
0MB APPROVAL

0MB Number 3235-0123

Expires February 28 2010

Estimated
average burden

hours per response 12.001

Potential persons who are to respond to the collection of
information contained in this form are not required to respond
unless the form displays currentiyvalid 0MB control number

w5

/io

IIIIIflhIIIIIIIflhI/JII//IIIIIflhjhflhIjjI//II//j/

__________SECURITIESANDE 09059043
Washington U..

ANNUAL AUDITED REPORT
FORM X-1 7A-5

SEC FILE NUMBER
PART III

FACING PAGE

Required of Brokers and Dealers Pursuant to Section 17 of the

Securities Exchange Act of 1934 and Rule 17a-5 Thereunder

REPORT FOR THE PERIOD BEGINNING 1/01/2008 AND ENDING 12/31/2008

MM/DD/YY MM/DD/Y

REGISTRANT IDENTIFICATION

NAME OF BROKER-DEALER jfe gL
OFFICIAL USE ONLY

ADDRESS OF PRINCIPAL PLACE OF BUSINESS Do not use P.O Box No FIRM l.D NO

SANTA MARINA BLDG SUITE 200 STREET REXCO INDUSTRIAL PARK

No and Street

GUAYNABO PR 00968

City State Zip Code

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT
DANIEL DE ONTAtION PRESIDENT

787-999-8098

Area Code Teephone Number

ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report

KPMGLLP

Name if individual state last first middle name

AMERICAN INT PLAZA 250 MUNOZ RIVERA AVE 11TH FLOOR SAN JUAN PR 00918

Address City
Zip Code

CHECK ONE

Certified Public Accountant MAR 2009

Public Accountant BRANCH OF REGISTRATIONS
AND

Accountant not resident in United States or any of its essioiXAMINATI0NS

_____ FOR OFFICIAL USE ONLY

Claims for exemption from the requirement that the annual report be covered by the opinion of an independent public accountant
must be supported by statement offacts and circumstances relied on as the basis for the exemption See Section 240.1 7a-5e2

SEC 1410 06-02



OATH OR AFFIRMATION

DANIEL DE ONTA1ON
swear or affirm that to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

CITI INTERNATIONAL FINANCIAL SERVICES LLC
as

of DECEMBER 31
______ 20 08 are true and correct further swear or affirm that

neither the company nor any partner proprietor principal officer or director has any proprietary interest in any account

classified solely as that of customer except as follows
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This report contains check all applicable

Facing Page
Statement of Financial Condition

Statement of Income Loss
Statement of Changes in Financial Condition

Statement of Changes in Stockholders Equity or PartnŒiior Sole Proprietors Capital

Statement of Changes in Liabilities Subordinated to Claims of Creditors

fl Computation of Net Capital

Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3

Information Relating to the Possession or Control Requirements Under Rule 15c3-3

Reconciliation including appropriate explanation of the Computation of Net Capital Under Rule 5c3- and the

Computation for Determination of the Reserve Requirements Under Exhibit of Rule 15c3-3

Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation

IXI An Oath or Affirmation

copy of the SIPC Supplemental Report
IXI

report describing any material inadequacies found to exist or found to have existed since the date ofthe previous audit

Title

For conditions of confidential treatment of certain portions of this filing see section 240.1 7a-5e3
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KPMG LIP

American International Plaza

Suite 1100

250 Muæoz Rivera Avenue

San Juan PR 00918-1819

Independent Auditors Report

The Member

Citi International Financial Services LLC

We have audited the accompanying statement of financial condition of Citi International Financial

Services LLC the Company formerly known as Citicorp Financial Services Corporation wholly
owned subsidiary of Citigroup Participation Luxembourg Limited as of December 31 2008 and the

related statements of operations changes in members equity and cash flows for the year then ended that

you are filing pursuant to Rule 7a-5 under the Securities and Exchange Act of 1934 These financial

statements are the responsibility of the Companys management Our responsibility is to express an

opinion on these financial statements based on our audit

We conducted our audit in accordance with auditing standards generally accepted in the United States of

