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- OATH QR’AFFIRMATION,

L Kathleen T. Cheevers 5 e swear (or afﬁrm) that, to the best of

my knowledge and: behef the accompanymg financlal statement and supportlng schedules pertaming to the firm of -

‘ _Cheevers & Company, Inc . ; . - .., 88
of - . December 31 — - - 20 08 - . are true and correct: [ further swear (or affirm) that

: nelther the company nor- any partner proprietor prmclpal ofﬁcer or dlrector has any proprletary 1nterest in any account '
- classified solely as that of a customer, except as follows _ ' »

None T T : '
Yy L)
- T 4 J 2 V , :
Sworn and subscribed to me on the - D o -
: Zﬁ”*‘ﬁay of February, 2009. 4 . Sighsre .
’ Notary Public . . %ﬁg;a#fgg'_ o
Notary Public State of Hinois
This report w4 contams (check all appllcable boxes) @ cCook County
(a) Facing Page. Y ﬁi{',?'ﬁ'g"zi’;ﬁ"es

(b) Statement of Fmanclal Condmon

(c) Statement of Income (Loss)

(d) Statement of KKAHEH 3 0K, Cash Flows ..

(e) Statement of Changes in Stockholders Equity or Partners’ or Sole Proprletors Capltal

(f) Statement of Changes in Liabilities Subordmated to Clalms of Credltors ,

(2) Computation of Net Capltal '

(h) Computation for Determmatlon of Reserve Requlrements Pursuant to Rule 15¢3-3.

(i)' Information Relating to the Possesswn or Control Requirements Under Rule 15¢3- 3.

G AReconciliation, including appropnate explanatlon of the Computation of Net Cap1ta1 Under’ Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audxted and unaudxted Statements of Fmanclal Condltlon w1th respect to methods of

consolidation.
(1) An Oath or Affirmation.

" (m) A copy of the SIPC Supplemental Report . :
(n) Areportdescribing any material madequacles found to ex1st orfound to have existed since the date of the prev1ous audit.

HNOR O DEDEDEEHEE

**For conditions af cdnﬁdentzal treatment of certain pornons of this ﬁlmg, see section 240. 1 7a-5}(e)(3).



BRADFORD R. DOOLEY & ASSOCIATES
Accountants and Auditors
209 W. JACKSON BLVD,, SUITE 404
CHICAGO, ILLINOIS 60606

Member TELEPHONE
AMERICAN INSTITUTE OF : (312) 939-0477
CERTIFIED PUBLIC ACCOUNTANTS
ILLINOIS CPA SOCIETY FAX

(312) 939-8739
INDEPENDENT AUDITOR’S REPORT

To the Board of Directors
Cheevers & Company, Inc.
Chicago, Illinois 60605

I have audited the accompanying statement of financial condition of Cheevers & Company,
Inc. as of December 31, 2008, and the related statements of income, changes in stockholders’
equity and cash flows for the year then ended that you are filing pursuant to Rule 17a-5 under
the Securities Exchange Act of 1934. These financial statements are the responsibility of the
Company’s management. My responsibility is to express an opinion on these financial
statements based on my audit.

I conducted my audit in accordance with auditing standards generally accepted in the United
States of America. Those standards require that I plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material misstatement.
An audit includes examining, on a test basis, evidence supporting the amounts and disclosures
in the financial statements. An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall financial
statement presentation. I believe that my audit provides a reasonable basis for my opinion.

In my opinion, the financial statements referred to above present fairly, in all material respects,
the financial position of Cheevers & Company, Inc. as of December 31, 2008, and the results
of its operations and cash flows for the year then ended, in conformity with accounting
principles generally accepted in the United States of America.

My audit was conducted for the purpose of forming an opinion on the basic financial
statements taken as a whole. The supplementary information is presented for purposes of
additional analysis and is not a required part of the basic financial statements, but is
supplementary information required by Rule 17a-5 of the Securities and Exchange
Commission. Such information has been subjected to the auditing procedures applied in the
audit of the basic financial statements and, in my opinion, is fairly stated in all material
respects in relation to the basic financial statements taken as a whole.”

&) 2 )

Certified Public AcqOyhtant

Chicago, Illinois
February 25, 2009



CHEEVERS & COMPANY, INC.

