UNITED STATES

SECURITIES AND EXCHANGE COMMISSION
WASHINGTON, D.C. 20549-4561

D!VlSION OF

LT

0010724
James J. Theisen, Jr. ) ’ 934
Assistant General Counsel and Assisfant Se@etaty, o S| C —
Union Pacific Corporation - Section:
1400 Douglas St., Stop 1580 Rule: [Y$a-%
Omaha, NE 68179-1580 - MAR 05 2010  Public

Availability:_3 -S- 10
Re:  Union Pacific Corporation Washington, DC 20 549
Incoming letter dated January 6, 2010

Dear Mr. Theisen:

This is in response to your letter dated January 6, 2010 concerning the shareholder
proposal submitted to Union Pacific by the New York City Employees’ Retirement
System, the New York City Teachers’ Retirement System, the New York City Police
Pension Fund, the New York City Fire Department Pension Fund, and the New York City
Board of Education Retirement System. Our response is attached to the enclosed
photocopy of your correspondence. By doing this, we avoid having to recite or
summarize the facts set forth in the correspondence. Copies of all of the correspondence
also will be provided to the proponents.

In connection with this matter, your attention is directed to the enclosure, which
sets forth a brief discussion of the Division’s informat procedures regarding shareholder
proposals. : o

Sincerely,

Heather L. Maples
- Senior Special Counsel

Enclosures

cc:  Patrick Doherty
" The City of New York
Office of the Comptroller
1 Centre Street
New York, NY 10007-2341



March 5, 2010

Response of the Office of Chief Counsel
Division of Corporation Finance

Re:  Union Pacific Corporation
Incoming letter dated January 6, 2010

The proposal relates to a report.

There appears to be some basis for your view that Union Pacific may exclude the
proposal under rule 14a-8(f). We note that the proponents appear not to have responded
to Union Pacific’s request for documentary support indicating that they have satisfied the
minimum ownership requirement for the one-year period required by rule 14a-8(b).
Accordingly, we will not recommend enforcement action to the Commission if
Union Pacific omits the proposal from its proxy materials in reliance on rules 14a-8(b)
and 14a-8(f).

Sincerely,

Matt S. McNair
Attorney-Adviser



| _~ DIVISION OF CORPORATION FINANCE
- INFORMAL PROCEDURES REGARDING SHAREHOLDER PROPOSALS

The Division of Corporation Finance believes that its responsibility with respect to
matters arising under Rule 14a-8 [17 CFR 240, 14a-8], as with other matters under the proxy
rules, is to aid those who must comply with the rule by offering informal advice and suggestions
and to determine, initially, whether or not it may be appropriate in a particular matter to. '
- recommend enforcement action to the Commission. In connection with.a shareholder proposal

“under Rule 14a-8, the Division’s staff considers the information furnished to jt by the Company
. in support of its intention to exclude the proposals from the Compariy’s proxy materials; as well
as any information furnished by the proponent or the proponent’s representative. '

.. Although Rule 14a-8(k) does not require any communications from shareholders to the
-Commission’s staff, the staff will always consider information concerning alleged violations of

" the statutes administered by the Commission, including argument as to whether or not activities
" proposed to be taken would be violative of the statute or rule involved. - The receipt by the staff

~ of such information, however, should not be construed as changing the staff’s informal

procedures and proxy review into a formal or adversary procedure.

It is important to note that the staff’s'and Commission’s no-action responses to
Rule 14a-8(j) submissions reflect only informal views. The determinations reached in these no-
action letters do not and cannot adjudicate the merits of a company’s position with respect to the
proposal. Only a court such asa U'S. District Court can decide whether a company is obligated
to include shareholder proposals in its proxy materials. Accordingly a discretionary
~ determination not to recommend or take Commission enforcement action, does not precludea
- proponent, or any shareholder-of a company, from pursuing any rights he or she may have against
the company: in court, should the management omit the proposal from the company’s proxy
material. S '



January 6, 2010

ViA E-MAIL

Office of Chief Counsel

Division of Corporation Finance
Securities and Exchange Commission
100 F Street, NE

Washington, DC 20549

Re:  Shareholder Proposal of the New York Ci ity Employees’ Retirement
System, et. al. _
Exchange Act of 1934—Rule 14a-8

Dear Ladies and Gentlemen:

This letter 18 to inform you that Union Pacific Corporation {the “Company™) intends to
omit from its proxy statement and form of proxy for its 2010 Annual Meeting of Sharcholders
(collectively, the “2010 Proxy Materials™) a sharcholder proposal (the “Proposal™) and
statenients in support thereof submitted by The New York City Office of the Comptroller (the
“New York City Comptroller™) on behalf of the New York City Employees” Retirement System,
the New York City Teachers® Retirement System, the New York City Police Pension Fund, the
New York City Fire Department Pension Fund and the New York City Board ol Education
Retirement System (collectively, the “Proponenis ).

Pursuant to Rule 14a-8(}), we have:

o filed this letter with the Securities and Lxchange Commission (the “Commission™) no
later than eighty (80) calendar days before the Company intends to file its definitive
2010 Proxy Materials with the Commission; and

e concurrently sent copies of this correspondence to the Proponents.

