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OATH OR AFFIRMATION

James Fite Jr swear or affirm that to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

TLG Lenox LLC as

of
December 31 2008 are true and correct further swearor affirm that

neither the company nor any partner proprietor principal officer or director has any proprietary interest in any account

classified solely as that of customer except as follows
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El Computation of Net Capital

El Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3

El Information Relating to the Possession or Control Requirements Under Rule 15c3-3

El Reconciliation including appropriate explanation of the Computation ofNet Capital Under Rule 5c3- and the

Computation for Determination of the Reserve Requirements Under Exhibit of Rule 15c3-3

Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation

El An Oath or Affirmation

copy of the SIPC Supplemental Report

El report describing any material inadequacies found to exist or found to have existed since the date ofthe previous audit
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WINDHAM BRANNON

1355 Peachtree Street NE Suite 200

Atlanta GA 30309-3230

404.898.2000

fax 404.898.2010

www.windhambrannon.com

INDEPENDENT AUDITORS REPORT

To TLG Lenox LLC

We have audited the accompanying statement of financial condition of

TLG Lenox LLC the Company as of December 31 2008 and the related

statements of income and changes in members equity and cash flows for the year then

ended that you are filing pursuant to Rule 17a-5 under the Securities Exchange Act of

1934 These financial statements are the responsibility of the Companys management

Our responsibility is to express an opinion on these financial statements based on our

audit

We conducted our audit in accordance with auditing standards generally accepted

in the United States Those standards require that we plan and perform the audit to

obtain reasonable assurance about whether the financial statements are free of material

misstatement An audit includes examining on test basis evidence supporting the

amounts and disclosures in the financial statements An audit also includes assessing the

accounting principles used and significant estimates made by management as well as

evaluating the overall financial statement presentation We believe that our audit

provides reasonable basis for our opinion

In our opinion the financial statements referred to above present fairly
in all

material respects the financial position of TLG Lenox LLC as of December 31 2008

and the results of its operations and its cash flows for the year then ended in conformity

with accounting principles generally accepted in the United States

Certified Public Accountants

February 11 2009



TLG LENOX LLC

STATEMENT OF FINANCIAL CONDITION

December 31 2008

ASSETS

CURRENT ASSETS

Cash 629494

Reimbursable expenses receivable 17

Total Current Assets 629511

OTHER ASSETS

Prepaid expenses 13751

Total Assets 643262

LIABILITIES AND MEMBERS EQUITY

CURRENT LIABILITIES

Accounts payable
693

Accrued expenses
604

Due to Parent 51784

Total Current Liabilities 53081

MEMBERS EQUITY 590181

Total Liabilities and Members Equity 643262

The accompanying notes are an integral part of these financial statements



TLG LENOX LLC

STATEMENT OF INCOME AND CHANGES IN MEMBERS EQUITY

For The Year Ended December 31 2008

REVENUE

Success fees 1760000

Transaction advisory and retainer fees 25000

Reimbursed expenses 6121

Total Revenue 1791121

OPERATING EXPENSE

Salary and benefits expense 523469

Occupancy expense 35148

General and administrative 20321

Professional fees 15377

Marketing expense 19826

Licenses and registration
12882

Insurance expense 21912

Quotations and research 450

Total Operating Expense 649385

Operating Loss 1141736

OTHER INCOME
Interest income 43213

NET INCOME 1184949

MEMBERS EQUITY beginning balance 255232

Contribution from member 200000

Distributions to member 1050000

MEMBERS EQUITY ending balance 590181

The accompanying notes are an integral part of this financial statement



TLG LENOX LLC

STATEMENT OF CASH FLOWS

For The Year Ended December 31 2008

CASH FLOWS FROM OPERATING ACTIVITIES

Net income 1184949

Adjustment to reconcile net income to net cash provided by

operating activities

Changes in

Retainer fees receivable 10000

Reimbursable expenses receivable 17

Prepaid expenses 10153

Accounts payable and accrued expenses 665

Net Cash Provided by Operating Activities 1204420

CASH FLOWS FROM FINANCING ACTIVITIES

Distributions to member 1050000

Contribution from members 200000

Due to Parent 23119

Net Cash Used In Financing Activities 873119

NET INCREASE IN CASH 331301

CASH BEGINNING OF YEAR 298193

CASH END OF YEAR 629494

SUPPLEMENTAL CASH FLOW DISCLOSURES

INTEREST AND INCOME TAXES PAID

The accompanying notes are an integral part of this financial statement



TLG LENOX LLC

NOTES TO FINANCIAL STATEMENTS
December 31 2008

ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES

TLG Lenox LLC the Company was formed in 2004 as wholly-owned

subsidiary of Lenox Capital Partners LLC the Parent and an affiliate of The Lenox

