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AFFIRMATION

Steven Vigliotti affirm that to the best of my knowledge and belief the accompanying financial

statements and supplemental schedules pertaining to NYFIX Millennium L.L.C the Company for the

year ended December 31 2008 are true and correct further affirm that neither the Company nor any

member proprietor principal officer or director has any proprietary interest in any account classified solely as

that of customer
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FRIEDMAN LLP
ACCOUNTANTS AND ADVISORS

1IDEPENDENT AUDITORS REPORT

To the Member of

NYFIX Millennium L.L.C

We have audited the accompanying statement of financial condition of NYFIX Millennium L.L.C the
Company as of December 31 2008 This financial statement is the responsibility of the Companys
management Our responsibility is to express an opinion on this financial statement based on our audit

We conducted our audit in accordance with
auditing standards generally accepted in the United States

of America Those standards
require that we plan and perform the audit to obtain reasonable assurance

about whether the financial statement is free of material misstatement An audit includes consideration

of internal control over financial reporting as basis for designing audit procedures that are appropriate

in the circumstances but not for the purpose of expressing an opinion on the effectiveness of the

Companys internal control over financial reporting Accordingly we express no such opinion An
audit also includes examining on test basis evidence supporting the amounts and disclosures in the

financial statement assessing the accounting principles used and significant estimates made by
management as well as evaluating the overall financial statement presentation We believe that our

audit provides reasonable basis for our opinion

In our opinion the financial statement referred to above
presents fairly in all material respects the

financial position of NYFIX Millennium L.L.C as of December 31 2008 in conformity with

accounting principles generally accepted in the United States of America

Februaiy 26 2009

100 EAGLE ROCK AVENUE EAST HANOVER NJ 07936 973.9293500 973.929.3501 WWW.FRIEDMANLLF.COM

OFFICES IN NEW YORK CITY NEW JERSEY LONG ISLAND AND AN INDEPENDENT MEMBER FIRM OF DFK WITH OFFICES WORLDWIDE



NYFIX MILLENNIUM L.L.C

subsidiary of NYFIX Inc

STATEMENT OF FINANCIAL CONDITION

DECEMBER 31 2008

Assets

Cash and cash equivalents

Deposit with clearing firm

Accounts receivable net of allowance for doubtful accounts of $25715
Receivable from affiliates

Capitalized software costs net

Deferred tax asset

Other assets

Total Assets

Liabilities and Members Equity

Liabilities

Payable to affiliates

Accounts payable and accrued expenses

Total liabilities

Subordinated borrowings

Commitments and contingencies

Members equity

Total Liabilities and Members Equity

The accompanying notes are an integral part of this financial statement

7707090

100000

6417860

119130

1212202

1111896

77041

16745219

1661649

1488038

3149687

11000000

2595532

16745219



NYFIX MILLENNIUM L.L.C

subsidiary of NYFIX Inc

NOTES TO STATEMENT OF FINANCIAL CONDITION
AS OF DECEMBER 31 2008

ORGANIZATION

NYFIX Millennium L.L.C the Company is single member limited liability company

LLC that was organized on September 1999 The Company provides continuous

anonymous automated matching routing and other execution services for U.S equity securities

In addition the Company also resells certain trading technology products and services offered by

its affiliates on subscription basis

The Company is registered broker-dealer with the Securities and Exchange Commission

SEC is member of the Financial Industry Regulatory Authority Inc FINRA and is

registered as an alternative trading system under Regulation ATS of the SEC The Company is

direct wholly-owned subsidiary of NYFIX Broker-Dealer Holdings LLC NYFIX BD which

is wholly-owned by NYFIX Inc NYFIX publicly-traded Nasdaq NYFX provider to the

domestic and international financial markets of trading workstations middle office trade

automation technologies and trade messaging services and through its registered broker-dealer

subsidiaries automated trade execution services

SIGNIFICANT ACCOUNTING POLICIES

Concentration of Credit Risk for CashThe Company maintains its cash and cash equivalent

balances at one financial institution These balances are insured by the Federal Deposit Insurance

