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Report of Independent Auditors

The Board of Directors

Deson Co

We have audited the accompanying statements of financial condition of Deson Co New
York corporation as of December 31 2008 and 2007 and the related statements of

operations stockholders equity and cash flows for the years then ended These financial

statements are the responsibility of the management of Deson Co Our responsibility is to

express an opinion on these financial statements based on our audits

We conducted our audits in accordance with auditing standards generally accepted in the

United States Those standards require that we plan and perform the audit to obtain

reasonable assurance about whether the financial statements are free of material

misstatement An audit includes examining on test basis evidence supporting the

amounts and disclosures in the financial statements An audit also includes assessing the

accounting principles used and significant estimates made by management as well as

evaluating the overall financial statement presentation We believe that our audits provide

reasonable basis for our opinion

In our opinion the financial statements referred to above present fairly in all material

respects the financial position of Deson Co as of December 31 2008 and 2007 and the

results of its operations and cash flows for the years then ended in conformity with

accounting principles generally accepted in the United States

Our audit was primarily for the purpose of forming an opinion on the basic financial

statements taken as whole The accompanying supplemental information is presented for

purposes of additional analysis and is not required part of the basic financial statements

The supplemental information is required by Rule 17a-5 of the Securities and Exchange

Commission Such information has been subjected to the same auditing procedures applied

in the audits of the basic financial statements and in our opinion is fairly stated in all material

respects in relation to the basic financial statements taken as whole

Wi aaL 4iY24i1
Wilson Markie Stuckey Hardesty BotI

February 2009

Certified Public Accountants Professional Corporation

101 LARKSPUR LANDING CI1CLE SUITE 200 LARKSPUR CA 94939

Tel 415-925-1120 Fax 415-925-1140 Internet www.wmshb.com



Current assets

Cash and cash equivalents

Accounts receivable

Prepaid expenses

Total current assets

Furniture and equipment at cost

Less accumulated depreciation

Net furniture and equipment

Total assets

Current liabilities

Liabilities and Stockholders Equity

Accounts payable and accrued liabilities

Advance from stockholder

Total current liabilities

Stockholders equity

Common stock

Retained earnings

Total stockholders equity

Total liabilities and stockholders equity

See accompanying notes

-2-

10124 2500

10124 2500

2500 2500

76198 72156

78698 74656

88822 77156

Deson Co
Statement of Financial Condition

December 31 2008 and 2007

Assets

2008 2007

86357 77081

2390

75 75

88822 77156

20522 20522

20522 20522

88822 77156



Revenues

Deson Co
Statement of Operations

Years ended December 31 2008 and 2007

2008 2007

Commissions and fees

Other income

Interest income

Total revenues

102000

33831

135831

15408

35000

2076

52484

Expenses

Regulatory fees and taxes

Vehicle and travel expenses

Professional fees

Data services communications and other

charges

Rent office and other expenses

Total expenses

Net income loss

See accompanying notes

-3-

2014

19152

63329

3199

31927

119621

16210

725

73299

24934

3164

51449

153571

101087



Deson Co
Statement of Stockholders Equity

Years ended December 31 2008 and 2007

Balances

December 31 2006

Net loss

Stockholder contribution

Distributions to stockholder

Balances

December 31 2007

Net income

Stockholder contributions

Distributions to stockholder

Balances

December 31 2008

Retained

earnings

172857

101087

8886

8500

72156

16210

3239

15407

76198

Total

stockholders

equity

175357

101087

8886

8500

74656

16210

3239

15407

See accompanying notes

-4-

Common

stock

2500

2500

2500 78698



Deson Co
Statement of Cash Flows

Years ended December 31 2008 and 2007

2008 2007

Cash flows from operating activities

Netincomeloss 16210 101087
Adjustments to reconcile net income loss to net cash

provided used by operating activities

Increase in accounts receivable 2390
Decrease in prepaid expenses
Increase decrease in accounts payable 7624 1500

Net cash provided used by operating activities 21444 102587

Cash flows from investing activities

Purchase of furniture and equipment

Net cash used by investing activities

Cash flows from financing activities

Repay loan from stockholder 9644
Contributions from stockholder 3239 8886
Distributions to stockholder 15407 8500

