA Holding,
and hence a connected person of the Company, this subscription agreement also
constitutes a connected transaction of the Company. The above transactions were
completed on 23 December 2009.
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CONTINDING CONNECTED TRANSACTIONS Hrtg B 3 5
Pursuant to the framework renewal agreements governing continuing connected REAELEEENFBUBEERSER
transactions related to daily operations, which was considered and approved by the EHpE(REAQAA _ZFEENEFOA=-TA
Board in its third regular meeting 2008 held on 29 April 2008, considered and approved BHESE ST N\FEFINFEHIE
by the shareholders' meeting held on 30 June 2008, and considered and approved by the R-_EENESAZ+TBERREREEZR
Board in its fifth regular meeting 2008 held on 28 October 2008, and the new framework BEE-_ZEENFTA-t+N\BEFLAE
agreement governing report import and export agency services, which was considered EEe_TE/N\FEFRNASETHIE)N
and approved by the Board in its second regular meeting 2009 held on 15 April 2009, the FHFmELORERBEXERERE _ZZ
Company revised the estimated caps for transactions for 2009 and 2010. The following NFMMA+THRBEEARGRIEEE _ZF
table sets out the annual caps for the continuing connected transactions between the NEEFE2APEERZRAR)  FARAH-F
Group and members of CEA Holding for 2009: FAFN-—_ T EFENXSG LERETER
- TRABAASERTEHEBRET
REARMBEBEXSIITH _ZEZTAN
FERENERHRE:
Annual caps for
continuing connected
transactions Transaction
Conducted in 2009
—RRAEFE
Transactions b3 BFARMEXSZRE
(RMB'000)
(AR® )
1. Property Leasing MERE 60 million 6,000 B
2. Financial Services (outstanding deposits) SRBE(ERETE) 2,500 million 25 (i
3. Import and Export Agency Services (Note) HEHORERE(GGEE) 60 million 6,000 &
4. Maintenance Services REERERY 18 million 1,800 %8
5. Catering Services MZERAHERY 540.39 million 54,039 5%
6. Sales Agency Services WMEMERBRSE 17.15 million 1.1158
7. Advertising Agency Services BERERH 23.50 million 2,350 i
8. Automobile Repairing Services HEERRE 35 million 3,500 &
Note: The annual cap for the Agency Services provided by T A5 H L B R 23 7] (Eastern HE: HE-FTE)\FF-A=+HUIFE FH

Aviation Import & Export Company) (“Import & Export Company”) for the year ended 31
December 2008 was set at RMB42.70 million. However, as at 31 December 2008, the
aggregated commissions and expenses payable by the Company to Import & Export Company
for its provision of such services for the year 2008 was approximately RMB47.26 million,
exceeding the 2008 annual cap the Company has previously anticipated. It is expected that
the annual caps for 2009 and 2010 for the aggregate commissions and expenses payable by
the Company to Import & Export Company as previously anticipated will also increase to
RMBE0.00 million and RMB69.50 million respectively. For details, please refer to the

Company's announcement dated 15 April 2009.

Wiz O R A ([FREHORA]) #HA
BRESFE LRTEBARKE 42708 SR -
BE-_FTENF+-_HA=+—H FLE]=F
T\ FEEEREAE ORI EY ERES
TEIHE RS HBEARK 4726 BTE
BHARARER AN _TENFEEZ LR -
A RN RETRAUY —FENFR—F—F
FEREEEREHORBSHES R L EER
EELIR  IEESEEMNEARY6000%T
RARKEGHOET - FIBERALG—ER
NEMA+HANRE -

Details of the Group’s continuing connected transactions with the Company’s connected ARBBE_FTEAFF+ A=+ 8L

persons (as defined in the Listing Rules) during the year ended 31 December 2009 are FE ' B AR A B E A +(E&ER Ji b

set out in note 45 to the financial statements prepared in accordance with IFRS. BID i 17 2 5 8 B 12 X2 55 &% 15 80 5 X iR B BR

RS ENRBOM BRI TR

For further details regarding the above continuing connected transactions, please refer B LAY REREXSHBHIRAEAR

to the Company's 2008 annual report and the announcement of the Company dated 15 AT ENEEERELBHAE-TEN

April 2009. EMA+RAHEHNRASE -

The Company's independent non-executive Directors have reviewed such continuing v UNES vt Va3 ﬁﬂ\ﬁ:ﬁ EE2E FF% BE-F

connected transactions during the year 2009 and confirmed that: TEAEHRSHERER S WHER

{a)  the transactions have been entered into by the Group in the ordinary and usual @ EFXH= AEBE-—REFEXEKE
course of its business; BRI RYA

(b)  the transactions have been entered into either (i} on normal commercial terms (by (b} £ R 2) Lé (i) — BE®% 1*% = (: En EP
reference to transactions of a similar nature made by similar entities within China) [F) 8 B8 7 3 17 M B 4 U 40 32 5) 2}
or (i) {where there is no available comparison) on terms that are fair and (& #*\E_é BEHLLEBR T);t $/:/3\ a) B%
reasonable so far as the shareholders of the Company are concerned; and EMEARTEREBHNHERET R

{c) the transactions have been entered into either (i) in accordance with the terms of o ZEXR ?J LA(I)%E il h% HMERS E‘J oy
the agreement governing each such connected transaction or (i) (where there is 18 & 1% 5K k(i) (72 72 BHERN t’% n )

HRTHBERAE - ERENIERET-

no such agreement) on terms no less favorable than terms available to third

parties.
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For the purpose of Rule 14A.38 of the Listing Rules, the auditors of the Company have
performed certain agreed upaon procedures on the above connected transactions
disclosed herein for the year ended 31 December 2009 in accordance with the Hong
Kong Standard on Related Services 4400 "Engagements to Perform Agreed-Upon
Procedures Regarding Financial Information” issued by the Hong Kong Institute of
Certified Public Accountants and reported that the aforesaid connected transactions
have been:

(1) approved by the Board;

(2)  entered into in accordance with the relevant agreement governing the
transactions; and

{3)  within the relevant caps disclosed in previous announcements.

In respect of each continuing connected transaction disclosed in note 45 to the financial
statements prepared in accordance with IFRS, the Company confirms that it has complied
with the relevant requirements under the Listing Rules.

Details of the other related party transactions entered by the Group during the year
ended 31 December 2009 are set out in note 45 to the financial statements prepared in
accordance with IFRS. These transactions do not constitute connected transactions
under the Listing Rules.

In relation to future deliveries of aircraft, as at 31 December 2008, the following are
details of aircrafts on order which are scheduled to be delivered:

m:mmmemgx
EREBEEESHM OIS XK
76 % R 5440055 [ 25 B IS BB 0
MERBE] HEEZE_TTAFEF+_A=
+-HLEFENBETSZRTE THERE
FFr -8 FiEIS|mEDT:

ZF

&R HE R
7

1 KEwmEFEHE:

20 TRBREZSXINEAHBRIER
BT R
B VEBBEANAEAHBEENLR-

RERERNERERVEREEUNRGHD
Eﬂ%ﬁ%?%%ﬁ’]ﬁ%ﬁﬁ@x% EAYNETE:
REETFTEMRBTHERRE -

AEBERHE_TETAF+ _A=+—8H
EFERETOHEAMAREA LR ZHF
%iﬁﬁﬂﬁ(\‘?ﬂﬁ%ﬁﬁ%iﬁﬁiﬁﬂﬂﬁﬁéﬁ’\]%%
BREBG - UERXZETBER LRI
BZHRERS -

RERTENRE R-TEAF+—
ﬂ_+ g $“7$Xﬁ§%%&ﬁﬁ
m

Type of aircraft Number of aircraft Year of delivery
musE|n REwA TEF 5
A320 14 2010
B737-700 4 2010
B737-800 2 2010
A320 1 2011
A330 3 201
B737-700 1 2011
B737-800 1 2011
A320 12 2012
A330 3 2012
B737-700 2 2012
B737-800 1 2012
A320 7 2013
A330 6 2013
B737-700 3 2013
B737-800 4 2013
A330 4 2014
B737-700 5 2014
B737-800 4 2014
B737-700 4 2015
B737-800 5 2015
As at the date of this report, the Directors are not aware of any aircraft which is subject HEAFEEREHBE BEARREERHN
to options exercisable during a period of not less than 12 months from 31 December M E_ZETETAFEF+-_A=+—H%®TD
2009. Rt-EANGER - ARAREA TIT

FEREERE -
STAFF HOUSING BENEFITS B T {3 /= ¥ Bh
Details of the Group’s staff housing benefits are set out in note 37 to the financial VN % BITFERUEIBELHNASER
statements prepared in accordance with IFRS. BEEMERSEAREZHEBRERTE

37 e

PEEAMERAERAT —EEHFFESF 4D
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MATERIAL LITIGATION

The family members of certain victims in the aircraft accident (the aircraft was then

owned and operated by China Eastern Air Yunnan Company), which occurred in Baotou

on 21 November 2004, sued the Company in a U.S. court for compensation. After the
_ case entered the procedures on appeal, the California Court of Appeal, dismissed the
&, appeal of the plaintiff and affirmed the original order. Subsequent to that, on 16 March
2009, the plaintiff sued the Company in the Beijing No. 2 Intermediate People's Court. On
Q“\ 18 August 2009, Beijing No. 2 Intermediate People’s Court accepted the case. Legal
documents including summons, prosecution notifications and others have been served
n the Company. Trial is yet to begin. The management of the Group believes that any
utcome for this case will not have an adverse effect on the financial condition and
%s,of operations of the Company. The Group intends to provide regular updates to
reholders regarding the progress of the litigation. As at 31 December 2009, the
‘;Was ot involved in any other litigation, arbitration or claim of material
importance:

SIGNIFICANT EVENTS

1. On 15 January 2009, CEA Holding (as the principal), A EEH G AR =T
2~ 7] (Eastern Air Group Finance Company Limited) (the “Finance Company”) (as
the trustee) and the Company {as the borrower) entered into an entrusted loan
agreement in Shanghai, pursuant to which the Company would obtain a short term
loan of RMB5.55 hillion from CEA Holding through the Finance Company. CEA
Holding, holding 59.67% of the Company’s entire share capital prior to the
issuance of A shares and H shares of the Company as referred to in the above
paragraph, is the controlling shareholder and a connected person of the Company.
Since CEA Holding is also the controlling shareholder of the Finance Company, the
Finance Company is a connected person of the Company. Pursuant to the Listing
Rules of the Shanghai Stock Exchange, this transaction constitutes a connected
transaction of the Company. This transaction has been considered by the 19th
ordinary meeting of the fifth session of the Board and has been unanimously
approved by all of the independent directors of the Company by means of written
consent. The connected directors of the Company abstained from voting. Details
are set out in the announcement of the Company issued in Hong Kong dated 15
January 2009.

2. At the extraordinary general meeting of the Company held on 26 February 2009,
the proposal of certain amendments to the articles of association of the Company,
in connection with the means of receipt of corporate communication, was passed
with immediate effect. For details, please refer to the announcements of the
Company issued in Hong Kong dated 8 January 2009 and 26 February 2009 and
the circular dated 8 January 2009.

3. On 30 April 2009, the Company entered into the Aircraft Sale and Purchase
Agreements and the Aircraft Lease Agreements with 2R & BiFHE B R L 7
(Bank of Communications Financial Leasing Co., Ltd.} in connection with two
Airbus A340 series aircraft, pursuant to which, the Company will sell and lease
back the two Airbus A340 series aircraft. Details are set out in the announcement
of the Company issued in Hong Kong dated 30 April 2009.

4. On 15 June 2009, the Company entered into the aircraft purchase agreement with
Airbus SAS in Shanghai, regarding the purchase of twenty Airbus A320 series
aircraft (with engines). Details are set out in the announcement of the Company
issued in Hong Kong dated 17 June 2009 and the circular issued in Hong Kong
dated 25 August 2009.
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The principal place of business of the Company in Hong Kong has been changed
from 5th Floor, McDonald’s Building, 48 Yee Wo Street, Hong Kong to Unit B, 31/F,
United Centre, 95 Queensway, Hong Kong. Details are set out in the
announcement of the Company issued in Hong Kong dated 3 July 2009.

On 10 July 2009, the Board resolved, among others, to convene an extraordinary
general meeting and the respective class meetings for the grant of specific
mandates to the Board (i) to issue not more than 1,350,000,000 new A shares of
the Company to not more than 10 specific investors {subject to the maximum
number of specific investors as permitted by PRC laws and regulations at the time
of the issuance) including CEA Holding, at an issue price of not less than RMB4.75
per A share of the Company (“A Share Specific Mandate”), and (ii) to issue not
more than 490,000,000 new H shares of the Company to CES Global, at an issue
price of not less than HK$1.4 per H share (“H Share Specific Mandate”}.

In relation to and as part of the transactions contemplated under the A Share
Specific Mandate, on 10 July 2009, CEA Holding entered into the A Share
Subscription Agreement with the Company, pursuant to which, CEA Holding
agreed to subscribe for, and the Company agreed to issue, not more than
490,000,000 new A shares of the Company at the subscription price of not less
than RMB4.75 per A share.

In relation to and as part of the transactions contemplated under the H Share
Specific Mandate, on 10 July 2009, CES Global entered into the H Share
Subscription Agreement with the Company, pursuant to which CES Global agreed
to subscribe for, and the Company agreed to issue, not more than 490,000,000
new H shares of the Company at the subscription price of not less than HK$1.40
per H share.

The aforesaid transactions were completed on 23 December 2009. Details are set
out in the announcements of the Company dated 10 July 2009 and 23 December
2009 and its circular dated 24 July 2009.

On 10 July 2009, the Company entered into an absorption agreement with =78
f 22 A% {5 A BR 2 &) (Shanghai Airlines Co., Ltd) (“Shanghai Airlines”} in relation
to the absorption of Shanghai Airlines by way of the issuance of new A shares of
the Company in exchange for the existing issued shares of Shanghai Airlines on
the basis of 1.3 A shares of the Company for every existing issued share of
Shanghai Airlines. The exchange of A shares were completed on 28 January 2010.
As of 28 January 2010, the identifiable net liabilities of Shanghai Airlines acquired
by the Company had a book value of approximately RMB765 million and a fair
value of approximately RMB2,055 million. Details are set out in the
announcements of the Company issued in Hong Kong dated 10 July 2009, 10
August 2009, 10 September 2009, 9 October 2009, 7 January 2010, 11 January
2010, 13 January 2010, 18 January 2010, 26 January 2010, 28 January 2010 and
the circular of the Company dated 25 August 2009.
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At the extraordinary general meeting of the Company held on 7 September 2009,
the Board was authorized by the shareholders to make appropriate and necessary
amendments to the articles of association at the Company as they think fit to
reflect such increases in the registered capital and change of shareholding of the
Company as a result of the issuances referred to in item 6 above. With completion
of the issuances on 10 December 2009 and 23 December 2009, respectively, the
Board resolved on 23 December 2009 that with immediate effect, certain
amendments, in connection with the completion of the issuance, were made to
the articles of association of the Company to reflect the completion of the
issuance. For details, please refer to the announcements of the Company issued in
Hong Kong dated 23 December 2009.

At the extraordinary general meeting of the Company held on 9 October 2009, the
Board was authorized by the shareholders to make such appropriate and
necessary amendments to the Articles of Association as they think fit to reflect
such increases in the registered capital and change of shareholiding of the
Company as a result of the completion of the exchange of A shares referred to in
item 7 above. With completion of the exchange of A shares on 28 January 2010
and the listing of the issued A shares of the Company as a result of the exchange
commencing on 2 February 2010, the corresponding amendments made to certain
articles of association of the Company as a result of the completion of the
absorption became effective on 2 February 2010. For details, please refer to the
announcement of the Company issued in Hong Kong dated 2 February 2010.

On 28 December 2009, the Company entered into an aircraft purchase agreement
with Airbus SAS regarding the purchase of sixteen Airbus A330 series aircraft
{with engines) in Shanghai. For details, please refer to the announcement of the
Company issued in Hong Kong dated 28 December 2009 and the circular dated 26
March 2010.

0On 24 March 2010, the.Company and 2= BHE AR A7) (Eastern
Aviation Advertising Co,.Ltd) (the ° ‘Advertising Company”) entered into an
agreement, pursuant to which the Company agreed to grant the Advertising
Company exclusive rights to operate the media resources of the Company. For
details; please refer to the announcement of the Company issued.in Hong Kong
dated 24'March 2010.

INDEPENDENT DIRECTORS’ OPINION

Independent Directors of the Company have performed auditing work and issued an
independent opinion on the guarantees the Company has provided, as required by the
relevant requirements of the CSRC. The Company has strictly observed relevant laws and
regulations as well as its articles of-association while it has also imposed strict control
on the guarantees provided. As at 31 December 2009, none of the Company and its
subsidiaries included in the consolidated financial statements has provided any
guarantee to the Company’s controlling shareholder and other related parties, other non-
legal person entity units-and individuals.
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AUDITORS

PricewaterhouseCoopers, Certified Public Accountants, Hong k " BEFKESHMEBEHM(EBNESHA)
PricewaterhouseCoopers Zhong Tian CPAs Limited Company (registered accountants in REEXBRFRSHTMEZLMEGR A A(F

the PRC) were the Company's international and domestic auditors in 2009, respectively. HMEHMONAEARA _ZENFE
B R K R B A BA o

On behalf of the Board BFEEARK

Liu Shaoyong 2RBE

Chairman EER

Shanghai, the PRC P E LS

19 April 2010 —E-EEMA+TAE

FEFSMERGERAT —FEnFEE 99
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CORPORATE GOVERNANCE PRACTICES

The Company has established a formal and appropriate corporate governance structure.
The Company has also placed emphasis on the corporate governance principle of having
transparency, accountability and safeguarding the interests of all shareholders.

R The Directors believe that sound corporate governance is essential to the development

of the Company’s operations. The Board regularly reviews our corporate governance
practices to ensure that the Company operates in accordance with the laws, regulations
and requirements of the listing jurisdictions, and that the Company continuously
simplements corporate governance of a high quality.

he ‘Tompany’s corporate governance practices include but are not limited to the
following

Articles of asédciation, rules of meeting of general meetings, rules of meeting of the
"-Board, rules of meeting of the Supervisory Committee, working regulations of
" independent directors, constitutional documents of the audit and risk management
committee, constitutional dacuments of the planning and development committee,
working rules of the nomination-and remuneration committee, working rules of the
aviation safety and environment committee, working regulations of presidents,
management regulations of investor relationship, investor relationship management
detailed implementation regulation, management regulations of the connected
transactions, connected transaction detailed implementation regulation, regulations on
external guarantee and the interim administrative regulations concerning hedging
businesses.

For the year ended 31 December 2009 (the “Reporting Period”) and as at the date of the
announcement of this annual report, the Board has reviewed the relevant provisions and
corporate governance practices under the codes of corporate governance practices
adopted by the Company, and took the view that the Company’s corporate governance
practices during the financial year ended 31 December 2009 met the requirements under
the code provisions in the Code on Corporate Governance Practices set out in Appendix
14 to the Listing Rules (the “Code”). In certain aspects, the code of corporate governance
adopted by the Company is more stringent than the provisions set out in the Code. The
following sets out aspects which are more stringent than the Code.

Major aspects which are more stringent than provisions set out in the Code:

— all members of the audit and risk management are independent non-executive
directors.

— 20 meetings of the Board were held during the financial year of 2009:
—  Other than the audit and risk management committee and the nomination and
remuneration committee, the Company also established two specialized

committee, namely planning and development committee and aviation safety and
environment committee.
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BOARD

The Company is managed by the Board. The Board is responsible for the leadership and
control of the Company. The Directors are jointly responsible for implementing
businesses of the Company by directing and supervising the affairs of the Company.

DIRECTORS

As at 31 December 2009, the Board consists of 10 Directors, including five independent
non-executive Directors. During the first extraordinary general meeting in 2009 held on 3
February 2009, the shareholders of the Company approved Mr. Liu Shaoyong and Mr. Ma
Xulun to join the fifth session of the Board, while Mr. Li Fenghua and Mr. Cao Jianxiong
were no longer the directors of the Company. During the 2008 Annual General Meeting
held on 13 June 2009, the shareholders of the Company approved the appointment of
Mr. Sandy Ke-Yaw Liu as an independent non-executive director of the fifth session of
the Board, while Mr. Peter Lok was no longer an independent non-executive director of
the Company. During the first extraordinary general meeting in 2010 held on 19 March
2010, the shareholders approved the appointment of Mr. Wu Xiaogen and Mr. Ji
Weidong as the independent non-executive directors of the fifth session of the Board,
while Mr. Hu Honggao and Mr. Zhou Ruijin were no longer the independent non-
executive directors of the Company.

All Directors shall retire in the third annual general meeting following their appointment,
but are eligible for re-election.

Names, personal particulars and effective date of appointment of the Directors are set
out in page 24 to page 35 of this report.

independent non-executive Directors of the Company shall possess extensive skills and
experience. They shall be able to play their roles of supervising the checks and balances
to the fullest extent to protect the interests of shareholders and the Company as a
whole. The Board considers that they shall be able to exercise independent judgment
effectively, which complies with guidelines on their independence pursuant to Rule 3.13
of the Listing Rules.

Pursuant to Rule 3.13 of the Listing Rules, the Company has received the annual
confirmation letters from each of the independent non-executive Directors on their
independence.

All Directors (including independent non-executive Directors) are appointed for a term of
3 years. The formal appointment letters and the articles of association of the Company
have set out the terms and conditions of their appointment.

Other than working relationships, Directors, Supervisors and senior management of the
Company do not have any financial, business or family connection with one another.
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POWERS OF THE BOARD

On a periodic basis, the Board reviews the relevant performance against proposed
budgets and business objectives of each operating unit. It also exercises a number of
powers retained by the Board, including the following:

- responsibility for convening general meetings and reporting to shareholders on its
work;

—  implementing resolutions passed in general meetings;

—  deciding on the operating plan and investment proposals of the Company;

-~ formulating the annual preliminary and final budget proposals;

—  formulating the Company’s profit distribution proposal and the proposal to offset
losses;

—  formulating the Company's proposals to increase or reduce the registered capital
and proposals to issue debt securities;

- drawing up proposals for the Company’s merger, demerger and dissolution;
—  deciding on the Company’s internal management structure;

—  employing or dismissing the Company’s President and secretary to the Board;
appointment or dismissal of the Vice President and chief financial officer of the
Company on the nomination of the President, and the determination of their
remuneration;

-~ formulating the management systems of the Company;
—  formulating proposals to amend the articles of association of the Company;
- discharging any other powers and functions granted in general mestings.

The Board and the refevant-specialized committees are also responsible for the
completeness of financial information of the Company and are responsible for
maintaining an effe internal control system and for risk management, as well as
preparing the financial statements. Setting the business objectives.and overseeing the
daily operations are the responsibilities of the chief executive officer. The Company’s
articles of -association specify the duties and functions of the Board and management.
The: Board penodlcally reviews the duties and functions of the chief executive officer and
the powers delegated to him to ensure that such arrangements are appropriate.

“In"order to ensure the balance of powers and authorization, the roles of the Chairman
and the chief executive officer have been clearly defined. The Chairman of the Company
is Mr. Liu Shaoyong, and the chief executive officer is Mr. Ma Xulun, a Director. There
are also other senior officers who are responsible for the daily management within their
scope of duties.
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MEETING OF THE BOARD

o

The Chairman leads the Board to ensure that the Board performs:itsvarious du TEEBEEAEESS BREZCSHEURE
effectively and he is responsible for drawing up the agenda of the meeting of the Board THEFANBE TAEREEES S
and considering other matters other Directors propose to be included in the agenda. The BERERERAMEFTREENAZENS
agenda together with documents of the Board should be, as far as practicable, circulated B-#RERMNBENEESNXMHSA
at least 3 days prior to the meeting of the Board or its specialized committees. The EFEFEQRNHEEXEZESERETH
Chairman is also obliged to ensure that all the Directors are suitably briefed on matters EL=RKEH - FENFETERREMAE
to be raised in the meeting of the Board. The Chairman ensures that the Directors EREECCRLNTEREBEENEN -
receive information that is accurate, timely and clear. Through on-the-job training of ITERRRETHEBER RFREBEEN
Directors and continued participation in meetings of the Board and of committees of the B - BEREERRBNEY BELAE
Board and interviews with key persons in headquarters and other departments, the EeRESETECCEENRBREAT
Directors are encouraged to update their skills, knowledge and their understanding of REREMEBEAESE HHSEETE
the Group. EHEREM ABRYEENRE-
The Company has established a special unit, i.e. the secretariat of the board, to work for RAEIBRYTESFEEMNERBENEFS
the Board. All the Directors can access the service of the company secretary. The WEZ MEESHAZALAIMENR
company secretary periodically updates the Directors of the latest information on BARWECHREEZSTNEABAE R
governance and regulation. The Directors may seek independent professional advice RECEENGTER -BEEAABTHR
through the Chairman for the purpose of performing their duties, with the cost to the EMBATREERBEYEESR BEBAA
Company. Specialized committees may also seek professional advice. AABAXN -EEEXEZEENASRKESE
BR-e
The company secretary is responsible for the records of the board meetings. These EZxe e onNEEERE BLE
minutes of meetings together with other documents for the board mestings shall be FRRERAANEBENESS SR G
made available to all the Directors. Board meetings are meant to enable the Directors to Rt EEeRERH-EFTETEN
have open and frank discussions. B BEEHBESELRAMBHAR
In order to ensure sound corporate governance, as at the date of the announcement of AEERITNLCEES BHEAFRLAD
this annual report, the Board had 4 committees in place: Audit and Risk Management ZBESEERVAMENEEZEE S B
Committee, Nomination and Remuneration Committee, Planning and Development EREEZES RBEAFHEZEEE RE
Committee and Aviation Safety and Environment Committee with their terms of EREEQGRMELLERRELEE® ¥
reference drawn up in accordance with the principles set out in the Code. The company RB(TFAD AN RAGICEBRESR -
secretary drafts the minutes of meetings for these committees, and the committees RAMELRELEEEREERLE M
report to the Board. ZEEREFTGERIE-
The Board has held 20 meetings during the Reporting Period. The following tables show ETERNAREHRNBERTORERE - TR
the attendance rate of each Director at shareholders’ general meetings and board BErIREENLABEHRAEFERERS -
meetings: BEExgoaE:
General
Board Meetings Meetings
Attendance/ Attendance/
Eligibility of Eligibility of
meetings meetings
Exw BRA®
HERE HERES
Directors = EHERE BE R B
Liu Shaoyong (Chairman) BRBEB(EFER) 19/19 4/4
Li Fenghua (Former-Chairman) TUHE(REER)
(terminated on 3 February 2009) R-TBTAFE_-_A=HEMT 0/1 0N
Li Jun TE 19/20 5/5
Ma Xulun SEMm 19/19 4/4
Cao Jianxiong {terminated on 3 February 2009) WEBEWN_EENE-_A=ZBBEM 0/1 0/1
Luo Chaogeng BYE 20/20 5/5
Luo Zhuping EME 20/20 5/5
Independent Non-executive Director BUERITES
Hu Honggao HEs 19/20 2/5
Independent Non-executive Director BYUERITES
Peter Lok {terminated on 13 June 2009) ZBEHM _ZETAFAA+ZAEHED 10/10 0/3
Independent Non-executive Director BUERITES
Wu Baiwang - 2HH 19/20 35
Independent Non-executive Director BYFRITES
Zhou Ruijin BEe 20/20 4/5
Independent Non-executive Director BUFEPITES
Xie Rong EIES 19/20 3/5
Independent Non-executive Director BUFNTES
Sandy Ke-Yaw Liu (appointed on 13 June 2009} R EMN-_SZEAFRAETZHEZE) 8/10 2/2

hERERZERNERAT
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DIRECTORS' INTERESTS

All the Directors shall declare to the Board upon their first appointment their capacities
as Directors and any other positions held in other institutions, the declaration of which
shall be renewed once a year. When the Board discusses any mation or transaction and
considers any Director has any conflict of interest, the Director shall declare his interest
and abstain from voting, and will excuse himself as appropriate. The Company shall,
pursuant to the guidelines, request from Directors their confirmation if they or their
associates are connected with any transactions entered into by the Company or its
subsidiaries during the Reporting Period. Material transactions which have been
nfirmed as having been entered into with any connected person have been disclosed
e notes to the financial statements prepared in accordance with IFRS of this annual

,SEcume§TRANSAcn0NsBVDHECTORS

E ‘The Company has adopted.the Model Code of Appendix 10 of the Listing Rules as the

securities transactions code for. Directors. Each of the Directors and Supervisors of the
Company has been issued with a copy of the Model Code upon their appointment.

All the Directors and Supervisors of the Company have confirmed that they have
complied with the Model Code in 2009.

The Company has also adopted the related provisions set out in Appendix 14 to the
Listing Rules, and has established its Code of Conduct for Securities Transactions by
Employees of the Company according to its own situation and with reference to the
Model Code as set out in Appendix 10 to the Listing Rules. The aforesaid Code of
Conduct shall apply to the conduct of dealings in the securities of the Company by the
Supervisors and senior management of the Company.

In addition, pursuant to the requirements of the Listing Rules for Shares of the Shanghai
Stock Exchange, the shares of the Company transferred by each of the Directors,
Supervisors and senior management of the Company every year are not allowed to
exceed 25% of the total number of shares held by each of them, and they are not
allowed to purchase the shares of the Company within 6 months after they have sold
their shares. They are also not allowed to sell the shares of the Company within 6
months after they have bought the shares of the Company. Additionally, within 6 months
after they have left their appointment, they are not allowed to transfer their shares of
the Company held by them.

All the employees who may have unpublished price-sensitive information related to the

Group are also required to comply with the Model Code. During the Reporting Period, the
Company is not aware of any breach of laws and regulations.

DIRECTORS RESPONSIBILITIES IN RESPECT OF FINANCIAL
STATEMENTS

The Directors confirm that they are responsible for the preparation of the financial
statements of the Group.

The Auditor's report made by the Company’s auditors in respect of the financial
statements is set out on page 64 to page 65 of this annual report.
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AUDIT AND RISK MANAGEMENT COMMITTEE

The fourth regular meeting of the Board of the Company in 2009 was held on 10 August
2009, during which the resolution of the change of Audit Committee of the Board to
Audit and Risk Management Committee and the corresponding amendments to its
articles was approved.

As at 31 December 2009, the audit and risk management committee comprises Mr. Xie
Rong, Mr. Hu Honggao and Mr. Zhou Ruijin, all of whom are independent non-executive
Directors. Mr. Xie Rong, the chairman, possesses professional qualifications in
accounting. The first extraordinary general meeting in 2010 was held on 19 March 2010,
during which Mr. Wu Xiaogen and Mr. Ji Weidong were appointed as independent non-
executive directors of the Company while Mr. Hu Honggao and Mr. Zhou Ruijin are no
longer independent non-executive directors of the Company. The 36th ordinary meeting
of the fifth session of the Board of the Company was held on the same day, during which
the resolution on the appointment of members of the Audit and Risk Management
Committee was considered and passed, agreed that Mr. Hu Honggao and Mr. Zhou Ruijin
ceased to be the members of the Audit and Risk Management Committee, while Mr. Wu
Xiaogen and Mr. Ji Weidong were appointed to serve as the members of the Audit and
Risk Management Committee, and Mr. Xie Rong still serves as the Chairman of the Audit
and Risk Management Committee, for a term expiring upon the expiry of the current
session of the Board of Directors.

Audit and Risk Management Committee is a specialized committee under the Board. It is
responsible for checking and monitoring the financial reports and internal control of the
Company, checking and evaluating the overall risk management of the Company, in
particular the risk management and risk control policy for material decision, significant
events and major business and overseeing their implementation.

{1) INTERNAL CONTROL

Internal control system

The Board shall be responsible for the overall internal control system of the
Company/Group and periodically reviews the effectiveness of the internal control
system through the audit and risk management committee. The internal control
system is essential to risk management which, in turn, is important in ensuring
that operational objectives can be achieved. Internal control procedures are
designed to prevent assets from unauthorized use or disposal, to ensure the
maintenance of appropriate accounting records and to provide reliable financial
information either for internal use or for dissemination externally. However, the
control procedures aim at reasonably {but not absolutely) assuring that there will
not be material misrepresentation, loss or unlawful conduct. The internal control
system is prepared in accordance with the relevant laws, supplementary
regulations and constitutional documents.

The Company reviews the effectiveness of its internal control annually, which
includes control over finance, operations, compliance with laws and regulations as
well as the monitoring of risk management. The results of the review have been
reported to the audit and risk management committee and the Board.

The Board confirms that the Company has systems and procedures in place to
identify, manage and report material risks in the course of achieving its strategic
objectives. The Board continue to monitor risks with the support of the specialised
committees and senior management.
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INTERNAL AUDIT

The Company’s internal audit department is responsible for conducting an
independent audit of whether or not the internal controf system is sufficient and
effective. The auditing plan is prepared using a risk based approach and is
discussed and finalized by the audit and risk management committee annually.
Other than the pre-determined scope of work for each year, the department is also
required to conduct other specific audits.

The Group’s internal audit department reports to the chief executive officer; it may
also report directly to the chairman of the audit and risk management committee.
All internal audit reports are delivered to the Chairman of the Board, chief
executive officer, chief financial officer, the management of the audited
department and related departments. The outcome of each audit, in summary, will
also be discussed with the audit and risk management committee. The Board and
the audit and risk management committee of the Company actively monitor the
number and seriousness of the inspection result by the internal audit department,
and the relevant corrective measures taken by the relevant department.

RISK MANAGEMENT

The audit and risk management committee of the Company is responsible for
checking and evaluating the overall risk management of the Company and
overseeing their implementation; checking and evaluating the risk management
and risk control policy and duties on developing fuels, foreign exchange and
interest rate hedging and overseeing their implementation.

The internal audit department has undertaken related risk management duties and
reports to the audit and risk management committee periodically. It is responsible
for coordinating the implementation of appropriate procedures to manage
operational risks.

The resolution of changing the audit committee of the Board to the audit and risk
management committee was:passed on the 4th regular meeting of the Board of
the Company-in 2009 As specrahzed committee under the Board, the audit and
risk management. cominittee is responsible for checking and monitoring the
financial-reports-and: internal control of the Company, checking and evaluating the
overall risk management and corporate governance of the Company, and making
relevant recommendation to the Board.

The audit and risk management committee held three meetings in 2009. In each
meeting, senior management and external as well as internal auditors were
invited to attend. Based on the reports of the external and internal auditors, the
audit and risk management committee conducted audits on accounting principles
and practices, and internal controls adopted by the Group with a view to comply
with the requirements of the Listing Rules. The committee also conducted reviews
of audits, internal control, risk management and financial statements. The Group's
interim results for 2009 and the final results for 2009 had been discussed in the
audit and risk management committee’s meetings before they were submitted to
the Board for approval.
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Attendance of members of the audit and risk management committee meetings is

BEINRAREEZESS

as follows: SHEEBRERNT

Attendance/

Eligibility of

Meetings
HERE Attendance
Directors - -3 EHERE HER
Xie Rong EAES 3/3 100%
Hu Honggao HEE 2/3 67%
Zhou Ruijin A& 2/3 67%

The audit and risk management committee has also conducted other compliance
work to comply with US reporting requirements in 2009, including review of the
Company’s compliance with the Sarbanes-Oxley Act; and specifically to consider
the work undertaken by the management, including managements” assessment to
ensure the Company’s compliance with the internal control regulation (Section
404} of the Sarbanes-Oxley Act.

The constitutional document of the audit and risk management committee is
posted on the website of the Company.

EXTERNAL AUDITORS

For the Reporting Period, the annual audit fees payable to the external auditors {both
international and domestic auditors) is estimated to be RMB12 million for the regular
annual audit of the Group’s 2009 financial statements prepared under IFRS and PRC
Accounting Standards and the other relevant documents applicable for the purpose of
20-F filing. In addition, RMB11 million is payable to the external auditors in connection
with the Company’s major acquisition during the Reporting Period. Fee of RMB0.06
million is also payable to the external auditors for approved non-audit services {primarily
tax compliance services) rendered during the Reporting Period. The auditors’
remuneration are determined by the audit committee and approved by the Board.

The audit committee obtained an overall understanding of the non-audit services and its
scope and was satisfied that the non-audit services {in respect of the nature of service
and the total cost) had not affected the independence of the accounting firm.
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PLANNING AND DEVELOPMENT COMMITTEE

As of 31 December 2009, the planning and development committee of the Company
comprises of three members: Mr. Wu Baiwang, Mr. Luo Chaogeng and Mr. Luo Zhuping.
Mr. Wu Baiwang, an independent non-executive directar, is the chairman of the
committee.

The planning and development committee is a specialized committee under the Board. It
is responsible for studying, considering and making plans or recommendation in regard
to the long term development plans and material investment decision of the Company
overseeing their implementation.

tteridance of members of planning and development committee meetings is as follows:

HElgmZzasg

BE - ZBTZAFt+_A=+—HB 284
BERZECHRETAE BHRELAL
MERFEE=ZMER EFBIEHIT
ESTREHLELEBZESE TR
REBEZESREETCTRNELZEZE
T BEHLARRBERBENEALE
REETHR B REFRIEBRLE
BB

ELEHERIZEZEEEZNHER
W

Attendance/

Eligibility of

Meetings
Sl rE Attendance
Members . £5 EHEIE HE=x
Wu Baiwang 28HE 4/4 100%
Luo Chaogeng BEE 4/4 100%
Luo Zhuping BT 4/4 100%

The constitutional document of the planning and development committee is posted on
the website of the company.

REMUNERATION AND APPRAISAL COMMITTEE

As at 31 December 2009, the remuneration and appraisal committee of the Company
comprises Mr. Zhou Ruijin, Mr. Luo Chaogeng and Mr. Wu Baiwang. Mr. Zhou Ruijin, an
independent director, is the chairman of the committee. The first extraordinary general
meeting in 2010 was held on 19 March 2010, during which Mr. Wu Xiaogen and Mr. Ji
Weidong were appointed as independent non-executive directors of the Company while
Mr. Hu Honggao and Mr. Zhou Ruijin are no longer the independent non-executive directors
of the Company. The 36th ordinary meeting of the fifth session of the board of directors
of the Company was held on the same day, during which the resolution of merge of the
Nomination Committee and the Remuneration and Appraisal Committee into the Nomination
and Remuneration Committee, the “Working Rules of the Nomination and Remuneration
Committee” ({1 & H ¥ B £ 8 € T E 48 B )) and the appointment of the
composition of the nomination and remuneration committee was passed. Mr. Liu Shaoyong,
Mr. Sandy, Ke-Yaw Liu and Mr. Ji Weidong were appointed to composite the Nomination
and Remuneration Committee of the fifth session of the Board, and Liu Shaoyong serves as
the Chairman of the Nomination and Remuneration Committee, for a term expiring upon the
expiry of the current session of the Board of Directors.

The nomination and remuneration committee is a specialized committee under the
Board. It is responsible for the discussion in regard to nominees, standards and
procedures for selecting directors and senior management of the Company and making
recommendation; responsible for studying and examining the remuneration policy and
solutions of directors and senior management of the Company; responsible for studying
the performance appraisal standards for directors and senior management of the
Company, conducting appraisals and making recommendation.

The remuneration and appraisal committee has not convened-any meetings during the
year 2008.
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CORPORATE GOVERNANCE
xER

Under the guidance of the remuneration and appraisal committee, the Company has
renewed the liability insurance for directors, supervisors and senior management in
August 2009. During the first meeting of the remuneration and appraisal committee of
the Board in 2010, the remuneration for the year 2009 of salaried directors, supervisors
and senior management was considered and passed; the reports of the Company
regarding the performance contract plans of 2010 for directors, supervisor and senior
management were also received.