STATEMENT OF FINANCIAL CONDITION

DECEMBER 31, 2008

ASSETS

Cash

Receivables from broker/dealers
Securities owned, at market value
Deposits with brokers

Investment in CHX Holdings, Inc.
Other assets

Total assets

LIABILITIES AND STOCKHOLDERS’ EQUITY

Liabilities
Accounts payable and accrued expenses

Stockholders’ Equity
Common stock; class A voting; no par
value; authorized
10,000 shares; issued and outstanding
5,000 shares; class B non-voting;

5,000 shares issued and outstanding $ 5,000
Additional paid in capital 240,211
Retained earnings 2.545.340

Total stockholders’ equity

Total liabilities and stockholders’ equity

$ 1,863,745
682,042
12,455
516,351
36,000
14,887

$ 3,125480

$ 334,929

2,790,551

$ 3,125480

The accompanying notes to the financial statements are an integral part of this statement.



CHEEVERS & COMPANY, INC.

STATEMENT OF INCOME
FOR THE YEAR ENDED DECEMBER 31, 2008

Revenue
Floor brokerage
Net trading
Interest
Other

Total revenue

Expenses
Compensation and related expenses

Clearing and execution charges
Communications
Other operating expenses

Total expenses

Net income

$ 7,807,689
(12,945)

13,460

1,269

3,151,468
213,085
12,367
581.236

$ 7,809,473

3,958,156

3.85131

The accompanying notes to the financial statements are an integral part of this statement.



CHEEVERS & COMPANY, INC.

STATEMENT OF CHANGES IN STOCKHOLDERS’ EQUITY
FOR THE YEAR ENDED DECEMBER 31, 2008

Additional Total
Common Paid In Retained  Stockholder
Stock __ Capital Earnings Equity
Balance, January 1, 2008 $ 5,000 §$ 240211 $ 1,670,235 $ 1,915,446
Net income 3,851,317 3,851,317
Dividends paid (2.976.212) _(2.976.212)

Balance, December 31, 2008 $ 5000 §$ 240211 § 2545340 § 2,790,551

The accompanying notes to the financial statements are an integral part of this statement.



CHEEVERS & COMPANY, INC.
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED DECEMBER 31, 2008

Cash Flows From (Used) In Operating Activities:

Net income $ 3,851,317
Changes in assets and liabilities:
Receivables from broker/dealers 342,226
Deposits with brokers (389,683)
Other assets (5,595)

Accounts payable and accrued expenses (60,053)

Net cash from (used) in operating
Activities

Cash Flows From (To) Investing Activities:
Decrease in securities owned 12,300

Net cash from (to) investing
activities
Cash Flows From (To) Financing Activities:
Payment of stockholders’ dividends (2.976.212)

Net cash from (to) financing activities
Net increase (decrease) in cash

Cash at beginning of year

Cash at end of year

Supplemental Information:

The following cash amounts were paid
during the year ended December 31, 2008 for

Income taxes $ -0-
Interestexpense $ 853

$ 3738212

12,300

2976212

774,300

1,089,445

1

3,745

The accompanying notes to the financial statements are an integral part of this statement.



CHEEVERS & COMPANY, INC.
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2008

ey Summary of Significant Accounting Policies

The Company was incorporated under the laws of the State of Illinois on December
27, 1993. The Company is registered with the Securities and Exchange Commission and is a
member of the Financial Industry Regulatory Authority, Inc. The Company’s principal
business is providing floor execution on the Chicago Stock Exchange. Operations commenced
during June, 1994.

The preparation of financial statements in conformity with generally accepted
accounting principles requires management to make estimates and assumptions that affect the
reported amounts of assets and liabilities at the date of the financial statements, as well as the
reported amounts of revenues and expenses during the reporting period. Actual results could
differ from these estimates.

Brokerage income is earned and recorded on the settlement date of the transaction.

Securities owned are valued at quoted market prices consistent with industry practice.

Property and equipment are stated at cost and depreciated using the straight line and
accelerated method over the estimated useful lives of the assets.

For purposes of the statement of cash flows, the Company considers all cash on hand,
amounts due from banks and short-term investments to be cash equivalents.

2) Net Capital Requirements

The company is subject to the Securities and Exchange Commission Uniform Net
Capital Rule (Rule 15¢3-1). Under this rule, the Company is required to maintain “net capital”
equivalent to $100,000 or 6 2/3% of “aggregate indebtedness”, whichever is greater, as these
terms are defined.

Net capital and aggregate indebtedness change from day to day, but at December 31,
2008, the Company had net capital and net capital requirements of $2,464,726 and $100,000,
respectively. The net capital rule may effectively restrict the payment of cash dividends.

3 S Corporation Election

The Company has elected S Corporation status for federal income tax purposes.
Income taxes are therefore the responsibility of the Company’s stockholders.