Net cash used by financing activities 12168 9258

Net increase decrease in cash and

cash equivalents 9276 111845

Cash and cash equivalents

beginning of year 77081 188926

Cash and cash equivalents

end of year 86357 77081

See accompanying notes

-5-



Deson Co
Notes to Financial Statements

December 31 2008

Note Description of operations and significant accounting policies

The Company was incorporated in New York on January 11 1999 In 2004 the

Company became broker-dealer registered with the Securities and Exchange

Commission SEC and is currently member of the Financial Industry Regulation

Authority FINRA The purpose of the company is to provide investment

consulting services

The following is summary of significant accounting policies applied in the

preparation of the accompanying financial statements which pertain to the

Company

Cash and cash equivalents

For purposes of the statement of cash flows the Company considers all temporary

investments to be cash or cash equivalents The Company maintains its cash

balances in large financial institution located in New York The balances are

insured by the Federal Deposit Insurance Corporation up to $250000

Estimated Fair Value of Financial Instruments

Statement of Financial Accounting Standards No 107 Disclosure about Fair Value

of Financial Instruments requires the disclosure of the fair value of financial

instruments including assets and liabilities recognized on the statement of financial

condition Management estimates that the aggregate net fair value of financial

instruments recognized on the statement of financial condition including

receivables payables and accrued expenses approximates their carrying values as

such financial instruments are short-term in nature or bear interest at current market

rates

Allowance for uncollectible accounts receivable

The Company uses the allowance method to account for uncollectible accounts

receivable Under this method the Company reviews all receivables for any

problems with collectability If the Company feels that there may be problem with

collections an allowance is provided for the receivable When attempts to collect

specific receivable are unsuccessful the account is considered uncollectible and is

written off against the allowance



Deson Co
Notes to Financial Statements

December 31 2008

Note Description of operations and significant accounting policies continued

Property and equipment

Property and equipment are recorded at cost Depreciation is computed using the

accelerated methods including bonus first year amounts over an estimated useful

life of five years The Company generally capitalizes additions of $1000 or more

Income Taxes

The Company has elected to be taxed under the provisions of Subchapter of the

Internal Revenue Code Under these provisions the Company is not subject to

federal taxes on income Instead the stockholder includes his respective share of

the Companys taxable income in his individual income tax return

Use of estimates

The preparation of financial statements in conformity with accounting principle

generally accepted in the United States requires management to make estimates

and assumptions that affect the reported amounts of assets and liabilities and

disclosures of contingent assets and contingent liabilities at the date of the financial

statements and the reported amounts of revenues and expenses during the

reporting period Actual results could differ from those estimates

Note Transactions with affiliated companies

The Company utilizes services and business facilities in common with other

companies owned or managed by the stockholder The Company pays for its

estimated share of common costs



Deson Co
Notes to Financial Statements

December 31 2008

Note Net capital requirement

As registered broker-dealer the Company is subject to the Uniform Net Capital

Rule 15c3-1 of the SEC the Rule The Rule requires the maintenance of

minimum net capital as defined under the Rule equivalent to the greater of $5000

or 12.5% of aggregate indebtedness as defined under the Rule

At December 31 2008 the Company had net capital as defined under the Rule of

$76234 which exceeded the minimum requirement of $5000 by $71234 The

Companys aggregate indebtedness as defined under the Rule was $10124



Supplemental Information

Pursuant to Rule 7a-5 of the

Securities Exchange Act of 1934



Deson Co
Statement of Changes in Liabilities Subordinated to Claims of General Creditors

Year ended December 31 2008

Balance December 31 2007

Increases decreases

Balance December 31 2008



Deson Co
Computation of Net Capital under Rule 5c3-1 of the

Securities and Exchange Commission

December 31 2008

Net Capital

Total stockholders equity
78699

Adjustments to net capital pursuant to Rule 15c3-1

Non-allowable assets

Accounts receivable 2390
Prepaid expenses 75
Furniture and equipment

Net capital
76.234

Total Aggregate Indebtedness

Total aggregate indebtedness 10.124

Computation of Basic Net Capital Requirement

Minimum net capital required

6.67% of total aggregate indebtedness 675

Minimum dollar net capital requirement of reporting broker-dealer 5.000

Net capital requirement
5.000

Excess net capital
71.234

Percentage of aggregate indebtedness to net capital
0.13%

10



Deson Co
Reconciliation Pursuant to Rule 7a-5d of the Securities Exchange

Act of 1934

December 31 2008

Reconciliation with Computation of the Company

Included in Part IIA of Form X-17A-5 as of December31 2008

Net capital as reported in Part IIA

unaudited FOCUS Report $85356

Audit adjustments 9122

Net capital as adjusted $76234

Aggregate indebtedness as reported in Part hA

unaudited FOCUS Report 1000

Audit adjustments 9124

Aggregate indebtedness as adjusted 10.124

Net capital audit adjustments total as follows

Reduction of expenses 3045

Shareholder distributions net 12168
Other adjustments net 20

Net capital audit adjustments 9.103

Aggregate indebtedness audit adjustments total as follows

Accounts payable and accrued expenses 9.124

11



Deson Co
Computation for Determination of Reserve Requirements

Pursuant to Rule 15c3-3 of the Securities and Exchange Commission

December 31 2008

computation of reserve requirement is not applicable to the Company as it

qualifies for exemption under Rule 5c3-3k

Deson Co
Information Relating to Possession or Control Requirements

Under Rule 15c3-3 of the Securities and Exchange Commission

December 31 2008

Information relating to possession or control requirements is not applicable to the

