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(City) (State) (Zip Code)
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(Area Code — Telephone Number)

B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*

Wade J. v/@ow/a]@ﬂ&ﬁomparry CPAs, £ C.

(Name - if individual, state last, first, middle name)

3150 hwy 2725355 Covington 6A 3oo )4
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CHECK ONE: Section
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0 Public Accountant T
[0 Accountant not resident in United States or any of its possessions. Wasm{ﬁgon: DC

. FOR OFFICIAL USE ONLY

*Claims for exemption from the requirement that the annual report be covered by the opinion of an independent public accountant
must be supported by a statement of facts and circumstances relied on as the basis for the exemption. See Section 240.17a-5(¢)(2)

Potential persons who are to respond to the collection of
information contained in this form are not required to respond
SEC 1410 (06-02) unless the form displays a currently valid OMB control number.

3,17



OATH OR AFFIRMATION

I, L . o 8 (A\ce N ¢ Pacse , swear (or affirm) that, to the best of
my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

. as
of X:Qb TNF. - OB 26 ) ,20 09, are true and correct. | further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

Slgnature

VWiacu &’ \wJg- M ecnber

7 Tind

P " NOTARIAL SEAL
COURTNEY MARY RAPINO

{ Notary Public
RADNOR TWP, DELAWARE CNTY

My Commission Expites Mar 11, 2012

Notaryf Public

This report ** contains (check all applicable boxes):

7] (a) Facing Page.

4 (b) Statement of Financial Condition.

X (c) Statement of Income (Loss). )

O (d) Statement of Changes in Financial Condition. -

1 (e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.

[0 (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

Bd (g) Computation of Net Capital.

O (b) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

B (i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

O () A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

O (k) A Reconcitiation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

B (1) An Oath or Affirmation.

O (m) A copy of the SIPC Supplemental Report.

B (n) A-report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

** For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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WADE r BOWDEN & COMPANY

' CERTIFIED PUBLIC ACCOUNTANTS & CONSULTANTS

lNIEPENDENT AUDITORS' REPORT

5 /'*To the Members and Directors o “! S :
' , "SPOUTING ROCK CAPIT AL ADVlSORS LLC

S ‘-‘_We have audrted the statement of f nancrat condrtron of Spoutmg Rock Caprtat Advrsors
f,_LLC asof December 31, 2008 and the retated statements of operatrons changes in -
RS members ‘equity and cash ﬂows for the year then ended that you arefi ling pursuant. to L
: _rule 17a—5 underthe Secuntles Exchange Act of 1934 These fi nancrat statements are the”* STC LT
. V_Vresponsmrlrty of the Company S management Our responsrblhty is to express an opzmon
~.j on these f nancral statements based on our audrt ' s .

e We conducted our audut m accordance wnth audmng standards generally accepted m the - o -
" United. States of Amerlca Those: standards requlre thatwe plan and perform the audit to L e
E obtam reasonable assurance about whether the ﬁnancnat statements are free of matenal N
’ mlsstatement An audit mctudes examlmng, ona test basis, evrdence supportmg the .

mounts and disclosures. in the ﬁnancral statements An. audlt also includes assessrng

_lthe accountlng prmcrptes used and srgnlﬁcant estrmates made by management as weII
L as evaluatrng the overall ﬁnancral statement presentatron We beheve that our audrt
o provrdes a reasonabie basrs for our opmron : L ST

In our opmlon the fi nanmal statements referred to above present falrly, in atl matenal
e respects the financial posrtton of Spoutmg Rock Caputal Advisors;. LLC as’ of December »
31,2008 and the results of its operatrons -and its cash flows for the year. then. ended in R
- 5 conformlty wrth accountlng pnncrples generally accepted in the Umted States of Amenca f‘ REAR |

: . Our audlt was conducted for the purpose of tormmg an oplnron on: the basnc f nancral 2
S statements taken asa whole - The mformatron contamed in the SUpptementary schedute e
s presented for purposes of addltronat analysrs and is nota. requrred part of the basic

ﬁnancral statements butis supp!ementary lnformatlon requrred by rule 17a-5 under the

- i Securities Exchange ‘Actof 1934.. Such information has been subjected to the audrtmg
o procedures apphed in the audrt of the basic fi nancral statements and, in our opinion, is" :
* fairly stated |n alt matenal respects in relatron to the basrc ﬁnancral statements taken as a R

S whole

- Aflanta, Georgia
‘February 24,2000

73150 HWY 278NW, SUITE’ 355"‘ A
,"COVINGTON  GEORGIA 30014

o CPH 770-500-9798.

