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OATH OR AFFIRMATION

Michiel Chins swear or affirm that to the best of my knowledge and belief the accompanying financial statement and

supporting schedules pertaining to the firm of DVB Capital Markets LLC as of December 31 2008 are true and correct

further swear or affirm that neither the company nor any partner proprietor principal officer or director has any

proprietary interest in any account classified solely as that of customer
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Statement of Financial Condition

Statement of Operations

Statement of Cash Flows

Statement of Changes in Stockholders Equity or Partners or Sole Proprietors Capital

Statement of Changes in Liabilities Subordinated to Claims of Creditors

Computation of Net Capital for Brokers and Dealers pursuant to Rule 5c3-1

Computation for Determination of Reserve Requirements Pursuant to Rule 5c3-3

Information Relating to the Possession or Control Requirements Under Rule 5c3-3

Reconciliation including appropriate explanation of the Computation of Net Capital Under Rule 5c3-1 and the

Computation for Determination of the Reserve Requirements Under Exhibit of Rule 5c3-3

Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation

Ki An Oath or Affirmation

copy of the SIPC Supplemental Report

report describing any material inadequacies found to exist or found to have existed since the date of the previous

audit

Independent Auditors Report on Internal Control
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McGladrey Pullen

Certified Public Accountants

Independent Auditors Report

To the Board of Directors and Member

DVB Capital Markets LLC

New York New York

We have audited the accompanying statement of financial condition of DVB Capital Markets LLC the Company as of

December 31 2008 that you are filing pursuant to Rule 7a-5 under the Secunties Exchange Act of 1934 This financial

statement is the responsibility of the Companys management Our responsibility is to express an opinion on this financial

statement based on our audit

We conducted our audit in accordance with auditing standards generally accepted in the United States of Ameca

Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the statement

of financial condition is free of material misstatement An audit includes examining on test basis evidence supporting

the amounts and disclosures in the statement of financial condition An audit also includes assessing the accounting

principles used and significant estimates made by management as well as evaluating the overall statement of financial

condition presentation We believe that our audit of the statement of financial condition provides reasonable basis for

our opinion

In our opinion the statement of financial condition referred to above presents fairly in all material respects the financial

position of DVB Financial Markets LLC as of December 31 2008 in conformity with accounting principles generally

accepted in the United States of America

/%fº
New York New York

February 26 2009

McGladrey Pullen LLP is member firm of RSM lntemafional

an affiliation of separate and independent legal entities



DVB Capital Markets LLC

Statement of Financial Condition

December 31 2007

ASSETS

Cash 3344876

Receivable from Affiliate
225817

Accounts Receivable
500000

Other Assets
4378

Deferred Tax Asset
50087

Total assets
4125158

LIABILITIES AND MEMBERS EQUITY

Liabilities

Accounts payable and accrued expenses
1381361

Income taxes payable
935

1382296

Commitments Contingencies and Guarantees

Subordinated Borrowings
560000

Members Equity
2182862

Total liabilities and members equity
4125158

See Notes to Statement of Financial Condition



DVB Capital Markets LLC

Notes to Statement of Financial Condition

Note Nature of Business and Organization

DVB Capital Markets LLC the Company was established on October 21 2005 and is wholly owned subsidiary of

DVB Holding US Inc the Parent which itself is wholly owned by DVB Bank AG DVB Bank The Company is

registered broker-dealer with the Securities and Exchange Commission USEC and is member of the Financial Industry

Regulatory Authority FINRA The Company provides DVB Banks global clients and new client relationships in the

transportation sector with capital raising and financial advisory services including access to the U.S capital markets

through equity and debt placements and public offerings and merger and acquisitions and restructuring services All

trades and placements are executed on delivery versus payment basis

The Company operates under the provisions of Paragraph k2i of rule 15c3-3 of the SEC and accordingly is exempt

from the remaining provisions of that rule Essentially the requirements of Paragraph k2i provide that

broker/dealer who carries no margin accounts promptly transmits all customer funds and delivers all securities received in

connection with his acvities as broker or dealer does not otherwise hold funds or securities for or owe money or

securities to customers and effectuates all financial transactions between the broker or dealer and his customers through

one or more bank accounts each to be designated as Special Account for the Exclusive Benefit of Customers of the

Company are exempted from the remaining provisions of rule 15c3-3 including the requirement to make the reserve

computations under rule 15c3-3

Note Significant Accounting Policies

The financial statements are prepared in conformity with accounting principles generally accepted in the United States of

America which require management to make estimates and assumptions including those regarding financial instrument

valuations and certain accrued liabilities that affect the related amounts reported in the financial statements and

accompanying notes Actual results could differ materially from those estimates

The Company defines cash and cash equivalents as highly liquid investments with original maturities of three months or

less at the time of purchase From time to time the Companys account balance held at financial institutions exceeds

Federal Depository Insurance Corporation FDIC insurance coverage and as result there is concentration of credit

risk related to the balance on deposit in excess of FDIC insurance coverage The Company believes that the risk of loss

is not significant

The Company has elected to be treated as corporation for Federal and State income tax purposes and utilizes the asset

and liability
method to calculate deferred tax assets and liabilities The amount of current and deferred taxes payable or

refundable is recognized as of the date of the financial statements utilizing currently enacted tax laws and rates

