
I1ll 11111 IIIIllI ItII lilt lt

09058420

NJTEDSTAT1S

SEC RIT1ESANDEXCHANCECOMMESSION

Washington DC 20549

0MB APPROVAL

0MB Number 32350123

Expwes February 282010

Eti mated average burden

hoursper reponse 200

FILE

Information Required of Brokers and Dealers Pursuant to Section 17 of the

Securities Exchange Act of 1934 and Rule 17a-5 Thereunder

MM DL YY MM DL YY

REGISTRANT IDENTIFiCATION

NAME 01 BROkLRDFA1

A1DRI 55 Dl PRINCIPAL Pt ACE OF Bt SINE 55 Do nol use P0 Box No

Nt and Strett

OFFICIAL
USE ONLY

FIRM ID NO

f3o

tty

02108 2406

State ode

NAME AND ILL NI MBI 01 P1RSON 10 ON AC IN REDARI 10 ElliS RI POR
avid Inn 14300

ACCOUNTANT IDENTIFICATION

Atea ode rlep tonr Number

INDFPLNDI Ni P1 III IC AC COl NI AN whose opinion is contained in this Rcport

Dvies Moithar1 .C

yx

Name mndmdaat elate last fuel muddlm name

Addres /mp ode

HECK ONE

Certified Puhltc Accountant

Public Accountant

Accountant not resident in United States or any of its possessions

Li litii
laims Jar exemption from the requirement that the annual report he covered by the opinion otan independcnt public accountant

must he supported by statement of/acts and circumstances relied on as the basis Jbr the ext mptk See Section 240.1 7a 5frX2

FACING PAGE

RI POR 11 011111 P1 RIOt BECENNIND 200 AND INDINC 2/31 208

FOR OFFCALUSE ONLY

--

Potential persons who are to respond to the collection of

information contained In this form are not required to respond
unless the form displays currently valid 0MB control numberSEC 1410 0602



OATH OR AFFIRMATION

David Ennis swear or affirm that to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

Al Securities Inc as

of December 31 20 08 are true and correct further swear or affirm that

neither the company nor any partner proprietor principal officer or director has any proprietary interest in any account

classified solely as that of customer except as follows

Signature

President

Title

-_________
Notary fu lic

isitP os/
This report contains check all applicable boxes

Facing Page

Statement of Financial Condition

Statement of Income Loss
Statement of Changes in Financial Condition

lI Statement of Changes in Stockholders Equity or Partners or Sole Proprietors Capital

Statement of Changes in Liabilities Subordinated to Claims of Creditors

Computation of Net Capital

El Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3

El Information Relating to the Possession or Control Requirements Under Rule 5c3-3

El Reconciliation including appropriate explanation of the Computation of Net Capital Under Rule 5c3- and the

Computation for Determination of the Reserve Requirements Under Exhibit of Rule 15c3-3

Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation

II An Oath or Affirmation

copy of the SIPC Supplemental Report

El report describing any material inadequacies found to exist or found to have existed since the date of the previous audit

For conditions of confidential treatment of certain portions of this filing see section 240.1 7a-5e3
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INDEPENDENT AUDITORS REPORT

To the Board of Directors and Shareholder

Al Securities Inc

Wholly-Owned Subsidiary of Affirmative Investments Inc

We have audited the accompanying statements of financial condition of Al Securities Inc wholly-owned

subsidiary of Affirmative Investments Inc the Company as of December 2008 and 2007 and the

related statements of operations changes in shareholders equity and cash flows for the
years then ended that

are being filed pursuant to Rule 17a-5 under the Securities Exchange Act of 1934 These financial

statements are the responsibility of the Companys management Our responsibility is to express an opinion

on these financial statements based on our audits

We conducted our audits in accordance with auditing standards generally accepted in the United States of

America Those standards require that we plan and perform the audits to obtain reasonable assurance about

whether the financial statements are free of material misstatement An audit includes consideration of

internal control over financial reporting as basis for designing audit procedures that are appropriate in the

circumstance but not for the purpose of expressing an opinion on the effectiveness of the Companys internal

control over financial reporting Accordingly we express no such opinion An audit also includes

examining on test basis evidence supporting the amounts and disclosures in the financial statements An
audit also includes assessing the accounting principles used and significant estimates made by management
as well as evaluating the overall financial statement presentation We believe that our audits provide

reasonable basis for our opinion

In our opinion the financial statements referred to above present fairly in all material respects the financial

position of AT Securities Inc as of December 31 2008 and 2007 and the results of its operations and its cash

flows for the
years

then ended in conformity with accounting principles generally accepted in the United

