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RAINES AND FISCHER LLP CERTIFIED PUBLIC ACCOUNTANTS

555 FIFTH AVENUE TEL 212 953 9200

9TH FLOOR FAX 212 953 9366

NEW YORK NY 10017

INDEPENDENT AUDITORS REPORT

To the Board of Directors and Stockholder of

Meeschaert Capital Markets Inc

We have audited the accompanying statement of financial condition of Meeschaert Capital

Markets Inc corporation and wholly-owned subsidiary of Meeschaert Corporation as of

December 31 2008 and the related statements of income changes in stockholders equity

changes in liabilities subordinated to claims of general creditors and cash flows for the year

then ended These financial statements are the responsibility of the Companys management

Our responsibility is to express an opinion on these financial statements based on our audit

We conducted our audit in accordance with auditing standards generally accepted in the United

States of America Those standards require that we plan and perform the audit to obtain

reasonable assurance about whether the financial statements are free of material misstatement

An audit includes examining on test basis evidence supporting the amounts and disclosures

in the financial statements An audit also includes assessing the accounting principles used and

significant estimates made by management as well as evaluating the overall financial statement

presentation We believe that our audit provides reasonable basis for our opinion

In our opinion the financial statements referred to above present fairly in all material respects

the financial position of Meeschaert Capital Markets Inc as of December 31 2008 and the

results of its operations and its cash flows for the year then ended in conformity with accounting

principles generally accepted in the United States of America

Our audit was conducted for the purpose of forming an opinion on the basic financial statements

taken as whole The information contained in the Schedules and II is presented for purposes

of additional analysis and is not required part of the basic financial statements but is

supplementary information required by Rule 17a-5 of the Securities and Exchange Commission

This supplementary information is the responsibility of the Companys management Such

information has been subjected to the auditing procedures applied in our audit of the basic

financial statements and in our opinion is fairly stated in all material respects when considered

in relation to the basic financial statements taken as whole

1LI4
New York New York

February 20 2009



MEESCHAERT CAPITAL MARKETS INC

WHOLLY-OWNED SUBSIDIARY OF
MEESCHAERT CORPORATION

Statement of Financial Condition

December 31 2008

ASSETS

Cash $626196

Receivable from broker-dealers and clearing organizations 34018

Prepaid expenses 9385

Prepaid income taxes 7945

Loan to employee 172

Furniture and equipment at cost net of accumulated

depreciation of $43393 155515

Deposits 1694

TOTAL ASSETS $834925

LIABILITIES AND STOCKHOLDERS EQUITY

Liabilities

Accounts payable and accrued expenses 41000

Income taxes payable 454

Deferred taxes 48948

Due to stockholder 17097

TOTAL LIABILITIES 107499

Commitments

Stockholders Equity

Common stock 100000 shares authorized with $1 par value

100 shares issued and outstanding 100

Additional paid-in capital 499900

Retained earnings 227426

TOTAL STOCKHOLDERS EQUITY 727426

TOTAL LIABILITIES AND STOCKHOLDERS EQUITY $834925

The accompanying notes are an integral part of these financial statements
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MEESCHAERT CAPITAL MARKETS INC

WHOLLY-OWNED SUBSIDIARY OF

MEESCHAERT CORPORATION
Statement of Income

For the Year Ended December 31 2008

Revenues

Securities commissions 1595148

Interest income 10033

Realized loss on sales 2579

Other income 34448

Total revenues 1637050

Expenses

Commissions and clearance paid to all other brokers 82440

Communications 89256

Employee compensation and benefits 887709

Occupancy and equipment costs 262302

Promotional costs 59253

Regulatory fees and expenses 67672

Other expenses 193212

Total expenses 1641844

Loss before provision for income taxes 4794

Income taxes 2430

Net loss 7224

Other comprehensive income loss
Unrealized loss on securities

Reclassification adjustment for losses included in net income

net of income taxes 1905

Other comprehensive loss net of income taxes 1905

Comprehensive loss 9129

The accompanying notes are an integral part of these financial statements
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MEESCHAERT CAPITAL MARKETS INC

