- FORM
~ X-17A-5

ARLTAARIY

[ ‘__"'I—“'ITI'IA

09059273

REPORT

mbined Uniform Single Report)

(CBOE) [+

W3l

(Read instructions before preparing Form)

1) Rule 17a-5(a)

This report is being filed pursuant to (Check Applicable Block(s)):
x |16 2)Rule 17a-50) | |17]

3) Rule 17a-11

| 18]

4) Special request by designated examining authority -m 5) Other
NAME OF BROKER-DEALER SEC FILE NO
M.E.B. Options, Inc. 13 | 8-53315 14
ADDRESS OF PRINCIPAL PLACE OF BUSINESS (Do not use P.O. Box No.) FIRM ID NO
14444 Oak Trail 20 | 364439943

(No. and Street)

FOR PERIOD BEGINNING (MM/DD/YY)

¥ 5 B [

Homer Glen - I 21 | IL | 22 l60491' 23 | 11112008
Ci ip Cod
(City) (State) (¢ip Code) AND ENDING (MM/DD/YY)
12/31/2008 25
NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT  (Area Code)—Telephone No.
David Koehler 312-260-5542
NAME(S) OF SUBSIDIARIES OR AFFILIATES CONSOLIDATED IN THIS REPORT: OFFICIAL USE
M.E.B. Futures, Inc. | 32 I
DOES RESPONDENT CARRY ITS OWN CUSTOMER ACCOUNT? vEs| J4a0] nNO
CHECK HERE IF RESPONDENT IS FILING AN AUDIT REPORT? [ X |42}

EXECUTION:

The registrant/broker or dealer submitting this form and its attachments and the person(s) by whom it is
executed represent hereby that all information contained therein is true, correct and complete. It is
understood that ail required items, statements, and schedules are considered integral parts of this Form
and that the submission of any amendment represents that all unamended items, statements and
schedules remain true, correct and-complete as previously submitted.

S —
&

Securities and Bxchange Bomamission
RRCEIVED

MAR 0 2 2009,

Office of Compliance Inspaction
and Examinationg

i VK g

Dated the day of

20

Manual signatures of:

1)

Principal Executive Officer of Managing Partner
2)

Principal Financial Officer or Partner
3) :

Principal Operations Officer or Partner

Attention - Intentional misstatements or omissions of facts constitute
Federal Criminal Violations. (See 18 U.S.C. 1001 and 15 U.S.C. 78:f(a))

Reifier- Sharps -Schuetz - Ltd

Cemfiea Pubiic Accountants



FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART lIA

BROKER OR DEALER: M.E.B. Options, Inc.

STATEMENT OF FINANCIAL CONDITION FOR NONCARRYING, NONCLEARING AND
CERTAIN OTHER BROKERS OR DEALERS

As of (MMDDYY) 12/31/2008

SEC FILE NO. 8-53315 98
Consolidated 198

Unconsolidated] X ] 199 |

ASSETS
Allowable Non-Allowable Total

1. Cash $ 604,930 | 200 $ 604,930 | 750
2. Receivables from brokers or dealers:

A. Clearance account 328,584 295

B. Other 275,345 | 300 | $ 673,928 | 550 1,277,857 | 810
3. Receivables from non-customers 0 355 0 600 0 | 830
4. Securities and spot commodities

owned, at market value:

A. Exempted securities 0| 418

B. Debt securities 0 | 418

C. Options 0 | 420

D. Other securities 0 | 424

E. Spot commodities 0 | 430 0 | 850

5. Securities and/or other investments
not readily marketable:
A. Atcost $0{130]
B. At estimated fair value 0 | 440 | 0 { 810 0 | 860
6. Securities borrowed under subordination agree-
ments and partners' individual and capital
securities accounts, at market value: 0 460 0 630 0 | 880
A. Exempted
securities $0 [150]
B. Other
securities 30 {160]
7. Secured demand notes: 0 | 470 0 l 640 I 0 | sg0
market value of collateral:
A. Exempted
securities $0 [170]
B. Other
securities $0 [180]
8. Memberships in exchanges:
A. Owned, at
market $0 [190]
B. Owned, at cost = 0 | 650
C. Contributed for use of the company,
at market value 0 660 0 | 900
9. Investment in and receivables from affiliates,
subsidiaries and associated partnerships 0 | 480 52025 | e70 52025 | 910