America Those standards require that we plan and perform the audit to obtain reasonable assurance about

whether the financial statements are free of material misstatement An audit includes consideration of

internal control over financial reporting as basis for designing audit procedures that are appropriate in the

circumstances but not for the purpose of expressing an opinion on the effectiveness of the Companys
internal control over financial reporting Accordingly we express no such opinion An audit also includes

examining on test basis evidence supporting the amounts and disclosures in the financial statements

assessing the accounting principles used and significant estimates made by management as well as

evaluating the overall financial statement presentation We believe that our audit provides reasonable

basis for our opinion

The Company is an operating unit of Citigroup Inc and consequently in the normal course of business
will make transactions and maintain balances with its parent company affiliated companies and other

units of Citigroup Inc Significant transactions with related parties have been disclosed in note to the

accompanying financial statements

In our opinion the financial statements referred to above present fairly in all material respects the

financial position of Citi International Financial Services LLC as of December 31 2008 and the results of

its operations and its cash flows for the year then ended in conformity with U.S generally accepted

accounting principles

KPMG LLF U.S limited liability partnership is the U.S

member firm of KPMG International Swiss cooperative



Our audit was conducted for the purpose of forming an opinion on the basic financial statements taken as

whole The information contained in the supplementaiy schedule is presented for purposes of additional

analysis and is not required part of the basic financial statements but is supplementary information

required by Rule 17a-5 under the Securities Exchange Act of 1934 Such information has been subjected to

the auditing procedures applied in the audit of the basic financial statements and in our opinion is fairly

stated in all material respects in relation to the basic financial statements taken as whole

February 26 2009

Stamp No 2376288 of the Puerto Rico

Society of Certified Public Accountants

was affixed to the record copy of this report



CITI INTERNATIONAL FINANCIAL SERVICES LLC
Formerly Citicorp Financial Services Corporation

Whoiiy Owned Subsidiary of Citigroup

Participation Luxembourg Limited

Statement of Financial Condition

December 31 2008

Assets

Cash note 1757753
Deposits at interest note 11600000
Marketable securities owned at fair value note 12190165
Commissions earned not collected 7000039
Property and equipment net note 4381162
Intangible asset note 1f 919229
Due from affiliates note 1352251
Other assets 1055355

40255954

Liabilities and Members Equity

Liabilities

Due to affiliates note 929911
Accrued expenses and other liabilities 6478792

Total liabilities 7408703

Members equity 32847251

Commitments and contingencies
______________

40255954

See accompanying notes to financial statements



CITI INTERNATIONAL FINANCIAL SERVICES LLC
Formerly Citicorp Financial Services Corporation

Wholly Owned Subsidiary of Citigroup

Participation Luxembourg Limited

Statement of Operations

Year ended December 31 2008

Revenue

Commissions note 61324412
Interest income note 1181493
Other income 27987
Unrealized investment gain 14336

Total revenue 62548228

Expenses

Management and processing fees $15449191 charged by affiliates note 18346443
Employee compensation and benefits note 16392458
Execution and clearing fees note 2774881
Communications and data processing 2174241
Administrative support services from affiliate note 1077077
Other operating expenses 7559550

Total expenses 48324650

Net income 14223578

See accompanying notes to financial statements



CITI INTERNATIONAL FINANCIAL SERVICES LLC
Formerly Citicorp Financial Services Corporation

Wholly Owned Subsidiary of Citigroup

Participation Luxembourg Limited

Statement of Changes in Members Equity

Year ended December 31 2008

Members equity December 31 2007 note 68594646

Net income 14223578

Distribution to sole member 50000000

Adjustment for compensation in shares of Citigroup 29027

Members equity December 31 2008 32847251

See accompanying notes to financial statements



CITI INTERNATIONAL FINANCIAL SERVICES LLC
Formerly Citicorp Financial Services Corporation

Wholly Owned Subsidiary of Citigroup

Participation Luxembourg Limited

Statement of Cash Flows

Year ended December 31 2008

Cash flows from operating activities

Net income 14223578

Adjustment to reconcile net income to net cash provided by operating activities

Depreciation and amortization 575001
Amortization of intangible asset 416000

Impainnent loss on intangible asset 745771

Adjustment for compensation in shares of Citigroup 29027
Decrease increase in assets

Marketable securities owned 97547
Commissions earned not collected 1771109
Other assets 490133
Due from affiliates 1352251

Decrease in liabilities

Accrued expenses and other liabilities 5141914
Due to affiliates 2110913

Net cash provided by operating activities 18851556

Cash flows from investing activities

Net decrease in deposits at interest with related party 35043418
Capital expenditures on property and equipment 4262066
Acquisition of intangible asset 2081000