The Working Rules of the Nomination and Remuneration Committee is posted on the
website of the Company.

REMUNERATION POLICY OF DIRECTORS

Directors generally do not receive remuneration from the Company except independent
non-executive Directors who received a fixed remuneration. However, Directors who
served as other administrative positions will receive salary with regard to those positions
separately.

Certain Directors received emoluments from CEA Holding, the parent company, part of
which were in respect of their services to the Company and its subsidiaries.

Generally, the policy regarding the remuneration packages of Directors are aimed
primarily at linking the remuneration of Directors to their performance which helps to
encourage their performance and their remaining in office. Pursuant to the policy,
Directors are not allowed to approve their own remuneration.

The remuneration of Directors of the Company mainly comprises basic salary and bonus.

BASIC SALARY

Directors review the basic salary of each Director every year pursuant to the
remuneration policy of the Company. In 2009, pursuant to the service contracts entered
into between the Company and each of the Directors, Directors are entitled to receive a
fixed basic salary.

BONUS
Bonuses are calculated based on the measurable performance and contribution of the

operating units for which the Directors are responsible.

REMUNERATION POLICY OF INDEPENDENT NON-EXECUTIVE
DIRECTORS

Allowances (before tax) received by the Company’s independent non-executive Directors
in 2009 were as follows:

Hu Honggao RMB 120,000
Peter Lok (terminated on 13 June 2009) HK$ 120,000
Wu Baiwang RMB 120,000
Zhou Ruijin ) RMB 120,000
Xie Rong RMB 120,000
Sandy Ke-Yaw Liu (appointed on 13 June 2009) HK$ 120,000
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Nomination Committee

The third regular meeting of the board of the Company in 2009 was held on 28 April 2009,
during which the establishment of the nomination committee was considered and resolved,
and passed its charter. The 36th ordinary meeting of the fifth session of the Board of the
Company was held on 19 March 2010, during which the merge of the Nomination Committee
and the Remuneration and Appraisal Committee into the Nomination and Remuneration
Committee was agreed and the “Working Rules of the Nomination and Remuneration
Committee” ({32 & E2 ¥ B & 8 & T 1F 4 BI|)) was passed; agreed to that Mr. Liu
Shaoyong, Mr. Sandy, Ke-Yaw Liu and Mr. Ji Weidong to composite the Nomination and
Remuneration Committee, and Liu Shaoyong serves as the chairman of the Committee.

The “Working Rules of the Nomination and Remuneration Committee” is posted on the
website of the Company.

Aviation Safety and Environment Committee

The first regular meeting of the Board of the Company in 2010 was held on 20 January
2010, during which the establishment of the aviation safety and environment committee
was agreed and the “Working Rules of the Aviation Safety and Environment Committeg”
was passed. The 36th ordinary meeting of the fifth session of the Board of the Company
was held on 19 March 2010, during which it was agreed that the aviation safety and
environment committee of the Company comprises Mr. Ma Xulun, Mr. Sandy, Ke-Yaw Liu
and Mr. Wu Xiaogen, and Ma Xulun serves as the Chairman of the Committes.

The aviation safety and environment committee is a specialized committee under the
Board. It is responsible for the consistency of the implementation of the relevant laws or
regulatory of national aviation safety and environmental protection, examining and
overseeing the aviation safety management of the Company, studying, considering and
making recommendation in regard to the aviation safety duty plans and major issues of
the related safety duties and overseeing their implementation, ‘studying, considering and
making recommendation about.the major issues of environmental protection on the
carbon emission of domestic, -atlona! and aviation and overseeing their
implementation. s

The Working: Rt watio"n:Safety and Environment Committee was posted on

the website

 INVESTOR RELATIONSHIP

" The 'Co'nipany undertakes that the disclosure it makes is fair and the reports it provides

. are comprehensive and transparent. The ultimate responsibility of the Chairman of the
* Board is to ensure effective communication with investors and to ensure that the Board is

aware of the views of major shareholders. Accordingly, the Chairman is required to meet
the-shareholders in this regard and-the routine communication of the Board with the
major shareholders is conducted through the company secretary:

: ;The Company has drawn up and implemented an lnformation Disclosure and
- ‘Management System and has:further improved the information disclosure system in
order to ensure the:accuracy, completeness and timeliness of information disclosed to
public; the Company has also established an information disclosure office for which the
company.secretary is responsible. The information disclosure office is mainly responsible
for the collection, collation and compilation of basic information: for disclosure, and is
alsg- responSIbIe for drawing up the rules and systems for information disclosure and
related: internal control and procedures. It is responsible for monitoring the correct
.. implementation of the various control measures.
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CORPORATE GOVERNANCE
EER

The Company has also implemented an Investor Relationship Management System and
Investor Relationship Management Detailed Implementation Regulatlo hich

the basic principles and the institutional structure.of
management, as well as the duties and responSbehtles of i
as to further foster corporate integrity and discipling, and to realize standardized
operation, with the ultimate aim of maximizing the corporate value and shareholders’
interests, and ensuring that benefits of investors are protected.

The Company has released information in relation to its quarterly results. In the latest
annual general meeting held on 13 June 2009 in Shanghai, the meeting was open to all
the shareholders and the media. A total of 50 shareholders attended in person or by
Proxy.

In the annual general meeting, each matter was proposed as an individual resolution and
voted by poll.

Investors and the public may access our website and download related documents
briefings. The website also sets out details of each of the Group's operations.
Announcements, notices or other documents issued by the Company may also be
downloaded from the website of the Company.

In 2009, the company secretary and manager of the capital investment market
department held 2 specialized meetings with securities analysts, 1 press conference
with financial media and organized 10 one-to-one roadshows.

Based on publicly available information and to the best knowledge of the Directors of
the Company, at least 25% of the total issued share capital of the Company is held by
the public. As at 31 December 2009, there were a total of 143,058 shareholders on the
Company’s register of members.

For any enquiries of the Board, sharehotders may use the contact number
8621-62686268, e-mail at ir@ceair.com to contact the company secretary, or they may
put forward their questions in the annual general meeting or extraordinary general
meetings. In respect of the procedures for shareholders to convene annual general
meeting or extraordinary general meetings, they may make enquiries of the company
secretary through the aforesaid channels.

On behalf of the Board

Liu Shaoyong
Chairman

Shanghai, the PRC
19 April 2010

%IEWN&Q%@%m@ﬂ
V(R A ZMAERTEERMARD -
%T&ﬁ%@%aﬂﬁ%$ﬁ%ﬂ%%
B &é%%%mlﬁmﬂﬂlﬁﬂﬁ §
ﬁmﬁLﬁijEé REEE &R

TF@EXM@%%ﬂE%k& w
ﬁ%&é%ﬂ§°

y mjﬁjﬂﬁq—ﬁﬁ gﬁiﬁ%éﬁinﬂm":ﬁf

& 2 t:gZﬂfﬁ/\ﬂ‘f‘
FERT-REHRLOABAERR
28 @ FHBENMBRBASRER

% B m}
=R
Vil
m
iy
St i
B
2

5] %mwgw
Ao EERpE o
W

ail
>,|,
WE}
ﬂﬂT

BEFHURER
' J:MQ?—EEEUEFJEEH
ﬂ

?@ ﬁéfﬁ

B K
=

cHEHY Fm

= 3t 5w M
- B Bt A W
5> o B o

Twi&§$mﬁ%ﬁmﬁ
AEEHFD ﬁﬁ%ﬁTﬁw%
*ﬁ%ﬁﬁ%%ﬁ? mﬁ 2 8 m|

WE}}'M%

xR

-H» ol
N AR mue ol
B ¥ i
i
Hl
+
N
=
[
_E
Faai}

AARAHFBHNERRRARESRR
CARABELBREBRITRAEE—EH
BE-R-_ZEAF+=-A=+—8"
TR LM B 143088 RE -

L\) %\ﬁ

VMAEESHFHIANER RRAER
B £%8621-62686268 * B Hir@ceair.com B 48
a%i REEREERFIAELE
ERE-BRABREBRFEIFIABR
BERBENRF TSBLARERAARA
FIWMEEH-

D)i"&’éf S a2R-E
%‘ﬂ%

BEEREK

BB

BER

B e
—ZE-ZTFWAT+ANA

HEEFRERGERAT —=ZhEEk 61



0000606
REPORT OF THE SUPERVISORY COMMITTEE
EEefEE

Dear Shareholders,

In 2009, the members of the Supervisory Committee, basing themselves on the powers
bestowed upon them by the Company Law and the Articles of Association of the
Company and their sense of responsibility toward all the shareholders, actively carried
out their tasks, faithfully performed their supervisory duties and protected the legitimate
rights and interests of the Company and of all the shareholders.

I Meetings Convened by the Supervisory Committee:

On 9 February 2009, the Supervisory Committee held a meeting and resolved to
pass the “Rules of Meeting of the Supervisory Committee” to the shareholder CEA
wGroup to be put forward to the second Extraordinary General Meeting of the
% pany in 2009 for consideration.

: e:year 2008 truly re?‘“iiested the financial position and operating results of the

ompany which was objéctive and fair, and resolved that it would be put forward
to the 2008 Annual General Meetifig: .of the Company for consideration; and it
agreed with the profit distribution proposal in 2008 passed by the Board of
Directors; the Committee reviewed the full text and'summary of the annual report
for 2008 prepared by the Company and expressed a written audit.opinion.

3. On 28 April 2009, the Supervisory Committee held a meeting, during which it
reviewed the full text and summary of the Company's report for the first quarter of
2009 and expressed a written audit opinion.

4. On 10 August 2009, the Supervisory Committee held a meeting, during which it
reviewed the full text and summary of the Company’s |ntenm report for 2009 and
expressed a written audit opinion.

5. On 27 October 2009, the Supervisory Committee held a meeting, during which It
reviewed the full text and summary of the Company’s report for the third quarter
of 2009 and expressed a written audit opinion.

. Independent Opinion of the Supervisory Committes:
1. Legality of the Operation of the Company

In 2009, the Supervisory Committee monitored the procedures of .convening the
general meetings and Board meetings of the Compahy and their resolutions;
execution of the resolutions passed in the general meetings by the Board, -and
execution of the resolutions passed in the Board meetings by the management. It
is of the view that the Company has strictly complied with the Company Law, the
Securities Law, the Listing Rules, the Articles of Association of the Company and
other regulations in drawing operational decisions, monitored its operations based
on law, continuously optimized the internal control system and further enhanced
its corporate governance standards. The-directors and the senior management of
the Company were able to protect the general interests of the shareholders and
the Company and carry out their duties with dedication, The Supervisory
Committee did not discover any of their actions that in-any way violated faws,
regulations; or the articles of association of the Company or were prejudicial to
the interests of the Company.
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REPORT OF THE SUPERVISORY COMMITTEE
EZegEE

2. Financial Position of the Company

PricewaterhouseCoopers Zhong Tian CPAs Limited Company and
PricewaterhouseCoopers audited the financial statements of the Company for the
year 2009 prepared in accordance with the PRC Accounting Standards and IFRS
respectively and issued standardized audit reports with ungualified opinions. The
Supervisory Committee reviewed the financial statements for the year 2009 and
resolved that it objectively, truly and fairly reflected the financial position,
operating results and the cash flow of the Group. The Supervisory Committee has
carefully reviewed financial information such as the profit distribution proposal to
be submitted to the 2009 Annua! General Meeting for consideration, and found no
problems with these submissions.

3. Proceeds and Purchases or Sale of Assets of the Company

The Supervisory Committee confirmed the proceeds from non-public issue of the
year have been used in pursuant to the non-public issue plan; conducted
examination on the resolution of absorption of Shanghai Airlines Co. Ltd and did
not discover any acts of insider trade, prejudicial to the interests of the
shareholders or result in turnover of the assets and prejudicial to the interests of
the Company.

4. Connected Transactions of the Company

The Supervisory Committee conducted examinations to all the connected
transactions of the Company in the current year, and believed that.all the

contracts, agreements and other relevant documents related to the connected

transactions of the Company in the current year had complied with the legal
procedures and the terms of the transactions were fair and reasonable to the
Company and shareholders as a whole. The connected transactions were dealt
with under stringent principles of fairness, impartiality and transparency. The
Supervisory Committee did not discover any acts of insider trading or breach of
good faith by the Board of Directors in making decisions, signing of agreements
and information disclosure.

In the new year, the Supervisory Committee will, as in the past, conscientiously exercise
the powers bestowed upon it by the Articles of Association of the Company and perform

corresponding obligations, further strengthen its supervision-of the Company’s financial
affairs and ensure compliant business practices. It will continue to explore monitoring

and control mechanisms which are of benefit in protecting investors and promoting the
Company's development.

The Supervisory Committee is extremely grateful for the continuous support for its work
offered by all the shareholders, Board of Directors; staff and workers.

On behalf of the Supervisory Committee

Liu Jiangho
Chairman of the Supervisory Committee

Shanghai, the PRC
19 April 2010
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INDEPENDENT INTERNATIONAL AUDITOR'S REPORT
BYEREBETRE

TO THE SHAREHOLDERS OF CHINA EASTERN AIRLINES CORPORATION LIMITED
(incorporated in the People’s Republic of China with limited liability)

We have audited the financial statements of China Eastern Airlines Corporation Limited
{the “Company”) and its subsidiaries {together, the “Group”) set out on pages 66 to 164,
which comprise the consolidated and Company balance sheets as at 31 December 2009,
and the consolidated statement of comprehensive income, the consolidated statement
of changes in equity and the consolidated cash flow statement for the year then ended,
and a summary of significant accounting policies and other explanatory notes.

DIRECTORS’ RESPONSIBILITY FOR THE FINANCIAL STATEMENTS

The Directors of the Company are responsible for the preparation and the true and fair
presentation of these financial statements in accordance with International Financial
Reporting Standards and the disclosure requirements of the Hong Kong Companies
Ordinance. This responsibility include: designing, implementing:and maintaining internal
control relevant to the preparation and the true and fair presentation of financial
statements that are free from material misstatement, whether due to fraud or error;
selecting and applying appropriate accounting policies; and making accounting estimates
that are reasonable in the circumstances.

AUDITOR’S RESPONSIBILITY

Our responsibility is to express an opinion on these financial statements based on our
audit. We conducted our audit in accordance with International Standards on Auditing.
Those Standards require that we comply with ethical requirements and plan and perform
the audit to obtain reasonable assurance whether the financial statements are free from
material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor's
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity’s preparation and true and fair
presentation of the financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity’s internal control. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of accounting
estimates made by the Directors, as well as evaluating the overall presentation of the
financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion.
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INDEPENDENT INTERNATIONAL AUDITOR'S REPORT
B EBREBERE

OPINION

In our opinion, the financial statements give a true and fair view of the state of affairs of
the Company and the Group as at 31 December 2009, and of the Group’s financial
performance and cash flows for the year then ended in accordance with International
Financial Reporting Standards and have been properly prepared in accordance with the
disclosure requirements of the Hong Kong Companies Ordinance.

OTHER MATTERS

This report, including the opinion, has been prepared for and only for you, as a body, and
for no other purpose. We do not assume responsibility towards or accept liability to any
other person for the contents of this report.

PricewaterhouseCoopers
Certified Public Accountants
Hong Kong, 19 April 2010
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000070

CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

aftEekhEE

(Prepared in accordance with International Financial Reporting Standards) (#%BIBR B FE R & 2E Rl =2 )
For the year ended 31 December 2009 B2 —FENF+-A=1+—HI-FE

2009 2008
“EBAF —EERNF
Note RMB'000 RMB000
e AR®FR AR®FIT
Revenues WA 5 38,989,659 41,072,557
Other operating income Hitb & WA 6 1,288,017 405,163
Other gains H fh 6 - 267,084
Operating expenses BREXWH
Aircraft fuel RS e R At (12,254,980) (18,488,242)
Gain/(loss) on fair value movements METEARBEEED
of financial derivatives Weas (1B %) 8 3,774,688 (6.400,992)
Take-off and landing charges TR MK R PR B {5,460,351) (5,279,590
Depreciation and amortisation WENEEER {5,202,835) (4,781,562)
Wages, salaries and benefits IB - Fe2RhER 9 (5,148,877) (4,545,312)
Aircraft maintenance Rz sE (3,018,724) (3,272,981}
Impairment losses BERERX 10 {109.417) (2,976,678)
Food and beverages MEERMHE (1,201,023) (1,321,268)
Aircraft operating lease rentals REgcerHAERs (2,511,567) (2,734,802)
Other operating lease rentals EmgeEtBERS (407,386) (369,236)
Selling and marketing expenses HERTHER (1,977,760) (1,562,945)
Civil aviation infrastructure levies EmMERREERES (890,348) {769,849)
Ground services and other charges WEHREREMER (289,993) (268,873)
Office, administrative and other expenses B BEREMLER (3,751,763) {4,055,679)
Total operating expenses EETHRE (38,456,336) (56,828,009)
Operating profit/(loss) EERF(ER) 11 1,821,340 (15,083,205)
Share of resuits of associates BhmEARIEE 23 (46,602) 69,668
Share of results of jointly controlled entities BEAREHETEES 24 23,803 24,050
Finance income FH YA 12 205,304 2,061,625
Finance costs Bt fsx 13 (1,754,640) (2,328,147)
Profit/(loss) before income tax BARN S (ER) 249,205 (15,256,009}
income tax HE 14 (52,547) {73,916)
Profit/{loss) for the year - FEBMN(BR) 196,658 (15,329,925)
Other comprehensive income/{loss) fortheyear EEHME SRR (HiE) :
Cash flow hedges, net of tax ReREEH MHBBHE 38 51,914 (170,360)
Fair value movements of available for sale BEBEARMBAUHRLSE
investments held by associates MEEEZALBEES 23 (585) (19,080)
Total comprehensive income/{loss) fortheyear F£EHS%EN (FB)EHE 253,987 (15,519,365
Profit/(loss) attributable to: FEERN (FR)BEER:
Equity holders of the Company AKARERFEBA 168,766 (15,268,532}
Minority interests L E A% R 21,892 (61,393)
196,658 (15,329,925)
Total comprehensive income/(loss) FEGKEHMN (BREE
attributable to: BRR:
Equity holders of the Company AREIEEHEA 226,095 (15,457,972)
Minority interests DB R 27,892 (61,393)
253,987 (15,519,365)
Earnings/({loss) per share attributable FEFAATEEAFTAA
to equity holders of the Company EHESRERN (BB
during the year
Basic and diluted (RMB) EARMBBHEARE) 17 0.026 (3.14)

The notes on page 72 to 164 are an integral part of these financial statements.
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CONSOLIDATED BALANCE SHEET
EHEERRR

(Prepared in accordance with International Financial Reporting Standards) (#Z GBI B & 22 A 2L)

As at 31 December 2009 R —_EENF+-HBA=+—H

00007

2009 2008
—EBRAF —EENE
Note RMB000 AMB000
T AREFT AR®T T
Non-current assets ERBEE
Intangible assets mEEE 18 69,622 164,851
Property, plant and equipment YIEE - MBS R R 19 56,703,560 52,678,473
Lease prepayments BABEER 20 970,835 996,521
Advanced payments on acquisition of aircraft TR 4 78 A~f 30 21 5,081,174 6,413,554
Investments in associates REREE DA 23 723,022 980,319
Investments in jointly controlied entities WENSEE ST 24 372,793 362,332
Available-for-sale financial assets AHHESRMEE 57,269 31,268
Other long-term assets EmEMEE 25 926,312 941,556
Deferred tax assets BEMREEE 35 83,748 81,947
Derivative assets PTTEEE 38 - 988
64,988,335 62,651,809
Current assets REBEE
Flight equipment spare parts R ESTH 932,260 871,364
Trade receivables & UL BR =X 26 1,370,871 1,165,308
Prepayments, deposits and other receivables EMR EREEMERK 27 2,370,495 4,315,722
Cash and cash equivalents BERREEEY 28 1,735,248 3,451,010
Derivative assets TEEE 38 3,490 123,010
Non-current assets held for sale BEREFRTHEE 42 450,693 473,667
6,863,057 10,400,081
Current liabilities REBEE
Sales in advance of carriage HEER 1,420,183 1,013,878
Trade payables and notes payable BREREENER 29 6,480,459 5,459,094
Other payables and accrued expenses EMEMNREEARER 30 11,517,204 12,246,065
Current portion of obligations under finance leases FIBEHEEBEN R XS 31 2,125,430 1,916,989
Current portion of borrowings ERREIET D 32 12,330,075 26,513,320
Income tax payable EAHRE 21,126 39,002
Current portion of provision for return condition KEHERBEEDHRE
checks for aircraft and engines under operating WMEEENREL D
leases 33 609,884 213,830
Derivative liabilities TTHEEE 38 1,006,286 6,456,075
35,510,647 53,858,253
Net current liabilities ERBERE (28,647,590) (43,458,172)
Total assets less current liabilities BEERABDAER 36,340,745 19,193,637
Non-current liabilities kRBHEE
Obligations under finance leases REHERSE 31 17,244,805 18,891,910
Borrowings EEN 32 13,004,874 8,588,052
Provision for return condition checks for aircraft KEHEREEBEKER
and engines under operating leases Wi EE 33 1,237,871 1,320,188
Other long-term liabilities HEMEHASG 34 1,203,423 1,320,759
Deferred tax liabilities BLEHRBEAE 35 51,539 57,589
Post-retirement benefit obligations BIKEERNEE 36(b) 1,798,707 1,469,124
Derivative liabilities TERaE 38 123,345 185,524
34,664,564 31,833,146

HRRGTMERGBRAR
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00007
CONSOLIDATED BALANCE SHEET
EHRERER

(Prepared in accordance with International Financial Reporting Standards) (& BIER 81 B2 & 2E Rllfm )
As at 31 December 2009 R —EENF+—-F=+—H

2009 2008
—2BRE —FENF
Note RMB’000 AMB'000
i ARE TR AREFx
Net assets/(liabilities) REE(BfE) 1,676,181 (12,639,509}
Equity i
Capital and reserves attributable to RAARESFTAAEMN
the equity holders of the Company BN KRR
Share capital A% A< 40 9,581,700 4,866,950
Reserves B 41 (8,347,147) (17,964,351)
1,234,553 (13,097,401)
Minority interests 2 ey ¥ 411,628 457,892
Total equity MR 1,676,181 (12,639,509}
Liu Shaoyong Ma Xulun
RE FAM
Director Director
BEFE BEF

The notes on pages 72 to 164 are an integral part of these financial statements.
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COMPANY'S BALANCE SHEET
AREERRR

(Prepared in accordance with International Financial Reporting Standards) (1ZEIBREI 4R & ERIGE)
NFF+=—A=+—8H

As at 31 December 2009 R —F &

000073

2009 2008
—EBBhF —EENE
Note RMB000 AMB000
HE ARE¥ TR AR¥TFT
Non-current assets kRBEE
Intangible assets EBREE 18 66,990 164,579
Property, plant and equipment M- B RR 19 47,948,792 44,512,840
Lease prepayments T RER 20 409,631 420,272
Advanced payments on acquisition of aircraft TR FE R 21 5,081,174 6,413,554
Investments in subsidiaries TERKERA 2 2,523,715 2,523,715
Investments in associates WEREE Q7 23 522,058 762,058
Investments in jointly controlled entities WENHERESEE 24 301,802 301,802
Available-for-sale financial assets AT ESREE 45,520 15,520
Other long-term assets HmkEHEE 725 784,490 765,351
Derivative assets TEBEE 38 - 938
57,684,172 55,880,679
Current assets REBEE
Flight equipment spare parts REREDH 752,047 707,587
Trade receivables B R BR 5K 26 1,617,660 1,534,044
Prepayments, deposits and other receivables B - FERkE A ERK 27 3,314,001 4,479,098
Cash and cash equivalents BEEBEEED 28 1,118,230 2,361,941
Derivative assets FTEHEE 38 3,490 123,010
Non-current assets held for sale BRESERTHEE 42 450,693 473,867
7,256,121 9,679,347
Current liabilities RBEE
Sales in advance of carriage BEEXR 1,420,183 1,013,878
Trade payables and notes payable ENERZEENZR 29 6,293,548 5,220,003
Other payables and accrued expenses HEMEMNRRTBERER 30 9,875,704 10,747,518
Current portion of obligations under finance leases FBMAMREEBEOHRBDHE D 31 1,915,815 1,715,062
Current portion of borrowings EBERORS LY 32 10,219,929 24,063,433
Current portion of provision for return condition REHEMRBEEEEERE
checks for aircraft and engines under operating WEEEN RSB
leases 33 183,099 139,710
Derivative liabilities TEARE 38 1,006,286 6,456,075
30,914,564 49,355,679
Net current liabilities BREBAE (23,658,443) (39,676,332)
Total assets less current liabilities REERTEAER 34,025,729 16,204,347
Non-current liabilities kRBBRE
Obligations under finance leases MEREARE 31 15,387,409 16,814,109
Borrowings =R 32 10,901,784 7,045,080
Provision for return condition checks for B THERENED 7% R
aircraft and engines under operating leases WiEEE 33 1,099,303 1,028,980
Other long-term liabilities EtREHEE 34 1,121,408 1,235,953
Post-retirement benefit obligations RIKBREFIEE 36(b) 1,596,549 1,286,878
Derivative liabilities PTEAE 38 123,345 185,524
30,229,798 27,596,524
Net assets/{liabilities) BEE/ (AR 3,795,931 (11,392,177
Equity R
Capital and reserves attributable to RN FIFERE ?—r B AEMR
the equity holders of the Company BRRES
Share capital [N 40 9,581,700 4,866,950
Reserves B 41 (5,785,769) (16,259,127)
Total equity BiER 3,795,931 (11,392,177
Liu Shaoyong Ma Xulun
ARE E&f
Director Director
BEZ -

The notes on pages 72 to 164 are an integral part of these financial statements.
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CONSOLIDATED CASH FLOW STATEMENT

EHRERER

(Prepared in accordance with International Financial Reporting Standards] (12 BRRE] R4 ER4EEY)

For the year ended 31 December 2009 B Z = FFEAF+-A=+—HIF&

2009 2008
ZBERAF —EENF
Note RMB’000 RMB'000
T AR¥TFrx ARBFT
Cash flows from operating activities RETHNRSRE
Cash generated from operations EEBEEENRS 43(a) 3,507,690 2,942,466
Income tax paid B EH (78.274) (86,931)
Net cash inflow from operating activities BREIHELENTFRLSARA 3,429,416 2,855,535
Cash flows from investing activities RETHNRESHRE
Additions of property, plant and equipment BAME HKERBH (5,685,345) (1,289,350)
Proceeds from disposal of property, plant and HEME BERBERER
equipment 32,888 1,856,358
Acquisition of land use rights BEA i A - {63,117)
Advanced payments on acquisition of aircraft X A5 ML TE 5 3R (1,927,252) (3,603,824)
Refunds of advanced payments upon deliveries TR < A4 B L [B] &Y
of aircraft M TE A 3R - 2,422,252
Repayment of other payables (instalment payment EREEMBEMAREA—fz
for acquisition of an airline business) EF 30850 ESE /9] (30,000) (30,000)
Interest received 2 W F B 109,925 90,635
Dividends received BKEE 53,725 29,679
Capital injections in associates RBENETE - (384,186)
Proceeds from disposal of interests in an associate HEMENTERFRERS 23 210,000 3,698
Proceeds on disposal of available-for-sale HETHHESREE
financial assets fBH&E - 32972
Net cash outflow from investing activities REZTBHELENFRESRH (7.236,059) (924,883)
Cash flows from financing activities METHNESHRE
Proceeds from draw down of short-term bank loans ~ {& A 45 8B {2 2 28,536,703 25,403,301
Proceeds from sales and leaseback of aircraft ERBELRREEINES 590,253 —
Repayments of short-term bank loans EEEBHETENR (39,535,319) (19,986,723)
Proceeds from draw down of long-term bank loans EARBRTHER 10,823,185 4,748,071
Repayments of long-term bank loans EBBERHBRTER (9,522,385) (3,922,593)
Principal repayments of finance lease obligations EEREHERGENRS (2,005,264) {2,593 656)
Refunds/{payments) of restricted bank deposits W B ()RR $I it 72 =% 1,347,525 (1,365,116)
Interest paid B2 F 8 (2,161,085) {2,741,980)
Refunds of deposits pledged for finance leases WERFEmEHAERERAS
upon maturities - 419,604
Proceeds from issuance of new shares BITHBRAKINORE 14,056,167 —
Dividends paid to minority equity holders R BARSLEAER
of subsidiaries FRNEE (44,156) (52,700
Net cash inflow/(outflow) from financing BRATHELERRERA
activities (% ) 2,085,624 (91,792)
Net (decrease)/increase in cash and RERBEEEB/BYUBRED)/
cash equivalents # fn (1,721,019) 1,838,860
Cash and cash equivalents at 1 January —A—HHNBRLR
BeEEY 3,451,010 1,655,244
Exchange adjustments B %= & 5,257 (43,094)
Cash and cash equivalents at 31 December +TZA=+—-HEHNEER
REeEZEEY 1,735,248 3,451,010

The notes on pages 72 to 164 are an integral part of these financial statements. HENEZMEAVERENERIEN -
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

SOERRBR

(Prepared in accordance with International Financial Reporting Standards) (#ZEDBR B & 2ERmEL)
For the year ended 31 December 2009 EE —EEAF+ —_A=+—HIFE

Attributable to equity holders of the Company

000075

ARARRREARGRER
Share Other  Accumulated Minority

capital reserves losses Subtotal iterests  Total equity

BA& RE REFR Mt SHRRER BER

AMB000 AMB000 AMB000 AMB000 AMB000 AMB000

ARETT ARETT ARETT AREFT AREFT ARETIL

Balance at 1 January 2008 —ETNF-F—BEH 4,866,950 307,351 {2.813730) 2,360,571 571,985 2,932,556

Loss for the year FEER - - (1526853  (15268532) (61393)  (15,329.925)

Other comprehensive loss HitiraBE - 189,440 - 189,440 - 189,440}

Total comprehensive loss for the year EERARNAR - (189440} (152685320 (15457972 (61393)  {15519,365)
Dividends paid to minority equity holders TRHBAR D ERERF

of subsidiaries - - - - (52,700} {52,700)

Balance at 31 December 2008 SRRAFTCAST-BMHR 48H Mg (1808226 (13097401) w8 (1263950

Balance at 1 January 2009 “EENE-F-HER 4,866,950 1791 {18,082,262) {13,097,401) 457,892 (12,639,509)

Profit for the year FERN - - 168,766 168,766 2189 196,658

Other comprehensive income Hip&a ki - 57329 - 51329 - 51,329

Total comprehensive income fortheyear ~ EEFHARNAE - 57329 168,766 226,095 27892 253,987

Other equity movement of an associate BEBENDHMFREE

Ei83 - 49,592 - 495692 - 49592

Issuance of new shares BROFR 47114750 934017 - 14,056,167 - 14,056,167
Dividends paid to minority equity holders XA HB A TP BRERA

of subsidiaries - - - - {44,156) (44,156)

Balance at 31 December 2009 “BEAET-AZt-RER 9,581,700 9,566,349 (17,913,4%) 1,234,553 441,628 1,676,181

The notes on pages 72 to 164 are an integral part of these financial statements.

HEEBNEZHMBEATHRRERNERTD -

PERAMERDERAF

—zzhgss 11



0000706

NOTES TO THE FINANCIAL STATEMENTS
MEmRERE

{Prepared in accordance with International Financial Reporting Standards) (#xBBRET 2 & 2E M &)
For the year ended 31 December 2009 B2 —FEFEAF+ A =+—HIFE

1.

12

CORPORATE INFORMATION

China Eastern Airlines Corporation Limited (the “Company”), a joint stock company
limited by shares was incorporated in the People’s Republic of China (the “PRC")
on 14 April 1995. The address of the Company’s registered office is 66 Airport
Street, Pudong International Airport, Shanghai, the PRC. The Company and its
subsidiaries {together, the “Group”) are principally engaged in the operation of
civil aviation, including the provision of passenger, cargo, and mail delivery and
other extended transportation services.

The Company is majority owned by China Eastern Air Holding Company (“"CEA
Holding"), a state-owned enterprise incorporated in the PRC.

The Company's shares are traded on The Stock Exchange of Hong Kong Limited,
The New York Stock Exchange and The Shanghai Stock Exchange.

During the year ended 31 December 2009, the Company issued total 2,787,375,000
A shares to CEA Holding {1,927,375,000 shares) and other investors (860,000,000
shares), and 1,927,375,000 H shares to CES Global Holding {Hong Kong) Limited
(“CES Global”), a wholly owned subsidiary of CEA Holding incorporated in Hong
Kong (details referred to Note 40).

These financial statements have been approved for issue by the Company's Board
of Directors {the “Board”} on 19 April 2010.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The principal accounting policies applied in the preparation of these financial
statements are set out below. These policies have been consistently applied to all
the years presented, unless otherwise stated.

(a)  Basis of preparation

The financial statements of the Group have been prepared in accordance
with International Financial Reporting Standards (“IFRS") and the disclosure
requirements of the Hong Kong Companies Ordinance. The financial
statements have been prepared under the historical cost convention, as
modified by the revaluation of available-for-sale financial assets, financial
assets and financial liabilities (including derivative instruments) at fair
value through prafit or loss.

The preparation of financial statements in conformity with IFRS requires the
use of certain critical accounting estimates. It also requires management to
exercise its judgment in the process of applying the Group’s accounting
policies. The areas involving a higher degree of judgment or complexity, or
areas where assumptions and estimates are significant to the financial
statements are disclosed in Note 4.

In preparing the financial statements, the Board has given careful
consideration to the going concern status of the Group in the context of the
Group’s current working capital deficit.

As at 31 December 2009, the Group's accumulated losses were
approximately RMB17.91 billion and its current liabilities exceeded its
current assets by approximately RMB28.65 billion.
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NOTES TO THE FINANCIAL STATEMENTS
MR RER

(Prepared in accordance with International Financial Reporting Standards) (#ZEIRR 31 B iR & 2ERIHEL)

For the year ended 31 December 2009 #ZE—EEAF+=-F=+—HILFE

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

{a) Basis of preparation {continued)

Against this background, the Board has taken active steps to seek
additional sources of finance and improve the Group’s liquidity position. As
at 31 December 2009, the Group had total credit facilities of RMB50.9
billion from certain banks. The Board believes that, based on experience to
date, it is likely that these facilities will be rolled over in future years if
required.

With the credit facilities and based on the Group’s history of obtaining
finance and its relationships with its bankers and creditors, the Board
considers that the Group will be able to obtain sufficient financing to
enable it to operate, as well as to meet its liabilities as and when they
become due, and the capital expenditure requirements. Accordingly, the
Board believes that it is appropriate to prepare these financial statements
on a going concern basis without including any adjustments that would be
required should the Company and the Group fail to continue as a going
concern.

() New and amended standards adopted by the Group

The Group has adopted the following new and amended IFRSs as at
1 January 2009:

. IFRS 7 ‘Financial Instruments — Disclosures’ (amendment} —
effective 1 January 2009. The amendment requires enhanced
disclosures about fair value measurement and liquidity risk. In
particular, the amendment requires disclosure of fair value
measurements by level of a fair value measurement hierarchy.
As the change in accounting policy only results in additional
disclosures, there is no impact on earnings per share.

e |AS 1 (revised). ‘Presentation of financial statements’ —
effective 1 January 2009. The revised standard prohibits the
presentation of items of income and expenses (that is, ‘non-
owner changes in equity’) in the statement of changes in
equity, requiring ‘non-owner changes in equity” to be presented
separately from owner changes in equity in a statement of
comprehensive income. As a result the Group presents in the
consolidated statement of changes in equity all owner
changes in equity, whereas all non-owner changes in equity
are presented in the consolidated statement of comprehensive
income. Comparative information has been re-presented so
that it also conforms with the revised standard. Since the
change in accounting policy only impacts presentation aspects,
there is no impact on earnings per share.
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(Prepared in accordance with International Financial Reporting Standards) (#xEUBR A1 7R & E Bl 5Y)
For the year ended 31 December 2009 &= — &

2,

74

000075
NOTES TO THE FINANCIAL STATEMENTS
B HmRERE

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

(a)

Basis of preparation {continued)

)

New and amended standards adopted by the Group (continued)

e |FRS 8, 'Operating segments’ (effective 1 January 2009). IFRS 8
replaces IAS 14, ‘Segment reporting’, and aligns segment
reporting with the requirements of the US standard SFAS 131,
‘Disclosures about segments of an enterprise and related
information’. The new standard requires a ‘'management
approach’, under which segment information is presented on
the same basis as that used for internal reporting purposes.
The segments are reported in a manner that is more consistent
with the internal reporting provided to the chief operating

decision-maker {“CODM").

With effective from 1 January 2008, the Group has redefined
its operating segments so that to present the segment
information in the same manner as management’s internal
reporting. The Group is principally engaged in the operation of
civil aviation, including the provision of passenger, cargo and
other extended transportation services and are managed as a
single business unit. From a service perspective and pursuant
to the above re-segmentation, the Group has only one
reportable operating segment, reported as “airline operations”.
Comparative amounts of the year 2008 have been restated to

reflect the re-segmentation.
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NOTES TO THE FINANCIAL STATEMENTS
PR ERE

(U

(Prepared in accordance with International Financial Reporting Standards) (1% BIBR 817 3R & 2E R &)

For the year ended 31 December 2009 BE —EFAF+=-A=+—HILFE

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

(a) Basis of preparation {continued)

(] Standards, amenaments and interpretations lo existing Stanaaras
that are not yet effective and which are relevant for the Groups
operations

The following standards and amendments to existing standards have
been published and are mandatory for the Group's accounting periods
beginning on or after 1 January 2010 or later periods, but the Group
has not early adopted them:

. IFRIC 17 'Distribution of non-cash assets to owners’ (effective
from 1 July 2009). The interpretation is part of the IASB's
annual improvements project published in April/May 2008.
This interpretation provides guidance on accounting for
arrangements whereby an entity distributes non-cash assets
to shareholders either as a distribution of reserves or as
dividends. IFRS 5 has also been amended to require that assets
are classified as held for distribution only when they are
available for distribution in their present condition and the
distribution is highly probable. The Group and Company will
apply IFRIC 17 from 1 January 2010. It is not expected to have
a material impact on the Group’s or Company’s financial
statements.

e |AS 27 (revised), ‘Consolidated and separate financial
statements’, (effective from 1 July 2009). The revised standard
requires the effects of all transactions with minority interest
to be recorded in equity if there is no change in control and
these transactions will no longer result in goodwill or gains
and losses. The standard also specifies the accounting when
control is lost. Any remaining interest in the entity is re-
measured to fair value, and a gain or loss is recognised in
profit or loss. The Group will apply IAS (revised) prospectively
to transactions with minority interest from 1 January 2010.
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NOTES TO THE FINANCIAL STATEMENTS

(Prepared in accordance with International Financial Reporting Standards) (7B I 7R & EBIjiE %)
For the year ended 31 December 2009 B Z —EENF+ A =+—HILFE

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

{a) Basis of preparation (continued)

1z

ANNUAL REPORT 2009

Stanaards, amenaments and mierpretatons (o existing Stanaaras
that are not yet effective and which are rélevant for the Groups
operations (continued)

IFRS 3 (revised), ‘Business combinations’ {effective from 1 July
2009). The revised standard continues to apply the acquisition
method to business combinations, with some significant
changes. For example, all payments to purchase a business
are to be recorded at fair value at the acquisition date, with
contingent payments classified as debt subsequently re-
measured through the income statement. There is a choice on
an acquisition-by-acquisition basis to measure the non-
controlling interest in the acquiree either at fair vale or at the
non-controlling interest's proportionate share of the acquiree’s
net assets. All acquisition-related costs should be expensed.
The Group will apply IFRS 3 (revised) prospectively to all
business combinations from 1 January 2010.