10. Property, furniture, equipment, leasehold

improvements and rights under lease aggre-

ments, at cost-net of accumulated deprecia-

tion and amortization 0 490 0 680 0 | 920
11. Other assets 0 535 0 735 0 | 930

12. TOTAL ASSETS $ 1,208,859 [ 540 | § 725953 [ 740 | 3 1,934,812

** - Fill in memberships owned at cost.

Reifler-Sharps-Schivetz-tid
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART IIA
BROKER OR DEALER: M.E.B. Options, Inc. as of: December 31, 2008
STATEMENT OF FINANCIAL CONDITION
LIABILITIES AND OWNERSHIP EQUITY
Al Non-A.l.
Liabilities Liabliities * Liabilities * Total
13. Bank loans payable 3 0 | 1045 l $ 0 j1255 | § 0 | 1470 l
14. Payable to brokers or dealers:
A. Clearence account 0 [11a 0 [1315 0 [1560
8. Other 0 1115 V] 1305 0 | 1540
15. Payable to non customers: 0 | 1155 | 0 | 1355 | 0 | 1610 |
16. Securities sold not yet purchased
at market value 0 l 1360 l 0 | 1620 I
17. Accounts payable, accrued liabilities,
expenses and other 42938 | 1205 0 | 1385 | 42,938 l 1685 I
18. Notes and mortgages payable:
A. Unsecured 0 | 1210 0 {1690
B. Secured 0 | 1211 0 | 1390 | 0 | 1700
19. Liabilities subordinated to claims
of general creditors:
A. Cash borrowings 0 I 1400 l 0 | 1710 |
1. from outsiders $0 [970]
2. Includes equity subordination(15¢3-1(d))
of $0 [980]
B. Securities borrowings, at market value 0 I—m 0 ﬁﬁl
from outsiders $0 [990]
C. Pursuant to secured demand note
collateral agreements 0 I 1420 I 0 Fm
1. from outsiders $0 [1000]
2. Includes equity subordination(15c3-1(d))
of $0[1010}
D. Exchange memberships contributed for
use of company, at market value 0 l 1430 ] 0 E:to—l
E. Accounts and other borrowings not
not qualified for net capital purposes 0 | 1220 0 | 1440 o] [T‘/S_ol
20. TOTAL LIABILITIES $ 42938 [1230 | $ 0 [4s0] s 42,938 [1760 |
Ownership Equity
21. Sole proprietorship 3 0 | 1770
22. Partnership (limited partners) $ 0 | 1020 0 | 1780
23. Corporation:
A. Preferred stock 0| 1791
B. Common stock 255,000 | 1792
C. Additional paid-in capital 1,000 | 1793
D. Retained earnings 1,635,874 | 1794
E. Total 1,891,874 | 1795
F. Less capital stock in treasury 0 | 1796 |
24. TOTAL OWNERSHIP EQUITY $ 1,891,874 [1800 |
25. TOTAL LIABILITIES AND OWNERSHIP EQUITY $ 1,934,812

Reifler- Sharps-Schuetz-Ltd

Certified Public Accountants



FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART HA

BROKER OR DEALER: M.E.B. Options, Inc.

as of: December 31, 2008

COMPUTATION OF NET CAPITAL

b

. Total ownership equity from Statement of Financial Condition
. Deduct ownership equity not allowable for net capital
. Total ownership equity qualified for Net capital

Add:
A. Liabilities subordinated to claims of general creditors allowable in computation in net capital
B. Other (deductions) or allowable credits (List)