Group LLC Lenox Group middle market investment bank specializing in merger and

acquisition advisory and capital raising transactions The Company was formed for the

purpose of providing merger and acquisition financial and capital advisory services to

various clients and industries The Companys registration as broker-dealer became

effective in 2004

Use of Estimates

The preparation of financial statements in conformity with accounting principles

generally accepted in the United States requires management to make estimates and

assumptions that affect the reported amounts of assets and liabilities and the disclosure of

contingent assets and liabilities at the date of the financial statements and the reported

amounts of revenues and expenses during the reporting period Actual results could differ

from those estimates

Cash

Cash represents
withdrawable deposits in bank located in Georgia From time to

time balances may exceed federally insured limits

Revenue Recognition

Success fee revenue is recognized when services have been performed by the

Company as evidenced by formal acceptance and signing of the closing documents for

transaction or the funding of financing Retainer and transaction advisory fees are

recognized over the term of the contract In 2008 substantially all revenues were derived

from three clients

Expense Sharing

The Company has an expense sharing arrangement with the Parent whereby the

Company will share certain administrative and salary costs incurred by the Parent Amounts

paid by the Company in accordance with this arrangement were approximately $649000 in

2008 with an unpaid balance of $51784 at year-end



TLG LENOX LLC

NOTES TO FINANCIAL STATEMENTS
December 31 2008

The amount payable to Lenox Capital Partners at December 31 2008 relates to

December expenses paid by Lenox Capital Partners that will be reimbursed by the Company

Income Taxes

The Company is limited liability company and as such its earnings flow through

directly to the member Differences existing in the book and tax basis of assets and liabilities

relate primarily to differences in revenue recognition policies for financial reporting and

income tax purposes

The Financial Accounting Standards Board FASB has issued Interpretation

No 48 FIN 48 which clarifies generally acceptable accounting principles relating to

uncertain tax positions As permitted by FIN 48 as amended the Company has elected to

defer the application of FIN 48 until issuance of its December 31 2009 financial statements

For financial statements covering periods prior to 2009 the Company evaluates uncertain

tax positions in accordance with existing U.S generally accepted accounting principles and

makes such disclosures as might be required

NET CAPITAL REQUIREMENTS

The Company is subject to the Securities and Exchange Commissions Net Capital

Rule Rule 15c3-1 which requires the maintenance of minimum net capital
and requires that

the ratio of aggregate
indebtedness to net capital as these terms are defined in the Rule

shall not exceed 15 to one Net capital and the net capital ratio fluctuate on daily
basis At

December 31 2008 the ratio of aggregate
indebtedness to net capital was .09 to one and net

capital was $576413 which was $571413 more than required



WINDHAM BRANNON

1355 Peachtree Street NE Suite 200

Atlanta GA 30309-3230

404898.2000

tax 404.898.2010

www.windhambrannon.com

INDEPENDENT AUDITORS REPORT ON SUPPLEMENTARY DATA

To TLG Lenox LLC

Our audit was made for the purpose of forming an opinion on the basic financial

statements taken as whole The computation of net capital reconciliation of members

equity reconciliation of net capital computation of aggregate indebtedness and

computation for determination of reserve requirements at December 31 2008 are

presented for purposes of additional analysis and are not required part of the basic

financial statements but is supplementary information required by Rule 7a-5 under the

Securities Exchange Act of 1934 Such information has been subjected to the auditing

procedures applied in the audit of the basic financial statements and in our opinion is

fairly stated in all material respects in relation to the basic financial statements taken as

whole

Certified Public Accountants

February 112009



TLG LENOX LLC

SUPPLEMENTARY DATA

December 31 2008

COMPUTATION OF NET CAPITAL

Members equity December 31 2008 590181

Less non-allowable assets 13768

Net Capital 576413

RECONCILIATION OF MEMBERS EQUITY

Members equity Form 17A-5 Part hA 590181

Audited financial statement adjustments to non-allowable assets

Members Equity per Audited Financial Statements 590181

RECONCILIATION OF NET CAPITAL

Net capital Form 17A-5 Part hA 576413

Audited financial statement adjustment to non-allowable assets
______________

Net Capital Per Audited Financial Statements 576413

COMPUTATION OF AGGREGATE INDEBTEDNESS

AS DEFINED UNDER RULE 15c3-1

Accounts payable and other current liabilities 53081

Total Aggregate Indebtedness 53081

Ratio of Aggregate Indebtedness to Net Capital .09 to



TLG LENOX LLC

SUPPLEMENTARY DATA
December 31 2008

COMPUTATION FOR DETERMINATION OF RESERVE REQUIREMENTS
PURSUANT TO RULE 15c3-3 AND INFORMATION RELATING TO THE

POSSESSION OR CONTROL REQUIREMENTS UNDER RULE 15c3-3

The provisions of the aforementioned rule are not applicable to TLG Lenox LLC as

the Company carries no margin accounts does not hold funds or securities for or owe