Rule 14a-8(k) and Staff Legal Bulletin No, 14D (Nov. 7, 2008) (*SLB 14D”) provide that
sharcholder proponents are required 1o send companies a copy of any correspondence that the
proponents elect to submit to the Commission or the staff of the Division of Corporation Finance
{the “Stafl”). Accordingly, we are taking this opportunity to inform the Proponents that if any of
the Proponents ¢lects to submit additional correspondence to the Commission or the Stall with
respect to this Proposal, a copy of that correspondence should be furnished concurrently to the
undersigned on behalf of the Company pursuant o Rule 14a-8(k) and SLB 14D,

mes J. Theisen, Jr.
is eneral Counsel & Assistant Smmty

. J (}WKQCORPORA‘YIQ

’MU!} Douglas §t., Stop 1380, Omahi, NE 6&‘!?&% 1m
ph. ?) | §44-6765 R (402) 50%—0129
;}tﬁmm@upwm
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THE PROPOSAL

The Proposal requests that the Company provide a report disclosing information related
to lhe Company s pcslitical wntributiom and mpendimres .f\ copy of the Proposal and related

BAS(%&;m)ﬁ%ixiﬁﬁimﬂ%ﬁﬁi()?x’

We hereby respectfully request that ;h{: Staff concur in our view that the Proposal may be
excluded from the 2010 Proxy Materials pn?w;&m to Rule 14 a-8(b) and Rule 14a-8(N(1) because
the Proponents failed to provide the requisite proof of continuous stock ownership in response 1o
the Company’s proper request for that information.

ANALYSIS

The Proposal May Be Excluded Under Rule 14a-8(b) And Rule 14a-8(){1) Because The
Proponents Failed To Establish The Requisite Eligibility To Submit The Proposal.

A Background

The Proponents submitted the Proposal to the Company in a letter postmarked
November 19, 2009, which the Company received on November 20, 2009, See Exhibit A. The
Company reviewed its stock records, which did not indicate that any of the Proponents were the
record owners of sultficient shares to satisfy the ownership requirements of Rule 14a-8(b).. In
addition, although the Proponents included with the Proposal some documentary ¢vidence of
their ownership of Company shares, they did not provide evidence sufficient to satisly the
requirements of Rule 14a-8(b). Specifically, the Proponents each included a letter dated
November 17, 2009 from The Bank of New York Mellon (collectively, the “BNY Letters™). The
BNY Letters only showed that the Proponents held Company shares from November 17,2008
through November 17, 2009. See Exhibit A.

Accordingly, the Company sought verification from the New York City Comptroller (as

the custodian and/or trustee of cach of the 'i’mpf:mcm%) ol the Proponents” eligibility to submit
the Proposal. Specifically, the Company sent via facsimile aletter, and via UPS a confirmatory
letter, on December 4, 2009, which was within 14 calendar days of the Company s receipt of the
?roposaL notifying the Proponents of the requirements of Rule 14a-8 and how to cure the
procedural deficiency (the *Deficiency Notice™). - A copy of the Deficiency Notice is attached
hereto as Exhibit B, The Deficiency Notice informed the New York City Comptroller that “the
prool of ownership submitted by the Proponents does not satisty Rule 14a-8’s ownership
requirements as of the date that the Proposal was submitted to the Company.” The Deficiency
Notice stated that sulficient proof of ownership of Company shares must be submitted. and
further stated:
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As explained in Rule 14a-8(b), sulficient proof may be in the form of;

e awritten statement from the “record™ holder of the Proponents” shares (usually a
broker or a bank) veritving that. as of the date the Proposal was submitted, the
Proponents contintiously held the requisite number of Company shares for at least one
year, or

d with the SEC a Schedule 131 3&%&&%
G, Form 3, Form 4 or Form 3, or amendments to those docun )
\i;péama forms, reflecting their ownership of the requisite number Qf shm es a8
‘of or before the date on which the one=year eligibility period bmlm acopy of
the schedule and/or form. and any subsequent:amendments mpmtmg:, a change
in their ownership level and a writien statement that such Proponent
continuously held the requisite number of Company shares for the one-year
period.

if any of the Proponents have fi "

The Company’s facsimile records confirm delivery of the Deficiency Notice o the New
York City Comptroller-on December 4. 2009, See Exhibit C. As of the date of this letter, the
Company has not received a response 1o the Deficiency Notice from or on behall of any of the
Proponents.

B Analysis

The Company may exclude the Proposal under Rule 14a-8(f)(1) because each of the
Proponents failed to substantiate their eligibility o submit the Proposal under Rule 14a-8(b) by
providing the information described in the Deficiency Notice. Specifically, the Deficiency
Notice requested evidence of the securities ownership requirements of Rule 14a-8(b)(1), which
provides (in relevant part) that “[i]n order to be eligible to submit a proposal, [a sharcholder]
must have continuously held at least $2.000 in market value. or 1%, of the company’s securities
entitled to be voted on the proposal at the meeting {or at least one year by the date [the
sharcholder] submit[s] the proposal.” Staff Legal Bulletin No. 14 specities that when the
shareholder is not the registered holder, the shareholder “is responsible for proving his or her
eligibility to submit a proposal to the company.” which the sharcholder may do by one ol the two
ways provided in Rule 14a-8(b)(2). See Section C.1.¢, Stalf Legal Bulletin No. 14
(July 13,2001y (“"SLB 14B™).