Company as it qualifies for exemption under Rule 5c3-3k

12



WILSON
MARKLE
STUCKEY
HARDESTY

BOlT

Report of Independent Auditors on Internal Accounting Control

Required by SEC Rule 17a-5

The Board of Directors and Stockholder

Deson Co

In planning and performing our audit of the financial statements of Deson Co the

Company as of and for the year ended December 31 2008 in accordance with

auditing standards generally accepted in the United States we considered the internal

control over financial reporting internal control of the Company as basis for

designing our audit procedures to express our opinion on the financial statements but

not to express an opinion on the effectiveness of the internal control of the Company
Accordingly we do not express an opinion on the effectiveness of the internal control of

the Company

Also as required by Rule 17a-5g of the Securities and Exchange Commission

SEC we have made study of the practices and procedures followed by the

Company including consideration of control activities for safeguarding securities This

study includes tests of such practices and procedures that we considered relevant to

the objectives stated in Rule 17a-5g in the following

Making the periodic computations of aggregate indebtedness or aggregate

debits and net capital under Rule 7a-3a 11 and for determining compliance

with the exemptive provisions of Rule 5c3-3e

Because the Company does not carry security accounts for customers or perform

custodial functions relating to customer securities we did not review the practices and

procedures followed by the Company in any of the following

Making quarterly securities examinations counts verifications comparisons and

the recordation of differences required by Rule 17a-13

Complying with the requirements for prompt payment for securities under Section

of Regulation of the Board of Governors of the Federal Reserve System

13

Certified Public Accountants Professional Corporation

101 LARKSPUR LANDING CIRCLE SUITE 200 LARKSPUR CA 94939

Tel 415-925-1120 Fax 415-925-1140 Internet www.wmshb.com



The management of the Company is responsible for establishing and maintaining

internal control and the practices and procedures referred to in the second paragraph

In fulfilling this responsibility management makes estimates and judgments required to

assess the expected benefits and related costs of controls and of the practices and

procedures referred to in the second paragraph and to assess whether those practices

and procedures can be expected to achieve the above-mentioned objectives of the

SEC Two of the objectives of internal control and practices and procedures are to

provide management with reasonable but not absolute assurance that assets for which

the Company has responsibility are safeguarded against loss from unauthorized use or

disposition and that transactions are executed in accordance with the authorization of

management and recorded properly to permit the preparation of financial statements in

conformity with accounting principles generally accepted in the United States Rule

7a-5g lists additional objectives of the practices and procedures listed in the second

paragraph

Because of inherent limitations in internal control and the practices and procedures in

the second paragraph error or fraud may occur and they may not detect the error or

fraud In addition projection of any evaluation of them to future periods is subject to the

risk that they may become inadequate because of changes in conditions or that the

effectiveness of their design and operation may deteriorate

control deficiency exists when the design or operation of control does not allow

management or employees in the normal course of performing their assigned functions

to prevent or detect misstatements on timely basis significant deficiency is

control deficiency or combination of control deficiencies that adversely affects the

ability of the Company to initiate authorize record process or report financial data

reliably in accordance with accounting principles generally accepted in the United

States such that there is more than remote likelihood that the internal control of the

Company will not prevent or detect misstatement of the financial statements of the

Company that is more than inconsequential

material weakness is significant deficiency or combination of significant

deficiencies that result in more than remote likelihood that the internal control of the

Company will not prevent or detect material misstatement of the financial statements

Our consideration of internal control was for the limited purpose described in the first

and second paragraphs and would not necessarily identify all deficiencies in internal

control that might be material weaknesses However we did not identify any

deficiencies in internal control and control activities for safeguarding securities that we

consider material weaknesses as defined above

14



We understand that practices and procedures that accomplish the objectives referred to

in the second paragraph are considered by the SEC to be adequate for its purposes in

accordance with the Securities Exchange Act of 1934 and related regulations and that

practices and procedures that do not accomplish such objectives in all material respects

indicate material inadequacy for such purposes Based on this understanding and our

study we believe that the practices and procedures of the Company as described in

the second paragraph were adequate as of December 31 2008 to meet the objectives

of the SEC

This report is intended solely for the information and use of the Board of Directors and

management of the Company the SEC Financial Industry Regulatory Authority and

other regulatory agencies that rely on Rule 7a-5g under the Securities Exchange Act

of 1934 in their regulation of registered brokers and dealers and is not intended to be

and should not be used by anyone other than these specified parties

4at
Wilson Markle Stuckey Hardesty Bott

February 2009
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