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OATH OR AFFIRMATION

I, MARK C. SCHULTZ : , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
ALMAX FINANCIAL SOLUTIONS, LILC , 8s

of __ DECEMBER 31 ~,20 08, are true and°correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

Signature 7 = T z
MANAGING MEMBER .o
MAUREEN MOST Tide Vit
Nota Public of New Jersey LN

This report ** contains (check all applicable boxes):

X (a) Facing Page.

X (b) Statement of Financial Condition.

X (c) Statement of Income (Loss).

X (d) Statement of Changes in Financial Condition.

X (e¢) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.

O (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

X (g) Computation of Net Capital. '

O (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

X (i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

O () A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

O (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

X (1) An Oath or Affirmation.

O (m) A copy of the SIPC Supplemental Report.

O (n) Areportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**Lor conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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FrizzeLL, KAFAFIAN, DE VRIES & COMPANY, LLC

ACCOUNTANTS, AUDITORS AND CONSULTANTS

Independent Auditor's Report

To the Member of
AlMax Financial Solutions, L.L.C.

We have audited the accompanying statement of financial condition of AIMax Financial Solutions,
L.L.C. (The “Company”) (a single member New Jersey limited liability company), as of December
31, 2008, and the related statements of operations, changes in member’s equity and cash flows
for the year then ended that you are filing pursuant to Rule 17a-5 under the Securities Exchange
Act of 1934. These financial statements are the responsibility of the Company’s management.
Our responsibility is to express an opinion on the financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material misstatement.
An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in
the financial statement. An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in ail material respects, the
financial position of AlMax Financial Solutions, L.L.C. as of December 31, 2008, and the results

of its operations, and its cash flows for the year then ended, in conformity with accounting
principles generally accepted in the United States of America.

Our audit was conducted for the purpose of forming an opinion of the basic financial statements
taken as a whole. The information contained in Schedules | and Il is presented for purposes of
additional analysis and is not a required part of the basic financial statements, but is
supplementary information required by Rule 17a-5 of the Securities and Exchange Commission.
Such information has been subjected to the auditing procedures applied in the audit of the basic
financial statements and, in our opinion, is fairly stated in all material respects in relation to the
basic financial statement taken as a whole.

W’QQ (\Cuo‘d:-be Vrieg o Co LC C

Newton, New Jersey
February 24, 2009 -1-

TWO-EIGHTY NEWTON-SPARTA ROAD, SUITE ONE, NEWTON, NJ 07860
Tel 973.383.7969  Fax 973.383.1847



Exhibit A

ALMAX FINANCIAL SOLUTIONS, L.L.C.
STATEMENT OF FINANCIAL CONDITION
December 31, 2008

ASSETS
ASSETS:
Current assets
Cash & cash equivalents $ 8,734
Trading securities 640
Commissions receivable 11,043
Prepaid expenses 3,045
Total Current Assets $ 23462

LIABILITIES & MEMBER’S EQUITY

CURRENT LIABILITIES:

Accounts payable and accrued expenses $ 10,768
Total Current Liabilities 10,768
MEMBER'S EQUITY 12,694
Total Liabilities and Member's Equity $ 23462

The accompanying notes are an integral
part of these financial statements.

FRIZZELL, KAFAFIAN, DE VRIES & COMPANY, LLC
ACCOUNTANTS, AUDITORS AND CONSULTANTS



Exhibit B

ALMAX FINANCIAL SOLUTIONS, L.L.C.
STATEMENT OF OPERATIONS
For the Year Ended December 31, 2008

REVENUE:
Commission revenue $ 310,099
Investment income 251
Total Revenue 310,350
EXPENSES:
Commissions 236,439
Consulting fees 14,362
Professional fees 4,065
Registration fees and assessments 699
Insurance 1,981
Other administrative expenses 34,022
Total Expenses 291,568
Net Income $ 18,782

The accompanying notes are an integral
part of these financial statements.

FRizzerL, KAFAFIAN, DE VRIES & CoMPANY, LLC
ACCOUNTANTS, AUDITORS AND CONSULTANTS



Exhibit C

ALMAX FINANCIAL SOLUTIONS, L.L.C.
STATEMENT OF CHANGES IN MEMBER’S EQUITY
For the Year Ended December 31, 2008

Member's Equity, Beginning of Year $ 24912
Net Income 18,782
Distributions (_31.000)
Member’s Equity, End of Year $ 12,694

The accompanying notes are an integral
part of these financial statements.