CHEEVERS & COMPANY, INC.
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2008

4 Securities Owned

Marketable securities owned consists of trading and investment securities at quoted
market values, as illustrated below:

Owned
Corporate domestic common stocks-
at market $ 12455

5) Retirement Plan

The Company has a profit sharing plan (defined contribution) retirement plan covering
all employees with one year of service. The amount of contributions to the plan is determined
annually by the Board of Directors, and may vary from zero to fifteen percent of covered
compensation.

Contributions to the plan were $179,478 for the year ended December 31, 2008. This
amount is reflected in accrued expenses at December 31, 2008.

(6) Concentrations of Credit Risk

The Company is engaged in various trading and brokerage activities in which
counterparties primarily include broker-dealers, banks, and other financial institutions. In the
event counterparties do not fulfill their obligations, the Company may be exposed to risk. The
risk of default depends on the creditworthiness of the counterparty or issuer of the instrument.
It is the Company’s policy to review, as necessary, the credit standing of each counterparty.



SUPPLEMENTARY SCHEDULES




FINANCIAL AND OPEHATIONAL COMBINED UNIFORM SINGLE REPORT

PART [IA

IKER OR DEALER Cheevers & Company, Inc. |

asof 12/31/08

COMPUTATION OF NET CAPITAL

‘otal ownership equity from Statement of Financial Condition
Jeduct ownership equity not allowable for Net Capital

fotal ownership equlty quaiified for Net Capltal
\dd:

\. Liabliities subordlnated to claims of general creditors allowable in computatlon of net capltal
}. Other (deductions) or allowable credits (List) ...

fotal capital and allowable subordinated Habilities ...

Jeductions and/or charges:
\. Total non-allowable assets from

310,420

. § 2,790,551 [s480

Yo { )] 3490
2,790,551 [3600]

. 3520

' . 3525
'$ 7,790,551 |3530]

. Statement of Financial Condition (Notes B and 0) ; : Ty 3540
). Secured démand note delinquency ; 3590
}, Commodiy futures contracts and spot commodihes - ) .
" proprietary capital charges .. 3600 = ‘
). Other deductions and/or charges 3610] ¢ 310,420 y35 0
Jther additions and/or allowable credits (List) ........ : . 3630
let capital before haircuts on securities positions..... w$__ 2,480,131 3640
faircuts on securities (computed, whera applicable, pursuant to 15c3 1(f)): . : i
.. Contractual securities commitments ‘ " 3660
\. Subordinated securities borrowings . ; . w 36701
). Trading-and investment securities: i
1.. Exempted securities . - - : ‘" 3735
2. Debt securities .... : ' - : 3733}
3. Options 3730
-4, Other securitles....... g u ; : 15,405 [3734 ‘ )
). Undue CORCERMTation ...........i...ccooesisnsuren frnnanns pesseseesnes 3650 - :
LoOther (LS coevvsevercniionencnd S esviineeen 3736 ( 15,405 _)3740]
fet Capital $_ 2,464,726 [3750]
OMIT PENNIES

There were no material modifications between the above audited
net capital computation and the Company's unaudit_:ed filing.

. See Auditor's_Report,'

~ SEC 1696 (02-03) 7 of 16



FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

- PARTIIA

(- , :
| BROKER OR DEALER Cheevers & Company, -Inc.

COMPUTATION OF NET CAPITAL REQUIREMENT

. PartA
11, Minimum net capltal required (6%,% of fine 19} ...., . $, 22,329 [37%]. |
i 12, Minimum dollar net capital requirement of reporting broker or dealer and mlmmum net capital requlrement » : 100, 000
! of subsidlaries computed in accordance with Note (A) $ ’ 758
/13, Net-capital requirement (greater of line 11 or 12) $__ QQ_[3760
! 14, Excess net capital-(line 10 less 13) $ 2 770
i 15, Excess net capital at 1000% (line 10 less 10% of line 19) %8 N R 3780
. GOMPUTATION OF AGGREGATE INDEBTEDNESS
f 16, Total A, liabilities from Statement of Flnanclal Condition.. $ 334,929 [37%0
17, Add: i C :
A. Drafts for IMOIaLE CIBUI - S 11 [3800]
I B.” Market value of securities borrowed for whlch no equlvalent value :
| Is paid or credited - $ 3810 .
| . C. Other unrecordsd amounts (List) ; ‘ $ 3820] .8 3830
| 18. Total aggregate indebtedness . rerenn $ 334,929 | 3840
* 19, Percentage of aggregate indebtedness to net caplta! (fine 18 =+ by line 10) % 14 |3850
' 20, Percentage of débt to debt—equity total’ computed In accordance with Rule 15¢3- 1(d) % 3860
COMPUTATION OF ALTERNATE NET GAPITAL REQUIREMENT
PartB -
: 21, 2% of comblned aggregate debit rtems as shnwn ln Formula for Reserve Requlremants pursuant to Rule 15¢3-3. o ) .
. prepared as of the date of the net capital computation including both brokers or deaters and consolidated subsidiaries’ debits .......... $ 13970
22, Minfmum dollar net capital requirement of reporting broker or dealer and minimum net capital.requirement of ) .
subsidiaries computed in accordance with.Note (A) e 28 3880] -
23. Net capital requirement (greater of line 21 or 22) $. 3760
24, Excess capital (line 10 less 23) $ 3910
‘25, Net capital In excess of the greater of: ]
A 5% of combiried aggregate debit Items or $1 20,000 $ | 3920}
NOTES

