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OATR OR AFFIRMATiON

_Joe Moore __________________________________________________________
swear or affirm that to the best of

my knowledge arid belief the accompanying financial statement and supporting schedules pertaining to the firm of

____Mariner FinerEial Gioup dba Mariner Investment Gsoup_______________________________________________
as

of _______December31___________________________ 2008_ are true and correct further swear or affirm that

neither the company nor any partner proprietor principal officer or director has any proprietary interest in any account

classified solely as that of customer except as follows

Notary PuU
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Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation
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copy of the SIPC Supplemental Report

ii report describing any material inadequacies found to exist or found to have existed since the date of the previous audit
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INDEPENDENT AUDITORS REPORT
To the Stockholders

Mariner Financial Group Inc

Houston Texas

We have audited the accompanying statement of financial condition of Mariner Financial Group Inc dba

Mariner Investment Group the Company as of December 31 2008 and the related statements of

operations changes in stockholders equity and cash flows for the year then ended that you are filing

pursuant to rule 17a-5 under the Securities Exchange Act of 1934 These financial statements are the

responsibility of the Companys management Our responsibility is to express an opinion on these

financial statements based on our audit

We conducted our audits in accordance with auditing standards generally accepted in the United States of

America Those standards require that we plan and perform the audits to obtain reasonable assurance

about whether the financial statements are free of material misstatement An audit includes consideration

of internal control over financial reporting as basis for designing audit procedures that are appropriate in

the circumstances but not for the purposes of expressing an opinion on the effectiveness of the

Companys internal control over financial reporting Accordingly we express no such opinion An audit

includes examining on test basis evidence supporting the amounts and disclosures in the financial

statements An audit also includes assessing the accounting principles used and significant estimates

made by management as well as evaluating the overall financial statement presentation We believe that

our audit provides reasonable basis for our opinion

In our opinion the financial statements referred to above present fairly in all material respects the

financial position of Mariner Financial Group Inc dba Mariner Investment Group as of December 31

2008 and the results of its operations changes in stockholders equity and its cash flows for the
year

then ended in conformity with accounting principles generally accepted in the United States of America

Our audit was conducted for the purpose of forming an opinion on the basic financial statements taken as

whole The supplemental information presented in Schedules and II is presented for purposes of

additional analysis and is not required part of the basic financial statements but is supplementary

information required by Rule 7a-5 under the Securities and Exchange Act of 1934 Such information

has been subjected to the auditing procedures applied in the audit of the basic financial statements and in

our opinion is fairly stated in all material respects in relation to the basic financial statements taken as

whole

The accompanying financial statements have been prepared assuming that the Company will continue as

going concern As more fully described in Note the Company has pending legal investigation The

results of this investigation as discussed in Note raise substantial doubt about the Companys ability to

continue as going concern Managements plans in regard to these matters are also described in Note

The 2008 financial statements do not include any adjustments to reflect the possible future effects on the

recoverability and classification of assets or the amounts and classifications of liabilities that may result

from the outcome of this uncertainty

182009
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Mariner Financial Group Inc