FRizzELL, KAFAFIAN, DE VRIES & COMPANY, LLC
ACCOUNTANTS, AUDITORS AND CONSULTANTS



Exhibit D

ALMAX FINANCIAL SOLUTIONS, L.L.C.
STATEMENT OF CASH FLOWS
For the Year Ended December 31, 2008

Cash Flows Utilized by Operating Activities

Net income $ 18,782
Adjustments to reconcile net income to net cash
provided by operating activities:
Decrease (Increase) in:

Commissions receivable 43,629

Trading securities 14 749

Prepaid expense ( 1,977)
Increase (decrease) in:

Accounts payable and accrued expenses (142,365)

Net Cash Provided by Operating Activities $ 32818

Cash Flow From Investing Activities

Distributions to member $(.31,000)
Net Increase in Cash & Cash Equivalents 1,818
Cash & Cash Equivalents - Beginning of year _6.916
Cash & Cash Equivalents - Ending $ 8734

Supplemental Disclosure of Cash Flow Information

There was no interest paid during the year ended December 31, 2008.

The accompanying notes are an integral
part of these financial statements.

FRrizzeLL, KAFAFIAN, DE VRIES & CoMPANY, LLC
ACCOUNTANTS, AUDITORS AND CONSULTANTS



ALMAX FINANCIAL SOLUTIONS, L.L..C.
NOTES TO FINANCIAL STATEMENTS
December 31, 2008

NOTE 1 - GENERAL BUSINESS:

AlMax Financial Solutions, L.L.C. (The “Company”) (a single member New Jersey limited
liability company) was formed in the State of New Jersey on May 4, 2000, for the purpose of
marketing mutual funds, variable annuities, and life insurance products. The Company will be
dissolved by December 31, 2025; unless otherwise terminated as provided for in the Company’s
operating agreement. Under the laws of the State of New Jersey, the liability of the Company’s
member is limited to his investment in the Company. The Company’s registration as a broker-
dealer with the Securities and Exchange Commission became effective December 20, 2000.
The Company serves as placement agent for such products. As a placement agent, the
Company does not receive funds, but rather funds are transmitted directly by mutual fund
purchasers to the issuers’ escrow agents or transfer agents. The Company’s headquarters are
located in Clinton, New Jersey and is licensed to do business in eleven states.

NOTE 2 - SIGNIFICANT ACCOUNTING POLICIES

Basis of Accounting
The Company reports its financial statements on the accrual basis of accounting.

Revenue Recognition
The Company recognizes revenue when earned based upon their contractual obligations
with mutual funds and insurance companies. Some contracts may contain a six month
to one year charge back period for canceled contracts. Management believes any such
charge backs are insignificant and has not provided any allowance for such charge
backs.

Commissions
Commissions and related clearing expenses are recorded on a trade date basis as
securities transactions occur.

Accounts Receivable
The Company's commissions receivable consist principally of commissions due from
issuers of mutual funds and variable annuities. Management periodically assesses the
collectibility of accounts receivable based upon the financial strength of the issuers of
mutual funds and variable annuities. Management believes no allowance for doubtful
accounts is required as of December 31, 2008.

Securities Transactions
Proprietary securities transactions in regular-way trades are recorded on the trade date,
as if they had settled. Profit and loss arising from all securities and commodities
transactions entered into for the account and risk of the Company are recorded on a
trade date basis. The Company does not take possession of customers’ securities or
commodities.

FrizzeLL, KAFAFIAN, DE VRIES & COMPANY, LL.C
ACCOUNTANTS, AUDITORS AND CONSULTANTS



ALMAX FINANCIAL SOLUTIONS, L.L.C.
NOTES TO FINANCIAL STATEMENTS
December 31, 2008

NOTE 2 - SIGNIFICANT ACCOUNTING POLICIES (CONTINUED):

Trading Securities
Under SFAS 115, securities bought and held principally for the purpose of selling them in
the near term are classified as trading securities. Trading securities are stated at market
value with unrealized gains and losses recognized currently in income from operations.

Income Taxes
The Company is a disregarded entity for income tax purposes, and thus no income tax
expense has been recorded in the financial statements. Income of the Company is taxed
to the member in his individual return. The member may make substantial capital
withdrawals periodically to pay his personal income tax liabilities.

Statement of Cash Flows
For purposes of the statement of cash flows, the Company has defined cash equivalents
as highly liquid investments, with original maturities of less than ninety days that are not
held for sale in the ordinary course of business.