(A) The mInlmum net capltal requlrement shouid be computed by addlng the mInrmum dollar net capital requlrement of the reportlng broker dealer and for gach

subsrdlary to be consolldated, the greater of:-
1. Minimum dollar net capital requirement , or :
2. 6'/ % of aggregate indebtedness or 4% of aggregato ‘debits if alternative method is used.

) (B) Do not deduct the value of securities borrowed under subordination agreements or gecured demand note ‘covered by subordination agreements not in saﬂstactory fonn
and the market values of memberships in exchanges contributed for use of company (contra to itsm 1740) and partriers’ securities which Were included In non-allowable

assets.-

{€) For reports filed pursuant to-paragraph {d) of Rule 17a-5, respondont should providé a list of matedal non-allowable assets.

There are no material modifications between the above audited

' computations and the Company 5 unaudited filing

" See Auditor's Report.

SEC 1696 (02-03) 9 of 16



FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART IIA

IOKER OR DEALER Cheevers & Company, Inc. asof ___12/31/08

EXEMPTIVE PROVISION UNDER RULE 15¢3-3

:If an exemption from Rule 15¢3-1 is claimed, identify below the section upon which such exemption is based (check one only)

A, (K)(1) — $2,500 capital category as per Rule 15C3-1 ..o s et s es 4550
B. (k)(2)(A) — “Special Account for the Exclusive Benefit of customers” maintained 4560
C. (k)(2)(B) — All customer transactions cleared through another broker-dealer on a fully disclosed basis.
Name of clearing firmy, 4335 k(2) (41) [4570
D. (k)(3) — Exempted by order of the Commission (inciude copy Of [eter) ... 4580
Ownership Equity and Subordinated Liabilities maturing or proposed to be withdrawn within the next six months
and accruals, (as defined below), which have not been deducted in the computation of Net Capital.
Type of Proposed Amount to be
Withdrawal or Withdrawn (cash (MMDDYY) Expect
Accrual Insider or amount and/or Net Withdrawal or to
(See below Outsider? Capital Value of Maturity Renew
for code ) Name of Lender or Contributor (In or Out) Securities) Date (Yes or No)
[4600 4601 4602 4603 4604 4605
4610 4611 4612 4613] 4614 4615
4620 4621 4622 4623 4624 4625
[4630 [4631 4632 4633 4634 4635
4640 4641 4642 4643 4644 4645
Total $% 4699
OMIT PENNIES

ftructions:  Detail Listing must inctude the total of items maturing during the six month period following the report date, regardless of whether or not the capital contribution is
expected to be renewed. The schedule must also include proposed capital withdrawals scheduled within the six month period following the report date including
the proposed redemption of stock and anticipated accruals which would cause a reduction of Net Capital. These anticipated accruals would include amounts of
bonuses, partners’ drawing accounts, taxes, and interest on capital, voluntary contributions to pension or profit sharing ptans, etc., which have not been deducted
in the computation of Net Capital, but which you anticipate will be paid within the next six months.

{THDRAWAL CODE: DESCRIPTIONS
1. Equity Capital
2. Subordinated Liabilities
3. Accruals

See Auditor's Report.

There are no material differences between the above computation
and the Company's corresponding unaudited filing.

SEC 1696 (02-03) 15 of 16



BRADFORD R. DOOLEY & ASSOCIATES
Accountants and Auditors
209 W. JACKSON BLVD,, SUITE 404
CHICAGO, ILLINOIS 60606

Member TELEPHONE
AMERICAN INSTITUTE OF (312) 939-0477
CERTIFIED PUBLIC ACCOUNTANTS
ILLINOIS CPA SOCIETY FAX
(312) 939-8739
To the Board of Directors

Cheevers & Company, Inc.