Net cash provided by investing activities 28700352

Cash flows used in financing activity distribution to sole member 50000000

Net decrease in cash 2448092

Cash beginning of year 4205845

Cash end ofyear 1757753

See accompanying notes to financial statements



CITI INTERNATIONAL FINANCIAL SERVICES LLC

Formerly Citicorp Financial Services Corporation

Wholly Owned Subsidiary of Citigroup

Participation Luxembourg Limited

Notes to Financial Statements

December 31 2008

Nature of Operations and Significant Accounting Policies

Nature of Operations

Citi International Financial Services LLC the Company formerly known as Citicorp Financial Services

Corporation wholly owned subsidiary of Citigroup Participation Luxembourg Limited was

incorporated in 1970 under the laws of the Commonwealth of Puerto Rico to provide investment banking

services In August 1986 the Company obtained license to operate as broker-dealer duly registered

with the Office of the Commissioner of Financial Institutions of Puerto Rico the Commissioner In

July 1990 the Company received authorization to engage in the general securities business As result in

June 1992 operations were expanded to cover retail brokerage During 1997 the Company introduced

retail brokerage services in various Latin American countries During 2003 the Company ceased its

institutional brokerage operations to customers in Puerto Rico

The Company is registered broker-dealer and member firm of the Financial Industry Regulatory

Authority FINRA As nonclearing broker-dealer the Company does not carry security accounts for

customers or perform custodial functions relating to customer funds or securities and is therefore exempt
from the provisions of Rule 5c3-3 of the Securities Exchange Act of 1934

On February 1999 the Company obtained from the Commissioner license to operate an International

Banking Entity The International Division is managed as unit of the Company and its operations started

on March 1999 The International Division is exempt from Puerto Rico income taxes as well as property

and volume of business taxes as long as it operates under the International Banking Center Regulatory Act

of 1989 note

On July 2008 the Company converted into limited liability company and changed its name to Citi

International Financial Services LLC This conversion had no effects on the carrying value of assets and

liabilities of the Company Former stockholders equity have been presented as members equity as if the

conversion had occurred at the beginning of the fiscal year As result of the conversion Citigroup

Participation Luxembourg Limited was declared the Companys sole member The Companys sole

member shall not be personally liable for the liabilities of the Company The failure of the Company to

observe any formalities or requirements relating to the exercise of its power or the management of its

business or affairs shall not be grounds for imposing personal liability on the Companys sole member

In addition the Company entered into fully disclosed clearing agreement with Pershing LLC terminating

the previous agreement with Correspondent Clearing Services Inc CCS division of Citigroup Global

Markets Inc related entity

The Companys operations during the year ended December 31 2008 consisted mainly of securities

brokerage transactions through the International Division and the sale of annuities to customers outside

Puerto Rico as authorized by the Commissioner of Insurance of Puerto Rico

Continued



CITI INTERNATIONAL FINANCIAL SERVICES LLC
Formerly Citicorp Financial Services Corporation

Whoiiy Owned Subsidiary of Citigroup

Participation Luxembourg Limited

Notes to Financial Statements

December 31 2008

Significant Accounting Policies

Basis of Presentation

The financial statements of the Company are prepared for the purpose of complying with statutory

requirements of the Commonwealth of Puerto Rico the U.S Securities and Exchange Commission

and the F1NRA and comprise the accounts of all divisions of the Company including the

International Division

The preparation of the financial statements requires management of the Company to make number

of estimates and assumptions relating to the reported amounts of assets and liabilities and the

disclosure of contingent assets and liabilities at the date of the financial statements and the reported

amounts of revenue and expenses during reporting period Actual results could differ from those

estimates

Marketable Securities Owned

Marketable securities owned are valued at fair market value with the related unrealized gain or loss

recognized in the statement of operations as net unrealized investment gain loss Securities

transactions are recorded on trade-date basis

Customer Securities

Customer securities transactions and related commission income and expenses are recorded on

trade-date basis

Property and Equipment

Property and equipment are recorded at cost less accumulated depreciation and amortization

Depreciation and amortization are computed using the straight-line method over the estimated useful

lives of the depreciable property which range from to 10 years Leasehold improvements are

amortized straight line over the shorter of the lease term or estimated useful lives of the asset