dba Mariner Investment Group

Statement of Financial Condition

December 31 2008

Assets

Cash and Cash Equivalents 148637

Restricted Cash 25000

Marketable Securities 51263

Commissions Receivable 653

Employee Advances 9550

Furniture and Equipment net 7827

Total Assets 242930

Liabilities

Accounts Payable 26123

Commissions Payable 1057

Other Payables 1196

Total Liabilities 28376

Stockholders Equity

Preferred Stock Series No Par Value 10000 Shares Authorized 5000

200 Shares Issued and Outstanding

Common Stock No Par Value 1000000 Shares Authoirized

10000 Shares Issued and Outstanding 7200

Retained Earnings 202354

Total Stockholders Equity 214554

Total Liabilities and Stockholders Equity 242930

See Independent Auditors Report and Notes to Financial Statements



Mariner Financial Group Inc

dba Mariner Investment Group

Statement of Operations

For Year Ended December 31 2008

Revenues

Commissions 333101

Interest Income 64432

Unrealized Losses 64557

Total Revenues 332976

Operating Expenses

Commissions 220813

General and Administrative 124167

Total Operating Expenses 344980

Net Loss 12004

See Independent Auditors Report and Notes to Financial Statements



Mariner Financial Group Inc

dba Mariner Investment Group

Statement of Changes in Stockholders Equity

For Year Ended December 31 2008

Total

Preferred Common Retained Stockholders

Stock Stock Earnings Equity

BalanceBeginningoftheYear 5000 7200 214358 226558

Net Loss 12004 12004

Dividends

Balance End of Year 5000 7200 202354 214554

See Independent Auditors Report and Notes to Financial Statements



Mariner Financial Group Inc

dba Mariner Investment Group

Statement of Cash Flows

For Year Ended December 31 2008

Cash flows from operating activities

Net Loss

Adjustments to reconcile net income to net

cash provided by operating activities

Depreciation

Decrease increase in commissions receivable

Decrease increase in employee advances

Increase decrease in commissions payable

Increase decrease in other payables

Increase decrease in accounts payable

12004

8061

58127

27647

57469
309

26123

Net cash provided by operating activities

Cash flows from investing activities

Transfers to cash account

Unrealized gains/losses

Transfers from cash account

Net cash provided by investing activities

Net increase decrease in cash

50794

62922

64557

60000

Cash and cash equivalents beginning of year

Cash and cash equivalents end of year

See Independent Auditors Report and Notes to Financial Statements

55364

173637

67479

118273



Mariner Financial Group Inc

dba Mariner Investment Group

Notes to the Financial Statements

December 31 2008

NOTE 1- SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Organization

Mariner Financial Group Inc the Company is Houston Texas based broker and

dealer of securities registered with the Securities and Exchange Commission the SEC
and dealer in securities under the Securities Exchange Act of 1934 The Company was

registered as Corporation in 1994 Substantially all of the Companys customers are

located in Texas The Company is member of the Financial Industry Regulatory

Authority the

Accounting Estimates

The preparation of financial statements in conformity with generally accepted accounting

principles requires management to make estimates and assumptions that affect the

reported amounts of assets and liabilities at the date of the financial statements and the

reported amounts of revenues and expenses during the reporting period Actual results

could differ from those estimates

Commission Revenue

All trades are cleared through an independent clearing firm As such the Company does

not hold or deliver securities or funds for any of its customers The Company recognizes

commission revenue on trade date basis

Commission Expense

Commissions and related clearing expense are recorded on trade date basis as securities

transactions occur

Furniture and Equipment

Furniture and equipment is recorded at cost Depreciation is provided on the straight-line

method over the estimated useful lives of the assets

Expenditures for major renewals and betterments are capitalized expenditures for

maintenance and repairs are charged to expense as incurred When property is retired or

otherwise disposed of the related costs and accumulated depreciation are removed from

the accounts and any resulting gain or loss is included in operations



Mariner Financial Group Inc

dba Mariner Investment Group

Notes to the Financial Statements

December 31 2008

NOTE 1- SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES continued

Furniture and Equipment continued

At December 31 2008 property and equipment consists of the following

Office Furniture and Computer Equipment 15934

Vehicle 31500

47434

Less Accumulated Depreciation 39607

Property and Equipment Net 7827

Income Taxes

The Company uses the liability method of accounting for income taxes in accordance

with the Statement of Financial Accounting Standards No 109 Accounting for Income

Taxes Deferred income taxes are recognized based on the differences between the

financial statements and income tax bases of assets and liabilities using enacted rates in

effect for the year in which the differences are expected to reverse Valuation allowances

are established when necessary to reduce the deferred income tax assets to the amount

expected to be realized The provision for income tax represents the tax payable for the

period and the change during the period in deferred tax assets and liabilities

Cash Equivalents

For purposes of the statement of cash flows the Company considers all highly liquid

instruments purchased with maturity of three months or less to be cash equivalents

Marketable Securities

Marketable securities consist of stock which is classified as trading securities and is

reported at fair value Unrealized gains and losses are reported as part of earnings The