States of America

Our audits were conducted for the purpose of forming an opinion on the basic financial statements taken as

whole The supplemental information contained in the accompanying Schedule and Ills presented for the

purposes of additional analysis and is not required part of the basic financial statements but is

supplementary information required by Rule l7a-5 of the Securities Exchange Act of 1934 Such

information has been subjected to the auditing procedures applied in the audit of the basic financial

statements and in our opinion is fairly stated in all material respects in relation to the basic financial

statements taken as whole

Quincy Massachusetts

February 19 2009



Al SECURITIES INC

WHOLLY-OWNED SUBSIDIARY OF AFFIRMATIVE IN VESTMENTS INC

STATEMENTS OF FINANCIAL CONDITION

DECEMBER 31 2008 AND 2007

ASSETS

2008 2007

Current assets

Cash 158367 7007

Total current assets 158367 7007

LIABILITIES AND SHAREHOLDERS EQUITY

Shareholders equity

Common stock no par value 15000 shares authorized

1000 shares issued and outstanding 10 10

Retained earnings 158357 6997

Total shareholders equity 158367 7007

Total liabilities and shareholders equity 158367 7007

See notes to financial statements



SECURITIES INC

WHOLLY-OWNED SUBSIDIARY OF AFFIRMATIVE INVESTMENTS INC

STATEMENTS OF OPERATIONS

FOR THE YEARS ENDED DECEMBER 31 2008 AND 2007

2008 2007

Income

Consulting fees 895361 100

NASD Special member payment 35000

Interest income 122 32

Total income 895483 35132

Expenses

Management fee related party 739000 27948

Accounting 3376 5582

Filing fees 1080 2321

Office expenses 667

Total expenses 744123 35851

Net income loss 151360 719

See notes to financial statements



Al SECURITIES INC

WHOLLY-OWNED SUBSIDIARY OF AFFIRMATIVE INVESTMENTS INC

STATEMENTS OF CHANGES IN SHAREHOLDERS EQUITY

FOR THE YEARS ENDED DECEMBER 31 2008 AND 2007

Total

Common Retained Shareholders

Shares Stock Earnings Equity

Shareholders equity at

December 31 2006 1000 10 7716 7726

Net loss 2007 719 719

Shareholders equity at

December31 2007 1000 10 6997 7007

Netincome-2008 151360 151360

Shareholders equity at

December 31 2008

1000 10 158357 158367

See notes to financial statements



SECURITIES INC

WHOLLY-OWNED SUBSIDIARY OF AFFIRMATIVE INVESTMENTS INC

STATEMENTS OF CASH FLOWS

FOR THE YEARS ENDED DECEMBER 31 2008 AND 2007

2008 2007

Cash flows from operating activities

Net income loss 151360 719

Net cash provided by operating activities 151360 719

Cash beginning of year 7007 7726

Cash end of year 158367 7007

See notes to financial statements



Al SECURITIES INC

WHOLLY-OWNED SUBSIDIARY OF AFFIRMATIVE INVESTMENTS INC

NOTES TO FINANCIAL STATEMENTS

NOTE 1- NATURE OF BUSINESS AND SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES

Nature of Business

Securities Inc the Company Massachusetts corporation is registered broker-dealer under the

provisions of the Securities Exchange Act of 1934 The Company engages in consulting and brokering

the sale of private placements and limited partnership interests in real estate tax shelter credits for low-

income housing as well as socially responsible investment advisory services for clients primarily within

Massachusetts The Company is wholly-owned subsidiary of Affirmative Investments Inc the

Parent

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally accepted in

the United States of America GAAP requires management to make estimates and assumptions that

affect the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at

the date of the financial statements and the reported amounts of revenues and expenses during the

reporting period Actual results could differ from those estimates

Income Taxes

The Company files income tax returns in the U.S federal jurisdiction and various state jurisdictions The

Company is no longer subject to U.S federal and state examinations by tax authorities for years before

2005 The Company adopted the provisions of FASB Interpretation No 48 Accounting for Uncertainty

in Income Taxes on January 2007 No adjustments were made as result of implementation