Long-Lived Assets

In accordance with Financial Accounting Standards Board FASB Statement No 144

SFAS No 144 Accounting for the Impairment or Disposal ofLong-Lived Assets long-lived assets

such as property plant and equipment are reviewed for impairment whenever events or changes in

circumstances indicate that the carrying amount of an asset may not be recoverable If circumstances

require long-lived asset be tested for possible impairment the Company first compares

undiscounted cash flows expected to be generated by an asset to the carrying value of the asset If the

carrying value of the long-lived asset is not recoverable on an undiscounted cash flow basis an

impairment is recognized to the extent that the carrying value exceeds its fair value Fair value is

determined through various valuation techniques including discounted cash flow models quoted

market values and third-party independent appraisals as considered necessary

Continued



CITI INTERNATIONAL FINANCIAL SERVICES LLC
Formerly Citicorp Financial Services Corporation

Wholly Owned Subsidiary of Citigroup

Participation Luxembourg Limited

Notes to Financial Statements

December 31 2008

0F Intangible Asset

FASB Statement No 142 Goodwill and Other Intangible Assets SFAS No 142 requires that

intangible assets with estimable useful lives be amortized over their respective estimated useful lives

to their estimated residual values and reviewed for impairment in accordance with SFAS No 144

Intangible asset includes clearing organization referral agreement the Company acquired as result

of definite agreement between Citigroup the Companys ultimate parent company and Quiflenco

S.A Banco de Chile holding company entered to establish strategic partnership that combines

Citigroup operations in Chile with Banco de Chiles local banking franchise The Company acquired

the intangible asset with an estimated useful life of five years from its ultimate parent company and

the fair value of the acquired intangible asset amounted to $2081000 at January 2008 date of the

acquisition During the year 2008 the Company recorded an amortization expense of approximately

$416000

In December 2008 the Company performed an impairment analysis and concluded that the fair value

of the intangible asset was approximately $919000 This required the Company to recognize an

impairment loss of approximately $746000 included in the other expenses caption of the statement

of operations Estimated amortization expense on the intangible asset for the next four years is

approximately $230000 per year

Income Taxes

Income taxes are accounted for under the asset and liability method Deferred tax assets and

liabilities are recognized for the future tax consequences attributable to differences between the

financial statement carrying amounts of existing assets and liabilities and their respective tax bases

and operating loss and tax credit carryforwards Deferred tax assets and liabilities are measured using

enacted tax rates expected to apply to taxable income in the years in which those temporary

differences are expected to be recovered or settled The effect on deferred tax assets and liabilities of

change in tax rates is recognized in income in the period that includes the enactment date

a4 Fair Value Measurements

On January 2008 the Company adopted the provisions of FASB Statement No 157 Fair Value

Measurements for fair value measurements of financial assets and liabilities and for fair value

measurements of nonfinancial items that are recognized or disclosed at fair value in the financial

statements on recurring basis FASB Statement No 157 defines fair value as the price that would

be received to sell an asset or paid to transfer liability in an orderly transaction between market

participants at the measurement date FASB Statement No 157 also establishes framework for

measuring fair value and expands disclosures about fair value measurements note

Continued



CITI INTERNATIONAL FINANCIAL SERVICES LLC
Formerly Citicorp Financial Services Corporation

Wholly Owned Subsidiary of Citigroup

Participation Luxembourg Limited

Notes to Financial Statements

December 31 2008

Fair Value Option

Effective January 2008 the Company adopted the provisions of FASB Statement No 159 The

Fair Value Option for Financial Assets and Liabilities FASB Statement No 159 gives the Company
the irrevocable option to report most financial assets and liabilities at fair value on an

instrument-by-instrument basis with changes in fair value reported in earnings The Company did

not apply the provisions of FASB Statement No 159 to any instruments during the year ended

December 31 2008

Concentrations of Credit Risk

The Company is engaged in various trading and brokerage activities in which counterparties

primarily include broker-dealers banks and other financial institutions In the event counterparties

do not fulfill their obligations the Company may be exposed to risk The risk of default depends on
the creditworthiness of the counterparty or issuer of the instrument It is the Companys policy to

review as necessary the credit standing of each counterparty

Commitments and Contingencies

The Company is defendant in various legal proceedings After consulting with legal counsels it is

the best judgment of management that the financial position of the Company will not be materially

affected by the final outcome of these legal proceedings

Pension and Other Postretirement Plans

The Company participates in the Citibank N.A subsidiary of Citigroup defined benefit pension

plan covering substantially all of its employees The benefits are based on years of service highest

average compensation as defined and the primary social security benefit The cost of this plan is

being expensed as charged by Citibank N.A head office

The Company also participates in healthcare benefit plan sponsored by Citibank N.A for

substantially all retirees and employees note The cost of this plan is being expensed as charged

by Citibank N.A.s head office

The employees of the Company are also covered by life insurance benefit plan offered by