Pursuant to tax sharing arrangement the Company establishes an intercompany payable receivable for any current

tax expenses benefits Deferred tax is provided in full using the balance sheet liability method on temporary differences

arising between the tax bases of assets and liabilities and their carrying amounts in the financial statements



DVB Capital Markets LLC

Notes to Statement of Financial Condition

Note Significant Accounting Policies Continued

Recent Accounting Pronouncements In July 2006 the FASB issued Interpretation No 48 Accounting for Uncertainty in

Income Taxes FIN 48 FIN 48 clarifies the accounting for uncertainty in income taxes recognized in an enterprises

financial statements in accordance with Statement No 109 Accounting for Income Taxes FIN 48 prescribes

recognition threshold and measurement attribute for the financial statement recognition and measurement of tax

position taken or expected to be taken in tax retum FIN 48 also provides guidance on derecognition of tax benefits

classification on the balance sheet interest and penalties accounting in interim periods disclosure and transition

In December 2008 the FASB provided for deferral of the effective date of FIN 48 for certain nonpublic enterprises to

annual financial statements for fiscal years beginning after December 15 2008 The Company has elected this deferral

and accordingly will be required to adopt FIN 48 in its 2009 annual financial statements Prior to adoption of FIN 48 the

Company will continue to evaluate its uncertain tax positions and related income tax contingencies under Statement No

Accounting for Contingencies SFAS No requires the Company to accrue for losses it believes are probable and can

be reasonably estimated Management is currently assessing the impact of FIN 48 on its consolidated financial position

and results of operations and has not yet determined if the adoption of FIN 48 will have material effect on its financial

statements

In September 2006 the FASB issued Statement No 157 Fair Value Measurements SFAS No 157 SFAS No 157

provides guidance for using fair value to measure assets and liabilities This statement clarifies the principle that fair

value should be based on the assumptions that market participants would use when pricing the asset or liability SFAS

No 157 establishes fair value hierarchy giving the highest priority to quoted prices in active markets and the lowest

priority to unobservable data SEAS No 157 applies whenever other standards require assets or liabilities to be

measured at fair value This statement is effective in fiscal years beginning after November 15 2007 and therefore the

effective date for the Company is January 2008 The Companys adoption of SEAS No 157 on January 2008 did

not have material effect on its financial statements

Note Related Party Activities

The Company has various service agreements with the Parent and various other subsidiaries of the Parent The

Company shares many of the same resources to benefit from infrastructural cost savings in the conduct of its business

The Parent and other entities under common ownership provide office space and various other administrative services as

defined in the respective service level agreements to the Company In addition the Company provides certain intra

group advisory services

On March 16 2006 the Company entered into an equity subordinated loan agreement with DVB Bank The effective

date of the agreement is April 24 2006 The interest rate on the loan is 5.35% The loan will mature on April 30 2009

As of December 31 2008 the outstanding amount on the loan is 560000

In addition the Company entered into one-year $15000000 revolving subordinated loan agreement with DVB Bank

which matured on April 30 2007 and was renewed until April 30 2009 The purpose of the revolving credit arrangement

was to assist the Company in maintaining liquidity and regulatory capital for the purpose of future underwriting

transactions As of December31 2008 the Company had no borrowings on this loan

These subordinated loans are approved by the FINRA for inclusion as equity by the Company in computing net Capital

under the SECs Uniformed Net Capital Rule To the extent that such borrowings are required for the Companys

continued compliance with minimum net capital requirements they may not be repaid



DVB Capital Markets LLC

Notes to Statement of Financial Condition

Note Income Tax

Deferred tax assets

Clearing personal costs 237

Legal costs 11322

Consulting costs 35653

Office relocation expenses 5086

Interest expense 6364

New York State deferred tax liability 3670

New York City deferred tax liability 4905

Net deferred tax assets 50087

Note Employee Benefit Plans

The Company contributes for eligible staff to 401k scheme sponsored by DZ Bank AG New York Branch The

principal shareholder of DVB Bank is DZ Bank AG DZ Bank banking organization registered under the laws of

Germany The Plan sponsor matches the employee contributions up to an amount of 100% of an employees

contribution with the matching amount subject to maximum of 5% Eligible employees are vested for the matched

amount over four-year step-up period The vesting schedule would be 25% in year one 50% in year two 75% in year

three and 100% in year
four

The Company participates in health plan with DZ Bank AG New York Branch

The Company also participates in defined benefit plan sponsored by DZ BANK AG New York Branch for eligible staff

All salaried employees with over one year of service are eligible to participate in the defined benefit plan

Note Regulatory Requirements

The Company as registered broker-dealer is subject to the Securities and Exchange Commission Uniform Net Capital

rule SEC Rule 15c3-1 which requires the maintenance of minimum net capital equal to $100000 or 2/3% of

aggregate
indebtedness as defined whichever is greater and requires that the ratio of aggregate indebtedness to net

capital both as defined shall not exceed 15 to As of December 31 2008 the Company had net capital and excess net

capital of $1962580 and $1862580 respectively The ratio of aggregate indebtedness to net capital was approximately

.70 to



DVB Capital Markets LLC

Statement of Financial Condition

December 31 2008

Filed as PUBLIC information pursuant to rule 17a-5e3 under the Securities Exchange Act of 1934