IAS 38 (amendment), ‘Intangible Assets’ {effective from 1 July
2009). The amendment is part of the IASB’s annual
improvements project published in April/May 2009 and the
Group and Company will apply IAS 38 (amendment) from the
date IFRS 3 {revised) is adopted. The amendment clarifies
guidance in measuring the fair value of an intangible asset
acquired in a business combination and it permits the grouping
of intangible assets as a single asset if each asset has similar
useful economic lives. The amendment will not result in a
material impact on the Group’s or Company’s financial
statements.
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NOTES TG THE FINANCIAL STATEMENTS
MBRRTER

(Prepared in accordance with International Financial Reporting Standards) (#ZBIBRE] Bk & 2B RlIfw 2L)
For the year ended 31 December 2009 B E —FEFNF+=-A=+—HIFE

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

(a) Basis of preparation (continued)

Z

Standards, amenaments ana interpretations to existing standards
hat are not yet effective and which are rélevant for the Group s
gperations (continued)

IFRS 5 (amendment), ‘Measurement of non-current assets {or
disposal groups) classified as held for sale’. The amendment is
part of the IASB's annual improvements project published in
April/May 2009. The amendment provides clarification that
IFRS 5 specifies the disclosures required in respect of non-
current assets {or disposal groups) classified as held for sale
or discontinued operations. It also clarifies that the general
requirement of IAS 1 still apply, particularly paragraph 15 (to
achieve a fair presentation) and paragraph 125 {sources of
estimation uncertainty) of 1AS 1. The Group and Company will
apply IFRS 5 {amendment) from 1 January 2010. It is not
expected to have a material impact on the Group's or
Company’s financial statements.

IAS 1 (amendment), ‘Presentation of financial statements’. The
amendment is part of the IASB's annual improvements project
published in April/May 2009. The amendment provides
clarification that the potential settlement of a liability by the
issue of equity is not relevant to its classification as current or
non-current. By amending the definition of current liability, the
amendment permits a liability to be classified as non-current
{provided that the entity has an unconditional right to defer
settlement by transfer of cash or other assets for at least 12
months after the accounting period) notwithstanding the fact
that the entity could be required by the counterparty to settle
in shares at any time. The Group and Company will apply I1AS
1 {amendment) from 1 January 2010. It is not expected to have
a material impact on the Group's or Company’s financial
statements.
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NOTES TO THE FINANCIAL STATEMENTS
MR REE

(Prepared in accordance with International Financial Reporting Standards) (#Z/E5RE1 #8R &L AlliGH)
For the year ended 31 December 2009 B E —FZFNF+_A=+—HiILFE

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

{a) Basis of preparation (continued)

7

Stanaards, amendments and interpretations to existing Stanasras
that are not yer effective and which are refevant for the Groups
operations (continued)

IFRS 9 ‘Financial Instruments’ (effective from 1 January 2013).
The standard addresses classification and measurement of
financial assets, introducing the following changes: {i)
Introduces a single model that has only two classification
categories: amortised cost and fair value, which are driven by
the entity’s business model for managing the financial assets
and the contractual characteristics of the financial assets. {ii)
Removes the requirement to separate embedded derivatives
from financial asset hosts, and requires a hybrid contract to be
classified in its entirety at either amortised cost or fair value.
(iii} Prohibits reclassifications except in rare circumstances
when the entity’s business model changes and the changes
apply prospectively. (iv) Provides specific guidance for
contractually linked instruments that create concentrations of
credit risk, which is often the case with investment tranches in
a securitisation. (v) Indicates that all equity investments should
be measured at fair value. However, management has an
option to present in other comprehensive income unrealised
and realised fair value gains and losses on equity investments
that are not held for trading. (vi) Removes the cost exemption
for unquoted equities and derivatives on unguoted equities but
provides guidance on when cost may be an appropriate
estimate of fair value. The Group will apply the standard from
1 January 2013.
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NOTES TO THE FINANCIAL STATEMENTS
MBHRER

{Prepared in accordance with International Financial Reporting Standards) (#ZEOEREI R & ERiE L)
For the year ended 31 December 2009 EE —FENF+—HA=+—HIFFE

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

{b)

Consolidation

The Group's consolidated financial statements include the financial
statements of the Company and all of its subsidiaries made up to 31
December.

7

Subsidiaries

Subsidiaries are all entities (including special purpose entities) over
which the Group has the power to govern the financial and operating
policies, generally accompanying a shareholding of more than one
half of the voting rights. The existence and effect of potential voting
rights that are currently exercisable or convertible are considered
when assessing whether the Group controls another entity.

Subsidiaries are fully consolidated from the date on which control is
transferred to the Group. They are de-consolidated from the date that
control ceases.

The purchase method of accounting is used to account for the
acquisition of subsidiaries by the Group, including those acquired
from holding companies. The cost of an acquisition is measured as
the fair value of the assets given, equity instruments issued and
liabilities incurred or assumed at the date of exchange, plus costs
directly attributable to the acquisition. Identifiable assets acquired
and liabilities and contingent liabilities assumed in a business
combination are measured initially at their fair values at the
acquisition date, irrespective of the extent of any minority interest.

The excess of the cost of acquisition over the fair value of the
Group's share of the identifiable net assets acquired is recorded as
goodwill. If the cost of acquisition is less than the fair value of the
net assets of the subsidiary acquired, the difference is recognised
directly in the consolidated income statement.

Inter-company transactions, balances and unrealised gains on
transactions between Group companies are eliminated. Unrealised
losses are also eliminated unless the transaction provides evidence
of an impairment of the asset transferred. Accounting policies of
subsidiaries have been changed where necessary to ensure
consistency with the policies adopted by the Group.

In the Company’s balance sheet, the investments in subsidiaries are
stated at cost less provision for impairment losses. The results of
subsidiaries are accounted for by the Company on the basis of
dividend received and receivable.
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NOTES TO THE FINANCIAL STATEMENTS
MHRER

(Prepared in accordance with International Financial Reporting Standards) (#ZBIRR A1 F iR & EAIMER)
For the year ended 31 December 2009 #Z — =

2.

80

EENFF+_A=+—HIFE

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

(b)

Consolidation {continued)

Z

Iz

Transactions with minorty mterests

The Group applies a policy of treating transactions with minarity
interests as transactions with parties external to the Group.
Disposals to minority interests result in gains and losses for the
Group that are recorded in the consolidated income statement.
Purchases from minority interests result in goodwill, being the
difference between any consideration paid and the relevant share
acquired of the carrying value of net assets of the subsidiary.

Associates

Associates are all entities over which the Group has significant
influence but not control, generally accompanying a shareholding of
between 20% and 50% of the voting rights. Investments in
associates are accounted for using the equity method of accounting
and are initially recognised at cost. The Group's investments in
associates includes goodwill {net of any accumulated impairment
loss) identified on acquisition.

The Group's share of its associates’ post-acquisition profits or losses
is recognised in the consolidated income statement, and its share of
post-acquisition movements in reserves is recognised in reserves.
The cumulative post-acquisition movements are adjusted against the
carrying amount of the investment. When the Group’s share of losses
in an associate equals or exceeds its interest in the assaciate,
including any other unsecured receivables, the Group does not
recognise further losses, unless it has incurred obligations or made
payments on behalf of the associate.

Unrealised gains on transactions between the Group and its
associates are eliminated to the extent of the Group's interest in the
associates. Unrealised losses are also eliminated unless the
transaction provides evidence of an impairment of the asset
transferred. Accounting policies of associates have been changed
where necessary to ensure consistency with the policies adopted by
the Group.

Dilution gains and losses in associates are recognised in the
consolidated income statement.

In the Company's balance sheet, the investments in associates are
stated at cost less provision for impairment losses (Note 2(m)). The
results of associates are accounted for by the Company on the basis
of dividend received and receivable.
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NOTES TO THE FINANCIAL STATEMENTS
B mRERE

DoBODED

{Prepared in accordance with International Financial Reporting Standards) (#ZBIR ISR & 2ER4E5E)

For the year ended 31 December 2009 BE —FFNF+-_A=+—HIFFE

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

{b)  Consolidation (continued)
(1Y) Jointly controlled entities

A jointly controlled entity is an entity in which the Group has joint
control over its economic activity established under a contractual
arrangement. The Group's investments in jointly controlled entities
includes goodwill {net of any accumulated impairment loss) identified
on acquisition.

The Group’s interests in jointly controlled entities are accounted for
by the equity method of accounting based on the audited financial
statements or management accounts of the jointly controlled entities.
The Group’s share of its jointly controlled entities’ post-acquisition
profits or losses is recognised in the consolidated income statement,
and its share of post-acquisition movements is adjusted against the
carrying amount of the investment. When the Group's share of losses
in a jointly controlled entity equals or exceeds its interest in that
entity, including any other unsecured receivables, the Group does not
recognise further losses, unless it has incurred obligations or made
payments on behalf of the jointly controlled entity.

The Group recognises the portion of gains or losses on the sale of
assets by the Group to the joint venture that it is attributable to the
other venturers. The Group does not recognise its share of profits or
losses from the joint venture that result from the Group's purchase of
assets from the joint venture until it resells the assets to an
independent party. However, a loss on the transaction is recognised
immediately if the loss provides evidence of a reduction in the net
realisable value of current assets, or an impairment |oss.

In the Company’s balance sheet, the investments in jointly controlled
entities are stated at cost less provision for impairment losses. The
results of jointly controlled entities are accounted for by the Company
on the basis of dividends received and receivable.

{c)  Segmental reporting

Operating segments are reported in a manner consistent with the internal
reporting provided to the CODM. The CODM, who is responsible for
allocating resources and assessing performance of the operating segments,
has been identified as the General Manager Office that makes strategic
decisions.
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NOTES TO THE FINANCIAL STATEMENTS
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For the year ended 31 December 2009 B ZE —EENF+_-_A=+—HIIFE

2.

82

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

(d}

Foreign currency translation
) Functional and presentation curency

Items included in the financial statements of each of the Group's
entities are measured using the currency of the primary economic
environment in which the entity operates (the “functional currency”).
The financial statements are presented in Chinese Renminbi ("RMB"),
which is the Company’s functional and presentation currency.

m lransactions and balances

Foreign currency transactions are translated into the functional
currency using the exchange rates prevailing at the dates of the
transactions. Foreign exchange gains and losses resulting from the
settlement of such transactions and from the translation at year-end
exchange rates of monetary assets and liabilities denominated in
foreign currencies are recognised in the income statement, except
when deferred in equity as qualifying cash flow hedges or qualifying
net investment hedges.

Revenue recognition and sales in advance of carriage

Revenue comprises the fair value of the consideration received or
receivable for the sale of goods and the provision of services in the ordinary
course of the Group's activities. Revenue is shown net of business and
value-added taxes, returns, rebates and discounts and after eliminating
sales within the Group.

The Group recognises revenue when the amount of revenue can be reliably
measured, it is probable that future economic benefits will flow to the
entity and specific criteria have been met for each of the Group's activities
as described below. The amount of revenue is not considered to be reliably
measurable until all contingencies relating to the sale have been resolved.
The Group bases its estimates on historical results, taking into
consideration the type of customer, the type of transaction and the specifics
of each arrangement.

1 Traffic revenues

Passenger, cargo and mail revenues are recognised as traffic
revenues when the transportation services are provided. The value of
sold but unused tickets is recognised as sales in advance of carriage
(“SIAC").

() Commission income
Commission income represents amounts earned from other carriers

in respect of sales made by the Group on their behalf, and is
recognised in the income statement upon ticket sales.
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NOTES TO THE FINANCIAL STATEMENTS
MBHRER

(Prepared in accordance with International Financial Reporting Standards) (1% BIBR 87 7%8R & EBiE &)

For the year ended 31 December 2009 B8E = FENF+ - A=+—HILFE

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

(e)

Revenue recognition and sales in advance of carriage (continued)
() Other revenue

Revenues from other operating businesses, including income derived
from the provision of ground services and cargo handling services,
are recognised when the services are rendered.

Rental income from subleases of aircraft is recognised on a straight-
line basis over the terms of the respective leases. Rental income
from leasing office premises and cargo warehouses is recognised on
a straight-line basis over the lease term.

Government grants

Grants from the government are recognised at their fair value where there is
a reasonable assurance that the grant will be received and the Group will
comply with all attached conditions.

Government grants relating to costs are deferred and recognised in the
income statement over the period necessary to match them with the costs
that they are intended to compensate.

Government grants relating to property, plant and equipment are included
in non-current liabilities as deferred government grants and are credited to
the income statement on a straight-line basis over the expected lives of the
related assets.

Maintenance and overhaul costs

In respect of aircraft and engines under operating leases, the Group has
obligations to fulfill certain return conditions under the leases. Provision for
the estimated cost of these return condition checks is made on a straight
line basis over the term of the leases.

In respect of aircraft and engines owned by the Group or held under finance
leases, overhaul costs are capitalised as a component of property, plant and
equipment and are depreciated over the appropriate maintenance cycles
(Note 2(1)).

All other repairs and maintenance costs are charged to the income
statement as and when incurred.

Interest income

Interest income is recognised on a time-proportion basis using the effective
interest method. When a receivable is impaired, the Group reduces the
carrying amount to its recoverable amount, being the estimated future cash
flow discounted at the original effective interest rate of the instrument, and
continues unwinding the discount as interest income. interest income on
impaired loans is recognised using the original effective interest rate.
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NOTES TO THE FINANCIAL STATEMENTS
BRI

For the year ended 31 December 2009 #ZE - EEAF+ A =+—HILFEF

2.

84

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

{i)

Borrowing costs

Borrowing costs incurred for the construction of any qualifying asset,
including the interest attributable to loans for advance payments used to
finance the acquisition of aircraft, are capitalised during the period of time
that is required to complete and prepare the asset for its intended use.
Other borrowing costs are expensed.

Current and deferred tax

The current income tax charge is calculated on the basis of the tax laws
enacted or substantively enacted at the balance sheet date in the
jurisdictions where the Company and its subsidiaries, associates and jointly
controlled entities operate and generate taxable income. Management
periodically evaluates positions taken in tax returns with respect to
situations in which applicable tax regulation is subject to interpretation and
establishes provisions where appropriate on the basis of amounts expected
to be paid to the tax authorities.

Deferred income tax is provided in full, using the liability method, on
temporary differences arising between the tax bases of assets and
liabilities and their carrying amounts in the financial statements. However,
deferred income tax is not accounted for if it arises from initial recognition
of an asset or liability in a transaction other than a business combination
that at the time of the transaction affects neither accounting nor taxable
profit or loss. Deferred tax is determined using tax rates {and laws} that
have been enacted or substantively enacted by the balance sheet date and
are expected to apply when the related deferred income tax asset is
realised or the deferred income tax liability is settled.

Deferred tax assets are recognised to the extent that it is probable that
future taxable profit will be available against which the temporary
differences can be utilised.

Deferred income tax is provided on temporary differences arising on
investments in subsidiaries, associates and jointly controlled entities,
except where the timing of the reversal of the temporary difference is
controlled by the Group and it is probable that the temporary difference will
not reverse in the foreseeable future.
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NOTES TO THE FINANCIAL STATEMENTS

(Prepared in accordance with International Financial Reporting Standards) (#ZEIBR 31 % & ERIESL)
For the year ended 31 December 2009 B E —EFEAF+=—A=1+—HIFE

2.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

{k)

Intangible assets
) Goodwill

Goodwill represents the excess of the cost of an acquisition over the
fair value of the Group's share of the net identifiable assets of the
acquired subsidiary, associate or jointly controlled entity at the date
of acquisition. Goodwill on acquisition of subsidiaries is included in
“intangible assets". Goodwill on acquisition of associates and jointly
controlled entities is included in “investments in associates” and
“investments in jointly controlled entities” and is tested for
impairment as part of the overall balances. Separately recognised
goodwill is tested for impairment at least annually or whenever there
is an indication of impairment and carried at cost less accumulated
impairment losses. Impairment losses on goodwill are not reversed.
Gains and losses on the disposal of an entity include the carrying
amount of goodwill relating to the entity sold.

Goodwill is allocated to cash-generating units for the purpose of
impairment testing. The allocation is made to those cash-generating
units or groups of cash-generating units that are expected to benefit
from the business combination in which the goodwill arose.

) Sponsorship fees

Sponsorship fees paid and payable in relation to the 2010 Shanghai
Expo have been capitalised and are being amortised on a straight-
line basis over the period of the sponsorship program. The cost of the
intangible asset is calculated based on the expected cash payment
and the fair value of the services to be provided.

i) Computer software costs

Acquired computer software licenses are capitalised on the basis of
the costs incurred to acquire and bring to use the specific software.
These costs are amortised using the straight-line method over their
estimated useful lives of 5 years. Costs associated with developing
or maintaining computer software programs are recognised as
expense when incurred.

Property, plant and equipment

Property, plant and equipment is recognised initially at cost which
comprises purchase price, and any directly attributable costs of bringing the
assets to the condition for their intended use.

Where parts of an item of property, plant and equipment have different
useful lives, the cost of that item is allocated on a reasonable basis among
the parts and each part is depreciated separately.
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NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31 December 2009 B ZE —EEAF+ A =+—HILFEF

2.

86

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

(n

(m)'

Property, plant and equipment (continued)

When each major aircraft overhaul is performed, its cost is recognised in
the carrying amount of the item of property, plant and equipment and is
depreciated over the appropriate maintenance cycles. Components related
to airframe overhaul cost, are depreciated on a straight-line basis over 5 to
7.5 years. Components related to engine overhaul costs, are depreciated
between each overhaul period using the ratio of actual flying hours and
estimated flying hours between overhauls. Upon completion of an overhaul,
any remaining carrying amount of the cost of the previous overhaul is
derecognised and charged to the income statement.

Except for components related to overhaul costs, the depreciation method
of which has been described in the preceding paragraph, other depreciation
of property, plant and equipment is calculated using the straight-line
method to write down their costs or revalued amounts to their residual
values over their estimated useful lives, as follows:

Aircraft, engines and flight equipment 10to 20 years
Buildings 15 to 35 years
Other property, plant and equipment 510 20 years

The assets’ residual values and useful lives are reviewed, and adjusted if
appropriate, at each balance sheet date. An asset’s carrying amount is
written down immediately to its recoverable amount if the asset’s carrying
amount is greater than its estimated recoverable amount.

Gains and losses on disposals are determined by comparing the proceeds
with the assets’ carrying amount and are recognised in the income
statement.

Construction in progress represents buildings under construction and plant
and equipment pending installation. This includes the costs of construction
or acquisition and interest capitalised. No depreciation is provided on
construction in progress until the asset is completed and ready for use.

Impairment of investments in subsidiaries, associates, jointly
controlled entities and non-financial assets

Assets that have an indefinite useful life or which are not yet available for
use are not subject to amortisation and are tested for impairment at least
annually or whenever there is indication of impairment. Other assets are
reviewed for impairment whenever events or changes in circumstances
indicate that the carrying amount may not be recoverable. An impairment
loss is recognised for the amount by which the asset's carrying amount
exceeds its recoverable amount. The recoverable amount is the higher of an
asset’s fair value less costs to sell and value in use. For the purposss of
assessing impairment, assets are grouped at the lowest levels for which
there are separately identifiable cash flows {cash-generating units). Non-
financial assets other than goodwill that have suffered an impairment are
reviewed for possible reversal of the impairment at each balance sheet
date.
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NOTES TO THE FINANCIAL STATEMENTS
BRERERE

(Prepared in accordance with International Financial Reporting Standards) (#ZEIBR S & ERIEEL)

For the year ended 31 December 2009 #Z =T FNF+ - A=1—HILFZF

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

(n)

Non-current assets held for sale

Non-current assets are classified as assets held for sale when their carrying
amount is to be recovered principally through a sale transaction and a sale
is considered highly probable. They are stated at the lower of carrying
amount and fair value less costs to sell if their carrying amount is to be
recovered principally through a sale transaction rather than through
continuing use.

Lease prepayments

Lease prepayments represent acquisition costs of land use rights less
accumulated amortisation. Amortisation is provided over the lease period
of the land use rights on a straight-line basis.

Advanced payments on acquisition of aircraft

Advanced payments on acquisition of aircraft represent payments to aircraft
manufacturers to secure deliveries of aircraft in future years, including
attributable finance costs, and are included in non-current assets. The
balance is transferred to property, plant and equipment upon delivery of the
aircraft.

Flight equipment spare parts

Flight equipment spare parts are stated at the lower of cost and net
realisable value. Cost is determined using the weighted average method.
The cost of flight equipment spare parts comprises the purchase price (net
of discounts), freight charges, duty and value added tax and other
miscellaneous charges. Net realisable value is the estimated selling price
of the flight equipment in the ordinary course of business, less applicable
selling expenses.

Trade receivables

Trade receivables are recognised initially at fair value and subsequently
measured at amortised cost using the effective interest method, less
provision for impairment. A provision for impairment of trade receivables is
established when there is objective evidence that the Group will not be
able to collect all amounts due according to the original terms of the
receivables. Significant financial difficulties of the debtor, probability that
the debtor will enter bankruptcy or financial reorganisation, and default or
delinguency in payments are considered indicators that the trade receivable
is impaired. The amount of the provision is the difference between the
asset’s carrying amount and the present value of estimated future cash
flows, discounted at the original effective interest rate. The carrying
amount of the assets is reduced through the use of an allowance account,
and the amount of the loss is recognised in the income statement. When a
trade receivable is uncollectible, it is written off against the provision
account for trade receivables. Subsequent recoveries of amounts previously
written off are credited in the income statement.

Cash and cash equivalents

Cash and cash equivalents includes cash in hand, deposits held at call with
banks and other short-term highly liquid investments with original
maturities of three months or less.
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(Prepared in accordance with International Financial Reporting Standards) (#%2EEBR 1 747 22 Rikg #2)

0000
NOTES TO THE FINANCIAL STATEMENTS
MBHRER

For the year ended 31 December 2009 B ZE —FENF+ A=+ HILFZE

2.

88

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

i

)

Borrowings

Borrowings are recognised initially at fair value, net of transaction costs
incurred. Borrowings are subsequently stated at amortised cost; any
differences between the proceeds (net of transaction costs) and the
redemption value is recognised in the income statement over the period of
the borrowings using the effective interest method.

Borrowings are classified as current liabilities unless the Group has an
unconditional right to defer settlement of the liability for at least 12 months
after the balance sheet date.

Provisions

Provisions are recognised when the Group has a present legal or
constructive obligation as a result of past events; it is probable that an
outflow of resources will be required to settle the obligation; and the
amount can be reliably estimated.

Where there are a number of similar obligations, the likelihood that an
outflow will be required in settlement is determined by considering the
class of obligations as a whole. A provision is recognised even if the
likelihood of an outflow with respect to any one item included in the same
class of obligations may be small.

Provisions are measured at the present value of the expenditures expected
to be required to settle the obligation using a pre-tax rate that reflects
current market assessments of the time value of money and the risks
specific to the obligation. The increase in the provision due to passage of
time is recognised as interest expense.

Leases

! A Group compeny 18 e lessee

Finance leases

The Group leases certain property, plant and equipment. Leases of
property, plant and equipment where the Group has acquired
substantially all the risks and rewards of ownership are classified as
finance leases. Finance leases are capitalised at the lease’s
commencement at the lower of the fair value of the leased property

and the present value of the minimum lease payments.

Each lease payment is allocated between the liability and finance
charges so as to achieve a constant rate on the finance balance
outstanding. The corresponding rental obligations, net of finance
charges, are included in other short-term and other long-term
payables. The interest element of the finance cost is charged to the
income statement over the lease period so as to produce a constant
periodic rate of interest on the remaining balance of the liability for
each period. Leased assets are depreciated using a straight-line
basis over their expected useful lives to residual values.
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NOTES TO THE FINANCIAL STATEMENTS
MR RER

(Prepared in accordance with International Financial Reporting Standards) (JREIBRII B8R &5 E RIS
For the year ended 31 December 2009 & E —EFAF+—A=+—HILFE

2.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

(v)

{w)

Leases (continued)
) A Group company 1s the lessec (continied!

Finance leases (continued)

For sale and leaseback transactions resulting in a finance lease,
differences between sales proceeds and net book values are deferred
and amortised over the minimum lease terms.

Operating leases

Leases in which a significant portion of the risks and rewards of
ownership are retained by the lessor are classified as operating
leases. Payments made under operating leases (net of any incentives
received from the lessor) are charged to the income statement on a
straight-line basis over the period of the lease.

For sale and leaseback transactions resulting in an operating lease,
differences between sales proceeds and net book values are
recognised immediately in the income statement, except to the
extent that any profit or loss is compensated for by future lease
payments at above or below market value.

o)A Grogy company 1s Ue lesser

Assets leased out under operating leases are included in property,
plant and equipment in the balance sheet. They are depreciated over
their expected useful lives on a basis consistent with similar
property, plant and equipment. Rental income is recognised on a
straight-line basis over the lease term.

Retirement benefits

The Group participates in defined contribution retirement schemes
regarding pension and medical benefits for employees organised by the
municipal governments of the relevant provinces. The contributions to the
schemes are charged to the income statement as and when incurred.

In addition, the Group provides retirees with certain post-retirement
benefits including retirement subsidies, transportation subsidies, social
function activity subsidies as well as other welfare. The liability recognised
in the balance sheet in respect of defined benefit pension plans is the
present value of the defined benefit obligation at the balance sheet date
less the fair value of plan assets, together with adjustments for
unrecognised actuarial gains or losses and past service costs. The defined
benefit obligation is calculated annually using the projected unit credit
method. The present value of the defined benefit obligation is determined
by discounting the estimated future cash outflows using interest rates of
government bonds that are denominated in the currency in which the
benefits will be paid, and that have terms to maturity approximating to the
terms of the related pension liability. Actuarial gains and losses arising
from experience adjustments and changes in actuarial assumptions in
excess of the greater of 10% of the value of plan assets or 10% of the
defined benefit obligation are charged or credited to the income statement
over the employees’ expected average remaining working lives.
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NOTES TO THE FINANCIAL STATEMENTS
BB RITE

(Prepared in accordance with International Financial Reporting Standards) (# [B/5~ 81 7537 & 2E Bl 4w 54)
For the year ended 31 December 2009 BiE —FEENF+ _—A=+—HIFZF

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {continued)

(w)  Retirement benefits {continued)

Past-service costs are recognised immediately in the income statement,
unless the changes to the pension plan are conditional on the employees
remaining in service for a specified period of time (the vesting period). In
this case, the past-service costs are amortised on a straight-line basis over
the vesting period.

(x)  Derivative financial instruments

Derivative financial instruments are initially recognised in the balance sheet
at fair value on the date a derivative contract is entered into and are
subsequently remeasured at their fair value. The accounting for subsequent
changes in fair value depends on whether the derivative is designated as a
hedging instrument, and if so, the nature of the item being hedged.

The Group documents, at the inception of the transaction, the relationship
between hedging instruments and hedged items, as well as its risk
management objectives and strategy for undertaking various hedge
transactions. The Group also documents its assessment, both at hedge
inception and on an ongoing basis, of whether the derivatives that are used
in hedging transactions are highly effective in offsetting changes in fair
values or cash flows of hedged items.

Derivative financial instruments that do not qualify for hedge accounting
are accounted for as trading instruments and any unrealised gains or
losses, being changes in fair value of the derivatives, are recognised in the
income statement immediately.

Changes in the fair value of derivatives that are designated and qualify as
fair value hedges and that are highly effective, are recorded in the income
statement, along with any changes in the fair value of the hedged assets or
liabilities that are attributable to the hedged risk.

Derivative financial instruments that qualify for hedge accounting and
which are designated as a specific hedge of the variability in cashflows of
a highly probable forecast transaction, are accounted for as follows:

(i)

(il

the effective portion of any change in fair value of the derivative
financial instrument is recognised directly in equity. Where the
forecast transaction or firm commitment results in the recognition of
an asset or a liability, the gains and losses previously deferred in
equity are included in the initial measurement of the cost of the asset
or liability. Otherwise, the cumulative gain or loss on the derivative
financial instrument is removed from equity and recognised in the
income statement in the same period during which the hedged
forecast transaction affects net profit or loss.

the ineffective portion of any change in fair value is recognised in the
income statement immediately.

The full fair value of a hedging derivative is classified as a non-current asset
or liability when the remaining maturity of the hedged items is more than
12 months, and as a current asset or liability when the remaining maturity
of the hedged item is less than 12 months. Trading derivatives are classified
as a current asset or liability.
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NOTES TO THE FINANCIAL STATEMENTS

BB HREE
(Prepared in accordance with International Financial Reporting Standards) (#:EIER 8 B & BRI 2L)
For the year ended 31 December 2009 B = —EFANE+ —_A=+—HIFZE

2.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

(x)

{aa)

Derivative financial instruments {continued)

When a hedging instrument expires or is sold, or when a hedge no longer
meets the criteria for hedge accounting, any cumulative gain or loss
existing in equity at that time remains in equity and is recognised in the
income statement when the committed or forecast transaction ultimately
occurs. When a committed or forecast transaction is no longer expected to
occur, the cumulative gain or loss that was recorded in equity is
immediately transferred to the income statement.

Available-for-sale financial assets

Investments in securities other than subsidiaries, associates and jointly
controlled entities, being held for non-trading purposes, are classified as
available-for-sale financial assets and are recognised on the trade-date —
the date on which the Group commits to purchase or sell the asset.
Investments are initially recognised at fair value plus transaction costs. At
each balance sheet date, the fair value is remeasured, with any resulting
gain or loss being recognised directly in equity, except for impairment
losses. When these investments are derecognised, the cumulative gain or
loss previously recognised directly in equity is recognised in the income
statement.

The Group assesses at each balance sheet date whether there is objective
evidence that a financial asset is impaired. In the case of equity securities
classified as available for sale, a significant or prolonged decline in the fair
value of the securities below its cost is considered an indicator that the
securities are impaired. If any such evidence exists for available-for-sale
financial assets, the cumulative loss, measured as the difference between
the acquisition cost and the current fair value less any impairment loss on
that financial asset previously recognised in the income statement, is
removed from equity and recognised in the income statement. Impairment
losses recognised in the income statement on equity instruments are not
reversed through the income statement.

Dividend distribution
Dividend distribution to the Company’s shareholders is recognised as a

liability in the financial statements in the period in which the dividends are
approved by the Company’s shareholders.

Comparatives

Where necessary, prior year amounts have been reclassified to conform
with changes in presentation in the current year.
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{Prepared in accordance with International Financial Reporting Standards) (#ZERREI FE#R & 2RI

0000¢6

NOTES TO THE FINANCIAL STATEMENTS
P RER

For the year ended 31 December 2009 BiF —EENF+ _-_A=+—HILFE

3.

92

FINANCIAL RISK MANAGENIENT

(a)

Financial risk factors

The Group's activities expose it to a variety of financial risks: market risk
(including currency risk, fair value interest rate risk, cash flow interest rate
risk and fuel price risk), credit risk, and liquidity risk. The Group's overall risk
management programme focuses on the unpredictability of financial
markets and seeks to minimise potential adverse effects on the Group's
financial performance. The Group uses derivative financial instruments to
manage certain risk exposures.

Risk management is carried out by a central treasury department (the
“Group Treasury”} under policies approved by the Board. The Group Treasury
identifies, evaluates and hedges financial risks in close co-operation with
the Group's operating units. The Board provides written principles for
overall risk management, as well as written policies covering specific
areas, such as foreign exchange risk, interest-rate risk, credit risk, use of
derivative financial instruments and non-derivative financial instruments.

7

Foreign currency risk

Since 21 July 2005, the PRC government reformed the Renminbi
exchange rate system and established a floating exchange rate
system in which the exchange rate would be adjusted and managed
based on market supply and demand with reference to a basket of
foreign currencies. The fluctuation in Renminbi exchange rate is
affected by the domestic and international economy, the political
situation and the currency supply and demand of the currency, and
thus the Renminbi exchange rate in the future may therefore be very
different from the current exchange rate.

The Group operates its business in many ‘countries and territories.
The Group generates its revenue in different currencies, and its
foreign currency liabilities at the end of the period are much higher
than its foreign currency assets. The Group’s major liability item
(purchases and leases of aircraft) is mainly priced and settled in
foreign currencies such as US dollars. In addition, fluctuations in
exchange rates will affect the Group’s costs incurred from foreign
purchases such as aircraft, flight equipment and aviation fuel, and
take-off and landing charges in foreign airports.

The Group also has exposure to foreign currency risk in respect of net
cash inflow denominated in Japanese Yen from ticket sales in
overseas branch office after payment of expenses. The Group
entered into certain foreign exchange forward option contracts to
manage this foreign currency risk. Details of foreign currency forward
contracts are disclosed in Note 38(b) to the financial statements.
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NOTES TO THE FINANCIAL STATEMENTS
MBRRER

(Prepared in accordance with International Financial Reporting Standards) (¥ BIBR 81 FE#R & 2E Ak EY)
For the year ended 31 December 2009 Bt E —EFNF+ A =1+—HIEFEF

3.

FINANCIAL RISK MANAGEMENT (continued)

00009

3. S EEREEGE

(a)  Financial risk factors (continued) a) emERERE)
[ Forejgn currency risk fcontinued) iy SMER (&)
The following table details the Group’s and the Company’s exposure TREBTEBERAREM
at the balance sheet date to major currency risk. BmEBHIERR -
Group
-4 |
2009 2008
“BBhE —ETN\E
usp Euro JPY Usb Euro JPY
3 B B EP BT =
RMB000 RMB 000 RMB'000 RMB000 RMBO00 AMB 000
ARBFT ARMFT ARETT ARETT ARETT ARETI
Trade and other receivables EREHK
Hib KR 1,306,616 56,663 93718 1,809,601 42,706 56,003
Cash and cash equivalents BEeRBEESEED 253,776 43519 30,889 494,249 126,695 37657
Trade and other payables EAERRR
HiERR (416,288) {462} - {417910) (1,476) {363)
Obligations under finance leases B EHE & & {17,604,920) - - (19,444,259) - (83.971)
Borrowings g {13,157,341) {113,254) - {13,007,688) (111,658) -
Currency derivatives NETIRZEXRE
at noticnal value 559,402 - - 825,170 - -
Net balance sheet exposure BEBBREE {29,058,755) {13,534) 124,667 (29,740,837) 56,267 93%
Company
A7
2009 2008
“EBNE ZZENF
usD Euro JPY Usp Euro JPY
EY B B ey BT A
RMB000 RMB00O RMB000 AMB 000 RMB 000 RAMBO00
ARBFT AREFT ARMTT AREFT AREFI ARETR
Trade and other receivables JE R 5 R
By e 1,259,231 43,740 93,778 1,7268% 24620 55,929
Cash and cash equivalents ReRREFEN 224,95 28,588 11,006 Iy 95,622 27105
Trade and other payables ERERRR
H A AT 3K {#12,992) - - {414,591) (1,021) {363)
Obligations under finance leases R EHE B & {15,537.909) - - [7164531) - 83971)
Borrowings CEA (M%62120  (113250) - Mz (11165) -
Currency derivatives ETELEAS
at notional value 559,402 - - 825,170 - -
Net balance sheet exposure LERERFE {25,870,297) {40,926) 104788 (27320212) 7,563 (5,700}
FRESMERGARAT —E2EhEFs 93
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NOTES TO THE FINANCIAL STATEMENTS
PR

(Prepared in accordance with International Financial Reporting Standards) (% B8R 51 753 & 2E iR 2Y)
For the year ended 31 December 2009 B Z —FENF+-A=+—HILFE

3. FINANCIAL RISK MANAGEMENT (continued) I sREREEGE
(a)  Financial risk factors (continued) ) ZrREREEE
(] Foregn currency risk [continved) (i) SMEE B (&)
The following table indicates the approximate change in the Group’s TREIREERBEXRAB
and the Company's profit and loss and other components of AREEHEMEEFHE
consolidated equity in response to a 5% appreciation of the RMB HAEBMADT AT AIE
against the following major currencies at the balance sheet date. EREENEMARILSH
wa-
Group
&
2009 2008
—BEBAF —EENF
Effect Effect
Effect on other Effect on other
on profit components on profit components
and loss of equity and loss of equity
HiE % H 35 Higs E#o
WEe WEs :0h-% - Vw8
RMB'000 RMB'000 RMB000 RMB'000
ARETT AR¥®TFT ARETT AE%Frx
US dollars e 1,482,555 2,048 1,602,641 34,364
Euro BX 7T 667 - (2.813) -
Japanese Yen A7t {6,233) - (466) -
Company
A
2009 2008
—EENEF —EENE
Effect Effect
Effect on other Effect on other
on profit components on profit components
and loss of equity and loss of equity
HiER HiER
| Hitt o i H A &R 53
WEE HEe k-4 o2
RMB'000 RMB'000 RMB000 RMB000
AREFT AR¥+Trn ARETT AR¥FrT
US dollars e 1,325,087 2,048 1,481,611 34,364
Euro BT 2,046 - (378) -
Japanese Yen BT (5,239) - 285 -
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NOTES TO THE FINANCIAL STATEMENTS
MBHRER

(Prepared in accordance with International Financial Reporting Standards) (12 EIBR B 7 R &2 A 51)

For the year ended 31 December 2009 EZE—FF

3.