WHOLLY-OWNED SUBSIDIARY OF
MEESCHAERT CORPORATION

Statement of Changes in Stockholders Eciuity

For the Year Ended December 31 2008

Accumulated

Additional Other

Common Paid-In Comprehensive Retained

Shares Stock Capital Income Earnings Total

Balances at

December31 2007 100 $100 96922 1905 $234650 $333577

Net loss 1905 7224 9129

Capital contribution 402978 ______ 402978

Balances at

December 31 2008 190 $109 $499.900 -0- 227426 727.426

The accompanying notes are an integral part of these financial statements
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MEESCHAERT CAPITAL MARKETS INC

WHOLLY-OWNED SUBSIDIARY OF

MEESCHAERT CORPORATION
Statement of Changes in Liabilities Subordinated

to Claims of General Creditors

For the Year Ended December 3L 2008

Balance at December 31 2007 -0-

Increases -0-

Decreases -0-

Balance at December 31 2008 -0-

The accompanying notes are an integral part of these financial statements
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MEESCHAERT CAPITAL MARKETS INC

WHOLLY-OWNED SUBSIDIARY OF

MEESCHAERT CORPORATION
Statement of Cash Flows

For the Year Ended December 31 2008

Cash Flows from Operating Activities

Net loss 9129

Adjustments to reconcile net loss with net cash

provided by operating activities

Depreciation 30208

Loss on sale of securities 2579

Change in assets and liabilities

Increase in receivable frombroker-dealers and clearing organizations 483

Increase in prepaid expenses 8111

Increase in prepaid income taxes 5765

Decrease in loan receivable 4989

Increase in deposits 1314

Increase in accounts payable and accrued expenses 33887

Decrease in income taxes payable 4651
Increase in deferred taxes 1794

Net Cash Provided by Operating Activities 44004

Cash Flows from Investing Activities

Proceeds from sale of available-for-sale securities 12511

Increase in fixed assets 63174

Net Cash Used in Investing Activities 50663

Cash Flows from Financing Activities

Increase in due to stockholder 10779

Capital contributions 402978

Net Cash Provided by Financing Activities 413757

Net increase in cash 407098

Cash at beginning of year 219098

Cash at end of year
626.196

Supplemental disclosure of cash flow information

Cash paid during the year for

Interest -0-

Income taxes 12956

The accompanying notes are an integral part of these financial statements
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MEESCHAERT CAPITAL MARKETS INC

WHOLLY-OWNED SUBSIDIARY OF

MEESCHAERT CORPORATION
Notes to Financial Statements

December 31 2008

Organization and Operation

Meeschaert Capital Markets Inc the Company formerly World Market Equities

Incorporated is incorporated under the laws of the State of Texas and is broker-dealer

in securities registered with the Securities and Exchange Commission SEC and is

member of the Financial Industry Regulatory Authority FINRA The Company opeflttes

under SEC Rule 5c3-3 k2ii which provides that all funds and securities belonging

to the Companys customers would be handled by correspondent broker-dealer

The majority of the Companys business is dependent upon small number of customers

in France Effective in November 2007 the Company became wholly-owned subsidiary

of Meeschaert Corporation the Parent

Summary of Significant Accounting Policies

Security transactions and related commission revenue and expense are recorded on

settlement date basis generally the third business day following the transaction If

materially different commission income and related expense are adjusted to trade date

basis

Furniture and equipment are recorded at cost Depreciation is recorded using straight line

and accelerated methods over periods ranging from to years The cost of retired

property and the related accumulated depreciation is removed from the accounts and any

loss is transferred to income Maintenance and repair costs are expensed as incurred

Advertising costs are expensed as incurred

Compensated absences have not been accrued because the amount cannot be reasonably

estimated

Income taxes are provided based upon earnings reported for financial statement purposes