Rule 14a-8(1) provides that a company may exclude a sharcholder proposal if the
proponent fails 1o provide evidence of eligibility under Rule 14a-8, including the benelicial
ownership requirements of Rule 14a-8(b), provided that the company timely notilics the
proponent of the problem and the proponent fails to correct the deficiency within the required
time. The Company satisfied its obligation under Rule 14a-8 by transmitting to the New York
City Comptroller in a timely manner the Deficiency Notice, which stated:
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o the ownership rccﬁairemmﬂ& ol Rule Ma-8th);

e that according to the Company’s stock records, the Proponents were not record
owners of sufficient shares:

e the type of statement or dmummmu{m necessary (o demonstrate beneli cial
ownership under Rule 4.@»8{%})

o that any responsc had to be pasimm‘kad or transmitted electronically no later than 14
calendar days from the date the Def’ uem}, Notice was received; and’

s that a copy of the sharcholder proposal rules set forth in Rule 142-8 was enclosed,

As described above, the Proposal was submitted on November 19, 2009 and the
Company received the Proposal on November 20, 2009, 1t is important to note that while the
letter accompanying the Proposal is dated November 17, 2009, the Proposal was not submitted to
the Company until November 19. 2009, as evidenced by the postmark on the mailing envelope
transmitting the Proposal to the Company. See Exhibit A. Thus. although the Proposal included
the BNY Letters, the BNY Letters are insufficient to establish the Proponents™ ownership under
Rule 14a-8(b). Specifically, the BNY Letters do not establish that the Proponents owned the
requisite amount of Company shares for the one-year period as of the date the Proposal was
submitted, because they do not establish ownership of Company shares for the period belween
November 17, 2009 (the date of the BNY Letters) and November 19, 2009 {the date the Proposal
was submitted).

As discussed above, SLB 14 places the burden of proving these ownership requirements
on the proponent; the shmf:haidcr “is responsible for proving his or her eligibility 1o submit a
proposal to the company.” Moreover, SLB 14 states; “A shareholder must submit an affirmative
written statement from the record holder of his or her securities that specifically verifies that the
shareholder owned the securities continuously for a period of one year as of the time of
submitting the proposal™ (first and second emphases added).

The Staff has previously allowed companies, in circumstances similar to the instant casc.
to omit shareholder proposals pursuant to Rules 14a-8(f) and 14a-8(b) where the proof of
ownership submitted by the sharcholder failed to specifically establish that the sharcholder held
the requisite-amount of the conipany’s sceurities continuously for one year as of the date the
proposal was submitted. See Pall Corp: (avail. Sept. 20, 2005) (concurring with the exclusion of
a shareholder proposal where the proponent had “failed to supply support sufficiently evidencing
that it satisfied the minimum ownership requirement continuously for the one-year period as of
the date it submitted the proposal™y; faternational Business Machines Corp. (avail. Jan, 7, 2004)
{:.oncum% with the exclusion of a shareholder pr x:sp(ma! where the proponent did not provide

“support sufficiently evidencing that she satisficd the minimum ownership requirement
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continuously for the one-year period™); Moody's Corp. (avail. Mar, 7, 2002) (concurring with the
exclusion of a shareholder proposal where the proponent did not supply support sufficient to
demonstrale continuous ownership of the requisite number of shares for the one-year period prior
to the date the proponent submitted the proposal).

1 the need for precision in the context of
a-8(b) to submit a sharcholder proposal,

Morcover, the StalT has previously made ¢l
demonstrating a shareholder’s eligibility under Rule 1
SLB 14 provides the following:

If a shareholder submits his or her proposal to the company on June 1, docs a-
statement from the record holder ve o that the shareholder owned the
securities continuously for one year as of May 30 of the same vear demonstrate
sufficiently continuous ownership of the sccurities as of the time he or she
submitted the proposal?

No. A sharcholder must submit proofl from the record holder that the sharcholder
continuously owned the securitics for a period of one year as of the time the
sharcholder submits the proposal.

Accordingly, the Staff has consistently permitted companics to omit sharcholder
proposals when the evidence of ownership submitted by a proponent covers a period of time that
falls short of the required one-year period prior to the submission of the proposal. For example,
in International Business Machines Corp. {avail, Dec. 7. 2007). the Staff concurred with the
exclusion of a sharcholder proposal where the proponent submitted a broker letter dated four
days before the proponent submitied its proposal to the company. See also Wal-Mart Stores, Inc.
{avail. Feb. 2, 2005} (concurring with the exclusion of a shareholder proposal where the proposal
was submitted December 6, 2004 and the documentary evidence deémonstrating ownership of the
company’s securities-covered a continuous period ending November 22, 2004); Gap, Inc. (avail.
Mar. 3, 2003) (concurring with the exclusion of a proposal where the date of submission was
November 27. 2002 but the documentary evidence of the proponent’s ownership of the
company’s securities covered a two-year period ending November 25, 2002); dwroNation, Inc.
(avail. Mar. 14, 2002) (concurring withthe exclusion of & sharcholder proposal where the
proponent had held shares for two days less than the required one-vear period).

Consistent with the precedent cited above, the Proposal is excludable because the
Proponents have not sufficiently demonstrated that they continuously owned the requisite
number of Company shares for the one-year period prior to the date the Proposal was submitted
to the Company, as required by Rule 14a-8(b). Accordingly, the Company may exclude the
Proposal under Rule 14a-8(b) and Rule 14a-8(H)(1).
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CONCLUSION

Based upon the foregoing analysis. we respectlully request that the Staff concur that it
will take no action if the Company excludes the Proposal from its 2010 Proxy Materials. We
would be happy 1o provide you with any additional information and answer any questions that
‘you may have regarding this subject.