U FAX 678:868-1411
WBOWDE NM()! mn\ com
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" SPOUT'NGROCK CAPITALADVISORSLLC

STATEMENT OF FINANCIAL CONDITION
December 31 2008

= T‘ASSETS

_ CURRENT ASSETS

"Cash o
Accounts recelvable Lt
Employee advances R

TotaI current assets

FURNITURE AND EQUIPMENT

I.ess accumulated deprematnon -

5 Furntture and equment net e f

OTHER ASSETS., :

Orgamza’uonal costs net of accumulated amortlzatlon of
$6288 : Lo

Deposn e

: Total other assets

TOTAL

007
o o000f
- 2a500|

32507]

: ‘(‘216)1’_ S

1298

g4

10,055

o

‘,'44’06071.“ e

- LIABILITIES AND MEMBERS' EQUITY

| e CURRENT LIABILITY accounts payable R

TOTAL I_IABILITIES S

| MEMBERS' EQUITY

= | TOTAL

— 5200

—38761]

— 44,000

See Independent Audntors Report and o
Notes to. Fmancuat Statements AR
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SPOUTlNG ROCK CAPITAL ADVISORS LLC

STATEMENT OF OPERATIONS
FOR THE YEAR ENDED DECEMBER 31 2008

© . ‘Licenses and permlts e
oo Rent oo B L A D
CcOffice e

~*' Meals and entertamment R O A OEE NS s

B ‘Marketing .

iNVESTMENTADVISORYFEES : ’|‘$'~‘;,

OPERATING EXPENSES

- Legal and profess:onal fees
Travel .~ j :

‘ ‘lnsurance

S Technology
' Amortization

< . Postage and dellvery
Telephone -

- Dues and subscnptlons f, S

. Bank charges

~ '\iDeprecnatlon
- Regulatory fees
: 7Conferences

—%9570]

013,513
710,856
ahoo10.362) .
710,008}
Co8648)
ohoe0e06)
. 5285
L1890 0
20t

395

724

230

175

Can|o

Total expenses ;? i : .Wt ST A“ifl'}f T

— %0761

’ See Independent Aud:tors Repod and Lo
i i Notes to Fmanc;al Statements
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S STATEMENTOF CHANGES IN MEMBERS® EQUITY T

FOR THE YEAR ENDED DECEMBER 31 2008

] Members contnbutlons

Netloss

,MEMBERS' EQUITY JANUARY1 f;jf"; B fg_-‘ s oooaser|

e

'MEMBERS' EQUITY DECEMBER w0 B

See lndependent Audltors Report and‘; Ul i .
Notes to Fmancral Statements S
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| SPOUTING ROCK CAPITAL AlVISORS LLC

St STATEMENT OF CASH FLOWS .
. FOR THE YEAR ENDED DECEMBER 31 2008

" OPERATING ACTIVITIES

T fFINANCING ACTIVITY members contrlbutlons \f;)‘;;? 108 ooo L
| “i.f_NET DECREASE N CASH "

: . CASH AT BEGINNING OF YEAR

Adjustments to reconcde net tncome to net
cash used. by operatmg actlvmes :

A Deprectat!onand amortization - e o 33e0)

- Increase in accounts recewable o LR IR L "'(4;1,.00(})] o

.- -Increasein employeeadvances -~ oo T (245000
,Increase m accounts payable f' U R e P ML 3372}

Net cash used by operatmg actlvztles ’ f | SR "(1'16 398)-;""_

| Lé.; INVESTING ACTIVITY purchase of fxed assets’“’,.? ST T, 514) S

N i

o T*CASH AT END oF YEAR e oo

See !ndependent Audntors Report and -
Notes to: Fmanc;al Statements ROt AR
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SPOUTING ROCK CAPITAL ADVISORS LLC