Company uses the specific identification method in determining realized gains and losses

on sales of securities



Mariner Financial Group Inc

dba Mariner Investment Group

Notes to the Financial Statements

December 31 2008

NOTE 2- FINANCIAL INSTRUMENTS AND CREDIT RISK

Financial instruments that potentially subject the Company to credit risk consist primarily

of cash and accounts receivable The Company maintains its cash with major banks and

the amounts exceed the insured limit of $100000 from time to time The terms of these

deposits are on demand to minimize risk The Company has not incurred losses related to

these deposits

The Companys receivables were due from commissions earned from the trade of

securities and consulting services Although the Company is directly affected by the

stock brokerage industry management does not believe significant credit risk existed at

December 31 2008 For the year ended December 31 2008 four customers accounted

for 39% of revenues

NOTE 3- MINIMUM NET CAPITAL BACKGROUND

Pursuant to the Uniform Net Capital requirements of the SEC under Rule 5c3- the

Company is required to maintain minimum net capital balance as defined under such

Rule of $5000 and ratio of aggregate indebtedness to net capital as defined under such

rule not to exceed 15 to The Companys net capital exceeded the required net capital

by $192854 at December 31 2008 The Companys net capital ratio was .15 to at

December 31 2008

NOTE 4- MARKETABLE SECURITIES

Cost and fair value of marketable securities at the end of the periods consist of the

following

Type Value Cost

HTE Securities 43850 145000

NASDAQ Securities 7413 14847

Total 51.263 159847



Mariner Financial Group Inc

dba Mariner Investment Group

Notes to the Financial Statements

December 31 2008

NOTE 5- PREFERRED STOCK

The Company has authorized 1000000 shares of preferred stock of which 10000 shares have

been designated as non voting Series Preferred shares Preferred stockholders of this series are

entitled to receive dividends at rate of .002 percent of the companys net income from

investment banking per share payable at the Board of Directors discretion These dividends are

non-cumulative These shares have no preference upon liquidation or dissolution

The Board of Directors has the authority to prescribe the rights provision and preferences of

future series of preferred stock

NOTE 6- GOING CONCERN

There is an ongoing FINRA and Texas State Securities Board investigation relating to former

employee The results of this investigation could result in possible discontinuance of operations

Management has taken all appropriate actions to correct any lack of oversight on behalf of the

Company Management believes that the outcome of the investigation will be an unfavorable

one but will not result in the discontinuance of operations



Mariner Financial Group Inc

dba Mariner Investment Group

Schedule Computation of Net Capital Pursuant to Rule 15c3-1

Of the Securities and Exchange Commission

December 31 2008

Computation of Net Capital

Total Stockholders Equity 214554

Non Allowable Employee Advances Related Party Receivable and Fixed Assets 16970

Net capital 197584

Computation of Aggregate Indebtedness

Total aggregate liabilities 28376

Total aggregate indebtedness 28376

Computation of Basic Net Capital Requirements

Minimum net capital required 2/3% of aggregate indebtedness 1892

Minimum dollar net capital requirement 5000

Net capital requirement greater of above amounts 5000

Excess net capital 192584

RATIO

Aggregate Indebtedness to Net Capital 0.15

Reconciliation with Companys Computation

included in Part II of Form 17A-5 as of December 31 2008

Net capital reported in Companys Part II unaudited Focus Report 183254

Options 6578

Securities 7752

Net capital per above 197584

See Independent Auditors Report and Notes to Financial Statements
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Mariner Financial GroupInc
dba Mariner Investment Group

Schedule II

December 31 2008

EXEMPTION CLAIMED FROM THE PROVISIONS OF RULE 15c3-3 OF THE
SECURITIES AND EXCHANGE COMMISSION

DECEMBER 31 2008

At December 31 2008 exemption is claimed from the provisions of Rule 5c3-3 of the

Securities and Exchange Commission under Section 15c3k ii since it is an introducing

broker and dealer

11



INDEPENDENT AUDITORS REPORT

ON INTERNAL CONTROL STRUCTURE

Board of Directors

Mariner Financial Group Inc

Houston TX

In planning and performing our audit of the financial statements and supplemental schedules of Mariner Financial