(L

If we can be ol any further assista r. please do not hesitate to call me at

(402) 544-6765 or Elizabeth A, Ié‘iﬁgi&fﬂ\ Gibson, Dunn & Crutcher LLP at (202) ¢

) Thetsen, Jr
Assistant General Counsel and Assistant Secretary
Union Pacific Corporation

JIiT/ss
Enclosures

ce: Kenneth B. Sylvester, The New York City Office of the Comptroller






THE CITY OF NEW YORK
OFFICE OF THE COMPTROLLER
1 CENTRE STREET
NEW YORK, N.Y, 10007-2341

WILLIAM C. THOMPSON, JR. -
COMPTROLLER

November 17, 2009

Ms. Barbara W. Schaefer
Secrefary

Union Pacific Corporation
1400 Douglas Street, 19" Floor
Omaha, NE 68179

Dear Ms. Schaefer:

The Office of the Comptrolier of New York City is the custodian and a trustee of the New York
City Employees’ Retirement System, the New York City Teachers’ Retirement System, the
New York City Police Pension Fund, and the New York City Fire Department Pension Fund,
and custodian of the New York City Board of Education Retirement System (the “funds”), The
funds® boards of trustees have authorized the Comptroller to inform you of their intention to
offer the enclosed proposal for consideration of stockholders at the next annual meeting.

T submit the attached proposal to you in accordance with rule 14a-8 of the Securities Exchange
Act of 1934 and ask that it be included in your proxy statement.

Letters from The Bank of New York Mellon Corporation certifying the funds® ownership,
continually for over a yeat, of shares of Union Pacific Corporation common stock are enclosed.
The funds intend to continue to hold at least $2,000 worth of these securities through the date
of the annual meeting, _

We would be happy to discuss this initiative with you. Should the board decide to endorse its
provisions as company policy, our funds will ask that the propesal be withdrawn from
consideration at the annual meeting. If you have any further questions on this matter, please
feel free to contact me at 1 Centre Street, Room 720, New York, NY 10007; phone (212) 669-
2651.

& New York City Office of the —
Burean of Asset Management



Resolved, that the shareholders of Union Pacific (“Company”’) hereby request that the Company
provide a repoit, updated semi-annually, disclosing the Company’s:

1. Policies and procedures for political contributions and expenditures (both direct and indirect) made
with corporate funds.

2. Monetary and non-monetary political contributions and expenditures not deductible undet
section 162 {e)(1)(B) of the Internal Revenue Code, including but not limited to contributions to
or expwdimres on behalf of political candidates, political parties, political committees and other
political entities organized and operating under 26 USC Sec. 527 of the Internal Revenue Code
and any portion of any dues or similar payments made to any tax exempt organization that is
used for an expenditure or contribution if made directly by the corporation would not be
deductible under section 162 (e)(1)(B) of the Internal Revenue Code. The repott shalt inciude
the following:

a.  An accounting through an itemized repm‘t that includes the idenﬁty of the recipient as well as
the amount paid to each recipient of the Company’s funds that ave used for political
contributions or expenditures as described above;

b,  Identification of the person or persons in the Company who participated in making the
decisions to make the political contribution or expenditure; and

The report shall be presented to the board of directors’ audit committee or other relevant oversight
commitice and posted on the company’s website to reduce costs 1o shareholders,

Stockliolder Supporting Statement

As long-term shareholders of Union Pacific, we support ransparency and accountability in corporate
spending on political activities. These activities include direct and indirect political contributions to
candidates, political parties or political organizations; independent expenditures; or electioneering
communications on behalf of a federal, state or local candidate.

Disclosure is consistent with public policy, in the best interest of the company and its shareholders, and
critical for compliance with recent federal sthics legisiation. Absent a system of accountability, company
assets can be used for policy objectives that may-be inimical to the long-term interests of and may pose
risks to the company and its shareholders,

Union Pacific contributed at least $4.8 million in corporate funds since the 2002 election cycle. (CQ’s

PoliticalMoneyLine: hitp:{/moneyline.cq.com/pmihome.do and National Institute on Money in State
Politics: hitp:/www.followthemoney.orgfindex.phtinl.)

However, relying on publicly available data does not provide a complete picture of the Company’s political
expenditures. For example, the Company’s payments to irade associations used for political activities are
undisclosed and wunknown. In many cases; even management doés not know how trade associations use
their company’s money politically. The proposal asks the Company to disclose all of its political
contributions, including payments to trade associations and other tax exempt organizations. This would
bring our Company in line with a growing number of leading companies, including Hewlett-Packard, Aetna
and American Electric Power that support political disclosure and accountability and present this
information on their websites,

The Company’s Board and its sharcholders need complete disclosure 1o be able to fully evaluate the
political use of corporate assets. Thus, we urge your support for this critical governance reform.
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BNY MELLON
ASSET SERVICING
US Securities Services
November 17, 2009
To Whom It May Concern
Re:  Union Pacific Corp. Cusip#: 907818108
Dear Madame/Sir:

The purpose of this letter is to provide you with the holdings for the above referenced asset
continuously held in custody from November 17, 2008 through today at The Bank of New York
Mellon in the name of Cede and Company for the New York City Employees' Retirement System,

The New York City Employees' Retirement System 603,184 shares
Please do not hesitate to contact me should you have any specific concerns or questions.
Sincerely, .

Alice Tiedemann
Vice President

One Wall Street; New York, NY 10286
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BNY MELLON
ASSET SERVICING
US Securities Services
November 17, 2009
To Whom It May Concern
Re: Union Pacific Corp. Cusip#: 907818108
Dear Madame/Sir:

The purpose of this letter is to provide you with the holdings for the above referenced asset /
continuously held in custody from November 17, 2008 through today at The Bank of New York
Mellon in the name of Cede and Company fgr the New York City Teachers' Retirement System.