A 00N

5. Total capital and allowable subordinated liabilities

6. Deductions and/or charges:
A. Total non-allowable assets from Statement of Financial
Condition [Notes B and C} $

B. Secured demand note deficiency

C. Commaodity futures contracts and spot commodities
proprietary capital charges

D. Other deductions and/or charges

$ 1,891,874 | 3480

0 | 3490

1,891,874 | 3500

0 | 3520
0 | 3525

1,891,874 | 3530

7. Other additions and/or allowable credits (List)
8. Net Capital before haircuts on securities positions

9. Haircuts on securities: (computed, where applicable, pursuant to 15¢3-1(f):
A. Contractual securities commitments $

B. Subordinated securities borrowings

C. Trading and investment securities:
1. Exempted securifies

2. Debt securities

3. Options

4. Other securities

D. Undue concentration

E. Other (list)

10. Net Capital

725,953 | 3540
0 ] 3590
0 | 3600
0 | 3810 (725,953) [ 3620 |
0 | 3630
1,165,921 | 3640
0 | 3660
0 | 3670
0 | 3735
0 ] 3733
0 | 3730
0 | 3734
0 ] 3650
0 | 3736 0 | 3740
$ 1,165,921 | 3750

Reifler- Sharps-Schuetz-Ltd
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART HA

BROKER OR DEALER: M.E.B. Options, Inc. as of: December 31, 2008

COMPUTATION OF BASIC NET CAPITAL REQUIREMENT

Part A
11. Minimum net capital required (6-2/3% of line 19) $ 2,863 l 3756 |
12. Minimum doliar net capital requirement of reporting broker or dealer and minimum

net capital requirement of subsidiaries computed in accordance with Note (A) $ 100,000 | 3758
13. Net capital requirement (greater of line 11 or 12) $ 100,000 | 3760
14. Excess net capital (line 10 less 13) $ 1,065,921 | 3770
15. Excess net capital at 1000% (line 10 less 10% of line 19) $ 1,161,627 | 3780

COMPUTATION OF AGGREGATE INDEBTEDNESS

16. Total A.l. liabilities from Statement of Financial Condition $ 42,938 | 3790 l
17. Add:

A. Drafts for immediate credit $ 0 l 3800 |

B. Market value of securities borrowed for which no equivalent

value is paid or credited $ 0 } 3810

C. Other unrecorded amounts (List) $ 0 [3820{ ¢ 0 | 3830
19. Total aggregate indebtedness $ 42,938 | 3840
20. Percentage of aggregate indebtedness to net capital (line 19 divided by line 10) % 3.68 | 3850
21. Percentage of debt to debt-equity total computed in accordance with rule 15¢3-1 (d) % 0.00 | 3860

COMPUTATION OF ALTERNATIVE NET CAPITAL REQUIREMENT

PartB
22. 2% of combined aggregate debit items as shown in Formula for Reserve Requirements pursuant to

Rule 15¢3-3 prepared as of the date of the net capital computation including both brokers or

dealers and consolidated subsidiaries’ debits $ 0 Iﬁl
23. Minimum dollar net capital requirement of reporting broker or dealer and minimum net capital

requirement of subsidiaries computed in accordance with Note (A) $ 0 l_aﬁlﬂ
24. Net capital requirement (greater of line 22 or 23) $ 0 | 3veo
25. Excess net capital (line 10 less line 24) $ 0 | 3910
26. Net capital in excess of the greater of:

A. 5% of combined aggregate debit items or 120% of minimum Net Capital Requirement $ 0 l 3920 ]
NOTES:

(A) The minimum net capital requirement should be computed by adding the minimum dollar net capital requirement
of the reporting broker dealer and, for each subsidiary to be consolidated, the greater of:
1. Minimum dollar net capital requirement, or
2. 6-2/3% of aggregate indebtedness or 2% of aggregate debits if alternative method is used.
(B) Do not deduct the value of securities borrowed under subordination agreements or secured demand note covered by subordination
agreements not in satisfactory form and the market values of memberships in exchanges contributed for use of company
{contra to item 1740) and partners securities which were included in non-allowable assets.
(C) For reports filed pursuant to paragraph (d) of Rule 17a-5, respondent should provide a list of material non-aliowable assets.

