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AFFIRMATION

I, Kenneth S. Webster, affinn that, to the best of my knowledge and belief, the accompanying financial
- statements and supplemental schedules pertaining to JWH Securities, Inc. (the “Company”y for the vear ended

December 31, 2008, are true and correct and such financial statements and supplemental schedules will be
made available promptly 1o all members and allied members of the New York Stock Exchange. Inc. in our
organization. I further affirm that neither the Company nor any 1 ing member, proprictor, principal
officer or director hias any proprietary interest in any account classified solely as that of a customer.
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JWH SECURITIES, INC.
(SEC ID. NO. 8-46861)

STATEMENT OF FINANCIAL CONDITION
AS OF DECEMBER 31, 2008
AND
INDEPENDENT AUDITORS’ REPORT
AND
SUPPLEMENTAL REPORT ON INTERNAL CONTROL
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Filed pursuant to Rule 17a-5(¢)(3) under
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USA

“’m@m De Tel: +1 212 436 2000
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. DC www.deloitte.com

INDEPENDENT AUDITORS’ REPORT

To the Board of Directors of JWH Securities, Inc.

We have audited the accompanying statement of financial condition of JWH Securities, Inc. (the
“Company”) as of December 31, 2008, that the Company is filing pursuant to Rule 17a-5 under the
Securities Exchange Act of 1934. This financial statement is the responsibility of the Company’s
management. Our responsibility is to express an opinion on this financial statement based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statement is free of material misstatement. An audit includes consideration of
imternal control over financial reporting as a basis for designing audit procedures that are appropriate in
the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Company’s
internal control over financial reporting. Accordingly, we express no such opinion. An audit also includes
examining, on a test basis, evidence supporting the amounts and disclosures in the financial statement,
assessing the accounting principles used and significant estimates made by management, as well as
evaluating the overall financial statement presentation. We believe that our audit provides a reasonable
basis for our opinion.

In our opinion, the statement of financial condition referred to above presents fairly, in all material

respects, the financial position of JWH Securities, Inc. at December 31, 2008, in conformity with
accounting principles generally accepted in the United States of America.

Yube { Tactcll cer

February 16, 2008

Member of
Deloitte Touche Tohmatsu



JWH SECURITIES, INC.

STATEMENT OF FINANCIAL CONDITION
DECEMBER 31, 2008

ASSETS

CASH AND CASH EQUIVALENTS
DEPOSITS

PREPAID EXPENSES

ACCOUNTS RECEIVABLE

TOTAL

LIABILITIES AND STOCKHOLDER’S EQUITY

LIABILITIES:

Accrued expenses
Due to John W. Henry & Company, Inc.

Total liabilities
STOCKHOLDER'’S EQUITY:
Common stock ($25 par value; 10,000 shares authorized,
100 shares issued and outstanding)

Additional paid-in capital
Accumulated deficit

Total stockholder’s equity
TOTAL

See notes to financial statements.

$ 207,381
4,648

400

39

$ 212,468

$ 22,500
7,318

29,818

2,500
972,500

(792,350)
182,650

$ 212468



JWH SECURITIES, INC.

NOTES TO STATEMENT OF FINANCIAL CONDITION
DECEMBER 31, 2008

1. ORGANIZATION, BASIS OF PRESENTATION, AND SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES

JTWH Securities, Inc. (the “Company”) is a broker-dealer registered under the Securities Exchange

Act of 1934 and is a member of the Financial Industry Regulatory Authority, Inc. (“FINRA”). The
Company was incorporated on April 6, 1998, for the purpose of soliciting interests in private placements
of managed futures funds offered by Westport Capital Management Corp., an affiliate of JWH
Securities, Inc.

The preparation of the statement of financial condition in accordance with accounting principles
generally accepted in the United States of America requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent assets
and liabilities at the date of the financial statement. Actual results could differ from those estimates.

Cash and Cash Equivalents — The Company considers all cash and money market funds purchased
with a maturity of three months or less to be cash equivalents. Cash is on deposit with one bank to which
the Company is exposed to credit risk.

Income Taxes — The Company files its Federal income tax returns under the provisions of
Subchapter S of the Internal Revenue Code, pursuant to which its operations are reportable on the
income tax return of its stockholder and any income taxes thereon are payable by the stockholder.

2. RELATED PARTY TRANSACTIONS

The Company’s officers and directors are also officers of John W. Henry & Company, Inc. (“‘JWH”), an
affiliated company. The sole Stockholder of the Company has committed to provide the necessary funds
to maintain the minimum net capital amount.

3. NET CAPITAL REQUIREMENTS

As a registered broker-dealer, the Company is subject to the Uniform Net Capital Rule 15¢3-1 under the
Securities Exchange Act of 1934, which requires the maintenance of minimum net capital of $5,000 and
requires that the ratio of aggregate indebtedness to net capital, both as defined, shall not exceed 15to 1.
At December 31, 2008, the Company had net capital of $177,602 which was $172,602 in excess of its
required net capital. The Company’s net capital ratio was 0.17 to 1.