Use of Estimates

The preparation of financial statements in conformity with generally accepted accounting
principles require management to make estimates and assumptions that affect certain
reported amounts and disclosures. Accordingly, actual results could differ from those
estimates.

NOTE 3 - NET CAPITAL REQUIREMENTS

The Company is subject to the Securities and Exchange Commission Uniform Net Capital Rule
(Rule 15¢3-1), which requires the maintenance of minimum net capital and requires that the
ratio of aggregate indebtedness to net capital, both as defined, shall not exceed

15to1. At December 31, 2008, the Company had net capital of $ 9,636, which was $ 4,636

in excess of its required net capital of $5,000. The Company'’s net capital ratio was 1.12 to 1.

NOTE 4 - RESERVE REQUIREMENTS

The Company is exempt under Section K(1) from the Securities and Exchange Commission
Reserve Requirements (Rule 15¢3-3).

NOTE 5 - CONCENTRATION OF CREDIT RISK

The Company'’s financial instruments that are potentially exposed to concentrations of

credit risk consist primarily of cash, cash equivalents, short-term investments and commissions
receivable. The Company places its cash and cash equivalents with quality financial institutions.
At times, such cash equivalents may be in excess of the FDIC insurance limit, or in some

7-

FRizzeLL, KAFAFIAN, DE VRIES & CoMmPANY, LLC
ACCOUNTANTS, AUDITORS AND CONSULTANTS



ALMAX FINANCIAL SOLUTIONS, L.L.C.
NOTES TO FINANCIAL STATEMENTS
December 31, 2008

NOTE 5 - CONCENTRATION OF CREDIT RISK (CONTINUED):

cases, may be completely uninsured. The Company believes no significant concentration of
credit risk exists with respect to its cash, cash equivalents and commissions receivable. Itis
not the Company'’s policy to require collateral for receivables outstanding.

During the year ended December 31, 2008, 35% of commission revenue was derived
from one major source. Included in commissions receivable from the source was § -0- as
of December 31, 2008.

NOTE 6 - TRADING SECURITIES:
Trading securities are stated at readily determinable fair value and are comprised of

mutual funds with various underlying holdings as of December 31, 2008. The cost, unrealized
appreciation, and fair market value are summarized as follows:

Cost $ 640
Unrealized appreciation -
Fair value 3 640

NOTE 7 - RELATED PARTY TRANSACTIONS:

Effective September 1, 2005 the company entered into a lease agreement with Mark and Tracey
Schultz. The lease calls for a monthly rental of $400, payable monthly. The agreement provides
for all utilities including phone service, copy services, fax service and computer services. The
agreement has an initial term of one year and is subject to automatic renewal unless canceled
by either party. The expenses under this agreement amounted to $4,800 for the year ended
December 31, 2008. They also charge a monthly administrative fee which amounted to $28,200
for the year ended December 31, 2008.

FRizzELL, KAFAFIAN, DE VRIES & COMPANY, LLC
ACCOUNTANTS, AUDITORS AND CONSULTANTS



Schedule 1
ALMAX FINANCIAL SOLUTIONS, L.L.C.

COMPUTATION OF NET CAPITAL UNDER RULE 15¢3-1 OF THE
SECURITIES AND EXCHANGE COMMISSION
For the Year ended December 31, 2008

Net Capital:
Total member's equity $ 12,694
Deduct member’s equity not allowable -
Total member's equity qualified for net capital 12,694

Deductions and/or charges:
Non-allowable assets:

Other deductions and charges _3.,045
Net capital before haircuts on security positions (tentative net capital) 9,649
Haircuts on securities
Other securities 13
Net capital $_9.636

Aggregate indebtedness:
ltems included in balance sheet:

Accounts payable and accrued expenses $10,768
Total aggregate indebtedness $10,768
Computation of basic net capital requirement:
Minimum net capital required $_5,000
Excess net capital at 1000% (net capital less 10% of
aggregate indebtedness) $_ 8559
Ratio: Aggregate indebtedness to net capital 1.12
Reconciliation with Company’s computation (included in Part lIA
of Form X-17A-5 as of December 31, 2008)
Net Capital, as reported in Company’s Part Il (unaudited)
FOCUS report $_ 9636
Net capital per above $_9636

See independent auditors’ report
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Schedule il

ALMAX FINANCIAL SOLUTIONS, L.L.C.
INFORMATION RELATING TO POSSESSION OR CONTROL
REQUIREMENTS UNDER ROLE 15¢3-3 OF THE
SECURITIES AND EXCHANGE COMMISSION
For the Year ended December 31, 2008

1. Customers’ fully paid securities and excess margin securities not in the respondent’s possession or
control as of the report date (for which instructions to reduce to possession or control had been
issued as of the report date), but for which the required action was not taken by respondent within
the time frames specified under Rule 15¢3-3.