Reifler- Sharps-Schuetz-ttd
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PART HI-FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART lIA
BROKER OR DEALER: M.E.B. Options, Inc.
For the period from 01/01/2008 | 3932 |to  12/31/2008 | 3933
Number of months included in this statement 12 3931
STATEMENT OF INCOME (LOSS)
REVENUE
1. Commissions
a. Commissions on transactions in exchange listed equity securities executed on an exchange $ 0 {3935
b. Commissions on listed option transactions 0 | 3938
c. All other securities commissions 0 | 3939
d. Total securities commissions 0 | 3940
2. Gains or losses on firm securities trading accounts
a. From market making in options on a national securities exchange (54,527) | 3945
b. From all other trading 0 | 3949
c. Total gain (loss) (54,527) | 3950
3. Gains or losses on firm securities investment accounts 0 | 3952
4. Profit or (loss) from underwriting and selling groups 0 | 3955
5. Revenue from sale of investment company shares 0 | 3970
6. Commodities revenue 0 | 3990
7. Fees for account supervision, investment advisory and administrative services 0 | 3975
8. Other revenue 7,097,452 | 3995
9. Total revenue $ 7,042,925 | 4030
EXPENSES
10. Salaries and other employment costs for general partners, and voting stockholder officers $ 920,117 | 4120
11. Other employee compensation and benefits 2,848,687 | 4115
12. Commissions paid to other broker-dealers 725,867 | 4140
13. interest expense 0 | 4075
a. Includes interest on accounts subject to subordination agreements 0 | 4070 j
14. Regulatory fees and expenses 479,525 | 4195
15. Other expenses 1,489,308 | 4100
16. Total expenses $ 6,463,504 | 4200
NET INCOME
17. Income (loss) before Federal income taxes and items below (item 9 less item 16) $ 579,421 | 4210
18. Provision for Federal income taxes (for parent only) 0 | 4220
19. Equity in earnings (losses) of unconsolidated subsidiaries not included above 0 | 4222
a. After Federal income taxes of 0 I 4238 I
20. Extraordinary gains (losses) 0 | 4224 I
a. After Federal income taxes of 0 | 4239 |
21. Cumulative effect of changes in accounting principles 0 | 4225
22. Net income (loss) after Federal income taxes and extraordinary items $ 579,421 | 4230
MONTHLY INCOME
23. Income (current month only) before provision for Federal income taxes and extraordinary items $ 0 L4_271—|

Reifler- Sharps-Schuetz-Ltd
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

Part 1A

BROKER OR DEALER: M.E.B. Options, inc.

STATEMENT OF CHANGES IN OWNERSHIP EQUITY

For the period from 1/ 1/2008 to 12/31/2008

(SOLE PROPRIETORSHIP, PARTNERSHIP OR CORPORATION)

1. Balance, beginning of period $ 2,146,101 | 4240
A. Net income (loss) 579,421 | 4250
B. Additions (Includes non-conforming capital of $ 0 | 4262 | 50,000 | 4260
C. Deductions (Includes non-conforming capital of $ 0 | 4272 | (883,648) | 4270 |
2. Balance, end of period (From item 1800) $ 1,891,874 | 4290
STATEMENT OF CHANGES IN LIABILITIES SUBORDINATED
TO CLAIMS OF GENERAL CREDITORS
3. Balance, beginning of period $ 0 | 4300
A. lIncreases 0 | 4310
B. Decreases 0 | 4320
4. Balance, end of period (From item 3520) $ 0 | 4330

Reifler- Sharps-Schuetz-Ltd

Cedified Public Accountonts



FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART IIA

BROKER OR DEALER: M.E.B. Options, Inc. as of: December 31, 2008

Exemptive Provision Under Rule 15¢3-3

25. Identify below the section upon which an exemption from Rule 15¢3-3 is claimed:

A. (k) (1)-$2,500 capital category as per Rule 15¢3-1 0 | 4550
B. (k) (2)(A) - "Special Account for the exclusive Benefit of 0 | 4560
customers” maintained
C. (k) (2)(B) - All customer transactions cleared through another broker-dealer on a fully disciosed basis
Name of clearing firm [4335 ] o [ 4570
D. (k) (3)- Exempted by order of the Commission 0 | 4580
Ownership Equity and Subordinate Liabilities maturing or proposed to be withdrawn within the next six months
and accruals, (as defined below), which have not been deducted in the computation of Net Capital
Type of Proposed
withdrawal or Amount to be With- (MMDDYY) Expect
Accrual Insideror  drawn (cash amount  Withdrawal or to
See beiow for Outsider? and/or Net Capital Maturity Renew
code to enter Name of Lender or Contributor (In or Out) Value of Securities) Date (yes or no)