money or securities to customers TLG Lenox LLC is therefore exempt under the

provisions of Rule 5c3-3k2i



WINDHAM BRANNON

1355 Peachtree Street NE Suite 200

Atlanta GA 30309-3230

404.8982000

fax 404898.2010

www.windhambrannon.com

INDEPENDENT AUDITORS REPORT ON INTERNAL CONTROL

To TLG Lenox LLC

In planning and performing our audit of the financial statements and

supplementary data of TLG Lenox LLC the Company for the year ended

December 31 2008 in accordance with auditing standards generally accepted in the

United States of America we considered the Companys internal control over financial

reporting as basis for designing our auditing procedures for the purpose of expressing

our opinion on the financial statements but not for the purpose of expressing an

opinion on the effectiveness of the Companys internal control Accordingly we do not

express an opinion on the effectiveness of the Companys internal control

Also as required by Rule 17a-5gl of the Securities and Exchange Commission

SEC we have made study of the practices and procedures followed by the

Company This study included tests of such practices and procedures that we considered

relevant to the objectives stated in Rule 17a-5g in making the periodic computations of

aggregate indebtedness or aggregate debits and net capital
under Rule 17a-3a1 and

for determining compliance with the exemptive provisions of Rule 5c3-3 Because the

Company does not carry
securities accounts for customers or perform custodial

functions relating to customer securities we did not review the practices and procedures

followed by the Company in any of the following

Making quarterly securities examinations counts verifications and comparisons

Recordation of differences required by Rule 17a-l3

Complying with the requirements for prompt payment for securities under

Federal Reserve Regulation of the Board of Governors of the Federal Reserve

System

The management of the Company is responsible for establishing and maintaining

internal control and the practices and procedures referred to in the preceding paragraph

In fulfilling this responsibility estimates and judgments by management are required to

assess the expected benefits and related costs of controls and of the practices and

procedures referred to in the preceding paragraph and to assess whether those practices

and procedures can be expected to achieve the SECs above-mentioned objectives Two

of the objectives of internal control and the practices and procedures are to provide

management with reasonable but not absolute assurance that assets for which the

Company has responsibility are safeguarded against loss from unauthorized use or

disposition and that transactions are executed in accordance with managements

authorization and recorded properly to permit the preparation of financial statements in

accordance with accounting principles generally accepted in the United States Rule

17a-5g lists additional objectives of the practices and procedures listed above



Because of inherent limitations in internal control and the practices and procedures

referred to above error or fraud may occur and not be detected Also projection of any

evaluation of them to future periods is subject to the risk that they may become inadequate

because of changes in conditions or that the effectiveness of their design and operation may

deteriorate

control deficiency exits when the design or operation of control does not allow

management or employees in the normal course of performing their assigned functions to

prevent or detect misstatements on timely basis fignificant de/Iciencjy is control

deficiency or combination of control deficiencies that adversely affects the entitys ability to

initiate authorize record process or report
financial data reliably in accordance with

generally accepted accounting principles such that there is more than remote likelihood

that misstatement of the entitys financial statements that is more than inconsequential will

not be prevented or detected by the entitys internal control

material weakness is significant deficiency or combination of significant

deficiencies that results in more than remote likelihood that material misstatement of the

financial statements will not be prevented or detected by the entitys internal control

Our consideration of internal control was for the limited purpose described in the

first and second paragraphs and would not necessarily identify all deficiencies in internal

control that might be material weaknesses We did not identify any deficiencies in internal

control and control activities for safeguarding securities that we consider to be material

weaknesses as defined above

We understand that practices and procedures that accomplish the objectives referred

to in the second paragraph of this report are considered by the SEC to be adequate for its

purposes in accordance with the Securities and Exchange Act of 1934 and related

regulations and that practices and procedures that do not accomplish such objectives in all

material respects
indicate material inadequacy for such purposes Based on this

understanding and on our study we believe that the Companys practices and procedures

were adequate at December 31 2008 to meet the SECs objectives

This report
is intended solely for the use of the Company management the SEC and

other regulatory agencies that rely on Rule 17a-5g under the Securities and Exchange Act

of 1934 in their regulation of registered brokers and dealers and is not intended to be and

should not be used by anyone other than these specified parties

Certified Public Accountants

February 112009
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