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A. REGISTRANT IDENTIFICATION

NAME OF BROKER-DEALER: i OFEICIAL USE ONLY
Alforma Capital Markets, Inc. T FIRMID.NO.

ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O. Box No.). i

540 Madison Ave
(No. and Street) .
New York . New York ~ 10022
(City) (State) (Zip Code)

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT

David Denson - (212) 421-7500
(Area Code — Telephone No.)

B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in the Report*

Carr, Riggs & Ingram, LLC

(Name — if individual, state last, first, middle name)

1031 W. Morse Blvd.. Suite 200, Winter Park, Florida 32789 :
(Address) (City) . (State) @i 'essiﬂg (Zip Code)

CHECK ONE: Seetion
Certified Public Accountant Ar
o s
Q Public Accountant ‘ Feh 21 L
O Accountant not resident in United States or any of its possessions. , oG

Wiashingto™
FOR OFFICIAI UISF ONI Y T~

*Claims for exemption from the requirement that the annual report be covered by the opinion of an independent public accountant
must be supported by a statement of facts and circumstances relied on as the basis for the exemption. See section 240.17a-5(e)(2).

contained in this form are not required to respond unless the form displays
a currently valid OMB control number.
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OATH OR AFFIRMATION

I, David Denson . swear (or affirm) that, to the

best of my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

Alforma Capital Markets, Inc.

as of December 31, 2008, are true and correct. I further swear (or affirm) that neither the company nor any partner,

proprietor, principal officer of director has any proprietary interest in any account classified solely as that of a customer,
except as follows:

None

e

Signature

Presiden

Title

) , — MARY ROBERT
77/ >, /%/,/241 NOTARY PUBLIC, STATE oF Sew YORK

Notzd Patfc QUALIFIED INKING COUN
Y
ﬁ NO. 01R08167218

This report** contains (check all appliyglﬁ%hw&ségﬂ EXPIRES 05-29-2011
E( (a) Facing page.
(b) Statement of Financial Condition.
m/ (c) Statement of Income (Loss).
(d) Statement of Changes in Financial Condition.
v (e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietor’s Capital.
@’ (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
w’ (g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

{ (i) Information Relating to the Possession or Control Requirements Pursuant to Rule 15¢3-3.

& (j) A Reconciliation, including appropriate explanation, of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

a (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

@ (1) An Oath or Affirmation.

Q (m) A copy of the SIPC Supplemental Report.

@  (n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**+For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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Independent Auditor’s Report

Shareholder
Alforma Capital Markets, Inc.
New York, NY

We have audited the accompanying statement of financial condition of Alforma Capital Markets,
Inc. (the “Company”), a subsidiary of OJSC Alfa Bank, as of December 31, 2008, and the related
statements of operations, changes in shareholder’s equity and cash flows for the year then ended
that you are filing pursuant to rule 17a-5 under the Securities Exchange Act of 1934. These
financial statements are the responsibility of the Company's management. Our responsibility is to
express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material misstatement.
An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in
the financial statements. An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of Alforma Capital Markets, Inc. at December 31, 2008, and the results of its
operations and its cash flows for the year then ended in conformity with accounting principles
generally accepted in the United States of America.

Our audit was conducted for the purpose of forming an opinion on the basic financial statements
taken as a whole. The information contained in the supplementary schedules, the computation of
net capital and the computation of aggregate indebtedness, as of December 31, 2008, is presented
for purposes of additional analysis and is not a required part of the basic financial statements, but
is supplementary information required by rule 17a-5 under the Securities Exchange Act of 1934.
Such information has been subjected to the auditing procedures applied in the audit of the basic
financial statements and, in our opinion, is fairly stated in all material respects in relation to the
basic financial statements taken as a whole.

Chroenn K‘-ﬁ‘\-" 1 Tueran LLa

January 22, 2009



ALFORMA CAPITAL MARKETS, INC.
STATEMENT OF FINANCIAL CONDITION
DECEMBER 31, 2008
ASSETS
Cash and cash equivalents
Due from broker
Due from affiliate

Furniture and equipment, net of
accumulated depreciation of $218,649

Other assets

LIABILITIES AND SHAREHOLDER'S EQUITY
Accrued expenses and other liabilities

Shareholders equity:
Preferred stock - no par value; authorized 500 shares, none issued
Common stock - no par value; authorized 500 shares, issued and
outstanding 187 shares
Accumulated deficit

See accompanying notes to financial statements.