Generally the provision for income taxes differs from the amount currently payable

because of temporary differences in the recognition of certain income and expense items

for financial reporting and tax purposes Deferred taxes are provided for these temporary

differences which result from the use of the cash basis of accounting for income tax

purposes which recognizes income when received and expenses when paid and the

accrual basis for financial reporting purposes

For purposes of reporting cash flows the Company has defined cash equivalents as highly

liquid investments with original maturities of less than ninety days that are not held for

sale in the ordinary course of business
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MEESCHAERT CAPITAL MARKETS INC

WHOLLY-OWNED SUBSIDIARY OF

MEESCHAERT CORPORATION
Notes to Financial Statements

December 31g 2008

Summary of Significant Accounting Policies

The preparation of financial statements in conformity with generally accepted accounting

principles requires management to make estimates and assumptions that affect the

reported amounts of assets and liabilities and disclosure of contingent assets and

liabilities at the date of the financial statements and the reported amounts of revenues

and expenses during the reporting year Actual results could differ from these estimates

Net Capital Requirements

Pursuant to the net capital provisions of Rule 5c3- of the Securities and Exchange Act

of 1934 the Company is required to maintain minimum net capital as defined under

such provisions Net capital and the related net capital
ratio may fluctuate on daily

basis At December 31 2008 the Company had net capital of approximately $544702

and net capital requirements of $7166 The Companys ratio of aggregate indebtedness

to net capital was 0.20 to The Securities and Exchange Commission permits ratio of

no greater than 15 to

Possession or Control Requirements

The Company does not have any possession or control of customer funds or securities

There were no material inadequacies in the procedures followed in adhering to the

exemptive provisions of SEC Rule 5c3-3k2ii by promptly transmitting all

customer funds and securities to the clearing broker who carries the customer accounts

Capital Stock

The Company is authorized to issue 20000 shares of preferred stock with no par value

No preferred stock is issued or outstanding

Furniture and Equipment

The classes of furniture and equipment and the related accumulated depreciation are as

follows

Accumulated

Cost Depreciation Net

Furniture 76111 $12579 63532

Equipment 122797 30814 91983

$198908 $43393 $155.515

Depreciation expense for the year ended December 31 2008 was $30208 and is

included in occupancy and equipment cost
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MEESCHAERT CAPITAL MARKETS INC
WHOLLY-OWNED SUBSIDIARY OF
MEESCHAERT CORPORATION

Notes to Financial Statements

December 31 2008

Related Party Transactions

The Company owes $17097 to the Parent at December 31 2008 This amount

represents expenses paid on behalf of the Company by the Parent

Lease Commitments

The Company leases its office facilities from the Parent on month-to-month basis

Rent expense charged to operations amounted to $180000 for the year ended

December 31 2008

Income Taxes

The provision for income taxes consists of the following

Total Current Deferred

Federal Income Tax -0- 197 $197
NYS Franchise Tax 1755 1755 -0-

NYC General Corporation Tax 675 605 70

Total $2430 $2557 $122

10 Retirement Plan

The Company maintains 40 1k retirement plan which covers qualified employees The

Companys contribution to the plan is based on percentage of employees contributions

For the year ended December 31 2008 the Company made contribution of $23809

which is included in employee compensation and benefits on the accompanying

Statement of Income

11 Off-Balance Sheet Risk and Concentration of Credit Risk for Cash Held in Bank

In the normal course of business the Company executes as an agent transactions on

behalf of customers If the agency transactions do not settle because of failure to perform

by either the customer or the counterparty the Company may be required to discharge the

obligation of the nonperforming party and as result may incur loss if the market

value of the security is different from the contract amounts of the transaction The

Companys counterparties include U.S and foreign customers brokers and dealers that

are members of regulated exchanges The Company does not anticipate nonperformance

by such customers or financial institutions however the Companys policy is to monitor

its market exposure and counterparty risk Included in cash on the accompanying

statement of financial condition at December 31 2008 are balances with financial

institution which are in excess of the maximum amount insured by the Federal Deposit