The New York City Teachers' Retirement System 576,644 shares

Please do not hesitate to contact me should you have any specific concerns or questions.
Sincerely, .
. o7
g M N // tﬂoé/md/wm/

Alice Tiedemann
Vice President

One Wall Street, New York, NY 10286
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BNY MELLON
ASSET SERVICING
US Securities Services
November 17, 2009
To Whom It May Concern
Re:  Union Pacific Corp. Cusip#: 907818108
Dear Madame/Sir:

The purpose of this lefter is to provide you with the holdings for the above referenced asset
continuously held in custody from November 17, 2008 through today at The Bank of New York
Mellon in the name of Cede and Company for the New York City Police Pension Fund,

The New York City Police Pension Fund 274,202 shares
Please do ndt hesitate to contact me should you have any specific concerns or questions.

Sincerely,

» e

Alice Tiedemann
Vice President

One Wall Street, New York, NY 10286



>

BNY MELLON
ASSET SERVICING
US Securities Services
November 17,2009
To Whom It May Concern
Re: Union Pacific Corxp. Cusip#: 907818108
Dear Madame/Sit:

The purpose of this letter is to provide you with the holdings for the above referenced asset
continuously held in custody from November 17, 2008 through today at The Bank of New York
Mellon in the name of Cede and Company for the New York City Fire Department Pension Fund.

The New York City Fire Department Pension Fund 87,475 shares |
Please do not hesitate to contact me should you have any specific concerns or questions.

Sincerely,

e, Aoyt

Alice Tiedemann
Vice President

One Wall Street, New York, NY 10286



>
BNY MELLON
ASSET SERVICING

US Securities Services
November 17, 2009
To Whom It May Concem
Re:  Union Pacific Corp. " Cusip: 907818108
Dear Madame/Sir:

The purpose of this letter is to provide you with the holdings for the above referenced asset
continuously held in custody from November 17, 2008 through today at The Bank of New York
Mellon in the name of Cede and Company for the New York City Board of Education Retirement
System.

The New York City Board of Education Retirement System 31,852 shates
Please do not hesitate to contact me should you have any specific concerns or questions.
Sincerely,

Alice Tiedemann
Vice President

Orie Wall Street, New York, NY 10286



e

dglda i

(T

“ajofoas oseald

sdsryjwoo opqu

0} Off LoFBLLIOY QUOUL JO]

p swels-Ajeaibolade Jeu Jof
YRI2D OIPRIY O3 BIPRID popLaME
ondy sponpasd Bufiexded $d4sn

. °
®esoneec’®

(w9462 10 ‘9262 W0 Sd)
suoREIR[O9P SWoIShO Xiye
AreuoneuLiiul pasn USUM

EEEEES

P

-

181-222-008-} 1IeD
M ‘AOVEE BN A B 4 LNt HOS EOU.WQW:-;;; HSIA -
| | i 02.!04:._. mO dN¥Olid HO4
AL L _|*lb ¢
tsacoo Mm%.—.z 2404 B 58N Bz on “AIN) STSCAHOAY SN ¥ + ST ON h f\r& ;W.Omc \ _/ 7 V— 0 7 gz ™
| 4 3 smd %o 031
i J*. .1 ..._.m. @ . MV*C@ ] 3
| %op u.C_usP (smc;D QUENF% w PSR
m £ a0030 o312 fw Y ) aq.%( - \‘w\\@_&r\o@ QM ] a w.ku.@ AN M
| s Eeren g g W |-
_ - - t ) 3NOHd (iNtud 3svatd) 101 \ ) BNOHd UNid asvand) JAIOH :A
(b " OHCUBS JGIOA _H_»mmﬂz o BUSoRN Y s m
i AHIANEA ON ¥ . >._ NI
1 i § 10 y .L ; \a:ﬁﬁouu( opag Aunog eydiy 13u] w Wm
| e (AR D_ | =
R ' A w\a CIS0d |R0L ava.x_ . \A y :\ W .

: 23 \ﬁ_%}ﬂ.m_ ﬁﬂﬁmﬁﬁaﬁ [ etk b B B R S I U = iy n w
L S 3 L 004 Ooﬁw..:m—,_ oy gog | Aioaogge oELn vo_._ym ,.uw> i3 qw Py
[ e[ i = I N AT by Lol §
_ sumyuulfs oo folduag k) ,%._‘ ) o3eq Aroalog FaY 1digfon dinjoy io oyd pojnpoyo) ——= -2 w -
| / A AR -T s PR A 1" S T /\\\ >V s[formes sac R Y D =
_ oumoubic ago_n:ﬁm. S_<D oWy, «aEBE\cg__rn abmeoag >._o>__on3>qn_ DEIZ0d S
| 6002 U 6 |A0R o 0 Hi{7/ 1Y S0 NIDIHO -
7 QmuuBls ooAodwsg Wy, Q) 1dwony AoAaloq
: VIYLSOdYANIAMIIA
_ owwwmuvnmm_@g@wu Y24 Y50 S3UVLS CRLIND —

(y ,
Y002 YORIN ‘G 1967 IIIE k SN TY92229T €3

e ___;_E___________________________:____________:______w____;________
L ]
woarsdsn 1e sn JSip

L000 } 3002dIZ oYL GFUVA ..uun-q R «
8002 61 AON ShLeZeROR0 3 /
LGS Moo i
~ -0 Siabnk:
STN0T AINII0 . A n p .V
‘ hmm.uwur...% wu ..,..
RERTTILY E,vv /W 5 ¥
.ﬁon_ ot