The Companys Parent has elected corporation status effective January 2008 and has made

qualified Subchapter subsidiary election for the Company Earnings and losses after that date will be

included in the personal income tax return of the Parent Companys shareholder The Company will not

incur additional income tax obligations and future financial statements will not include provision for

income taxes Prior to the election there were no income taxes payable and deferred income taxes

recorded in the financial statements

Revenue Recognition

The Company enters into contracts with customers calling for consulting fees to be paid during the term

of the arrangement and an additional contingent fee paid out based on fixed percentage of the total

consideration paid once the closing financing transaction etc is finalized Accordingly management

recognizes consulting fees in revenue when persuasive evidence of an arrangement exists the services

outlined in the contract have been performed the price of the contract is fixed or determinable collection

is reasonably assured and the services for the transactions are substantially completed Additionally the

Company recognizes monitoring fees based on contract terms



SECURITIES INC

WHOLLY-OWNED SUBSIDIARY OF AFFIRMATIVE INVESTMENTS INC

NOTES TO FINANCIAL STATEMENTS

NOTE 1- NATURE OF BUSINESS AND SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES CONTINUED

Fair Values of Financial Instruments

The Companys financial assets and liabilities are reported in the statement of financial condition at

market or fair value or at carrying amounts that approximate fair value Financial instruments consist

principally of cash receivables and payables

Variable Interest Entities

Effective January 2005 the Company adopted Financial Accounting Standards Board FASB
Interpretation No 46R Consolidation of Variable Interest Entities FIN No 46R This

interpretation addressed consolidation by business enterprises of variable interest entities in which the

equity investment at risk is not sufficient to permit the entity to finance its activities without additional

subordinated financial support from other parties or in which the equity investors do not have the

characteristics of controlling financial interest The interpretation requires company to consolidate

variable interest entity VIE if the company has variable interests that give it majority of the

expected losses from the VIEs activities or entitle it to receive majority of the expected residual

returns of the entity FIN No 46R also requires disclosure about the VIEs that the company is not

required to consolidate including the nature purpose size and activities of the variable interest entity

and the enterprises maximum exposure to loss as result of its involvement with the variable interest

entity Management has determined that no variable interest entities exist which would require

disclosure or consolidation in the financial statements as of December 31 2008 and 2007

NOTE 2- NET CAPITAL REQUIREMENTS

The Company as registered broker-dealer is subject to the Securities and Exchange Commission Uniform

Net Capital Rule Rule 15c3-1 Rule 15c3-1 requires the maintenance of minimum net capital of $5000

as defined and requires that aggregate indebtedness as defined shall not exceed 15 times net capital At

December 2008 and 2007 the Company had net capital as defined of $158367 and $7007 respectively

which exceeded the required net capital by $153367 and $2007 respectively

At December 2008 and 2007 there were no differences between the audited net capital computation and

the computation prepared by Al Securities Inc



Al SECuRITIES INC

WHOLLY-OWNED SUBSIDIARY OF AFFIRMATIVE INVESTMENTS INC

NOTES TO FINANCIAL STATEMENTS

NOTE 3- RELATED PARTY TRANSACTIONS

Expense Sharing Agreement

Pursuant to an expense sharing agreement effective January 2005 the Company pays management

fees for the expenses incurred on its behalf to its Parent As per the expense sharing agreement the

management fee includes allocations of office rent personnel costs and general office overhead

financial consulting for housing development and the costs associated with structuring syndicating and

placement of limited partnerships The Company transfers money to the Parent throughout the year

towards its management fee Additionally it states that the Company agreed not to make any

distributions or transfer funds if it would result in the Companys net capital falling below 120% of its

minimum under Rule 15c3-1 of the Securities Exchange Act of 1934 or exceed minimum aggregate

indebtedness requirements Management fees charged by the Parent were $739000 and $27948 for the

years ended December 31 2008 and 2007 respectively

Revenue

Included in consulting revenue was $1200 and $100 in fees from related party for the year ended

December 31 2008 and 2007

NOTE 4- REVENUE

In 2007 the Company received the NASD Special Member fee The fee is related to the formation the

Financial Industry Regulatory Authority FiNRA through the consolidation of NASD and the member

regulation enforcement and arbitration functions of the New York Stock Exchange
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Certified Public Accountants
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Quincy MA 02169-7454
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David Walsh CPA

