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OATH OR AFFIRMATION

Peter Ecob swear or affirm that to tile best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

Capital Management Partners Inc
as of

December 31 2008 are true and correct further swear or affirm

that neither company nor any partner proprietor principal officer or director has any proprietary interest in any account classified

solely as that of customer except as follows

Signature

CFO

coi.vti
Title

CoeIow No 146121YccusmowwIy$1

This report contains cileck applicable boxes

Facing Page

Statement of Financial Condition

Statement of Income Loss

Statement of Changes in Financial Condition

Statement of Changes in Stockholders Equity or Partners or Sole Proprietors Capital

Statement of Changes in Liabilities Subordinated to the Claims of Creditors

Computation of Net Capitalincluding reconciliation of X-1 7A-5 Part II filing with this Rule 7a-5d report if applicable

Computation for Determination of Reserve Requirements Pursuant to Rule 5c3-3

Information relating
to the Possession of Control Requirements Under Rule 15c3-3

Reconciliation including apprpnate explanation of the Computation of Net Capital Under Rule 5c3-3 and the

Computation for determination of the Reserve Requirements Under Exhibit of rukle 5c3-3

Reconciliation between the audited and the unaudited Statements of Financial Condition with respect to the

methods of consolidation

An Oath or Affirmation

copy of the SIPC Supplemental Report

report describing any material inadequacies found to exist or found to have existed since the date of the previous audit

For conditions of confidential treatment of certain portions of this filing see Section 240.1 7a-5e3



DONAHUE ASSOCIATES L.L.C

27 BEACH ROAD SUITE C05-A

MONMOUTH BEACH NJ 07750

Phone 732 229-7723

Independent Auditors Report

The Shareholders

Capital Management Partners Inc

We have audited the accompanying statement of financial condition of Capital

Management Partners Inc as of December 31 2008 and the related statements of

operations and changes in shareholders equity and cash flows for the year then ended

These financial statements are the responsibility of management Our responsibility is to

express an opinion on these fmancial statements based on our audit

We conducted our audit in accordance with generally accepted auditing standards in the

United States of America Those standards require that we plan and perform the audit to

obtain reasonable assurance about whether the financial statements presented are free of

material misstatement An audit includes examining on test basis evidence supporting

the amounts and disclosures in the financial statements An audit also includes assessing

the accounting principles used and significant estimates made by the management as well

as evaluating the overall financial statement presentation We believe that our audit

provides reasonable basis for our opinion

In our opinion the financial statements referred to above present fairly in all material

respects the fmancial position of Capital Management Partners Inc as of December 31

2008 and the related statements of operations and changes in shareholders equity and

cash flows for the year then ended in conformity with generally accepted accounting