8s) Jeuoijeuialul pue oisauwoq i04
adojpAug Bulen
oled feld

uoo'sdsn 0} o) -~ suyuo sbeysod Julid

IIAYIS TVLISOd STIVLS A3 LINT

VN nk

SS3edXd

AINYId $S38d ISV Td







Barbars W, Schaefer
Senior Vice President - Human Resources
and Corporate Secretary

December 4, 2009

VI4A OVERNIGHT MAIL

Mr. Patrick Doherty

The City of New York Office of the Comptroller
1 Centre Street

New York, NY 10007-2341

Dear Mr. Doherty:

I am writing on behalf of Union Pacific Corporation (the “Company®), which received on
November 20, 2009, a shareholder proposal from the Office of the Comptroller of New York
City on behalf of the New York City Employees’ Retirement System, the New York City
Teachers® Retirement System, the New York City Police Pension Fund, the New York City Fire
Department Pension Fund and the New York City Board of Education Retirement System (the
“Proponents”) for consideration at the Company’s 2010 Annual Meeting of Shareholders (the

“Proposal”).

The Proposal contains certain procedural deficiencies, which Securities and Exchange
Commission (“SEC”) regulations require us to bring fo the Proponents’ attention. Rule 14a-8(b)
under the Securities Exchange Act of 1934, as amended (the “Exchange Act”), provides that
shareholder proponents must submit sufficient proof of their continuous ownetship of at least
$2,000 in market value, or 1%, of a company’s shares entitled to vote on the proposal for at least
one year as of the date the shareholder proposal was submitted. The Company’s stock records
do not indicate that the Proponents are the record owners of sufficient shares to satisfy this
requirement. In addition, the proof of ownership submitted by the Proponents does not satisfy
Rule 14a-8’s ownership requirements as of the date that the Proposal was submitted to the
Company. Specifically, the letters from The Bank of New York Mellon attempting to verify the
Proponents’ ownership of Company shares do not establish that the Proponents continuously
owned the requisite number of shares entitled to vote on the Proposal for a period of one year as
of the date the Proposal was submitted because the Proposal appears to have been submitted on
November 19, 2009 (the date it was sent to the Company) and The Bank of New York Mellon
letters indicate only that the Proponents held the requisite number of Company shares for at least
one year as of November 17, 2009.

To remedy this defect, the Proponents must submit sufficient proof of their ownership of
the requisite number of Company shares as of the date the Proposal was submitted to the
Company. As explained in Rule 14a-8(b), sufficient proof may be in the form of:

¢ awritten statement from the “record” holder of the Proponents’ shares (usually a
broker or a bank) verifying that, as of the date the Proposal was submitted, the
Proponents continuously held the requisite number of Company shares for at least one

year; or
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¢ if any of the Proponents have filed with the SEC a Schedule 13D, Schedule 13G,
Form 3, Form 4 or Form 5, or amendments to those documents or updated forms,
reflecting their ownership of the requisite number of shares as of or before the date on
which the one-year eligibility period begins, a copy of the schedule and/or form, and
any subsequent amendments reporting a change in their ownership level and a written
statement that such Proponent continuously held the requisite number of Company
shares for the one-year period.

The SEC’s rules require that your response to this letter be postmarked or transmitted
electronically no later than 14 calendar days from the date you receive this letter. Please address
any response to me at Union Pacific Corporation, 1400 Douglas Street, STOP 1580, Omaha, NE
68179. Alternatively, you may transmit any response by facsimile to me at (402) 501-2144.

If you have any questions with respect to the foregoing, please contact me at (402) 544-
5747. For your reference, I enclose a copy of Rule 14a-8.

{Barbara W. Schaefer
Senior Vice President-Human Resources and
Corporate Secretary

Enclosures




Rule 14a-8 -- Proposals of Security Holders

This section addresses when a company must include a shareholder’s proposal in its proxy statement and identify the
proposal in its form ‘of proxy whery the company holds an annual.or special meeting of shareholders. In summary, in
order to have your shareholder proposal included on a:-company’s proxy card, and included along with any supporting
statement in its proxy statement, you must be:eligible and follow certain procedures. Under a few specific
circumstances, the company is permitted to exclude your proposal, but only affer:submitting its reasons fo the
Commission. We structured this section in a question-and- answer format so that it is easier to understand. The
references to "you" are to a shareholder seeking to submil the proposal.

a. Question 1: What is a proposal? A shareholder proposal is your recommendation or requirement that
the company and/or its board of directors take action, which you intend to present at a meeting of the
company's shareholders. Your proposal should state as clearly as possible the course of action that
you believe the company should follow. If your proposal is placed on the company’s proxy card, the
company must also provide in the form of proxy means for shareholders o specify by | boxes a choice
between approval or disapproval, or abstention. Unless otherwise indicated, the word "proposal® as
used in this section refers both to your proposal, and to your corresponding statement in support of
your proposal (if any).

b. Question 2: Who is eligible to submit a proposal, and how do |- demonstrate to the company that | am
eligible?

1. In order o be eligible to submit a proposal, you-must have continuously held at least $2,000
in market value, or 1%, of the:company’s securities entitled to be voted on the proposal at the
meeting for at least one year by the date you submit the proposal. You must continue to hold
those securities through the date of the meeting.