Citigroup The net periodic postretirement life insurance benefit costs have not been allocated by
Citigroup to the Company because the effect is deemed immaterial

10 Continued



CITI INTERNATIONAL FINANCIAL SERVICES LLC
Formerly Citicorp Financial Services Corporation

Whoily Owned Subsidiary of Citigroup

Participation Luxembourg Limited

Notes to Financial Statements

December 31 2008

Marketable Securities Owned

FASB Statement No 157 defines fair value establishes framework for measuring fair value and

establishes fair value hierarchy which prioritizes the inputs to valuation techniques Fair value is the

price that would be received to sell an asset or paid to transfer liability in an orderly transaction between

market participants at the measurement date fair value measurement assumes that the transaction to sell

the asset or transfer the liability occurs in the principal market for the asset or liability or in the absence of

principal market the most advantageous market Valuation techniques that are consistent with the

market income or cost approach as specified by FASB Statement No 157 are used to measure fair value

The fair value hierarchy prioritizes the inputs to valuation techniques used to measure fair value into three

broad levels

Level inputs are quoted prices in active markets for identical assets or liabilities the Company has

the ability to access

Level inputs are inputs other than quoted prices included within level that are observable for

the asset or liability either directly or indirectly

Level are unobservable inputs for the asset or liability and rely on managements own assumptions

about the assumptions that market participants would use in pricing the asset or liability

The unobservable inputs should be developed based on the best information available in the

circumstances and may include the Companys own data

The estimated fair value of marketable securities owned is determined based on level inputs derived

using market quotations Marketable securities owned consist of obligations of U.S government

amounting to $12190165 at December 31 2008

International Division

The Company operates an international division which is exempt from Puerto Rico income taxes as well

as property and volume of business taxes The International Division is managed as unit of the Company
As described in note the Companys operations during the year ended December 31 2008 consisted of

securities brokerage transactions and sale of annuities through the International Division Therefore the

financial position and results of operations of the Company are those of the International Division

Related-Party Transactions

Cash consists of noninterest-bearing deposits with Citibank N.A Puerto Rico Branches the Puerto Rico

Branches

The Company maintains short-term deposits at interest with Citibank affiliate amounting to

approximately $11000000 as of December 31 2008 Interest income on these deposits amounted to

approximately $942000 for the year ended December 31 2008

11 Continued



CITI INTERNATIONAL FINANCIAL SERVICES LLC
Formerly Citicorp Financial Services Corporation

Wholiy Owned Subsidiary of Citigroup

Participation Luxembourg Limited

Notes to Financial Statements

December 31 2008

The Company engages in retail brokerage services in various countries in Latin America As result the

Company has entered into service agreements with the branches of Citibank N.A and other affiliates in

these countries whereby these related entities perform certain services and incur certain expenses on

behalf of the Company These related entities in Latin America charged the Company estimated costs and

related management fees amounting to approximately $13807000 for the year ended December 31 2008

including management fees which amounted to approximately $1255000

The Company maintains service contract with the Puerto Rico Branches whereby the Puerto Rico

Branches perform certain services and incur certain expenses on behalf of the Company The Puerto Rico

Branches charged the Company estimated costs and related management fees amounting to approximately

$1432000 for the year ended December 31 2008

CCS served as the Companys clearing agent until July 2008 As result during the year ended

December 31 2008 total fees charged by CCS for these services amounted to approximately $2104000
included within execution and clearing fees in the statement of operations Commissions revenue for the

year ended December 31 2008 from CCS amounted to approximately $35066000

The Company contracted an affiliated entity to perform the due diligence function related to the review of

mutual funds and their advertising and sales literature to help assure compliance with applicable rules and

regulations Total fees charged for these services amounted to approximately $60000 for the year ended

December 31 2008 included within management and processing fees charged by affiliates in the

statement of operations

Head office charges from Citigroup Inc for administrative support services amounted to approximately

$1077000 for the year ended December31 2008

Property and Equipment

Property and equipment at December 31 2008 consist of the following

Estimated

useful lives

in years

Leasehold improvements 10 2063704
Computer equipment and software 10 244641
Furniture fixtures and equipment 10 2893143