In planning and performing my audit of the financial statements of Cheevers & Company, Inc.
(the Company) as of and for the year ended December 31, 2008, in accordance with auditing
standards generally accepted in the United States of America, I considered the Company’s
internal control over financial reporting (internal control) as a basis for designing my auditing
procedures for the purpose of expressing my opinion on the financial statements, but not for
the purpose of expressing an opinion on the effectiveness of the Company’s internal control.
Accordingly, I do not express an opinion on the effectiveness of the Company’s internal
control.

Also, as required by Rule 17a-5(g)(1) of the Securities and Exchange Commission (SEC),
I have made a study of the practices and procedures followed by the Company including
consideration of control activities for safeguarding securities. This study included tests
of such practices and procedures that I considered relevant to the objectives stated in Rule
17a-5(g), in making the periodic computations of aggregate indebtedness and net capital
under Rule 17a-3(a)(11). The Company is not subject to the quarterly securities
examinations, counts, verifications and comparisons and the recordation of differences
required by Rule 17a-13 because it conducts a business with only those who are members
of an Exchange. I did not review the practices and procedures followed by the Company
() in complying with the requirements for prompt payment for securities under Section
8(b) of Regulation T of the Board of Governors of the Federal Reserve System; and (ii) in
obtaining and maintaining physical possession or control of all fully paid and excess
margin securities of customers as required by Rule 15¢3-3, because the Company does
not carry accounts for customers or perform custodial functions relating to customer
securities and has no procedures relating thereto.

The management of the Company is responsible for establishing and maintaining internal
control and the practices and procedures referred to in the preceding paragraph. In fulfilling
this responsibility, estimates and judgements by management are required to assess the
expected benefits and related costs of controls and of the practices and procedures referred to
in the preceding paragraph and to assess whether those practices and procedures can be
expected to achieve the SEC’s above-mentioned objectives. Two of the objectives of internal
control and the practices and procedures are to provide management with reasonable, but not
absolute assurance that assets for which the Company has responsibility are safeguarded
against loss from unauthorized use or disposition and that transactions are executed in
accordance with management’s authorization and recorded properly to permit the preparation
of financial statements in conformity with generally accepted accounting principles. Rule 17a-
5(g) lists additional objectives of the practices and procedures listed in the preceding
paragraph.



Because of inherent limitations in internal control and the practices and procedures referred to
above, error or fraud may occur and not be detected. Also, projection of any evaluation of
them to future periods is subject to the risk that they may become inadequate because of
changes in conditions or that the effectiveness of their design and operation may deteriorate.

A control deficiency exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to
prevent or detect misstatements on a timely basis. A significant deficiency is a control
deficiency, or combination of control deficiencies, that adversely affects the entity’s ability to
initiate, authorize, record, process, or report financial data reliably in accordance with
generally accepted accounting principles such that there is more than a remote likelihood that
a misstatement of the entity’s financial statements that is more than inconsequential will not be
prevented or detected by the entity’s internal control.

A material weakness is a significant deficiency, or combination of significant deficiencies,
that results in more than a remote likelihood that a material misstatement of the financial
statements will not be prevented or detected by the entity’s internal control.

My consideration of internal control was for the limited purpose described in the first and
second paragraphs and would not necessarily identify all deficiencies in internal control that
might be material weaknesses. I did not identify any deficiencies in internal control and
control activities for safeguarding securities that I consider to be material weaknesses, as
defined above.

I understand that practices and procedures that accomplish the objectives referred to in the
second paragraph of this report are considered by the SEC to be adequate for its purposes in
accordance with the Securities Exchange Act of 1934 and related regulations, and that
practices and procedures that do not accomplish such objectives in all material respects
indicate a material inadequacy for such purposes. Based on this understanding and on my
study, I believe that the Company’s practices and procedures, as described in the second
paragraph of this report, were adequate at December 31, 2008, to meet the SEC’s objectives.

This report is intended solely for the information and use of the Board of Directors,
management, the SEC, the Financial Industry Regulatory Authority, Inc. and other regulatory
agencies that rely on Rule 17a-5(g) under the Securities Exchange Act of 1934 in their
regulation of registered brokers and dealers, and is not intended to be and should not be used
by anyone other than these specified parties.

Chicago, Illinois
February 25, 2009
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