Insurance Corporation This financial institutionhas strong credit rating and

management believes that credit risk related to these accounts is minimal
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MEESCHAERT CAPITAL MARKETS INC

WHOLLY-OWNED SUBSIDIARY OF
MEESCHAERT CORPORATION

Schedule of Computation of Net Capital

Under SEC Rule 15c3-1

As of December 31 2008

SCHEDULE

COMPUTATION OF NET CAPITAL

Total ownership equity qualified for net capital $727426

Add
Other deductions or allowable credits -0-

Total capital and allowable subordinated liabilities 727426

Deductions and/or charges

Non-allowable assets

Prepaid expenses 9385

Prepaid income taxes 7945

Loan to employee 172

Net furniture and equipment 155515

Deposits 1694 174711

Net capital before haircuts on securities positions 552715

Haircuts on securities computed where applicable

pursuant to rule 15c3-1f

Trading and investment securities 8013

Undue concentration -0- 8013

Net capital
$544702

AGGREGATE INDEBTEDNESS

Items included in statement of financial condition

Accounts payable and accrued expenses 41000

Federal state and local income taxes payable 49402

Due to stockholder 17097

Total aggregate indebtedness $107499

The preceding notes are an integral part of this supplemental information
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MEESCHAERT CAPITAL MARKETS INC

WHOLLY-OWNED SUBSIDIARY OF

MEESCHAERT CORPORATION
Schedule of Computation of Net Capital

Under SEC Rule 15c3-1

As of December 31 2008

SCHEDULE continued

RECONCILIATION WITH COMPANYS COMPUTATION

The following serves to reconcile the difference in the computation of

net capital under Rule 15c3-1 from the Companys computation

Net capital as reported in the Companys Part II

unaudited FOCUS report $544702

Net capital per audited report $544.702

COMPUTATION OF BASIC NET CAPITAL REQUIREMENT

Minimum net capital required 6-2/3% of total aggregate

indebtedness 7.166

Minimum dollar net capital requirement of reporting broker or

dealer 5000

Net capital requirement greater of above two minimum

requirement amounts 7.166

Net capital in excess of required minimum $537536

Excess net capital at 1000% $533952

Ratio Aggregate indebtedness to net capital
0.20 to

The preceding notes are an integral part of this supplemental information
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MEESCHAERT CAPITAL MARKETS INC

WHOLLY-OWNED SUBSIDIARY OF

MEESCHAERT CORPORATION
Schedule of Computation for Determination of Reserve Requirements

Under SEC Rule 15c3-3

As of December 31 2008

SCHEDULE II

EXEMPTIVE PROVISIONS

The Company has claimed an exemption from Rule 15c3-3 under Section k2ii in

which all customer transactions are cleared through another broker-dealer on fully

disclosed basis

Companys clearing firm Southwest Securities Inc

The preceding notes are an integral part of this supplemental information
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MEESCHAERT CAPITAL MARKETS INC

WHOLLY-OWNED SUBSIDIARY OF MEESCHAERT CORPORATION

INDEPENDENT AUDITORS REPORT

ON INTERNAL ACCOUNTING CONTROL
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RAINES AND FISCHER LLP CERTIFIED PUBLIC ACCOUNTANTS

555 FIFTH AVENUE TEL 212 953 9200

9TH FLOOR FAX 212 953 9366

NEW YORK NY 10017

Independent Auditors Report on

Internal Control Required by SEC Rule 17a-5

Board of Directors

Meeschaert Capital Markets Inc

In planning and performing our audit of the financial statements of Meeschaert Capital Markets

Inc the Company as of and for the year ended December 31 2008 on which we issued our

report dated February 20 2009 in accordance with auditing standards generally accepted in the