$ 1,075,779
1,203,491

2,121

13,071

141,902

$ 2,436,364

$ 24,002

8,011,500

(5,599,228)
_ 2412212

$ 2,436,364



ALFORMA CAPITAL MARKETS, INC.
STATEMENT OF OPERATIONS

FOR THE YEAR ENDED DECEMBER 31, 2008

Revenue:
Commission income $ 740,904
Interest and other income 55,868
796,772

Expenses:
Compensation and benefits 719,822
Floor brokerage, commissions and clearing fees 100,505
Communications 199,477
Rent expense, including occupancy costs 261,839
Professional and consulting fees 57,095
Interest 20,422
Other 181,935
1,541,095
Loss before provision for income taxes (744,323)
Provision for income taxes 10,754
Net loss $ (755,077)

See accompanying notes to financial statements.



ALFORMA CAPITAL MARKETS, INC.
STATEMENT OF CHANGES IN SHAREHOLDERS' EQUITY

YEAR ENDED DECEMBER 31, 2008

Common stock Accumulated
Shares Amount deficit Total
Balance January 1, 2008 187 $ 8,011,500 $ (4,844,151) §$ 3,167,349
Net loss for the period - - (755,077) (755,077)
Balance December 31, 2008 187 $ 8,011,500 $ (5,599,228) §$ 2,412,272

See accompanying notes to financial statements.



ALFORMA CAPITAL MARKETS, INC.
STATEMENT OF CASH FLOWS

YEAR ENDED DECEMBER 31, 2008

Cash flows from operating activities:
Net loss
Adjustments to reconcile net loss to net cash
used by operating activities
Depreciation
Changes in operating assets and liabilities:
Increase in due from broker
Decrease in due from affiliate
Decrease in other assets
Decrease in accrued expenses and other liabilities

Total adjustments

Net cash used by operating activities and net
decrease in cash and cash equivalents

Cash and cash equivalents, January 1, 2008

Cash and cash equivalents, December 31, 2008

See accompanying notes to financial statements.

$ (755,077)

5,811
(76,453)

20,476
12,515

(4,820)

(42,471)

(797,548)
1,873,327

$ 1,075,779



1.

ALFORMA CAPITAL MARKETS, INC.
NOTES TO FINANCIAL STATEMENTS

YEAR ENDED DECEMBER 31, 2008

Nature of operations and summary of significant accounting policies:

Nature of operations and organization:
Alforma Capital Markets, Inc. (the “Company”) is a broker-dealer in securities registered
with the Securities and Exchange Commission (the “SEC”) and is a member of the
Financial Industry Regulatory Authority (“FINRA”, formerly the NASD). The Company is a
wholly owned subsidiary of OJSC Alfa Bank (the “Parent”). The Company acts as an
introducing broker for institutional customers.

Cash and cash equivalents:
The Company maintains cash in bank accounts which, at times, may exceed federally
insured limits. The Company has not experienced any losses in such accounts and does
not believe it is exposed to any significant credit risk on cash. Cash equivalents consist of
a money market fund maintained at a bank.

Furniture and equipment:
Depreciation of furniture and equipment is provided for on a straight-line basis over the
estimated useful lives of such assets. Estimated useful lives of the furniture and
equipment are from five to seven years.

Income taxes:

Income taxes are determined in accordance with Statement of Financial Accounting
Standards (“SFAS”) No. 109, which requires an asset and liability approach for financial
accounting and reporting of income taxes. Deferred income taxes are recognized for the
tax consequences in future years of differences between the tax bases of assets and
liabilities and their financial reporting amounts at each year end based on enacted tax laws
and statutory tax rates applicable to the periods in which the differences are expected to
affect taxable income. Valuation allowances are established when necessary to reduce
deferred tax assets to the amount expected to be realized.

Uncertain tax positions:
In June 2006, the FASB released FASB Interpretation [FIN] No. 48, Accounting for
Uncertainty in Income Taxes. However, the Company is not required to implement the
provisions of FIN 48 until fiscal years beginning after December 15, 2008. Accordingly,
the Company has not implemented those provisions in the 2008 financial statements.

The Company continues to utilize its prior policy of accounting for these positions,
following the guidance in SFAS No. 5, Accounting for Contingencies. Using that guidance;
as of December 31, 2008, the Company has no uncertain tax positions that qualify for
either recognition or disclosure in the financial statements.

Use of estimates:
The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and
assumptions that affect certain reported amounts and disclosures. Accordingly, actual
resuits could differ from those estimates.