4. NEW ACCOUNTING PRONOUNCEMENTS

In July 2006, the FASB issued FASB Interpretation (“FIN”) No. 48, Accounting for Uncertainty in
Income Taxes and Related Implementation Issues. FIN No. 48 clarifies the accounting for uncertainty in
income taxes recognized in a Company’s financial statements in accordance with SFAS No. 109,
Accounting for Income Taxes. FIN No. 48 prescribes 2 threshold and measurement attribute for
recognition in the financial statements of an asset or liability resulting from a tax position taken or
expected to be taken in a tax return. FIN No. 48 also provides guidance on derecognition, classification,
interest and penalties, accounting in interim periods, disclosure and transition. FIN No. 48 was deferred
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for non-public entities meeting certain criteria until fiscal years beginning after December 15, 2008. The
Company is evaluating the impact of FIN No. 48 and does not believe its adoption will have a material

impact on its financial statements.
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February 16, 2009

To the Board of Directors of JWH Securities, Inc.

In planning and performing our audit of the financial statements of JWH Securities, Inc. (the “Company”)
as of and for the year ended December 31, 2008 (on which we issued our report dated February 16, 2009
and such report expressed an unqualified opinion on those financial statements), in accordance with
auditing standards generally accepted in the United States of America, we considered the Company’s
internal control over financial reporting (“internal control”) as a basis for designing our auditing
procedures for the purpose of expressing an opinion on the financial statements, but not for the purpose of
expressing an opinion on the effectiveness of the Company’s internal control. Accordingly, we do not
express an opinion on the effectiveness of the Company’s internal control.

Also, as required by Rule 17a-5(g)(1) of the Securities and Exchange Commission (the “SEC”), we have
made a study of the practices and procedures followed by the Company, including consideration of
control activities for safeguarding securities. This study included tests of compliance with such practices
and procedures that we considered relevant to the objectives stated in Rule 17a-5(g) in making the
periodic computations of aggregate indebtedness and net capital under Rule 17a-3(a)(1 1) and for
determining compliance with the exemptive Rule 15¢3-3. We did not review the practices and procedures
followed by the Company in making quarterly securities examinations, counts, verifications, and
comparisons, and the recordation of differences required by Rule 17a-13 or in complying with the
requirements for prompt payment for securities under Section 8 of Regulation T of the Board of
Governors of the Federal Reserve System, because the Company does not carry securities accounts for
customers or perform custodial functions relating to customer securities.

The management of the Company 1s responsible for establishing and maintaining internal control and the
practices and procedures referred to in the preceding paragraph. In fulfilling this responsibility, estimates
and judgments by management are required to assess the expected benefits and related costs of controls
and of the practices and procedures referred to in the preceding paragraph and to assess whether those
practices and procedures can be expected to achieve the SEC’s above-mentioned objectives. Two of the
objectives of internal control and the practices and procedures are {0 provide management with reasonable
but not absolute assurance that assets for which the Company has responsibility are safeguarded against
loss from unauthorized use or disposition, and that transactions are executed in accordance with
management’s authorization and recorded properly to permit preparation of financial statements in
conformity with generally accepted accounting principles. Rule 17a-5(g) lists additional objectives of the
practices and procedures listed in the preceding paragraph.

Because of inherent limitations in internal control and the practices and procedures referred to above,
error or fraud may occur and not be detected. Also, projection of any evaluation of them to future periods
is subject to the risk that they may become inadequate because of changes in conditions or that the
effectiveness of their design and operation may deteriorate.

Member of
Deloitte Touche Tohmatsu



A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent, or
detect and correct misstatements on a timely basis. A significant deficiency is a deficiency, or
combination of deficiencies in internal control, that is less severe than a material weakness, yet important
enough to merit attention by those charged with governance.

A material weakness is a deficiency, or combination of deficiencies in internal control, such that there is a
reasonable possibility that a material misstatement of the Company’s financial statements will not be
prevented, or detected and corrected on a timely basis.

Our consideration of internal control was for the limited purpose described in the first and second
paragraphs and would not necessarily identify all deficiencies in internal control that might be material
weaknesses. However, we noted the following deficiency in internal control as defined above, as
identified by the Company during the course of the year. These conditions were considered in
determining the nature, timing, and extent of the procedures.

The Company violated SEC Rule 17 (a)-11(b) by failing to make a timely net capital deficiency
notification. Specifically the Rule requires every broker or dealer whose net capital declines below the
minimum amount required pursuant to SEC Rule 15¢3-1 to give their regulators notice of such deficiency
that same day. The Company has policies and procedures in place to properly calculate net capital, as
well as policies and procedures to rectify any net capital deficiency. Additionally, the Company has put
in policies and procedures to trigger reporting to the regulators should a deficiency occur in the future.

We understand that practices and procedures that accomplish the obj ectives referred to in the second
paragraph of this report are considered by the SEC to be adequate for its purposes in accordance with the
Securities Exchange Act of 1934 and related regulations, and that practices and procedures that do not
accomplish such objectives in all material respects indicate a material inadequacy for such purposes.
Based on this understanding and on our study, we believe that the Company’s practices and procedures,
as described in the second paragraph of this report, were adequate at December 31, 2008, to meet the
SEC’s objectives.

This report is intended solely for the information and use of the Board of Directors, management, the
SEC, the Financial Industry Regulatory Authority, Inc. and other regulatory agencies that rely on

Rule 172-5(g) under the Securities Exchange Act of 1934 in their regulation of registered broker-dealers,
and is not intended to be and should not be used by anyone other than these specified parties.

Yours truly,
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