principles generally accepted in the United States of America

/4 zrLI
Monmouth Beach New Jers

February 21 2009



ASSETS

Current assets

Cash cash equivalents

Commissions receivable net of reserve

Other receivables

Prepaid expenses

Total Current Assets

Fixed assets- net

Other asset

Capital Management Partners Inc

Balance Sheet

As of December 31 2008

$433095

131267

4083

13827

$582272

Total Assets

LIABILITIES SHAREHOLDERS EQUITY

$584968

Current liabilities

Sales commissions payable

Accounts payable accrued expenses

Total Current Liabilities

$80125

46312

$126437

Shareholders Equity

Common stock no par value 3000 shares authorized

2105 issued and outstanding no par

Retained earnings

Total Shareholders Equity

$301817

156714

458531

Total Liabilities Shareholders Equity

Please see the notes to the financial statements

$584968

1659

1037



Capital Management Partners Inc

Statement of Operations

For the Year Ended December 31 2008

Commission revenues
$1114033

Commission expenses
492931

Gross margin on commission revenues
$621102

General and administrative expenses

Salaries benefits
$205137

General administration
254120

Total general and administrative expenses
459257

Income from operations
$161845

Other income

Interest income
5416

Net income before income tax provision
$167261

Provision for income taxes

Net income
$167261

Please see the notes to the financial statements



Capital Management Partners Inc

Statement of Cash Flows

For the Year Ended December 31 2008

Operating activities

Net income $167261

Adjustments to reconcile net income items

not requiring the use of cash

Depreciation expense 1006

Bad debt expense
22260

Changes in other operating assets and liabilities

Commissions receivable
2585

Prepaid expense
445

Other receivables
1550

Sales commissions payable
9614

Accounts payable accrued expenses 16476

Net cash provided by operations
$220307

Investing activities

Purchase of fixed asset $712

Net cash used by investing activities
712

Financing activities

Dividends
$1 10

Net cash used by financing activities 10Q

Net increase in cash during the fiscal year
$109595

Cash at December 31 2007 323500

Cash at December 31 2008 $433095

Supplemental disclosures of cash flow information

Interest paid during the fiscal year
$0

Income taxes paid during the fiscal year
$0

Please see the notes to the financial statements



Capital Management Partners Inc

Statement of Changes in Shareholder Equity

For the Year Ended December 31 2008

Common Stated Retained

Shares Amount Earnings Total

Balance at December 31 2007 2105 $301817 $99453 $401270

Dividends
110000 110000

Net income for the fiscal year __________ _________
167261 167261

BalanceatDecember3l 2008 2105 $301817 $156714 $458531

Please see the notes to the financial statements



Capital Management Partners Inc

Notes to the Financial Statements

For the Year Ended December 31 2008

Organization

Capital Management Partners Inc the Company is privately held Delaware State

corporation formed in December 1987 for the purpose of conducting business as an

introducing broker TB and securities broker dealer BD As an TB the firm is

registered with the National Futures Association NFA and the Commodity Futures

Trading Commission CFTC to solicit accounts for trading in registered futures In

addition as BD the Company is registered with the Financial Jndustiy Regulatory

Authority FiNRA to market investments in private placements

Summary of Significant Accounting Policies

Use of Estimates- The preparation of the financial statements in conformity with

generally accepted accounting principles requires management to make reasonable

estimates and assumptions that affect the reported amounts of the assets and liabilities

and disclosure of contingent assets and liabilities and the reported amounts of revenues

and expenses at the date of the financial statements and for the period they include

Actual results may differ from these estimates

Commission Revenues- Commission revenues and related fees are recorded when they

become due and the Company is reasonably assured of their collection

Cash and cash equivalents- For the purpose of calculating changes in cash flows cash

includes all cash balances and highly liquid short-term investments with original maturity

date of three months or less

Fixed Assets- Fixed assets are stated at cost Depreciation of fixed assets is provided

using the straight-line method over the estimated useful life of the asset The following is

summary of the estimated useful lives used in computing depreciation expense

Office equipment years

Expenditures for minor maintenance and repairs are charged to expense as incurred



Long Lived Assets- The Company reviews for the impairment of long-lived assets

whenever events or changes in circumstances indicate that the carrying amount of an asset

may not be recoverable An impairment loss would be recognized when estimated future

cash flows expected to result from the use of the asset and its eventual disposition is less

than its carrying amount

Income taxes- The Company has elected to be taxed as an Corporation under the

Internal Revenue Service Code Accordingly under such an election the Companys

taxable income is reported by the individual shareholders and therefore no provision for

federal income taxes has been included in these financial statements

Recent Accounting Pronouncements-

In September 2006 the FASB issued SFAS No 157 Fair Value Measurements

SFAS 157 SFAS 157 provides guidance for using fair value to measure assets and

liabilities It also responds to investors requests for expanded information about the

extent to which companies measure assets and liabilities at fair value the information

used to measure fair value and the effect of fair value measurements on earnings

SFAS 157 applies whenever other standards require or permit assets or liabilities to be

measured at fair value The standard does not expand the use of fair value in any new

circumstances but provides clarification on acceptable fair valuation methods and

applications SFAS 157 was effective for fmancial statements issued for fiscal years

beginning after November 15 2007 and interim periods within those fiscal years The