Group Inc dba Mariner Investment Group the Company for the year ended December 31 2008 in

accordance with auditing standards generally accepted in the United States of America we considered the

Companys internal control over financial reporting as basis for designing our auditing procedures for the purpose

of expressing our opinion on the financial statements but not for the purpose of expressing an opinion on the

effectiveness of the Companys internal control Accordingly we do not express an opinion on the effectiveness of

the Companys internal control

Also as required by rule 17a-5g1 of the Securities and Exchange Commission SEC we have made study of

the practices and procedures followed by the Company including tests of such practices and procedures that we
considered relevant to the objectives stated in rule 17a-5g in making the periodic computations of aggregate

indebtedness or aggregate debits and net capital under rule 17a-3a1 and for determining compliance with the

exemptive provisions of rule 15c3-3 Because the Company does not carry securities accounts for customers or

perform custodial functions relating to customer securities we did not review the practices and procedures followed

by the Company in any of the following

Making quarterly securities examinations counts verifications and comparisons and recordation of

differences required by rule 17a-13

Complying with the requirements for prompt payment for securities under Section of Federal Reserve

Regulation of the Board of Governors of the Federal Reserve System

The management of the Company is responsible for establishing and maintaining internal control and the practices

and procedures referred to in the preceding paragraph In fulfilling this responsibility estimates and judgments by

management are required to assess the expected benefits and related costs of controls and of the practices and

procedures referred to in the preceding paragraph and to assess whether those practices and procedures can be

expected to achieve the SECs above-mentioned objectives Two of the objectives of internal control and the

practices and procedures are to provide management with reasonable but not absolute assurance that assets for

which the Company has responsibility are safeguarded against loss from unauthorized use or disposition and that

transactions are executed in accordance with managements authorization and recorded properly to permit the

preparation of financial statements in conformity with generally accepted accounting principles Rule 17a-5g lists

additional objectives of the practices and procedures listed in the preceding paragraph

Because of inherent limitations in internal control or the practices and procedures referred to above error or fraud

may occur and not be detected Also projection of any evaluation of them to future periods is subject to the risk that

they may become inadequate because of changes in conditions or that the effectiveness of their design and operation

may deteriorate

control deficiency exists when the design or operation of control does not allow management or employees in

the normal course of performing their assigned functions to prevent or detect misstatements on timely basis

significant deficiency is control deficiency or combination of control deficiencies that adversely affects the

entitys ability to initiate authorize record process or report financial data reliably in accordance with generally

accepted accounting principles such that there is more than remote likelihood that misstatement of the entitys

financial statements that is more than inconsequential will not be prevented or detected by the entitys internal

control

12
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material weakness is significant deficiency or combination of significant deficiencies that results in more than

remote likelihood that material misstatement of the financial statements will not be prevented or detected by the

entitys internal control

Our consideration of internal control was for the limited purpose describes in the first and second paragraphs would

not necessarily identify all deficiencies in internal control that might be material weaknesses However we noted

the following matters involving the control procedures and its operation that we consider to be material weaknesses

as defined above These conditions were considered in determining the nature timing and extent of the procedures

to be performed in our audit of the financial statements of Mariner Financial Group Inc dba Mariner

Investment Group for the year ended December 31 2008 and this report does not affect our report thereon dated

February 18 2009 Due to the size of the organization there are insufficient personnel to segregate key accounting

functions on cost effective basis

We understand that practices and procedures that accomplish the objectives referred to in the second paragraph of

this report are considered by the SEC to be adequate for its purposes in accordance with the Securities Exchange Act

of 1934 and related regulations and that practices and procedures that do not accomplish such objectives in all

material respects indicate material inadequacy for such purposes Based on this understanding and on our study

we believe that the Companys practices and procedures were adequate at December 31 2008 to meet the SECs

objectives

This report is intended solely for the information and use of the Board of Directors management the SEC the

FINRA and other regulatory agencies that rely on rule 17a-5g under the Securities Exchange Act of 1934 in their

regulation of registered brokers and dealers and is not intended to be and should not be used by anyone other than

these specified parties

HoustonTX
1/cZmzf44

February 18 2009
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