NOTES TO FINANCIAL STATEM ENTS

S ’*Nature of Busmess

] Degrecratlon and Amomzatlon

- V", -"SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

R Spoutmg Rock Caprtal Advisors LLC (the Company) isa broker-dealer registered G
. with the Securities and Exchange ‘Commission (SEC) and isa member of vanous S
A exchanges and became a member ofthe Natlonal Assomatton of Securities . R ST P
- Dealers (NASD) on June 6, 2007. The Company is located in: Pennsylvanla The S T e
e Company was. orgamzed as a Delaware lrmrted lrabrlrty company (LLC) SN

L BaS|s of Presentatlon 5

o »\The Company is engaged in a smgle llne of busnness as a secuntles broker-dealer :
o whrch compnses several classes of serwces v : g

- lncome Taxes
o _'The Company isa hmrted l’abrllty company for rncome tax reportlng purposes and i

’ _as such, is not: subject’ ‘to income tax. Accordmgly, no provxsron for income. taxes R "
- -,ii',ls prov1ded in the fi nancnal statements . ST \ T

S Deprecratron is’ provrded on a strarght lrne basrs usmg an estlmated useful lufe of PRCEE ST
. seven years: Amortrzatron is provrded ona strarght-hne basrs usmg an: estlmated T
o useful Irfe of ﬁve years . S t o =

e 'Estlmates

B The presentatron of f nancral statements in conformrty with U S generally e S
accepted accountmg prmcrples requires management to make estimates and ey, L
. assumptions that affect the reported amounts of assets and liabilities and =
- disclosure of contmgent assets and Iiabrlmes at the date of the fi nancral
L statements and the reported amounts of revenues and expenses dunng the
o reportmg penod Actual results could dlffer from those estlmates :

‘ f EMPLOYEE ADVANCES

Sk The Company hrred a regrstered representatrve to work wrth the Company to A e
. } bnng prospects and customers to the. Company In the mtenm the Company-: .

Lo -has advanced the representatlve money for llvmg expenses The advanced
S amounts are included as employee advances onthe statement of fi nancral
Ny condltron ‘In accordance with the ¢ontract, the maxrmum amount the

L representatrve wrll be advanced i 1s $40 000 As. of December 31 2008 the
N representatrve has recelved $24 500 ' e e
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S .NET CAPITAL REQUIREMENTS

L SUBSEQUENT EVENT

: COMMITMENTS

W ,The Company has an obl;gatron for its oﬁ" ice under an operatmg lease effectlve o
S May 2008 with-an initial. non—cancetlabte term of one year. ending Apnl 30, 2009
i 'Aggregate annual rent due for the year 2009 is $3 296 Rent expense for the R S
~‘_year ended December 31, 2008 is $10 008 S R

o The Company is subject to the Secuntres and Exchange Commrssron Umform EERE
+Net Capital. Rule. (SEC Rule 15¢3-1), which requires the maintenance of mmtmum el
- net capital-and requires that the ratio of aggregate mdebtedness to net capital, "
"~ bothas def ned, shall not exceed 15t0 1 (and t the rule of the "applicable”
L exchange also provrdes that equrty capital may | riot be. wrthdrawn or cash dmdends
. paid. lf the resuItmg net capltat ratiowould exceed 10 to 1) At December 31
- 2008, the Company had net caprtal of $1 708, whrch was deficient of its
SR requtred net caprtat of $5, 000 The Companys percentage of aggregate
S lndebtedness to net capltaI was 31 0. 25% See atso Note 8 ,

o f,J',?RELATED PARTY TRANSACTIONS

| ;‘7:‘ : ,The members contrlbuted an addltlonat $108 000 to the Company for. the year N o
e ended. December 31 2008 whxch is reﬂected on the statement of changes e
S 'members equnty as. members contrlbutlons e 5 ST e