AF+—H

FINANCIAL RISK MANAGEMENT (continued)

(a)

= HLEE

060097

3- émﬂﬂpﬁ&:ﬂ(llﬁ)

Financial risk factors {continued) &) £riERAZEGE)
i) Interest rate risk ) FEE R
The Group's interest-rate risk primarily arises from borrowings. AEENFEEARTERE
Borrowings issued at variable rates expose the Group to cash flow R IRBEFEEH ARG
interest-rate risk. Borrowings issued at fixed rates expose the Group REEAEEERZRERER
to fair value interest-rate risk. During the year ended 31 December 1 El. o 12 E R ARG AW
2009, the Group’s borrowings at variable rates were primarily EBERTEAEBARAIAEN
denominated in US dollars. The interest rates and terms of i BB -R-ZZTEAF+=
repayment of borrowings made to the Group and interest rate swaps A=+—8B x&EBRZE
are disclosed in Notes 32 and 38(a) to the financial statements. KX & A B‘J BREEARAET
&Ko F & %E’\J%?Afﬁ
E{bxmuﬁﬂ RIGHBE
REBERENTERNTE
38(a)
To hedge against the variability in the cash flows arising from a BTHFEHRM SR EE(L
change in market interest rates, the Group has entered into certain FolEmBLRED K&
interest rate swaps to swap variable rates into fixed rates. The Group BRE-—ENAMEERKEHE
also entered certain interest rate swaps to swap fixed rates into BRRELAEEERE K
variable rates. EETEBMNEIERERE
FMEEBLEZBHFR-
The following table details the interest rate profiles of the Group's TRERTSEBERAREN
and the Company’s interest-bearing financial instruments at the BHREHNEESRTAN
balance sheet date. B e
Group Company
£ A7
2009 2008 2009 2008
—BEAE Z—TTN\F ZBBEARE ZEZTNF
RMB'000 RMB000 RMB'000 RMB000
AR¥TFT ARETT AREFT ARETx
Floating rate instruments FHFIRT A
Cashandcashequivalents BRERBLEEY 1,735,248 3,451,010 1,118,230 2,361,941
Borrowings &= (22,477 ,854) (26,855,469) (18,790,618) (23,777,610)
Obligation under finance BREHEE®E
leases (19,241,091) (20,482,615) {17,174,080) (18,213,044)
Interest rate swaps MEFBEH
at notional amount VN 2,179,378 2,675,740 2179378 2,675,740
(37,804,319) (41,211,334) (32,667,090) (36,952,973)
Group Company
] AT
2009 2008 2009 2008
—BRAE —ZETNF ZBBAE ZITIENF
RMB'000 RMB'000 RMB'000 ARMB000
AR®TT AREFrT AR¥FrT AREKTZ
Fixed rate instruments ERNERITAH
Borrowings B & (2,857,095) (8,245,903) (2,331,095) (7.330,903)
Obligation under finance MEBEBRE
leases (129,144) (326,284) (129,144) (316,127)
Interest rate swaps FRGH®RAEHN
at notional amount BERE 466,817 543,041 466,817 543,041
(2,519,422) (8,029,146) {1,993,422) {7,103,989)
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NOTES TO THE FINANCIAL STATEMENTS
MBHRER

(Prepared in accordance with International Financial Reporting Standards] (#BIRR A1 B &2 Alim 2 )
For the year ended 31 December 2009 EZ —EFNF+_-_A=+—HIFFE

3

96

FINANCIAL RISK MANAGEMENT (continued) 3. 2REBREEE
(a)  Financial risk factors (continued) @ &mERAZEE)
(ii)  Interest rate risk [continued) (i) ) F @z (E
The following table indicates the approximate change in the Group’s TRERTEHMBLEERS
profit and loss and other components of equity if interest rate had BENBRAT HRELEH
been 25 basis points higher with all other variables held constant. HEELEHERARENRE
75 DA R RE %5 A0 H s 4E KRB 19
Eof-2- X4
2009 2008
—EBNF —EENE
Effect Effect
Effect on other Effect on other
on profit components on profit components
and loss of equity and loss of equity
HEZMN
Higs HERZHG HiE= FaERH
HWEE nEg ob-% - of-%
RMB'000 RMB'000 AMB'000 RMB'000
ANR¥EFT AR¥Fr ARETT ARKFT
Floating rate instruments SEFERT A (94,441) {10,952) {105,673) 10,299
(i) Fuel price risk (i) AR E RS E R
The Group's results of operations may be significantly affected by HRAMBAREAEE—HTE
fluctuations in fuel prices which is a significant expense component EFEXH BUEAEEHNE
for the Group. Aircraft fuel accounts for 32% of the Group’s operating BERAZZINBERED
expenses (2008: 33%). The Group has entered into certain financial g -maTEhEsEE®
derivatives to hedge against fuel price risk. Details of crude oil option BEITHHORR(ZETTNEFE:
contracts are disclosed in Note 38(c) to the financial statements. R AEERBELSR
PTETEREAHFABRE
o RBBESANFERER
BRI &S B8 -
For the year ended 31 December 2009, if fuel price had been 5% RZBBEAF+TZR=+—
higher/lower with all other variables held constant (excluding the BEE EHMEERFT
impact of crude oil option contracts), the Group's fuel cost would BOHBERT(TEERANY
have been RMBG613 million higher/lower. BOHTE) METHMRMKE
BEABRIETS% AEH
MBmEAB LA/ BEAR
¥BI3MBIT °
For the year ended 31 December 2009, if fuel price had been 5% REFR MEMHER LA
higher/lower with all other variables held constant, the impact on B 1K T 5% - i H i B B R
financial derivatives is shown below. TENBRAT BlZERES
tHERUTETANFERN
T :
2009 2008
—BEAF —ZETNF
Effect Effect
Effect on other Effect on other
on profit components on profit components
and loss of equity and loss of equity
HEE®
HiEx HEDHMW #Higs FEILS
NER g H & ok-4
RMB’000 RMB'000 RMB000 AMB'000

AR¥FT AR¥FrR

AR®TFT ARETT

Net increase in fuel price HMEEFS% FE

by 5% 211,435 -
Net decrease in fuel price {8 T [£5% - B &
by 5% (246,054) -

497,878 -
(500,690) -
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NOTES TO THE FINANCIAL STATEMENTS
FIE SRR

(Prepared in accordance with International Financial Reporting Standards) (#ZBIBS A1 4R & & Bll4E %)
For the year ended 31 December 2009 E#Z— &

3.

BAF+ZAZT—HIFE

FINANCIAL RISK MANAGEMENT (continued)

(a)

Financial risk factors {continued)

) Credit risk

The Group’s credit risk is primarily attributable to cash and cash
equivalents, derivative financial instruments and deposits with banks
and financial institutions, as well as credit exposures to sales agents.
The Group has a credit policy in place to monitor the exposures to
these credit risks on an on-going basis.

The Group has policies in place to ensure that sales of blank tickets
are only made available to sales agents with an appropriate credit
history. A major portion of sales are conducted through sales agents
and the majority of these agents are connected to various settlement
plans and/or clearing systems which impose requirements on the
credit standing.

A significant portion of the Group's air tickets are sold by sales
agents participating in the Billing and Settlements Plan (“BSP"), a
clearing system between airlines and sales agents organised by the
international Air Transportation Assaciation. The balance due from
BSP agents amounted to approximately RMB560 million as at 31
December 2009 (2008: RMB515 million}.

Except for the above, the Group has no significant concentration of
credit risk, with the exposure spreading over a number of
counterparties.

Further quantitative disclosures in respect of the Group’s exposure to
credit risk arising from trade receivables are set out in Note 26.

The Group's cash management policy is to deposit cash and cash
equivalents mainly in state-owned banks and other banks, which are
highly rated by an international credit rating company. The Group
also deposits cash and cash equivalents in an associate financial
institution owned by its holding company (Note 45(b)iii)). The
management does not expect any loss to arise from non-performance
by these banks and the financial institution.

Transactions in relation to derivative financial instruments are only
carried out with financial institutions of high reputation. The Group
has policies that limit the amount of credit exposure to any one
financial institution. Management does not expect any losses from
non-performance by these banks.
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FINANCIAL RISK MANAGEMENT (continued)

(a)

Financial risk factors {continued)

v

Liguiarty risk

The Group’s primary cash requirements have been for additions of
and upgrades to aircraft, engines and flight equipment and payments
on related borrowings. The Group finances its working capital
requirements through a combination of funds generated from
operations and both short and long term bank loans. The Group
generally finances the acquisition of aircraft through long-term
finance leases and bank loans.

The Group operates with a working capital deficit. As at 31
December 2009, the Group’s net current liabilities amounted to
RMB28,648 million (2008: RMBA43,458 million). For the year ended 31
December 2009, the Group recorded a net cash inflow from operating
activities of RMB3,429 million (2008: inflow RMB2,856 millicn), a net
cash outflow from investing activities and financing activities of
RMBS5,150 million (2008: outflow RMB1,017 milfion), and an decrease
in cash and cash equivalents of RMB1,716 million (2008: increase
RMB1,796 million).

The Directors of the Company believe that cash from operations and
short and long term bank borrowings will be sufficient to meet the
Group's operating cashflow. Due to the dynamic nature of the
underlying businesses, the Group’s treasury policy aims at
maintaining flexibility in funding by keeping credit lines available.
The Directors of the Company believe that the Group has obtained
sufficient general credit facilities from PRC banks for financing future
capital commitments and for working capital purposes (see Note
2(a)).

Management monitors rolling forecasts of the Group’s liquidity
reserves on the basis of expected cash flows:
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3.

FINANCIAL RISK MANAGEMENT (continued)

(a)

Financial risk factors (continued)

v Liguidity risk (continued)

The table below analyses the Group’s and the Company's financial
liabilities that will be settled into relevant maturity groupings based
on the remaining period at the balance sheet to the contractual
maturity date. The amounts disclosed in the table are the contractual
undiscounted cash flows. Balances due within 12 months equal their
carrying balances, as the impact of discounting is not significant.

0001Cy

3. SREAREEREGE

fa) L REEEREAEEGE)

v

AP ES B (E)

TRERASEENHMBERE
RABBEEELENERE
& RBAESEHAR
BEREERBERAESN
NHMEMNARERETAS
- EXANBEENSERE
HERBENRERE -&

REBEBENFERR WLE
NREARIBENEHRBER
HEE@E-
Group
=
Less than Between Between
1year 1and2years 2andb5years Over 5 years
15 LT 1828 R 2Z5F R 5ELLE
RMB'000 RMB’000 RMB'000 RMB000
ANR¥FT AR¥Frx AR¥FxZT AEEFZ
At 31 December 2009 —EFAE
tZA=t-H
Borrowings RS 12,886,380 3,174,883 6,523,487 4,356,734
Derivative financial instruments & @ f74 L & 1,006,286 12,095 6,364 104,886
Obligations under finance leases B E B E R & 2,466,415 2,388,362 7,405,048 8,752,687
Trade and other payables ERERR
H fih FE - 3K 16,161,893 9,104 313,092 364,172
Total HH 32,520,974 5,584,444 14,247,991 13,578,479
At 31 December 2008 —EENE
+=-H=+—8”
Borrowings =R 27,785,310 4,515,962 3,969,413 846,074
Derivative financial instruments £ Bt4T4£ T & 6,456,075 15,448 19,416 150,660
Obligations under finance leases B E R E & & 2,765,969 2,704,499 7,805,669 11,868,053
Trade and other payables BRERK
HibEMK 15,183,406 - 320,354 410,076
Total B 52,190,760 7,235,909 12,114,852 13,274,863
Company
AT
Less than Between Between
1year 1and2years 2and5years Over 5 years
1E 1T 1225 R 2ESE R L
RMB000 RMB'000 RMB’000 RMB000
AR¥FT AR¥FTrxt AR¥FrT AR¥TrR
At 31 December 2009 —EBAF
+=A=+—8
Borrowings CEN 10,651,723 2,752,994 5,549,696 3,421,152
Derivative financial instruments £ @ T4 T & 1,006,286 12,095 6,364 104,886
Obligations under finance leases MEHE & & 2213131 2,130,374 6,600,565 1,802,646
Trade and other payables B ERR R
H fh pE 14,142,245 9,104 232,043 364,172
Total 8] 28,013,385 4,904 567 12,388,668 11,699,456
At 31 December 2008 —EENE
+-—A=+—H
Borrowings B 25,146,504 3,849,229 3,156,324 530,386
Derivative financial instruments £ @474 T & 6,456,075 15,448 19,416 150,660
Obligations under finance leases @& HEE B & 2,458,559 2,400,584 6,892,822 10,534,868
Trade and other payables BRI E
g 13,216,516 - 229,399 410,076
Total ko) 47,277,654 6,265,261 10,297,961 11,625,990
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3. FINANCIAL RISK MANAGEMENT (continued)

(b)

100

3. SREREREE

Capital risk management b EAEREIE
The Group's objectives when managing capital are to safeguard the Group’s REENELAERRK  BRE
ability to continue as a going concern in order to provide returns for SEREEELSE LAERFEIRMH
shareholders and benefits for other stakeholders and to maintain an optimal EHRNAREMERFEARER
capital structure to reduce the cost of capital. o ARERZENEREE
AR B AN A
In order to maintain or adjust the capital structure, the Group may adjust BT ?‘E ?v*r RABEERER K&
the amount of dividends paid to shareholders, return capital to ARREFABEITNFTFRENARE
shareholders, issue new shares or sell assets to reduce debt. HE MBRRISERNERERE-
BRI HEEEERIERES -
The Group monitors capital on the basis of the gearing ratio, which is FTEEMNBABELREREER
calculated as total liabilities divided by total assets. The gearing ratios at i e Eﬁ 2@ BEEBRAREES
31 December 2009 and 2008 were as follows: BE-E-_TFNER=_ZENF
+=A E+— B BELEREAT:
2009 2008
—EBAE —EENF
RMB'000 AMB'000
AR¥FT AREFTT
Total liabilities waE 70,175,211 85,691,399
Total assets BEE 71,851,392 73,051,890
Gearing ratio BELE 0.98 1.17
Fair value estimation of financial assets and liahilities ) SREENSBRER/OAR
B
Effective 1 January 2009, the Group adopted the amendment to IFRS 7 for H_-% = NE-—R—B®E K&
financial instruments that are measured in the balance sheet at fair value, BEMNBBREEREENFEIR
this requires disclosure of fair value measurements by level of the following FRcsRIAEEEBBRREA
fair value measurement hierarchy: AEBENENESR ERATET
FIAABENSERBERELAE
Bt E:
*  Quoted prices (unadjusted) in active markets for identical assets or s MREEHEBEEEERMS

liabilities (level 1).

* Inputs other than quoted prices included within level 1 that are
observable for the asset or liability, either directly (that is, as prices)
or indirectly {that is, derived from prices) {level 2).

e |Inputs for the asset or liability that are not based on observable
market data (that is, unobservable inputs) (leve! 3).
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000105

FINANCIAL RISK MANAGEMENT (continued) 3. =RERERE
Fair value estimation of financial assets and liabilities {continued) ) 2REENSBREENRAR
BT HE)
The following table presents the Group’s assets and liabilities that are TRETAEBEENMAEFER=
measured at fair value at 31 December 2009. EENAF+TZA=Z+—HFEN
AREE-
Group and Company
£EEALQT
Level 1 Level 2 Level 3 Total
F1B E2fE $3E B
RMB'000 RMB'000 RMB'000 RMB'000
ANRETT AREFTT AREFT ARETT
Assets BE
Financial derivatives SRTETA
— Crude oil option contracts — B Ea N
(Note 38(c)) (FEFE38(c)) - 3,490 - 3,490
Available-for-sale financial assets ATt HE S @& E - - 57,269 57,269
Total “ER - 3,490 57,269 60,758
Liabilities 8&
Financial derivatives SWMITETER
— Crude oil option contracts —FREBEAN
(Note 38(c)) (FERE38(c) - 897,744 - 897,744
— Interest rate swaps —FREHBE L
{Note 38(a)) (3% #38(3)) - 154,871 - 154,871
— Forward foreign exchange —NERBIE K
contracts (Note 38(b)) (& #238(b)) - 77,016 - 77,016
Total W - 1,129,631 - 1,129,631
The fair value of financial instruments traded in active markets is based on EERTSEENSRIAND
quoted market prices at the balance sheet date. A market is regarded as LhEBEERBEEEBERBANMS
active if quoted prices are readily and regularly available from an exchange, KREHE - EHRETENEREH
dealer, broker, industry group, pricing service, or regulatory agency, and WBHEZGH XPE &R %
those prices represent actual and regularly occurring market transactions AALT EERBEREERR
on an arm's length basis. The quoted market price used for financial assets KR MBESHERRERAER
held by the Group is the current bid price. SHEERETNERMNBERTEX
SE ZTBERATR - K&
EREANSBREENTSERER
BERBHRE-
The fair value of financial instruments that are not traded in an active REAEZRTHEENERIA
market (for example, over-the-counter derivatives) is determined by using (Flansg s TE TR AR BE
valuation techniques. These valuation techniques maximise the use of MBHERMESE - FERMNE
observable market data where it is available and rely as little as possible EFRUBEmSEEBRE)
on entity specific estimates. If all significant inputs required to fair value an BELERBIBOBEMRT -0
instrument are observable, these instruments are included in level 2 of the HE-SBRIENAABEMS
above table. WA EABARBUBEHE
BT EIIAFELE-
PREFRERBARAT —z2shfsg 101
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102

FINANCIAL RISK MANAGEMENT (continued)

(c)  Fairvalue estimation of financial assets and liahilities (continued)

Specific valuation techniques used to value financial instruments include:

If one or more of the significant inputs is not based on observable market
data, the instrument is included in level 3.

e Quoted market prices or dealer quotes for similar instruments.

*  The fair value of interest rate swaps is calculated as the present
value of the estimated future cash flows based on observable yield
curves.

®  The fair value of forward foreign exchange contracts is determined
using forward exchange rates at the balance sheet date, with the
resulting value discounted back to present value.

e Other techniques, such as discounted cash flow analysis, are used to
determine fair value for the remaining financial instruments.

CRITICAL ACCOUNTING ESTIMATES AND JUDGMENTS

Estimates and judgments used in preparing the financial statements are
continually evaluated and are based on historical experience and other factors,
including expectations of future events that are believed to be reasonable under
the circumstances. The Group makes estimates and assumptions concerning the
future. The resulting accounting estimates will, by definition, seldom equal the
related actual results. The estimates and assumptions that have a significant risk
of causing a material adjustment to the carrying amounts of assets and liabilities
within the next financial year are discussed below.

{a) Estimated impairment of property, plant and equipment and
intangible assets

The Group tests whether property, plant and equipment and intangible
assets have been impaired in accordance with the accounting policy stated
in Note 2(m) to the financial statements. The recoverable amounts of cash
generating units have been determined based on value-in-use calculations.
These calculations use cash flow projections based on financial budgets
approved by management and certain key assumptions, such as passenger-
kilometres yield level, load factor, aircraft utilisation rate and discount
rates, etc.

{(b)  Revenue recognition

The Group recognises traffic revenues in accordance with the accounting
policy stated in Note 2(e) to the financial statements. Unused tickets are
recognised in traffic revenues based on current estimates. Management
annually evaluates the balance in the SIAC and records any adjustments,
which can be material, in the period the evaluation is completed.

These adjustments result from differences between the estimates of certain
revenue transactions and the timing of recognising revenue for any unused
air tickets and the related sales price, and are impacted by various factors,
including a complex pricing structure and interline agreements throughout
the industry, which affect the timing of revenue recognition.

ANNUAL REPORT 2009 CHINA EASTERN AIRLINES CORPORATION LIMITED
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{Prepared in accordance with International Financial Reporting Standards) (FZEIBX IR & ERE2)
For the year ended 31 December 2009 B E —FFNF+ _A=1—HILFE

4.  CRITICAL ACCOUNTING ESTIMATES AND JUDGMENTS (continued)

fc)

(d)

(e

Frequent flyer programme

The Company operates a frequent flyer programme called “Eastern Miles”
that provides travel awards to programme members based on accumulated
miles. A portion of passengers revenue attributable to the award of
frequent flyer benefits is deferred and recognised when the miles have
been redeemed or have expired. The deferment of revenue is estimated
based on historical trends of redemptions, which is then used to project the
expected utifisation of these benefits. Any remaining unutilised benefits are
recognised as deferred revenue.

Depreciation of companents related to overhaul costs

Depreciation of components related to airframe and engine overhaul costs
are hased on the Group’s historical experience with similar airframe and
engine models and taking into account anticipated overhauls costs,
timeframe between each overhaul, ratio of actual flying hours and
estimated flying hours between overhauls. Different judgments or estimates
could significantly affect the estimated depreciation charge and the results
of operations.

Provision for costs of return condition checks for aircraft and
engines under operating leases

Provision for the estimated costs of return condition checks for aircraft and
engines under operating leases is made based on the estimated costs for
such return condition checks and taking into account anticipated flying
hours, flying cycle and timeframe between each overhaul. These judgments
or estimates are based on historical experience on returning similar
airframe and engine models, actual costs incurred and aircraft and engines
status. Different judgments or estimates could significantly affect the
estimated provision for costs of return condition checks.

Retirement benefits

The Group operates and maintains defined retirement benefit plans which
provide retirees with benefits including transportation subsidies, social
activity subsidies as well as other welfare. The cost of providing the
aforementioned benefits in the defined retirement benefit plan is actuarially
determined and recognised over the employees’ service period by utilising
various actuarial assumptions and using the projected unit credit methad in
accordance with the accounting policy stated in Note 2(w) to the financial
statements. These assumptions include, without limitation, the selection of
discount rate, annual rate of increase of per capita benefit payment and
employees’ turnover rate. The discount rate is based on management’s
review of local high quality corporate bonds. The annual rate of increase of
benefit payments is based on the general local economic conditions. The
employees’ turnover rate is based on historical trends of the Group.
Additional information regarding the retirement benefit pfans is disclosed in
Note 36 to the financial statements.
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4.

104

CRITICAL ACCOUNTING ESTIMATES AND JUDGMENTS (continued)

{g)

Deferred income tax

In assessing the amount of deferred tax assets that need to be recognised
in accordance with the accounting policy stated in Note 2(j) to the financial
statements, the Group considers future taxable income and ongoing prudent
and feasible tax planning strategies. In the event that the Group’s estimates
of projected future taxable income and benefits from available tax
strategies are changed, or changes in current tax regulations are enacted
that would impact the timing or extent of the Group's ability to utilise the
tax benefits of net operating loss carry forwards in the future, adjustments
to the recorded amount of net deferred tax assets and taxation expense
would be made.

Useful lives of property, plant and equipment

The Group's management determines the estimated useful lives and related
depreciation charges for its property, plant and equipment. This estimate is
based on the historical experience of the actual useful lives of property,
plant and equipment of similar nature and functions. It could change
significantly as a result of technical innovations and competitor actions in
response to severe industry cycles. Management will increase the
depreciation charge where useful lives are less than previously estimated
lives, or it will write-off or write-down technically obsolete or non-strategic
assets that have been abandoned or sold.

REVENUES

The Group is principally engaged in the operation of civil aviation, including the

4.

5.
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FEETRELERMES BEFE -

Pursuant to the relevant tax rules and regulations in the PRC, the major elements of the
Groupss traffic revenues, commission income, ground service income, cargo handling income
and other revenues are subject to business tax levied at rates of 3% or 5%. The business tax
incurred and set off against the above Group’s revenues for the year ended 31 December
2009 amounted to approximately RMB1,019 million (2008: BMB8S1 million).
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provision of passenger, cargo, mail delivery and other extended transportation EE BEREMEFRENEHRE -
services.
Group
£
2009 2008
—EBRAF —EENFE
RMB'000 RMB'000
AR®TFrw ARETFT
Traffic revenues EaRA 36,924,830 38,844,269
— Passenger — E i) 32,800,411 33,486,459
— Cargo and mail —EERBE 4124419 5,357,810
Ground service income b TH AR 5 4k A 974,732 1,252,468
Cargo handling income EMEEKA 296,827 337,773
Commission income AN 206,137 183,129
Others HAh 587,133 454,918
38,989,659 41,072,557
Note: HE

REFESBEERTRARGONET £

BAEDEIEGUA - L UA - HERFHMA -

E#@EEW/\&,H\@I&/\WE.?% 2 5% At E
EXP-BE—F

FAF+=—A=+—HILFE -
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0og10v

6. OTHER OPERATING INCOME AND OTHER GAINS 6. HMEEWARAEMFWRE
Group
=
2009 2008
—BEhEF —EENEF
RMB'000 RMB000
AR¥ TR AR FT
Other operating income HAt & A
— Refund of civil aviation infrastructure levies —EMERIEERESRE
{Note (a)) (i #(a) 831,749 —
— Other government subsidies (Note (b)) — E 4 B AT 4 BE (FE D)) 456,268 405,163
1,288,017 405,163
Other gains H fth 7 U 2
— Gains on disposal of property, plant and — ¥ BERBERENRZE
equipment - 267,084
Note: HE
{a)  Pursuant to Cai Jian (2009) No. 4 issued by Ministry of Finance and Civil Aviation (a3 BREHBBRTEERANFEER-FEEN

Administration of China in 2009, the civil aviation infrastructure levies collected from
PRC domestic airlines for the period from 1 July 2008 to 30 June 2009 will be
refunded. The amount for the year ended 31 December 2009 represents the refunds
of civil aviation infrastructure levies received by the Group.

(b)  Other government subsidies represent (i) subsidies granted by local governments to
the Group; and (ii) other subsidies granted by various local municipalities to encourage
the Group to operate certain routes to cities where these municipalities are located.

7. SEGMENT INFORMATION 1.

{a) CODM, office of the General Manager, reviews the Group's internal
reporting in order to assess performance and allocate resources.

The Group has one reportable operating segment, reported as “airline
operations”, which are structured and managed separately. The “airline
operations” comprises the provision of air passenger, air cargo services,
mail and ground logistics.

Other services including aviation training, air catering and other
miscellaneous services are not included within the reportable operating
segment, as they are not included in the internal report provided to the
CODM. The results of these operation are included in the “other segments”
column.

Inter-segment transactions are entered into under normal commercial terms
and conditions that would be available to unrelated third parties.

In accordance with IFRS 8, segment disclosure has been presented in a
manner that is consistent with the information used by the Group’s CODM.
The Group’s CODM monitors the results, assets and liabilities attributable
to each reportable segment based on financial results prepared under the
PRC Accounting Standards for Business Enterprises {the "PRC Accounting
Standards”), which differ from IFRS in certain aspects. As such, the amount
of each material reconciling items from the Group's reportable segment
revenue, profit or loss, assets and liabilities arising from different
accounting policies are set out in Note 7(c) below.
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NOTES TO THE FINANCIAL STATEMENTS
MBmRER

(Prepared in accordance with International Financial Reporting Standards) (1ZEIBXE] F iR & ER |G 2L)

For the year ended 31 December 2009 B E —EENE+—-F=

1.

106

T—HiFE

SEGMENT INFORMATION (continued) 1. oHERE
The segment results for the year ended 31 December 2009 are as follows: BE_TTNF+_A=+—BIF
ERSBEBWETIR:
Airline Other
operations segments  Elimination  Unallocated* Total
Ml Hiexk
i} a8 SHEEH KoBEE* &t
RMB000 RMB'000 RMB'000 RMB'000 RMB'000
ARMTRE ARBFRT ARETT AREFT AREFX
Reportable segment revenue HINEFPHRS
from external customers 28U A 39,721,636 103,695 - - 39,831,331
Inter-segment sales DHEHEE - 126,124 (126,124) - -
Reportable segment revenue BEFBRA 39,727,636 229819 (126,124) - 39,831,331
Reportable segment profit
before income tax E RS T 644,307 18,563 - (22,749) 640,121
Reportable segment assets EDHEE 69,850,127 1,153,130 (137,660) 1,153,084 72,018,681
Reportable segment liabilities BRESHERE 68,068,474 474,739 (137,660) - 68,405,553
Other segment information HEtoHER
Depreciation and amortisation HENBEER 5218242 54,494 - - 5,332,736
Impairment losses EERERBX 118,022 202 - - 118,224
Capital expenditure BEARETH 8,112,355 70,386 - - 8,182,141
The segment results for the year ended 31 December 2008 are as follows: HE_ZZENF+ZA=1+—8BL#F
FE’J“*B%%ZZDT@J/T
Airline QOther
operations segments Elimination ~ Unallocated® Total
Mz=EH  EMEH
7 &P oE SHEEE RHEBEES A
AMB 000 RMB000 AMB 000 RMB 000 AMB 000
ARBTT AREFT ARSTT AREFTT AR¥FI
Reportable segment revenue HINEPHRE
from external customers DEEA 41,745,906 96,455 - - 41,842,361
Inter-segment sales SHEHEE - 171,213 (171,213) - -
Reportable segment revenue |E S EUA 41,745,906 267,668 (171,213) - 41,842,361
Reportable segment loss/{profit) ®ED A
before income tax (B8),/%F (14,136,843) 45,898 - 105,837 (13,985,108)
Reportable segment assets BEIHEE 70,762,308 1,183,416 (135,637) 1,373,919 73,184,006
Reportable segment liabilities RESHERE 83,861,674 523,120 (135,637) - 84,249,157
Other segment information H b5 8 & K
Depreciation and amortisation WEMBHEER 4,588,298 122,974 - - 4,711,272
Impairment losses EERERZX 2,020,971 1,207 - - 2,022,178
Capital expenditure EAMTH 11,626,771 20,513 - - 11,547,284

*

Unallocated assets primarily represent investments in associates and jointly

controlled entities, and available-for-sale financial assets. Unallocated results
primarily represent the share of results of associates and jointly controlled entities.
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NOTES TO THE FINANCIAL STATEMENTS
PSR ERE

(Prepared in accordance with International Financial Reporting Standards) (FBIRR IR & 2ERHEL)

000171°

1. 2 EERGE

For the year ended 31 December 2009 BZE —EENF+ - A=1—HIFE
7. SEGMENT INFORMATION (continued)
{b)  The Group's business segments operate in three main geographical areas, (b)

even though they are managed on a worldwide basis.

The Group’s revenues by geographical segment are analysed based on the
following criteria:

(1

(2)

Traffic revenue from services within the PRC (excluding the Hong
Kong Special Administrative Region {"Hong Kong"), Macau Special
Administrative Region (“Macau”} and Taiwan, {collectively known as
“Regional”)} is classified as domestic operations. Traffic revenue
from inbound and outbound services between the PRC, regional or
overseas markets is attributed to the segments based on the origin

and destination of each flight segment.

Revenue from ticket handling services, airport ground services and
other miscellaneous services are classified on the basis of where the

services are performed.

Domestic {the PRC, excluding Hong Kong,
Macau and Taiwan)

Regional (Hong Kong, Macau and Taiwan)

International

Total

BR
(B -TEEERGHE)
BRAME
B &
=

The major revenue-eaming assets of the Group are its aircraft, all of which
are registered in the PRC. Since the Group's aircraft are deployed flexibly
across its route network, there is no suitable basis of alflocating such assets
and the related liabilities by geographic and hence segment assets and
capital expenditure by geographic have not been presented.

HERAHEROARAF

i%

&o

%ﬁ%ﬁ&%ﬁ THEEZE

ZEEENHNHEREL

AEBIHEAMBZEASTN

T

(i)

(i)

RPEBEATEETEE
BRENTRETEED &
B R PR R TBOE (DR P D)
FagwR(AED KT
GRIERAGMEDRMR

BRRBEERRABRE
REBKA - REHBEE
BAME RGN TIHEEER
% B 12 AR 75 A7 BR EX A 3 & 1R
ARBHINAG DR ER IR
HERRBHEEBRA -

REEZRBEA - #i5i0
IR % WA R E A R AR
FIT BB 89 W A B2 1R 61 3% IR 75
FELEBRAZHNEBHEY
WA e

Group

-3
2009 2008
“EBAhF ZEBENF
RMB'000 RMB'000
ARETR ARETT
27,482,611 24,810,917
1,986,964 2,496,303
10,361,756 14,535,141
39,831,331 41,842,361

AEEFRRARBERREEE
WERBOEMRPE - ARA
KEZRBATETAMKT B H

%A

RERUEEBEERHEMRA

ERLEEAEIENER Bt
FTRZBERBEBEEEREAR
il
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(Prepared in accordance with International Financial Reporting Standards) (#BIBR BT 53R &5 2E Bl 4m5L)
For the year ended 31 December 2009 BZ —EENF+ - A=+—Hi+FEZF

108

SEGMENT INFORMATION (continued)

(c)

Reconciliation of reportable segment revenue, profit or loss, assets and
liabilities to the consolidated figures as reported in the consolidated

financial statements.

7 Eb & B ()

{c)

BESBUA  SEBEFRES -
DTHMEERSDEEEGHUE
BRINRZEHBBEZEZRR/D

Group
£®
2009 2008
—BEhE —EENE
Note RMB’000 RMB000
TR AR¥ T AR Tor
Revenue WA
Reportable segment revenue HFESBHRABE 39,831,331 41,842,361
— Reclassification of business tax and ~SETRAGHEEER
expired sales in advance of carriage HBEWANESE i) (841,672) (769,804}
Consolidated revenue & A 38,989,659 41,072,557
Group
£
2009 2008
“EEAE —EENE
Note RMB000 RMB 000
HE AR T AREFx
Profit/(loss) before income tax BAERA(FE)
Reportable segment profit/{loss) HEDWHEAEF
(B548) 640,121 (13,985,108)
— Difference in depreciation and —RE - BHEBR
impairment charges for aircraft, RITREFTER
engines and flight equipment WEBINER (i) (64,988) (517,730)
— Provision for post-retirement benefits —-RREBEENNER (iii) (334,348) (110,458)
- Difference in goodwill impairment -BHERENEE (iv) - (688,311)
— Others ~H fih 8,420 45,598
Consolidated profit/{loss) before income tax & 4 £ §13& %1 (& 8) 249,205 (15,256,009)
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NOTES TO THE FINANCIAL STATEMENTS
B HRTER

(Prepared in accordance with International Financial Reporting Standards) (JREIBREI 7R & 2B Rl 5Y)
For the year ended 31 December 2009 BZE - FENFE+—A=+—HILFE

7. SEGMENT INFORMATION (continued)

{c)  Reconciliation of reportable segment revenue, profit or loss, assets and
liabilities to the consolidated figures as reported in the consolidated
financial statements. (continued)

1.

000173

7 &b B # (#)

) HMEDBBA 5 EHFIREIE
SBEERDBABMEAL UK
BRI RZEHBBELIEZRAD

(&
Group
&£m
2009 2008
—EEgAE —EENF
Note RMB000 RMB‘000
TE AR F AREFT
Assets BE
Reportable segment assets WEDIHEELTE 72,018,681 73,184,006
— Difference in depreciation and — TR TWENE R
impairment charges for aircraft, RITHRBITER
engines and flight equipment BEBINER (ii) 167,912 232,900
— Reversal of revaluation surplus — b 8+ Hb 5 R
relating to land use rights i E v (360,626) (369,046)
— Others —H fib 25,425 4,030
Consolidated total assets EMEERE 71,851,392 73,051,890
Group
£
2009 2008
—E2hE ZEENF
Note RMB000 AMB’000
HE AR¥FR AREFrx
Liabilities =R
Reportable segment liabilities HESHEEERE 68,405,553 84,249,157
— Provision for post-retirement benefits —BRREREBMNER fifi) 1,849,933 1,615,585
— Others —H ith (80,275) (73,343)
Consolidated total liabilities EHEBEAER 70,175,211 85,691,399
Notes: bz
(i) The difference represents the different classification of business tax and fi) BEELERFBERAFHEER
expired sales in advance of carriage under PRC Accounting Standards and R e A BB B 5 B
IFRS. ERATH SRR -
(i) The difference is attributable to the differences in the useful lives and residual i) HEEBFE - FHEURSEE

(iii)

(iv)

values of aircraft, engines and rotable adopted for depreciation purpose in
prior years under PRC GAAP and IFRS. Despite the depreciation policies of
these assets have been unified under IFRS and the PRC Accounting Standards
in recent years, the changes were applied prospectively as changes in
accounting estimates which results in the differences in the carrying amounts
and related depreciation changes under IFRS and PRC Accounting Standards.

In accordance with the PRC Accounting Standards, employees’ post-retirement
benefits are recognised upon payment. Under IFRS, such post-retirement
benefits under defined benefit schemes are required to be recognised over the
employees’ service period.

The basis of recognising the value of the underlying assets and liabilities
acquired in prior years was different under the PRC Accounting Standards and
IFRS. Accordingly the amount of goodwill and impairment of goodwill was
different.

PRERAMERBERAF

BUHRUEFREEFHEIRETE
BT BB B B & BRI T A9 8957
BFRURBETRMELHESR -
HELFK  ZEEENTERR
TP B S5 R A BB
ERATES—  EHR LHREHR
REA G B E LR R
B FZEEEREEEN
RIGRIay T B e B F & et B A
EEEABREER T IVFEER -

(i)  BEFEEEESTER TR
BIEFIR BB AR - RIEE
BB IREER - BT RTER
FlFtEI T a9 8 TRUEBFEESR
TRMERAELTELE -

il EERBBREEA R E S E
BIFIHET - HRERRUEFR
BERXBHIEBEERA RYEE
BATE - Bt e EE T AT
TR AR B ERERELFE
££-
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NOTES TO THE FINANCIAL STATEMENTS
MBHERER

(Prepared in accordance with International Financial Reporting Standards) (1 BIBRE] F R 52 8l 2)
For the year ended 31 December 2009 BEZE —EFNF+=-A=+—HIFEF

7. SEGMENT INFORMATION (continued)

(c)  Reconciliation of reportable segment revenue, profit or loss, assets and {c)
liabilities to the consolidated figures as reported in the consolidated

financial statements. (continued)

1. oEHERGE

o
of

okt

DR D ERE M K AR
PEERNSBEERAHEB

BRITZAHBBEZEZERAD

€-))
Notes: {continued) ()
v} Under the PRC Accounting Standards, land use rights injected by the parent v EFRELESIHEAT  FAFE

company as capital contribution upon restructuring for listing are stated at
valuation less accumulated amortisation. Under IFRS, land use rights are
recorded as prepaid operating leases at historical cost which was nil at the

time of listing.

AL TR B 2 LA ST BARRIRAZK
RE]H LR GEFHE - AT I E B R
FTHEHSRR - RIREE BB EE

A AR E AR
NHKELKEITR  EREEHE
LR LR AENE LR

Fo

8. GAIN/(LOSS) ON FAIR VALUE MOVEMENTS OF FINANCIAL 8. fIETAMNAEEZFHKE (8

DERIVATIVES %)
Group
£W
2009 2008
—BERAE —EENE
RMB'000 RMB000
AR¥®Tx AE®FT
Gain/{loss) arising from fair value movements of TETAEAARBEEHKZE (BX)
financial derivatives
— Crude oil option contracts (Note 38(c)] —Fm RS 49 (B A 38) 3,743,746 (6,255,791)
— Other derivatives (Note 38(a) & (b)) ~HE {574 T B (FF #838(a) & (b)) 30,942 {145,201)
3,774,688 (6,400,992)
9. WAGES, SALARIES AND BENEFITS 9. ITE¥ -HFEEREHR
Group
-1 )]
2009 2008
—ERhE —EENF
RMB'000 RMB'000
ARY T AR®F
Wages, salaries, bonus and allowances ITE Fe CARFERE 3,502,069 3,259,465
Employee welfare and benefits E BB &= 255,214 227,206
Defined contribution retirement schemes (Note 36(a)) & %8 iR Kk & &t 21 (3 % 36(a)) 521,596 452,879
Post-retirement benefits (Note 36(b)) & B RIK%E T B B (FEIND) 440,878 200,603
Staff housing fund (Note 37(a)) BETEREESGEEIE) 323348 281,776
Staff housing allowance (Note 37(b)) B T 5= By (FE R 37) 105,772 123,383
5,148,877 4,545,312
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NOTES TO THE FINANCIAL STATEMENTS O O O
MBmRER

(Prepared in accordance with International Financial Reporting Standards) (f#ZEIBR 81 % 3R & 2E R H)
For the year ended 31 December 2009 B E —FEENF+ A =+—HIFE

9.  WAGES, SALARIES AND BENEFITS (continued) 9. I¥ HaREMNGE
{a) Emoluments of directors and supervisors a) EFRESENHE

Details of the emoluments paid to the Company’s directors and supervisors

15

IRERREEREENHESE

are as follows: BETHEE
2009
—EBEhE
Salaries and
Allowance Bonus Total
FeRWEE 4 wnE
RMB'000 RMB'000 RMB 000
AR¥ TR AR¥® TR AR® TR
Executive Directors HITES
Liu Shaoyong*/*** B 4R B x e - - -
Ma Xulun EEMG 142 - 142
Luo Chaogeng* BEHE* - - -
Li Jun*® TE* - = -
Luo Zhuping BT 182 - 182
Independent non-executive Directors B I FHTES
Hu Honggao HEE 120 - 120
Peter Lok** o 106 - 106
Wu Baiwang 28H 120 - 120
Zhou Ruijin Al 120 - 120
Xie Rong EE] 120 - 120
Liu Keya*** B 77 E 106 - 106
Supervisors [
Liu Jiangbo* BT~ -
Xu Zhao* ®Ag* - - -
Wang Taoying** FEHpE a4 - (7
Yang Jie** BB - - -
Liu Jiashun* IR IR* - - -
Yan Taisheng*** B 2 5 e 172 - 172
Feng Jinxiong*** B 4 e 142 - 142
Total = 1374 - 13714
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NOTES TO THE FINANCIAL STATEMENTS
MBBRER

(Prepared in accordance with International Financial Reporting Standards) (#ZBIBR B # R & 2 Allig %))
For the year ended 31 December 2009 EiE —EENF+ - FA=+—HIFEZF

9.