Total 5201488

Less accumulated depreciation and amortization 820326

Total 4381162

12 Continued



CITI INTERNATIONAL FINANCIAL SERVICES LLC
Formerly Citicorp Financial Services Corporation

Whoiiy Owned Subsidiary of Citigroup

Participation Luxembourg Limited

Notes to Financial Statements

December 31 2008

Pension and Other Postretirement Benefits

Effective January 2007 the Company started to participate in the Citibank N.A noncontributory defined

benefit pension plan plan covering substantially all of their employees Pension plan retirement benefits

are based on years of credited service the highest average compensation as defined and the primary
social security benefit Citibank N.A funding strategy has been to maintain plan assets sufficient to

provide not only for benefits based on service to date but also for those expected to be earned in the future

It is not practicable to determine the components of pension cost funded status and other plan data for the

participants in the plan

The Company also participates in the Citibank N.A postretirement healthcare benefits plan that provides

postretirement medical benefits to all eligible retired employees Retirees share in the cost of their

healthcare benefits through copayments service-related contributions and salary-related deductibles

Allocation for these plans is included as part of the allocated expenses described in note

Income Tax

The Company was not subject to Puerto Rico income tax since all of its income during the year ended

December 31 2008 was generated through the International Division an exempt entity

Lease Commitments

Starting in October 2008 the Company leases its office facility under an operating lease agreement Total

rent expense under such lease amounted to approximately $239000 for the year ended December 31 2008
As of December 31 2008 the future minimum lease payments under this operating lease are as follows

Year ending December 31

2009 357048
2010 363382

2011 369872
2012 376392
2013 383098
Later years through 2018 1950282

Total 3800074

13 Continued



CITI INTERNATIONAL FINANCIAL SERVICES LLC
Formerly Citicorp Financial Services Corporation

Wholly Owned Subsidiary of Citigroup

Participation Luxembourg Limited

Notes to Financial Statements

December 31 2008

Net Capital and Reserve Requirements

The Company is subject to the Securities Exchange Commission Uniform Net Capital Rule Rule 5c3-

which requires the maintenance of minimum net capital and requires that the ratio of aggregate

indebtedness to net capital both as defined shall not exceed 1500% Rule 5c3- also provides that equity

capital or cash dividends paid may not be withdrawn if the resulting net capital ratio would exceed 1000%
At December 31 2008 the Company had net capital of $8264210 which was $7770296 in excess of its

required net capital of $493914 The Companys net capital ratio at December 31 2008 was 89.65%

Broker-dealers under Rule 5c3-3 of the Securities Exchange Act of 1934 are required to maintain

minimum reserve of the excess of total customer credit balances over total customer debit balances as

defined The Company is exempt from this Rule 5c3- since it clears all customers transactions through

another broker-dealer on fully disclosed basis

14
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KPMG LLP

American International Plaza

Suite 1100

250 Munoz Rivera Avenue

San Juan PR 00918-1819

Independent Auditors Report on Internal Control Required by
Rule 17a-5 of the Securities Exchange Act of 1934

The Member

Citi International Financial Services LLC

In planning and perfonning our audit of the financial statements and supplemental schedule of Citi

International Financial Services LLC the Company as of and for the year ended December 31 2008 in

accordance with auditing standards
generally accepted in the United States of America we considered the

Companys internal control over financial
reporting internal control as basis for designing our audit

procedures for the purpose of expressing our opinion on the financial statements but not for the purpose of

expressing an opinion on the effectiveness of the Companys internal control Accordingly we do not

express an opinion on the effectiveness of the Companys internal control

Also as required by Rule 7a-5g of the Securities and Exchange Commission SEC we have made

study of the practices and procedures followed by the Company including consideration of control

activities for safeguarding securities This study included tests of such practices and procedures that we
considered relevant to the objectives stated in Rule 7a-5g in making the periodic computations of

aggregate indebtedness or aggregate debits and net capital under Rule 7a-3 11 and for determining

compliance with the exemptive provisions of Rule 5c3-3 Because the Company does not
carry securities

accounts for customers or perform custodial functions relating to customer securities we did not review the

practices and procedures followed by the Company in any of the following

Making quarterly securities examinations counts verifications and comparisons and recordation of

differences required by Rule 17a-13

Complying with the requirements for prompt payment for securities under Section of Federal