[[4601] [4602] 4604

*To agree with the total on Recap (ltem No. 4880)

Instructions: Detail listing must include the total of items maturing during the six month period following the report data, regardiess

of whether or not the capital contribution is expected to be renewed. The scheduie must also include proposed capital

withdrawals scheduled within the six month period following the report date including the proposed redemption of stock

and payments of liabilities secured by fixed assets (which are considered allowable assets in the capital computation
pursuant to Rule 15¢3-1(c)(2)(iv), which could be required by the lender on demand or in less than six months

WITHDRAWAL CODE: DESCRIPTIONS

1. Equity Capital

2. Subordinated Liabilities

3. Accruals

4. 15¢3-1(c)(2)(iv) Liabilities Reifler-Sharps-Schivetz-Ltd

Cedtified Publi Accountonts



FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART IIA

BROKER OR DEALER: M.E.B. Options, Inc. as of: 12/31/2008

EXCHANGE SUPPLEMENTARY INFORMATION

1. Capital to be withdrawn within 6 months 0 |'30T|
2. Subordinated Debt maturing within 6 months 0 raoTI
3. Subordinated Debt due to mature within 6 months that you plan to renew 0 [M‘
4.  Amount of Customer Risk Maintenance Margin Requirement 0 W
5. Amount of Noncustomer Risk Maintenance Margin Requirement 0 {8040
6. Additional capital requirement for excess margin on Reverse Repurchase Agreements 0 | 8045
if Adjusted Net Capital is less than $2,000,000 please complete the following:

7. Number of Associated Persons 0 rml
8. Number of Branch Offices 0 [s110]
9. Number of Guaranteed Introducing Brokers 0 [Tzﬂ
10. Number of Guaranteed Introducing Broker Branch Offices 0 I—ﬁ)-l

General Comments:

Reifter- Sharps -Schivetz-Lid

Cedtihed Pubie Accountan
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

Part lIA

BROKER OR DEALER:

M.E.B. Options, Inc.

as of: December 31, 2008

STATEMENT DETAILS

11
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M.E.B. OPTIONS, INC.
CONSOLIDATED STATEMENT OF CASH FLOWS
FOR_THE YEAR ENDED DECEMBER 31, 2008

Cash flows from operating activities:
Net income $ 579,421
Adjustments to reconcile net income (loss) to
net cash provided by (used in) operating

activities:
Decrease {(increase) in operating assets:
Equity trading account (265,414)
Accounts receivable 187,561
Increase (decrease) in operating liabilities:
Accounts payable (5,732)
Total adjustments (83,585)

Net cash provided by (used in)
operating activities: 495,314
Cash flows from investing activities:
Dividends paid (883,648)
Common stock issued 50,000

Net cash provided by (used in) financing

activities: (833,648)
Net increase (decrease) in cash and cash equivalents . ——;;;;:;;;)
Cash and cash equivalents at beginning of period 943,264
Cash and cash equivalents at end of period ;-—;é;:;;é

Supplemental disclosures of cash flow information:

Cash paid during the year for:
Interest expense $ 0

Income taxes $ 0
Disclosure of accounting policy:
For purposes of the statement of cash flows, the Company considers cash
equivalents to include time deposits, certificates of deposit, and all

highly liquid debt instruments with original maturities of three months

or less.

12
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M.E.B. OPTIONS, INC.
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
DECEMBER 31, 2008

For both financial reporting and income tax purposes, assets acquired

and the resulting unrealized gains or losses are reflected in income.

taxed under the provisions of Chapter S of the Internal Revenue Code.

income taxes on its taxable income. Instead, shareholders are liable
for individual Federal income taxes on their respective shares of the

NOTE 1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES:

A. Nature of Business:
M.E.B. Options, Inc. is registered with the Chicago Board Option
Exchange (CBOE) as a Broker Dealer and a member of the Options
Exchange. The Company conducts business which includes, but is not
limited to, soliciting or accepting orders for the purchase or sale
of any options for future delivery on or subject to the rules of any
contract market.