112

WAGES, SALARIES AND BENEFITS (continued) 9. TE H2REANE
{a)  Emoluments of directors and supervisors (continued) a) ESEMEENBE (B
2008
—ETNE
Salaries and
Allowance Bonus Total
e R B4 ok
RMB'000 RMB000 RMB'000
AREFT AREFx AR¥Fr
Executive Directors HTESE
Liu Shaoyong* 2lBE - - -
Ma Xulun* HEM - - -
Li Fenghua* FEgE - - -
Luo Chaogeng* EHE = - -
Cao Jianxiong* R - - -
Li Jun* =F* - - -
Luo Zhuping EHF 173 - 173
Independent non-executive Directors B Y FHTE=E
Hu Honggao HES 120 - 120
Peter Lok L% ] 17 - 117
Wu Baiwang KB 120 - 120
Zhou Ruijin B e 120 - 120
Xie Rong s 120 - 120
Supervisors BEE
Liu Jiangbo* B5T - - -
Xu Zhao* %Bg> - - -
Yang Jie 52 45 - 45
Wang Taoying FHEE 162 - 162
Liu Jiashun*® EE N - - -
Total &t 977 - 977

* These directors and supervisors of the Company received emoluments from
CEA Holding, the parent company, part of which were in respect of their
services to the Company and its subsidiaries. No apportionment has been
made as it is impracticable to apportion this amount between their services to
the Group and their services to CEA Holding.

**  These directors and supervisors of the Company retired or resigned during the
year ended 31 December 2009.

*** These directors and supervisors of the Company were newly appointed during
the year ended 31 December 2009.

During the year ended 31 December 2009, no directors and supervisors of
the Company waived their emoluments (2008: Nil).

ANNUAL REPCRT 2003 CHINA EASTERN AIRLINES CORPORATION LIMITED
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NOTES TO THE FINANCIAL STATEMENTS 0CO01 1
MigsmRaEEg

(Prepared in accordance with International Financial Reporting Standards) (ZEIBRE1 & ZERIGR)

For the year ended 31 December 2009 B2 —FEANEFTA=+—HIFE

9. WAGES, SALARIES AND BENEFITS (continued) 9. IE - HE2REMNE)
(b)  Five highest paid individuals by ANZSHEAEHNHS
None of the Company's directors and supervisors was among the five RZEENAFE ARF ALK
highest paid individuals in the Group for the year ended 31 December 2009. BHEABPRE E il —fz % ERE
The emoluments payable to the five (2008: five) highest paid individuals are F-AM(ZTENF: Ef)&®A
as follows: HAE E’Jﬂﬂéﬁl W
Group
-]
2009 2008
—2EhEF —ETENE
RMB'000 RMB’000
AR¥ TR AR FT
Wages, salaries, bonus and allowances I& He EaARwEE 3393 3,159
The emoluments fell within the following band: Be&AmT:
Number of individuals
AE
2009 2008
—EENE —EENF
Below HK$1,000,000 1,000,000 JT LA T 5 6]
During the year ended 31 December 2009, no emoluments were paid by the RBE-_ZTZAF+=-_R=+—
Group to the directors, supervisors and the five highest paid individuals as BIEEE AEBLERBES
an inducement to join or upon joining the Group, or as a compensation for BREABMBELTES EF
loss of office (2008: Nil). FANBERFABCAMS(=
TEENF 8-
10. IMPAIRMENT LOSSES 0. EEREEX
Group
&M
2009 2008
—EBENF —ZETNF
RMB’000 RMB'000
AR¥FR AR Fx
Goodwill impairment (Note (a)) E BB E (T EE) - 993,143
Impairment charge on property, plant and M EBEREREREGED)
equipment (Note (b)) 16,396 1,441,904
Impairment charge on non-current assets held BEAEERDEEREGEREL)
for sale (Note (c)) 35,443 235,273
Other impairment charge HEiEERE 57,578 306,358
109,417 2,976,678
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MW RTE
(Prepared in accordance with International Financial Reporting Standards) (BB 31 75 3 & 2E B4 2Y)
For the year ended 31 December 2009 B8ZE —FFNF+=-A=+—HIFE

10.

n.

114

IMPAIRMENT LOSSES (continued)

Note:

10. EERERXE

22

fa)  Forthe year ended 31 December 2008, the Group recognised an impairment charge of {a)
AMBY93 million against goodwill which had previously been recognised in the
connection with the Group's acquisitions of airfine businesses (Note 18).

b/ In 2008, the Group performed an impairment test on property, plant and equipment {b)
(“PP&E"] as at 31 December 2008, based on which an impairment provision of
RMB1,442 million was made against certain aircraft model and the related
equipment, reflecting their relatively lower operation efficiency and management's
intention to retire them in the near future. In determining the recoverable amounts of
the related assets, management had compared the value in use and the fair value
less costs to sell of the related assets, primarily determined by reference to estimated

market values.

{c)  After assessing the fair value less costs to sell as at the balance sheet date which fc)
was primarily determined by reference to estimated market value, an additional
impairment loss of RMB35 million (2008: RMB235 million) was made against certain
aircraft and related flight equipment which have been classified as “non-current

assets held for sale” (Note 42).

OPERATING PROFIT/(LOSS)

R-BENF+ZA=Z+—H  KEEHY
BOIR R RN B IETAR
¥ 9.93 BTTHYRIEEMRE (772 18) -

Ro-FBENEFSZ—[=A—H FEEHYH
WE  WERREET THENS K
BRERFEREE TEL N REL
BIRAHAR R I B IR RIS - BB
BURSERBI - HE RO B2
TREEE ARKE 14.42 (BT - 51 E A
Y15 BRR - REMILE T IERE EH K
KBEERENBERAABEAREZZEE
FREEE - AR BETRRTEATS
1B1% -

REEBEZL  AEFLETHLHER
HEIBHEHEFRBEEMIRBIRE
KRR A BEREEEBFEE
T TG - BRBFEE R ERE
BAHARKE 0B BT (ZEENE 235
(Eir) (FE42) -

1. KEBF(HE)

Operating profit/{loss) is stated after crediting and charging the following items: BERMN(EBE)UNBHEZR T
RESIR:
Group
£m
2009 2008
ZBEAE ZETNFE
Note RMB’000 RMB 000
TE AR¥FR AREFT
Crediting: A
Gain on disposals of property, plant and equipment ¥ %¥ - M E R %
REWR - 267,084
Charging: mek :
Amortisation of intangible assets EREEBN 109,799 110,151
Depreciation of property, plant and equipment s HEREZEBRE
— leased —HE 2,189,310 1,913,877
— owned —BE 2,878,040 2,626,652
Amortisation of lease prepayments SERNRCN-E ¢ 5 25,686 25,940
Consumption of flight equipment spare parts TREDETHERE 351,151 476,282
Provision for impairment of trade and JE Lt B 3R R EL Ath B LR R
other receivables E 8,807 34,760
Auditors’ remuneration %R B & 12,000 18,000
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g B End
{Prepared in accordance with International Financial Reporting Standards) (#zBBER A1 B 2R &5 RIMR2L)
For the year ended 31 December 2009 #E—FEENF+ = F=+—HI-FE

12.

13.

14.

600117

FINANCE INCOME 12 BIHKA
Group
59
2009 2008
—BEhE —ET2NF
RMB’000 AMB'000
AR Fr AREFT
Exchange gains, net (Note) N U () 95,379 1,972,350
Interest income B WA 109,925 89,275
205,304 2,061,625
Note: i

The exchange gain for the years ended 31 December 2009 and 2008 primarily related to the
transiation of the Group’s foreign currency denominated borrowings and obligations under

finance leases at year-end exchange rates.

B —EEAFT A=+ —AULFER=FF
NEFZA=+—HEFE  BEXRBFTEFXE
REAEELINESI BNBEHEREREFHF
KREHEHE -

FINANCE COSTS 13. B XH
Group
£®
2009 2008
—EBhE —EENE
RMB000 RMB000
AR¥Tx AR FT
Interest refating to obligations under finance leases BAEMEBEN B 486,845 646,079
Interest on loans from banks and financial institutions  $8 7T 2 & B ¥4 #& & X 7 B 1,407,053 1,940,171
Interest relating to notes payable ERAEHF A 83,964 84.050
1,977,862 2,670,300
Less: Amounts capitalised into advanced payments 3l B AL AREBERN RO S BE(FE)
on acquisition of aircraft (Note) (223,222) (342,153)
1,754,640 2,328,147

Note:

The average interest rate used for interest capitalisation is 4.50% per annum for the year

ended 31 December 2009 (2008: 5.43%).

INCOME TAX

Income tax charged/(credited) to the consolidated income statement is as follows:

A

RZFBFEAFE  BMMEFSIRAEFHFFE

5 450% (ZFENE : 543%)

14. HE

BAMRERI A (M) & B IE W

T

Group
-y |
2009 2008
—BENE —ETN\F
RMB'000 RMB’000
AR¥Fr AE®TFT
Provision for PRC income tax B TS B 60,398 35,432
Deferred taxation (Note 35) ¥ FE B IE (i FE35) (7,851) 38,484
52,547 73,916

FERFRERHERAR
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For the year ended 31 December 2009 B ZE —EEAF+ - F=+—HIF/F

14. INCOME TAX (continued)

Prior to 2008, the Company and certain of its subsidiaries {the “Pudong
Subsidiaries”) located in Pudong District, Shanghai, were entitled to a reduced
rate of 15% pursuant to the preferential tax policy in Pudong District, Shanghai.
Under the Corporate Income Tax Law of the People’s Republic of China (the “New
CIT Law”), which was approved by the National People’s Congress on 16 March
2007 and became effective from 1 January 2008, the Company and the Pudong
Subsidiaries are entitled to a transitional arrangement to gradually increase the
applicable corporate income tax rate to 25% over the next five years from 2008.
For the year ended 31 December 2009, the corporate income tax rate applicable to
the Company and the Pudong Subsidiaries was 20% (2008: 18%). Other
subsidiaries of the Company, except for those incorporated in Hong Kong and
subject to Hong Kong corporate income tax rate of 16.5% (2008: 16.5%), are
generally subject to the PRC standard corporate tax rate of 25% (2008: 25%)

under the New CIT Law.

Tax on the Group's consolidated income statement differs from the theoretical
amount that would arise using the standard taxation rate of the home country of

the Company as follows:

14.

HERIER)

i 1E (&)

RZFBZENEFEUR - ARRARRLE
ﬁ%%@?%%%?%%@ﬂ@ﬁ
ﬁwgﬂﬁnﬂéﬁtﬁﬁﬁﬁﬁm
MEBEEE BEBS% - B_FTE
NE—A—BRETHREARLR
HE2EARRERER=-FTZTLE=
H+AE%@M¢§AE ﬂlm%
BEEY (FE ﬁ&J){é PAN/N
@%m¢$% BMBERE_FT AE
5_2—_¢M£$%ﬁmﬁﬁﬂm
B 25% © TTNEE ARRIRA
R BA Tm%m% B EB20%(=
TENF:18%) - BEMESTESHH
EAﬁhvéﬁﬂ%ﬁiﬁmm%c:
TENF 165%) T BB EH - KD
TE@mW§ﬂig$LE%%%
MERTCEREZEERSHERB%(ZF

T\E : 25%) o

FEBERAHABRABE BEALQ
ABERERNBEEMEEE 2R
WRHENEZENT

Group
-3
2009 2008
—EEBNE —ETNF
RMB'000 RMB'000
AR FT AREFT
Profit/{loss) before income tax R B BTE R (B518) 249,205 (15,256,009
Adjusted by: TR
Share of result of assaciates and jointly controlled BHBEAR
entities HEZEHNBENER (22,749) (93.718)
226,456 (15,349,727)
Tax calculated at the enacted tax rate of 20% RAWHPHEAHENEHER
(2008: 18%) (20084 : 18%) 45,856 (2,762,951)
Effect attributable to subsidiaries charged BT BB X R)25% 3% 16.5% Ffr 18 B B = :
at tax rates of 25% or 16.5% (2008: 25% or 16.5%) 9§ 28 (2008 % : 25% 3516.5%) {18,353) (67,505)
Expenses not deductible for tax purposes THHIBNER 6,367 6,462
Utilisation of previously unrecognised tax losses FEHURIEEREZDN %R 7'}'% ] (30,014) -
Written off of deferred tax asset recognised SRR EE FRAAER
by a subsidiary in prior year BREFREHEE - 34,773
Unrecognised tax losses for the year KEERTFRANREEIR 300,830 1,093,350
Utilisation of previously unrecognised deductable MR LA BT E B 5!{ MRBELEMEHAE
temporary differences MAENTREER (1,000,624} -
Unrecognised temporary differences for the year AEERAEREREER 748,485 1,769,787
Tax charge BHEBA 52,541 73916
The Group operates international flights to overseas destinations. There was no TS BB PR A AR - R X L3 S
material overseas taxation for the years ended 31 December 2009, as there are ER:p: A EE RPEREENRIEZER
double tax treaties between the PRC and the corresponding jurisdictions (including (BREEB)ENTHREERBOH
Hong Kong) relating to aviation businesses. H AEBRBE_ZTETALE T+ ﬂ
=S+ -BLEFETEBERENFER-
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(Prepared in accordance with International Financial Reporting Standards) (#%BIBRE1 7% & BRI R

For the year ended 31 December 2009 B{Z—F

ENFF A=A —HIUFE

15. DIVIDEND 15. BE
The Board has not recommended any dividend for the year ended 31 December KRREZSERZEBE_TENFT
2009 (2008: Nil). A=+ -BLEFEERRBEEMBE
(Z2BNEF:T)-
16. PROFIT/(LOSS) ATTRIBUTABLE TO EQUITY HOLDERS 16. AABEHRBEABRGRN(FH
B
The profit attributable to equity holders of the Company is dealt with in the EEBEBRAAREZRAE ABNEF
financial statements of the Company to the extent of RMB1,074 million (2008: loss AFARBI04E L2008 BB ARE
of RMB13,877 million). 1B77RTICRBEERARANETB
HwRAp o
17. EARNINGS/(LOSS) PER SHARE 1. 8RERN(BH)
The calculation of basic earning per share is based on the profit attributable to EREXABANIDRAQAANESHEEA
equity holders of the Company of RMB169 million (2008: a loss of RMB15,269 BEFEZMNARBIOEL(ZZR
million) and the weighted average number of shares of 6,436,828,000 (2008: NE: BEARBI260ET)MEAERN
4,866,950,000} in issue during the year ended 31 December 2009. B 2% 17 &9 1N 4% S 5 AR 816,436,828, 000F% (=
Z T\ : 4,866,950,000 A% ) 5t & -
The Company has no potentially dilutive option or other instruments relating to the AABYEBETESLZARNBR
ordinary shares. EREMERIHE-
18. INTANGIBLE ASSETS 18. BEEE
Group
&
Goodwill  Sponsorship Computer
(Note (a))  fee (Note (b)) software Total
Gk 3 EHE
(FE#(a)) (&) BB G #BE
RMB'000 RMB'000 RMB 000 RMB000
ARBTT ARETT ARETT AREFT
Cost 2% .
At 1 January 2008 R-FEENE—A—H 993,143 320,000 132141 1,445,284
Other additions HARE - - 23439 23,439
At 31 December 2008 RZTEENEF+ZA=+—H 993,143 320,000 155,580 1,468,723
At 1 January 2009 RZFEFENF—A—H 993,143 320,000 155,580 1,468,723
Other additions HtFE - - 14,570 14,570
At 31 December 2009 R-ZBEAE+=-A=+—8H 993,143 320,000 170,150 1,483,293
Accumulated amortisation R 5+ # 84
At 1 January 2008 R-ZTTNF—-—A—H - 135,064 65,514 200,578
Charge for the year REHH - 82,194 27,957 110,151
At 31 December 2008 R_ZEENF+_A=+—8 - 217,258 93,471 310,729
At 1 January 2009 R-ZEEAF—A—H - 217,258 93,471 310,729
Charge for the year g - 82,194 27,605 109,799
At 31 December 2009 R-EEBHAhE+=_HA=+—H - 299,452 121,076 420,528
Impairment A
At 1 January 2009 —EENF—-A—H 993,143 - - 993,143
At 31 December 2009 R-BEhE+=-A=1+—H 993,143 - - 993,143
Net book amount REFE
At 31 December 2008 R-EZENFE+-A=+—8 - 102,742 62,108 164,851
At 31 December 2009 HR-EBEBhE+=_BR=+-—H - 20,548 49,074 69,622
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18.

118

INTANGIBLE ASSETS (continued) 18. BEEEE)
Company
AT
Goodwill  Sponsorship Computer
(Note (a))  fee (Note (b)) software Total
) BE®E
(% (a) (FER0) B R &5t
RMB000 RMB000 RMB'000 RMB'000
ARETFIT AREFT ARETT AR%FT
Cost B
At 1 January 2008 RZZTZTNE—H—H 688,311 320,000 130,745 1,139,056
Other additions HthFE - - 23,321 23,321
At 31 December 2008 R-ZEBNFE+ZA=+—H 688,311 320,000 154,066 1,162,377
At 1 January 2009 R=TTNF—A—A 688,311 320,000 154,066 1,162,377
Other additions HEMARE - - 11,461 11,461
At 31 December 2009 R-ZEBAF+=-H=+-8 688,311 320,000 165,527 1,173,838
Accumulated amortisation R 5 #
At 1 January 2008 R=ZFETNF—AF—H - 135,064 64,318 199,382
Charge for the year REEH - 82,194 2791 110,105
At 31 December 2008 R-ZTBNFE+ZA=+—8 - 217,258 92,229 309,487
At 1 January 2009 R-EEAFE—H—H - 217,258 92,229 309,487
Charge for the year KEHH - 82,194 26,856 109,050
At 31 December 2009 R=-BEHARE+=-B=+—8 - 299,452 119,085 418,537
Impairment BE
At 1 January 2009 RZFETNEFE—HA—H 688,311 - - 688,311
At 31 December 2009 R-FBBhE+=-BR=4+-8H 688,311 - - 688,311
Net book amount REEE
At 31 December 2008 R=ZTENE+=_RA=+—8 - 102,742 61,837 164,579
At 31 December 2009 R-BEBhE+=-B=+-—H - 20,548 46,442 66,990
Notes: 2
{a)  Impairment tests for goodwill (a)  EEAENR
For the year ended 31 December 2008, the Group and the Company recognised ZEENFF A= —H  FEFHEK
impairment charge of RMB393 million and RMB688 million respectively, against REIS KB EREE LA RTIE

b)

goodwill which had previously been recognised in connection with the acquisition of
airline businesses. The impairment charge recognised represented the amount by
which the CGU's carrying amount exceeded its recoverable amount.

The recoverable amount of a CGU was determined based on value-in-use calculations.
These calculations use cash flow projections based on financial budgets approved by
management.

Management determined budgeted passenger yield increase rate, load factor and
aircraft daily utilisation based on past performance and its expectations for market
development. The discount rate used is pre-tax and reflects specific risks relating to
the Group's business.

Sponsorship fees

In March 2006, the Company entered into a sponsorship agreement (the “Sponsorship
Agreement”) with the Bureau of 2010 Expo Shanghai (the “Bureau”) which designated
the Group as the exclusive airline passenger carrier in the PRC to sponsor the 2010
Shanghai Expo. The Company will be entitled to a number of rights, including but not
limited to the use of the Expo logo in the Group’s products, priority to purchase
advertising space at the Expo site etc. In return, the Company is required to pay a
total sponsorship fee of RMB320 million, RMB160 million of which would be paid in
cash by instalments, the remaining RMB160 million would be settled by value-in-kind
services {“VIK”) {in the form of goods or services) to support the 2010 Shanghai Expo.
Accordingly, an intangible asset has been recognised and amortised on straight-line
basis over the period from the effective date of the Sponsorship Agreement to 13
March 2010. The outstanding sponsorship fee of RMB116 million (2008: 178 million)
has been recognised as other payables (Note 30} in the Groups and the Company’s
balance sheet.
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(Prepared in accordance with Interational Financial Reporting Standards) (#ZEIRR R B8R &2 AlIfR22)
For the year ended 31 December 2009 BZ —FEZENF1+ —A=1+—HILFE

19. PROPERTY, PLANT AND EQUIPMENT

19. ¥ BBEREHE

Group
£
Aircraft, engines and flight
equipment
WE BBHRER
RiTk
Other
Held under property,
finance plantand  Construction
Owned leases Buildings  equipment in progress Total
HRE Hipwz-
HE #REs BF HBERRHE HRIB &t
RMB000 RMB060 RMB000 RMB'000 RMB000 RMB000
ARBFT ARBTFLT ARETFT ARETT ARETT AREFTR
Cost HAE
At 1 January 2009 R-ZEEHE—F—A 34,410,274 35,808,970 3411945 4,005,257 573,462 78,389,908
Reclassification to owned assetsupon =~ REEEIHBABES R
expiring of the finance leases 1,431,513 (1431513) - - - -
Sales and finance lease back (Note (b)) & &R E R B &) {1,984,281) 500,253 - - - {1,394,028)
Transfers from construction inprogress R TRE A - - 138,097 2,108 (161,761) -
Transfers from advanced payments RREBEAREAGEN)
on acquisition of aircraft (Note 21/ 3,482,854 - - - - 3,482,854
Other additions HiRE 4,616,562 448,861 19,849 210,497 355,051 5,710,820
Other disposals Huhe {690,491} {477,880) (25,481) (244,109} - {1,437.%1)
At 31 December 2009 R-EENE
+-F=+-A8 1212431 35,022,691 3544310 4,145,349 766,752 84,751,593
Accumulated depreciation KR
At 1 January 2009 R-ZBEAE-A—H 14,583,418 6,526,300 781,786 2,360,080 - 24,251,584
Reclassification o owned assetsupon =~ BEREFBBAREN §
expiring of the finance leases 126,821 (726,827) - - - -
Sales and finance lease back ERRpERD {1,148,938) - - - - (1,148,938)
Charge for the year FEERE 2,383,158 2,189,310 109,872 385,010 - 5,067,350
Other disposals Hipi & {683,869) {477,880 {6,756) (171,521) - (1,340,026)
At 31 December 2009 RZZENE
+-A=+-8 15,360,596 7510903 884,902 2,513,569 - 26,829,910
Impairment HEEE
At1 January 2003 R-ZZTh&-A-8 966,191 473393 13,004 550 6623 1,450,851
Charge for the year AEEHR - - - - 16:3% 16:3%
Sales and finance lease back ERBERERD {245,090} - - - - (245,090}
Reversal upon disposal HERED - - {13,094) - - (13,009)
At 31 December 2009 RZBENF
+=ZR=+-H mn 473,393 - 550 309 1,218,063
Net book amount FR I R
At 31 December 2009 RZERNE
+=ZA=+-8 24,690,734 27,038,395 2,659,468 1,571,230 743733 56,703,560
At 1 January 2009 R-EZNE-F—H 18,860,665 28899211 2,617,065 1,134,621 566,839 52,678,473
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19. PROPERTY, PLANT AND EQUIPMENT (continued)

120

19. M- HBERREER

Group
£
Aircraft, engines and flight
equipment
R EBER
iR
Other
Held under property,
finance plantand  Construction
Owned leases Buildings equipment in progress Total
UBE Hmg.
BE HERF BF BBRR EgIR =H)
AMB 000 AVB 0D AMB 000 RMB 000 RVMB 100 AMB 100
ARBFIL ARBTT ARETFT ARETT ARETT AREFT
Cost BAE
At 1 January 2008 RZZZENF-A—H 32,928,494 27,815,704 2,825,748 3,883,784 480,791 67,934,521
Reclassification to owned assetsupon ~ REHEHNHMBARENE
expiring of the finance leases 3,094,561 {3,094,561} - - - -
Sales and finance lease hack ERpEHEM (3,085,419) 3,085,419 - - - -
Transfers from construction inprogress A EE TR #E A - - 233746 19313 (253,059) -
Transfers from advanced payments RREEAREAGEN)
on acquisition of aircraft (Note 21/ 411,153 3,816,843 - - - 422799
Other additions HRE 1781.272 4,683,699 360498 335,220 345,730 7,506,419
Other disposals Hihig (719,787} (408,134} {8,047} (143,060) - (1,279,028}
At 31 December 2008 RZBENF+ZR=+—-H 34410274 35,898,970 3411945 4,095,257 573,462 78,389,908
Accumulated depreciation RiFE
At 1 January 2008 RZZZENE-A—H 13,165,501 4820675 673892 1,986,752 - 20,646,820
Reclassificationtoowned assetsupon =~ RWEREFHBEABENE
expiring of the finance leases 1,580,097 (1,580,097) - - - -
Sales and finance lease back ERRERM {1,779.979) 1779979 - - - -
Charge for the year AEEHE 2,138,172 1913877 108,826 379,654 - 4540529
Other disposals Hih & {520,373) 408,134} {932) (6,326) - (935,765
At 31 December 2008 R-ZBENETZA=T+-H 14583418 6,526,300 781,786 2,360,080 - 24,251,584
Impairment HEER
At1 January 2008 RZEEN§-A—A - - 13,094 550 4303 17,947
Charge for the year KEFHER 966,191 473,393 - - 2300 1,441,904
At 31 December 2008 R-EENE+-A=+—-8 966,191 473,393 13,094 550 6,623 1,459,851
Net book amount REFE
At 31 December 2008 RZEENF+ZA=1-H 18,860,665 28899217 2,617,065 1734627 566,839 52678473
At 1 January 2008 RZZENF-HA—H 19,762,993 22,995,029 2138762 1,896,482 476,488 47,269,754
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19. PROPERTY, PLANT AND EQUIPMENT (continued) 19. W% BBBREEGE
Company
AF
Aircraft, engines and flight
equipment
R HBHER
RTRE
Other
Held under property,
finance plantand  Construction
Owned leases Buildings  equipment in progress Total
HHE Heng.
BE HERE BF BERRE HEIR CE
RMBO00 RMB 000 RMB000 RMB000 RMB00 RMB100
ANREFT ARETFZT ARETT AREFT AREFT ARETT
Cost BEE
At 1 January 2009 R=ZEhE-A-A 28,791,576 31723324 1,940,264 2,508,204 415,202 65,378,570
Reclassificationto owned assetsupon =~ RERENHBEABELE
expiring of the finance leases 1,149,514 {1,149,574) - - - -
Sales and finance lease back (Note b)) £ % B E R E (G EW) {1,984,281) 590,253 - - - (1,394,028
Transfers from construction inprogress R T2E A - - 63,093 2,268 (85,361) -
Transfers from advanced payments RERRBAREBAGEN)
on acquisition of aircraft Note 27/ 2940679 - - - - 2,940,679
Other additions HRE 3,958,228 425622 39,568 178,938 299483 4,901,839
Other disposals HipH & (664,198) {477,880) (4,903) (112,060) - (1,259,041)
At 31 December 2009 R-ZEE2AF+ZA=1+-A 34,191,518 31,111,745 2038022 2,597,350 629,324 70,568,019
Accumalated depreciation e
At 1 January 2009 RZB2NF-A-H 11,505,397 5,308,513 463,204 1,643,832 - 19,420,946
Reclassificationto owned assetsupon =~ RERENNBABENH
expiring of the finance leases 559,825 (559,825) - - - -
Sales and finance lease back ERRERE {1,148,938) - - - - (1,148,938)
Charge for the year REEHE 2110337 1930392 60570 26172 - 431141
Other disposals Hpme {657,576) (477,880) (535) {93,955) - {1,229,9%6)
At 31 December 2009 R-BEAF+ZA=T—-H 12,369,045 6,701,200 523,239 1,826,049 - 21419533
Impairment REEE
At 1 January 2009 R-ZETHhE-F-H 966,191 473393 - - 5,200 1,444,784
Sales and finance lease back ERBERR (245,090) - - - - {205,090)
At31 December 2009 RZBEAF+=ZR=+-H 121,10 473393 - - 5200 1,199,694
Net book amount R E R E
At 31 December 2009 R-ZEEAE+=B=1+—-H 21,101,432 23,931,152 1,514,783 m3n 624,124 47,948,792
At 1 January 2009 R=ZZEAE-A-R 16,319,988 25,0118 1,477,060 864,372 410,002 44,512,840
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19. PROPERTY, PLANT AND EQUIPMENT (continued)

122

19 % -BERREGE

Company
A
Aircraft, engines and flight
equipment
R EBRR
LY ]
Other
Held under property,
finance plantand  Construction
Owned leases Buildings equipment in progress Total
ARE Hipms
BE HEBH BF REREE EEIR A
RMB 000 RMB000 AMBO00 AMB 000 AMB 000 AMB100
ARETLT ARETT ARETT AREFT AREFT ARETRT
Cost BAE
At 1 January 2008 RZEENE—A—H 27203710 23,659,953 1,539,304 2433576 205,951 55,042,434
Reclagsificationto owned assetsupon =~ BAMEFNBABENE
expiring of the finance leases 3,094,561 3,004,561) - - - -
Sales and finance lease back EXpEHED (3,085,419) 3085419 — - - -
Transfers from construction in progress  {EBR TEREA - - 56,226 19314 {75,540} -
Transfers from advanced payments RREBERREBAGEN)
on acquisition of aircraft (Note 21 411,153 3816843 - - - 422799%
Other additions HURE 1,662,101 4,616,658 346,804 150,603 284,791 7,060,957
Other disposals Hit & (494,530) (360,968) {2,070} 95,289 — {952,877)
At 31 December 2008 RZZEBAFTZF=T—-H 28,791,576 31723324 1,940,264 2,508,204 15202 65,378,570
Accumulated depreciation Rt E
At1 January 2008 R-ZEENF—F—H 10,254,289 4333277 409,816 1,460,062 - 16,457 444
Reclassificationto owned assetsupon =~ B AR EFHBABRENH
expiring of the finance leases 1,580,097 {1,580,097) - - - -
Sales and finance lease back ERBEHRE (1,779.979) 1779979 - - - -
Charge for the year AEEHE 1,929,703 1,636,342 53,734 m.97 - 3,891,576
Qther disposals EiHeE (478713) (360,988) (348) (88,027) - (928,074)
At 31 December 2008 RZBENF+TZA=+-H 11,505,397 5,808,513 463,204 1,643,832 - 19,420,946
Impairment BEEH
At 1 January 2008 RZZEZENE—-A—H - - - - 4303 4303
Charge for the year KEEHR 966,191 473,393 - - 897 1440481
At 31 December 2008 R-ZZENF+ZA=+-H 966,191 47338 - - 5200 1,444,784
Net book amount BERE
At 31 December 2008 RZEENE+-A=+-A 16,319.988 2540118 1,477,060 864372 410,002 44512840
At1 January 2008 R=FBNE-A—H 16,949,421 19,326,676 1,129,488 973514 201,648 38,580,747
Notes: ez

fa)  As at 31 December 2009, certain aircraft and buildings owned by the Group and the
Company with an aggregate net book amount of approximately RMB13,678 million
and AMB11,273 million respectively (2008: RMB8,723 million and RMB7,209 million
respectively) were pledged as collateral under certain loan arrangements (Note 32).

(bl During the year ended 31 December 2008, certain aircrafts owned by the Group with
an aggregate net book value of approximately RMB590 million (cost of approximately
RMB1,984 million) were sold to a third party at net book value and leased back by the

Group under finance lease.
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(Prepared in accordance with International Financial Reporting Standards) (#EIE A B#REERIEE)

For the year ended 31 December 2009 BZE —~FEZENE+_-_A=Z+—HILFE

20. LEASE PREPAYMENTS

20. ANEER

Group Company
M AT
2009 2008 2009 2008
ZEERE ZTTNF ZBBEhE ZZTTNEF
RMB’000 RMB000 RMB'000 RMB000
ARMFRT ARKETT ARETrT AR®FrT
Cost 5 '
At 1 January —A—HB#&#% 1,230,068 1,175,104 551,785 546,404
Other additions H b 3 A0 - 54,964 - 5,381
At 31 December +-_B=+—H#&%% 1,230,068 1,230,068 551,785 551,785
Accumulated amortisation Rit# &
At 1 January — A —H&% 233,547 207,607 131,513 121,268
Charge for the year KEZHE 25,686 25,940 10,641 10,245
At 31 December +ZA=+—B#&& 259,233 233,547 142,154 131,513
Net book amount AR H FE
At 31 December +-—A=+—RH&#& 970,835 996,521 409,631 420,272

Lease prepayments represent unamortised prepayments for land use rights.

The Group’s land use rights are located in the PRC and the majority of these land
use rights have terms of 50 years from the date of grant. As at 31 December 2009,
the majority of these land use rights had remaining terms ranging from 37 to 52
years (2008: from 38 to 53 years).

21. ADVANCED PAYMENTS ON ACQUISITION OF AIRCRAFT

EREERDEREHNEMLILE
RERERE-

AREFRANTIHEREIURTE
MAHDTHERRFTEFRAA
BEHESA AT F - R_FFAFT
A=t R-ABOMTHMERRE
R ERAERA=tLtER+=F
(ZEENF: =+ NER+=F)-

N MEBAR

Group Company
- A H
2009 2008 2009 2008
—EBAhE _—TENE ZBEhE ZETEENEF
RMB000 RMB'000 RMB000 RMB000
AR¥FT AREFTT AR¥FT AR¥TFrx
At 1 January —A—BH#&#% 6,413,554 6,695,573 6,413,554 6,695,573
Additions 1 hn 1,927,252 3,603,824 1,927,252 3,603,824
Interest capitalised (Note 13) BARH B (GEEI3) 223222 342,153 223222 342,153
Transfers to property, plant and HEpE KBER
equipment (Note 19 REGEE9) (3,482,854) (4,227,996) (2,940,679) (4,227 ,996)
Transfers to subsidiaries T HE QA - - (542,175) -
At 31 December +-ZA=+—HB#&#% 5,081,174 6,413,554 5,081,174 6,413,554

Included in the Group’s and the Company’s balance as at 31 December 2009, the
amount of accumulated interest capitalised is RMB517 million (2008: RMB518
million).

R-ZTEENEFE+_A=+—B &&
BRAAREHRPIHEFTERLELRE
BEHHNABARKNEBET(ZETNE:
AR#BB18187T) ©

TFERFHREROERAT —BEhEE® 123
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22,
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INVESTMENTS IN SUBSIDIARIES

For the year ended 31 December 2009 & Z —EEAF+ - A=+—HI-FE

2 BERHKERAT

Company
|
2009 2008
—EBhF ZERENEF
RMB’000 RMB000
AR¥TR ARETF T
Investment, at cost BREMNKANE 2523115 2,523,715
Particulars of the principal subsidiaries, all of which are limited liability companies REBNTENBERAREAEPEHK
established and operating in the PRC or Hong Kong, are as follows: EBKRUREENBRETAR  H
ABBEROT:
Place and date of
Company establishment Paid-up capital Attributable equity interest  Principal activities
AEEB BIRRAS BlESX EhRARER TEXE
2009 2008 2009 2008
“ZZhE —TENF ZBBRE ZZTNF
RMBo00 AMB000
ARBETHT ARETFT
China Eastem Airlines Jiangsu Co., Ltd. PRC 880,000 880,000 63% 63% Provision of airline
{"CEA Jiangsu"} 3 May 1933 services
HERAMEIHERAT hE RUMTRE
(TRAIEI) -hWh=FHAZA
China Cargo Ailings Co., Ltd. PRC 950,000 950,000 70% 70%  Provision of cargo
(“China Cargo”) 72 July 1998 carriage services
TEEEMEERAA FE REEVEBRS
(TRERD -hWhAE+AZ+=8
China Eastem Airlines Wuhan PRC 600,000 600,000 9% 96% Provision of airline
Co,, Ltd. {"CEA Wuhan") 16 August 2002 services
FERFREREERECAR FE Rt ERS
8 593} —BE-FA\RTRH
Shanghai Eastem Flight PRC 473,000 473,000 95% 95%  Provision of flight
Training Co., Ltd. 18 December 133 fraining services
LRRARABEINERAA HE RERTINERS
—ANEE+-ATAR
Shanghai Eastem Airlines PRC 200,000 200,000 10% 70% Provision of cargo
Logistics Co., Ltd. 23 August 2004 logistics services
(“Eastern Logistics”) H REGEMRRE
LRRFERDRERAR —ZEMENAZTZH
(B3¢}
Eastern Airlines Hotel Co., Ltd. PRC 70,000 70,000 86% 86%  Provision of hotel services
RMABEERAH 18 March 1998 primarily to crew members
& FERARTAE
“AMANEZA+NE REEERS
Shanghai Eastern Maintenance PRC 25,658 25,658 60% 60%  Provision of aircraft repair
Co., Ltd. 27 November 2002 and maintenance services
LBRAREEEERRA FE RERBBER
ZEE-F+-R=-1tH AER%
China Eastem Airlines Hong Kong 10,047 10,047 80% 80% Provision of ticket
Development (HK) Co., Ltd. 20 May 199 sales and logistics
FEEAREEE(RS) B RUEHERZR
ARADA - hANAFRA=1H EREERE

ANNUAL REPORT 2003 CHINA EASTERN AIRLINES CORPORATION LIMITED
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23.

INVESTMENTS IN SUBSIDIARIES (continued)

000127

2. BERKERQT(E)

Place and date of
Company establishment Paid-up capital Attributable equity interest  Principal activities
ARER BRIt RAM BEh&ESR EBERAER TEER
2009 2008 2009 2008
—2BhE —BT\F ZBEAE —ZTTN\E
RMB'O0 RMB000
AREFT AREFI
China Eastern Airlings (Shantou) PRC 10,000 10,000 55% 55%  Provision of airline
Economics Development Co., Ltd. 18 March 1998 equipment sales
RAMZCLE)EE RE FEHERZRAR
ERARAR WA NE=ZRTAR
China Eastern Airline Gifting PRC 50,000 50,000 100% 100%  Provision of marketing
Co., Ltd. 17 August 2007 services
RAREBGERAR HE HETER
“FZtENRTLH
Eastem Business Airline Service PRC 50,000 50,000 100% 100%  Provision of airlines
Co,, Ltd. 27 September 2008 consultation services
RARBRERBAF HE FTEREME
“ERAFNAZTLA EBHRARY
INVESTMENTS IN ASSOCIATES 23 RERBE AT
Group Company
] A FE
2009 2008 2009 2008
—BZhE —TTNFE ZBBhLE =—TENF
RMB'000 RMB000 RMB000 RMB000
AR FRT ARETT AR¥®Fr AREKTRT
Unlisted investments, at cost FFETHRENKEE 568,417 808,417 522,058 762,058
Share of results/reserves BEEE HEE 154,605 171,902 - -
123,022 980,319 522,058 762,058

FERIAE=BHEREF]

—zznsEw 125
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For the year ended 31 December 2009 #;

23.

126

2

EENFES A=+ —HIFE

INVESTMENTS IN ASSOCIATES (continued) 23 RERBKE QT (E
The movement on investments in associates is as follows: BRERBMELNTNESHNT :
Group Company
-4 AT
2009 2008 2009 2008
—BBAFE ZTTN\HF ZZBBLALE ZTTNF
RMB’000 RMB000 RMB'000 RMB'000
ATt AR®FrT AR¥Frx AREFET
At 1 January — A —H#&%#% 980,319 601,119 762,058 371872
Costs of additional investments BB MR - 384,186 - 384,186
Disposal of shares in an associate & Bt & 1 ) A% 1% (5L #2)
{Note) (210,000) - {210,000) -
Transfer to available-for-sale EXHEENHBE
assets upon disposal of shares ERMEE (30,000) - (30,000) -
Disposal of an indirectly held HEFERERMN
associate B & 1 A - (3,820) - -
Share of results of associates BEMEATES (46,602) 69,668 - -
Share of revaluation on available  #{h B 2 R A FTF/H
for sale investments held HEEREDN
by associates T E S CRE) {585) {19,080} - -
Share of other equity movement B¢ A B HME S EE
of an associate 49,692 - - -
Dividend received during the year X £ Ui 31| #9 Bk 2. (19,802) (51,754) - -
At 31 December +-—A=+—R&% 723,022 980,319 522,058 762,058

Note:

On 13 April 2009, the Company entered into an agreement with China Aviation Industry
Corporation to dispose 35% interests in Joy Air Co., Ltd ("Joy Air") for a consideration of
RMBZ210 million. After completion of the disposal, the Company holds a 5% interests in Joy
Air and classifies the investment as available-for-sale financial assets.