Reserve Regulation of the Boardof Governors of the Federal Reserve System

The management of the Company is responsible for establishing and maintaining internal control and the

practices and procedures referred to in the preceding paragraph In fulfilling this
responsibility estimates

and judgments by management are required to assess the expected benefits and related costs of controls

and of the practices and procedures referred to in the preceding paragraph and to assess whether those

practices and procedures can be expected to achieve the SECs above-mentioned objectives Two of the

objectives of internal control and the practices and procedures are to provide management with reasonable

but not absolute assurance that assets for which the Company has responsibility are safeguarded against

loss from unauthorized use or disposition and that transactions are executed in accordance with

managements authorization and recorded properly to permit the preparation of financial statements in

conformity with U.S generally accepted accounting principles Rule 17a-5g lists additional objectives of

the practices and procedures listed in the preceding paragraph

15
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Because of inherent limitations in internal control and the practices and procedures referred to above

errors or fraud may occur and not be detected Also projection of any evaluation of them to future periods

is subject to the risk that they may become inadequate because of changes in conditions or that the

effectiveness of their design and operation may deteriorate

deficiency in internal control exists when the design or operation of control does not allow

management or employees in the normal course of performing their assigned functions to prevent or

detect misstatements on timely basis significant deficiency is deficiency or combination of

deficiencies in internal control that is less severe than material weakness yet important enough to merit

attention by those charged with governance

material weakness is deficiency or combination of deficiencies in internal control such that there is

reasonable possibility that material misstatement of the entitys financial statements will not be prevented

or detected and corrected on timely basis

Our consideration of internal control was for the limited purpose described in the first and second

paragraphs and would not necessarily identify all deficiencies in internal control that might be material

weaknesses We did not identify any deficiencies in internal control and control activities for safeguarding

securities that we consider to be material weaknesses as defined above

We understand that practices and procedures that accomplish the objectives referred to in the second

paragraph of this
report are considered by the SEC to be adequate for its purposes in accordance with the

Securities Exchange Act of 1934 and related regulations and that practices and procedures that do not

accomplish such objectives in all material respects indicate material inadequacy for such purposes Based

on this understanding and on our study we believe that the Companys practices and procedures as

described in the second paragraph of this report were adequate at December 31 2008 to meet the SECs

objectives

This report is intended solely for the information and use of the Board of Directors management the SEC
the Financial Industry Regulatory Authority and other regulatory agencies that rely on Rule 7a-5g
under the Securities Exchange Act of 1934 in their regulation of registered brokers and dealers and is not

intended to be and should not be used by anyone other than these specified parties

LCP

February 26 2009

Stamp No 2376289 of the Puerto Rico

Society of Certified Public Accountants

was affixed to the record copy of this report
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Clii INTERNATIONAL FINANCIAL SERVICES LLC
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Pastscipstioo Loxnaobooeg Ltmitod

Not Capital nod Aggregate hdcbtedoess

Deromber 31 2008

FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART II

BROKER OR DEALER Citi International Financial Services LLC no of December 31 2008

COMPUTATION OF NET CAPITAL

Total onoserohip equity from Statement of Fmancinl Coadstson Item 1100

Dedoct Ounorabip equsty not allowable for not capital

10th ownership equity qualified for net dm151
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Addilioaal citarges for custoanni and

ttoactsstomers aecmiltes arcostnta

Additional ctargcs for cosutommo and

0050sntomero commodilis accounts

Aged foil-to-deliver

I.Nsassborofilesoa

Aged short security differencea-leaa

________

Secured demand note deficiency

Commodity fistarea conwscta and apot comotoditinu

psoprtctary charges

3460

3470

Other deductions nod/or changes

Dedoctionu for accounts corned under Rule l5c3-IaX6 aX7 nod cX2Xo

Total deducliona nodior charges

Other udditsoos nod/or allowable creditn List

Not capita before haircuts on aucurilses ponthons

Haircuts an aectaities competed where applicable

pursuant to 15c3.If

CooSoctual aecutitien coanasitmessts

Suboedinated sectoitita borrowings

Trading and investment sectaitsea

Bankers acceptances certificates of dcpoail

nod commercial paper

U.S nod Canadian goveestment obligations

State and municipal goventmntt obligations

Coeposntcobligationa

Stocku and warrants

6.Optmm

Arbitrage

Other aecuritiou

Undue co000ttratoost

Other List

10 Neccapilol

13576190 354

135501

3560

3570

3600

6851 3610

3615

3660

3670

32847251 3480

3490

32847251 3500

13583041 3620

3630

19264210 3640

11000000 3740

8264210 3750

The above compsttassoo of net capital does nOt differ matenially from the compotatson of set capital as of December 31200100 filed en Form X-l7A-5 Past II by Cili

lnteesationnl Financial Services LLC

3520

3525

32847251 3530

reserve of

ouosber of items

135801

359

11000000 3680

3690

3700

3710

3720

3730

3732

3734

3650

3736
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Ciii INTERNATIONAL FINANCIAL SERVICES LLC