COMPUTATION FOR DETERMINATION OF RESERVE RQUIREMENTS UNDER

RULE 15C3-3 OF THE SECURITIES AND EXCHANGE COMMISSION

Vi The Company is exempt from the provls:ons of Rute 1503—3 under the Secunty
S Exchange Act of 1934 pursuant to paragraph (k)(2)(n) of the ruIe R ‘

o “'INFORMATION RELATING TO THE POSSESSION OR CONTROL S R
- REQUIREMENTS UNDER RULE 15c3-3 OF THE SECURITIES AND R e

EXCHANGE COMMISSION

L The Company is exempt from the provnsrons of RuIe 1503-3 under the Secunty SR
Exchange Act of 1934 pursuant to paragraph (k)(2)(1) of the rute A S

S A member of the Company, reatlzmg that the Company was not in comphance wnth
L SEC Rule 15¢3-1 of the Securities and Exchange Commission; on January 27,
" 2009, contributed $5,000-in order to bring the- Company in compliance with their =
L minimum. net capital requirement of $5, 000. See also note 4 and supptemental
schedule 1= computatlon of net capltaI under rute 15c3-1 e
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‘;5 SPOUTING ROCK CAPITAL ADVISORS LLC

" GOMPUTATION OF NET CAPITAL UNDER RULE 15c3-1 OF THE
|  SECURITIES AND EXCHANGE COMMISSION
ASOF DECEMBER 32008

—SCHEDULET |

E ""TOTAL MEMBERS' EQUITY QUALIFIED FOR NET

PRy ._:.DEDUCTIONS ANDIOR CHARGES
Nonallowable assets: <
_Accounts’ recervable
- Employee advances - ;
" Furniture and equrpment net
o Organrzatlonal costs net ‘
Deposrts B

@000
O (2450)
(1208

owerona. . [l

’AGGREGATE INDEBTEDNESS-i L
Accounts payable ;

3 IIVCOMPUTATION OF BASIC NET CAPITAL REQUIREMENT G

Y

Mmrmum netcaprtal requrred R RSN r

—5000]

Excess,netcapltalvs In/a’ e

s Excess net caprtal at1 000 percent [ nla .

Percentage of aggregate mdebtedness to net caprtal I E U ~310.25% j f i :

RECONCILIATION WITI-I COMPANY'S COMPUTATION

(mcIuded in Part I of Form X-ATA5 as of December 3, 2008):1 R

Net capltaI as’ reported in Company s Part B (unaudlted)

Adjustment to record addrtlonal Iegal expenses R

FOCUS report - T Y
(2000

NET CAPtTAL ABOVE S N o T

The Company is not m complrance wuth SEC RuIe 15c3—1 The Company was not in comphanCe

- when filing the fourth quarter FOCUS report nor is the chent in compI' ance wrth the aucf t as of and L

o for the year ended December 31 2008

U ;'S‘ee"?,In‘ciépendem-Aiéditqu'fReiio’rt.' R e
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WADE r BOWDEN & COMPANY

CERTIFIED PUBLIC A“CCOUNTANTS & CONSULTANTS '

REPORT ON INTE RNAL CONTROL

: To the Members and Drrectors 3 S s
: CL_SPOUTING ROCK CAPITAL ADVISORS LLC T S Y

I ; “REQUIREDBY ~»

, SECURITIES EXCHANGE COMMISSION (SEC)’ RULE A5
FOR A BROKER-DEALER CLAIMING AN EXEMPTION FROM
(SEC) RUI.E 15cz~3 S

e ln plannmg and performmg our audrt of the ﬁnancral statements and supplementary schedule of A
u Spoutmg Rock Caprtal Adv:sors LLC (the "Company") as of and for the year ended December 31 " D
2008, we consrdered its mtemal control mcludrng controk act:vrtres for: safeguardmg secuntres in S .
. order to determme our audrtmg procedures for the purpose of expressmg our oplmon on the ﬁnancrat ‘ " A e

, statements and not to provrde assurance on mternal control . L L -

e Atso, as requrred by Rule 17a—5(g)(1) of the Secuntles and Exchange Commrsslon ("SEC") we
. ‘have made a study of the practices and procedures tollowed by the Company, including tests of

such practlces and procedures that we consrdered relevant to'the objectlves stated in Rule 17a-5(g) -