B. Property and Equipment:
after 1986 are depreciated using the M.A.C.R.S. method. It is
management's opinion that the economic life of the fixed asset
additions approximates the life used under M.A.C.R.S.

C. Income Recognition:
Commissions earned on option transactions and related commission
expense are recorded on the date of the "per contract®, which is the
date the option positions are closed.

D. Securities Owned:
Securities owned are valued at approximate market or quoted values,

E. Income Taxes:
The Company elected by unanimous consent of its shareholders to be
Under those provisions, the Company does not pay Federal corporate
Company's taxable income.

F. Accounting Method:

The Company is on the accrual method of accounting.

13
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M.E.B. OPTIONS, INC.
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
- DECEMBER 31, 2008

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued):

G. Use of Estimates:

The preparation of financial statements in conformity with generally
accepted accounting principles requires management to make estimates
and assumptions that affect certain reported amounts and disclosures.
Accordingly, actual results could differ from those estimates.

NOTE 2 - NET CAPITAL REQUIREMENTS:

The Company is subject to the net capital requirements of the Financial
Industry Regulatory Authority, Inc. At December 31, 2008 the applicable
capital requirements have been exceeded.

NOTE 3 - OPERATING LEASES:

The Company leases five seats on the option floor on a month-to-month
basis. Total rent expense for 2008 for seat rental was $558,472.

The Company leases office space on a month-to-month basis. Total rent
expense for 2008 for office space was $57,351.

NOTE 4 - 401(k) PLAN:

The Company maintains a 401 (k) plan for eligible employees. "The Company
is not required to make any contributions to the plan.

NOTE 5 - INVESTMENT IN M.E.B. FUTURES, INC.:

The Company owns 100% of the outstanding stock of M.E.B. Futures, Inc.
For the year ended December 31, 2008 all transactions have been recorded
and consolidated on the M.E.B. Options, Inc. books.

NOTE 6 - REVENUE CONCENTRATIONS:

The Company has one major customer which represents approximately 50% of
the Company's sales volume.

14
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M.E.B. OPTIONS, INC.
NOTES TO THE CONSOLIDATED FINANCIAIL STATEMENTS
DECEMBER 31, 2008

NOTE 7 - OFF-BALANCE SHEET RISK:

An inquiry for off-balance sheet assets and liabilities was done with
Company management. No off-balance sheet assets or liabilities were
identified.

NOTE 8 - RECONCILIATION AUDIT TO UNAUDITED REPORT:

There were no adjustments or reconciling items between the audit report
and the unaudited report.

15
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Reifler-Sharps -Schuetz-Ltd.

Certified Public Accountants

Board of Directors
M.E.B. Options, Inc.
Chicago, Illinois

In planning and performing our audit of the consolidated financial statements
of M.E.B. Options, Inc. (the Company) for the year ended December 31, 2008 we
considered its internal control, including activities for safeguarding
securities, in order to determine our auditing procedures for the purpose of
expressing our opinion on the financial statements and not to provide assurance
on internal control.

Also, as required by rule 17a-5(g) (1) of the Securities and Exchange Commission
(SEC), we have made a study of the practices and procedures followed by the
Company including tests of such practices and procedures that we considered
relevant to the objectives stated in rule 17a-5(g) in making the periodic
computations of aggregate indebtedness (or aggregate debits) and net capital
under rule 17a-3(a) (11) and for determining compliance with the exemptive
provisions of rule 15c3-3. Because the Company does not carry securities
accounts for customers or perform custodial functions relating to customer
securities, we did not review the practices and procedures followed by the
Company in any of the following:

1) Making quarterly securities examinations, counts, verifications, and
comparisons and recordation of differences required by rule 17a-13.

2) Complying with the requirements for prompt payment for securities
under Section 8 of Federal Reserve Regulation T of the Board of
Governors of the Federal Reserve System.