2. i youare the registered holder of your securities; which means that your name appears in the
company's records as a shareholder, the company can verify your eligibility on its own,
although you will still have to provide the company with: awritten statement that you intend fo
continue to hold the securities through the date of the meeting of shareholders. However, if
like many shareholders you are not a registered holder; the company likely does not know
{hat you are a shareholder, or how miany shares you own. inthis case, ‘at the time you submit
your proposal, you must prove your eligibility to the company in one of two ways:

i. The first way is to submit to the company a written statement from the "record”
holder of your securities {usually a broker or bank) verifying that, at the time you
submitted your proposal, you continuously held the securities for at least one year.
You must also include your own written stateiment that you intend to confinue %o hold
the securities through the date of the meeting of shareholiders; or

i, The second way to prove ownership applies only if you have filed a Schedule 13D,
Schedule 136G, Form 3, Form 4 andlor Form 5, or amendments fo those documents
or updated forms, reflecting your ownership of the shares as of or before the date on
which the one-year eligibifity period begins. If you have filed one of these documents
with the SEC, you may demonstrate your eligibility by submitting {o the company:

A.  Acopy of the schedule and/or form, and any subsequent amendments
reporting-a change in your ownership level;

B. Yourwritten statement that you continuously held the required number of
shares for the one-year period as of the date of the statement; and

C. Your written statement that you intend to continue ownership of the shares
through the date of the company’s annual or special mesting.



¢. Question 3: How'many proposals may | submit: Each shareholder may submit no more-than one
proposal to a company for a particular shareholders' meeting.

d. Question 4: How long can my proposal be? The proposal, including any accompanying supporting
statement, may not exceed 500 words.

e. Question 5: What is the deadline for submitting a proposal?

1. Ifyou are submitting your proposal for the:company’s annual meeting, you ¢an in mosi cases
find the deadline in last year's proxy statement. However, if the company did not hold an
annual meeting last year; or has changed the date of its meeting for this year more than 30
days from last year's meeting, you can usually find the deadline in one of the company’s
quarterly reports on Form 10- Q or 10-QSB, or in shareholder reports of investment
companies under Rule 30d-1 of the Investment Company Act of 1940, [Editor’s note: This
section was redesignated as Rule 30e-1, See 66 FR 3734, 3759, Jan. 16, 2001.] In order to
avoid controversy, shareholders should submit their proposals by means; including electronic
means, that permit them to prove the date of delivery.

2. The deadline is calculated in the following manner if the proposal is submitted for a regularly
scheduled annual meeting. The proposal must be received at the company's principal
executive offices not less than 120 calendar days before the date of the company's proxy
statement released to shareholders in connection with the previcus year's annual meeting.
However, if the company did not hold an annual meeting the previous year, or if the date of
this year's annual meeting has been changed by more than 30 days from the date of the
previous year's meeting, then the deadline is-a reasonable time before the company begins to
print and sends its proxy materials.

3. if you are submiiting your proposal for a meeting of shareholders other than a regularly
" scheduled annual meeting, the deadline is a réasonable time baefore the company begins fo
print and sends its proxy materials.

f.  Question 6: What if | fail to follow one of the eligibility or procedural requirements explained in answers
1o Questions 1 through 4 of this section?

1. The company may exclude your proposal, but only:-affer it has nofified you of the problem,
and you have failed adequately to correct it. Within 14 calendar days of receiving your
proposal, the company niust hotify you in writing of any procedural oreligibility deficiencies,
as well as of the time frame for your response. Your response must be postmarked, or
transmitted electronically; no later than 14 days from the date you received the company’s
notification. A company need not provide you:such nofice of a deficiency if the deficiency
cannot be remedied, such as. if you fail to submit a proposal by the company's properiy
determined deadline. if the company intends o exclude the proposal, it will later have to
make a submission unider Rule 145-8 and provide you with-a copy under Question 10 below,
Rule 14a-8())-

2. Iyou fail in your promise to hold the required number of securities through the date of the
meeting of shareholders, then the company will be permitted to exclude all of your proposals
from its proxy materials for any meefing held in the following two:calendar years.

¢. Question 7: Who has the burden of persuading the Commission orits staff that my proposal can be
excluded? Except as otherwise noted, the burden is:on the company to demonstrate that it is entitied
to exclude a proposal.

h. Question 8: Must | appear personally at the shareholders' meeting to present the proposal?



1. Either you, or your representative-who is qualified under state law to present the proposal on
your behalf, must attend the meeting 1o present the proposal. Whether you attend the
meeting yourself or send a qualified representative to the meeting in your place, you should
make sure that you, OF your représentative, follow the proper state law procedures for
attending the meeting and/or presenting your proposal.

2. ifthe company holds its shareholder meeting in' whole or in part via electronic media, and the
company permits you or your representative o present your proposal via such media, then
you may appear through electronic media rather than fraveling to the meeting to appear in
person.

3. Hyou oryour qualified representative fail to appear and present the proposal, without good
cause, the company will be permitted to.exclude all of your proposals from its proxy materials
for any meetings held in the following two calendar years.

i.  Question 9: If | have complied with the procedural requirements; on what other bases may a company
rely to exclude my proposal?

1. Improper under state law: If the proposal is not a proper subject for action by shareholders
under the laws of the jurisdiction of the company’s organization;

Note to paragraph (i}(1)

Depending on the subject matter, some proposals are not considered proper under state law
# they would be binding on the.company if approved by shareholders. in our experience, most
proposals that are cast as recommernidations or requests that the board of directors take
specified action are proper under state law. Accordingly, we will assume that a proposat
drafted as a recommendation or suggestion is proper unless the company demonstrates
otherwise.