Corporation subject to certain limitations

Accounts ReceivableAccounts receivable represents billings for trading commissions and

subscription fees The Company maintains an allowance for doubtful accounts to reduce its

accounts receivable to the amount expected to be collected on such receivables

Capitalized Software CostsCosts incurred in the research design and development of software

as separate product or embedded in product are charged to expense until technological

feasibility is established Thereafter costs incurred primarily payroll and related costs that

significantly enhance the marketability or significantly extend the life of the products are

capitalized and amortized on straight-line basis over three years Management uses its judgment

in determining whether such costs meet the criteria for immediate expense or capitalization in

accordance with Statement of Financial Accounting Standards SFAS No 86 Accounting for

the Costs of Computer Software to Be Sold Leased or Otherwise Marketed



SIGNIFICANT ACCOUNTING POLICIES continued

Income TaxesThe Company is single member LLC treated as division of NYFIX for

federal and state income tax purposes The Company computes its income taxes on stand alone

company basis except that the benefit of income tax losses will only be recorded by the Company
to the extent such losses are utilized in the consolidated and combined income tax returns by

NYFIX The Company accounts for income taxes using the asset and liability method prescribed

by SFAS No 109 Accounting for Income Taxes SFAS 109 SFAS 109 requires recognition of

deferred tax assets and liabilities for the expected future tax consequences of temporary

differences between the recognition of tax effects for financial statement purposes and income tax

reporting purposes by applying enacted income tax rates applicable to future years to differences

between the financial statement carrying amounts and tax bases of existing assets and liabilities

Use of EstimatesThe preparation of the statement of financial condition in conformity with

generally accepted accounting principles requires management to make estimates and assumptions

that affect the reported amounts of assets and liabilities and disclosure of contingent assets and

liabilities at the date of the statement of financial condition Actual results could differ from those

estimates

Fair Value of Financial InstrumentsSubstantially all of the Companys financial instruments

are carried at fair values or amounts that management estimates approximate fair values as such

financial instruments are short-term in nature or bear interest at rates approximating current

market

REGULATORY NET CAPITAL REQUIREMENT

The Company is subject to the SEC Uniform Net Capital Rule Rule 5c3-1 which requires the

maintenance of minimum regulatory net capital and requires that the ratio of aggregate

indebtedness to regulatory net capital both as defined shall not exceed 15 to At December 31

2008 the Company had regulatory net capital and minimumregulatory net capital requirement

of $4512691 and $209979 respectively The Companys regulatory net capital ratio at

December 31 2008 was 0.70 to

RELATED PARTY TRANSACTIONS

As of December 31 2008 the outstanding balances due to and from related parties are reflected in

the Statement of Financial Condition under receivable from affiliates and payable to affiliates

The payable to affiliates are payable on demand and are non-interest bearing

During the year the Company assigned certain accounts receivable in the amount of $1232065

to an affiliate

Employees of the Company are eligible to participate in the NYFIX 401k plan upon meeting

certain eligibility requirements

Certain employees of the Company participate in the approved stock option plans of NYFIX



RELATED PARTY TRANSACTIONS continued

Borrowings from NYFIX under subordination agreements at December 31 2008 are comprised of

the following

Subordinated note 7.5% due November 30 2011

Subordinated note 7.5% due May 31 2011

Subordinated note 7.5% due December 31 2011

6000000

3000000

2000000

$11000000

The subordinated borrowings are covered by agreements approved by FINRA and are thus

available in computing net capital under the SECs net capital rule To the extent that such

borrowings are required for continued compliance with minimum net capital requirements they

may not be eligible for repayment

CAPITALIZED SOFTWARE COSTS NET

As of December 31 2008 capitalized software costs are comprised of the following

Capitalized software costs

Less Accumulated amortization

iNCOME TAXES

The tax effects of temporary differences

following at December 31 2008

Deferred tax assets

Equity based compensation

Capitalized software amortization

Compensation expense

Bad debt expense

Total deferred tax assets

1395379

183177

1212.202

that give rise to deferred tax assets consisted of the

1051241

37352

12465

10838

1111896

COMMITMENTS AND CONTINGENCIES

The Company clears certain of its securities transactions with its institutional counterparties

through clearing firms including NYFIX Securities on fully disclosed basis These agreements

provide that the clearing firms may have the right to charge the Company for losses that result

from counterpartys failure to fulfill its contractual obligations At December 31 2008 the

Company has recorded no liabilities with respect to this risk During 2008 the Company made no

payments to its clearing firms related to these rights



COMMITMENTS AND CONTINGENCIES continued

The Company has the right to pursue collection or performance from counterparties who do not

perform under their contractual obligations The Company and its clearing firms have policy of

reviewing on an ongoing basis the credit standing of the Companys counterparties
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