ANNUAL REPORT 2009
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23. INVESTMENTS IN ASSOCIATES (continued) 23. REREZE QT (HE)
Particulars of the principal associates, all of which are limited liability companies AREBONTEHEARNHARPBEKIL
established and operating in the PRC, are as follows: REBEBHEREALR HABEBAR
m
Place and date of Attributable
Company establishment Paid-up capital equity interest Principal activities
REEH RIBERBH LUS-£S AR IR A iR TEER
2009 2008 2009 2008
—B%hE -TENF ZBBAF ZEINF
RMBO00 RAMBU00
ARBFT AREFZ
Eastem Air Group Finance Co., Ltd. "EAGF") PRC 400,000 400,000 5% 25% Provision of financial services to group
RMEENBEEREELRA 6 December 1995 companies of CEA Holding
(E31:5 3] HE BPERREEETAR
—“ANEE+ZARA REFHRY
China Eastern Air Catering Investment Co., Ltd. PRC 350,000 350,000 45% 45% Provision of air catering services
EARERAKERRAR 17 November 2003 RERTERRS
HE
“EE=-F+-A++tH
Jiangsu Huayu General Aviation Co., Ltd. PRC 110,000 110,000 2% 77% Provision of aviation support services
THETRAMEERAT 1 December 2004 REMEIERY
HE
—ZEME+=-/-H
Eastern Aviation Import & Export Co., Ltd. PRC 80,000 80,000 5% 45% Provision of aviation equipment,
{"EAIEC") 9 June 1993 spare parts purchase
RAMZEHOARAR HE RERE RORBR
(RmgEHC]) —ANZERAAA ROZEZHES
Collins Aviation Maintenance Service Shanghai Ltd. ~ PRC USD7,000 USD7,000 35% 35% Provision of airline electronic product
LERMTREEERBERAR 77 September 2002 maintenance services
FE REMBEFEREBRE
ZZE-EAAZTEA
Shanghai Dongmei Aviation Travel Co., Ltd. PRC 51,369 51,369 % 77% Provision of traveling and accommedation
{"SDATC") 17 October 2004 agency services
FRRERERBEARAR 1B REREREEEBRERYE
(RxpaEl) “ETWETATLEA
Shanghai Hongpu: Civil Airport Communication PRC 25,000 25,000 W% 30% Provision of cable and
Co., Ltd. 18 October 2002 wireless communication services
LBURRARSBIEARAT HE RUEARREGBARK
—2E-F+A+AA
Eastern Aviation Advertising Service Co., Ltd. PRC 50,000 50,000 45% 45% Provision of aviation advertising
{"CAASC") 04 March 1986 agency services
BRI REBEERAR TR RERBRABEEEH
~“hAAAREZANAE
Shanghai Pratt & Whitney Aircraft Engine PRC USD39,500 USD39,500 51% 51% Provision of maintenance of aircraft,
Maintenance Company Limited /Note (a)) 28 March 2008 engine and other related components
FREEREEDRELERAT HE maintenance services
(i #s) —EEAFZR=TNB RERE ZHRA
EpERSnEE
Note: g

{a)  In 2008, the Company entered into an agreement with United Technologies
International Corporation (“Technologies International”] to establish Shanghai Pratt &
Whitney Aircraft Engine Maintenance Company Limited (“Shanghai P&W"). Shanghai
P&W has a registered capital of USD40 million in which the Company holds a 51%
interests. As at 31 December 2009, the Company contributed USD40 million in cash
to Shanghai P&W. According to the agreement, Technologies International has the
power to govern the financial and operating policies as such the Company accounts
for Shanghai P&W as an associate.

HERATRERHERAF

(a}

R-SENE  ARGJEZEHEBNE
BERANGHRER L T LRSS ERBEE
BEREERAE (UTEB [ LEEE]) -
EEEEEMERS 04 (BT - KOEF
BFZRE51% B9RHE - B —FTEAFT
ZHA=+—H ARG 04 EETHELE
FEBBLE - BERAERE  XHES
B EEER AT LESEAHBEMNE
ERETHABIEHE AU ARARE
BEBIEBHE LA -
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23.

24,

128

INVESTMENTS IN ASSOCIATES (continued) 23. REREZ NS (E)
Note: {continued) 2 ()
b}  The Group’s aggregated share of the revenues, results, assets and liabilities of its ) AEEBEHERAGYA - R BE
associates are as follows: REEWT :
Assets Liabilities Revenues Profit/(loss)
KE B® KA BR(H5HE)
RMB000 RMB'000 RMB000 RMB000
ARBFT ARBFT AREFT AREFT
2009 ZEEAE 3,076,841 2,353,819 911,855 {46,602)
2008 —EENF 4,326,145 3,345,826 913845 69,668
INVESTMENTS IN JOINTLY CONTROLLED ENTITIES 28 BRERAEREZE4ER
Group Company
& AT
2009 2008 2009 2008
—EBAFE ZZZTENF ZBEAE —ZTTNE
RMB000 RMB 000 RMB000 RMB'000
AR¥FT AREFT AR%¥Fx AERETT
Unlisted investments, at cost FETRENRAE 270,866 270,208 301,802 301,802
Share of results/reserves BINEE BB 101,927 92,124 - -
372,793 362,332 301,802 301,802
The movement on investments in jointly controlled entities is as follows: EERHABIE4ELHNEHDT :
Group Company
- AR
2009 2008 2009 2008
ZEBERAFE ZEENF ZBBhE ZTIENF
RMB'000 RMB000 RMB’000 RMB000
AREFT AREFT AR¥FT AE¥TT
At 1 January —B—R#&#& 362,332 336,966 301,802 301,802
Dividend received during the year 7 £E Ui 31| & A% & (14,000} - - -
Share of results BELRES EELSE 23,803 24,050 - -
Amortisation of unrecognised gain B {5 ¥ & R EREF 2
b 658 1,316 - -
At 31 December +ZA=+—HB#&H 372,793 362,332 301,802 301,802
ANNUAL REPORT 2009 CHINA EASTERN AIRLINES CORPORATION LIMITED
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24. INVESTMENTS IN JOINTLY CONTROLLED ENTITIES (continued)

000133

n RERHLFZHERE

Particulars of the principal jointly controlled entities, all of which are limited AEBHFTEARZHNERARTH
liability companies established and operating in the PRC are as follows: BRI REER ﬁ BEAELAG  HARE
BRMT
Company Place and date of establishment Paid-up capital Attributable equity interest Principal activities
AAER RIBHREH RUEX EERAER TEXH
2009 2008 2009 2008
ZBEAE -TINF ZBEAFE ZETENE
AE®Fr ARETRL

Shanghai Technologies Aerospace PRC USD73,000 1SD73,000 51% 51%  Provision of repair and maintenance services

Co,, Lt (*STA") (Note 2} 28 September 2004 RERBEEREERE
EERRFRERAR HE

((NRFRDGFEE) ZEENEAAZTAR
Shanghai Eastem Union Aviation Wheels & PRC USD2,100 Usn2,100 W% 40%  Provision of spare parts repair and

Brakes Maintenance Services Overhaul 28 December 199 maintenance services

Engineering Co, Ltd. ("Wheels & Brakes”] 5 REUETHEERS
IEERATRRAEABIE -AARETZAZTAR

ERARA(HB&HE))
Faster China Kaiya System Integration PRC RMB10,000 RMB10,000 4% 1% Provision of computer systems development

Co, Lid 21 May 1999 RUSHZRRERE
IERNERNTRNER tE

BERAR —“AAAERAZ+-H
Notes: AR
(a)  Under a Joint Venture Agreement with the joint venture partner of STA dated 10 a) REARGHEBNEFHS —EFEREFTR

March 2003, the Company has agreed to share control over the economic activities of CEE=F= A AFENHEERE B
STA. Any strategic financial and operating decisions relating to the activities of STA EREIRERS—EHERESHRZFH

require the unanimous consent of the Company and the joint venture partner.

REHAEEEBIESE - (FARBRT
PEB BB B RIEEREHBERER

BRI TS — A 1ERE F G —BH
BlE -
{b)  The Group's aggregated share of the revenues, results, assets and liabilities of its (b)) AEEBEHEZHEGHKA  RE - E
Jjointly controlled entities is as follows: EREENT :
Assets Liabilities Revenues Profit
HE = { KA p-¥i)
RMB'000 ARMB000 RMB000 RMB000
ARKFT ARETFT ARBTFT ARETT
2009 TEENF 431,326 58,533 205,244 23,803
2008 —ZEFE/\F 404,868 42,556 187,997 24,050

FERARERDAR AT

—zzhEFEw 129
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25,

26.

130

OTHER LONG-TERM ASSETS

% HUEHEE

Group
&®
2009

—EBFAF
RMB'000

Company
AF
2008 2009 2008
—EENE =Z=ZBBRE ZEENF
RMB 000 RMB000 RMB000

ARBBTRT ARBETT AREFTFT ARETRT

Deposits relating to aircraft under B Q& A EREBE D
operating leases (Note (a)) BR(FE)

Prepaid flight training fees (Note (b)) T8 1< TR 77 3% 3 & (3 %))

Rental and renovation deposits HERKETS

Other long-term assets HR#MEE

Notes:

374,233 509,887 278623 360,061

481,603 337,597 446,108 326,254

23586 26,460 23421 26,460

46,390 67,612 36,332 52,576

926,312 941,556 784,490 765,351
o

(al  The fair values of deposits relating to aircraft held under operating Jeases of the
Group and the Company are RMB335 million and RMB249 million (2008: AMB473
million and RMB349 million) respectively, which are determined using the expected
future refunds discounted at market interest rates prevailing at the year end of

0.76%~2.11% (2008: 0.75%~2.79%).

b)  Prepaid flight training expenses represent the training expenses prepaid for pilot
undergraduates and pilots in service of the Group and are amortised over the relevant

training periods for which the prepayments cover on a straight-line basis.

TRADE RECEIVABLES

fa) AEBRARGEEEMHEREREBLY
BHZARBESBARE B ETE
ANRE 249 (BT (ZFENF:AEK473
BITRARKI49ETL) MRAALEE
BREBHS AT BREATETENE
076%-2.11% (= FEENF : 075%-279%)
FEHy -

)  ENRITIENERBENGRITEEFLER
FEBRITRIEIER - ZEANFBEE
BRETHEREARE -

26. FBURBR X

The credit terms given to trade customers are determined on an individual basis,
with the credit periods generally ranging from half a month to two months.

The aging analysis of trade receivables is as follows:

RTEENEEERERBRERNE
RET BFH+YEAZEREATE-

KRR ERRDFTMOT

Group Company
& |
2009 2008 2009 2008
ZBBRAF _—TENE ZEBEBEAEFE ZETNF
RMB'000 RMB'000 RMB'000 RMB'000
ARMFT AR¥FT ARETT AR®FT
Within 90 days N+HA 1,299,761 1,107,765 1,504,084 1,029,828
91 to 180 days h+—BZEZ—BN+H 37,427 24,283 33,353 141,934
181 to 365 days —BNt+—RA=E
=BaA~tHaA 9,297 30,460 5,016 47,351
Over 365 days BEB=ZBXTHAB 154,306 128,095 190,450 425,780
1,500,791 1,290,603 1,732,903 1,644,893
Less: provision for impairment of 38 : /& Uiz BR 208 18 B 18
receivables (129,920) {125,295) (115,243) (110,849)
Trade receivables FE LUK BR 3K 1,370,871 1,165,308 1,617,660 1,534,044

Balances with related companies included in trade receivables are summarised in

Note 45{b){i).

The carrying amounts of the trade receivables approximate their fair value.

Trade receivables that were neither past due nor impaired relate to a large number
of independent sales agents for whom there is no recent history of default.

ANNUAL REPORT 2009 CHINA EASTERN AIRLINES CORPORATION LIMITED
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26. TRADE RECEIVABLES (continued) 2. FEWBRR(E)
As at 31 December 2009, trade receivables of RMB104 million (2008: RMB153 W_ETAF+_A=+—8B Bl
million) were past due but not impaired. These relate to a number of independent BRARBEIMET(ZZEZENF: A
sales agents for whom there is no recent history of default. The Group holds cash RE1B3ET)ELABELERE
deposits of RMB287 million (2008: RMB320 million) from these agents. The WERESRLERIRLEEENR
ageing analysis of these trade receivables is as follows: HENBUEF HRLBIEF K
CEEAEHESSEAARKLIERL(Z
ZENE: ARBI2ET) - HEREEK
BERORESTHT:
Group Company
% AT
2009 2008 2009 2008
—gBAE _—"ZETNF CZBBELhE ZIZTTNF
RMB000 RMB'000 RMB’'000 RMB000
ANREFT ARETFT AR%¥TrT ARETT
Up to 6 months NMEAA 94,840 122,407 15,656 34,950
6 to 12 months RE+=-@A 9,260 30,451 5,122 27,800
104,100 152,858 20,778 62,750
As at 31 December 2009, trade receivables of RMB87 million {2008: RMB84 WoZEAE+_A=+—80 KK
million) were impaired and fully provided for. The remaining impaired trade ERARBIGFZET(ZZTENEF: A
receivables relate to customers that were in financial difficulties and only a REMETICERE YE#RS
portion of the receivables is expected to be recovered. The factors considered by EREBRE - THREERERS
management in determining the impairment are described in Note 2(r). RELCEMRBERENES MEFR
AEBOEWRBRITHED - EEER
TRERBENZEERERTEA(D A -
The ageing of impaired receivables is as follows: CHRBREMNERERNERERET:
Group Company
-3 A F
2009 2008 2009 2008
“ERANE —TENE ZZBAE ZEITNF
RMB'000 AMB'000 RMB000 RMB'000
NRMFT ARETT AR¥FT ARETT
12 to 24 months overdue BE12E241E A 32,700 15,665 31,338 268,057
Over 24 months overdue amHUEA K L 121,606 112,430 159,112 157,723
154,306 128,095 190,450 425,780
Movements on the Group's provision for impairment of trade receivables are as BB RERENEH DT
follows:
Group Company
& AF
2009 2008 2009 2008
—EEAE —ETENE ZBEBEAFE ZTENF
RMB'000 RMB000 RMB’000 RMB000
ARMFT ARETT AREFT ARETT
At 1 January —HA—H 125,295 86,984 110,849 82,834
Receivables written off during ERNFARERE R
the year as uncollectible FE W B A% 8 - (1,027) - (552)
Provision for impairment AEFRBERE
of receivables 4,625 39,338 4,394 28,567
At 31 December +-A=+—H 129,920 125,295 115,243 110,849
The net impact of creation and release of provisions for impaired receivables have HELRBENFROAZRD Q FEE
been included in "Provision for impairment of trade and other receivables’ in the EREERNE 7R TR AR R R KA
income statement (Note 11). Amounts charged to the allowance account are R TR E RG] NGERN) - ERE
generally written off, when there is no expectation of recovering additional cash. EETHBRMNEE-REEFEHERE
WEIFENR SRR -

FERFTMERNARAF
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26. TRADE RECEIVABLES {continued)

21.

132

26. FEURR K ()

The carrying amounts of the Group's trade receivables are denominated in the

following currencies:

7 £ [ i W 5 3 ¢ B T 4 R K T B R
I

Group Company
£m |
2009 2008 2009 2008
ZEEBAE ZTTNEFE ZBBEAE —TTN\E
RMB000 RMB000 RMB’000 RMB'000
AREFT AR¥EFT AB¥TxT AR%FT
Currency g

Renminbi AR 1,019,919 918,691 1,314,257 1,336,121
US Dollars Eo 79,732 51,075 45,106 17,580
HK Dollars pig 44,332 48,901 44,332 46,916
Euro E 56,663 42,706 43,740 24,620
Korea Won [ 43 26,174 9,021 26,174 9,021
Japanese Yen BT 93,778 56,003 93,778 55,929
Other currencies HiE® 50,273 38,911 50,273 43,857
1,370,871 1,165,308 1,617,660 1,534,044

The maximum exposure to credit risk at the reporting date is the carrying amount

of receivable shown above.

ERERH-EERBROESARE
ERLRERRNEEE-

PREPAYMENTS, DEPOSITS AND OTHER RECEIVABLES 27. AR -FREEMERRK
Group Company
-3 Ad
2009 2008 2009 2008
ZEBEBEAF —EENF ZEBEBLE —ZTENE
RMB'000 RMB 000 RMB'000 AMB000
AR¥FT AREFT AR¥Fx ARETT
Restricted bank deposits (Note (a)) BB & 14 4R 17 1% 2k (a2 #8(a)) 421,996 2,159,848 421,216 2,082,075
Rebates receivable on aircraft B8 A TR A% B 15 1B W B 40 3%
acquisitions 783,864 930,665 1,255 881,395
Ground service fees i AR 7% & 332,446 321,727 251,263 206,502
Prepaid aircraft operating lease BEARBEEHEERS
rentals 234,385 249,308 196,003 210,078
Rental deposits HETS 117,472 99,843 97470 85,678
Custom duties and value added PEURER RIEERIRER
tax recoverable 55,893 64,501 21,521 23,310
Short term deposits with original B@E =@ A B8 LR
maturity over three months —EHEBER
but less than a year (Note (b)) (i #(b) 28,454 33,116 21,654 31,860
Amounts due from related BB RBEQRRE
companies (Note 45(b)i)) (& 7B 45(b)i)) 61,397 189,378 1,329,389 772,322
Others H 493,927 428,493 314,409 297,274
Subtotal INEF 2,535,834 4,476,879 3,430,180 4,590,494
Less: Bad debt provision R ERE (165,339) (161,157) (116,179) (111,396)
2,370,495 4,315,722 3,314,001 4,479,098
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000137

27. PREPAYMENTS, DEPOSITS AND OTHER RECEIVABLES (continued) 21 AR EREEAMERKGE)
Notes: 2E
(a)  The restricted bank deposits represent: i} a security deposit of US dollar 62 million (a) REIMRITHEZTES I|FHEEERD
(RMBA421 million equivalent) for crude oil option contracts (2008: US dollar 117 million REBESET062 BT (SEHARE 421
or RMB796 million equivalent); ii) a deposit of RMB7 million for notes payable (2008: 18L) (ZFEZENEFE : £ 117 Ew (§E
AMB17 million). AR 796 87T)) : i) BRI EBRRES
AR 007 BT (ZFTENEF 017 87T)
(b)  As at 31 December 2009, the deposits were RMB and the effective interest rate on ) R-EFAFE|S-—A=+—H ZEEH
deposits with banks with original maturity over three months but less than a year was BAREHRIHHEB=ERETHESE
0.36% (2008: 0.36%). —ERITIEHEAFIEE 036% (ZFF
J\EE : 0.36%) °
CASH AND CASH EQUIVALENTS 28 BeRkBREeEEY
The carrying amounts of the Group’s and Company's cash and cash equivalents are AREBEARFRAASRBESEEDD
denominated in the following currencies: FEAEEREEINTOAT
Group Company
.| 2 H
2009 2008 2009 2008
—EBBhE _—TETINFE ZEBEAE Z—ZZTEN\EF
RMB’'000 RMB'000 RMB000 AMB'000
AR¥FxT ARETT AREFr AR¥Trx
Renminbi AR® 816,538 2,623,585 264,732 1,636,815
HK Dollars & IT 470,234 9,433 469,465 5812
US Dollars ET 253,776 494249 224,095 441,671
Euro B ot 43519 126,695 28,588 95,622
Japanese Yen H7t 30,889 37,657 11,006 22,705
Singapore Dollars o 11,126 42,617 11,136 42,617
Australian Dollars BT 9,666 18,922 9,741 18,915
Pounds Sterling B 1,860 11,016 7878 11,016
Canadian Dollars mr 3834 12,394 8,789 12,245
Others Hith 87,806 74,442 82,800 74,523
1,735,248 3,451,010 1,118,230 2,361,941
TRADE PAYABLES AND NOTES PAYABLE 29 ENERARESERE
The aging analysis of trade payables and notes payable is as follows: BNERRENEENRRSTHOT :
Group Company
-3 2AF
2009 2008 2009 2008
—BEAE -—EBEENE ZBFhE ZTZTNF
RMB'000 RMB'000 RMB'000 AMB'000
ANR¥FT ARETIT AR¥Fr ARKTFT
Within 90 days A+TBEURA 5,161,027 3,518,572 5,100,826 3,479,830
91 to 180 days h+—BZE—BA+H 772,255 1,271,555 764,457 1,267,886
181 to 365 days —BNANt+T—HBEZBEANTHB 157,856 317,695 114,581 166,562
Over 365 days BA=-—A/THAA 389,321 351,272 313,684 305,725
6,480,459 5,459,094 6,293,548 5,220,003
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30.

134

TRADE PAYABLES AND NOTES PAYABLE (continued) 29 EFREMREESEEGE
As at 31 December 2009, the trade payables and notes payable balances of the RZEENF+ZA=+—H K&
Group and the Company included amounts due to related companies of RMB1,013 MARFAENERRENEESE
million (2008: RMB1,692 million) and RMB1,091 million (2008: RMB1,851 million) hENBEEATARES A ARK
respectively (Note 45(b)(ii)). VBRT(ZZEZENF: ARBIRE
TRMARE0NEBL(ZEENE: A
R ¥18.51 18 7T) (3 %8 45(b)(ii)) ©
As at 31 December 2009, notes payable totaling RMB4,936 million (2008: R=ZFFENF+ZA=+—8" EH
RMB3,840 million) were unsecured. Part of notes payable's effective interests EBRBEEAARBIBET(ZEEN
rates ranged from 1.6% to 5.9% (2008: 2.9% to 5.9%) and all notes are repayable F:ARBERBOEBT) BER HORE
within six months. NEENONERXBI16%E59% (=TT
NE:20%E59%) FEERNEERER
ANEARZA -
OTHER PAYABLES AND ACCRUED EXPENSES 3. HttENSREBARER
Group Company
% AT
2009 2008 2009 2008
ZEEAF _ETNE ZEBBAE ZZINF
RMB’'000 AMB'000 RMB'000 RMB'000
AR¥TFr AR¥EFT ARETT AR¥FT
Accrued fuel cost ERREMHBER 2,196,652 3,841,660 2,043,083 3,534,281
Accrued take-off and landing TERREERER
charges 2,331,111 1,879,751 1,791,485 1,563,049
Accrued expenses related to ERREKRIEEA
aircraft overhaul conducted 1,389,906 1,256,115 1,099,760 986,055
Other accrued operating expenses FEHIRHEMEEEH 1,181,390 1,417,988 988,611 1,251,514
Accrued salaries, wages and BRIE HFEeREF
benefits 1,481,264 1,058,895 1,262,017 860,981
Duties and levies payable AHRENKRE 759,446 545,482 602,275 423,527
Staff housing allowance BTEREHERE(GEETD)
{Note 37(b)) 401,322 386,065 331,563 317,918
Deposits received from ticket NEBHEE QBRI
sales agents HA 286,780 320,624 204,731 229,770
Payable to the Bureau of 2010 —E-EFLEHES
Expo Shanghai (Note 18(b)) FE 5 3R (3F #E 1800)) 116,158 - 116,158 -
Current portion of other long-term  E i REI & B R B EH H
liabilities {Note 34) (FFFE34) 76,577 130,460 69,255 121,178
Current portion of post-retirement 3R 4K 7% ¥8 ) 2& & &4
benefit obligations (Note 36(b)) 7% B 2B 19 (3 #E 36(0)) 51,226 48,461 48,193 43,801
Amounts due to related companies FEf B B iE 4 & 7 1E
(Note 45(b)(ii}) (& B 45(b)ii)) 136,259 106,890 346,733 311,438
Others HAit 1,108,513 1,255,674 971,840 1,104,006
11,517,204 12,246,065 9,875,704 10,747,518
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31. OBLIGATIONS UNDER FINANCE LEASES 3N. MEHEERE
As at 31 December 2009, the Group and the Company had 65 and 59 aircraft R-BTAEFE+_A=+—H' K&
(2008: 68 and 61 aircraft) respectively under finance leases. Under the terms of ErRAAAUBEEEAADEA
the leases, the Group/the Company has the option to purchase, at or near the end e MEG528 RS9 (BT N F 1688 M
of the lease terms, certain aircraft at fair market value and others at either fair BIZR)  BMEMEKRT  AEEBRKXR
market value or a percentage.of the respective lessors’ defined cost of the aircraft. AAERRBESERMIEEERE B
The obligations under finance leases are principally denominated in US Dollars. THEAFBEBEIEEREBEABEN
KABEEFRERE - HREEER
BEEUETREMTE:
The future minimum lease payments (including interest), and the present value of EREAS(EEMNEIEZEEEENR
the minimum lease payments under finance leases are as follows: ERHmT:
Group
%
2009 2008
—BBAE —ETNF
Present Present
value of value of
Minimum minimum Minimum minimum
lease lease lease lease
payments Interest payments payments Interest payments
BERS EHE
BEES F & ZRE KEH: B8 ZHE
RMB000 RMB000 RMB'000 AMB 000 RMB000 RMB000
AREFT ARETFT ARETRZ AREFT AREFT ARETTL
Within one year —ER 2,466,415 340,985 2,125,430 2,765,969 848,980 1,916,989
In the second year B _F 2,388,362 294,733 2,093,629 2,704,499 688,327 2016172
Inthe third to fifth year inclusive E=FZEH1F
(BEERMF) 1,405,048 620,147 6,784,901 7,805,669 1,602,339 6,203,330
After the fifth year TFE 8,752,687 386,412 8,366,275 11,868,053 1,195,645 10,672,408
Total B 21,012,512 1,642,217 19,370,235 25,144,190 4,335,291 20,808,899
Less: amount repayable within 8 : —FAEE
one year 5 (2,466.415) (340,985) (2,125,430} (2,765,969) (848,980} (1,916,989)
Long-term portion RHIBH 18,546,097 1,301,292 17,244,805 22,378,221 3486311 18,891,910
Company
YN
2009 2008
—BEAF —ZENE
Present Present
value of value of
Minimum minimum Minimum minimum
lease lease lease lease
payments Interest payments payments Interest payments
BEES FEEE
BEES ME ZRE HEHE: 7B ZBE
RMB’000 RMB000 RMB000 RMB000 AMB000 RMB 000
ARETHR AREFT AREFT AEETT ARETT ARETT
Within one year —E£Rx 2213131 297,316 1,915,815 2,458,559 743,497 1,715,062
In the second year FF 2,130,374 256,296 1,874,078 2,400,584 594,223 1,806,361
In the third to fifth yearinclusive F=FZFHEF
(RHEERME) 6,600,565 538,862 6,061,703 6,892,822 1,380,412 5512410
After the fifth year FEENE 1,802,646 351,018 7.451,628 10,534,868 1,039,530 9,495,338
Total kel 18,746,716 1,443,492 17,303,224 22,286,833 3,757,662 18,529,171
Less: amount repayable within -~ & - —F R E &
one year HH (2.213131) (297,316) {1,915,815) (2,458,559) (743,497 {1,715,062)
Long-term portion E=3 ik 16,533,585 1,146,176 15,387,409 19,828,274 3,014,165 16,814,109
The fair value of obligations under finance leases of the Group and the Company AEBRALATREREEABZAR
are RMB19,681 million and RMB17,704 million (2008: RMB21,037 million and BESRBEARBIBHNETREARE
RMB18,640 million) respectively, which are determined using the expected future TTUET(ZEEN\NF: ARBEN037
payments discounted at market interest rates prevailing at the year end. BT ARBISBMET) MEARE
ERBAYPINRERFRIETS
FEFHHE -

FERAMERDERAF
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32.

136

BORROWINGS 2. B
Group Company
&8N AT
2009 2008 2009 2008
ZBEAFE BT N\EF ZBELE —ZTTNE
RMB000 RMB'000 RMB000 RMB'000
ARE¥Fr AREFT AR¥FT AE¥ETT
Non-current EREE D
Long-term bank borrowings REIBITHER
— secured —HEKH 1,566,853 3,350,114 5,695,606 2,189,950
— unsecured — IR 5,438,021 5,237,938 5,206,178 4,855,130
13,004,874 8,588,052 10,901,784 7,045,080
Current REBBH
Long-term bank borrowings EHRITER
— secured —FKE 1,221,829 1,133,836 857,512 742,176
— unsecured — I 2,701,640 5,905,655 2,495,811 5,772,969
Short-term bank borrowings EHETER
— secured — B EH - 1,284,236 - 1,222,953
— unsecured — & 8,406,606 18,189,593 6,866,606 16,325,335
12,330,075 26,513,320 10,219,929 24,063,433
Total borrowings B eE 25,334,949 35,101,372 21,121,713 31,108,513
The borrowings are repayable BITERERTHHEA
as follows: Eig:
Within one year —E R 12,330,075 26,513,320 10,219,929 24,063,433
In the second year E-F 2,714,006 4,147,845 2,354,008 3,569,348
Inthe third to fifth year inclusive ~E=FFZFE 1 E
(BEERME) 6,165,512 3,665,352 5,295,118 2,977,920
After the fifth year RELAIE 4,125,356 774,855 3,252,658 497,812
Total borrowings &R 25,334,949 35,101,372 21,121,713 31,108,513
Notes: Frze

As at 31 December 2009, the secured bank borrowings of the Group and the Company for the
purchases of aircraft were secured by the related aircrafts and buildings with an aggregate
net book amount of RMB13,678 million and RMB11,273 million respectively (2008: RMB8,723
million and RMB7,209 million) (Note 19).

Certain unsecured bank borrowings of the Group and the Company totaling of RMB447
million and Nil million respectively (2008: RMB957 million and Nil) were guaranteed by CEA

Holding (Note 45(c)).

REFBFNFF-A=+—H FEERALF
BIEIFENAE TRERETEARS  REA
BEBARY 13678 BTRARKE 11273 82 (=

FENE : ARK G723 (BT RARKE 7209 85T)

(;FHEE19) -

FEBRAR ISR HFBIFRITEHGFARE
447 BT R T (ZFFNF: ARK 9578

RET) OFEFGEEER (T 450) »
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32. BORROWINGS (continued)

The terms of the long-term bank loans are summarised as follows:

& =} (&)

RHRTEROEIBELT

32

Group Company
Interest rate and £ aF
Currency final maturities 2009 2008 2009 2008
e BERANRRIGA —BZHhAE Z—ZZTENF ZEBEBAE =—TTN\F
RMB000 AMB'000 RMB'000 RMB'000
AREFT AREFT AR¥TFT ARETFT
RMB denominated Interest rates ranging from 4.37% to 6,535,520 6,898,178 5,057,500 5,042,498
AR #E 6.97% per annum with final maturities
through to 2017.
FERENTIINEZITERSE
BERE_ZT—+tEREIY
U.S. dollar denominated  Interest rates ranging from 3 month 10,279,569 8,617,707 9,084,353 8,406,069
ETT LIBOR +0.25% to 6 month LIBOR+4%
per annum with final maturities through
10 2021
FRENF = ALBOR+0.2BE =
~N{EAUBORHMETE -
BEE_ES-—F5%IH
EURO denominated Interest rate is 6 months LIBOR +0.6% 113.254 111,658 113,254 111,658
BX 7T with final maturity through 2010.
EFHMEAESEAN
LBOR{OGE T % - BHR=E
—E-EEHRZIH

Total long-term bank loans

RHE XA 16,928,343 15,627,543 14,255,107 13,560,225

Note: i

(a}  The fair value of long-term borrowing of the Group and the Company are RMB17,051 s FEBRAAHREESZALBES
million and RMB14,332 million {2008: RMB15,826 million and RMB13,684 million), FIBARK 17051 BT RARE 143328
which are determined using the expected future payments discounted at prevailing JT (2008 %F - AR 15826 BT RARE
market interest rates available to the Group and the Company for financial 136.84 B7T) - AR A BIERIREEL L
instruments with substantially the same terms and characteristics at the balance BB URREERBERALXEBFNLLR
sheet date. AR BE R AR RSB TATE

THEFIEKEL -

(b)  Short-term borrowings of the Group and the Company are repayable within one year ) FAEEBRARGHEEEKEB—F
with interest charged at the prevailing market rates based on the rates quoted by the HAEENES EFEREERS
People’s Bank of China. As at 31 December 2009, the interest rates relating to such ARBRITHENEEFEHRITH
borrowings ranged from 0.33% to 7.47% per annum (2008: 2.7% to 7.47% per BHEEF R-_FEFAF+ZA=
annum). During the year ended 31 December 2009, the weighted average interest rate +— 8 186 & FFE D R033%
on short-term bank loans was 5.14% per annum (2008: 6.36 % per annum). E747% (20084F : 27% E7.47%) e R = &

FAFEF A=+ —-HEHENHM
HE 19 4F FI K 55.14% (2008 : 6.36%)
{c)  The carrying amounts of the borrowings are denominated in the following currencies: c) EROERELEUTHEEBE
Group Company
*=m AT
2009 2008 2009 2008
—EFThEF —EENF ZBEAEF ZEENF
RMB’000 RMB’000 RMB’000 RMB000
AREFT ARETFT ARETFT ARETFT
Renminbi AR 12,064,354 21,955,769 9,046,335 18,262,088
US Dollars E 13,157,341 13,007,688 11,962,124 12,734,767
Euro BT 113,254 111,658 113,254 111,658
HK Dollar B - 26,257 - -
25,334,949 35,101,372 21,121,713 31,108,513
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33. PROVISION FOR RETURN CONDITION CHECKS FOR AIRCRAFT

34.

138

B KENBERBREHHEN

AND ENGINES UNDER OPERATING LEASES BBEE
Group Company
£H ATH
2009 2008 2009 2008
“BBRAE Z—ZTENF ZBBRAE —TENF
RMB’000 RMB 000 RMB’000 RMB'000
ARBMFT AREFT AREFT ARETT
At 1 January —A—B#&#& 1,534,018 956,910 1,168,690 731371
Additional provisions REFFR 588,745 618,555 234,529 431,319
Utilisation AEEXH (275,008) (41,447) (120,817) -
At 31 December +-ZRB=+—R&%#& 1,841,755 1,534,018 1,282,402 1,168,690
Less: current portion W omE D (609,884) (213,830} (183,009) (139,710)
Long-term portion EHXKH 1,237,871 1,320,188 1,099,303 1,028,980

Provision of operating lease aircraft and engines return condition check represents
the present value of estimated costs of major return check for aircraft and engines
under operating leases as the Group has the responsibility to fulfill certain return

conditions under relevant leases.

OTHER LONG-TERM LIABILITIES

REMHERBREIRREREE
BREELHHERBRESHRHER
REREEANRE  HRULERE -
AEEREBREEBBERENR
BAGM -

U HitRWAEE

Group Company
-4 AT
2009 2008 2009 2008
—BEAF ZEZETNFE ZZBBLE —EETN\F
RMB'000 RMB000 RMB000 RMB'000
ARSFT AREFT ARE¥ETFRT ARETRT
Long-term duties and levies payable & HB FE <t BEBi &2 EL 46 {28 737,369 805,794 652,378 713,522
Fair value of unredeemed points EREEMALBER
awarded under the Group’s BOMAREE
frequent flyer program 442 623 364,858 442 623 364,858
Payable to the Bureau of 2010 —E-THELBHEE
Expo Shanghai (Note 18(b)) & < SR (3 B 1800)) - 177,883 - 177,883
Long-term payable to Aviation FREERAMERTT
China Civil Flight Institute BRRHECSR - 30,000 - 30,000
Deferred gains on sale and &% B HREE TR
leaseback transactions of aircraft 8,138 14,549 8,138 14,549
Other long-term payable Htb REENSR 91,870 58,135 87,524 56,319
1,280,000 1,451,219 1,190,663 1,357,131
Less: Current portion (Note 30) R B G (FE0) (76,577) {130,460} (69,255) (121,178)
Long-term portion REBH 1,203,423 1,320,759 1,121,408 1,235,953
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35. DEFERRED TAXATION 3B ELEBIER
Deferred income tax assets and liabilities are offset when there is a legally EAEERENAENEERE B R
enforceable right of offset and when the deferred income taxes relate to the same B—EEHKE AABEERBEEE
authority. The following amounts, determined after appropriate offsetting, are BECHIEAELHEHE - EHEE T
shown in the balance sheets: NeMEREBBERANR:
Group Company
£E AF
2009 2008 2009 2008
CEBBAE —ZTENFE ZBBAE Z—TTN\EF
RMB'000 AMB'000 RMB’'000 RMB000
AR®FRT ARETT AR¥Fr ARKFRT
Deferred tax assets BREHEEE
— Deferred tax asset to be —1E AN EREEYN
utilised after 12 months BLEHIBEE 82212 78,802 - -
— Deferred tax asset to be —NEANUNATERHN
utilised within 12 months BEEBREEE 1,476 2,145 - -
83,748 81,947 - -
Deferred tax liabilities BEEFEAE
— Deferred tax liability to be —NEANLETERMN
realised after 12 months BEEMERE {51.539) {55,444) - =
— Deferred tax liability to be —NEANKITERN
realised within 12 months EEHRERE - {2,145) - -
(51,539) (57,589} - -
Movements in the net deferred taxation asset/(liability) are as follows: ELCHRBEFEE/(ABNEYHWT :
Group Company
&M |
2009 2008 2009 . 2008
—EBENE Z—ZITEENF ZCZEBBEAFE Z—ZZTTNF
RMB’'000 AMB'000 RMB000 RMB 000
ANR¥FT ANE¥ETT AR¥Fr AREFT
At 1 January — A —Hi% 24,358 62,842 - -
Credited/(charged) to income FEREE(EHE)
statement (Note 14) (i #14) 7,851 (38,484) - -
At 31 December TZRA=T—-H&#% 32,209 24,358 - -
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35. DEFERRED TAXATION (continued) 3B EEHIEE)
The deferred tax assets and liabilities (prior to the offsetting of balances within RZZEEAF+ZA=+—H EXL
the same tax jurisdiction) were made up of the taxation effects of the following: HEEEREBEER —BEARETE
: HATMERANLNTHRGEEERK
Group Company
£m AF
2009 2008 2009 2008
—EBAE ZTENE ZZBBEALEFE ZTENEF
RMB'000 RMB'000 RMB’000 RMB'000
AR¥FT AR¥Fr ARETFT AR¥EFT
Deferred tax assets: EEHEEE:
Tax losses carried forward S 18 4 e - 1,846 - -
Impairment provision for obsolete R X ETH AR EEH
flight equipment spare parts 78,634 78,634 74,872 74,872
Impairment provision for FE U BB B E
receivables 68,553 68,553 52,872 52,872
Impairment provision for property, ¥ % - KRR BERE
plant and equipment P 170,808 170,808 170,451 170,451
Provision for return condition REHERBRBESHK
checks for aircraft and engines REMIEER
under operating leases 152,231 152,231 135,196 135,196
Provision for frequent flyer program % ik B 5T 2T iR £ 16 13,619 13,619 13619 13,619
Financial derivative liabilities THUESBARE 132,732 313,488 132,732 313,488
Provision for post-retirement RINEEHERE
benefits 21,672 271,672 247,424 247424
888,249 1,070,851 827,166 1,007,922
Deferred tax liabilities: BLEBBEEE:
Depreciation and amortisation TEREHE (855,272) {1,024,173) (826,398) (985,602}
Financial derivative assets THHEEBMEE (768) (22,320) (768) (22,320}
(856,040) (1,046,493) (827,166) (1,007,922)
Movements of the net deferred tax assets/(liabilities) of the Group for the year: BEEHREZFEE (BE)NEHUOT:
(Charged)/
Atthe credited (Charged)/
beginning to income credited At the end
of the year statement to equity of the year
FI 8 &
(61E)/ HHEE
FNHRE E17 (&1H) MABE
RMB'000 RMB'000 RMB000 RMB000
AE¥FT ARK¥FT AR%¥Frn ARETxR
For the year ended A—EBEENFFE
31 December 2009
Tax losses carried forward MG EB& 1,846 (1,846) - -
Impairment provision for obsolete R R ET IR E EH
flight equipment spare parts 78,634 - - 78,634
Impairment provision for JE W OB (B 2
receivables 68,553 - - 68,553
Impairment provision for property, #1% - R R R E R E
plant and equipment BE 170,808 - - 170,808
Provision for return condition KETHENRBEREHE
checks for aircraft and BREAREEE
engines under operating leases 152,231 - - 152,231
Provision for frequent flyer program & ik X st &l sHIR B & 13,619 - - 13,619
Financial derivative liabilities TEHEHEERE ﬁ =t 313,488 (180,756) - 132,732
Provision for post-retirement BRIKEBENES
benefits 271,672 - - 271,672
1,070,851 (182,602) - 888,249
Depreciation and amortisation e R (1,024,173) 168,901 - (855,272)
Financial derivative assets RHGEESHEE (22,320} 21,552 - (768)
Net deferred tax assets EEFRBEBEEES 24,358 7,851 - 32,209
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(Prepared in accordance with International Financial Reporting Standards) (#ZEIBREI 7 & BRI 5L)

For the year ended 31 December 2009 #E —FEFNF+—A=+—HIEFE

35. DEFERRED TAXATION (continued) IEE B (&)
(Charged)/
At the credited (Charged)/
beginning to income credited At the end
of the year statement to equity of the year
FE &
(§m),/ #RERS
FYIHE 58 (BH) i
RMB’000 RMB’000 RMB’000 RMB000
ARBTFT ARETT AREFT ARETT
For the year ended RZTBENEFFER
31 December 2008
Tax losses carried forward BHER&# 317,392 (315,546) - 1,846
Impairment provision for obsolete TR #E 3% 8 T (F Y PR B8 2 4%
flight equipment spare parts 138,783 (60,149) - 78,634
Impairment provision for FE U BOR B 2 1
receivables 79,195 (10,642) - 68,553
Impairment provision for property, #7% B R RERE
plant and equipment EiE - 170,808 - 170,808
Provision for return condition EEHERER BT
checks for aircraft and engines REREER
under operating leases 96,834 55,397 - 152,231
Provision for frequent flyer program % ik Z st 85 iR E - 13,619 - 13,619
Financial derivative liabilities XEMemEHE 10,449 303,039 - 313,488
Provision for post-retirement RIKEEFER
benefits 351,283 (79,611) - 271,672
993,936 76,915 - 1,070,851
Depreciation and amortisation WER#EH {931,094) (93,079) - (1,024,173)
Financial derivative assets REEEREE - (22,320) - (22,320)
Net deferred tax assets/{liabilities) EEHEBEEE (& &)
i) 62,842 (38,484) - 24,358

In accordance with the PRC tax law, tax losses can be carried forward to offset
against future taxable income for a period of five years. As at 31 December 2009,
the Group and the Company had tax losses carried forward of approximately
RMB12,586 million and RMB9,469 million respectively (2008: RMB11,465 million
and RMB8,778 million respectively) which will expire between 2010 and 2014,
and which are available to set off against the Group companies and the Company’s
future taxable income. As at 31 December 2009, the Group and the Company did
not recognise RMB3,147 million and RMB2,367 million respectively (2008:
RMB2,864 million and RMB2,195 million respectively) of deferred tax assets
arising from tax losses available as management did not consider it probable that
such tax losses would be realised before they expire.