ALFORMA CAPITAL MARKETS, INC.
NOTES TO FINANCIAL STATEMENTS - CONTINUED

YEAR ENDED DECEMBER 31, 2008

1. Nature of operations and summary of significant accounting policies - continued:

Revenue and expense recognition:
The revenues of the Company are derived primarily from commissions earned on
securities transactions.

Computation of customer reserve:
The Company is exempt from customer reserve requirements and providing information
relating to possession or control of securities pursuant to Rule 15¢3-3 of the Securities
Exchange Act of 1934. The Company meets the exempting provisions of Paragraph

(k)2)(ii).
2. Furniture and equipment:

Furniture and equipment, at cost, consist of the following:

Furniture and fixtures $ 36,102
Office equipment 195,618
231,720

Less accumulated depreciation (218,649)
$ 13071

3. Liabilities subordinated to the claims of creditors:

None of the Company’s liabilities have been subordinated to the claims of general
creditors at December 31, 2008.

4. Income taxes:
The provision for income taxes at December 31, 2008, is summarized as follows:

Current:
State 10,754

The income tax expense differs from the benefit that would result from applying federal
statutory rates to loss before provision for income taxes due to state income taxes and the
valuation reserve against deferred tax assets.

At December 31, 2008, the Company had net operating loss carryforwards for income tax
purposes of approximately $5,350,000, which are available to offset federal, state and
local taxable income through 2028. The carryforwards resulted in a deferred tax asset of
approximately $1,110,000 at December 31, 2008, for which the Company has provided a
full valuation allowance due to the uncertainty about future realization of this tax benefit.



ALFORMA CAPITAL MARKETS, INC.
NOTES TO FINANCIAL STATEMENTS - CONTINUED

YEAR ENDED DECEMBER 31, 2008

5. Commitments:

The Company is obligated under non-cancelable lease agreements expiring through June
30, 2010. In general, the terms of the lease agreements require the Company to pay for
insurance, taxes, and other costs relative to the leased property. Future aggregate
minimum rental commitments for years ending December 31, are as follows:

2009 $ 225,765
2010 111,375
$ 337,140

One of the leases contains provisions for escalations based on certain costs incurred by
the lessor. Rent expense relative to the above lease agreements was approximately
$250,985 for the year ended December 31, 2008 and is included in the accompanying
statement of operations as rent expense.

6. Net capital requirements:
The Company is subject to the Securities and Exchange Commission Uniform Net Capital
Rule (Rule 15¢3-1), which requires the maintenance of minimum net capital at an amount
equal to the greater of $100,000 or 6 2/3% of aggregate indebtedness, and requires that
the ratio of aggregate indebtedness to net capital not exceed 15 to 1.

As of December 31, 2008, the Company had excess net capital of $1,183,729 and a net
capital ratio of .02 to 1

7. Related party transactions:

The Company maintains cash balances with the Parent (OJSC Alfa Bank) and an affiliate.
At December 31, 2008, such cash balances amounted to $964,449.

Also, the Company earned approximately $473,757 of commission income from affiliated
companies.

8. Supplementary disclosures of cash flow information:

Cash was paid during the year for:

interest 20,422
Income taxes 10.754

9. Foreign currency translation resulted in an aggregate exchange loss of $44,527.



ALFORMA CAPITAL MARKETS, INC.

COMPUTATION OF NET CAPITAL UNDER RULE 15¢3-1 OF THE

SECURITIES AND EXCHANGE COMMISSION

DECEMBER 31, 2008

Total shareholder’s equity

Deductions:
Non-allowable assets:
Cash held in foreign affiliated banks
Furniture and equipment, net
Due from affiliate
Other assets, including prepaid expenses, deposits
and other

Net capital before haircuts on
securities and foreign currency

Haircuts on securities and foreign currency
Net capital

Reconciliation with Company’s computation (included in
Part 1l of Form X-17A-5 as of December 31, 2008)
Net capital, as reported in Company’s Part Il

FOCUS report
Adjustments:
Recording of accrued expenses

See auditor’s report.

2,412,272

(964,451)
(13,071)

(2,121)

(134,487)

1,298,142
(14.413)

72

1.2

$ 1,306,078

(22,349)

1,2

72



ALFORMA CAPITAL MARKETS, INC.

COMPUTATION OF AGGREGATE INDEBTEDNESS UNDER
RULE 17a-5 OF SECURITIES AND EXCHANGE COMMISSION

DECEMBER 31, 2008

Accrued expenses and other liabilities

Ratio of aggregate indebtedness
to net capital

See auditor’s report.