3) Obtaining and maintaining physical possession or control of all fully
paid and excess margin securities of customers as required by rule
15c¢3-3.

The management of the Company is responsible for establishing and maintaining
internal control and the practices and procedures referred to in the preceding
paragraph. In fulfilling this responsibility, estimates and judgments by
management are reqguired to assess the expected benefits and related costs of
controls and of the practices and procedures referred to in the preceding
paragraph and to assess whether those practices and procedures can be expected
to achieve the SEC's above-mentioned objectives. Two of the objectives of
internal control and the practices and procedures are to provide management
with reasonable but not absoclute assurance that assets for which the Company

20 North Wacker Drive, Suite 4010, Chicago, lllinois 60606
Phone (312} 876-0100 Fax (312) 876-1351



has responsibility are safeguarded against loss from unauthorized use or
disposition and that transactions are executed in accordance with management's
authorization and recorded properly to permit the preparation of financial
statements in conformity with generally accepted accounting principles. Rule
17a-5(g) lists additional objectives of the practices and procedures listed

in the preceding paragraph.

Because of inherent limitations in internal control or the practices and
procedures referred to above, error or fraud may occur and not be detected.
Also, projection of any evaluation of them to future periods is subject to the
risk that they may become inadequate because of changes in conditions or that
the effectiveness of their design and operation may deteriorate.

Our consideration of internal control would not necessarily disclose all
matters in internal control that might be material weaknesses under standards
established by the American Institute of Certified Public Accountants. A
material weakness is a condition in which the design or operation of one or
more of the internal control components does not reduce to a relatively low
level the risk that misstatements caused by error or fraud in amounts that
would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal
course of performing their assigned functions. However, we noted no matters
involving internal control, including control activities for safeguarding
securities, which we consider to be material weaknesses as defined above.

We understand that practices and procedures that accomplish the objectives
referred to in the second paragraph of this report are considered by the SEC to
be adequate for its purposes in accordance with the Securities Exchange Act of
1934 and related regulations, and that practices and procedures that do not
accomplish such objectives in all material respects indicate a material
inadequacy for such purposes. Based on this understanding and on our study, we
believe that the Company's practices and procedures were adequate at December
31, 2008, to meet the SEC's objectives. )

This report is intended solely for the information and use of the Board of
Directors, management, the SEC, the NFA, and other regulatory agencies that
rely on rule 17a-5(g) under the Securities Exchange Act of 1934 in their
regulation of registered brokers and dealers, and is not intended to be and
should not be used by anyone other than these specified parties.

2.4 75, e
%g/n.f ~ T
REIFLER SHARPS SCHUETZ, .

February 15, 2009
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To the Board of Directors

M.E.B. Options, Inc.

440 S. LaSalle Street Suite 959
Chicago, IL 60605

We have audited the accompanying consolidated statement of financial condition
of M.E.B. Options, Inc. (the Company) as of December 31, 2008 and the related
consolidated statement of income, changes in shareholders' equity, changes in
liabilities subordinated to claims of general creditors, and cash flows for the
year then ended that you are filing pursuant to rule 17a-5 under the Securities
Exchange Act of 1934. These financial statements are the responsibility of the
Company's management. Our responsibility is to express an opinion on these
financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted
in the United States of America. Those standards require that we plan and
perform the audit to obtain reasonable assurance about whether the financial
statements are free of material misstatement. An audit includes examining, on
a test basis, evidence supporting the amounts and disclosures in the financial
statements. An audit also includes assessing the accounting principles used
and significant estimates made by management, as well as evaluating the overall
financial statement presentation. We believe that our audit provides a
reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in
all material respects, the financial position of M.E.B. Options, Inc. at
December 31, 2008 and the results of their operations and their cash flows for
the year then ended in conformity with accounting principles generally accepted
in the United States of America.

Our examination also included the statement of the computation of net capital
requirements as of December 31, 2008. In our opinion, this statement when
considered in relation to the basic financial statements presents fairly the
information shown in it.

Boftln.

REIFLER SHARP

SCHUETZ,

February 15, 2009
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