BEFEHREZ REBEETREFRA
EHEAKRERBRUA - R_ZBEZNEF
+ A=+ —B AEERKXQFH
MEBBES DN ARB12586(ET
EARBUNET(ZFEENF: AR
M4BT R ARBBET) AR
CE-EEZE_Z—NFE AP
AREBARFAREKARMRRERB
KA-BE-_ZEZAFE+ZA=Z+—
Bl BREEEEAGHENERE
BEHEIBATARAANTEERD
REBERARRMARRBBEME
RHNELEHBEES N AARENWY
BLTRAREBBOET(ZEZNF:
ARBBUMETLTRARE2BET) -

sEEFMERBERAT —EEasss 141
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NOTES TO THE FINANCIAL STATEMENTS
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For the year ended 31 December 2009 BE —EFNFE+—A=+1—HILFZF

36. RETIREMENT BENEFIT PLANS AND POST-RETIREMENT
BENEFITS

142

(a)

(b)

Defined contribution retirement schemes

7

Z

Pension

The Group companies participate in defined contribution retirement
schemes organised by municipal governments of the various
provinces in which the Group companies operate, and substantially
all of the Group’s PRC employees are eligible to participate in the
Group companies’ retirement schemes. The Group companies are
required to make annual contributions to the schemes at rates
ranging from 20% to 22% on the employees’ prior year salary and
allowances. Employees are required to contribute to the schemes at
rates ranging from 7% to 8% of their basic salaries. For the year
ended 31 December 2009, the Group's pension cost charged to the
consolidated income statement amounted to RMB390 million {2008:
RMB360 million).

Medlical inswance

The Majority of the Group’s PRC employees participate in the medical
insurance schemes organised by the municipal governments, under
which the Group companies and their employees are required to
contribute to the schemes approximately 12% and 2%, respectively,
of the employee’s basic salaries. For those employees who
participate in these schemes, the Group has no other obligation for
the payment of medical expense beyond the annual contributions.
For the year ended 31 December 2009, the Group’s medical insurance
contributions charged to the income statement amounted to RMB132
million {2008: RMB33 million).

Post-retirement benefits

In addition to the above defined contribution retirement schemes, the Group
provides retirees with other post-retirement benefits including

transportation subsidies, social function activities subsidies and other
welfares. The expected cost of providing these post-retirement benefits is

actuarially determined and recognised by using the projected unit credit
method, which involves a number of assumptions and estimates, including
inflation rate, discount rate and employees’ turnover ratio.
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NOTES TO THE FINANCIAL STATEMENTS
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(Prepared in accordance with International Financial Reporting Standards) (FIZEIBE A1 %R 2ERIG2))
For the year ended 31 December 2009 B Z —EENF+ —A=+—HILFZF

36. RETIREMENT BENEFIT PLANS AND POST-RETIREMENT

BENEFITS (continued)

{(b)  Post-retirement benefits (continued)

3. RARESHEREBERKENE

A (&)

The post-retirement benefit obligations recognised in the balance sheets EEEABERTPA fr§ EI'J EER
are as follows: KEEFBEREFEDT
Group Company
-3 A
2009 2008 2009 2008
ZEBAE ZTT)N\F ZBBEAE —BETN\E
RMB’000 AMB000 RMB000 AMB'000
AR¥EFT AREFIT ARMFrT AR¥TT
Present value of unfunded THRESHES
post-retirement benefit RAKEEFNER
obligations EHENRE 4,490,477 4,481,420 3,978,333 3,941,724
Unrecognised actuarial losses AERNEEIE X (2,640,544) (2,965,835) (2,333,591) (2,611,045)
Post-retirement benefit EERKERER
obligations B HEE 1,849,933 1,515,585 1,644,742 1,330,679
Less: current portion (Note 30/ & : SR E) B %
(7L #E30) (51,226) (46,451) (48,193) (43,801)
Long-term portion REHE S 1,798,707 1,469,124 1,596,549 1,286,878
Changes in post-retirement benefit obligations are as follows: EBRKE? a‘m MERAEEREAEF
ERggmmT
Group Company
= AFH
2009 2008 2009 2008
ZBBNAE ZTTNEF ZBENE Z—EZNFE
RMB'000 RMB000 RMB'000 RMB000
ARETFRT ARETT AR¥FxT ARETET
At 1 January —A—B#&#&% 1,515,585 1,405,127 1,330,679 1,226,777
Costs charged in the income & AF /Fzﬂ i% 9]
statement EBREHR 440,878 200,603 405,468 181,309
Payments SRR (106,530) {90,145) (91,405) (77.407)
At 31 December +=ZR=+—RB#&#% 1,849,933 1,515,585 1,644,742 1,330,679
The costs of post-retirement benefits are recognised under wages, salaries RABEBNERBEINATIE - F
and benefits in the income statements as follows: TRBEHMNEBRP YEREFE
MERF R
Group Company
-3 AH
2009 2008 2009 2008
“EBAE Z—ZENFE ZEBEAFE ZTTNF
RMB'000 BMB’000 RMB'000 RMB 000
ARMFRE ARETT AR®Fr AR¥Frx
Current service cost EHREER 156,000 74,478 152,854 71,552
Interest cost & & A 169,318 102,009 149,684 89,145
Actuarial losses recognised HRANBEE L 115,560 24116 102,930 20,612
Total (Note 9) 4 EE (A FE9) 440,878 200,603 405,468 181,309
The principal actuarial assumptions at the balance sheet date are as REEBBERBIEREMGER
follows: R
Group and Company
EERATA
2009 2008
—ZEBEAF —EENF
Discount rate | =R 4.25% 3.75%
Annual rate of increase of per capita benefit payment N EERINEBEH EX 3.00% 3.00%
Employee tumover rate EBERAE 3.00% 3.00%
Mortality rate A 9.07% 8.80%
Medical inflation rate BERRKRX 5.00% 5.00%

FERFRERHER AR
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NOTES TO THE FINANCIAL STATEMENTS
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(Prepared in accordance with International Financial Reporting Standards) (#ZBIBRAI B8R &R AIE2)

For the year ended 31 December 2009 B E —EENF+ - A=1—HIFFE

37. STAFF HOUSING BENEFITS

144

(a)

Staff housing fund

In accordance with the PRC housing reform regulations, the Group is
required to contribute to the State-sponsored housing fund for its
employees at rates ranging from 7% to 15% (2008: 7% to 15%) of the
specified salary amounts of its PRC employees. At the same time, the
employees are required to contribute an amount equal to the Group’s
contribution. The employees are entitled to claim the entire sum of the fund
contributed under certain specified withdrawal circumstances. For the year
ended 31.December 2009, the Group's contributions to the housing funds
amounted to RMB323 million (2008: RMB282 million) which has been
charged to the consolidated income statement. The staff housing fund
payable as at 31 December 2009 is RMB20 million (2008: RMB25 million).
The Group has no legal or constructive obligations to pay further
contributions if the fund does not hold sufficient assets to pay all
employees the benefits relating to employee service in the current and prior
periods.

Staff housing allowances

The Group also provides staff housing allowances in cash to eligible
employees who have not been allocated with any housing quarters or who
have not been allocated with a quarter above the minimum standard as set
out in the Group's staff housing allowance policy introduced in October
2003 (the "Housing Policy") based on the area of quarter to which they are
entitled and the unit price as set out in the Housing Policy.

The total entitlement of an eligible employee is principally vested over a
period of 20 years. Upon an eligible employee’s resignation, his or her
entitlement would cease and any unpaid entitlement related to past service
up to the date of resignation would be paid. As at 31 December 2009, the
present obligation of the provision for employee’s staff housing entitlement
is RMB401 million (2008: RMB386 million).

For the year ended 31 December 2009, the staff housing benefit provided
under the Housing Policy amounted to RMB106 million {2008: RMB123
million) which has been charged to the consolidated income statement.
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NOTES TO THE FINANCIAL STATEMENTS
MRBRRER

OOO?&?

(Prepared in accordance with International Financial Reporting Standards) (JZBIBR 81 %37 & BRI E)
For the year ended 31 December 2009 BZE —_TFNE+—_A=+—HILFZF

38. DERIVATIVE FINANCIAL INSTRUMENTS 3. ERMTELER
Group and Company
EmMEAT
Assets Liabilities
BE a8®
2009 2008 2009 2008
ZBBhE ZZETINF ZBEAFE ZTTNF
RMB'000 AMB’000 RMB'000 RMB000
ANREFT ARETT AR%TFT ARETRT
At 31 December +-A=+—H&®
Interest rate swaps (Note (a)) F RGBS H(EE ) - 988 154,871 182,971
Forward foreign exchange SNERBEG K (EED)
contracts (Note (b)) - - 77,016 138,760
Crude oil option contracts (Note {c)) & ik Hi & & 49 (i B (c)) 3,490 123,010 897,744 6,319,868
Total A5 3,490 123,998 1,129,631 6,641,599
Less: current portion BRI MG
— Interest rate swaps —RMEE]!ELH - - (67,728) (41,668)
— Forward foreign —NEERBAY
exchange contracts - - (40,814) (94,539)
— Crude oil contracts —RBHEEHN {3.490) {123,010) (897,744) (6,319,868)
(3.490) (123,010 (1,006,286) (6,456,075)
Non-current portion FEmEE D - 938 123,345 185,524
The maximum exposure to credit risk at the reporting date is the fair value of the ERE0H EERARBNGES EBA
derivative assets in the balance sheet. ELEERBRRITEEENATE
& -
Notes: FEAE

{a)  Interest rate swaps

The Group uses interest rate swaps to reduce the risk of changes in market interest
rates (Note 3(ajfii}). The Group’s interest rate swaps qualify for hedge accounting. The
interest rate swaps entered into by the Group are generally for swapping variable
rates, usually referenced to LIBOR, into fixed rates and are accounted for as cash flow
hedges. Other interest rate swaps are for swapping fixed rates into variable rates and
are accounted for as fair value hedges. As at 31 December 2008, the notional amount
of the outstanding interest rate swap agreements was approximately US$388 million
(2008: US$471 million). These agreements will expire between 2010 and 2018.

Realised and unrealised gains and losses arising from the valuation of these interest

(a) FIEEREH

FEEEBFIRERBETSFIEEEL
B (B alii) - REBFITFIEE
BAEKFAREHSHHER G - BHX
BB53 A& HI2 #5 £ LIBOR FEREE 2B FIE E 1
BETHE BRESREER AMé
HIRISEEFIFERZZEFE  BRA
AREBEEH R-FEENFF=A=+—
B ARG FIEBENEEL
BHEIBEET (ZFEE/\F 471 E
ETT) R -F—FEZ_F—/)1FfF
F& -

FERFEERENERKERERRA

rate swaps have been dealt with in the income statements as follows: EEZEZTAT
Group
E
2009 2008
ZEZNF ZETNF
RMB’000 RMB'000
AR¥TT ARMFIT
Realised {losses)/gains (recognised in profit and loss) BEHE (18%) % (FtAHER) (77,047) 10,083
Unrealised mark to market gains/{losses) REE (W) 7 (BE)
— cash flow hedges (recognised in equity) —B2REH (FAELXLNE) 56,112 (126,138)
— fair value hedges (recognised in profit and loss) — AR EEES (7t A8%) (27,530 {49,535)
(48,465 (165,590)

PERARERDBRAT
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For the year ended 31 December 2009 B Z —EFENF+-—A=+—HIFFE

38. DERIVATIVE FINANCIAL INSTRUMENTS (continued)

146

Notes: (continued)

(b)

(e

Forward foreign exchange contracts

The Group uses forward foreign exchange contracts to reduce the risk of changes in
currency exchange rates in respect of ticket sales and expenses denominated in
foreign currencies (Note 3(a)fi)). The Group’s forward foreign exchange contracts
qualify for hedge accounting. These contracts are generally for selling Japanese Yen
and purchasing U.S. dollars at fixed exchange rates and are accounted for as cash
flow hedges. Other forward foreign exchange contracts are for purchasing Japanese
Yen and selling U.S. dollars at fixed exchange rates and are accounted for as fair
value hedges. As at 31 December 2009, the notional amount of the outstanding
currency forward contracts was approximately US$82 million (2008: US$121 million),
which will expire between 2010 and 2017.

Realised and unrealised gains and losses arising from the valuation of these contracts
have been dealt with in the income statements as follows:

38.

ERTET AR

2 ()

(b)

SNEBHIEH

FEEEBINERE AR E BB EHE
SMNEWA R B IMNES 149 B GBI E
ERBEBE (FEFE 3a)li) - KEEEETH
SMEBRHIEHTFE B S 0EF KM -
HEPXBREHRUETEREERTH
BART  BRESREBEL  REMIMNE
BHANEUETEXEAZTRHER
L BRAARBEER —TBEAF+=
A=1+—F  DHERARBHINEES
ABHMERSENER BET (ZEE
NF 121 BETT) IR -ZF—FFZE
ZE—FRFE -

FFERINEEEHNBERLZERRRAA
BEZESFHOT

Group

EJ
2009 2008
i 2-5/%3 —EENF
RMB'000 RMB'000
AR®TFT ARKFT
Realised gains (recognised in profit and loss) EERKz (5tA1Ez) 45,983 14,759

Unrealised mark to market gains/{losses) KERU S (18%)

— cash flow hedges {recognised in equity) — B REHE (GFABLLE) 3272 {44,222)
— fair value hedges (recognised in profit and loss) — AR EEER (GtAEZ) 58472 (95,666)
107,727 (125,129}

Crude oil option contracts

The Group enters into crude oil option contracts to reduce the risk of changes in
market oil/petroleum prices as a hedge against aircraft fuel costs. The crude oil
option contracts used by the Group are normally structured to include a combination
of both put and call options which allow the Group to lock in fuel prices for specified
volumes within a price range. In each option contract, the call options price at which
the Group is effectively entitled to buy fuel will be higher than that at which the
counterparty is effectively entitled to sell.

The Group did not enter into crude oil option contracts in 2009. All existing crude oil
option contracts as at 31 December 2009 were entered into by the Group prior to
2009. None of the crude oil option contracts entered into by the Group qualified for
hedge accounting, the realised and unrealised mark to market gains/{losses) of the
crude oil option contracts during the year were recognised in the consolidated income
statement.
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(Prepared in accordance with International Financial Reporting Standards) (#ZEIBR 817 &R EER)

For the year ended 31 December 2009 B E —EZF N F+ - A=+—HI-FEF

38.

DERIVATIVE FINANCIAL INSTRUMENTS (continued)

Notes: {continued)

fc

39.

(a)

Crude oil option contracts (continued)

Realised and unrealised gains and losses arising from the valuation of these contracts

00015

38 EBMTET ARG

EAE (&)
c) BHHREER (&)

ZECHBEELNEERFRERNK

have been dealt with in the income statements. EEFIBHREIAFIBZE -
Group
£m
2009 2008
—FEFNEF —EFTNE
RMB000 AMB000
AREFT AREFT
Realised losses EEH(EL) (1,558,858) (8,577)
Unrealised mark to market gains/(losses) FEH Yz (1EE) 5,302,604 (6,255,791)
3,743,746 (6,264,368)

The fair value of crude oil option contracts is determined by reference to mark-to-
market values provided by counterparties applying appropriate option valuation
models (i.e. mean regression mode! using the Monte Carlo Simulation Process). Key
parameters used in the valuation models include volatility, credit spread, long run
mean and mean reverting ratio at date of valuation.

FINANCIAL INSTRUMENTS BY CATEGORY

FmBRENH R BEFARZHFHH
BREURBUE=TFHERBERIGRHE
FEER (G0 HEEFRE R
BEBBE) FTERANHAER - RE
FIRFE T BHB R RR O RHA
BEBE - FHFE  RELHEEREGE
EBRES - '

9. eWMIAEGRESRD

Group &) %
Assets at fair
value through Derivatives
Loans and the profit used for Available-
receivables and foss hedging for-sale Total
RaArEE
EE
BRE HBHHA FEEHWN e
ElzE BRNEE fT£IR SREE @t
RMB'000 RMB000 RMB000 BMB'000 RMB000
ARETT ARETFT ARETT ARETRT AR¥EFR
Balance 31 December 2009 —EEhE+_H
=+—~H
Assets as per balance sheet EEEERANEE
Available-for-sale financial assets AIft H E S FE & - - - 57,269 57,269
Derivative financial instruments METE - - 3,490 - 349
Trade receivables JE U BR X 1370871 - - - 131081
Prepayments, deposits and other B 2 - TR R E Ath
receivables excluding R A
prepayments 3 1,993,096 - - - 1,993,096
Cash and cash equivalents RERBRESED 1,735,248 - - - 1,735,248
Total st 5,099,215 - 3,490 57,269 5,159,974

RERAMERNERAR
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(Prepared in accordance with International Financial Reporting Standards) (#ZEIBE 81 FEER & 2 Allis 51)
For the year ended 31 December 2009 #ZE —EFENF+_—A=+—HitFZE

39. FINANGIAL INSTRUMENTS BY CATEGORY (continued) 39. &M IAEGRER)(E)
(a)  Group (continued) a) &£B(E)
Liabilities at
fair value
through Derivatives  Other financial
Loans and the profit usedfor liabilities at
receivables and loss hedging amortised cost Total
BAREE
HRE Htte®
Bk H#BHA HBEEHH RER
ERFHE BRENER fTETR BREE @t

RMB060 RMB060 RMB009 RMB000 RMB000
AREFT AREBTRL AREFRZ AREFT AREFR

Balance 31 December 2009 —EEAFE+-A
=+—H
Liahilities as per balance sheet -~ BEBBEREMNERE
Borrowings HR 25,334,949 - - - 25,334,949
Obligations under finance leases BAEHEEE 19,370,235 - - - 19,370,235
Derivative financial instruments fTETA - - 1,129,631 - 1,129,631
Trade payables and notes payable EfEE R R B EiE 6,480,459 - - - 6,480,459
Other payables and accrued HABEARRER
EXpenses 28 11,517,204 - - - 11,517,204
Total At 62,702,847 - 1,128,631 - 63,832,478
Assets at fair
value through the Derivatives
Loans and profit used for Available-
receivables and loss hedging for-sale Total
WRREE
FER
wRk HEERHA AEEHY AfEE
BHRE EBHENEE TR tREE @it
RMB 000 AMB000 AMB 000 AMB 000 AMB 000
ARETT ARETT AREFT AREBTT ARETI
Balance 31 December 2008 —EEN\FE+ZA
=+-8
Assets as per balance sheet EERBERANAE
Available-for-sale financial assets ~ AJHHESHEE - - - 31,268 31,268
Derivative financial instruments TEIA - - 968 - 988
Trade receivables ERER 1,165,308 - - - 1,165,308
Prepayments, deposits and AR BHRKHEME
other receivables excluding W TeEEMR
prepayments 3,864,108 - - - 3.854,108
Cash and cash equivalents RERBLESEY 3,451,010 - - - 3451010
Total &5t 8,470,426 - 988 31,268 8,502,682
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(Prepared in accordance with International Financial Reporting Standards) (#ZEIBR I & 2ERIER)

For the year ended 31 December 2009 B2 —EFNEFEF - A=1+—HIFE

39. FINANCIAL INSTRUMENTS BY CATEGORY (continued)

9. MITAMEENE)

000154

(a)  Group (continued) =@ (B
Liabilities at fair Other financial
Loansand value throughthe  Derivatives used liabilities at
receivables profit and loss forhedging  amortised cost Total
KRR EE
HER Hit & ®
Rk HEDHHA  HBEESH BER
EUHE BRNB8fH fTETA 3% @it
AMB000 RMB 000 AMB 000 AMB 000 AMB 000
AEBTFT ARETT ARETT ARETFT ARETZ
Balance 31 December 2008 —FEN\F+=R
=+—A
Liabilities as per balance sheet EEEGERANEE
Borrowings =N 35,101,372 - - - 35,101,372
Obligations under finance leases MEMERRE 20,808,899 - - - 20,808,899
Derivative financial instruments TETA - - 6,641,599 - 6,641,599
Trade payables and notes payable ~ BN BRI RENEE 5,459,004 - - - 5,459,094
Other payables and accrued HtENFRERER
eXpenses 12,246,065 - - - 12,246,065
Total B 73615430 - 6,641,599 - 80,257,029
(b)  Company b) ]
Assets at fair
value through Derivatives
Loans and the profit used for Available-
receivables and loss hedging for-sale Total
URARERE
&R
Bk H#BFA HEELH AHEE
EURE BZNEE fTEIR tREE @t
RMB000 RMB000 BMB000 RMB000 RMB'000
ARETT AREFT AREFT AR¥Fn AR¥Txn
Balance 31 December 2009 —ZENF+A
=+—-H
Assets as per balance sheet EEGERORNEE
Available-for-sale financial assets ATt E S BMEE - - - 45,520 45,520
Derivative financial instruments METE - - 3490 - 3,490
Trade receivables EYRR 1,617,660 - - - 1,617,660
Prepayments, depositsandother BT 3 - B R H M
receivables excluding UM TRERE
prepayments IR 2,989,729 - - - 2,989,729
Cash and cash equivalents HeRBEEEEY 1,118,230 - - - 1,118,230
Total @it 5,725,619 - 3,490 45,520 5,774,629
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39.

150

For the year ended 31 December 2009 BZ —FENF+ = HA=+—HIiIFE

FINANCIAL INSTRUMENTS BY CATEGORY (continued)

39. E@T AGRERN (@&

(b}  Company (continued) by ~EIE)
Liabilities at
fair value
through Derivatives  Other financial
Loans and the profit used for liabilities at
receivables and loss hedging  amortised cost Total
HAREE
ifRAE Hipdm
BRR HEBHA HBEELH BER
EUZE BENER fTEIR B A a5t
RMB 000 RMB000 RMB'000 RMB'000 RMB000
ARETFR AREFn ARETT AREFR AREFZ
Balance 31 December 2009 —ZETNE+ R
=+—H
Liabilities as per balance sheet BEEBERANAR
Borrowings E 1121,13 - - - 211,13
Obligations under finance leases BREHEER 17,303,224 - - - 17,303,224
Derivative financial instruments fTHETE - - 1129631 1,129,631
Trade payables and notes payable ~ BERTER X LR Ei 6,293,548 - - 6,293,548
Other payables and accrued HihER R RER
expenses £2AR 9,875,704 - - - 9,875,704
Total Azt 54,504,189 - 1129631 - 55,723,820
Assets at fair
value through the
Loans and profit  Derivatives used Available-
receivables and loss for hedging forsale Total
NRE
BER
BRE HEHHA BEEEN AHEEE
ERRIE BEmiE PTETA SHEE @t
RMB'000 AMB000 AMB000 AMB000 RMBO00
ARBFT AR¥FT AREFT AREFT ARETI
Balance 31 December 2008 —EENE+ R
=+—H
Assets as per balance shest BEERERAMEE
Available-for-sale financial assets At HESRMEE - - - 15,520 15,520
Derivative financial instruments MTETA - - 988 - 988
Trade receivables EUWERR 1,534,044 - - - 1,534,044
Prepayments, deposits and BR%- T_ REfE
other receivables excluding W TEERER
prepayments 4,066,738 - - - 4,066,738
Cash and cash equivalents BeLhBLEEY 2,361,941 - - - 2,361,941
Total F 7.962,723 - 988 15,520 7979231
Liabilities at fair
value through the Other financial
Loans and profit  Derivatives used liabilities at
receivables and loss forhedging  amortised cost Total
WARE 1‘5
FER Hitom
ERR  EEBHHA  REEHN BER
EWHE BEOHBERE fIETE BB A @t
AMB 000 AMB 000 AMB000 RMB000 AMB000
ARBFLT AREFT AREFT ARETT ARETR
Balance 31 December 2008 —EZN\E+ZA
=+-—-8
Liabilities as per balance sheet EERBXRANAE
Borrowings B = 31,108,513 - - - 31,108,513
Obligations under finance leases BEMEARE 18,529,171 - - - 1862917
Derivative financial instruments TETA - - 6,641,599 - 6,641,599
Trade payables and notes payable ~ ERIBRFRER EiE 5,220,003 - - - 5,220,003
Other payables and accrued EHERGREBERER
EXpenses 10,747 518 - - - 10,747,518
Total Fo 65,605,205 - 6,641,599 - 72,246,804
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(Prepared in accordance with International Financial Reporting Standards) (#ZERER 81 758 & 2B BI#E )
For the year ended 31 December 2009 BiE —EENF+ —A=+—HIFFE

000185

40. SHARE CAPITAL 40, B
2009 2008
—ERhF ZERBNF
RMB’000 RMB'000
ARB¥EFT AREFT
Registered, issued and fully paid of Hft  BERITEREEAMNSR
RMB1.00 each AR 1007
A shares listed on The Shanghai ELBEHLSHMLETH
Stock Exchange {“A Shares”) AR% 6,087,375 3,300,000
— Tradable shares held by CEA Holding —FEEMEREEN
with trading moratorium BERE KT RABR (a), (b) & {c) 4,831,375 2,904,000
— Tradable Shares held by other investors —HMRNEFEENERE
with trading moratorium EHERER (c) 860,000 -
— Tradable Shares without trading —ERE R RBR
moratorium 396,000 396,000
H shares listed on The Stock Exchange of EEERBETGHLETH
Hong Kong Limited {"H Shares") HAx 3,494,325 1,566,950
— Tradable Shares held by CES Global —REMBERBEENERE
with trading moratorium (EQL R (b) 1,431,375 -
— Tradable shares without trading —ERERERBER
moratorium {c) 2,056,950 1,566,950
9,581,700 4,866,950

Pursuant to articles 49 and 50 of the Company's Articles of Association, each of
the listed A shares and the listed H shares are all registered ordinary shares and
carry equal rights.

(a)

(b)

On 4 January 2007, the Company’s share reform plan was approved by the
Ministry of Commerce and implemented on 9 January 2007. In this
connection, CEA Holding granted 96 milfion shares in total to the holders of
the circulating shares and the original 2,904,000,000 non-circulating shares
held by CEA Holding were granted the status of listing with a lock up period
of 36 months from the effective date of the share reform.

On 19 May 2009, China Securities Regulatory Commission (the “CSRC")
approved the Company's application for additional issuance of
1,437,375,000 H Shares of par value of RMB1.00 each. CES Global
subscribed for all the shares under this issue and undertook that it would
not transfer the subscribed H Shares within 36 months from the completion
date of the issuance. The issue price was HKD1.13 per share and the total
proceed of HKD1,630,342,000, equivalent to RMB1,437,375,000 (the
“Proceeds of 1st H Shares issuance”) from the issuance was received by
the Company on 26 June 2009 and verified by a PRC Certified Public
Accountants firm.

HERSMERGERAR

BREBEARANAADEREON T AR
+ & BERSE R B IR ABUDA RHERE
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EFEBRBRITR IR -_FFL
F-ANBERE - RERILRNK
77 & - R 58 8 A 53X H 96,000,000
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TN ETRBRE-
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For the year ended 31 December 2009 BiZ —EFNEF+ZA=+—HIEFE

40. SHARE CAPITAL (continued)

152

{b)

{c)

(continued)

On 5 June 2009, CSRC approved the Company's application for non-public
issuance of 1,437,375,000 A Shares of par value of RMB1.00 each to CEA
Holding. The issue price was RMB3.87 per share and the total proceed of
RMB5,562,641,000 {the “Proceeds of 1st A Shares issuance”) from the issue
was received by the Company on 25 June 2009 and verified by a PRC
Certified Public Accountants firm. According to the commitment of CEA
Holding, it would not transfer the shares of the Company in which it owns
interests {including the original 2,904,000,000 non-circulating shares as
mentioned in Note (a)) above within 3 years after the completion of this
non-public issue.

The total amount of the aforementioned Proceeds of 1st A Shares issuance
and Proceeds of 1st H Shares issuance were RMB7,000,016,000, after
deducting the share issue expenses of RMB14,878,000, the net proceeds
raised from the above share issues amounted to RMB6,985,138,000, of
which RMB2,874,750,000 is recorded as share capital and the remaining
RMB4,110,388,000 is recorded as share premium.

On 27 November 2009, CSRC approved the Company’s application for
additional issuance of 490,000,000 new H Shares of par value of RMB 1.00
gach to CES Holding. The issue price was HKD1.56 per share and the total
proceed of HKD764,400,000, equivalent to RMB673,383,000 (the “Proceeds
of 2nd H Shares issuance”), was received by the Company on 10 December
2009 and has been verified by a PRC Certified Public Accountants firm.

On 2 December 2009, CSRC approved the Company’s application for non-
public issuance of 1,350,000,000 A Shares of par value of RMB1.00 each.
490,000,000 shares of which were subscribed by CEA Holding which
undertook that it would not transfer the subscribed A Shares within 36
months from the completion date of the issuance. The remaining
860,000,000 shares under this issue were subscribed by other investors
which undertook that it would not transfer the subscribed A Shares within
12 months from the completion date of the issuance. The issue price was
RMB4.75 per share and the total proceed of RMB6,412,500,000 from this
issue {the “Proceeds of 2nd A Shares issuance”), was received by the
Company on 15 December 2009 and has been verified by a PRC Certified
Public Accountants firm.

The total amount of the aforementioned Proceeds of 2nd A Shares issuance
and Proceeds of the second H Shares issuance were RMB7,085,883,000,
after deducting the share issue expenses of RMB14,854,000, the net
proceeds raised from the above share issues amounted to
RMB7,071,029,000, of which RMB1,840,000,000 is recorded as share
capital and the remaining RMB5,231,029,000 is recorded as share premium.

ANNUAL REPORT 2009 CHINA EASTERN AIRLINES CORPORATION LIMITED
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NOTES TO THE FINANCIAL STATEMENTS

BBmRER

(Prepared in accordance with International Financial Reporting Standards) (#ZEIBR 81 IR &£ 4w 2)
For the year ended 31 December 2009 B E —EENF+-_A=1+—HILFE

41. RESERVES N #E
Group
£E
Share Capital Hedging
premium  Revaluation reserve reserve Other  Accumulated
{Note 40) reserve {Note (b)) {Note 38/ reserves losses Total
R A% BAfE EH0HE
(FRBw) EffE  GEBL)  (GHER)  HtRE RiIER at
AMB 000 AMB000 AMB'000 AMB 000 RMB000 AMB000 AMB000
ANRBTT NRETT ARETFT ARETI ARETT ARETT AR¥TFT
At1 January 2008 —EENE-R-HEH 1,006,455 23816 {720,057) (25,030) 22,167 (2.813,730) (2,506,379)
Unrealised loss on cashflow hedges BEeEHMAEREE
[Note 38) (FFE3) - - - (170,525) - - (170525)
Realised gains on cashflow hedges REEHNERRKSE
(Note 38/ (FHE%8) - - - 165 - - 165
Fair value movements of available for sale 16 T & 1 R BT 60
investments held by associates AHHERENDA
EBEEEY - - - - (19,080) - {19,080}
Loss attributable to equity holders of the AR FERS B AJELS
Company BiE - - - - - (15,268,532) {15,268,532)
At 31 December 2008 ZEENFTZA
=+—-H&# 1,006,455 23816 {720,057) (195,390) 3,087 (18,082.262)  (17,964,351)
At1 January 2009 ZETAF-A—BEHK 100645 23816 {120,057) {195,390) 3087 (18082262)  (17.964.351)
Unrealised gain on cashflow hedges ReEBNRERKSR
Note 38) (FER) - - - 59,384 - - 59,384
Realised loss on cashflow hedges REeEHMEERER
{Note 38) (E38) - - - (1470) - - (1.470)
Capital reserve attributed by BENAENEREY
shareholders of an associate - - - - 49,692 - 49,692
Fair value movements of available forsale  #E {5 B & R EIFF I 1Y ‘
investments held by associates AHRUEREN AR
EEED - - - - 585) - (585)
Issuance of new shares {Note 40 BITHR(GEEY) 931,417 - - - - - 9,341,817
Profit attributable to equity holders of AATERXBEAES
the Company I % - - - - - 168,766 168,766
At 31 December 2009 ZEEAF+CA
=+—H&EH 10,347,872 23816 (720,057 (137.476) 52,194 {17,913,4%) (8,347,147
Company
AF
Share Capital Hedging
premium reserve reserve Accumulated
{Note 40) {Note (b)) {Note 38) losses Total
B s E BEXRGEE EHRE
(s #E40) (FEb) (;#38) RetEBR &5t
RMB'000 AMB000 AMB000 AMB 000 AMB000
ARSTLT ANREFT ARETFT ARETT ARETI
At 1 January 2008 —EENF-A-B &R 1,006,455 (720,057} (25,030 (2,472,747) (2.211,379)
Unrealised loss on cashflow hedges ReERNAERBE
{Note 38) (s F838) - - (170,525) - {170,525)
Realised gains on cashflow hedges REeEHNEBER K
{Note 38 (iH#38) - - 165 - 165
Loss for the year FEER - - - (13.877,388)  (13,877,388)
At 31 December 2008 —ZEBEENFE+ A
=t+—HEH 1,006,455 (720,057) (195,390)  (16,350,135) (16,259,127}
At 1 January 2009 —ETAE-A-HESR 1,006,455 (720,057) (195,390}  (16,350,135)  (16,259,127)
Unrealised gain on cashflow hedges REEHNARER WA
{Note 38 (FF738) - - 59,384 - 59,384
Realised loss on cashflow hedges BEeEYNEERER
{Note 38) (3 7238) - - {1,470) - (1,470
Issuance of new shares (Note 40) BIMR(EEW) 9,301,417 - - - 930,417
Profit for the year FERF - - - 1,074,027 1,074,027
At 31 December 2009 ZEBNETZA
=t+—HB&#% 10,347,872 {720,057) {137476)  (15,276,108) (5,785,769}
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0001520
NOTES TO THE FINANCIAL STATEMENTS
BRI

{Prepared in accordance with International Financial Reporting Standards) (¥ ETFR RT3 & 2E R4 L)

—EFAFF A= —ALEE

RESERVES (continued)

Notes:

fa)

{b)

Statutory and Discretionary Reserves

Pursuant to the PRC regulations and the Companies’ Articles of Association, each of
the Group companies is required to transfer 10% of its profit for the year, as
determined under the PRC Accounting Standards, to a statutory common reserve fund
until the fund balance exceeds 50% of the Group company's registered capital. The
statutory common reserve fund can be used to make good previous years’ losses, if
any, and to issue new shares to shareholders in proportion to their existing
shareholdings or to increase the par value of the shares currently held by them,
provided that the balance after such issue is not less than 25% of the registered
capital.

Fach of the Group companies is permitted to transfer 5% of its profit for the year as
determined under the PRC Accounting Standards, to a discretionary common reserve
fund. The transfer to this reserve is subject to approval at shareholders’ meetings.

No profit appropriation by the Company to the discretionary common reserve fund
was made for the year ended 31 December 2009 (2008: nil).

Capital reserve

Capital reserve represents the difference between the fair value of the net assets
infected and the nominal amount of the Company’s share capital issued in respect of
a group restructuring carried out in June 1996 for the purpose of the Company's
listing.

NON-CURRENT ASSETS HELD FOR SALE

In December 2006, the Board passed a resolution to dispose of certain older
aircrafts and related flight equipments in the forthcoming 12-months. Accordingly,
these aircrafts together with related flight equipments and spare parts were
classified as non-current assets held for sale as at 31 December 20086. Since then
the Company has been actively seeking buyers for these assets. In December

2009,

the Company signed a sales and purchase agreement with a third-party to

dispose these aircraft in 2010. An impairment loss of RMB35 million has been
recognised in the income statement in relation to these assets with reference to
the contract price (Note 10).