Company is currently evaluating the impact the adoption of SFAS 157 will have on its

financial statements

In February 2007 the FASB issued SFAS No 159 The Fair Value Option for Financial

Assets and Financial Liabilities SFAS 159 SFAS 159 permits entities to choose to

measure many financial assets and fmancial liabilities at fair value Unrealized gains and

losses on items for which the fair value option has been elected are reported in earnings

SFAS 159 is effective for fiscal years beginning after November 15 2007 The Company

is evaluating the impact the adoption of SPAS 159 will have on its fmancial statements



In December 2007 the FASB issued SFAS No 14 1R Business Combinations

SFAS 141R SFAS 14 1R establishes principles and requirements for how the

acquirer of business recognizes and measures in its fmancial statements the identifiable

assets acquired the liabilities assumed and any noncontrolling interest in the acquiree

The statement also provides guidance for recognizing and measuring the goodwill

acquired in the business combination or gain from bargain purchase and determines

what information to disclose to enable users of financial statements to evaluate the nature

and financial effects of the business combination SFAS 141R is effective for financial

statements issued for fiscal years beginning after December 15 2008 The Company is

currently evaluating the impact the adoption of SFAS 141 will have on its financial

statements

In March 2008 the FASB issued SPAS No 161 Disclosures about Derivative

Instruments and Hedging Activities-an amendment of FASB Statement No 133

SFAS 161 SFAS 161 updates guidance regarding disclosure requirements for

derivative instruments and hedging activities It responds to constituents concerns that

FASI3 Statement No 133 does not provide adequate information about how derivative

and hedging activities affect an entitys financial position financial performance and

cash flows SFAS 161 is effective for fmancial statements issued for fiscal years and

interim period beginning after November 15 2008 The Company is currently evaluating

the impact the adoption of SFAS 161 will have on its financial statements

Fair Value of Financial Insfruments

Cash and cash equivalents commission receivable other receivables prepaid expense

other assets commission payable and accounts payable in the statement of financial

condition are estimated to approximate fair market value at December 31 2008



Commitments and Contingencies

The Company is committed to non-cancelable lease for office space in Fairfield Iowa

expiring in 2011 The minimumpayments due under the lease are as follows

2009 $12432

2010 12432

2011 7252

Net minimum lease payments $32116

Rent expense for the period was $12442

Fixed Assets- Net

The following table is summary fixed assets as of December 31 2008

Office equipment
$23226

Computer equipment
23547

Accumulated depreciation J41

Fixed assets- net $1659

Depreciation expense for the year was $1006



Net Capital Requirement

As an IB the Company is subject to the CFTCs Net Capital Rule 1.17 which requires the

Company to maintain minimum net capital as defmed by the rule of the greater of

$45000 or an amount based upon the number of associated persons brokers registered

with the Company As of December 31 2008 the Company was in excess of the

minimum net capital requirement by $323958

In addition as BD the Company is subject to Rule 15c3-1 of the Security Exchange Act

of 1934 which requires the Company to maintain minimum net capital as defined under

the provisions of $45000 The computation of net capital pursuant to Uniform Net

Capital Rule 15c3-1 is as follows There was no material differences between net capital

as per this report and the net capital previously filed

CREDIT

Shareholders equity
$449702

DEBITS

Non-allowable assets

Unallowable commissions receivable
$55949

Other receivables
4083

Prepaid expenses
13827

Fixed assets-net
1659

Other assets
1037

Total debits 76555

NET CAPITAL $373147

Haircut on securities and money market funds 4189

ADJUSTED NET CAPITAL $368958

Minimum requirements of 6-213% of aggregate indebtedness

or $45000 whichever is greater
45000

EXCESS NET CAPITAL $323958

AGGREGATE INDEBTEDNESS

Sales commissions payable
$80125

Accounts payable accrued expenses 46312

Total
$126437

RATIO OF AGGREGATE INDEBTEDNESS TO NET CAPITAL 0.34 TO

10



DONAHUE ASSOCIATES L.L.C

27 BEACH ROAD SUITE C05-A

MONMOUTH BEACH NJ 07750

Phone 732 229-7723

The Shareholders

Capital Management Partners Inc

In planning and performing our audit of the financial statements of Capital Management