United States of America we considered the Companys internal control over financial reporting

internal control as basis for designing our auditing procedures for the purpose of expressing

our opinion on the financial statements but not for the purpose of expressing an opinion on the

effectiveness of the Companys internal control Accordingly we do not express an opinion on

the effectiveness of the Companys internal control

Also as required by Rule 17a-5g1 of the Securities Exchange Commission SEC we

have made study of the practices and procedures followed by the Company including tests

of compliance with such practices and procedures that we considered relevant to the objectives

stated in Rule 17a-5g in making the periodic computations of aggregate indebtedness and net

capital under Rule 7a-3a1 and for determining compliance with the exemptive provisions

of Rule 5c3-3 Because the Company does not carry securities accounts for customers or

perform custodial functions relating to customer securities we did not review the practices

and procedures followed by the Company in any of the following

Making quarterly securities examinations counts verifications and comparisons

Recordation of differences required by Rule 7a- 13

Complying with the requirements for prompt payment for securities under Section

of Federal Reserve Regulation of the Board of Governors of the Federal Reserve

System

The management of the Company is responsible for establishing and maintaining an internal

control and the practices and procedures referred to in the preceding paragraph In fulfilling this

responsibility estimates and judgments by management are required to assess the expected

benefits and related costs of internal control and of the practices and procedures referred to in the

preceding paragraph and to assess whether those practices and procedures can be expected to

achieve the SECs above-mentioned objectives

Two of the objectives of internal control and the practices and procedures are to provide

management with reasonable but not absolute assurance that assets for which the Company has

responsibility are safeguarded against loss from unauthorized use or disposition and that

transactions are executed in accordance with managements authorization and recorded properly

to permit the preparation of financial statements in conformity with accounting principles

generally accepted in the United States of America Rule 7a-5g lists additional objectives of

the practices and procedures listed in the preceding paragraph
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Because of inherent limitations in internal control and the practices and procedures referred

to above errors or fraud may occur and not be detected Also projection of any evaluation of

them to future periods is subject to the risk that they may become inadequate because of changes

in conditions or that the effectiveness of their design and operation may deteriorate

control deficiency exists when the design or operation of control does not allow management

or employees in the normal course of performing their assigned functions to prevent or detect

misstatements on timely basis significant deficiency is control deficiency or combinatioft

of control deficiencies that adversely affects the entitys ability to initiate authorize record

process or report financial data reliably in accordance with accounting principles generally

accepted in the United States of America such that there is more than remote likelihood that

misstatementof the entitys financial statements that is more than inconsequential will not be

prevented or detected by the entitys internal control

material weakness is significant deficiency or combination of significant deficiencies that

results in more than remote likelihood that material misstatementof the financial statements

will not be prevented or detected by the entitys internal control

Our consideration of internal control was for the limited purpose described in the first and second

paragraphs and would not necessarily identify all deficiencies in internal control and control

activities for safeguarding securities that we consider to be significant deficiencies or material

weaknesses as defined above

However we note that the size of the business and resultant limited number of employees

imposes practical limitations on the effectiveness of those control policies and procedures that

depend on the segregation of duties Because this condition is inherent in the size of the

Company the specific weaknesses are not described herein and no corrective action has been

taken or proposed by the Company These conditions were considered in determining the nature

timing and extent of audit tests to be applied in our audit of the financial statements and does not

modify our opinion dated February 20 2009 on such financial statements

We understand that practices and procedures that accomplish the objectives referred to in the

second paragraph of this report are considered by the Commission to be adequate for its purposes

in accordance with the Securities Exchange Act of 1934 and related regulations and that

practices and procedures that do not accomplish such objectives in all material respects indicate

material inadequacy for such purposes Based on this understanding and on our study we

believe that the Companys practices and procedures as described in the second paragraph of this

report were adequate at December 31 2008 to meet the Commissions objectives

The report is intended solely for the information and use of the board of directors management

the Securities and Exchange Commission the Financial Industry Regulatory Authority and other

regulatory agencies that rely on Rule 17a-5g under the Securities Exchange Act of 1934 in their

regulation of registered brokers and dealers and is not intended to be and should not be used by

anyone other than these specified parties

New York New York

February 20 2009
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