ANNUAL REPORT 2009 CHINA EASTERN AIRLINES CORPORATION LIMITED
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NOTES TO THE FINANCIAL STATEMENTS O 0 0 159
MEmRERE

(Prepared in accordance with International Financial Reporting Standards) (¥ BIfR I R & 22 R EL)
For the year ended 31 December 2009 BiZ —EENF+ —A=Z+—HIFFE

43. NOTE TO CONSOLIDATED CASH FLOW STATEMENT B3 RERERNE
(a)  Cash generated from operations a) REEHEEANRTRE
2009 2008
—EBBNEF ZETNF
RMB'000 RMB'000
AR¥®TFx AREFT
Profit/(loss) before income tax BAIRR (FiE) 249,205 {15,256,009)
Adjustments for: WEIFE
Depreciation of property, plant and equipment ME- BERZBREFEE
and intangible assets e 5,171,149 4,755,622
Gains on disposals of property, plant and ME HELBRENESE KRR
equipment - (267,084
Share of results of associates BEmME L ESE 46,602 (69,668)
Share of results of jaintly controlled entities BEHARZEHEBES (23,803) (24,050)
Amortisation of lease prepayments FE A & R 25,686 25,940
Net foreign exchange gains BE 3, 3% & A (95,379) (1,970,990}
Amortisation of deferred revenue iIF FE Uk 25 8 8 7,354 {19,965)
Unrealised (gain)/loss arising from fair value AERMTEIAEAALBEED
movements of financial derivatives (W z5) 18k (5,333,546) 6,400,992
Consumption of flight equipment spare parts RSB ETHEZEE 351,151 476,282
Impairment provision of trade and ERERREMERIREER
other receivables 8,807 39,338
Provision for post-retirement benefits BIRBEFER 440,878 200,603
Provision for return condition checks for aircraft K& M A ERE L BEEEKEHEE
and engines under operating leases K 588,745 618,556
Impairment loss BEREBKX 109,417 2,976,678
Interest income B A (109,925) (89,275)
Interest expenses Fie8H 1,754,640 2,328,147
Gain on disposal of an associate and EEHLARRIAHGHESH
available-for-sale financial assets BERELSNRF - (13,557)
Operating profit before working capital changes 2B E A E B AIF Z & 7 3,260,981 111,560
2009 2008
—EBEEBhF —EENEF
RMB000 RMB000
ARETrx AREFT
Changes in working capital BEESHEE
Flight equipment spare parts TRMZHET (465,626) (529,068)
Trade receivables FE U8R K (210,188) 922,431
Prepayments, deposits and other receivables FE AR~ T RO CE A R U 540,134 (452,548)
Sales in advance of carriage EE L 406,305 {197,331)
Trade payables and notes payables ERNERZNENEE 1,021,365 1,792,556
Other payables and accrued expenses HEMEARLTERER (481,798) 1,928,495
Other long-term liabilities EHEHERE (224,075) {431,956)
Provision for return condition checks for aircraft & HHERE L B BB RBARE
and engines under operating leases B (275,008) (41,448)
Staff housing allowances B TR (90,514) {100,428)
Post-retirement benefit obligations BIKIEREF (106,530) (90,145)
Operating lease deposits KEMAETS 132,644 30,348
246,709 2,830,906
Cash generated from operations REEFHELTNRESRE 3,507,690 2,942,466
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NOTES TO THE FINANCIAL STATEMENTS
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(Prepared in accordance with International Financial Reporting Standards) (¥ BT B1 SR & £ Rllim5Y)
For the year ended 31 December 2009 BZ —FFNF+_-_A=+—HIEFZE

43.

44

156

NOTE TO CONSOLIDATED CASH FLOW STATEMENT B BeREXKWT(E)
(continued)

(b} Non-cash transactions bl #EeR5
2009 2008
—8BhE C—TINF
RMB’000 RMB'000
AR¥Fr AREF T
Financing activities not affecting cash: REEHNIEREL S
Finance lease obligations incurred for HMETREEERYE
acquisition of aircraft - 7,964,792
COMMITMENTS 4. K
{a)  Capital commitments ) BRI AR
The Group and the Company had the following capital commitments: REBRARTNELAT HER
W
Group Company
- AT
2009 2008 2009 2008
—®®AE -—TT/\F —EBAE —TBNF
RMB'000 RMB'000 RMB000 AMB 000
AR® TR ARETT AR Tx ARETRT
Authorised and contracted for: EEERIOHN:
— Aircraft, engines and — R BEEER
flight equipment AT 74,161,006 52,533,736 74,161,006 52,533,736
— Other property, plant and —Hin ¥ - #E
equipment k& 544,490 130,180 544,490 111,810

74,705,496 52,663,916 74,705,496 52,645,546

Authorised but not contracted for: EREBRITOMN:

— Qther property, plant and —HumE - #ea

equipment Ri&tE 3,856,033 5,235,712 3,737,320 4,874,680
— Investment — &5 - - 2,700,700 -
3,856,033 5,235,712 6,438,020 4,874,680
78,561,529 57,899,628 81,143,516 57,520,226
Contracted expenditures for the above aircraft, engines and flight A ERME ZBRERITEES

equipment, including deposits prior to delivery, subject to future inflation BERENERSNABERI D
increases built into the contracts and any discounts available upon delivery BELEAERSHOPAITNBER
of the aircraft, if any, were expected to be paid as follows: FAESIRNEREEMSOITM

M -FEHESEHRMOT
Group Company
£m AT

2009 2008 2009 2008
“FBAE —TENE —BBLAE —TENF
RMB'000 AMB'000 RMB000 ARMB'000
AR¥FT ARETT AR¥Fr ARETFT
Within one year —&FR 10,480,635 8,852,380 10,480,635 8,852,380
In the second year F_-F 11,082,051 13,174,190 11,082,051 13,174,190
In the third year E=F 16,661,512 9,051,539 16,661,512 9,051,539
In the fourth year ENE 18,802,713 9,224,482 18,802,713 9,224,482
Over four years BB F 17,134,095 12,231,145 17,134,095 12,231,145

74,161,006 52,533,736 74,161,006 52,633,736
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NOTES TO THE FINANCIAL STATEMENTS
MR RTRE

(Prepared in accordance with International Financial Reporting Standards) (FZBIBR B B iR & 2ERlF2L)
For the year ended 31 December 2009 #ZE —FEFENEF+ - A=+—HIFFE

44. COMMITMENTS (continued)

(b)

48. (&)

0001¢;

Operating lease commitments b) AEEMEEAE
As at the balance sheet date, the Group and the Company had commitments REERBBERBE FAEEREKA
under operating leases to pay future minimum lease rentals as follows: AELEEHEEENTREMNK
g
Group Company
£m A F
2009 2008 2009 2008
—EBThE —ZTTNE Z—BBEAF ZITETNF
RMB'000 RMB000 RMB’'000 RMB 000
AR FrT ARETT AR¥ETT ARKTTT
Aircraft, engines and T HEEERIT
flight equipment BB
Within one year —FE R 2,404,916 2,671,355 2,134,163 2,145,554
In the second year E_F 1,901,941 2,330,080 1,828,203 2,008,984
In the third to fifth year inclusive E=FEERHF
(BEERMF) 4,468,013 4,598,624 4,370,015 4,432,529
After the fifth year RFERE 3,398,064 4,100,560 3,356,624 4,028,862
12,172,934 13,700,619 11,689,005 12,615,929
Land and buildings TEgF
Within one year 0 153,453 202,540 30,592 46,701
In the second year E_F 124,160 124,643 13,024 21,066
In the third to fifth year inclusive E-FEZERF
(BREEEME) 335,059 325,423 25,890 16,323
After the fifth year FELE 2,404,003 2,398,361 34,915 29,276
3,016,675 3,050,967 104,421 113,366
15,189,609 16,751,586 11,793,426 12,729,295
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NOTES TO THE FINANCIAL STATEMENTS
MBHRERE
(Prepared in accordance with International Financial Reporting Standards) (FZBIBR 8175 iR & 2ER 4w %)
For the year ended 31 December 2009 B ZE—FEENF+—A=+—HItFZF

45. RELATED PARTY TRANSACTIONS 5 BREALXS

AEMETERARBER R _F
FAFT-A=+—H HEEME
B %A AR RAFNN 2 RE(ZFFEN
F : 5967%) °

The Group is controlled by CEA Holding, which owns approximately 50.42% of the
Company’s shares as at 31 December 2009 (2008: 59.67%).

{a) Related party transactions a) BEEALXRS
Income/(expense or payments)
WA/ (BARXAEEH)
Nature of transaction Related party 2009 2008
XEHE BHEAL —REALE —ZEENE
RMB'000 RMB000
AREFR AREF
With CEA Holding or companies directly or
indirectly held by CEA Holding:
HbRARSEESHPEERRER
EESHEEHNAR:
Interest income on deposits at an average rate EAGF 17,536 30,766
of 0.36% per annum (2008: 0.36% per annum) R
ERFBWEA - FFEHREBE
—ETNFFEHAR0BE)
Interest expense on loans at rate of 4.67% EAGF (148,648) (22,267)
per annum (2008: 4.87% per annum) RN
EXFBEXL FRERIVE
(Z2ENF : FRE47EF)
Commission expense on air tickets sold on behalf ~ Kunming Dongmei Aviation Travel Co., Ltd. {11,697) (11,468)
of the Group, at rates ranging from 3% t0 9% of EBIREMTIREAIR A A
the value of tickets sold SDATC (3,996) {610)
BEHERE: HEEXSEN REIRE
3% E 9% Shanghai Tourism (HK) Co., Ltd (52) (1,696)
FEREER)FRAA
Handling charges of 0.1% to 2% for purchase of EAIEC (48,489) (47,257
aircraft, flight equipment, flight equipment spare B 5 fi 22 H O AR 2 &)
parts, other property, plant and equipment
BERE RAIRE RIOTIKXBEHR
HtETEERRBEECHRIGH
FEE BEERWNI%E
Repairs and maintenance expense for aircraft Wheels & Brakes (60,598) (64,653)
and engines Hom R B
ERAREREDRNEERREER SA (137,213) {131,081)
BIERFEM

158  ANNUAL REPORT 2009 CHINA EASTERN AIRLINES CORPORATION LIMITED



NOTES TO THE FINANCIAL STATEMENTS O O O 1 E‘ {
BSmEDE o

(Prepared in accordance with International Financial Reporting Standards) (#ZBIBR AT &2 RIGEL)
For the year ended 31 December 2009 B#Z —EENEF—A=+—HILFE

45. RELATED PARTY TRANSACTIONS (continued) 45 BEEEATRREE)
(a) Related party transactions (continued) @) BEEALZSE)

Income/(expense or payments)

WA/ (BARXNAEE)
Nature of transaction Related party 2009 2008
XEME AREAL —BBAF —EENFE
RMB'000 RMB'000
AR¥FrT ARETT
Supply of food and beverages Shanghai Eastern Air Catering Co., Ltd. (238,772) (267,117)
ZREEMHEROER EBRFMERSBRAE
Xian Eastern Air Catering Investment Co., Ltd. (37,834) (36,526)
AREFMEREMABRRA A
Yunnan Eastern Air Catering Investment (31,812) (40,836)
Co., Ltd.
EMESMERLERAA
Qingdao Eastern Air Catering Investment (24,583) (27,480)
Co., Ltd.
EERAMTERGARAT
Wuxi Eastern Air Catering and Beverage (15,249) (15,183)
Investment Co., Ltd.
EEERIMERGABER AR
Wauhan Eastern Air Catering Investment (14,943) (14,718)
Co., Ltd.
REFRFMERERABBRAA
Ningbo Eastern Air Catering Investment {14,666) (14,071)
Co., Ltd.
ERRIAMEEMARRA
Jiangxi Eastern Air Catering Investment (13,468) (12,105)
Co., Ltd.
THEREAMERGER AT
Anhui Eastern Air Catering Investment (11,624) (10,838}
Co., Ltd.
ZRRERFTFHMERGBEBRRF
Shanxi Eastern Air Catering Investment (10,667) (4,018)
Co., Ltd.
RERFMZEEmBERRA
Gansu Eastern Air Catering Investment (10,333) (7.952)
Co., Ltd.
HREAMEREGAERDA
Qilu Eastern Air Catering Investment (7,31) (7,546)
Co., Ltd.
BEERIMERRERAQA
Heibei Eastern Air Catering Investment {5,235) (1,902
Co., Ltd.
MAERFMERMERR A
Shanghai Meixin Eastern Air Catering (4,010) (3,233)
Investment Co., Ltd.
EEERELRGERAA
Yantai Eastem Air Catering Investment (229} (144)
Co., Ltd.
BEERFMERGERQE
Wuxi Eastern Air Catering Investment (504) (335)
Co., Ltd.

BEHERIMERMARQT
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NOTES TO THE FINANCIAL STATEMENTS
MR BRERE

(Prepared in accordance with International Financial Reporting Standards) (¥4 BIBR B R 3R &5 22 Bl im &Y )
For the year ended 31 December 2009 EZ—FENF - A=+—HIEF

45. RELATED PARTY TRANSACTIONS (continued) 5 BEREALTRS(E)
{a) Related party transactions {continued) a) BEBEEALTXRZHE)
Income/(expense or payments)
WA/ (RARXNEEH)
Nature of transaction Related party 2009 2008
TEMHE FHEAL —EBhE —ZEE)N\F
RMB'000 RMB000
AR¥Fr AREFTT
Disposal of an associate CEA Holding - 33,972
HEHE AT FERME R
Advertising expense CAASC (13,002) (3,595)
EEEH FBEAMEEEERAA
Automobile maintenance fee CEA Development Co. Ltd (32,301) (23,595)
MEERE FBERFMEEEAA
Equipment maintenance fee Shanghai Eastern Aviation Equipment (5,258) (8,958}
Manufacturing Corporation
BEXRBEEREGCRE FERFMERERESRAA
Land and building rental CEA Holding (55,140) {55,399)
MEREE FEEMS
(b)  Balances with related companies by BHEEEALERE
(il Amounts due from related companies i) FEHREBENFHE
Group Company
- |
Nature Company 2009 2008 2009 2008
31 tEEE ZBENE —EENF “BZhF —EENF
RMB'000 RMB 000 RMB000 RMB000
AR¥TrT AR¥TT AR®FrT AREFZ
Trade receivables (Note 26/ Kunming Dongmei Aviation Travel 13177 5,028 131717 5,028
& M B R (2 2 26) Co., Ltd.
BAREMZREER DA
Shanghai Eastern Aviation 11,012 11,012 11,012 11,012
International Travel and
Transportation Co., Ltd
EB Rz BB R 4%
BHERAT
SDATC 3,164 9,714 3164 9714
REMZE
China Cargo - - 759,427 730,978
T E
QOthers 13,234 17,246 15,287 51,031
HAt
40,587 43,000 802,067 807,763
Prepayments, deposits EAIEC 52,016 181,788 51,909 181,788
and other receivables REMmEgEEOERAF
(Note 27)
AR E - FZ RkEM  Eastern China Kaiya System 4613 2,871 4239 2,811
B R (FE) Integration
FRRRERINTER
ERERADF
China Cargo - - 590,915 389,981
FEM
CEA Wuhan - - 679,888 191,286
Others 4,768 4718 2438 6,396
HAh
61,397 189,378 1,329,389 772,322
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NOTES TO THE FINANCIAL STATEMENTS
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(Prepared in accordance with International Financial Reporting Standards) (#ZEIBR 517588 & 2EBIE5)
For the year ended 31 December 2009 BE —EFAF+-A=+—HIUFE

45. RELATED PARTY TRANSACTIONS (continued) 45.

{b)

Balances with related companies (continued)

(i)

(ii)

000160

BEBEALRS (R

by BEEALHEGE

Amounts due from related companies (continued) (ij  JEH B RIEL A HEGE
All the amounts due from related companies are trade in nature, FEERKERERRARE
interest free and payable within normal credit terms given to trade 2hE5HE THE KK
customers. FRESFEP—BENEFE
Amounts due to related companies (i) FEfTHEIE L RFE
Group Company
£w A
Nature Company 2009 2008 2009 2008
“E tEELB —ZEThF ZEENF —EEAF —EENEF
RMB'000 AMB000 RMB000 RMB000
AREBFT ARETT ARETRT AR¥TZ
Trade payables and EAIEC 907,817 1,507,760 803,524 1,448 477
notes payable (Note 29) R AMZE#EH O
EREFEKEMZER  Shanghai Eastern Air Catering 94,275 148 471 94,275 148 471
(FFE29) Co., Ltd,
EEEFME=RERERAT
Yunnan Eastern Air Catering 1115 665 1,115 665
Investment Co., Ltd.
EHEFMERAER AT
Yunnan Eastern China Kaiya System 1,616 4216 1,616 4216
Integration Co., Ltd
EHEMYEERERAA
Wheels & Brakes 140 16,353 140 16,353
B®mAE
CEA Jiangsu - - 137,909 65,895
L3 -
Eastern Logistic - - 10,420 138,230
REYR
QOthers 8,180 14,968 41,751 28,663
Ef
1,013,143 1,692,433 1,090,756 1,850,970
QOther payables and accrued ~ CEA Holding 122,257 69,497 122,257 69,497
expenses {Note 30/ PEEME
HmEARRER CEA Northwest Co., Ltd 8,000 8,000 8,000 8,000
BAGEEN) TEEMEEFIL A
Eastern China Kaiya System 3376 11,334 3376 11,344
Integration Co., Ltd.
FERMERITER
ERBEHRQF
EAIEC - 10,106 - 10,106
RAfzE#Edn
CEA Jiangsu - - 8,174 113,258
R #
Others 2,626 7,953 204,926 99,233
Hiw
136,259 106,890 346,733 311,438

Except for the amounts due to CEA Holding, which are
reimbursement in nature, all other amounts due to related companies
are trade in nature. Except for the notes payable to EAIEC which are
with discount rates ranging from 1.74% to 2.70% (2008: 3.30% to
5.91%) and repayable within six months, all other amounts due to
related companies are interest free and payable within normal credit
terms given by trade creditors.

FrERENAEBEARRE:
BTENEMBBEREFER
MEBRRBEEREARTIN 2
BESHEE - BRESEFM
FHEHOMNEMERERES/S
RITABE2I0%( T T /\F :
330%E591%) W RA<EAA
TR FTEEMENER
BRABIREEARTERERG
FRESGEF—BENEEER
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NOTES TO THE FINANCIAL STATEMENTS
MBBRER

{Prepared in accordance with Intemational Financial Reporting Standards) (¥ZBIBE 51 73R & 22 Rl 24)
For the year ended 31 December 2009 BiZ —FF/LF+-A=1+—HIFFE

45. RELATED PARTY TRANSACTIONS (continued)

(b}  Balances with related companies (continued) (b)

(iii) ~ Short-term deposits and borrowings with an associate and CEA

% BHEEAETREE

EREALHEE)

(i) HLEFE 2 AR R ARG

Holding EHAREHE
Average interest rate Group Company
FigF % £m A8
2009 2008 2009 2008 2009 2008
“EEAE ZTENE ZBBAFE —TFN\FE ZBTAE —TENE
BRMB000 AMB'000 RMB000 AMB 000
AREFT ARETT ARETT AREFR
Short-term deposits fincluded ~ EERE F(BEE 0.40% 0.40% 465,238 1,202,892 42,667 427,383
in Prepayments, Deposits BRAZ BERK
and Other Receivables) Hib R FA)
"EAGF” [RAB %]
Short-term loans {included in CHER(REE 4.40% 4.30% 595,110 295,181 575110 295,181
Borrowings) “FAGF" BRAE M %]
Long-term loans (included in REEF(BEE 4.67% 4.871% 230,000 - - -
Borrowings) “FAGF” f& 3ROSR AR B 75
Long-term loans {included in REBEZ(BEE 467% 4.87% 162,000 162,000 - -
Borrowings) “CEA Holding” BERAEREE]
{c)  Guarantees by holding company ) HERERAGELHHER
As at 31 December 2009, bank loans of the Company’s subsidiaries with an RZZEEAF+ZA=+—8"
aggregate amount of RMB447 million (2008: RMB957 million) were ARBHED FRARNRITERE
guaranteed by CEA Holding (Note 32). FARBINET(ZEZTNE:
ARBISIBET)HFTEEREE
ERGER) -
{d) Key management compensation d =&ETHEASEH:
2009 2008
ZEBBAF —EENF
RMB'000 RMB000
AR®TrR AREFr
Directors and supervisors (Note 9(a)) He e WA RER 1,374 977
Senior management BRITEAR 1,350 1,234
2,124 2,211

46.

162

ULTIMATE HOLDING COMPANY

The Directors regard CEA Holding, a state-owned enterprise established in the
PRC, as being the ultimate holding company.
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NOTES TO THE FINANCIAL STATEMENTS

(Prepared in accordance with International Financial Reporting Standards) (FZEIBR I B8 E RIS

For the year ended 31 December 2009 B ZE—

41.

48

EENFF-A=1+—HIFE

CONTINGENT LIABILITIES

The family members of certain victims in the aircraft accident (the aircraft was
then owned and operated by China Eastern Air Yunnan Company), which occurred
in Baotou on 21 November 2004, sued the Company in a U.S. court for
compensation. After the case entered the procedures on appeal, the California
Court of Appeal, dismissed the appeal of the plaintiff and affirmed the original
order. Subsequent to that, on 16 March 2009, the plaintiff sued the Company in
the Beijing No. 2 Intermediate People’s Court. On 18 August 2009, Beijing No. 2
Intermediate People’s Court accepted the case. Legal documents including
summons, prosecution notifications and others have been served on the Company.
Trial is yet to begin. The management of the Group believes that any outcome for
this case will not have an adverse effect on the financial condition and results of
operations of the Company.

As at 31 December 2009, except of the above, the Group was not invoived in any
other litigation, arbitration or claim of material importance.

POST BALANCE SHEET EVENTS

On 10 July 2009, the Company entered into an absorption agreement (the
“Absorption Agreement”) with Shanghai Airlines Co., Ltd (“Shanghai Airlines”} in
relation to a proposed acquisition of Shanghai Airlines (the “Proposed
Acquisition”). Pursuant to the Absorption Agreement, the Company will issue a
maximum of 1,694,838,860 A Shares of the Company to the sharehalders of
Shanghai Airlines in exchange for all the existing issued shares of Shanghai
Airlines. On 9 October 2009, the Company convened the relevant shareholders’
meeting in which the Proposed Acquisition was approved.

On 30 December 2009, the Proposed Acquisition was approved by CSRC. On 28
January 2010 (the "Acquisition Date”), the Company issued 1,694,838,860 A
Shares to the shareholders of Shanghai Airlines in exchange for all issued shares
of Shanghai Airlines resulting in Shanghai Airlines becoming a wholly owned
subsidiary of the Company.

The fair value of identifiable assets and liabilities {the "Acquired Assets and
Liabilities”) of Shanghai Airlines as at the Acquisition Date were estimated by the
Board through a valuation conducted by an independent valuer in respect of the
Acquired Assets and Liabilities as at 31 December 2009.

47.

48.

HERTMERDEBRA
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NOTES TO THE FINANCIAL STATEMENTS
P REE

(Prepared in accordance with International Financial Reporting Standards) (FE0E= 81 73422 Bl 2 )

For the year ended 31 December 2009 B2 —FENF+—A=+—HILFE

48. POST BALANCE SHEET EVENTS (continued) 48.

The carrying amount and fair value of the Acquired Assets and Liabilities,

EERRERHAREERA
FEMERUBRNARREE B

provisionally determined, are as follows:

ENEREEERAABEERENT

Carrying Fair
Amount Value
IR E B & ARBE
ARMB'000 RMB'000
AR®EFT AREF
Assets BE
Non-current assets ERBEE
Intangible assets mEEE 21,352 21,352
Property, plant and equipment W WERERE 10,274,572 8,549,043
Lease prepayments EARHEE R 115,804 551,336
Advances payments on acquisition of aircraft TR TE = 1,072,367 1,072,367
Investment in an associates KHERBERR 59,714 59,714
Investment in jointly controlled entities BRENHLEIZH T@E 19,184 19,184
Available-for-sale financial assets RHHESHEE 181,780 181,780
QOther long term assets EmRP|EE 526,659 526,659
Deferred tax assets BEREHEE 510 510
12,271,942 10,981,945
Current assets RBEE
Flight equipment spare parts MERBEEH 333,043 333,043
Trade receivables FEWBR 3K 698,362 698,362
Prepayments, deposits and other receivables BRR FRREMEKRZ 1,398,095 1,398,095
Cash and cash equivalents HeRBEEEEY 1,167,565 1,167,565
3,597,085 3,597,065
Total assets BEE 15,869,007 14,579,010
Liabilities 81
Current liabilities RBEE
Sales in advance of carriage BEER 311,170 311,170
Trade payables and notes payable ERERREMNER 1,383,575 1,383,575
Other payables and accrued expenses HitENRRHEREH 2,492,280 2,492,280
Current portion of obligations under finance leases REHEEENRDLS 73,691 73,691
Current portion of borrowings ERORB D 5,711,604 5,711,604
Income tax payable B E 16,433 16,433
Current portion of provision for return condition REBERBRBBHERE RIS
checks for aircraft under operating leases EEN TSRS 46,378 46,378
Derivative liabilities TEAE 18,004 18,004
10,053,135 10,053,135
Non-current liabilities F BB &
Obligations under finance leases BREHERE 1,010,646 1,010,646
Borrowings EETY 4,209,955 4,209,955
Provision for return condition checks for aircraft KEEBERBREBRERK B
under operating leases & 639,556 639,556
Other long-term liabilities EMRBEE 248,218 248,218
Deferred tax liabilities BRLEMEHAR 1,163 1,163
Post-retirement benefit obligations RAKBERNEE 417,369 417,369
6,526,907 6,526,307
Total liabilities “aaem 16,580,042 16,580,042
Net liabilities FAEME 711,035 2,001,032
Minority interests LB IR RS 53,920 53,920
Net liabilities acquired BBHNEEE 764,955 2,054,952
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SUPPLEMENTARY FINANCIAL INFORMATION

M E R

The following consolidated financial information is extracted from the consolidated
financial statements of the Group, prepared under the PRC Accounting Standards.

CONDENSED CONSOLIDATED INCOME STATEMENT
(Prepared in accordance with PRC Accounting Standards)

For the year ended 37 December 2009

000169

B EAMBELAREAEREREYE DR
KM ERGRNAMHABTRE -

BiEEstFER
(BErBEC2EirEIER)
HE -~ EEANGEF =+ —HIF/E

2009 2008

—BEAE —EENE

RMB'000 AMB000

AR¥FR AREFT

Revenue BERA 39,831,331 41,842,361
Less: Cost of operation W O BERA (37,248,315) (43,075,888)
Taxes and levies AR e M N (1,018,791) (891,064)
Selling and distribution expenses HEER (2,969,537) (2,522,136}
General and administrative expense EEBMA (1,538,357) (1,524,864)
Finance expenses, net BEER EE (1,639,336) (357,410)
Impairment loss EEREEX (118.223) (2,022,178)
Add: Fair value gain/{loss) me AABEEPREGER) 3,774,688 (6,400,992)
Investment {loss})/income WE@EXR) E (22,749) 105,837
Operating loss BERE(EEEE) {949,790) {14,846,334)
Add: Non-operating income e EEIMNEA 1,604,096 906,238
Less: Non-operating expenses W BEIXZH (14,185) (45,012)
Total profit/{loss) FEMEE (FRLE) 640,121 (13,985,108)
Less: Income tax W: FFEHER (80,874) (60,795}
Net profit/{loss) FEAECREE) 559,247 {14,045,903)

Attribute to: BEA4h

— Equity holders of the Company —ALREFEFAA 539,743 {13,927,656)

— Minority interests —LPEREER 19,504 {118,247)
559,247 (14,045,903)
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SUPPLEMENTARY FINANCIAL INFORMATION

B on Bt B 4

CONDENSED CONSOLIDATED BALANCE SHEET
(Prepared in accordance with PRC Accounting Standards)

For the year ended 31 December 2009

ElLtaftEERER

(ThBEPEETEURE)
NF+=—A=+—HILFE

e =

2009 2008
—BEBAE —EENF
RMB'000 RMB'000
AR¥Fx ARBFT
Assets BE

Total current assets REEE 6,863,939 10,401,069
Long-term investment RERERE 1,152,521 1,373,356
Fixed assets & construction in progress EEEREETIR 61,578,262 58,807,070
Intangible assets & non-current assets EMEEAEREMERDEE 2,366,518 2,524,594
Deferred tax assets BERBHEE 57,441 77,917
Total assets BEAE 72,018,681 73,184,006

Liabilities & shareholder’s equity ERRFEEER
Current liabilities REBAE 35,663,041 54,076,709
Non-current liabilities EmEBAMRE 32,690,973 30,120,909
Deferred tax liabilities BREFRMEBHEE 51,539 51,539
Total liabilities BEEa 68,405,553 84,249,157
Minority interests DEBREER 509,543 534,195
Total shareholder’s equity FEREZEEAER 3,103,585 {11,599,346)
Total equity HER 3,613,128 {11,065,151)
Total liabilities & shareholder’s equity EERFTEERES 72,018,681 73,184,006
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SUPPLEMENTARY FINANCIAL INFORMATION O O O 1 7
B B # '

(A) SIGNIFICANT DIFFERENCES BETWEEN INTERNATIONAL (A) Bl B & % B B o B 4 s
FINANCIAL REPORTING STANDARDS ("IFRS”) AND PRC EIEAEY
ACCOUNTING STANDARDS
The Group’s accounting policies, which conform with IFRS, differ in certain aspects AEBEEEBREN GRS %D EEE
from PRC Accounting Regulations. Differences between IFRS and PRC Accounting ﬁ:\ REHRAGEETFHAFEER
Standards which have a significant effect on the consolidated profit/(loss) B EREEN RO LG R
attributable to equity holders and consolidated net assets of the Group are ELI Y el E IO Lh
summarised as follows: BB RASE ‘E oG SEENE
FaEmEMNT:
2009 2008
—EFAE —EENE
Note RMB’000 RMB000
T AR¥Frx AREFT
Consolidated profit/{loss) attributable to AATRBEFEAEGEB
equity holders of the Company RE(EBE)
As stated in accordance with BEFELEEHENTIR
PRC Accounting Standards 539,743 {13,927,656)
Impact of IFRS and other adjustments: B ERESEANFE:
Difference in depreciation and impairment ARAEEBTRUTERAER
charges for flight equipment due to different SR RITRETE RRE
depreciation lives used previously BAWNER {a (55,406) (134,538)
Difference in depreciation and impairment HRTEAFEAFRER
charges for aircraft and engines due to e BEBITE RBE
different depreciation lives BEHEER (b) (9,582) (383,192)
Provision for post-retirement benefits ERBENNES (c) (334,348) (110,458)
Difference in goodwill impairment EEREENEZE {d) - (688,311}
Reversal of additional amortisation due to the shgs b AEIEIEE
revaluation surplus relating to land use rights HEBHEAORTE fe) 8.420 8,420
Others EHib (f - 37178
Deferred tax adjustments EERIEAE (9) 28,327 (13,121)
Minority interests LERREES (h) (8,388) (56,854)
As stated in accordance with IFRS 1B IR BB B 75 SR S £ B BIUR 168,766 (15,268,532)
Consolidated net assets attributable toequity A QAR FEAEB LS B
holders of the Company REE
As stated in accordance with BB ESE S ERTR
PRC Accounting Standards 3,103,585 (11,599,346}
Impact of IFRS and other adjustments: BB BmEEANTE:
Difference in depreciation and impairment ARUFERBARAUERBFR
charges for flight equipment due to R AT AT E RRE
different depreciation lives used previously BEANEER (a) 74,183 129,589
Difference in depreciation and impairment BERTEAERERER
charges for aircraft and engines due to A BB ITE RORE
different depreciation lives BERHER (b) 93,729 103,311
Provision for post-retirement benefits R BFEERE fc) (1,849,933) {1,515,585)
Reversal of revaluation surplus relating to FhEY i T A IRE
land use rights fe) {360,626) (369,046)
Others H th (f) 79,393 79,393
Deferred tax adjustments BELEHERE (9) 26,307 {2,020)
Minority interests DEBRRER {h 67,915 76,303
As stated in accordance with IFRS HEEEHBREENT R 1,234,553 (13,097,401)
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SUPPLEMENTARY FINANCIAL INFORMATION
By A

(A) SIGNIFICANT DIFFERENCES BETWEEN INTERNATIONAL
FINANCIAL REPORTING STANDARDS (“IFRS”) AND PRC
ACCOUNTING STANDARDS (continued)

168

(a)

{c)

Prior to 15 February 2006, under the PRC Accounting Standards, rotables
were classified as current assets and the costs are amortised on a straight-
line basis over a period of 5 years. Under IFRS, rotables were accounted for
as property, plant and equipment and were depreciated on a straight-line
basis to write off the cost to their residual value over their estimated useful
lives and annual provision for scrap was made. Since 1 January 2007, under
the PRC Accounting Standards, rotables have been classified as property,
plant and equipment andis depreciated over 10 years. Under IFRS, the
useful life of rotables was also changed to 10 years with no further annual
provision for scraps in 2007. This change of accounting estimate was
applied prospectively. Despite the useful life of rotables has been unified
under (FRS and the PRC Accounting Standards from 2007, the carrying
amounts of rotables at the time of the change were different under IFRS
and the PRC Accounting Standards. These differences will be reduced
progressively in the coming 3 years, and will be fully eliminated when the
related assets are fully depreciated or disposed.

Under the PRC Accounting Standards, on or before 30 June 2001,
depreciation of aircraft was calculated to write off their costs on a straight-
line basis over their expected useful lives of 10 to 15 years to their residual
values of 3%. With effect from 1 July 2001, depreciation of aircraft under
the PRC Accounting Standards was aligned with that under IFRS and is
calculated to write off their costs on a straight-line basis over their
expected useful lives of 15 to 20 years to their residual values of 5% of
costs, the change was applied prospectively which resulted in the
difference in the carrying amounts under IFRS and the PRC Accounting
Standards. These differences will be reduced progressively in the coming
years, and will be fully eliminated when the related assets are fully
depreciated or disposed.

Under the PRC Accounting Standards, employees” post-retirement benefits
are recognised upon payment. Under IFRS, such post-retirement benefits
under defined benefit schemes are required to be recognised over the
employees’ service period using projected unit credit method.

The basis of recognising the value of underlying assets and liabilities
acquired in prior years was different under IFRS and the PRC Accounting
Standards. Accordingly the amount and impairment of goodwill was
different.
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SUPPLEMENTARY FINANCIAL INFORMATION
Pt hn it S & B

(A) SIGNIFICANT DIFFERENCES BETWEEN INTERNATIONAL
FINANCIAL REPORTING STANDARDS ("IFRS”) AND PRC
ACCOUNTING STANDARDS (continued)

(e}  Under the PRC Accounting Standards, the land use rights injected by the
parent company as capital contribution upon restructuring for listing are
stated at valuation less accumulated amortisation. Under [FRS, the land use
rights are recorded as prepaid operating leases at historical cost which was
nil at the time of listing.

() In addition of the above, the application of IFRS differ in certain other
respects from the PRC Accounting Standards.

{g)  This represents the corresponding deferred tax effects related to the items
above.

(h}  This represents the corresponding impact a minority interest related to the
items above.

(A)

=
=)

{e)

(f)

)]

(h)

B

A
A
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CORPORATE INFORMATION

AREHR
DIRECTORS 5=
Liu Shaoyong (Chairman) BRB(EER)
Li Jun (Vice Chairman) F EBEEEFR)
Ma Xulun (Director, President) BEGRES #EHE)
, Luo Chaogeng (Director) BER(EF)
AN Luo Zhuping (Director, Company Secretary) BUOT(EF Q)
R Wu Baiwang (Independent Non-executive Director) REFE(BUHFHITESR)
Xie Rong (Independent Non-executive Director) W OROBUFEBTESF)
Sandy Ke-Yaw Liu {Independent Non-executive Director) B E(BUHHMTESF)
.. Wu Xiaogen (Independent Non-executive Director) RER(BULIFHNTESF)
"1‘;;.( Ji Weidong (Independent Non-executive Director) FHR(BUIHTESE)
SUPERVISORS Es
Liu Jiangho (C‘hairman of the Supervisory Committee) BTR(EFSTE)
Xu Zhao (Supervisor) % BEE
Yan Taisheng (Supervisor) BB ESE)
Feng Jinxiong (Supervisor) - REEEE)
Liu Jiashun {Supervisor) ‘ BIRIE(ZE)
SENIOR MANAGEMENT EHREBEAE
Zhang Jianzhong (Vice President] RER(EEEE)
Li Yangmin (Vice Fresident) , TER(GBEE)
Fan Ru (Vice President) : B8 E(EEEE)
Zhao Jinyu (Vice President) , : : WERGELE)
Tang Bing (Vice President) o B E(GIELE)
Wu Yongliang (Chief Financial Officer) o SR RKkR(HHHE)
COMPANY SECRETARY NERE

Luo Zhuping BRE

RERE

R

TR Bl
:,hftp://swwVv;ceai,r.pomg '
rEABTEE

ir@ceaircom ~. -
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CORPORATE INFORMATION
ATREH

AUDITORS

International Auditor: ~ PricewaterhouseCoopers
Certified Public Accountants
22nd Floor, Prince’s Building
Central, Hong Kong

Domestic Auditor: PricewaterhouseCoopers
Zhong Tian CPAs Limited Company

11/F PricewaterhouseCoopers Center

202 Hu Bin Road
Shanghai 200021
PRC

LEGAL ADVISERS

Hong Kong: Baker & McKenzie
USA: Baker & McKenzie
China: Beijing Commerce & Finance Law Office

PRINCIPAL BANKS

Industrial and Commercial Bank of China, Shanghai Branch
China Construction Bank, Shanghai Branch
The Bank of China, Shanghai Branch

SHARE REGISTRAR

Hong Kong Registrars Limited
Rooms 1712-1716, 17th Floor, Hopewell Centre,
183 Queen'’s Road East, Hong Kong

The Bank of New York
101 Barclay Street
New York, NY 10286 USA

China Securmes Dep051tory and Clearmg Corporatlon Limited,

,‘,ad Pudong New Area Shangha|
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CORPORATE INFORMATION
AREH

PRINCIPAL PLACE OF BUSINESS IN HONG KONG

Since 3 July 2009, the principal place of business in Hong Kong has been changed
to Unit B, 31/F, United Centre, 95 Queensway, Hong Kong.

CUSTODIAN FOF LISTED SHARES WITH TRADING MORATORIUM

China Securities Depository and Clearing Corporation Limited,
Shanghai Branch

OF BUSINESS LICENSE REGISTRATION

iy, changed its business license registration due to changes in the
’ registered capital fthe Company.

gistered capital of ‘the, Company is RMB9.5817 biltion at the end of the
orting Penod -

Business Llcense Reglstratlon Number of the Corporation Legal Person:
310000400111686

Tax Registration Number: 310046741602981

TRERERMH

B209F7AIAE EEHTELE
W EEEEBEEEGRR—
FO3NEBE

=

REABRENEZERSE

TEESELEEERAETAR
N3N

EXYRIMBERBR

HRARRAARERD ATE
HIREST T M8

BEHRAAFMEAR B ARKERBLT

=0

1355 A8 ¥ 5 8 55 - 310000400111686

B3 % 50 9% : 310046741602981

BRETURBESHA TEBTRAL T

http://www.ceair.com

Shareholders can obtain a copy of the Company’s annual report for the year 2009 through the Internet addresses shown below:
RN EFEREEFIR:

http://www.irasia.com/listco/hk/chinaeast
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