INDEPENDENT AUDITORS REPORT ON INTERNAL CONTROL STRUCTURE

To the Board of Directors and Shareholder

Al Securities Inc

Wholly-Owned Subsidiary of Affirmative Investments Inc

In planning and performing our audit of the financial statements of Securities Inc wholly-owned

subsidiary of Affirmative Investments Inc the Company for the year ended December 31 2008 we

considered its internal control structure in order to determine our auditing procedures for the purpose of

expressing our opinion on the financial statements and not to provide assurance on the internal control

structure

Also as required by Rule 17a-5gl of the Securities and Exchange Commission SEC we have made

study of the practices and procedures followed by the Company including tests of such practices and

procedures that we considered relevant to the objectives stated in Rule 17a-5g in making the periodic

computations of aggregate indebtedness or aggregate debits and net capital under Rule 17a-3a1 and for

determining compliance with exemptive provisions of Rule l5c3-3 Because the Company does not carry

securities accounts for customers or perform custodial functions relating to customer securities we did not

review the practices and procedures followed by the Company in any of the following

Making quarterly securities examinations counts verifications and comparisons and

Recordation of differences required by Rule 17a-13 and

Complying with the requirements for prompt payment for securities under Section of Federal

Reserve Regulation of the Board of Governors of the Federal Reserve System

The management of the Company is responsible for establishing and maintaining internal control structure

and the practices and procedures referred to in the preceding paragraph In fulfilling this responsibility

estimates and judgments by management are required to assess the expected benefits and related costs of

controls and of the practices and procedures referred to in the preceding paragraph and to assess whether

those practices and procedures can be expected to achieve the SECs above-mentioned objectives Two of

the objectives of internal control and the practices and procedures are to provide management with

reasonable but not absolute assurance that assets for which the Company has responsibility are safeguarded

against loss from unauthorized use or disposition and that transactions are executed in accordance with

managements authorization and recorded properly to permit preparation of financial statements in

conformity with accounting principles generally accepted in the United States of America Rule 17a-5g

lists additional objectives of the practices and procedures listed in the preceding paragraph

Because of inherent limitations in any internal control or the practices and procedures referred to above

errors or fraud may occur and not be detected Also projection of any evaluation of them to future periods is

subject to the risk that they may become inadequate because of changes in conditions or that the effectiveness

of their design and operation may deteriorate



Our consideration of the internal control structure would not necessarily disclose all matters in the internal

control structure that might be material weaknesses under standards established by the American Institute of

Certified Public Accountants material weakness is condition in which the design or operation of the

specific internal control structure elements does not reduce to relatively low level the risk that errors or

irregularities in amounts that would be material in relation to the financial statements being audited may

occur and not be detected within timely period by employees in the normal course of performing their

assigned functions However we noted no matters involving the internal control structure that we consider to

be material weaknesses as defined above

We understand that practices and procedures that accomplish the objectives referred to in the second

paragraph of this report are considered by the SEC to be adequate for its purposes in accordance with the

Securities Exchange Act of 1934 and related regulations and that practices and procedures that do not

accomplish such objectives in all material respects indicate material inadequacy for such purposes Based

on this understanding and our study we believe that the Companys practices and procedures were adequate

at December 31 2008 to meet the SECs objectives In addition the Company was in compliance with the

exemptive provisions of Rule 15c3-3 at December 31 2008 and further no facts came to our attention

indicating that the Company was not in compliance with such conditions during the year ended December 31

2008 All customer transactions cleared through another broker-dealer on fully disclosed basis

This report is intended solely for the information and use of management the SEC and other regulatory

agencies that rely on Rule 17a-5g under the Securities Exchange Act of 1934 in their regulation of

registered brokers and dealers and is not intended to be and should not be used by anyone other than these

specified parties

7CJ2
Quincy Massachusetts

February 19 2009



Al SECURITIES INC

WHOLLY-OWNED SUBSIDIARY OF AFFIRMATIVE INVESTMENTS INC

COMPUTATION OF NET CAPITAL PURSUANT TO RULE 15C3-1

DECEMBER 31 2008

SCHEDULE

Audited As Originally

Net Capital Filed

2008 2008

Capital

Common stock 10 10

Retained earnings 158357 158357

Total capital 158367 158367

Less non-allowable assets

Accounts receivable

Deferred tax asset

Total non-allowable assets

Net capital 158367 158367

Minimum net capital required 5000 5000

Excess net capital 153367 153367

See Independent Auditors Report II



Al SECURITIES INC

WHOLLY-OWNED SUBSIDIARY OF AFFIRMATIVE INVESTMENTS INC

COMPUTATION OF RESERVE REQUIREMENT PURSUANT TO RULE 15C3-3

DECEMBER 31 2008

SCHEDULE II

AT Securities Inc is exempt from the reserve requirements pursuant to SEC Rule 15c3-3 under paragraph

k2ii

See Independent Auditors Report 12