None.

2. Customers’ fully paid securities and excess margin securities of which instructions to reduce to
possession or control had not been issued as of the report date, excluding items arising from
“temporary lags; which result from normal business operations” as permitted under Rule 15¢3-3.

None

-10-
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FRrizzELL, KAFAFIAN, DE VRIES & COMPANY, LLC

ACCOUNTANTS, AUDITORS AND CONSULTANTS

Independent Auditors’ Report on Internal Accounting
Control Required by SEC Rule 17a-5

To the Member of
AlMax Financial Solutions, L.L.C.

In planning and performing our audit of the financial statements of AIMax Financial Solutions, L.L.C., for
the year ended December 31, 2008, we considered its internal control structure, including procedures
for safeguarding securities, in order to determine our auditing procedures for the purpose of expressing
our opinion on the financial statements and not to provide assurance on the internal control structure.

Also, as required by Rule 17a-5(g)(1) of the Securities and Exchange Commission, we have made a
study of the practices and procedures (including tests of compliance with such practices and
procedures) followed by AlMax Financial Solutions, L.L.C. that we considered relevant to the objectives
stated in Rule 17a-5(g) in making the periodic computations of aggregate indebtedness and net capital
under Rule 17a-3(a)(11) and for determining compliance with the exemptive provisions of Rule 15¢3-3.
We did not review the practices and procedures followed by the Company in making the quarterly
securities examinations, counts, verifications, and comparisons, and the recordation of differences
required by Rule 17a-13 or in complying with the requirements for prompt payment for securities under
Section 8 of Regulation T of the Board of Governors of the Federal Reserve System, because the
Company does not carry security accounts for customer or perform custodial functions relating to
customer securities.

The management of the Company is responsible for establishing and maintaining an internal control
structure and the practices and procedures referred to in the preceding paragraph. In fulfilling this
responsibility, estimates and judgments by management are required to assess the expected benefits
and related costs of internal control structure policies and procedures and of the practices and
procedures referred to in the preceding paragraph and to assess whether those practices and
procedures can be expected to achieve the Commission’s above-mentioned objectives. Two of the
objectives of an internal control structure and the practices and procedures are to provide management
with reasonable, but not absolute, assurance that assets for which the Company has responsibility are
safeguarded against loss from unauthorized use or disposition and transactions are executed in
accordance with management’s authorization and recorded properly to permit the preparation of
financial statements in conformity with generally accepted accounting principles. Rule 17a-5(g) lists
additional objectives of the practices and procedures listed in the preceding paragraph.

Because of inherent limitations in any internal control structure or the practices and procedures referred
to above, errors or irregularities may occur and not be detected. Also, projection of any evaluation of
them to future periods is subject to the risk that they may become inadequate because of changes in
condition or the effectiveness of the design and operation may deteriorate.

-11-
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Page 2

Our consideration of the internal control structure would not necessarily disclose all matters in the
internal control structure that might be material weaknesses under standards established by the
American Institute of Certified Public Accountants. A material weakness is a condition in which the
design or operation of the specific internal control structure elements does not reduce to a relatively low
level the risk that errors or irregularities in amounts that would be material in relation to the financial
statements being audited may occur and not be detected within a timely period by employees in the
normal course of performing their assigned functions. However, we noted no matters involving the
internal control structure that we consider to be material weaknesses as defined above.

We understand that practices and procedures that accomplish the objectives referred to in the second
paragraph of this report are considered by the Commission to be adequate for its purposes in
accordance with the Securities Exchange Act of 1934 and related regulations, and that practices and
procedures that do not accomplish such objectives in all material respects indicate a material
inadequacy for such purposes. Based on this understanding and on our study, we believe that the
Company’s practices and procedures were adequate at December 31, 2008 to meet the Commission’s
objectives.

This report is intended solely for the use of management, the Securities and Exchange Commission,
and other regulatory agencies which rely on Rule 17a-5(g) under the Securities Exchange Act of 1934 in

their regulation of registered brokers and dealers, and is not intended to be and should not be used by
anyone other than these specified parties.

\:{W( \chgzgg‘ T \VFss e L

Newton, New Jersey
February 24, 2009
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