2. Violation of faw: If the proposal would, ifimplemented, cause the tompany fo violate any
state, federal, or foreign law to which it is subject;

Note to paragraph (1}(2)

Note to paragraph {i}(2): We will not apply this basis for exclusion {o permit exclusion of a
proposal on grounds that it would violate foreign law if compliance with the foreign law could
résult in a viclation of any state or federal law.

3. Violation of proxy rules: if the proposal or supporting statement is contrary o any of the
Commission's proxy rules, including Rule 14a-9, which prohibits materially false or misleading
statements in proxy soliciting materials;

4. Personal grievance; special interest; If the proposal relates to the redress of a personal claim
or grievance against the company or any other person, or if it is designed to result in a benefit
to you, or to further a personal interest, which is not shared by the other shareholders at
large;



5. Relevance: If the proposal relates to operations which account for less than 5 percent of the
company'’s total assets at the end of its most recent fiscal year, and for less than § percent of
its net-earning sand gross sales for its most recent fiscal year, and is not otherwise
significantly related to the company's business;

6. Absence of power/authority: if the company would lack the power or authority to implement
the proposal;

7. Management functions: if the proposal deals with a matter relating to the company's ordinary
business operations;

8. Relates to election: If the proposal relates to a:nomination or an election for membership on
the company's board of directors or analogous governing body; or a procedure for such
nomination or election;’

9. Conflicts with company’s proposal: If the proposal directly conflicts with one of the company's
own proposals to be submitted 1o shareholders at the same meeting.

Note to paragraph (i}{9)

Note to paragraph (i){(9): A company’s submission to the Commigsion under this section
should specify the points of conflict with the company's proposal.

10. Substantislly implemented: If the company has already substantially impiemented the
proposal;

11. Duplication: If the proposal substantially duplicates another proposal previously submitted to
the company by another proponent that will be included in the company's proxy materials for
the same mesting;

12. Resubmissions: If the proposal deals with substantialiy the same subject matter as another
proposal or proposals that has or have been previously included in the company's proxy
materials within the preceding 5 calendar years, a company may éxciude it from its proxy
imiaterials for any meeting held within 3 calendar years of the last fime- it was included if the
proposal received:

i Less than 3% of the vote if proposed once within the preceding 5 calendar years;

il.  Lessthan 6% of the vote on its last submission to shareholders ¥ proposed twice
previously within the preceding 5 calendar years; or

jiil. Lessthan 10% of the vote on its fast submission to shareholders if proposed three
times or more previously within the preceding 5 calendar years; and

13. Specific amount of dividends: if the proposal relates to specific amounts of cash or stock
dividends.

j. Questiort 10: What procedures must the company follow if it intends to exclude my proposal?



1. Ifthe company intends to excludea proposat from its proxy materials, it must file ifs reasons
with the Commission no later than 80 calendar days before it files iis definitive proxy
statement and form of proxy with the Commission. The company must simultaneously provide
you with a copy of its:submission. The Commission staff may permit the company to make its
submission later than 80 days before the company files its definitive proxy statement and
form of proxy, if the company demonstrates-good cause for missing the deadline.

2. The company must file six paper copies of the following:
t.  The proposal;

ii.  Anexplanation of why the company believes that it may exclude the proposal, which
. should, if possible, refer to the most recent applicable authority, such as prior
Division letters issued under the fule; and

ii.  Asupporting opinion of counsel when such reasons are based on matters of state or
foreign iaw.

k. Quesfiors 11: May | submit my own statement to the Commission responding fo the company's
arguments?

Yes, you may submil a response; but it is not'required. You should try to submit any response tous,
with a copy to the company, as soon as possible after the company makes its submission. This way,
the Commission staff will have time to consider fully your submission before it issues its response. You
should submit six paper copies of your response.

. Question 12 If the company includes my shareholder proposal in its proxy materials, what information
about me must it include along with the proposal itself?

1. The company's proxy statement must include your name and address, as well as the number
of thecompany's voling securities that you hold. However, instead of providing that
information, the company may instead include a statement that it will provide the information
to shareholders prompily upon receiving an oral or written request.

2. The company is not responsible for the contents of your proposal or supporting statement.

. Question 13 What can | do if the company includes in its proxy statement reasons why it believes
shareholders should not vote in favor of my proposal, and | disagree with some ofits statements?

4. The company may electic inciude in its proxy statement reasons why it believes
shareholders should voté against your proposal. The company is allowed to make-arguments
reflecting its own point of view, just as you may express your own point:of view in your
proposal’s supporting statement.

2. However, if you believe that the company's opposition to your proposal contains materially
false or misieading statements that may violate our-anti- fraud rule, Rule 14a-8, you should
promptly send to the Commission staff and the company a letter explaining the reasons for
your view, along with a copy of the company’s statements opposing your proposal. To the
extent possible, your letter should include specific factual information demonstrating the
inaccuracy of the company's claims. Time permitting, you may wish to ry to work out-your
differences with the company by yourself before contacting the Commission staff.



3. Werequire the-.companyto send you a copy of its statements opposing your proposal before
it-sends its proxy materials, sothatyou may bring to our attention any materially false or
misleading statements, under the following timeframes:

If our no-action response requires that you make revisions to your proposal.or
supporting statement as ‘a condition o requiring the company 1o include it in its proxy
materials, then the company must provide you with a copy of its oppaosition
statements no later than 5 calendar days after the company receives a copy of your
revised proposal; or

in-al other cases, the company must provide you with a copy of its opposition
statements no later than 30 calendar days before its files definitive copies of its
proxy statement and form of proxy under Rule 14a-6.
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