Partners Inc for the year ended December 31 2008 we considered its internal control

structure including procedures for safeguarding firm assets in order to determine our

auditing procedures for the purpose of expressing our opinion on the financial statements

and not to provide assurance on the internal control structure

Also as required by Rule 17a-5g1 of the Securities and Exchange we have made

study of the practices and procedures including tests of compliance with such practices

and procedures followed by the Company that we considered relevant to the objectives

stated in Rule 7a-5g in making the periodic computations of aggregate indebtedness

and net capital under Rule 17a-3al1 and the procedures for determining compliance

with the exemptive provisions of Rule 5c3-3 and for safeguarding the occasional receipt

of securities and cash until promptly remitted to the Companys clearing brokers We

did not review the practices and procedures followed by the Company in making the

quarterly securities examinations counts verifications and comparisons and the

recordation of differences required by Rule 7a- 13 or complying with the requirements

for prompt payment for securities under section of Federal Reserve Regulation of the

Board of Governors of the Federal Reserve System because the Company does not carry

security accounts for customers or perform custodial functions relating to customer

securities

The management of the Corporation is responsible for establishing and maintaining an

internal control structure and the practices and procedures referred to in the preceding

paragraph In fulfilling this responsibility estimates and judgments by management are

required to assess the expected benefits and related costs of internal control structure

policies and procedures and of the practices and procedures referred to in the preceding

paragraph and to assess whether those practices and procedures can be expected to

achieve the Commissions above mentioned objectives Two of the objectives of an

internal control structure and the practices and procedures are to provide management

with reasonable but not absolute assurance that the assets for which the Corporation has

responsibility are safeguarded against loss from unauthorized use or disposition and that

transactions are executed in accordance with managements authorization and recorded

properly to permit the preparation of fmancial statements in conformity with generally

accepted accounting principles in the United States Rule 17a-5g lists additional

objectives of the practices and procedures listed in the preceding paragraph
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Because of the inherent limitations in any internal control structure or the practices and

procedures referred to above errors or irregularities may occur and not be detected Also

projection of any evaluation of them to future periods is subject to the risk that they may
become inadequate because of changing conditions or the effectiveness of their design

may deteriorate

Our consideration of the internal control structure would not necessarily disclose all

matters in the internal control structure that might be material weaknesses under

standards established by the American Institute of Certified Public Accountants

material weakness is condition in which the design or operation of the specific internal

control structure elements does not reduce to relatively low level of risk that the errors

or irregularities in material amounts in relation to the financial statements taken as

whole may occur and not be detected within timely period by the employees in the

nonnal course of performing their assigned functions However we noted no matters

involving the internal control structure that we considered to be material weakness as

defined above

We understand that the internal control structure that accomplish the objectives referred

to in the second paragraph of this report are considered by the Commission to be adequate

for its purposes in accordance with the Securities Exchange Act of 1934 and related

regulations and that an internal control structure that does not accomplish such objectives

in all material respects indicate material inadequacy for such purposes Based on this

understanding and our study we believe the Companys practices and procedures were

adequate as of December 31 2008 to meet the Commissions objectives

In addition our review indicated the Company to be in compliance with the conditions of

exemption from Rule 5c3-3 pursuant to paragraph k2i as of December 31 2008 and

no facts came to our attention to indicate such conditions had not been complied with

during the year

/4tL
Monniouth Beach N.J

February 21 2009
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