~ .. inmaking the. penodrc computatrons of aggregate mdebtedness (or- aggregate debtts) and net .
. .capital under Rule’ 17a—3(a)(1 1)and’ for determmmg compllance with the exemptrve provrsrons of :
" Rule 15¢3-3. Because the: Company does not carry ‘securities accounts for customers or perform S
‘L "‘f custodial functrons relatlng to-customer secuntres we drd not revrew the practaces and procedures AT
followed by the Company m any of the foltowrng RPN : g

1 Maklng quarterly secunttes exammatrons counts venf catlons and compansons T

2 Recordatron of drfferences requrred by Rule 17a~13

o 3 Complymg wrth the requirements for prompt payment for secuntres under Sectlon 8 of

: rd of Governors ot the Federal Reserve System : ‘_ " o

. Federal Reserve Regulatron T of the 'B

L The management of the Company is. responsrble for establrshrng and mamtammg mtemal control
.« - and the practrces and procedures referred to in the precedrng paragraph In fulfilling this
e responsrbrlrty estimates.and 1udgments by management are requrred to assess the expected o
beneﬁts and related costs of controls and the practtces and procedures referred to'in the precedmg s
para@raph and to assess whether those practrces and. procedures can be expected to achieve the -

SEC's above. mentloned objectrves Two of the objectives. of internal control and the practlces and

S procedures are to provrde management wrth reasonable. but not absolute assurance that assets for
1 - which the Company has responsrblllty are safeguarded agamst loss from unauthonzed use or

. disposition, and that transactions are executed in accordance with management’s authorization . .

© o and, recorded properly to permtt the preparatron of fi nancral statements in: confomuty with accountmg St

pnncrples ‘generally accepted in the United States of Amenca Rule 17a—5(g) lrsts addrtlonal o
L objectives of the practlces and procedures llsted in the precedlng paragraph L .

“ = See lndependent Audrtors Report and
Notes to F nancrat Statements
’ 9 ':V :v

3150 HWY 278NW SU:TE'as‘ REr
“';’"CO’VINGTON GEORGIA 30014
3 . PH 770-500-9798 T~
FAX 678 868 14f1 Colae
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"‘Atlanta Georgra
, fu;February 24, 2009

L ‘Because of mherent lrmrtatlons m any lntemal control or the practrces and procedures referred to o

e above errors or fraud may.oceur and’ not be detected. ‘Also, projection of. any evatuatron of them -
- to future penods is-subject to the. risk that they may become inadequate because of changes m S
o condltrons or the effectrveness of their desrgn and operatron may detenorate o

R Our consrderatron of the mtemal control would not necessanly dlsclose a!l matters in lnternal
R control that mrght be material: weaknesses under standards establrshed by the American- lnstltute
- of Certified Public Accountants A materral weakness is a condition in which the desrgn or operatlon
© of the specrf c mternal controt components does not reduce to a relatrvely low level the risk that error -
Lor fraud i in amounts that would be matenal in relation to the ﬁnancral statements berng audited may. =
-occurand not be detected within a trmely perrod by employees inthe normat course of performmg e
. thelr assrgned functlons ‘However; we noted no matters lnvolvmg the mtemal -control, mcludrng .
N 'control actlvrtles for safeguardrng secuntres that we consrder to be matenal weakness as def ned
'u”above L . . . A i : 3 L : .

','We understand that practrces and procedures that accomphsh the objectlves referred to in the
 ‘second paragraph of this report are consrdered by the SECto be adequate for its: purposes noo
e accordance with the Securities Exchange Act of 1934 and related regulatlons and that practrces k
" and procedures that do not accomplrsh such objectives in all material respects rndlcate a matenal o
; madequacy for such | purposes Based on this: understandrng and onour study, we belreve that the o
2 .Company S practlces and procedures were adequate as of December 31 2008 to meet the SEC'
objectrves N BT o : I N L

W ThIS report rs mtended solely for the rnformatlon and use of the Board of Drrectors, management .
S the SEC; and. other regulatory agencres that rely on Rule 17a—5(g) under the Secuntres EXChange AR
A Act of 1934 in, therr regulatron of reglstered brokers and dealers and |s not mtended to be used by A

L anyone other than these specrt” ed partles ‘ S , T

See lndependent Audrtors Report and, Tl
Notes to Fmancral Statements e TN
. E 10 - y__,‘~ a