Fostoerly Citicorp Financial Services Corporation

Wholly Owned Subsidiaty of Citigrovnp

Parttcipatioo Loxosaboneg Limited

Not Capital and Aggregate Indebtodoent

l3ecember3l2008

FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART II

BROKER OR DEALER Citi international Financial Services LLC as ot December 31 2008

COMPUTATION OF BASIC NET CAPITAL REQUIREMENT

Pare

Moomum net capital required 6.2/3% of late 19

12 Mioimnn dollar net capital requirement of reporting broker or dealer sod mittimoas not captlal requirement of

nubuidinrion compntnd in accordance with Note

13 Net capital reqairentent greatorof line II or 12

14 Excons net capttal lone 10 lean 13

15 Excess capital at 1000% line 10 lens 10% oflme 19

16 Totul Al liabilities from Statement of Finastcial Condition

Part

Drafts for immedsate credit

Market value of necorium borowed for which no

Deduct Adjnntmenl based on deposits in Special Renerve Bank Accounts I5c3IcXlXvii

Total sggregnte istdebtednena

Pementago of aggregate indebtedness to not capitol lion 19 liatelO

Percentage of aggregate insdebtedness to not capital after anticipated capitol wtthdrswals

line 19 lion JO less Item 4880 page II

22 2% of conshined aggregate debit items an shown in Formttla for Reserve Reqoiremestu psosoant to Role l5c3.3

prepared no of the dote of the net capital cosnputatios inclndiog both brokers sod dealees

and consolidated nobaidsanes debits

23 Minimum dollar not capital respniresnenl of reporting broker or dealer and mmtmsm not capital

requireotent of ssbaidiarien computed in acconlnnoe with Note

24 Not capital reqnireanont greater of lone 22 or 23

25 Exceaa not capital line 10 lean 24

26 Percentage of net capital to Aggregate Debits line 10 by line 17 pageS

27 Percentage of net capital after anticipated withdrawals to aggregate debits

line It lean Item 4180 page 11.-byline 17 page

28 Notcnpitalinexceusof

OTHER RATIOS

493.914 3756

250000 3758

493.914 3760

7770296 3770

7523340 3780

7408703 3790

3830

3830

7408703 3840

89.65% 3850

89.65%I 3853

N/A 3870

N/A 3880

N/A 3760

N/A 3910

N/A 3851

N/A 3054

N/A 3920

Part

29 Percentage of debt to debt-eqmty total compntod in accordance with Role 15o3.ld

30 Optiona dedactioan/Not Capital ratio 1000% test total deductions oxclnaive of liqtidntingeqtsity under

Role I5o3.InX6 aX7 and cX2Xx -.- Net capital

NOTES

The minimum not capital requirement shotdd be cosnp.ntod by adding the minimnm dollar not capital requirement

of the reporting brober.dealer and for each anbaidinay to be connolidated the greater of

Miainaaa dollar not capital reqaieensent or

2.6-2/3% of aggregate indebtodneat or 2% of aggregate debits if alternative method is sand

Do not deduct the value of aectaitien borrowed aider asnbordiaation agreements or seenred demand stoles covered byauheadiaation

agreennenta ant in satisfactory fnests and the market value of mesaberslnips in enchangm oonttibnled for son of cotapany contra to item 1740

and partners secteities wbicln were included in nonallovvable aoaets

For reports hInd psesuant to paragraph of Role l7a-5 reapondent tbonld jnovide hat of material

aonallowsble naaota

The above computation of not capital does not differ matenally from the computation of net capital an of December 312008 an filed on Form X-I7A-5 Past llhy Citi

lntecnntioaal Financial Services LLC

Add

COMPUTATION OF AGGREGATE INDEBTEDNESS

eqsivnlosttvalae in paid or credited

Other oorecorded smounto List

II

19

20

21

138001

3810

3820

COMPUTATION OF ALTERNATIVE CAPITAL REQUIREMENT

5% of combined aggregate debit items or $100000

N/A 3860

N/A 3852
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