$ 24092

.02to 1

10
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Independent Auditor’'s Report
On Internal Control Required By SEC Rule 17a-5

Shareholder
Alforma Capital Markets, Inc.
New York, NY

In planning and performing our audit of the financial statements and supplemental schedules of
Alforma Capital Markets, Inc. (the “Company”) for the year ended December 31, 2008, in
accordance with auditing standards generally accepted in the United States of America, we
considered the Company’s internal control over financial reporting (“internal control”) as a basis for
designing our auditing procedures for the purpose of expressing our opinion on the financial
statements, but not for the purpose of expressing an opinion on the effectiveness of the
Company’s internal control. Accordingly, we do not express an opinion on the effectiveness of the
Company’s internal control.

Also, as required by Rule 17a-5(g)(1) of the Securities Exchange Commission, (the “SEC”), we
have made a study of the practices and procedures followed by the Company including
consideration of control activities for safeguarding securities. This study included tests of such
practices and procedures that we considered relevant to the objectives stated in rule 17a-5(g) in
making the periodic computations of aggregate indebtedness and net capital under rule 17a-
3(a)(11) and for determining compliance with the exemptive provisions of rule 15¢3-3. Because
the Company does not carry securities accounts for customers or perform custodial functions
relating to customer securities, we did not review the practices and procedures followed by the
Company in any of the following:

1. Making quarterly securities examinations, counts, verifications, and comparisons and
recordation of differences required by Rule 17a-13

2. Complying with the requirements for prompt payment for securities under Section 8 of
Federal Reserve Regulation T of the Board of Governors of the Federal Reserve System

The management of the Company is responsible for establishing and maintaining internal control
and the practices and procedures referred to in the preceding paragraph. In fuffilling this
responsibility, estimates and judgments by management are required to assess the expected
benefits and related costs of controls and of the practices and procedures referred to in the
preceding paragraph, and to assess whether those practices and procedures can be expected to
achieve the SEC's above-mentioned objectives. Two of the objectives of internal control and the
practices and procedures are to provide management with reasonable, but not absolute
assurance, that assets for which the Company has responsibility are safeguarded against loss
from unauthorized use or disposition and that the transactions are executed in accordance with
management’s authorization and recorded properly to permit the preparation of financial
statements in conformity with accounting principles generally accepted in the United States of
America. Rule 17a-5(g) lists additional objectives of the practices and procedures listed in the
preceding paragraph.



Because of inherent limitations in internal control and the practices and procedures referred to
above, error or fraud may occur and not be detected. Also, projection of any evaluation of them to
future periods is subject to the risk that they may become inadequate because of changes in
conditions or that the effectiveness of their design and operation may deteriorate.

A control deficiency exists when the design or operation of a control does not allow management
or employees, in the normal course of performing their assigned functions, to prevent or detect
misstatements on a timely basis. A significant deficiency is a control deficiency, or combination of
control deficiencies, that adversely affects the entity’s ability to initiate, authorize, record, process,
or report financial data reliably in accordance with generally accepted accounting principles such
that there is more than a remote likelihood that a misstatement of the entity’s financial statements
that is more than inconsequential will not be prevented or detected by the entity’s internal control.

A material weakness is a significant deficiency, or combination of significant deficiencies, that
results in more than a remote likelihood that a material misstatement of the financial statements
will not be prevented or detected by the entity’s internal control.

Our consideration of internal control was for the limited purpose described in the first and second
paragraphs and would not necessarily identify all deficiencies in internal control that might be
material weaknesses. We did not identify any deficiencies in internal control and control activities
for safeguarding securities that we consider to be material weaknesses, as defined above.

We understand that practices and procedures that accomplish the objectives referred to in the
second paragraph of this report are considered by the SEC to be adequate for its purposes in
accordance with the Securities Exchange Act of 1934 and related regulations, and that practices
and procedures that do not accomplish such objectives in all material respects indicate a material
inadequacy for such purposes. Based on this understanding and on our study, we believe that the
Company's practices and procedures were adequate at December 31, 2008, to meet the SEC's
objectives.

This report is intended solely for the information and use of the shareholder, management, the
SEC, and other regulatory agencies that rely on Rule 17a-5(g) under the Securities Exchange Act

of 1934 in their regulation of registered brokers and dealers, and is not intended to be and should
not be used by anyone other than these specified parties.

Crovn €igqs I TUaran Lic
January 22, 2009
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